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1 See References in Text note below. 

prescribed within 90 days after the date of the enact-
ment of this Act [Nov. 29, 1999] to implement the 
amendments made by this Act to section 403(a)(5) of the 
Social Security Act [42 U.S.C. 603(a)(5)], in the same 
manner as described in section 403(a)(5)(C)(ix) of the So-
cial Security Act (as so redesignated by subsection 
(b)(1)(A) of this section).’’

§ 603a. Transferred

Editorial Notes 

CODIFICATION 

Section, Pub. L. 94–566, title V, § 508(b), Oct. 20, 1976, 
90 Stat. 2689; Pub. L. 104–193, title I, § 110(a), Aug. 22, 
1996, 110 Stat. 2171, which related to reimbursement to 
State employment offices for expenses incurred for fur-
nishing information requested of such offices by State 
or local agency administering this part, was trans-
ferred to section 655a of this title. 

§ 604. Use of grants 

(a) General rules 

Subject to this part, a State to which a grant 
is made under section 603 of this title may use 
the grant—

(1) in any manner that is reasonably cal-
culated to accomplish the purpose of this part, 
including to provide low income households 
with assistance in meeting home heating and 
cooling costs; or 

(2) in any manner that the State was author-
ized to use amounts received under part A or 
F, as such parts were in effect on September 
30, 1995, or (at the option of the State) August 
21, 1996. 

(b) Limitation on use of grant for administrative 
purposes 

(1) Limitation 

A State to which a grant is made under sec-
tion 603 of this title shall not expend more 
than 15 percent of the grant for administrative 
purposes. 

(2) Exception 

Paragraph (1) shall not apply to the use of a 
grant for information technology and comput-
erization needed for tracking or monitoring 
required by or under this part. 

(c) Authority to treat interstate immigrants 
under rules of former State 

A State operating a program funded under this 
part may apply to a family the rules (including 
benefit amounts) of the program funded under 
this part of another State if the family has 
moved to the State from the other State and has 
resided in the State for less than 12 months. 

(d) Authority to use portion of grant for other 
purposes 

(1) In general 

Subject to paragraph (2), a State may use 
not more than 30 percent of the amount of any 
grant made to the State under section 603(a) of 
this title for a fiscal year to carry out a State 
program pursuant to any or all of the fol-
lowing provisions of law: 

(A) Division A of subchapter XX of this 
chapter. 

(B) The Child Care and Development Block 
Grant Act of 1990 [42 U.S.C. 9857 et seq.]. 

(2) Limitation on amount transferable to divi-
sion A 1 of subchapter XX programs 

(A) In general 

A State may use not more than the appli-
cable percent of the amount of any grant 
made to the State under section 603(a) of 
this title for a fiscal year to carry out State 
programs pursuant to division A 1 of sub-
chapter XX. 

(B) Applicable percent 

For purposes of subparagraph (A), the ap-
plicable percent is 4.25 percent in the case of 
fiscal year 2001 and each succeeding fiscal 
year. 

(3) Applicable rules 

(A) In general 

Except as provided in subparagraph (B) of 
this paragraph, any amount paid to a State 
under this part that is used to carry out a 
State program pursuant to a provision of 
law specified in paragraph (1) shall not be 
subject to the requirements of this part, but 
shall be subject to the requirements that 
apply to Federal funds provided directly 
under the provision of law to carry out the 
program, and the expenditure of any amount 
so used shall not be considered to be an ex-
penditure under this part. 

(B) Exception relating to division A 1 of sub-
chapter XX programs 

All amounts paid to a State under this 
part that are used to carry out State pro-
grams pursuant to division A 1 of subchapter 
XX shall be used only for programs and serv-
ices to children or their families whose in-
come is less than 200 percent of the income 
official poverty line (as defined by the Office 
of Management and Budget, and revised an-
nually in accordance with section 9902(2) of 
this title) applicable to a family of the size 
involved. 

(e) Authority to carry over certain amounts for 
benefits or services or for future contin-
gencies 

A State or tribe may use a grant made to the 
State or tribe under this part for any fiscal year 
to provide, without fiscal year limitation, any 
benefit or service that may be provided under 
the State or tribal program funded under this 
part. 

(f) Authority to operate employment placement 
program 

A State to which a grant is made under sec-
tion 603 of this title may use the grant to make 
payments (or provide job placement vouchers) to 
State-approved public and private job placement 
agencies that provide employment placement 
services to individuals who receive assistance 
under the State program funded under this part. 

(g) Implementation of electronic benefit transfer 
system 

A State to which a grant is made under sec-
tion 603 of this title is encouraged to implement 
an electronic benefit transfer system for pro-
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