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this Act [set out as a note under section 1320b-19 of

this title].

‘“(2) ADDITIONAL MATTERS.—The Commissioner shall
also determine with respect to each project—

‘“(A) the annual cost (including net cost) of the
project and the annual cost (including net cost)
that would have been incurred in the absence of the
project;

‘“(B) the determinants of return to work, includ-
ing the characteristics of the beneficiaries who par-
ticipate in the project; and

‘(C) the employment outcomes, including wages,
occupations, benefits, and hours worked, of bene-
ficiaries who return to work as a result of partici-
pation in the project.

The Commissioner may include within the matters

evaluated under the project the merits of trial work

periods and periods of extended eligibility.

“‘(c) WAIVERS.—The Commissioner may waive compli-
ance with the benefit provisions of title II of the Social
Security Act (42 U.S.C. 401 et seq.) and the require-
ments of section 1148 of such Act (42 U.S.C. 1320b-19) as
they relate to the program established under title II of
such Act, and the Secretary of Health and Human Serv-
ices may waive compliance with the benefit require-
ments of title XVIII of such Act (42 U.S.C. 1395 et seq.),
insofar as is necessary for a thorough evaluation of the
alternative methods under consideration. No such
project shall be actually placed in operation unless at
least 90 days prior thereto a written report, prepared
for purposes of notification and information only and
containing a full and complete description thereof, has
been transmitted by the Commissioner to the Com-
mittee on Ways and Means of the House of Representa-
tives and to the Committee on Finance of the Senate.
Periodic reports on the progress of such projects shall
be submitted by the Commissioner to such committees.
When appropriate, such reports shall include detailed
recommendations for changes in administration or law,
or both, to carry out the objectives stated in subsection
(a).
‘(d) INTERIM REPORTS.—Not later than 2 years after
the date of the enactment of this Act [Dec. 17, 1999],
and annually thereafter, the Commissioner of Social
Security shall submit to the Congress an interim re-
port on the progress of the demonstration projects car-
ried out under this subsection together with any re-
lated data and materials that the Commissioner of So-
cial Security may consider appropriate.

‘“‘(e) FINAL REPORT.—The Commissioner of Social Se-
curity shall submit to the Congress a final report with
respect to all demonstration projects carried out under
this section not later than 1 year after their comple-
tion.

‘“(f) EXPENDITURES.—Administrative expenses for
demonstration projects under this section shall be paid
from funds available for the administration of title IT
or XVIII of the Social Security Act [42 U.S.C. 401 et
seq., 1395 et seq.], as appropriate. Benefits payable to or
on behalf of individuals by reason of participation in
projects under this section shall be made from the Fed-
eral Disability Insurance Trust Fund and the Federal
Old-Age and Survivors Insurance Trust Fund, as deter-
mined appropriate by the Commissioner of Social Secu-
rity, and from the Federal Hospital Insurance Trust
Fund and the Federal Supplementary Medical Insur-
ance Trust Fund, as determined appropriate by the Sec-
retary of Health and Human Services, from funds avail-
able for benefits under such title IT or XVIII.”

STUDY BY GENERAL ACCOUNTING OFFICE OF THE IM-
PACT OF THE SUBSTANTIAL GAINFUL ACTIVITY LIMIT
ON RETURN TO WORK

Pub. L. 106-170, title III, §303(c), Dec. 17, 1999, 113
Stat. 1904, provided that, as soon as practicable after
Dec. 17, 1999, the Comptroller General was to undertake
a study of the substantial gainful activity level appli-
cable as of that date to recipients of benefits under sec-
tions 402 and 423 of this title and the effect of such level
as a disincentive for those recipients to return to work,
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to address the merits of increasing the substantial
gainful activity level applicable to recipients and the
rationale for not yearly indexing that level to infla-
tion, and not later than 2 years after Dec. 17, 1999, to
transmit to the appropriate congressional committees
a written report presenting the results of the Comp-
troller General’s study conducted pursuant to this sub-
section and appropriate recommendations for legisla-
tive or administrative changes.

STUDY BY THE GOVERNMENT ACCOUNTABILITY OFFICE
OF SOCIAL SECURITY ADMINISTRATION’S DISABILITY
INSURANCE PROGRAM DEMONSTRATION AUTHORITY

Pub. L. 106-170, title III, §303(e), Dec. 17, 1999, 113
Stat. 1905, provided that, as soon as practicable after
Dec. 17, 1999, the Comptroller General of the United
States was to undertake a study to assess the results of
the Social Security Administration’s efforts to conduct
disability demonstrations authorized under prior law as
well as under 42 U.S.C. 434 and, not later than 5 years
after Dec. 17, 1999, to transmit to the appropriate con-
gressional committees a written report presenting the
results of the Comptroller General’s study conducted
pursuant to 42 U.S.C. 434 and a recommendation as to
whether the demonstration authority authorized under
42 U.S.C. 434 should be made permanent.

SUBCHAPTER III—GRANTS TO STATES FOR
UNEMPLOYMENT COMPENSATION ADMIN-
ISTRATION

§501. Use of available funds

The amounts made available pursuant to sec-
tion 1101(c)(1)(A) of this title for the purpose of
assisting the States in the administration of
their unemployment compensation laws shall be
used as hereinafter provided.

(Aug. 14, 1935, ch. 531, title III, §301, 49 Stat. 626;
Apr. 19, 1939, ch. 73, 53 Stat. 581; Pub. L. 86-778,
title V, §524(a), Sept. 13, 1960, 74 Stat. 982.)

Editorial Notes

AMENDMENTS

1960—Pub. L. 86-778 struck out provisions prescribing
specific sums for fiscal years 1936-1939 and for each fis-
cal year thereafter and inserted provisions relating to
amounts made available pursuant to section
1101(c)(1)(A) of this title.

1939—Act Apr. 19, 1939, provided increased appropria-
tion for fiscal year ending June 30, 1939, and for each
fiscal year thereafter.

§502. Payments
amounts

to States; computation of

(a) Certification of amounts

The Secretary of Labor shall from time to
time certify to the Secretary of the Treasury for
payment to each State which has an unemploy-
ment compensation law approved by the Sec-
retary of Labor under the Federal Unemploy-
ment Tax Act, such amounts as the Secretary of
Labor determines to be necessary for the proper
and efficient administration of such law during
the fiscal year for which such payment is to be
made, including 100 percent of so much of the
reasonable expenditures of the State as are at-
tributable to the costs of the implementation
and operation of the immigration status
verification system described in section
1320b-7(d) of this title. The Secretary of Labor’s
determination shall be based on (1) the popu-
lation of the State; (2) an estimate of the num-
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