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plement amendment before such date, except to extent 
that such amendment provides otherwise, and with sav-
ings provision, see section 503 of Pub. L. 105–276, set out 
as a note under section 1437 of this title. 

SAVINGS PROVISION 

Pub. L. 105–276, title V, § 533(b), Oct. 21, 1998, 112 Stat. 
2578, provided that: ‘‘The amendment made by sub-
section (a) [amending this section] shall not affect any 
contract or other agreement entered into under section 
22 of the United States Housing Act of 1937 [42 U.S.C. 
1437t], as such section existed immediately before the 
effective date under section 503(a) of the Quality Hous-
ing and Work Responsibility Act of 1998 [Pub. L. 
105–276, set out as an Effective Date of 1998 Amendment 
note under section 1437 of this title].’’

PUBLIC HOUSING ONE-STOP PERINATAL SERVICES 
DEMONSTRATION 

Pub. L. 101–625, title V, § 521, Nov. 28, 1990, 104 Stat. 
4205, as amended by Pub. L. 102–550, title I, § 125, Oct. 28, 
1992, 106 Stat. 3710, which directed Secretary of Housing 
and Urban Development to carry out program to dem-
onstrate effectiveness of providing grants to public 
housing agencies to assist such agencies in providing 
facilities for making one-stop perinatal services pro-
grams available for pregnant women residing in public 
housing, set forth preferences, limitation on grant 
amount, and program requirements, and required re-
port to Congress not later than 1 year after amounts 
were first made available setting forth findings and 
conclusions and including recommendations with re-
spect to establishment of permanent program, was re-
pealed by Pub. L. 105–276, title V, § 582(a)(9), Oct. 21, 
1998, 112 Stat. 2644. 

§ 1437u. Family Self-Sufficiency program 

(a) Purpose 

The purpose of the Family Self-Sufficiency 
program established under this section is to pro-
mote the development of local strategies to co-
ordinate use of assistance under sections 1437f 
and 1437g of this title with public and private re-
sources, to enable eligible families to achieve 
economic independence and self-sufficiency. 

(b) Continuation of prior required programs 

(1) In general 

Each public housing agency that was re-
quired to administer a local Family Self-Suffi-
ciency program on May 24, 2018, shall operate 
such local program for, at a minimum, the 
number of families the agency was required to 
serve on May 24, 2018, subject only to the 
availability under appropriations Acts of suffi-
cient amounts for housing assistance and the 
requirements of paragraph (2). 

(2) Reduction 

The number of families for which a public 
housing agency is required to operate such 
local program under paragraph (1) shall be de-
creased by 1 for each family from any sup-
ported rental housing program administered 
by such agency that, after October 21, 1998, ful-
fills its obligations under the contract of par-
ticipation. 

(3) Exception 

The Secretary shall not require a public 
housing agency to carry out a mandatory pro-
gram for a period of time upon the request of 
the public housing agency and upon a deter-
mination by the Secretary that implementa-

tion is not feasible because of local cir-
cumstances, which may include—

(A) lack of supportive services accessible 
to eligible families, which shall include in-
sufficient availability of resources for pro-
grams under title I of the Workforce Invest-
ment Act of 1998 (29 U.S.C. 2801 et seq.); 

(B) lack of funding for reasonable adminis-
trative costs; 

(C) lack of cooperation by other units of 
State or local government; or 

(D) any other circumstances that the Sec-
retary may consider appropriate. 

(c) Eligibility 

(1) Eligible families 

A family is eligible to participate in a local 
Family Self-Sufficiency program under this 
section if—

(A) at least 1 household member seeks to 
become and remain employed in suitable em-
ployment or to increase earnings; and 

(B) the household member receives direct 
assistance under section 1437f of this title or 
resides in a unit assisted under section 1437f 
or 1437g of this title. 

(2) Eligible entities 

The following entities are eligible to admin-
ister a local Family Self-Sufficiency program 
under this section: 

(A) A public housing agency administering 
housing assistance to or on behalf of an eli-
gible family under section 1437f or 1437g of 
this title. 

(B) The owner or sponsor of a multifamily 
property receiving project-based rental as-
sistance under section 1437f of this title, in 
accordance with the requirements under 
subsection (l). 

(d) Contract of participation 

(1) In general 

Each eligible entity carrying out a local pro-
gram under this section shall enter into a con-
tract with a household member of an eligible 
family, that elects to participate in the self-
sufficiency program under this section. The 
contract shall set forth the provisions of the 
local program, shall establish specific interim 
and final goals by which compliance with and 
performance of the contract may be measured, 
and shall specify the resources and supportive 
services to be made available to the partici-
pating family pursuant to paragraph (2) and 
the responsibilities of the participating fam-
ily. Housing assistance may not be terminated 
as a consequence of either successful comple-
tion of the contract of participation or failure 
to complete such contract. A contract of par-
ticipation shall remain in effect until the par-
ticipating family exits the Family Self-Suffi-
ciency program upon successful graduation or 
expiration of the contract of participation, or 
for other good cause. 

(2) Supportive services 

An eligible entity shall coordinate appro-
priate supportive services under this para-
graph for each participating family entering 
into a contract of participation under para-
graph (1). The supportive services shall be co-
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ordinated for the period the family is receiv-
ing assistance pursuant to section 1437f or 
1437g of this title and for the duration of the 
contract of participation, and may include, 
but are not limited to—

(A) child care; 
(B) transportation necessary to receive 

services; 
(C) remedial education; 
(D) education for completion of high 

school or attainment of a high school 
equivalency certificate; 

(E) education in pursuit of a post-sec-
ondary degree or certification; 

(F) job training and preparation; 
(G) substance abuse treatment and coun-

seling; 
(H) training in financial literacy, such as 

training in financial management, financial 
coaching, and asset building, and money 
management; 

(I) training in household management; 
(J) homeownership education and assist-

ance; and 
(K) any other services and resources appro-

priate to assist eligible families to achieve 
economic independence and self-sufficiency. 

