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ment by section 701(h)(1)(C), (D) of Pub. L. 102-237 to
any provision specified therein effective as if included
in Act that added provision so specified at the time
such Act became law, see section 1101(b)(6), (c) of Pub.
L. 102237, set out as a note under section 1421 of this
title.

EFFECTIVE DATE OF 1986 AMENDMENT

Pub. L. 99-409, §2(2), Aug. 28, 1986, 100 Stat. 923, pro-
vided that the amendment made by section 2(2) is effec-
tive Oct. 1, 1986.

EFFECTIVE DATE OF 1980 AMENDMENT

Amendment by Pub. L. 96-358 effective Oct. 1, 1980,
see section 6 of Pub. L. 96-358, set out as an Effective
Date note under section 3701 of this title.

EFFECTIVE DATE OF 1977 AMENDMENT

Amendment by Pub. L. 95-113 effective Oct. 1, 1977,
see section 1901 of Pub. L. 95-113, set out as a note
under section 1307 of this title.

TRANSFER OF FUNCTIONS

Powers, duties, and assets of agencies, offices, and
other entities within Department of Agriculture relat-
ing to rural development functions under this section
and under section 1323 of Pub. L. 99-198, set out as a
note below, transferred to Rural Development Adminis-
tration by section 2302(b) of Pub. L. 101-624.

REGULATIONS

Pub. L. 113-79, title VI, §6010(c), Feb. 7, 2014, 128 Stat.
843, provided that: ‘‘Not later than 180 days after the
date of enactment of this Act [Feb. 7, 2014], the Sec-
retary [of Agriculture] shall promulgate such regula-
tions as are necessary to implement the amendments
made by this section.”

BUSINESS DEVELOPMENT

Pub. L. 101-624, title XXIII, §2336, Nov. 28, 1990, 104
Stat. 4022, provided that: ‘“The purposes of this chapter
[chapter 2 (§§2336, 2337) of subtitle D of title XXIII of
Pub. L. 101-624, amending this section] are to—

‘(1) provide funds to improve telecommunications
service in rural areas; and

‘“(2) provide access to advanced telecommuni-
cations services and computer networks to improve
job opportunities and the business environment in
rural areas.”

GUARANTEE BY SECRETARY OF AGRICULTURE OF LOANS
TO NONPROFIT NATIONAL RURAL DEVELOPMENT AND
FINANCE CORPORATIONS

Pub. L. 99-198, title XIII, §1323, Dec. 23, 1985, 99 Stat.
1534, as amended by Pub. L. 99-425, title IV, §407(c),
Sept. 30, 1986, 100 Stat. 971; Pub. L. 99-500, §101(a) [title
VI, §641], Oct. 18, 1986, 100 Stat. 1783, 1783-35, and Pub.
L. 99-591, §101(a) [title VI, §641], Oct. 30, 1986, 100 Stat.
3341, 3341-35; Pub. L. 100-202, §101(k) [title VI, §6361,
Dec. 22, 1987, 101 Stat. 1329-322, 1329-357; Pub. L. 113-79,
title VI, §6017(b), Feb. 7, 2014, 128 Stat. 846, provided
that:

‘“(a)(1) Prior to September 30, 1988, the Secretary of
Agriculture (hereafter in this section referred to as the
‘Secretary’) shall guarantee loans made by public agen-
cies or private organizations (including loans made by
financial institutions such as insurance companies) to
nonprofit national rural development and finance cor-
porations that establish similar and affiliated state-
wide rural development and finance programs for the
purpose of providing loans, guarantees, and other finan-
cial assistance to profit or nonprofit local businesses to
improve business, industry, and employment opportu-
nities in a rural area (as determined by the Secretary).

‘(2) To be eligible to obtain a loan guarantee under
this subsection, a corporation must—

“(A) demonstrate to the Secretary the ability of
the corporation to administer a national revolving
rural development loan program;

TITLE T—AGRICULTURE

§1933

‘(B) be prepared to commit financial resources
under the control of the corporation to the establish-
ment of affiliated statewide rural development and fi-
nance programs; and

“(C) have secured commitments of significant fi-
nancial support from public agencies and private or-
ganizations for such affiliated statewide programs.
““(3) A national rural development and finance cor-

poration receiving a loan guarantee under this sub-
section shall base a determination to establish an af-
filiated statewide program in large part on the willing-
ness of States and private organizations to sponsor and
make funds available to such program.

‘“(4) Notwithstanding any other provision of law, for
the fiscal year ending September 30, 1986, of the
amounts available to guarantee loans in accordance
with section 310B of the Consolidated Farm and Rural
Development Act (7 U.S.C. 1932) from the Rural Devel-
opment Insurance Fund, $20,000,000 shall be used by the
Secretary to guarantee loans under the national rural
development and finance program established under
this subsection, to remain available until expended.

