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EFFECTIVE DATE OF 1981 AMENDMENT

Pub. L. 97-35, title XXIII, §2334(c), Aug. 13, 1981, 95
Stat. 863, provided that: ‘“The amendments made by
this section [amending this section and section 523 of
Title 11, Bankruptcy] shall become effective on the
date of the enactment of this Act [Aug. 13, 1981].”

EFFECTIVE DATE OF 1978 AMENDMENT

Amendment by Pub. L. 95-598 effective Nov. 6, 1978,
see section 402(d) of Pub. L. 95-598, set out as an Effec-
tive Date note preceding section 101 of Title 11, Bank-
ruptcey.

§657. Distribution of collected support

(a) In general

Subject to subsections (d) and (e), the amounts
collected on behalf of a family as support by a
State pursuant to a plan approved under this
part shall be distributed as follows:

(1) Families receiving assistance

In the case of a family receiving assistance
from the State, the State shall—

(A) pay to the Federal Government the
Federal share of the amount collected, sub-
ject to paragraph (3)(A);

(B) retain, or pay to the family, the State
share of the amount collected, subject to
paragraph (3)(B); and

(C) pay to the family any remaining
amount.

(2) Families that formerly received assistance

In the case of a family that formerly re-
ceived assistance from the State:

(A) Current support

To the extent that the amount collected
does not exceed the current support amount,
the State shall pay the amount to the fam-
ily.

(B) Arrearages

Except as otherwise provided in an elec-
tion made under section 654(34) of this title,
to the extent that the amount collected ex-
ceeds the current support amount, the
State—

(i) shall first pay to the family the ex-
cess amount, to the extent necessary to
satisfy support arrearages not assigned
pursuant to section 608(a)(3) of this title;

(ii) if the amount collected exceeds the
amount required to be paid to the family
under clause (i), shall—

(I) pay to the Federal Government the
Federal share of the excess amount de-
scribed in this clause, subject to para-
graph (3)(A); and

(IT) retain, or pay to the family, the
State share of the excess amount de-
scribed in this clause, subject to para-
graph (3)(B); and

(iii) shall pay to the family any remain-
ing amount.
(3) Limitations
(A) Federal reimbursements

The total of the amounts paid by the State
to the Federal Government under para-
graphs (1) and (2) of this subsection with re-
spect to a family shall not exceed the Fed-
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eral share of the amount assigned with re-
spect to the family pursuant to section
608(a)(3) of this title.

(B) State reimbursements

The total of the amounts retained by the
State under paragraphs (1) and (2) of this
subsection with respect to a family shall not
exceed the State share of the amount as-
signed with respect to the family pursuant
to section 608(a)(3) of this title.

(4) Families that never received assistance

In the case of any other family, the State
shall distribute to the family the portion of
the amount so collected that remains after
withholding any fee pursuant to section
654(6)(B)(ii) of this title.

(5) Families under certain agreements

Notwithstanding paragraphs (1) through (3),
in the case of an amount collected for a family
in accordance with a cooperative agreement
under section 654(33) of this title, the State
shall distribute the amount collected pursuant
to the terms of the agreement.

(6) State option to pass through additional sup-
port with Federal financial participation
(A) Families that formerly received assist-
ance

Notwithstanding paragraph (2), a State
shall not be required to pay to the Federal
Government the Federal share of an amount
collected on behalf of a family that formerly
received assistance from the State to the ex-
tent that the State pays the amount to the
family.

(B) Families that currently receive assistance

(i) In general

Notwithstanding paragraph (1), in the
case of a family that receives assistance
from the State, a State shall not be re-
quired to pay to the Federal Government
the Federal share of the excepted portion
(as defined in clause (ii)) of any amount
collected on behalf of such family during a
month to the extent that—

(I) the State pays the excepted portion
to the family; and
(IT) the excepted portion is disregarded
in determining the amount and type of
assistance provided to the family under
such program.
(ii) Excepted portion defined

For purposes of this subparagraph, the
term ‘‘excepted portion’ means that por-
tion of the amount collected on behalf of a
family during a month that does not ex-
ceed $100 per month, or in the case of a
family that includes 2 or more children,
that does not exceed an amount estab-
lished by the State that is not more than
$200 per month.

