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(c) Information requirements
(1) In general

Recipients of grants and contracts under
this subchapter shall meet information re-
quirements as specified by the Secretary.

(2) Data collection

The Secretary shall establish procedures to
ensure that, with respect to any data collec-
tion required under this subchapter, such data
is collected in a manner that takes into ac-
count age, sex, race, and ethnicity.

(3) Use of funds

The Secretary shall establish procedures to
permit the use of amounts appropriated under
this subchapter to be used for data collection
purposes.

(4) Evaluations

The Secretary shall establish procedures to
ensure the annual evaluation of programs and
projects operated by recipients of grants or
contracts under this subchapter. Such proce-
dures shall ensure that continued funding for
such programs and projects will be condi-
tioned upon a demonstration that satisfactory
progress has been made by the program or
project in meeting the objectives of the pro-
gram or project.

(d) Training programs

Training programs conducted with amounts
received under this subchapter shall meet appli-
cable accreditation and quality standards.

(e) Duration of assistance
(1) In general

Subject to paragraph (2), in the case of an
award to an entity of a grant, cooperative
agreement, or contract under this subchapter,
the period during which payments are made to
the entity under the award may not exceed 5
years. The provision of payments under the
award shall be subject to annual approval by
the Secretary of the payments and subject to
the availability of appropriations for the fiscal
year involved to make the payments. This
paragraph may not be construed as limiting
the number of awards under the program in-
volved that may be made to the entity.

(2) Limitation

In the case of an award to an entity of a
grant, cooperative agreement, or contract
under this subchapter, paragraph (1) shall
apply only to the extent not inconsistent with
any other provision of this subchapter that re-
lates to the period during which payments
may be made under the award.

() Peer review regarding certain programs
(1) In general

Each application for a grant under this sub-
chapter, except any scholarship or loan pro-
gram, including those under sections! 292,
292q, or 292s of this title, shall be submitted to
a peer review group for an evaluation of the
merits of the proposals made in the applica-
tion. The Secretary may not approve such an

180 in original. Probably should be ‘“‘section’.
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application unless a peer review group has rec-
ommended the application for approval.

(2) Composition

BEach peer review group under this sub-
section shall be composed principally of indi-
viduals who are not officers or employees of
the Federal Government. In providing for the
establishment of peer review groups and proce-
dures, the Secretary shall ensure sex, racial,
ethnic, and geographic balance among the
membership of such groups.

(3) Administration

This subsection shall be carried out by the
Secretary acting through the Administrator of
the Health Resources and Services Adminis-
tration.

(g) Preference or priority considerations

In considering a preference or priority for
funding which is based on outcome measures for
an eligible entity under this subchapter, the
Secretary may also consider the future ability
of the eligible entity to meet the outcome pref-
erence or priority through improvements in the
eligible entity’s program design.

(h) Analytic activities

The Secretary shall ensure that—

(1) cross-cutting workforce analytical activi-
ties are carried out as part of the workforce
information and analysis activities under sec-
tion 294n of this title; and

(2) discipline-specific workforce information
and analytical activities are carried out as
part of—

(A) the community-based linkage program
under part D; and
(B) the health workforce development pro-
gram under subpart 2 of part E.
(i) Osteopathic Schools

For purposes of this subchapter, any reference
to—
(1) medical schools shall include osteopathic
medical schools; and
(2) medical students shall include osteo-
pathic medical students.

(July 1, 1944, ch. 373, title VII, §799, as added
Pub. L. 105-392, title I, §106(a)(2)(F), Nov. 13,
1998, 112 Stat. 3558.)

Editorial Notes
PRIOR PROVISIONS

A prior section 799 of act July 1, 1944, was renumbered
section 799B by Pub. L. 105-392 and classified to section
295p of this title.

Another prior section 799 of act July 1, 1944, was clas-
sified to section 295i of this title prior to the general
amendment of this subchapter by Pub. L. 102-408.

§ 2950-2. Technical assistance

Funds appropriated under this subchapter may
be used by the Secretary to provide technical as-
sistance in relation to any of the authorities
under this subchapter.

(July 1, 1944, ch. 373, title VII, §799A, as added
Pub. L. 105-392, title I, §106(a)(2)(F), Nov. 13,
1998, 112 Stat. 3559.)