‘“(5) Notwithstanding any provision to the contrary of
subsection (4) above, the $20,000,000 which was available
pursuant to subsection (4) shall continue to be avail-
able and shall be used by the Secretary prior to Sep-
tember 30, 1988, to guarantee loans for the national
rural development and finance program and shall re-
main available until expended.

‘“(b)(1) Prior to September 30, 1988, the Secretary
shall make grants, from funds transferred under para-
graph (2), to national rural development and finance
corporations for the purpose of establishing a rural de-
velopment program to provide financial and technical
assistance to compliment [sic] the loan guarantees
made or to be made to such corporations under sub-
section (a).

‘“(2) All funds in, appropriated to, or repaid to the
Rural Development Loan Fund, including those on de-
posit and available upon date of enactment [Dec. 23,
1985], under sections 623 and 633 [42 U.S.C. 9812, 9822] of
the Community Economic Development Act of 1981 (42
U.S.C. 9801 et seq.) shall be transferred to the Secretary
provided that—

““(A) all funds on deposit and available on date of
enactment shall be used for the purpose of making
grants under paragraph (1) and shall remain available
until expended; and

“(B) notwithstanding any other provision of law,
all loans to intermediary borrowers made prior to
date of enactment, shall upon date of enactment, for
the life of such loan, bear a rate of interest not to ex-
ceed that in effect upon the date of issuance of such
loans.”

Pub. L. 99-500, §101(a) [title VI, §641], Oct. 18, 1986, 100
Stat. 1783, 1783-35, and Pub. L. 99-591, §101(a) [title VI,
§641], Oct. 30, 1986, 100 Stat. 3341, 3341-35, provided in
part: ‘“That such grant funds [probably means grant
funds under section 1323(b)(1) of Pub. L. 99-198, set out
above] may be used by such corporation to provide
technical assistance and financial assistance, including
capitalizing revolving loan programs, pursuant to the
Act.”

LIMITS ON GRANTS FOR FISCAL YEARS 1982, 1983, AND
1984

Pub. L. 97-35, title I, §120, Aug. 13, 1981, 95 Stat. 367,
provided in part that, notwithstanding any other provi-
sion of law, there was authorized to be appropriated for
grants pursuant to section 310B(c) of the Consolidated
Farm and Rural Development Act (7 U.S.C. 1932) not to
exceed: $5,007,000 for fiscal year 1982, $5,280,000 for fiscal
year 1983, and $5,553,000 for fiscal year 1984.

§1933. Guaranteed rural housing loans; Hawai-
ian home lands

(a) Rural Housing Loans which (1) are guaran-
teed by the Secretary under section 517(a)(2)! of

1See References in Text note below.
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the Housing Act of 1949 [42 U.S.C. 1487(a)(2)], (2)
are made by other lenders approved by the Sec-
retary to provide dwellings in rural areas for the
applicants’ own use, and (3) bear interest and
other charges at rates not above the maximum
rates prescribed by the Secretary of Housing and
Urban Development for loans made by private
lenders for similar purposes and guaranteed by
the Secretary of Housing and Urban Develop-
ment under the National Housing Act [12 U.S.C.
1701 et seq.] or superseding legislation shall not
be subject to sections 501(c) and 502(b)(3) of the
Housing Act of 1949 [42 U.S.C. 1471(c) and
1472(b)(3)].

(b) For the purposes of title V of the Housing
Act of 1949 [42 U.S.C. 1471 et seq.] or this chap-
ter, a guarantee of payment given under the
color of law by the Department of Hawaiian
Home Lands (or its successor in function) shall
be found by the Secretary reasonably to assure
repayment of any indebtedness so guaranteed.

(Pub. L. 87-128, title III, §310C, as added Pub. L.
92419, title I, §119, Aug. 30, 1972, 86 Stat. 664;
amended Pub. L. 101-624, title XVIII, §1804, Nov.
28, 1990, 104 Stat. 3819.)

Editorial Notes

REFERENCES IN TEXT

Section 517(a) of the Housing Act of 1949 [42 U.S.C.
1487(a)], referred to in subsec. (a), was amended by Pub.
L. 98-181, title I [title V, §514(a)(1)], Nov. 30, 1983, 98
Stat. 1247, and, as so amended, does not contain a par.
(2).

The National Housing Act, referred to in subsec. (a),
is act June 27, 1934, ch. 847, 48 Stat. 1246, which is classi-
fied principally to chapter 13 (§1701 et seq.) of Title 12,
Banks and Banking. For complete classification of this
Act to the Code, see References in Text note set out
under section 1701 of Title 12 and Tables.

