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firms which may be awarded contracts for con-
struction or major repair of capital infrastruc-
ture within the Federated States of Micronesia 
or the Republic of the Marshall Islands, the 
United States shall consult with the Govern-
ments of the Federated States of Micronesia and 
the Republic of the Marshall Islands with re-
spect to any such contracts, and the United 
States shall enter into agreements with such 
firms whereby such firms will, consistent with 
applicable requirements of such Governments—

(1) to the maximum extent possible, employ 
citizens of the Federated States of Micronesia 
and the Republic of the Marshall Islands; 

(2) to the extent that necessary skills are 
not possessed by citizens of the Federated 
States of Micronesia and the Republic of the 
Marshall Islands, provide on the job training, 
with particular emphasis on the development 
of skills relating to operation of machinery 
and routine and preventative maintenance of 
machinery and other facilities; and 

(3) provide specific training or other assist-
ance in order to enable the Government to en-
gage in long-term maintenance of infrastruc-
ture.

Assistance by such firms pursuant to this sec-
tion may not exceed 20 percent of the amount of 
the contract and shall be made available only to 
such firms which meet the definition of United 
States firm under the nationality rule for sup-
pliers of services of the Agency for International 
Development (hereafter in this section referred 
to as ‘‘United States firms’’). There are author-
ized to be appropriated such sums as may be 
necessary for the purposes of this subsection. 

(b) Authorization of appropriations 

There are authorized to be appropriated such 
sums as may be necessary to cover any addi-
tional costs incurred by the Government of the 
Federated States of Micronesia or the Republic 
of the Marshall Islands if such Governments, 
pursuant to an agreement entered into with the 
United States, apply a preference on the award 
of contracts to United States firms, provided 
that the amount of such preference does not ex-
ceed 10 percent of the amount of the lowest 
qualified bid from a non-United States firm for 
such contract. 

(Pub. L. 108–188, title I, § 106, Dec. 17, 2003, 117 
Stat. 2755.) 

§ 1921f. Prohibition 

All laws governing conflicts of interest and 
post-employment of Federal employees shall 
apply to the implementation of this Act. 

(Pub. L. 108–188, title I, § 107, Dec. 17, 2003, 117 
Stat. 2755.)

Editorial Notes 

REFERENCES IN TEXT 

This Act, referred to in text, is Pub. L. 108–188, Dec. 
17, 2003, 117 Stat. 2720, known as the Compact of Free 
Association Amendments Act of 2003, which enacted 
this part and provisions set out as notes under sections 
1901 and 1921 of this title and amended provisions set 
out as a note under section 3101 of Title 5, Government 
Organization and Employees. For complete classifica-

tion of this Act to the Code, see Short Title of 2003 
Amendment note set out under section 1901 of this title 
and Tables. 

§ 1921g. Compensatory adjustments 

(a) Additional programs and services 

In addition to the programs and services set 
forth in section 221 of the U.S.-FSM Compact 
and the U.S.-RMI Compact, and pursuant to sec-
tion 222 of the U.S.-FSM Compact and the U.S.-
RMI Compact, the services and programs of the 
following United States agencies shall be made 
available to the Federated States of Micronesia 
and the Republic of the Marshall Islands: the 
Small Business Administration, Economic De-
velopment Administration, the Rural Utilities 
Services (formerly Rural Electrification Admin-
istration); the programs and services of the De-
partment of Labor under subtitle C of title I of 
the Workforce Innovation and Opportunity Act 
[29 U.S.C. 3191 et seq.] (relating to Job Corps); 
and the programs and services of the Depart-
ment of Commerce relating to tourism and to 
marine resource development. 

(b) Further amounts 

(1) The joint resolution of January 14, 1986 
(Public Law 99–239) provided that the govern-
ments of the Federated States of Micronesia and 
the Marshall Islands may submit to Congress re-
ports concerning the overall financial and eco-
nomic impacts on such areas resulting from the 
effect of title IV of that joint resolution upon 
Title Two of the Compact. There were author-
ized to be appropriated for fiscal years beginning 
after September 30, 1990, such amounts as nec-
essary, but not to exceed $40,000,000 for the Fed-
erated States of Micronesia and $20,000,000 for 
the Marshall Islands, as provided in appropria-
tion acts, to further compensate the govern-
ments of such islands (in addition to the com-
pensation provided in subsections (a) and (b) of 
section 111 of the joint resolution of January 14, 
1986 (Public Law 99–239) [48 U.S.C. 1911(a), (b)]) 
for adverse impacts, if any, on the finances and 
economies of such areas resulting from the ef-
fect of title IV of that joint resolution upon 
Title Two of the Compact. The joint resolution 
of January 14, 1986 (Public Law 99–239) further 
provided that at the end of the initial fifteen-
year term of the Compact, should any portion of 
the total amount of funds authorized in section 
111 of that resolution not have been appro-
priated, such amount not yet appropriated may 
be appropriated, without regard to divisions be-
tween amounts authorized in section 111 for the 
Federated States of Micronesia and for the Mar-
shall Islands, based on either or both such gov-
ernment’s showing of such adverse impact, if 
any, as provided in that subsection. 

(2) The governments of the Federated States 
of Micronesia and the Republic of the Marshall 
Islands may each submit no more than one re-
port or request for further compensation under 
section 111 of the joint resolution of January 14, 
1986 (Public Law 99–239) and any such report or 
request must be submitted by September 30, 
2009. Only adverse economic effects occurring 
during the initial 15-year term of the Compact 
may be considered for compensation under sec-
tion 111 of the joint resolution of January 14, 
1986 (Public Law 99–239). 
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