§ 295p. Definitions
For purposes of this subchapter:
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(1)(A) The terms ‘‘school of medicine”’,
‘‘school of dentistry”’, ‘‘school of osteopathic
medicine”’, ‘‘school of pharmacy’’, ‘‘school of
optometry’’, ‘“‘school of podiatric medicine’’,
‘‘school of veterinary medicine’, ‘‘school of
public health”, and ‘‘school of chiropractic”
mean an accredited public or nonprofit private
school in a State that provides training lead-
ing, respectively, to a degree of doctor of med-
icine, a degree of doctor of dentistry or an
equivalent degree, a degree of doctor of oste-
opathy, a degree of bachelor of science in
pharmacy or an equivalent degree or a degree
of doctor of pharmacy or an equivalent degree,
a degree of doctor of optometry or an equiva-
lent degree, a degree of doctor of podiatric
medicine or an equivalent degree, a degree of
doctor of veterinary medicine or an equivalent
degree, a graduate degree in public health or
an equivalent degree, and a degree of doctor of
chiropractic or an equivalent degree, and in-
cluding advanced training related to such
training provided by any such school.

(B) The terms ‘‘graduate program in health
administration” and ‘‘graduate program in
clinical psychology” mean an accredited grad-
uate program in a public or nonprofit private
institution in a State that provides training
leading, respectively, to a graduate degree in
health administration or an equivalent degree
and a doctoral degree in clinical psychology or
an equivalent degree.

(C) The terms ‘‘graduate program in clinical
social work” and ‘‘graduate program in mar-
riage and family therapy’ and ‘‘graduate pro-
gram in professional counseling’’ mean an ac-
credited graduate program in a public or non-
profit private institution in a State that pro-
vides training, respectively, in a concentra-
tion in health or mental health care leading to
a graduate degree in social work and a con-
centration leading to a graduate degree in
marriage and family therapy and a concentra-
tion leading to a graduate degree in coun-
seling.

(D) The term ‘‘graduate program in behav-
ioral health and mental health practice”
means a graduate program in clinical psy-
chology, behavioral health and mental health
practice, clinical social work, professional
counseling, or marriage and family therapy.

(E) The term ‘‘accredited’, when applied to
a school of medicine, osteopathic medicine,
dentistry, veterinary medicine, optometry, po-
diatry, pharmacy, public health, or chiro-
practic, or a graduate program in health ad-
ministration, clinical psychology, clinical so-
cial work, professional counseling, or mar-
riage and family therapy, means a school or
program that is accredited by a recognized
body or bodies approved for such purpose by
the Secretary of Education, except that a new
school or program that, by reason of an insuf-
ficient period of operation, is not, at the time
of application for a grant or contract under
this subchapter, eligible for accreditation by
such a recognized body or bodies, shall be
deemed accredited for purposes of this sub-
chapter, if the Secretary of Education finds,
after consultation with the appropriate ac-
creditation body or bodies, that there is rea-

TITLE 42—THE PUBLIC HEALTH AND WELFARE

Page 1082

sonable assurance that the school or program
will meet the accreditation standards of such
body or bodies prior to the beginning of the
academic year following the normal gradua-
tion date of the first entering class in such
school or program.

(2) The term ‘‘teaching facilities’ means
areas dedicated for use by students, faculty, or
administrative or maintenance personnel for
clinical purposes, research activities, libraries,
classrooms, offices, auditoriums, dining areas,
student activities, or other related purposes
necessary for, and appropriate to, the conduct
of comprehensive programs of education. Such
term includes interim facilities but does not
include off-site improvements or living quar-
ters.

(3) PHYSICIAN ASSISTANT EDUCATION PRO-
GRAM.—The term ‘‘physician assistant edu-
cation program’ means an educational pro-
gram in a public or private institution in a
State that—

(A) has as its objective the education of in-
dividuals who, upon completion of their
studies in the program, bel qualified to pro-
vide primary care medical services with the
supervision of a physician; and

(B) is accredited by the Accreditation Re-
view Commission on Education for the Phy-
sician Assistant.

(4) The term ‘‘school of allied health’” means
a public or nonprofit private college, junior
college, or university or hospital-based edu-
cational entity that—

(A) provides, or can provide, programs of
education to enable individuals to become
allied health professionals or to provide ad-
ditional training for allied health profes-
sionals;

(B) provides training for not less than a
total of twenty persons in the allied health
curricula (except that this subparagraph
shall not apply to any hospital-based edu-
cational entity);

(C) includes or is affiliated with a teaching
hospital; and

(D) is accredited by a recognized body or
bodies approved for such purposes by the
Secretary of Education, or which provides to
the Secretary satisfactory assurance by such
accrediting body or bodies that reasonable
progress is being made toward accreditation.

