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tion for a period of 30 days, and the court may 
thereafter grant interim relief if warranted, in-
cluding a further stay of the Secretary’s action 
and including such other relief as may be nec-
essary to preserve status or rights. 

(Aug. 14, 1935, ch. 531, title III, § 304, as added 
Pub. L. 91–373, title I, § 131(a), Aug. 10, 1970, 84 
Stat. 703; amended Pub. L. 96–249, title I, 
§ 127(b)(2), May 26, 1980, 94 Stat. 367; Pub. L. 
96–265, title IV, § 408(b)(2), June 9, 1980, 94 Stat. 
469; Pub. L. 96–473, § 6(e)(2), Oct. 19, 1980, 94 Stat. 
2265; Pub. L. 98–620, title IV, § 402(39), Nov. 8, 
1984, 98 Stat. 3360; Pub. L. 100–485, title I, 
§ 124(b)(2), Oct. 13, 1988, 102 Stat. 2353; Pub. L. 
100–628, title IX, § 904(c)(1)(B), Nov. 7, 1988, 102 
Stat. 3261; Pub. L. 103–152, § 4(a)(2), Nov. 24, 1993, 
107 Stat. 1517.)

Editorial Notes 

AMENDMENTS 

1993—Subsec. (a)(2). Pub. L. 103–152 substituted ‘‘(i), 
or (j)’’ for ‘‘or (i)’’. 

1988—Subsec. (a)(2). Pub. L. 100–628 substituted ‘‘(e), 
(h), or (i)’’ for ‘‘(e), or (h)’’. 

Pub. L. 100–485 substituted ‘‘(e), or (h)’’ for ‘‘or (e)’’. 
1984—Subsec. (e). Pub. L. 98–620 struck out subsec. (e) 

which provided that any judicial proceedings under this 
section were entitled to, and upon request of the Sec-
retary or the State would receive, a preference and be 
heard and determined as expeditiously as possible. 

1980—Subsec. (a)(2). Pub. L. 96–473 inserted reference 
to subsec. (e) of section 503 of this title. 

Pub. L. 96–249 and Pub. L. 96–265 made identical 
amendments, substituting ‘‘subsection (b), (c), or (d)’’ 
for ‘‘subsection (b) or (c)’’.

Statutory Notes and Related Subsidiaries 

EFFECTIVE DATE OF 1993 AMENDMENT 

Amendment by Pub. L. 103–152 effective on the date 
one year after Nov. 24, 1993, see section 4(f)(1) of Pub. L. 
103–152, set out as a note under section 503 of this title. 

EFFECTIVE DATE OF 1988 AMENDMENTS 

Amendment by Pub. L. 100–628 effective Sept. 30, 1989, 
with provision for optional early implementation and 
provision for States whose legislatures have not been in 
session for at least 30 days between Nov. 7, 1988, and 
Sept. 30, 1989, see section 3544(d) of this title. 

Amendment by Pub. L. 100–485 effective on first day 
of first calendar quarter beginning one year or more 
after Oct. 13, 1988, see section 124(c)(1) of Pub. L. 
100–485, set out as a note under section 653 of this title. 

EFFECTIVE DATE OF 1984 AMENDMENT 

Amendment by Pub. L. 98–620 not applicable to cases 
pending on Nov. 8, 1984, see section 403 of Pub. L. 98–620, 
set out as an Effective Date note under section 1657 of 
Title 28, Judiciary and Judicial Procedure. 

EFFECTIVE DATE OF 1980 AMENDMENTS 

Amendment by Pub. L. 96–265 effective July 1, 1980, 
see section 408(b)(3) of Pub. L. 96–265, set out as a note 
under section 503 of this title. 

Amendment by Pub. L. 96–249 effective Jan. 1, 1983, 
see section 127(b)(3) of Pub. L. 96–249, set out as a note 
under section 503 of this title. 

§ 505. Demonstration projects 

(a) State demonstration projects authorized 

The Secretary of Labor may enter into agree-
ments, with up to 10 States that submit an ap-
plication described in subsection (b), for the pur-

pose of allowing such States to conduct dem-
onstration projects to test and evaluate meas-
ures designed—

(1) to expedite the reemployment of individ-
uals who have established a benefit year and 
are otherwise eligible to claim unemployment 
compensation under the State law of such 
State; or 

(2) to improve the effectiveness of a State in 
carrying out its State law with respect to re-
employment. 

(b) Application for demonstration project; re-
quired content 

The Governor of any State desiring to conduct 
a demonstration project under this section shall 
submit an application to the Secretary of Labor. 
Any such application shall include—

(1) a general description of the proposed 
demonstration project, including the author-
ity (under the laws of the State) for the meas-
ures to be tested, as well as the period of time 
during which such demonstration project 
would be conducted; 

(2) if a waiver under subsection (c) is re-
quested, a statement describing the specific 
aspects of the project to which the waiver 
would apply and the reasons why such waiver 
is needed; 

(3) a description of the goals and the ex-
pected programmatic outcomes of the dem-
onstration project, including how the project 
would contribute to the objective described in 
subsection (a)(1), subsection (a)(2), or both; 

(4) assurances (accompanied by supporting 
analysis) that the demonstration project 
would operate for a period of at least 1 cal-
endar year and not result in any increased net 
costs to the State’s account in the Unemploy-
ment Trust Fund; 

(5) a description of the manner in which the 
State—

(A) will conduct an impact evaluation, 
using a methodology appropriate to deter-
mine the effects of the demonstration 
project, including on individual skill levels, 
earnings, and employment retention; and 

(B) will determine the extent to which the 
goals and outcomes described in paragraph 
(3) were achieved;

(6) assurances that the State will provide 
any reports relating to the demonstration 
project, after its approval, as the Secretary of 
Labor may require; and 

(7) assurances that employment meets the 
State’s suitable work requirement and the re-
quirements of section 3304(a)(5) of the Internal 
Revenue Code of 1986. 