Title V of the Housing Act of 1949, referred to in sub-
sec. (b), is title V of act July 15, 1949, ch. 338, 63 Stat.
432, which is classified generally to subchapter III
(§1471 et seq.) of chapter 8A of Title 42, The Public
Health and Welfare. For complete classification of this
Act to the Code, see References in Text note set out
under section 1441 of Title 42 and Tables.

This chapter, referred to in subsec. (b), was in the
original ‘‘this title’’, meaning title III of Pub. L. 87-128,
Aug. 8, 1961, 75 Stat. 307, known as the Consolidated
Farm and Rural Development Act, which is classified
principally to this chapter. For complete classification
of title III to the Code, see Short Title note set out
under section 1921 of this title and Tables.

AMENDMENTS

1990—Subsec. (b). Pub. L. 101-624 substituted ‘‘or this
chapter” for ‘, as amended’’.

§1934. Low-income farm ownership loan pro-
gram; eligibility; repayment requirements

(a) The Secretary is authorized to make and
insure loans for any of the purposes referred to
in section 1923(a) of this title, or paragraphs (1)
through (5) of section 1924(a) of this title, to
farmers and ranchers in the United States who
(1) are citizens of the United States, (2) meet the
requirements of paragraphs (2) through (4) of
section 1922 of this title, (3) are unable to obtain
sufficient credit under section 1922 of this title
to finance their actual needs, (4) are owners or
operators of small or family farms (including
new owners or operators), (b) are farmers or
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ranchers with a low income, and (6) demonstrate
a need to maximize their income from farming
or ranching operations. The Secretary is also
authorized to make such loans to any farm co-
operative or private domestic corporation or
partnership, or such other legal entities as the
Secretary considers appropriate, that is con-
trolled by farmers and ranchers and engaged pri-
marily and directly in farming or ranching in
the United States if all of its members, stock-
holders, partners, or owners, as applicable, are
citizens of the United States and the entity and
all such members, stockholders, partners, or
owners meet the requirements of paragraphs (2)
through (6) of the preceding sentence.

(b) Each loan made or insured under this sec-
tion shall be repayable in such installments as
the Secretary determines will provide for re-
duced payments during the initial repayment
period of the loan and larger payments during
the remainder of the repayment period of the
loan.

(Pub. L. 87-128, title III, §310D, as added Pub. L.
95-334, title I, §113, Aug. 4, 1978, 92 Stat. 424;
amended Pub. L. 101-624, title XVIII, §1802(Db),
Nov. 28, 1990, 104 Stat. 3818; Pub. L. 102-552, title
V, §516(e)(1), Oct. 28, 1992, 106 Stat. 4137; Pub. L.
104-127, title VI, §661(e), Apr. 4, 1996, 110 Stat.
1107; Pub. L. 113-79, title V, §5001(c)(2), Feb. 7,
2014, 128 Stat. 833.)

Editorial Notes
AMENDMENTS

2014—Subsec. (a). Pub. L. 113-79 inserted ‘‘, or such
other legal entities as the Secretary considers appro-
priate,” after ‘“‘partnership’ and substituted ‘‘partners,
or owners’’ for ‘‘or partners’ in two places.

1996—Subsec. (a). Pub. L. 104-127 substituted ‘‘section
1923(a) of this title, or paragraphs (1) through (5) of sec-
tion 1924(a) of this title” for ‘‘paragraphs (1) through (5)
of section 1923(a) of this title, or subparagraphs (A)
through (E) of section 1924(a)(1) of this title”.

1992—Subsec. (a). Pub. L. 102-552 substituted
€1924(a)(1)” for *1924(d)(1)”.

1990—Subsec. (a). Pub. L. 101-624 substituted ‘‘para-
graphs (1) through (5) of section 1923(a) of this title, or
subparagraphs (A) through (E) of section 1924(d)(1) of
this title,” for ‘‘clauses (1) through (5) of section 1923(a)
of this title”, substituted ‘‘paragraphs’ for ‘‘clauses’
before ‘‘(2) through (4) of section’, made technical
amendment to reference to section 1922 of this title
which required no change in text, and substituted
‘“‘paragraphs’ for ‘‘clauses’ before ‘‘(2) through (6) of
the”.

Statutory Notes and Related Subsidiaries
EFFECTIVE DATE OF 1992 AMENDMENT

Pub. L. 102-552, title V, §516(e)(2), Oct. 28, 1992, 106
Stat. 4137, provided that: ‘“The amendment made by
paragraph (1) of this subsection [amending this section]
shall take effect at the same time as the amendments
made by section 501(a) of the Food, Agriculture, Con-
servation, and Trade Act Amendments of 1991 (Public
Law 102-237; 105 Stat. 1865) [amending section 1924 of
this title] took effect.”

§1935. Down payment loan program
(a) In general
(1) Establishment

Notwithstanding any other section of this
subchapter, the Secretary shall establish,
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