(5) The term ‘‘allied health professionals”
means a health professional (other than a reg-
istered nurse or physician assistant)—

(A) who has received a certificate, an asso-
ciate’s degree, a bachelor’s degree, a mas-
ter’s degree, a doctoral degree, or
postbaccalaureate training, in a science re-
lating to health care;

(B) who shares in the responsibility for the
delivery of health care services or related
services, including—

(i) services relating to the identification,
evaluation, and prevention of disease and
disorders;

(ii) dietary and nutrition services;

(iii) health promotion services;

180 in original. Probably should be “‘will be”’.
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(iv) rehabilitation services; or
(v) health systems management services;
and

(C) who has not received a degree of doctor
of medicine, a degree of doctor of osteop-
athy, a degree of doctor of dentistry or an
equivalent degree, a degree of doctor of vet-
erinary medicine or an equivalent degree, a
degree of doctor of optometry or an equiva-
lent degree, a degree of doctor of podiatric
medicine or an equivalent degree, a degree of
bachelor of science in pharmacy or an equiv-
alent degree, a degree of doctor of pharmacy
or an equivalent degree, a graduate degree in
public health or an equivalent degree, a de-
gree of doctor of chiropractic or an equiva-
lent degree, a graduate degree in health ad-
ministration or an equivalent degree, a doc-
toral degree in clinical psychology or an
equivalent degree, or a degree in social work
or an equivalent degree or a degree in coun-
seling or an equivalent degree.

(6) The term ‘‘medically underserved com-
munity’”’ means an urban or rural area or pop-
ulation that—

(A) is eligible for designation under sec-
tion 254e of this title as a health professional
shortage area;

(B) is eligible to be served by a migrant
health center under section 254b2 of this
title, a community health center under sec-
tion 254c2 of this title, a grantee under sec-
tion 254b(h) of this title (relating to home-
less individuals), or a grantee under section
256a.2 of this title (relating to residents of
public housing);

(C) has a shortage of personal health serv-
ices, as determined under criteria issued by
the Secretary under section 1395x(aa)(2) of
this title (relating to rural health clinics);
or

(D) is designated by a State Governor (in
consultation with the medical community)
as a shortage area or medically underserved
community.

(7) The term ‘“‘Department’” means the De-
partment of Health and Human Services.

(8) The term ‘‘nonprofit’ refers to the status
of an entity owned and operated by one or
more corporations or associations no part of
the net earnings of which inures, or may law-
fully inure, to the benefit of any private share-
holder or individual.

(9) The term ‘‘State’ includes, in addition to
the several States, only the District of Colum-
bia, the Commonwealth of Puerto Rico, the
Commonwealth of the Northern Mariana Is-
lands, the Virgin Islands, Guam, American
Samoa, and the Trust Territory of the Pacific
Islands.

(10)(A) Subject to subparagraph (B), the
term ‘‘underrepresented minorities’> means,
with respect to a health profession, racial and
ethnic populations that are underrepresented
in the health profession relative to the num-
ber of individuals who are members of the pop-
ulation involved.

2See References in Text notes below.
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(B) For purposes of subparagraph (A), Asian
individuals shall be considered by the various
subpopulations of such individuals.

(11) The term ‘‘psychologist’” means an indi-
vidual who—

(A) holds a doctoral degree in psychology;
and

(B) is licensed or certified on the basis of
the doctoral degree in psychology, by the

State in which the individual practices, at

the independent practice level of psychology

to furnish diagnostic, assessment, preven-
tive, and therapeutic services directly to in-
dividuals.

(12) AREA HEALTH EDUCATION CENTER.—The
term ‘‘area health education center’” means a
public or nonprofit private organization that
has a cooperative agreement or contract in ef-
fect with an entity that has received an award
under subsection (a)(1) or (a)(2) of section 294a
of this title, satisfies the requirements in sec-
tion 294a(d)(1) of this title, and has as one of
its principal functions the operation of an area
health education center. Appropriate organi-
zations may include hospitals, health organi-
zations with accredited primary care training
programs, accredited physician assistant edu-
cational programs associated with a college or
university, and universities or colleges not op-
erating a school of medicine or osteopathic
medicine.