(3) Term and extension 

Each family participating in a local program 
shall be required to fulfill its obligations 
under the contract of participation not later 
than 5 years after the first recertification of 
income after entering into the contract. The 
eligible entity shall extend the term of the 
contract for any family that requests an ex-
tension, upon a finding of good cause. 

(4) Employment 

The contract of participation shall require 1 
household member of the participating family 
to seek and maintain suitable employment. 

(5) Nonparticipation 

Assistance under section 1437f or 1437g of 
this title for a family that elects not to par-
ticipate in a Family Self-Sufficiency program 
shall not be delayed by reason of such elec-
tion. 

(e) Incentives for participation 

(1) Maximum rents 

During the term of the contract of participa-
tion, the amount of rent paid by any partici-
pating family shall be calculated under the 
rental provisions of section 1437a of this title 
or section 1437f(o) of this title, as applicable. 

(2) Escrow savings accounts 

For each participating family, an amount 
equal to any increase in the amount of rent 
paid by the family in accordance with the pro-
visions of section 1437a or 1437f(o) of this title, 
as applicable, that is attributable to increases 
in earned income by the participating family, 
shall be placed in an interest-bearing escrow 
account established by the eligible entity on 
behalf of the participating family. Notwith-
standing any other provision of law, an eligi-
ble entity may use funds it controls under sec-
tion 1437f or 1437g of this title for purposes of 
making the escrow deposit for participating 

families assisted under, or residing in units as-
sisted under, section 1437f or 1437g of this title, 
respectively, provided such funds are offset by 
the increase in the amount of rent paid by the 
participating family. All Family Self-Suffi-
ciency programs administered under this sec-
tion shall include an escrow account. The Sec-
retary shall not escrow any amounts for any 
family whose adjusted income exceeds 80 per-
cent of the area median income. Amounts in 
the escrow account may be withdrawn by the 
participating family after the family ceases to 
receive income assistance under Federal or 
State welfare programs, upon successful per-
formance of the obligations of the family 
under the contract of participation entered 
into by the family under subsection (d), as de-
termined according to the specific goals and 
terms included in the contract, and under 
other circumstances in which the Secretary 
determines an exception for good cause is war-
ranted. An eligible entity establishing such es-
crow accounts may make certain amounts in 
the accounts available to the participating 
families before full performance of the con-
tract obligations based on compliance with, 
and completion of, specific interim goals in-
cluded in the contract; except that any such 
amounts shall be used by the participating 
families for purposes consistent with the con-
tracts of participation, as determined by such 
eligible entity. 

(3) Forfeited escrow 

Any amount placed in an escrow account es-
tablished by an eligible entity for a partici-
pating family as required under paragraph (2), 
that exists after the end of a contract of par-
ticipation by a household member of a partici-
pating family that does not qualify to receive 
the escrow, shall be used by the eligible entity 
for the benefit of participating families in 
good standing. 

(f) Effect of increases in family income 

Any increase in the earned income of a family 
during the participation of the family in a local 
program established under this section may not 
be considered as income or a resource for pur-
poses of eligibility of the family for other bene-
fits, or amount of benefits payable to the fam-
ily, under any program administered by the Sec-
retary. 

(g) Program coordinating committee 

(1) Functions 

Each eligible entity carrying out a local pro-
gram under this section shall, in consultation 
with the chief executive officer of the unit of 
general local government, develop an action 
plan under subsection (h), carry out activities 
under the local program, and secure commit-
ments of public and private resources through 
a program coordinating committee established 
by such eligible entity under this subsection. 

(2) Membership 

The program coordinating committee may 
consist of representatives of the eligible enti-
ty, the unit of general local government, the 
local agencies (if any) responsible for carrying 
out programs under title I of the Workforce 
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Innovation and Opportunity Act [29 U.S.C. 3111 
et seq.], and other organizations, such as other 
State and local welfare and employment agen-
cies, public and private primary, secondary, 
and post-secondary education or training in-
stitutions, nonprofit service providers, and 
private businesses. The eligible entity may, in 
consultation with the chief executive officer of 
the unit of general local government and ten-
ants served by the program, utilize an existing 
entity as the program coordinating committee 
if it meets the requirements of this sub-
section. 

(h) Action plan 

(1) Required submission 

The Secretary shall require each eligible en-
tity carrying out a self-sufficiency program 
under this section to submit, for approval by 
the Secretary, an action plan under this sub-
section in such form and in accordance with 
such procedures as the Secretary shall require. 

(2) Development of plan 

In developing the plan, the eligible entity 
shall consult with the chief executive officer 
of the applicable unit of general local govern-
ment, the program coordinating committee es-
tablished under subsection (g), representatives 
of the current and prospective participants of 
the program, any local agencies responsible 
for programs under title I of the Workforce In-
novation and Opportunity Act [29 U.S.C. 3111 
et seq.], other appropriate organizations (such 
as other State and local welfare and employ-
ment or training institutions, child care pro-
viders, nonprofit service providers, and private 
businesses), and any other public and private 
service providers affected by the operation of 
the local program. 