(c) Waiver of certain requirements allowed 

The Secretary of Labor may waive any of the 
requirements of section 3304(a)(4) of the Internal 
Revenue Code of 1986 or of paragraph (1) or (5) of 
section 503(a) of this title, to the extent and for 
the period the Secretary of Labor considers nec-
essary to enable the State to carry out a dem-
onstration project under this section. 

(d) Time for demonstration project 

A demonstration project under this section—
(1) may be commenced any time after Feb-

ruary 22, 2012; 
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(2) may not be approved for a period of time 
greater than 3 years; and 

(3) must be completed by not later than De-
cember 31, 2015. 

(e) Limitations on activities 

Activities that may be pursued under a dem-
onstration project under this section are limited 
to—

(1) subsidies for employer-provided training, 
such as wage subsidies; and 

(2) direct disbursements to employers who 
hire individuals receiving unemployment com-
pensation, not to exceed the weekly benefit 
amount for each such individual, to pay part 
of the cost of wages that exceed the unem-
ployed individual’s prior benefit level. 

(f) Notification of approval or denial of applica-
tion 

The Secretary of Labor shall, in the case of 
any State for which an application is submitted 
under subsection (b)—

(1) notify the State as to whether such appli-
cation has been approved or denied within 30 
days after receipt of a complete application; 
and 

(2) provide public notice of the decision 
within 10 days after providing notification to 
the State in accordance with paragraph (1).

Public notice under paragraph (2) may be pro-
vided through the Internet or other appropriate 
means. Any application under this section that 
has not been denied within the 30-day period de-
scribed in paragraph (1) shall be deemed ap-
proved, and public notice of any approval under 
this sentence shall be provided within 10 days 
thereafter. 

(g) Termination of demonstration project 

The Secretary of Labor may terminate a dem-
onstration project under this section if the Sec-
retary determines that the State has violated 
the substantive terms or conditions of the 
project. 

(h) Funding 

Funding certified under section 502(a) of this 
title may be used for an approved demonstration 
project. 

(Aug. 14, 1935, ch. 531, title III, § 305, as added 
Pub. L. 112–96, title II, § 2102, Feb. 22, 2012, 126 
Stat. 159.)

Editorial Notes 

REFERENCES IN TEXT 

The Internal Revenue Code of 1986, referred to in sub-
secs. (b)(7) and (c), is classified generally to Title 26, In-
ternal Revenue Code. 

§ 506. Grants to States for reemployment services 
and eligibility assessments 

(a) In general 

The Secretary of Labor (in this section re-
ferred to as the ‘‘Secretary’’) shall award grants 
under this section for a fiscal year to eligible 
States to conduct a program of reemployment 
services and eligibility assessments for individ-
uals referred to reemployment services as de-
scribed in section 503(j) of this title for weeks in 

such fiscal year for which such individuals re-
ceive unemployment compensation. 

(b) Purposes 

The purposes of this section are to accomplish 
the following goals: 

(1) To improve employment outcomes of in-
dividuals that receive unemployment com-
pensation and to reduce the average duration 
of receipt of such compensation through em-
ployment. 

(2) To strengthen program integrity and re-
duce improper payments of unemployment 
compensation by States through the detection 
and prevention of such payments to individ-
uals who are not eligible for such compensa-
tion. 

(3) To promote alignment with the broader 
vision of the Workforce Innovation and Oppor-
tunity Act (29 U.S.C. 3101 et seq.) of increased 
program integration and service delivery for 
job seekers, including claimants for unemploy-
ment compensation. 

(4) To establish reemployment services and 
eligibility assessments as an entry point for 
individuals receiving unemployment com-
pensation into other workforce system partner 
programs. 

(c) Evidence-based standards 

(1) In general 

In carrying out a State program of reem-
ployment services and eligibility assessments 
using grant funds awarded to the State under 
this section, a State shall use such funds only 
for interventions demonstrated to reduce the 
number of weeks for which program partici-
pants receive unemployment compensation by 
improving employment outcomes for program 
participants. 

(2) Expanding evidence-based interventions 

In addition to the requirement imposed by 
paragraph (1), a State shall—

(A) for fiscal years 2023 and 2024, use no 
less than 25 percent of the grant funds 
awarded to the State under this section for 
interventions with a high or moderate caus-
al evidence rating that show a demonstrated 
capacity to improve employment and earn-
ings outcomes for program participants; 

(B) for fiscal years 2025 and 2026, use no 
less than 40 percent of such grant funds for 
interventions described in subparagraph (A); 
and 

(C) for fiscal years beginning after fiscal 
year 2026, use no less than 50 percent of such 
grant funds for interventions described in 
subparagraph (A). 

(d) Evaluations 

(1) Required evaluations 

Any intervention without a high or mod-
erate causal evidence rating used by a State in 
carrying out a State program of reemploy-
ment services and eligibility assessments 
under this section shall be under evaluation at 
the time of use. 

(2) Funding limitation 

A State shall use not more than 10 percent 
of grant funds awarded to the State under this 
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