(13) AREA HEALTH EDUCATION CENTER PRO-
GRAM.—The term ‘‘area health education cen-
ter program’ means3 cooperative program
consisting of an entity that has received an
award under subsection (a)(1) or (a)(2) of sec-
tion 294a of this title for the purpose of plan-
ning, developing, operating, and evaluating an
area health education center program and one
or more area health education centers, which
carries out the required activities described in
section 294a(c) of this title, satisfies the pro-
gram requirements in such section,? has as one
of its principal functions identifying and im-
plementing strategies and activities that ad-
dress health care workforce needs in its serv-
ice area, in coordination with the local work-
force investment boards.

(14) CLINICAL SOCIAL WORKER.—The term
‘‘clinical social worker’” has the meaning
given the term in section 1395x(hh)(1) of this
title.

(15) CULTURAL COMPETENCY.—The term ‘‘cul-
tural competency’’ shall be defined by the Sec-
retary in a manner consistent with section
300u-6(d)(3) of this title.

(16) DIRECT CARE WORKER.—The term ‘‘direct
care worker’’ has the meaning given that term
in the 2010 Standard Occupational Classifica-
tions of the Department of Labor for Home
Health Aides [31-1011], Psychiatric Aides
[31-1013], Nursing Assistants [31-1014], and Per-
sonal Care Aides [39-9021].

(17) FEDERALLY QUALIFIED HEALTH CENTER.—
The term ‘‘Federally qualified health center”
has the meaning given that term in section
1395x(aa) of this title.

380 in original. The word ‘‘a’ probably should appear.
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(18) FRONTIER HEALTH PROFESSIONAL SHORT-
AGE AREA.—The term ‘‘frontier health profes-
sional shortage area’ means an area—

(A) with a population density less than 6
persons per square mile within the service
area; and

(B) with respect to which the distance or
time for the population to access care is ex-
cessive.

(199 GRADUATE PSYCHOLOGY.—The term
“‘graduate psychology’” means an accredited
program in professional psychology.

(200 HEALTH DISPARITY POPULATION.—The
term ‘‘health disparity population’ has the
meaning given such term in section
299a-1(d)(1) of this title.

(21) HEALTH LITERACY.—The term ‘‘health
literacy’ means the degree to which an indi-
vidual has the capacity to obtain, commu-
nicate, process, and understand health infor-
mation and services in order to make appro-
priate health decisions.

(22) MENTAL HEALTH SERVICE PROFES-
SIONAL.—The term ‘‘mental health service pro-
fessional’’ means an individual with a grad-
uate or postgraduate degree from an accred-
ited institution of higher education in psychi-
atry, psychology, school psychology, behav-
ioral pediatrics, psychiatric nursing, social
work, school social work, substance abuse dis-
order prevention and treatment, marriage and
family counseling, school counseling, or pro-
fessional counseling.

(23) ONE-STOP DELIVERY SYSTEM CENTER.—
The term ‘‘one-stop delivery system’ means a
one-stop delivery system described in section
3151(e) of title 29.

(24) PARAPROFESSIONAL CHILD AND ADOLES-
CENT MENTAL HEALTH WORKER.—The term
‘“‘paraprofessional child and adolescent mental
health worker’” means an individual who is
not a mental or behavioral health service pro-
fessional, but who works at the first stage of
contact with children and families who are
seeking mental or behavioral health services,
including substance abuse prevention and
treatment services.

(25) RACIAL AND ETHNIC MINORITY GROUP; RA-
CIAL AND ETHNIC MINORITY POPULATION.—The
terms ‘‘racial and ethnic minority group’ and
“racial and ethnic minority population’ have
the meaning given the term ‘‘racial and ethnic
minority group’’ in section 300u-6 of this title.

(26) RURAL HEALTH CLINIC.—The term ‘‘rural
health clinic” has the meaning given that
term in section 1395x(aa) of this title.

(July 1, 1944, ch. 373, title VII, §799B, formerly
§799, as added Pub. L. 102408, title I, §102, Oct.
13, 1992, 106 Stat. 2066; renumbered §799B and
amended Pub. L. 105-392, title I, §§106(a)(2)(E),
108, Nov. 13, 1998, 112 Stat. 3557, 3560; Pub. L.
107-261, title VI, §601(a), Oct. 26, 2002, 116 Stat.
1664; Pub. L. 111-148, title V, §5002(b), Mar. 23,
2010, 124 Stat. 590; Pub. L. 113-128, title V,
§512(z)(3), July 22, 2014, 128 Stat. 1716.)

