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Editorial Notes

REFERENCES IN TEXT

This Act, referred to in text, means act Sept. 1, 1951,
ch. 378, 65 Stat. 293, known as the Defense Housing and
Community Facilities and Services Act of 1951. For
complete classification of this Act to the Code, see
Short Title of 1951 Amendment note set out under sec-
tion 1501 of this title and Tables.

CODIFICATION

Section constitutes the first sentence of section 618 of
act Sept. 1, 1951. Remainder of section 618 is set out in
Separability note under section 1591 of this title.

SUBCHAPTER IX—DEFENSE HOUSING AND
COMMUNITY FACILITIES AND SERVICES

Statutory Notes and Related Subsidiaries
REVOLVING FUND

Establishment of revolving fund under which to ac-
count for assets and liabilities in connection with com-
munity facilities or defense housing under sections 1592
to 15920 of this title, see section 1701g-5 of Title 12,
Banks and Banking.

EXPIRATION DATE

For prohibition of construction of housing or commu-
nity facilities by United States under this subchapter,
see section 1591c of this title.

§1592. Authority of Secretary

Subject to the provisions and limitations of
this subchapter and subchapter VIII of this
chapter, the Secretary of Housing and Urban De-
velopment (hereinafter referred to as the ‘‘Sec-
retary’’) is authorized to provide housing in any
areas (subject to the provisions of section 1591 of
this title) needed for defense workers or mili-
tary personnel or to extend assistance for the
provision of, or to provide, community facilities
or services required in connection with national
defense activities in any area which the Presi-
dent, pursuant to the authority contained in
said section, has determined to be a critical de-
fense housing area.

(Sept. 1, 1951, ch. 378, title III, §301, 656 Stat. 303;
Pub. L. 89-174, §5(a), Sept. 9, 1965, 79 Stat. 669.)

Statutory Notes and Related Subsidiaries

TRANSFER OF FUNCTIONS

For transfer of functions to Secretary of Housing and
Urban Development, see note set out under section 1581
of this title.

§1592a. Construction of housing

(a) Types, sales, preferences in purchases, and
payment

Consistent with other requirements of na-
tional defense, any permanent housing con-
structed pursuant to the authority of this sub-
chapter shall consist of one- to four-family
dwelling structures (including row houses) so ar-
ranged that they may be offered for separate
sale. All housing of permanent construction
which is constructed or acquired under the au-
thority of this subchapter shall be sold as expe-
ditiously as possible and in the public interest
taking into consideration the continuation of
the need for such housing by persons engaged in

TITLE 42—THE PUBLIC HEALTH AND WELFARE

§1592a

national defense activities. All dwelling struc-
tures of permanent construction designed for oc-
cupancy by not more than four families (includ-
ing row houses) shall be offered for sale, and
preference in the purchase of any such dwelling
structure shall be granted to occupants and to
veterans over other prospective purchasers. As
among veterans, preference in the purchase of
any such dwelling structure shall be given to
disabled veterans whose disability has been de-
termined by the Secretary of Veterans Affairs to
be service-connected. All dwelling structures of
permanent construction in any housing project
which are designed for occupancy by more than
four families (and other structures in such
project which are not sold separately) shall be
sold as an entity. On such sales first preference
shall be given for such period not less than nine-
ty days nor more than six months from the date
of the initial offering of such project as the Sec-
retary of Housing and Urban Development may
determine, to groups of veterans organized on a
mutual ownership or cooperative basis (provided
that any such group shall accept as a member of
its organization, on the same terms, subject to
the same conditions, and with the same privi-
leges and responsibilities, required of, and ex-
tended to, other members of the group any ten-
ant occupying a dwelling unit in such project, at
any time during such period as the Secretary of
Housing and Urban Development shall deem ap-
propriate, starting on the date of the announce-
ment by the Secretary of Housing and Urban De-
velopment of the availability of such project).
The Secretary of Housing and Urban Develop-
ment shall provide an equitable method of se-
lecting the purchasers when preferred pur-
chasers (or groups of preferred purchasers) in
the same preference class or containing mem-
bers in the same preference class compete with
each other. Sales pursuant to this section shall
be for cash or credit, upon such terms as the
Secretary of Housing and Urban Development
shall determine, and at the fair value of the
property as determined by the Secretary: Pro-
vided, That full payment to the Government for
the property sold shall be required within a pe-
riod of not exceeding twenty-five years with in-
terest on unpaid balances at not less than 4 per
centum per annum.

(b) Temporary housing

Where it is necessary to provide housing under
this subchapter in locations where, in the deter-
mination of the Secretary of Housing and Urban
Development, there appears to be no need for
such housing beyond the period during which it
is needed for housing persons engaged in na-
tional defense activities, the provisions of sec-
tion 1591a of this title shall not be applicable
and temporary housing which is of a mobile or
portable character or which is otherwise con-
structed so as to be available for reuse at other
locations or existing housing built or acquired
by the United States under authority of any
other law shall be provided. Any temporary
housing constructed or acquired under this sub-
chapter which the Secretary of Housing and
Urban Development determines to be no longer
needed for use under this subchapter shall, un-
less transferred to the Department of Defense
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