(b) Continuation of assignments
(1) State option to discontinue pre-1997 sup-
port assignments
(A) In general

Any rights to support obligations assigned
to a State as a condition of receiving assist-
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ance from the State under part A and in ef-

fect on September 30, 1997 (or such earlier

date on or after August 22, 1996, as the State

may choose), may remain assigned after

such date.

(B) Distribution of amounts after assignment
discontinuation

If a State chooses to discontinue the as-
signment of a support obligation described
in subparagraph (A), the State may treat
amounts collected pursuant to the assign-
ment as if the amounts had never been as-
signed and may distribute the amounts to
the family in accordance with subsection
(a)@).

(2) State option to discontinue post-1997 as-
signments
(A) In general

Any rights to support obligations accruing
before the date on which a family first re-
ceives assistance under part A that are as-
signed to a State under that part and in ef-
fect before the implementation date of this
section may remain assigned after such
date.

(B) Distribution of amounts after assignment
discontinuation

If a State chooses to discontinue the as-
signment of a support obligation described
in subparagraph (A), the State may treat
amounts collected pursuant to the assign-
ment as if the amounts had never been as-
signed and may distribute the amounts to
the family in accordance with subsection
(a)@).

(c) Definitions
As used in subsection (a):
(1) Assistance

The term
means—

(A) assistance under the State program
funded under part A or under the State plan
approved under part A of this subchapter (as
in effect on the day before August 22, 1996);
and

(B) foster care maintenance payments
under the State plan approved under part E
of this subchapter.

(2) Federal share

The term ‘‘Federal share’” means that por-
tion of the amount collected resulting from
the application of the Federal medical assist-
ance percentage in effect for the fiscal year in
which the amount is distributed.

(3) Federal medical assistance percentage

The term ‘‘Federal medical assistance per-
centage’ means—

(A) 75 percent, in the case of Puerto Rico,
the Virgin Islands, Guam, and American
Samoa; or

(B) the Federal medical assistance per-
centage (as defined in section 1396d(b) of this
title, as such section was in effect on Sep-
tember 30, 1995) in the case of any other
State.

(4) State share

The term ‘‘State share” means 100 percent
minus the Federal share.

‘“‘assistance from the State”
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(5) Current support amount

The term ‘‘current support amount’ means,
with respect to amounts collected as support
on behalf of a family, the amount designated
as the monthly support obligation of the non-
custodial parent in the order requiring the
support or calculated by the State based on
the order.

(d) Gap payments not subject to distribution
under this section

At State option, this section shall not apply to
any amount collected on behalf of a family as
support by the State (and paid to the family in
addition to the amount of assistance otherwise
payable to the family) pursuant to a plan ap-
proved under this part if such amount would
have been paid to the family by the State under
section 602(a)(28) of this title, as in effect and
applied on the day before August 22, 1996.

(e) Amounts collected for child for whom foster
care maintenance payments are made

Notwithstanding the preceding provisions of
this section, amounts collected by a State as
child support for months in any period on behalf
of a child for whom a public agency is making
foster care maintenance payments under part E
of this subchapter—

(1) shall be retained by the State to the ex-
tent necessary to reimburse it for the foster
care maintenance payments made with respect
to the child during such period (with appro-
priate reimbursement of the Federal Govern-
ment to the extent of its participation in the
financing);

(2) shall be paid to the public agency respon-
sible for supervising the placement of the
child to the extent that the amounts collected
exceed the foster care maintenance payments
made with respect to the child during such pe-
riod but not the amounts required by a court
or administrative order to be paid as support
on behalf of the child during such period; and
the responsible agency may use the payments
in the manner it determines will serve the
best interests of the child, including setting
such payments aside for the child’s future
needs or making all or a part thereof available
to the person responsible for meeting the
child’s day-to-day needs; and

(3) shall be retained by the State, if any por-
tion of the amounts collected remains after
making the payments required under para-
graphs (1) and (2), to the extent that such por-
tion is necessary to reimburse the State (with
appropriate reimbursement to the Federal
Government to the extent of its participation
in the financing) for any past foster care
maintenance payments (or payments of assist-
ance under the State program funded under
part A) which were made with respect to the
child (and with respect to which past collec-
tions have not previously been retained);

and any balance shall be paid to the State agen-
cy responsible for supervising the placement of
the child, for use by such agency in accordance
with paragraph (2).

