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(1) administrative costs of staff and over-
head;

(2) costs of planning and developing new en-
terprises;

(3) costs of acquiring technical assistance;
and

(4) initial capital where it is determined by
the Secretary that the poverty of the families
participating in the program and the social
conditions of the rural area require such as-
sistance.

(Pub. L. 97-35, title VI, §621, Aug. 13, 1981, 95
Stat. 493.)

§9811. Limitation on assistance

No financial assistance shall be provided under
this part unless the Secretary determines that—
(1) any cooperative association receiving as-
sistance has a minimum of fifteen active
members, a majority of which are low-income
rural persons;

(2) adequate technical assistance is made
available and committed to the programs
being supported;

(3) such financial assistance will materially
further the purposes of this part; and

(4) the applicant is fulfilling or will fulfill a
need for services, supplies, or facilities which
is otherwise not being met.

(Pub. L. 97-35, title VI, §622, Aug. 13, 1981, 95
Stat. 494.)

PART C—DEVELOPMENT LOANS TO COMMUNITY
EcoNOMIC DEVELOPMENT PROGRAMS

§9812. Development loan fund

(a) Authorities, scope, and purposes; conditions;
interest rate; repayment

The Secretary is authorized to make or guar-
antee loans (either directly or in cooperation
with banks or other organizations through
agreements to participate on an immediate or
deferred basis) to community development cor-
porations, to families and local cooperatives and
the designated supportive organizations of co-
operatives eligible for financial assistance under
this subchapter, to private nonprofit organiza-
tions receiving assistance under chapter 106 of
this title, or to public and private nonprofit or-
ganizations or agencies, for business facilities
and community development projects, including
community development credit unions, which
the Secretary determines will carry out the pur-
poses of this part. No loans, guarantees, or other
financial assistance shall be provided under this
section unless the Secretary determines that—

(1) there is reasonable assurance of repay-
ment of the loan;

(2) the loan is not otherwise available on
reasonable terms from private sources or
other Federal, State, or local programs; and

(3) the amount of the loan, together with
other funds available, is adequate to assure
completion of the project or achievement of
the purposes for which the loan is made.

Loans made by the Secretary pursuant to this
section shall bear interest at a rate not less
than a rate determined by the Secretary of the
Treasury taking into consideration the average
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market yield on outstanding Treasury obliga-
tions of comparable maturity, plus such addi-
tional charge, if any, toward covering other
costs of the program as the Secretary of Health
and Human Services may determine to be con-
sistent with its purposes, except that, for the 5
years following the date in which funds are ini-
tially available to the borrower, the rate of in-
terest shall be set at a rate considered appro-
priate by the Secretary in light of the particular
needs of the borrower, which rate shall not be
lower than 1 percent. All such loans shall be re-
payable within a period of not more than 30
years.

(b) Adjustment of interest rates, moratorium on

principal and interest, etc.

The Secretary is authorized to adjust interest
rates, grant moratoriums on repayment of prin-
cipal and interest, collect or compromise any
obligations held by the Secretary, and to take
such other actions in respect to such loans as
the Secretary shall determine to be necessary or
appropriate, consistent with the purposes of this
section.

(c) Establishment, funding, etc.

(1) To carry out the lending and guaranty
functions authorized under this part, there shall
be established a Development Loan Fund con-
sisting of two separate accounts, one of which
shall be a revolving fund called the Rural Devel-
opment Loan Fund and the other of which shall
be a revolving fund called the Community De-
velopment Loan Fund. The capital of each such
revolving fund shall remain available until ex-
pended.

(2) The Rural Development Loan Fund shall
consist of the remaining funds provided for in
part A of title III of the Economic Opportunity
Act of 1964 [42 U.S.C. 2841 et seq.], as in effect on
September 19, 1972, and such amounts as may be
deposited in such fund by the Secretary out of
funds made available from appropriations for
purposes of carrying out this part. The Sec-
retary shall utilize the services of the Farmers
Home Administration,! or the Rural Develop-
ment Administration in administering such
fund.

(3) The Community Development Loan Fund
shall consist of such amounts as may be depos-
ited in such fund by the Secretary out of funds
made available from appropriations for purposes
of carrying out this subchapter. The Secretary
may make deposits in the Community Develop-
ment Loan Fund in any fiscal year in which the
Secretary has made available for grants to com-
munity development corporations under this
subchapter not less than $60,000,000 out of funds
made available from appropriations for purposes
of carrying out this subchapter.

(Pub. L. 97-35, title VI, §623, Aug. 13, 1981, 95
Stat. 494; Pub. L. 101-624, title XXIII, §2303(f)(1),
Nov. 28, 1990, 104 Stat. 3981.)
Editorial Notes
REFERENCES IN TEXT

Chapter 106 of this title, referred to in subsec. (a), was
in the original ‘‘subtitle B of this title’’, meaning sub-

180 in original. The comma probably should not appear.
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