(3) Contents of plan 

The Secretary shall require that the action 
plan contain at a minimum—

(A) a description of the size, characteris-
tics, and needs of the population of the fami-
lies expected to participate in the local self-
sufficiency program; 

(B) a description of the number of eligible 
participating families who can reasonably be 
expected to receive supportive services 
under the program, based on available and 
anticipated Federal, State, local, and pri-
vate resources; 

(C) a description of the services and activi-
ties under subsection (d)(2) to be coordinated 
on behalf of participating families receiving 
direct assistance under this section through 
sections 1437f and 1437g of this title, which 
shall be provided by both public and private 
resources; 

(D) a description of the incentives pursu-
ant to subsection (e) offered by the eligible 
entity to families to encourage participation 
in the program; 

(E) a description of how the local program 
will coordinate services and activities ac-
cording to the needs of the families partici-
pating in the program; 

(F) a description of both the public and 
private resources that are expected to be 
made available to provide the activities and 
services under the local program; 

(G) a timetable for implementation of the 
local program; 

(H) assurances satisfactory to the Sec-
retary that development of the services and 
activities under the local program has been 
coordinated with programs under title I of 
the Workforce Innovation and Opportunity 
Act [29 U.S.C. 3111 et seq.] and any other rel-
evant employment, child care, transpor-
tation, training, and education programs in 
the applicable area, and that implementa-
tion will continue to be coordinated, in 
order to avoid duplication of services and ac-
tivities; and 

(I) assurances satisfactory to the Sec-
retary that nonparticipating families will 
retain their rights to assistance under sec-
tion 1437f or 1437g of this title notwith-
standing the provisions of this section. 

(i) Family Self-Sufficiency awards 

(1) In general 

Subject to appropriations, the Secretary 
shall establish a formula by which annual 
funds shall be awarded or as otherwise deter-
mined by the Secretary for the costs incurred 
by an eligible entity in administering the 
Family Self-Sufficiency program under this 
section. 

(2) Eligibility for awards 

The award established under paragraph (1) 
shall provide funding for family self-suffi-
ciency coordinators as follows: 

(A) Base award 

An eligible entity serving 25 or more par-
ticipants in the Family Self-Sufficiency pro-
gram under this section is eligible to receive 
an award equal to the costs, as determined 
by the Secretary, of 1 full-time family self-
sufficiency coordinator position. The Sec-
retary may, by regulation or notice, deter-
mine the policy concerning the award for an 
eligible entity serving fewer than 25 such 
participants, including providing prorated 
awards or allowing such entities to combine 
their programs under this section for pur-
poses of employing a coordinator. 

(B) Additional award 

An eligible entity that meets performance 
standards set by the Secretary is eligible to 
receive an additional award sufficient to 
cover the costs of filling an additional fam-
ily self-sufficiency coordinator position if 
such entity has 75 or more participating 
families, and an additional coordinator for 
each additional 50 participating families, or 
such other ratio as may be established by 
the Secretary based on the award allocation 
evaluation under subparagraph (E). 

(C) State and regional agencies 

For purposes of calculating the award 
under this paragraph, each administratively 
distinct part of a State or regional eligible 
entity may be treated as a separate agency. 

(D) Determination of number of coordinators 

In determining whether an eligible entity 
meets a specific threshold for funding pursu-
ant to this paragraph, the Secretary shall 
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consider the number of participants enrolled 
by the eligible entity in its Family Self-Suf-
ficiency program as well as other criteria de-
termined by the Secretary. 

(E) Award allocation evaluation 

The Secretary shall submit to Congress a 
report evaluating the award allocation 
under this subsection, and make rec-
ommendations based on this evaluation and 
other related findings to modify such alloca-
tion, within 4 years after May 24, 2018, and 
not less frequently than every 4 years there-
after. The report requirement under this 
subparagraph shall terminate after the Sec-
retary has submitted 2 such reports to Con-
gress. 

(3) Renewals and allocation 

(A) In general 

Funds allocated by the Secretary under 
this subsection shall be allocated in the fol-
lowing order of priority: 

(i) First priority 

Renewal of the full cost of all coordina-
tors in the previous year at each eligible 
entity with an existing Family Self-Suffi-
ciency program that meets applicable per-
formance standards set by the Secretary. 

(ii) Second priority 

New or incremental coordinator funding 
authorized under this section. 

(B) Guidance 

If the first priority, as described in sub-
paragraph (A)(i), cannot be fully satisfied, 
the Secretary may prorate the funding for 
each eligible entity, as long as—

(i) each eligible entity that has received 
funding for at least 1 part-time coordi-
nator in the prior fiscal year is provided 
sufficient funding for at least 1 part-time 
coordinator as part of any such proration; 
and 

(ii) each eligible entity that has received 
funding for at least 1 full-time coordinator 
in the prior fiscal year is provided suffi-
cient funding for at least 1 full-time coor-
dinator as part of any such proration. 

(4) Recapture or offset 

Any awards allocated under this subsection 
by the Secretary in a fiscal year that have not 
been spent by the end of the subsequent fiscal 
year or such other time period as determined 
by the Secretary may be recaptured by the 
Secretary and shall be available for providing 
additional awards pursuant to paragraph 
(2)(B), or may be offset as determined by the 
Secretary. Funds appropriated pursuant to 
this section shall remain available for 3 years 
in order to facilitate the re-use of any recap-
tured funds for this purpose. 

(5) Performance reporting 

Programs under this section shall be re-
quired to report the number of families en-
rolled and graduated, the number of estab-
lished escrow accounts and positive escrow 
balances, and any other information that the 
Secretary may require. Program performance 

shall be reviewed periodically as determined 
by the Secretary. 

(6) Incentives for innovation and high perform-
ance 

The Secretary may reserve up to 5 percent of 
the amounts made available under this sub-
section to provide support to or reward Family 
Self-Sufficiency programs based on the rate of 
successful completion, increased earned in-
come, or other factors as may be established 
by the Secretary. 

(j) On-site facilities 

Each eligible entity carrying out a local pro-
gram may, subject to the approval of the Sec-
retary, make available and utilize common 
areas or unoccupied units for the provision or 
coordination of supportive services under the 
local program. 

(k) Flexibility 

In establishing and carrying out the self-suffi-
ciency program under this section, the Sec-
retary shall allow eligible entities, units of gen-
eral local government, and other organizations 
discretion and flexibility, to the extent prac-
ticable, in developing and carrying out local 
programs. 