(Aug. 14, 1935, ch. 531, title IV, §457, as added
Pub. L. 93-647, §101(a), Jan. 4, 1975, 88 Stat. 2356;
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amended Pub. L. 95-171, §11, Nov. 12, 1977, 91
Stat. 1357; Pub. L. 97-35, title XXIII, §2332(e),
Aug. 13, 1981, 95 Stat. 862; Pub. L. 98-369, div. B,
title VI, §2640(b), July 18, 1984, 98 Stat. 1145; Pub.
L. 98-378, §§7(a), 11(a), Aug. 16, 1984, 98 Stat. 1315,
1317; Pub. L. 99-514, title XVIII, §§1883(b)(6),
1899(a), Oct. 22, 1986, 100 Stat. 2917, 2957; Pub. L.
100-203, title IX, §9141(a)(1), Dec. 22, 1987, 101
Stat. 1330-321; Pub. L. 100485, title I, §102(b),
Oct. 13, 1988, 102 Stat. 2346; Pub. L. 104-193, title
II1, §302(a), Aug. 22, 1996, 110 Stat. 2200; Pub. L.
105-33, title V, §§5532(a), (b)(1), (c)—(h), 5547, Aug.
5, 1997, 111 Stat. 626, 627, 632; Pub. L. 106-169, title
II1, §301(a), (c), title IV, §401(j), (k), Dec. 14, 1999,
113 Stat. 1857, 1858; Pub. L. 109-171, title VII,
§§7301(b)(1)(A), (B)(1), (iii), (2), (¢), 7310(b), Feb. 8,
2006, 120 Stat. 141-143, 147.)

Editorial Notes
AMENDMENTS

2006—Subsec. (a). Pub. L. 109-171, § 7301(b)(1)(A), which
directed general amendment of subsec. (a), was exe-
cuted by adding pars. (1) to (b) and striking out former
pars. (1) to (6), to reflect the probable intent of Con-
gress and the amendment by Pub. L. 109-171,
§7301(b)(1)(B)(iii). See below. Prior to amendment, pars.
(1) to (6) related to families receiving assistance, fami-
lies that formerly received assistance, families that
never received assistance, families under certain agree-
ments, the Secretary’s report to Congress, and a State
option for applicability, respectively.

Subsec. (a)(3). Pub. L. 109-171, §7310(b), amended head-
ing and text of par. (3) generally. Prior to amendment,
text read as follows: ‘‘In the case of any other family,
the State shall distribute the amount so collected to
the family.”

Subsec. (a)(6). Pub. L. 109-171, §7301(b)(1)(B)(iii), re-
designated par. (7) as (6).

Subsec. (a)(7). Pub. L. 109-171, §7301(b)(1)(B)(iii), re-
designated par. (7) as (6).

Pub. L. 109-171, §7301(b)(1)(B)(i), added par. (7).

Subsec. (b). Pub. L. 109-171, §7301(c), amended heading
and text of subsec. (b) generally. Prior to amendment,
text read as follows: ‘“‘Any rights to support obliga-
tions, assigned to a State as a condition of receiving as-
sistance from the State under part A of this subchapter
and in effect on September 30, 1997 (or such earlier date,
on or after August 22, 1996, as the State may choose),
shall remain assigned after such date.”

Subsec. (¢)(5). Pub. L. 109-171, §7301(b)(2), added par.
().
1999—Subsec. (a). Pub. L. 106-169, §301(c)(1), sub-
stituted ‘‘subsections (d) and (e)”’ for ‘‘subsections (e)
and (f)”’ in introductory provisions.