Editorial Notes

REFERENCES IN TEXT

The reference to section 254b of this title the first
place appearing and the reference to section 254c of this
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title, referred to in par. (6)(B), were in the original ref-
erences to sections 329 and 330, meaning sections 329
and 330 of act July 1, 1944, which were omitted in the
general amendment of subpart I (§254b et seq.) of part
D of subchapter II of this chapter by Pub. L. 104-299, §2,
Oct. 11, 1996, 110 Stat. 3626. Sections 2 and 3(a) of Pub.
L. 104-299 enacted new sections 330 and 330A of act July
1, 1944, which are classified, respectively, to sections
254b and 254c of this title.

Section 2566a of this title, referred to in par. (6)(B),
was repealed by Pub. L. 104-299, §4(a)(3), Oct. 11, 1996,
110 Stat. 3645.

AMENDMENTS

2014—Par. (23). Pub. L. 113-128 substituted ‘‘one-stop
delivery system described in section 3151(e) of title 29
for ‘‘one-stop delivery system described in section
2864(c) of title 29”".

2010—Par. (3). Pub. L. 111-148, §5002(b)(1), added par.
(3) and struck out former par. (3) which defined ‘‘pro-
gram for the training of physician assistants’ by de-
scribing its objective, duration, minimum enrollment,
and specific areas of instruction.

Pars. (12) to (26). Pub. L. 111-148, §5002(b)(2), added
pars. (12) to (26).

2002—Par. (6)(B). Pub. L. 107-251 substituted ‘254b(h)”’
for ‘256",

1998—Par. (1)(C). Pub. L. 105-392, §108(b)(1)(A), in-
serted ‘‘and ‘graduate program in professional coun-
seling’” before ‘“‘mean an’’ and ‘“‘and a concentration
leading to a graduate degree in counseling” before pe-
riod at end.

Par. (1)(D). Pub. L. 105-392, §108(a), (b)(1)(B), inserted
‘‘behavioral health and’ before ‘mental’”, ‘‘behavioral
health and mental health practice,” before ‘‘clinical’’,
and ‘‘professional counseling,” after ‘‘social work,”’.

Par. (1)(E). Pub. L. 105-392, §108(b)(1)(C), inserted
‘‘professional counseling,” after ‘‘social work,”’.

Par. (3). Pub. L. 105-392, §108(d), amended par. (3) gen-
erally. Prior to amendment, par. (3) read as follows:
“The term ‘program for the training of physician as-
sistants’ means an educational program that—

‘“(A) has as its objective the education of individ-
uals who will, upon completion of their studies in the
program, be qualified to provide primary health care
under the supervision of a physician; and

‘“(B) meets regulations prescribed by the Secretary
in accordance with section 293n(b) of this title.”

Par. (5)(C). Pub. L. 105-392, §108(b)(2), inserted ‘‘or a
degree in counseling or an equivalent degree’ before
period at end.

Par. (6)(D). Pub. L. 105-392, §108(c), added subpar. (D).

Par. (11). Pub. L. 105-392, §108(e), added par. (11).

Statutory Notes and Related Subsidiaries
EFFECTIVE DATE OF 2014 AMENDMENT

Amendment by Pub. L. 113-128 effective on the first
day of the first full program year after July 22, 2014
(July 1, 2015), see section 506 of Pub. L. 113-128, set out
as an Effective Date note under section 3101 of Title 29,
Labor.

REFERENCE TO COMMUNITY, MIGRANT, PUBLIC HOUSING,
OR HOMELESS HEALTH CENTER CONSIDERED REF-
ERENCE TO HEALTH CENTER

Reference to community health center, migrant
health center, public housing health center, or home-
less health center considered reference to health cen-
ter, see section 4(c) of Pub. L. 104-299, set out as a note
under section 2564b of this title.

Executive Documents

TERMINATION OF TRUST TERRITORY OF THE PACIFIC
ISLANDS

For termination of Trust Territory of the Pacific Is-
lands, see note set out preceding section 1681 of Title
48, Territories and Insular Possessions.
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SUBCHAPTER VI—NURSING WORKFORCE
DEVELOPMENT

Editorial Notes

CODIFICATION

Pub. L. 105-392, title I, §123(1), Nov. 13, 1998, 112 Stat.
3662, added subchapter VI heading and struck out
former subchapter VI heading ‘‘NURSE EDUCATION’.

Pub. L. 99-92, §9(b)(3), Aug. 16, 1985, 99 Stat. 400, sub-
stituted “NURSE EDUCATION” for “NURSE TRAIN-
ING” in subchapter VI heading.