(l) Programs for tenants in privately owned 
properties with project-based assistance 

(1) Voluntary availability of FSS program 

The owner of a privately owned property 
may voluntarily make a Family Self-Suffi-
ciency program available to the tenants of 
such property in accordance with procedures 
established by the Secretary. Such procedures 
shall permit the owner to enter into a cooper-
ative agreement with a local public housing 
agency that administers a Family Self-Suffi-
ciency program or, at the owner’s option, op-
erate a Family Self-Sufficiency program on its 
own or in partnership with another owner. An 
owner, who voluntarily makes a Family Self-
Sufficiency program available pursuant to this 
subsection, may access funding from any re-
sidual receipt accounts for the property to 
hire a family self-sufficiency coordinator or 
coordinators for their program. 

(2) Cooperative agreement 

Any cooperative agreement entered into 
pursuant to paragraph (1) shall require the 
public housing agency to open its Family Self-
Sufficiency program waiting list to any eligi-
ble family residing in the owner’s property 
who resides in a unit assisted under project-
based rental assistance. 

(3) Treatment of families assisted under this 
subsection 

A public housing agency that enters into a 
cooperative agreement pursuant to paragraph 
(1) may count any family participating in its 
Family Self-Sufficiency program as a result of 
such agreement as part of the calculation of 
the award under subsection (i). 

(4) Escrow 

(A) Cooperative agreement 

A cooperative agreement entered into pur-
suant to paragraph (1) shall provide for the 
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calculation and tracking of the escrow for 
participating residents and for the owner to 
make available, upon request of the public 
housing agency, escrow for participating 
residents, in accordance with paragraphs (2) 
and (3) of subsection (e), residing in units as-
sisted under section 1437f of this title. 

(B) Calculation and tracking by owner 

The owner of a privately owned property 
who voluntarily makes a Family Self-Suffi-
ciency program available pursuant to para-
graph (1) shall calculate and track the es-
crow for participating residents and make 
escrow for participating residents available 
in accordance with paragraphs (2) and (3) of 
subsection (e). 

(5) Exception 

This subsection shall not apply to properties 
assisted under section 1437f(o)(13) of this title. 

(6) Suspension of enrollment 

In any year, the Secretary may suspend the 
enrollment of new families in Family Self-Suf-
ficiency programs under this subsection based 
on a determination that insufficient funding is 
available for this purpose. 

(m) Reports 

(1) To Secretary 

Each eligible entity that carries out a local 
self-sufficiency program approved by the Sec-
retary under this section shall submit to the 
Secretary, not less than annually a report re-
garding the program. The contents of the re-
port shall include—

(A) a description of the activities carried 
out under the program; 

(B) a description of the effectiveness of the 
program in assisting families to achieve eco-
nomic independence and self-sufficiency; 

(C) a description of the effectiveness of the 
program in coordinating resources of com-
munities to assist families to achieve eco-
nomic independence and self-sufficiency; and 

(D) any recommendations of the eligible 
entity or the appropriate program coordi-
nating committee for legislative or adminis-
trative action that would improve the self-
sufficiency program carried out by the Sec-
retary and ensure the effectiveness of the 
program. 

(2) HUD annual report 

The Secretary shall submit to the Congress 
annually, as a part of the report of the Sec-
retary under section 3536 of this title, a report 
summarizing the information submitted by 
public housing agencies under paragraph (1) 
and describing any additional research needs 
of the Secretary to evaluate the effectiveness 
of the program. The report under this para-
graph shall also include any recommendations 
of the Secretary for improving the effective-
ness of the self-sufficiency program under this 
section. 

(n) GAO report 

The Comptroller General of the United States 
shall submit to the Congress reports under this 
subsection evaluating and describing the Family 
Self-Sufficiency program carried out by the Sec-
retary under this section. 

(o) Definitions 

In this section: 

(1) Eligible entity 

The term ‘‘eligible entity’’ means an entity 
that meets the requirements under subsection 
(c)(2) to administer a Family Self-Sufficiency 
program under this section. 

(2) Eligible family 

The term ‘‘eligible family’’ means a family 
that meets the requirements under subsection 
(c)(1) to participate in the Family Self-Suffi-
ciency program under this section. 

(3) Participating family 

The term ‘‘participating family’’ means an 
eligible family that is participating in the 
Family Self-Sufficiency program under this 
section. 

(Sept. 1, 1937, ch. 896, title I, § 23, as added Pub. 
L. 101–625, title V, § 554(a), Nov. 28, 1990, 104 Stat. 
4225; amended Pub. L. 102–550, title I, §§ 106, 
185(b), Oct. 28, 1992, 106 Stat. 3684, 3747; Pub. L. 
104–316, title I, § 122(l), Oct. 19, 1996, 110 Stat. 3837; 
Pub. L. 104–330, title V, § 501(b)(8), Oct. 26, 1996, 
110 Stat. 4042; Pub. L. 105–276, title V, § 509(a), 
Oct. 21, 1998, 112 Stat. 2530; Pub. L. 105–277, div. 
A, § 101(f) [title VIII, § 405(d)(31), (f)(23)], Oct. 21, 
1998, 112 Stat. 2681–337, 2681–425, 2681–433; Pub. L. 
113–128, title V, § 512(ii), July 22, 2014, 128 Stat. 
1721; Pub. L. 115–174, title III, § 306(a), May 24, 
2018, 132 Stat. 1339.)