Subsec. (a)(2)(B)(A)(I). Pub. L. 106-169, §401(j), made
technical amendment to reference in original act which
appears in text as reference to August 22, 1996.

Subsec. (a)(5)(C). Pub. L. 106-169, §401(k), substituted
“Opportunity Reconciliation Act’” for ‘‘Opportunity
Act”.

Subsecs. (a)(6), (¢)(1)(A). Pub. L. 106-169, §401(k), made
technical amendment to reference in original act which
appears in text as reference to August 22, 1996.

Subsec. (d). Pub. L. 106-169, §301(c)(2), (4), redesig-
nated subsec. (e) as (d) and struck out heading and text
of former subsec. (d). Text read as follows: “‘If—

‘(1) the State share of amounts collected in the fis-
cal year which could be retained to reimburse the
State for amounts paid to families as assistance by
the State is less than the State share of such
amounts collected in fiscal year 1995 (determined in
accordance with this section as in effect on August
21, 1996); and

“(2)(A) the State has distributed to families that
include an adult receiving assistance under the pro-
gram under part A of this subchapter at least 80 per-
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cent of the current support payments collected dur-
ing the preceding fiscal year on behalf of such fami-
lies, and the amounts distributed were disregarded in
determining the amount or type of assistance pro-
vided under the program under part A of this sub-
chapter; or
“(B) the State has distributed to families that for-
merly received assistance under the program under
part A of this subchapter the State share of the
amounts collected pursuant to section 664 of this title
that could have been retained as reimbursement for
assistance paid to such families,
then the State share otherwise determined for the fis-
cal year shall be increased by an amount equal to one-
half of the amount (if any) by which the State share for
fiscal year 1995 exceeds the State share for the fiscal
yvear (determined without regard to this subsection).”

Pub. L. 106-169, §301(a), amended heading and text of
subsec. (d) generally. Prior to amendment, text read as
follows: “‘If the amounts collected which could be re-
tained by the State in the fiscal year (to the extent
necessary to reimburse the State for amounts paid to
families as assistance by the State) are less than the
State share of the amounts collected in fiscal year 1995
(determined in accordance with this section as in effect
on the day before August 22, 1996), the State share for
the fiscal year shall be an amount equal to the State
share in fiscal year 1995.”

Pub. L. 106-169, §401(k), made technical amendment
to reference in original act which appears in text as
reference to August 22, 1996.

Subsec. (e). Pub. L. 106-169, §301(c)(4), redesignated
subsec. (f) as (e). Former subsec. (e) redesignated (d).

Pub. L. 106-169, §301(c)(3), struck out at end ‘‘For pur-
poses of subsection (d) of this section, the State share
of such amount paid to the family shall be considered
amounts which could be retained by the State if such
payments were reported by the State as part of the
State share of amounts collected in fiscal year 1995.”

Subsec. (f). Pub. L. 106-169, §301(c)(4), redesignated
subsec. (f) as (e).

1997—Subsec. (a). Pub. L. 105-33, §5547(1), substituted
‘‘subsections (e) and (f)”’ for ‘‘subsection (e)”’ in intro-
ductory provisions.

Subsec. (a)(1). Pub. L. 105-33, §5532(c), inserted con-
cluding provisions.

Subsec. (a)(2)(B)(1)(T), (ii)(I). Pub. L. 105-33, §5532(f)(1),
in introductory provisions, struck out ‘‘(other than
subsection (b)(1))” after ‘‘provisions of this section”
and inserted ‘‘(other than subsection (b)(1) (as so in ef-
fect))”’ after <“1996”.

Subsec. (a)(2)(B)(Ai)(IT). Pub. L. 105-33, §5532(f)(2), sub-
stituted ‘“‘paragraph (5)” for ‘‘paragraph (4).

Subsec. (a)(4). Pub. L. 105-33, §5532(d), amended head-
ing and text of par. (4) generally. Prior to amendment,
text read as follows: ‘“‘In the case of a family receiving
assistance from an Indian tribe, distribute the amount
so collected pursuant to an agreement entered into pur-
suant to a State plan under section 654(33) of this
title.”