PART A—GENERAL PROVISIONS

Editorial Notes

CODIFICATION

Pub. L. 105-392, title I, §123(4), Nov. 13, 1998, 112 Stat.
3563, added part A heading and struck out former part
A heading ‘‘Special Projects’.

Pub. L. 99-92, §9(b)(1), (2), Aug. 16, 1985, 99 Stat. 400,
substituted ‘‘Special Projects’ for ‘‘Assistance for Ex-
pansion and Improvement of Nurse Training’’ as part A
heading, and struck out headings for subparts I, II, III,
and IV of part A which read as follows: ‘“‘Subpart I—
Construction Assistance”, ‘‘Subpart II—Capitation
Grants”’, ‘“‘Subpart III—Financial Distress Grants’’, and
‘“Subpart IV—Special Projects’.

§ 296. Definitions

As used in this subchapter:
(1) Eligible entities

The term ‘‘eligible entities” means schools
of nursing, nursing centers, academic health
centers, State or local governments, and other
public or private nonprofit entities determined
appropriate by the Secretary that submit to
the Secretary an application in accordance
with section 296a of this title.

(2) School of nursing

The term ‘‘school of nursing” means an ac-
credited (as defined in paragraph 6) collegiate,
associate degree, or diploma school of nursing
in a State where graduates are—

(A) authorized to sit for the National
Council Licensure EXamination-Registered
Nurse (NCLEX-RN); or

(B) licensed registered nurses who will re-
ceive a graduate or equivalent degree or
training to become an advanced education
nurse as defined by section 296j(b) of this
title.

(3) Collegiate school of nursing

The term ‘‘collegiate school of nursing”
means a department, division, or other admin-
istrative unit in a college or university which
provides primarily or exclusively a program of
education in professional nursing and related
subjects leading to the degree of bachelor of
arts, bachelor of science, bachelor of nursing,
or to an equivalent degree, or to a graduate
degree in nursing, or to an equivalent degree,
and including advanced training related to
such program of education provided by such
school, but only if such program, or such unit,
college or university is accredited.

(4) Associate degree school of nursing

The term ‘‘associate degree school of nurs-
ing”’ means a department, division, or other
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administrative unit in a junior college, com-
munity college, college, or university which
provides primarily or exclusively a two-year
program of education in professional nursing
and allied subjects leading to an associate de-
gree in nursing or to an equivalent degree, but
only if such program, or such unit, college, or
university is accredited.

(5) Diploma school of nursing

The term ‘‘diploma school of nursing”
means a school affiliated with a hospital or
university, or an independent school, which
provides primarily or exclusively a program of
education in professional nursing and allied
subjects leading to a diploma or to equivalent
indicia that such program has been satisfac-
torily completed, but only if such program, or
such affiliated school or such hospital or uni-
versity or such independent school is accred-
ited.

(6) Accredited
(A) In general

Except as provided in subparagraph (B),
the term ‘‘accredited” when applied to any
program of nurse education means a pro-
gram accredited by a recognized body or
bodies, or by a State agency, approved for
such purpose by the Secretary of Education
and when applied to a hospital, school, col-
lege, or university (or a unit thereof) means
a hospital, school, college, or university (or
a unit thereof) which is accredited by a rec-
ognized body or bodies, or by a State agency,
approved for such purpose by the Secretary
of Education. For the purpose of this para-
graph, the Secretary of Education shall pub-
lish a list of recognized accrediting bodies,
and of State agencies, which the Secretary
of Education determines to be reliable au-
thority as to the quality of education of-
fered.

(B) New programs

A new program of nursing that, by reason
of an insufficient period of operation, is not,
at the time of the submission of an applica-
tion for a grant or contract under this sub-
chapter, eligible for accreditation by such a
recognized body or bodies or State agency,
shall be deemed accredited for purposes of
this subchapter if the Secretary of Edu-
cation finds, after consultation with the ap-
propriate accreditation body or bodies, that
there is reasonable assurance that the pro-
gram will meet the accreditation standards
of such body or bodies prior to the beginning
of the academic year following the normal
graduation date of students of the first en-
tering class in such a program.

(7) Nonprofit

The term ‘‘nonprofit’”> as applied to any
school, agency, organization, or institution
means one which is a corporation or associa-
tion, or is owned and operated by one or more
corporations or associations, no part of the
net earnings of which inures, or may lawfully
inure, to the benefit of any private share-
holder or individual.
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