Editorial Notes 

REFERENCES IN TEXT 

The Workforce Investment Act of 1998, referred to in 
subsec. (b)(3)(A), is Pub. L. 105–220, Aug. 7, 1998, 112 
Stat. 936, and was repealed by Pub. L. 113–128, title V, 
§§ 506, 511(a), July 22, 2014, 128 Stat. 1703, 1705, effective 
July 1, 2015. Title I of the Act was classified principally 
to former chapter 30 (former § 2801 et seq.) of Title 29, 
Labor. Pursuant to section 3361(a) of Title 29, ref-
erences to a provision of the Workforce Investment Act 
of 1998 are deemed to refer to the corresponding provi-
sion of the Workforce Innovation and Opportunity Act, 
Pub. L. 113–128, July 22, 2014, 128 Stat. 1425, effective 
July 1, 2015. For complete classification of this Act to 
the Code, see Tables. 

The Workforce Innovation and Opportunity Act, re-
ferred to in subsecs. (g)(2) and (h)(2), (3)(H), is Pub. L. 
113–128, July 22, 2014, 128 Stat. 1425. Title I of the Act is 
classified generally to subchapter I (§ 3111 et seq.) of 
chapter 32 of Title 29, Labor. For complete classifica-
tion of this Act to the Code, see Short Title note set 
out under section 3101 of Title 29 and Tables. 

AMENDMENTS 

2018—Subsec. (a). Pub. L. 115–174, § 306(a)(1), struck 
out ‘‘public housing and’’ after ‘‘coordinate use of’’ and 
substituted ‘‘sections 1437f and 1437g of this title’’ for 
‘‘the certificate and voucher programs under section 
1437f of this title’’. 

Subsec. (b). Pub. L. 115–174, § 306(a)(2), amended sub-
sec. (b) generally. Prior to amendment, subsec. (b) re-
lated to establishment of program. 

Subsec. (c). Pub. L. 115–174, § 306(a)(5), added subsec. 
(c). Former subsec. (c) redesignated (d). 

Subsec. (d). Pub. L. 115–174, § 306(a)(4), redesignated 
subsec. (c) as (d). Former subsec. (d) redesignated (e). 

Subsec. (d)(1). Pub. L. 115–174, § 306(a)(6)(A), sub-
stituted ‘‘Each eligible entity’’ for ‘‘Each public hous-
ing agency’’, ‘‘a household member of an eligible fam-
ily’’ for ‘‘each leaseholder receiving assistance under 
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the certificate and voucher programs of the public 
housing agency under section 1437f of this title or resid-
ing in public housing administered by the agency’’, and 
‘‘Housing assistance may not be terminated as a con-
sequence of either successful completion of the con-
tract of participation or failure to complete such con-
tract. A contract of participation shall remain in effect 
until the participating family exits the Family Self-
Sufficiency program upon successful graduation or ex-
piration of the contract of participation, or for other 
good cause.’’ for ‘‘The contract shall provide that the 
public housing agency may terminate or withhold as-
sistance under section 1437f of this title and services 
under paragraph (2) of this subsection if the public 
housing agency determines, through an administrative 
grievance procedure in accordance with the require-
ments of section 1437d(k) of this title, that the family 
has failed to comply with the requirements of the con-
tract without good cause (which may include a loss or 
reduction in access to supportive services, or a change 
in circumstances that makes the family or individual 
unsuitable for participation).’’

Subsec. (d)(2). Pub. L. 115–174, § 306(a)(6)(B)(i), in in-
troductory provisions, substituted ‘‘An eligible entity’’ 
for ‘‘A local program under this section’’, ‘‘shall coordi-
nate’’ for ‘‘shall provide’’, ‘‘for each participating fam-
ily’’ for ‘‘to each participating family’’, ‘‘coordinated 
for’’ for ‘‘provided during’’, and ‘‘pursuant to section 
1437f or 1437g of this title and for the duration of the 
contract of participation’’ for ‘‘under section 1437f of 
this title or residing in public housing’’ and inserted 
‘‘, but are not limited to’’ after ‘‘may include’’. 

Subsec. (d)(2)(D). Pub. L. 115–174, § 306(a)(6)(B)(ii), in-
serted ‘‘or attainment of a high school equivalency cer-
tificate’’ after ‘‘completion of high school’’. 

Subsec. (d)(2)(E), (F). Pub. L. 115–174, § 306(a)(6)(B)(iv), 
(v), added subpar. (E) and redesignated former subpar. 
(E) as (F). Former subpar. (F) redesignated (G). 

Subsec. (d)(2)(G). Pub. L. 115–174, § 306(a)(6)(B)(iii), 
(iv), redesignated subpar. (F) as (G) and struck out 
former subpar. (G) which read as follows: ‘‘training in 
homemaking and parenting skills;’’. 

Subsec. (d)(2)(H). Pub. L. 115–174, § 306(a)(6)(B)(vi), in-
serted ‘‘financial literacy, such as training in financial 
management, financial coaching, and asset building, 
and’’ after ‘‘training in’’. 

Subsec. (d)(2)(J), (K). Pub. L. 115–174, § 306(a)(6)(B)(iv), 
(vii), (viii), added subpar. (J) and redesignated former 
subpar. (J) as (K). 

Subsec. (d)(3). Pub. L. 115–174, § 306(a)(6)(C), inserted 
‘‘the first recertification of income after’’ after ‘‘not 
later than 5 years after’’, substituted ‘‘eligible entity’’ 
for ‘‘public housing agency’’, and struck out ‘‘of the 
agency’’ after ‘‘upon a finding’’. 

Subsec. (d)(4). Pub. L. 115–174, § 306(a)(6)(D), amended 
par. (4) generally. Prior to amendment, text read as fol-
lows: ‘‘The contract of participation shall require the 
head of the participating family to seek suitable em-
ployment during the term of the contract. The public 
housing agency may, during such period, provide coun-
seling for the family with respect to affordable rental 
and homeownership opportunities in the private hous-
ing market and money management counseling.’’

Subsec. (d)(5). Pub. L. 115–174, § 306(a)(6)(E), added par. 
(5). 

Subsec. (e). Pub. L. 115–174, § 306(a)(4), redesignated 
subsec. (d) as (e). Former subsec. (e) redesignated (f). 