Subsec. (a)(5). Pub. L. 105-33, §5532(e),
£1999” for ‘1998’ in introductory provisions.

Subsec. (a)(6). Pub. L. 105-33, §5532(b)(1), added par.
(6).

Subsec. (b). Pub. L. 105-33, §5532(a), substituted ‘‘as-
signed” for ‘‘which were assigned’” and ‘‘and in effect
on September 30, 1997 (or such earlier date, on or after
August 22, 1996, as the State may choose), shall remain
assigned after such date.” for ‘‘and which were in effect
on the day before August 22, 1996, shall remain assigned
after August 22, 1996.”

Subsec. (¢)(2). Pub. L. 105-33, §5532(h)(1), substituted
““‘is distributed’” for ‘‘is collected”.

Subsec. (¢)(3)(A). Pub. L. 105-33, §5532(g), substituted
“75 percent” for ‘‘the Federal medical assistance per-
centage (as defined in section 1318 of this title)’’.

Subsec. (¢)(3)(B). Pub. L. 105-33, §5532(h)(2), sub-
stituted ‘‘as such section was in effect on September 30,
1995 for ‘‘as in effect on September 30, 1996°°.

Subsec. (f). Pub. L. 105-33, §5547(2), added subsec. (f).

substituted
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1996—Pub. L. 104-193 substituted ‘‘collected support’
for ‘“‘proceeds’ in section catchline and amended text
generally. Prior to amendment, text consisted of sub-
secs. (a) to (d) relating to distribution of amounts col-
lected by States as child support during 15 months be-
ginning July 1, 1975, and during any fiscal year begin-
ning after Sept. 30, 1976, distribution of support col-
lected for families whose assistance under part A of
this subchapter has terminated, and distribution of
support collected on behalf of children for whom foster
care maintenance payments were being made.

1988—Subsec. (b)(1). Pub. L. 100-485 substituted ‘‘of
such amounts as are collected periodically which rep-
resent monthly support payments, the first $560 of any
payments for a month received in that month, and the
first $60 of payments for each prior month received in
that month which were made by the absent parent in
the month when due,” for ‘‘the first $50 of such
amounts as are collected periodically which represent
monthly support payments’’.

1987—Subsec. (¢). Pub. L. 100-203 amended subsec. (c)
generally, revising and restating as single unnumbered
subsection provisions of former pars. (1) and (2).

1986—Subsec. (b)(3). Pub. L. 99-514, §1899(a), inserted
“or administrative”’ after ‘‘court”.

Subsec. (c). Pub. L. 99-514, §1883(b)(6), substituted
“‘subsection (b)(4)(A) and (B)”’ for ‘‘subsection (b)(3)(A)
and (B)”.

1984—Subsec. (b). Pub. L. 98-378, §11(a)(2), inserted
‘“‘(subject to subsection (d) of this section)’ after
‘“‘shall” in provisions preceding par. (1).

Subsec. (b)(1). Pub. L. 98-369, §2640(b)(1), added par.
(1). Former par. (1) redesignated (2).

Subsec. (b)(2). Pub. L. 98-369, §2640(b)(1), (2)(A), redes-
ignated former par. (1) as (2), and inserted ‘‘which are
in excess of any amount paid to the family under para-
graph (1) and’’. Former par. (2) redesignated (3).

Subsec. (b)(3). Pub. L. 98-369, §2640(b)(1), (2)(B), redes-
ignated former par. (2) as (3), and substituted ‘‘para-
graph (2)” for ‘‘paragraph (1)”’. Former par. (3) redesig-
nated (4).

Subsec. (b)(4). Pub. L. 98-369, §2640(b)(1), (2)(C), redes-
ignated former par. (3) as (4), and substituted ‘‘para-
graphs (1), (2), and (3)” for ‘‘paragraphs (1) and (2)"’.

