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firms which may be awarded contracts for con-
struction or major repair of capital infrastruc-
ture within the Federated States of Micronesia
or the Republic of the Marshall Islands, the
United States shall consult with the Govern-
ments of the Federated States of Micronesia and
the Republic of the Marshall Islands with re-
spect to any such contracts, and the United
States shall enter into agreements with such
firms whereby such firms will, consistent with
applicable requirements of such Governments—

(1) to the maximum extent possible, employ
citizens of the Federated States of Micronesia
and the Republic of the Marshall Islands;

(2) to the extent that necessary skills are
not possessed by citizens of the Federated
States of Micronesia and the Republic of the
Marshall Islands, provide on the job training,
with particular emphasis on the development
of skills relating to operation of machinery
and routine and preventative maintenance of
machinery and other facilities; and

(3) provide specific training or other assist-
ance in order to enable the Government to en-
gage in long-term maintenance of infrastruc-
ture.

Assistance by such firms pursuant to this sec-
tion may not exceed 20 percent of the amount of
the contract and shall be made available only to
such firms which meet the definition of United
States firm under the nationality rule for sup-
pliers of services of the Agency for International
Development (hereafter in this section referred
to as ‘“United States firms’’). There are author-
ized to be appropriated such sums as may be
necessary for the purposes of this subsection.

(b) Authorization of appropriations

There are authorized to be appropriated such
sums as may be necessary to cover any addi-
tional costs incurred by the Government of the
Federated States of Micronesia or the Republic
of the Marshall Islands if such Governments,
pursuant to an agreement entered into with the
United States, apply a preference on the award
of contracts to United States firms, provided
that the amount of such preference does not ex-
ceed 10 percent of the amount of the lowest
qualified bid from a non-United States firm for
such contract.

(Pub. L. 108-188, title I, §106, Dec. 17, 2003, 117
Stat. 2755.)

§ 1921f. Prohibition

All laws governing conflicts of interest and
post-employment of Federal employees shall
apply to the implementation of this Act.

(Pub. L. 108-188, title I, §107, Dec. 17, 2003, 117
Stat. 2755.)

Editorial Notes

REFERENCES IN TEXT

This Act, referred to in text, is Pub. L. 108-188, Dec.
17, 2003, 117 Stat. 2720, known as the Compact of Free
Association Amendments Act of 2003, which enacted
this part and provisions set out as notes under sections
1901 and 1921 of this title and amended provisions set
out as a note under section 3101 of Title 5, Government
Organization and Employees. For complete classifica-
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tion of this Act to the Code, see Short Title of 2003
Amendment note set out under section 1901 of this title
and Tables.

§1921g. Compensatory adjustments
(a) Additional programs and services

In addition to the programs and services set
forth in section 221 of the U.S.-FSM Compact
and the U.S.-RMI Compact, and pursuant to sec-
tion 222 of the U.S.-FSM Compact and the U.S.-
RMI Compact, the services and programs of the
following United States agencies shall be made
available to the Federated States of Micronesia
and the Republic of the Marshall Islands: the
Small Business Administration, Economic De-
velopment Administration, the Rural Utilities
Services (formerly Rural Electrification Admin-
istration); the programs and services of the De-
partment of Labor under subtitle C of title I of
the Workforce Innovation and Opportunity Act
[29 U.S.C. 3191 et seq.] (relating to Job Corps);
and the programs and services of the Depart-
ment of Commerce relating to tourism and to
marine resource development.

(b) Further amounts

(1) The joint resolution of January 14, 1986
(Public Law 99-239) provided that the govern-
ments of the Federated States of Micronesia and
the Marshall Islands may submit to Congress re-
ports concerning the overall financial and eco-
nomic impacts on such areas resulting from the
effect of title IV of that joint resolution upon
Title Two of the Compact. There were author-
ized to be appropriated for fiscal years beginning
after September 30, 1990, such amounts as nec-
essary, but not to exceed $40,000,000 for the Fed-
erated States of Micronesia and $20,000,000 for
the Marshall Islands, as provided in appropria-
tion acts, to further compensate the govern-
ments of such islands (in addition to the com-
pensation provided in subsections (a) and (b) of
section 111 of the joint resolution of January 14,
1986 (Public Law 99-239) [48 U.S.C. 1911(a), (b)])
for adverse impacts, if any, on the finances and
economies of such areas resulting from the ef-
fect of title IV of that joint resolution upon
Title Two of the Compact. The joint resolution
of January 14, 1986 (Public Law 99-239) further
provided that at the end of the initial fifteen-
year term of the Compact, should any portion of
the total amount of funds authorized in section
111 of that resolution not have been appro-
priated, such amount not yet appropriated may
be appropriated, without regard to divisions be-
tween amounts authorized in section 111 for the
Federated States of Micronesia and for the Mar-
shall Islands, based on either or both such gov-
ernment’s showing of such adverse impact, if
any, as provided in that subsection.

(2) The governments of the Federated States
of Micronesia and the Republic of the Marshall
Islands may each submit no more than one re-
port or request for further compensation under
section 111 of the joint resolution of January 14,
1986 (Public Law 99-239) and any such report or
request must be submitted by September 30,
2009. Only adverse economic effects occurring
during the initial 15-year term of the Compact
may be considered for compensation under sec-
tion 111 of the joint resolution of January 14,
1986 (Public Law 99-239).
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(Pub. L. 108-188, title I, §108, Dec. 17, 2003, 117
Stat. 2755; Pub. L. 113-128, title V, §512(g)(2),
July 22, 2014, 128 Stat. 1708.)