Subsec. (e)(1). Pub. L. 115–174, § 306(a)(7)(A), sub-
stituted ‘‘shall be calculated under the rental provi-
sions of section 1437a of this title or section 1437f(o) of 
this title, as applicable.’’ for ‘‘whose monthly adjusted 
income does not exceed 50 percent of the area median 
income for occupancy in the public housing unit or 
dwelling unit assisted under section 1437f of this title 
may not be increased on the basis of any increase in 
the earned income of the family, unless the increase re-
sults in an income exceeding 50 percent of the area me-
dian income. The Secretary shall provide for increased 
rents for participating families whose incomes are be-
tween 50 and 80 percent of the area median income, so 

that any family whose income increases to 80 percent 
or more of the area median income pays 30 percent of 
the family’s monthly adjusted income for rent. Upon 
completion of the contract of participation, if the par-
ticipating family continues to qualify for and reside in 
a dwelling unit in public housing or housing assisted 
under section 1437f of this title, the rent charged the 
participating family shall be increased (if applicable) 
to 30 percent of the monthly adjusted income of the 
family.’’

Subsec. (e)(2). Pub. L. 115–174, § 306(a)(7)(B), sub-
stituted ‘‘For each participating family, an amount 
equal to any increase in the amount of rent paid by the 
family in accordance with the provisions of section 
1437a or 1437f(o) of this title, as applicable, that is at-
tributable to increases in earned income by the partici-
pating family, shall be placed in an interest-bearing es-
crow account established by the eligible entity on be-
half of the participating family. Notwithstanding any 
other provision of law, an eligible entity may use funds 
it controls under section 1437f or 1437g of this title for 
purposes of making the escrow deposit for participating 
families assisted under, or residing in units assisted 
under, section 1437f or 1437g of this title, respectively, 
provided such funds are offset by the increase in the 
amount of rent paid by the participating family.’’ for 
‘‘For each participating family whose monthly ad-
justed income is less than 50 percent of the area median 
income, the difference between 30 percent of the ad-
justed income of the participating family and the 
amount of rent paid by a participating family shall be 
placed in an interest-bearing escrow account estab-
lished by the public housing agency on behalf of the 
participating family.’’, ‘‘All Family Self-Sufficiency 
programs administered under this section shall include 
an escrow account.’’ for ‘‘For families with incomes be-
tween 50 and 80 percent of the area median income, the 
Secretary shall provide for escrow of the difference be-
tween 30 percent of the family income and the amount 
paid by the family for rent as determined by the Sec-
retary under paragraph (1).’’, ‘‘under subsection (d)’’ for 
‘‘under subsection (c)’’, ‘‘An eligible entity’’ for ‘‘A 
public housing agency’’, and ‘‘as determined by such el-
igible entity’’ for ‘‘as determined by the public housing 
agency’’. 

Subsec. (e)(3). Pub. L. 115–174, § 306(a)(7)(C), amended 
par. (3) generally. Prior to amendment, text read as fol-
lows: ‘‘Each public housing agency carrying out a local 
program under this section shall establish a plan to 
offer incentives to families to encourage families to 
participate in the program. The plan shall require the 
establishment of escrow savings accounts under para-
graph (2) and may include any other incentives de-
signed by the public housing agency.’’

Subsec. (f). Pub. L. 115–174, § 306(a)(4), (8), redesig-
nated subsec. (e) as (f) and struck out before period at 
end ‘‘, unless the income of the family equals or ex-
ceeds 80 percent of the median income of the area (as 
determined by the Secretary with adjustments for 
smaller and larger families)’’. Former subsec. (f) redes-
ignated (g). 

Subsec. (g). Pub. L. 115–174, § 306(a)(4), redesignated 
subsec. (f) as (g). Former subsec. (g) redesignated (h). 

Subsec. (g)(1). Pub. L. 115–174, § 306(a)(9)(A), sub-
stituted ‘‘Each eligible entity’’ for ‘‘Each public hous-
ing agency’’, ‘‘subsection (h)’’ for ‘‘subsection (g)’’, and 
‘‘such eligible entity’’ for ‘‘the public housing agency’’. 

Subsec. (g)(2). Pub. L. 115–174, § 306(a)(9)(B), sub-
stituted ‘‘eligible entity’’ for ‘‘public housing agency’’ 
in two places, struck out ‘‘or the Job Opportunities and 
Basic Skills Training Program under part F of title IV 
of the Social Security Act’’ after ‘‘under title I of the 
Workforce Innovation and Opportunity Act’’, and in-
serted ‘‘primary, secondary, and post-secondary’’ after 
‘‘public and private’’ and ‘‘and tenants served by the 
program’’ after ‘‘the unit of general local government’’. 

Subsec. (h). Pub. L. 115–174, § 306(a)(4), redesignated 
subsec. (g) as (h). Former subsec. (h) redesignated (i). 

Subsec. (h)(1). Pub. L. 115–174, § 306(a)(10)(A), sub-
stituted ‘‘eligible entity’’ for ‘‘public housing agency’’ 
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and ‘‘carrying out a’’ for ‘‘participating in the’’ and 
struck out ‘‘to the Secretary’’ after ‘‘to submit’’. 

Subsec. (h)(2). Pub. L. 115–174, § 306(a)(10)(B), sub-
stituted ‘‘eligible entity’’ for ‘‘public housing agency’’, 
‘‘subsection (g)’’ for ‘‘subsection (f)’’, and ‘‘the current 
and prospective participants of the program’’ for ‘‘resi-
dents of the public housing’’ and struck out ‘‘or the Job 
Opportunities and Basic Skills Training Program under 
part F of title IV of the Social Security Act’’ after 
‘‘under title I of the Workforce Innovation and Oppor-
tunity Act’’. 