Subsec. (c). Pub. L. 98-378, §7(a)(1), substituted
““shall” for “may’’ in provisions preceding par. (1).

Subsec. (c)(2). Pub. L. 98-378, §7(a)(2), substituted
“‘any amount so collected, which represents monthly
support payments, to the family (without requiring any
formal reapplication and without the imposition of any
application fee) on the same basis as in the case of
other individuals who are not receiving assistance
under part A of this subchapter,” for ‘‘the net amount
of any amount so collected, which represents monthly
support payments, to the family after deducting any
costs incurred in making the collection from the
amount of any recovery made,’’.

Subsec. (d). Pub. L. 98-378, §11(a)(1), added subsec. (d).

1981—Subsec. (b). Pub. L. 97-35, §2332(e)(1), sub-
stituted in provision preceding par. (1) ‘‘as support’ for
““as child support’.

Subsec. (c). Pub. L. 97-35, §2332(e)(2), substituted in
provision preceding par. (1) ‘“‘whom support payments’’
for ‘““whom child support payments’ and in pars. (1) and
(2) ‘““‘amounts of support payments’” for ‘“‘amounts of
child support payments’ in two places and ‘‘amounts of
support so”’ for ‘“‘amounts of child support so”’.

1977—Subsec. (¢). Pub. L. 95-171, §11(a)—(c), in par. (1),
substituted ‘‘amounts of child support payments which
represent monthly support payments” for ‘“‘such sup-
port payments’” and inserted *‘‘, which represent
monthly support payments,” after ‘“‘amounts so col-
lected’’; in par. (2), substituted ‘‘amounts of child sup-
port payments which represent monthly support pay-
ments’”’ for ‘‘such support payments’” and inserted
¢, which represents monthly support payments,” after
“‘amount so collected’; changed to a comma the period
at end of par. (2); and inserted provision for distribu-
tion of child support proceeds.
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Statutory Notes and Related Subsidiaries
EFFECTIVE DATE OF 2006 AMENDMENT

Amendment by section 7301(b)(1)(A), (2), (¢) of Pub. L.
109-171 effective Oct. 1, 2009, and applicable to payments
under parts A and D of this subchapter for calendar
quarters beginning on or after such date, subject to cer-
tain State options, see section 7301(e) of Pub. L. 109-171,
set out as a note under section 608 of this title.

Pub. L. 109-171, title VII, §7301(b)(1)(B)(ii), Feb. 8,
2006, 120 Stat. 143, provided that: ‘“The amendment
made by clause (i) [amending this section] shall take
effect on October 1, 2008.”

Pub. L. 109-171, title VII, §7301(b)(1)(B)(iii), Feb. 8,
2006, 120 Stat. 143, provided that the amendment made
by section 7301(b)(1)(B)(iii) is effective Oct. 1, 2009.

Amendment by section 7310(b) of Pub. L. 109-171 effec-
tive Oct. 1, 2006, see section 7310(c) of Pub. L. 109-171,
set out as a note under section 654 of this title.

EFFECTIVE DATE OF 1999 AMENDMENT

Pub. L. 106-169, title III, §301(b), Dec. 14, 1999, 113
Stat. 1857, provided that: ‘“The amendment made by
subsection (a) [amending this section] shall be effective
with respect to calendar quarters occurring during the
period that begins on October 1, 1998, and ends on Sep-
tember 30, 2001.”

Pub. L. 106-169, title III, §301(c), Dec. 14, 1999, 113
Stat. 1857, provided that the amendment made by sec-
tion 301(c) is effective Oct. 1, 2001.

Amendment by section 401(j), (k) of Pub. L. 106-169 ef-
fective as if included in the enactment of the Personal
Responsibility and Work Opportunity Reconciliation
Act of 1996, Pub. L. 104-193, see section 401(q) of Pub. L.
106-169, set out as a note under section 602 of this title.

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by Pub. L. 105-33 effective as if included
in the enactment of title III of the Personal Responsi-
bility and Work Opportunity Reconciliation Act of 1996,
Pub. L. 104-193, see section 5557 of Pub. L. 105-33, set out
as a note under section 608 of this title.