Editorial Notes
REFERENCES IN TEXT

The Workforce Innovation and Opportunity Act, re-
ferred to in subsec. (a), is Pub. L. 113-128, July 22, 2014,
128 Stat. 1425. Subtitle C of title I of the Act is classi-
fied generally to part C (§3191 et seq.) of subchapter I
of chapter 32 of Title 29, Labor. For complete classifica-
tion of this Act to the Code, see Short Title note set
out under section 3101 of Title 29 and Tables.

The joint resolution of January 14, 1986 (Public Law
99-239), referred to in subsec. (b)(1), is Pub. L. 99-239,
Jan. 14, 1986, 99 Stat. 1770, known as the Compact of
Free Association Act of 1985, which is classified prin-
cipally to part A of this subchapter and chapter 19
(§2001 et seq.) of this title. Title IV of the joint resolu-
tion is set out as a note under section 1901 of this title.
For complete classification of this Act to the Code, see
Short Title note set out under section 1901 of this title
and Tables.

AMENDMENTS
2014—Subsec. (a). Pub. L. 113-128, §512(g)(2), sub-
stituted “subtitle C of title I of the Workforce Innova-
tion and Opportunity Act (relating to Job Corps)”’ for
‘“‘subtitle C of title I of the Workforce Investment Act
of 1998 (29 U.S.C. 2881 et seq.; relating to Job Corps)’.

Statutory Notes and Related Subsidiaries
EFFECTIVE DATE OF 2014 AMENDMENT
Amendment by Pub. L. 113-128 effective on the first
day of the first full program year after July 22, 2014
(July 1, 2015), see section 506 of Pub. L. 113-128, set out

as an Effective Date note under section 3101 of Title 29,
Labor.

§1921h. Authorization and continuing appropria-
tion

(a) There are authorized and appropriated to
the Department of the Interior, out of any funds
in the Treasury not otherwise appropriated, to
remain available until expended, such sums as
are necessary to carry out the purposes of sec-
tions 1921d(f)(1) and 1921d(i) of this title, sections
211, 212(b), 215, and 217 of the U.S.-FSM Compact,
and sections 211, 212, 213(b), 216, and 218 of the
U.S.-RMI Compact, in this and subsequent
years.

(b) There are authorized to be appropriated to
the Departments, agencies, and instrumental-
ities named in paragraphs (1) and (3) through (6)
of section 221(a) of the U.S.-FSM Compact and
paragraphs (1) and (3) through (5) of section
221(a) of the U.S.-RMI Compact, such sums as
are necessary to carry out the purposes of sec-
tions 221(a) of the U.S.-FSM Compact and the
U.S.-RMI Compact, to remain available until ex-
pended.

(Pub. L. 108-188, title I, §109, Dec. 17, 2003, 117
Stat. 2756.)

SUBCHAPTER II—PALAU

PART A—APPROVAL OF COMPACT AND
SUPPLEMENTAL PROVISIONS
§1931. Approval of Compact of Free Association
(a) Approval

The Compact of Free Association set forth in
title II of this joint resolution between the
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United States and the Government of Palau is
hereby approved, and Congress hereby consents
to the agreements as set forth on pages 154
through 405 of House Document 99-193 of April 9,
1986 (hereafter in this joint resolution referred
to as subsidiary or related agreements), as they
relate to such Government. Subject to the provi-
sions of this joint resolution, the President is
authorized to agree, in accordance with section
411 of the Compact, to an effective date for and
thereafter to implement such Compact, having
taken into account any procedures with respect
to the United Nations for termination of the
Trusteeship Agreement.

(b) Reference to Compact

Any reference in this joint resolution to the
“Compact’ shall be treated as a reference to the
Compact of Free Association set forth in title IT
of this joint resolution.

(¢) Amendment, change, or termination of Com-
pact and certain agreements

(1) Mutual agreement by the Government of
the United States as provided in the Compact
which results in amendment, change, or termi-
nation of all or any part thereof shall be af-
fected only by Act of Congress and no unilateral
action by the Government of the United States
provided for in the Compact, and having such re-
sult, may be effected other than by Act of Con-
gress.

(2) The provisions of paragraph (1) shall
apply—

(A) to all actions of the Government of the
United States under the Compact including,
but not limited to, actions taken pursuant to
sections 431, 432, 441, or 442;

(B) to any amendment, change, or termi-
nation in any agreement that may be con-
cluded at any time between the Government of
the United States and the Government of
Palau regarding friendship, cooperation and
mutual security concluded pursuant to sec-
tions 321 and 323 of the Compact referred to in
section 462(h);

(C) to any amendment, change, or termi-
nation of the agreements concluded pursuant
to Compact sections 1756 and 221(a)(4), the
terms of which are incorporated by reference
into the Compact; and

(D) to the following subsidiary agreements,
or portions thereof:

(i) Article II of the agreement referred to
in section 462(a) of the Compact;

(ii) Article II of the agreement referred to
in section 462(b) of the Compact;

(iii) Article II and Section 7 of Article X of
the agreement referred to in section 462(f) of
the Compact;

(iv) the agreement referred to in section
462(g) of the Compact;

(v) Articles II, II1, IV, V, VI, and VII of the
agreement referred to in section 462(h) of the
Compact; and

(vi) Articles VI, XV, and XVII of the agree-
ment referred to in section 462(i) of the Com-
pact.

(d) Effective date

(1) The authority of the President to agree to
an effective date for the Compact of Free Asso-
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