Subsec. (h)(3)(C). Pub. L. 115–174, § 306(a)(10)(C)(i), sub-
stituted ‘‘subsection (d)(2)’’ for ‘‘subsection (c)(2)’’, ‘‘co-
ordinated on behalf of participating’’ for ‘‘provided to’’, 
and ‘‘sections 1437f and 1437g of this title’’ for ‘‘the sec-
tion 8 and public housing programs’’ and inserted ‘‘di-
rect’’ before ‘‘assistance’’. 

Subsec. (h)(3)(D). Pub. L. 115–174, § 306(a)(10)(C)(ii), 
substituted ‘‘subsection (e)’’ for ‘‘subsection (d)’’ and 
‘‘eligible entity’’ for ‘‘public housing agency’’. 

Subsec. (h)(3)(E). Pub. L. 115–174, § 306(a)(10)(C)(iii), 
substituted ‘‘coordinate’’ for ‘‘deliver’’. 

Subsec. (h)(3)(H). Pub. L. 115–174, § 306(a)(10)(C)(iv), 
struck out ‘‘the Job Opportunities and Basic Skills 
Training Program under part F of title IV of the Social 
Security Act and’’ after ‘‘coordinated with’’. 

Subsec. (h)(3)(I). Pub. L. 115–174, § 306(a)(10)(C)(v), sub-
stituted ‘‘assistance under section 1437f or 1437g of this 
title’’ for ‘‘public housing or section 8 assistance’’. 

Subsec. (i). Pub. L. 115–174, § 306(a)(11), amended sub-
sec. (i) generally. Prior to amendment, subsec. (i) re-
lated to allowable public housing agency administra-
tive fees and costs. 

Pub. L. 115–174, § 306(a)(3), (4), redesignated subsec. (h) 
as (i) and struck out former subsec. (i) which related to 
public housing agency incentive award allocation. 

Subsec. (j). Pub. L. 115–174, § 306(a)(12), substituted 
‘‘Each eligible entity’’ for ‘‘Each public housing agen-
cy’’ and ‘‘units’’ for ‘‘public housing units in public 
housing projects administered by the agency’’, inserted 
‘‘or coordination’’ after ‘‘provision’’, and struck out at 
end ‘‘The use of the facilities of a public housing agen-
cy under this subsection shall not affect the amount of 
assistance provided to the agency under section 1437g of 
this title.’’

Subsec. (k). Pub. L. 115–174, § 306(a)(13), substituted 
‘‘eligible entities’’ for ‘‘public housing agencies’’. 

Subsec. (l). Pub. L. 115–174, § 306(a)(17), added subsec. 
(l). Former subsec. (l) redesignated (m). 

Subsec. (m). Pub. L. 115–174, § 306(a)(16), redesignated 
subsec. (l) as (m). Former subsec. (m) redesignated (n). 

Subsec. (m)(1). Pub. L. 115–174, § 306(a)(18)(A)(i), (ii), in 
introductory provisions, substituted ‘‘Each eligible en-
tity’’ for ‘‘Each public housing agency’’ and ‘‘The con-
tents of the report shall include’’ for ‘‘The report shall 
include’’. 

Subsec. (m)(1)(D). Pub. L. 115–174, § 306(a)(18)(A)(iii), 
substituted ‘‘eligible entity’’ for ‘‘public housing agen-
cy’’ and struck out ‘‘local’’ before ‘‘program coordi-
nating committee’’. 

Subsec. (m)(2). Pub. L. 115–174, § 306(a)(18)(B), inserted 
‘‘and describing any additional research needs of the 
Secretary to evaluate the effectiveness of the program’’ 
after ‘‘under paragraph (1)’’. 

Subsec. (n). Pub. L. 115–174, § 306(a)(14), (16), (19), re-
designated subsec. (m) as (n), substituted ‘‘shall sub-
mit’’ for ‘‘may submit’’, and struck out former subsec. 
(n) which related to definitions. 

Subsec. (o). Pub. L. 115–174, § 306(a)(15), (20), added 
subsec. (o) and struck out former subsec. (o) which re-
lated to effective date and regulations. 

2014—Subsec. (b)(2)(A). Pub. L. 113–128, § 512(ii)(1), sub-
stituted ‘‘lack of supportive services accessible to eligi-
ble families, which shall include insufficient avail-
ability of resources for programs under title I of the 
Workforce Innovation and Opportunity Act’’ for ‘‘lack 
of supportive services accessible to eligible families, 
which shall include insufficient availability of re-
sources for programs under title I of the Workforce In-
vestment Act of 1998’’. 

Subsec. (f)(2). Pub. L. 113–128, § 512(ii)(2), substituted 
‘‘the local agencies (if any) responsible for carrying out 
programs under title I of the Workforce Innovation and 
Opportunity Act or the Job Opportunities and Basic 
Skills Training Program under part F of title IV of the 
Social Security Act,’’ for ‘‘the local agencies (if any) 
responsible for carrying out programs under title I of 
the Workforce Investment Act of 1998 or the Job Oppor-
tunities and Basic Skills Training Program under part 
F of title IV of the Social Security Act,’’. 

Subsec. (g)(2). Pub. L. 113–128, § 512(ii)(3)(A), sub-
stituted ‘‘any local agencies responsible for programs 
under title I of the Workforce Innovation and Oppor-
tunity Act or the Job Opportunities and Basic Skills 
Training Program under part F of title IV of the Social 
Security Act’’ for ‘‘any local agencies responsible for 
programs under title I of the Workforce Investment Act 
of 1998 or the Job Opportunities and Basic Skills Train-
ing Program under part F of title IV of the Social Secu-
rity Act’’. 

Subsec. (g)(3)(H). Pub. L. 113–128, § 512(ii)(3)(B), sub-
stituted ‘‘programs under title I of the Workforce Inno-
vation and Opportunity Act and any other relevant em-
ployment, child care, transportation, training, and edu-
cation programs in the applicable area’’ for ‘‘programs 
under title I of the Workforce Investment Act of 1998 
and any other relevant employment, child care, trans-
portation, training, and education programs in the ap-
plicable area’’. 