EFFECTIVE DATE OF 1996 AMENDMENT

Pub. L. 104-193, title III, §302(c), Aug. 22, 1996, 110
Stat. 2204, provided that:

‘(1) IN GENERAL.—Except as provided in paragraph
(2), the amendments made by this section [amending
this section and sections 654 and 664 of this title] shall
be effective on October 1, 1996, or earlier at the State’s
option.

‘(2) CONFORMING AMENDMENTS.—The amendments
made by subsection (b)(2) [amending section 654 of this
title] shall become effective on the date of the enact-
ment of this Act [Aug. 22, 1996].”

For provisions relating to effective date of title III of
Pub. L. 104-193, see section 395(a)-(c) of Pub. L. 104-193,
set out as a note under section 654 of this title.

EFFECTIVE DATE OF 1988 AMENDMENT

Pub. L. 100-485, title I, §102(c), Oct. 13, 1988, 102 Stat.
2346, provided that: ‘“The amendments made by this
section [amending this section and section 602 of this
title] shall become effective on the first day of the first
calendar quarter which begins after the date of the en-
actment of this Act [Oct. 13, 1988].”"

EFFECTIVE DATE OF 1986 AMENDMENT

Amendment by section 1883(b)(6) of Pub. L. 99-514 ef-
fective Oct. 22, 1986, see section 1883(f) of Pub. L. 99-514,
set out as a note under section 402 of this title.

Pub. L. 99-514, title XVIII, §1899(b), Oct. 22, 1986, 100
Stat. 2957, provided that: ‘“The amendment made by
this section [amending this section] shall become effec-
tive on the date of the enactment of this Act [Oct. 22,
1986].”

EFFECTIVE DATE OF 1984 AMENDMENT

Pub. L. 98-378, §7(b), Aug. 16, 1984, 98 Stat. 1315, pro-
vided that: ‘“The amendments made by subsection (a)
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[amending this section] shall become effective October
1,1984.”

Amendment by section 11(a) of Pub. L. 98-378 effec-
tive Oct. 1, 1984, and applicable to collections made on
or after that date, see section 11(e) of Pub. L. 98-378, set
out as a note under section 654 of this title.

Pub. L. 98-369, div. B, title VI, §2646, July 18, 1984, 98
Stat. 1147, provided that: ‘“‘Except as otherwise specifi-
cally provided in this subtitle [subtitle B (§§2611-2646)
of Pub. L. 98-369], the provisions of parts 1 and 2 [sec-
tions 2611 to 2642 of Pub. L. 98-369, enacting section
1320b-6 of this title, amending this section and sections
602, 609, 614, 615, 1320a—6, 1382 to 1382b, 1382j, and 1383 of
this title and section 51 of Title 26, Internal Revenue
Code, and enacting provisions set out as notes under
sections 602, 609, 614, 1320a—6, 1382a, and 1383 of this title
and section 51 of Title 26] and the amendments made
thereby shall take effect on October 1, 1984.”

EFFECTIVE DATE OF 1981 AMENDMENT

Amendment by Pub. L. 97-35 effective Oct. 1, 1981, ex-
cept as otherwise specifically provided, see section 2336
of Pub. L. 97-35, set out as a note under section 651 of
this title.

§658. Repealed. Pub. L. 105-200,
§201(£)(1), July 16, 1998, 112 Stat. 657

Section, act Aug. 14, 1935, ch. 531, title IV, §458, as
added Pub. L. 93-647, §101(a), Jan. 4, 1975, 88 Stat. 2357;
amended Pub. L. 95-30, title V, §503(a), May 23, 1977, 91
Stat. 162; Pub. L. 96-272, title III, §307, June 17, 1980, 94
Stat. 531; Pub. L. 97-248, title I, §174(c), Sept. 3, 1982, 96
Stat. 403; Pub. L. 98-378, §5(a), (c)(2)(A), Aug. 16, 1984, 98
Stat. 1312, 1314; Pub. L. 99-514, title XVIII, §1883(b)(7),
Oct. 22, 1986, 100 Stat. 2917; Pub. L. 100-485, title I, §127,
Oct. 13, 1988, 102 Stat. 2355; Pub. L. 104-193, title III,
§§341(a), formerly 341(b), 395(d)(1)(F), Aug. 22, 1996, 110
Stat. 2231, 2259; Pub. L. 105-33, title V, §5550(b), Aug. 5,
1997, 111 Stat. 634; Pub. L. 105-200, title II, §201(e)(1)(A),
July 16, 1998, 112 Stat. 657, related to incentive pay-
ments to States for child support enforcement pro-
grams.

title II,

§ 658a. Incentive payments to States
(a) In general

In addition to any other payment under this
part, the Secretary shall, subject to subsection
(f), make an incentive payment to each State for
each fiscal year in an amount determined under
subsection (b).

(b) Amount of incentive payment
(1) In general

The incentive payment for a State for a fis-
cal year is equal to the incentive payment
pool for the fiscal year, multiplied by the
State incentive payment share for the fiscal
year.

(2) Incentive payment pool
(A) In general

In paragraph (1), the term ‘“‘incentive pay-
ment pool”’ means—

(i) $422,000,000 for fiscal year 2000;

(ii) $429,000,000 for fiscal year 2001;

(iii) $450,000,000 for fiscal year 2002;

(iv) $461,000,000 for fiscal year 2003;

(v) $454,000,000 for fiscal year 2004;

(vi) $446,000,000 for fiscal year 2005;

(vii) $458,000,000 for fiscal year 2006;

(viii) $471,000,000 for fiscal year 2007;

(ix) $483,000,000 for fiscal year 2008; and

(x) for any succeeding fiscal year, the
amount of the incentive payment pool for
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the fiscal year that precedes such suc-
ceeding fiscal year, multiplied by the per-
centage (if any) by which the CPI for such
preceding fiscal year exceeds the CPI for
the second preceding fiscal year.

(B) CPI

For purposes of subparagraph (A), the CPI
for a fiscal year is the average of the Con-
sumer Price Index for the 12-month period
ending on September 30 of the fiscal year. As
used in the preceding sentence, the term
““Consumer Price Index’ means the last Con-
sumer Price Index for all-urban consumers
published by the Department of Liabor.

(3) State incentive payment share

In paragraph (1), the term ‘‘State incentive
payment share’” means, with respect to a fis-
cal year—

(A) the incentive base amount for the

State for the fiscal year; divided by

(B) the sum of the incentive base amounts
for all of the States for the fiscal year.

(4) Incentive base amount

In paragraph (3), the term ‘‘incentive base
amount’ means, with respect to a State and a
fiscal year, the sum of the applicable percent-
ages (determined in accordance with para-
graph (6)) multiplied by the corresponding
maximum incentive base amounts for the
State for the fiscal year, with respect to each
of the following measures of State perform-
ance for the fiscal year:

(A) The paternity establishment perform-
ance level.

(B) The support order performance level.

(C) The current payment performance
level.

(D) The arrearage payment performance
level.

(E) The cost-effectiveness performance
level.

(56) Maximum incentive base amount

(A) In general

For purposes of paragraph (4), the max-
imum incentive base amount for a State for
a fiscal year is—

(i) with respect to the performance
measures described in subparagraphs (A),
(B), and (C) of paragraph (4), the State col-
lections base for the fiscal year; and

(ii) with respect to the performance
measures described in subparagraphs (D)
and (E) of paragraph (4), 75 percent of the
State collections base for the fiscal year.

(B) Data required to be complete and reliable

Notwithstanding subparagraph (A), the
maximum incentive base amount for a State
for a fiscal year with respect to a perform-
ance measure described in paragraph (4) is
zero, unless the Secretary determines, on
the basis of an audit performed under sec-
tion 652(a)(4)(C)(i) of this title, that the data
which the State submitted pursuant to sec-
tion 654(15)(B) of this title for the fiscal year
and which is used to determine the perform-
ance level involved is complete and reliable.
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