1998—Subsec. (b)(1)(A). Pub. L. 105–276, § 509(a)(1)(A)(i), 
struck out ‘‘and’’ at end. 

Subsec. (b)(1)(B). Pub. L. 105–276, § 509(a)(1)(A)(ii), sub-
stituted ‘‘, subject to the limitations in paragraph (4); 
and’’ for period at end. 

Subsec. (b)(1)(C). Pub. L. 105–276, § 509(a)(1)(A)(iii), 
added subpar. (C). 

Subsec. (b)(2)(A). Pub. L. 105–277, § 101(f) [title VIII, 
§ 405(f)(23)(A)], struck out ‘‘the Job Training Partner-
ship Act or’’ after ‘‘programs under’’. 

Pub. L. 105–277, § 101(f) [title VIII, § 405(d)(31)(A)], sub-
stituted ‘‘the Job Training Partnership Act or title I of 
the Workforce Investment Act of 1998 or the’’ for ‘‘the 
Job Training Partnerships Act or the’’. 

Subsec. (b)(3). Pub. L. 105–276, § 509(a)(1)(B), sub-
stituted ‘‘Subject to paragraph (4), each’’ for ‘‘Each’’ in 
introductory provisions. 

Subsec. (b)(4), (5). Pub. L. 105–276, § 509(a)(1)(C), (D), 
added par. (4) and redesignated former par. (4) as (5). 

Subsec. (d)(3). Pub. L. 105–276, § 509(a)(2), struck out 
heading and text of par. (3) relating to use of escrow 
savings accounts. Text read as follows: ‘‘Notwith-
standing paragraph (3), a family that uses assistance 
under section 1437f(y) of this title to purchase a dwell-
ing may use up to 50 percent of the amount in its es-
crow account established under paragraph (3) for a 
downpayment on the dwelling. In addition, after the 
family purchases the dwelling, the family may use any 
amounts remaining in the escrow account to cover the 
costs of major repair and replacement needs of the 
dwelling. If a family defaults in connection with the 
loan to purchase a dwelling and the mortgage is fore-
closed, the remaining amounts in the escrow account 
shall be recaptured by the Secretary.’’

Subsec. (f)(1). Pub. L. 105–276, § 509(a)(3), inserted 
‘‘carrying out a local program under this section’’ after 
‘‘Each public housing agency’’. 

Subsec. (f)(2). Pub. L. 105–277, § 101(f) [title VIII, 
§ 405(f)(23)(B)], struck out ‘‘the Job Training Partner-
ship Act or’’ after ‘‘programs under’’. 

Pub. L. 105–277, § 101(f) [title VIII, § 405(d)(31)(B)], sub-
stituted ‘‘programs under the Job Training Partnership 
Act or title I of the Workforce Investment Act of 1998 
or the’’ for ‘‘programs under the Job Training Partner-
ship Act and the’’. 

Subsec. (g)(2). Pub. L. 105–277, § 101(f) [title VIII, 
§ 405(f)(23)(C)(i)], struck out ‘‘the Job Training Partner-
ship Act or’’ after ‘‘programs under’’. 

Pub. L. 105–277, § 101(f) [title VIII, § 405(d)(31)(C)(i)], 
substituted ‘‘programs under the Job Training Partner-
ship Act or title I of the Workforce Investment Act of 



Page 4692TITLE 42—THE PUBLIC HEALTH AND WELFARE§ 1437u 

1998 or the’’ for ‘‘for programs under the Job Training 
Partnership Act and the’’. 

Subsec. (g)(3)(H). Pub. L. 105–277, § 101(f) [title VIII, 
§ 405(f)(23)(C)(ii)], struck out ‘‘the Job Training Part-
nership Act or’’ after ‘‘programs under’’. 

Pub. L. 105–277, § 101(f) [title VIII, § 405(d)(31)(C)(ii)], 
substituted ‘‘programs under the Job Training Partner-
ship Act or title I of the Workforce Investment Act of 
1998 and any other’’ for ‘‘program under the Job Train-
ing Partnership Act and any other’’. 

1996—Subsec. (m). Pub. L. 104–316 substituted ‘‘may’’ 
for ‘‘shall’’ after ‘‘United States’’, struck out ‘‘(1) IN 
GENERAL.—’’ before ‘‘The Comptroller General’’, and 
struck out par. (2) which read as follows: 

‘‘(2) TIMING.—The Comptroller General shall submit 
the following reports under this subsection: 

‘‘(A) An interim report, not later than the expira-
tion of the 2-year period beginning on November 28, 
1990. 

‘‘(B) A final report, not later than the expiration of 
the 5-year period beginning on November 28, 1990.’’
Subsec. (o)(2). Pub. L. 104–330 struck out heading and 

text of par. (2). Text read as follows: ‘‘Notwithstanding 
any other provision of law, the provisions of this sec-
tion shall be optional for Indian housing authorities.’’

1992—Subsec. (b)(2). Pub. L. 102–550, § 106(b), added 
subpars. (A) to (D) and concluding provisions and 
struck out former subpars. (A) to (D) which read as fol-
lows: 

‘‘(A) lack of supportive services funding; 
‘‘(B) lack of funding for reasonable administrative 

costs; 
‘‘(C) lack of cooperation by other units of State or 

local government; or 
‘‘(D) any other circumstances that the Secretary may 

consider appropriate.’’
Subsec. (b)(4). Pub. L. 102–550, § 106(c), added par. (4). 
Subsec. (c)(1). Pub. L. 102–550, § 106(d), in second sen-

tence, inserted ‘‘, shall establish specific interim and 
final goals by which compliance with and performance 
of the contract may be measured,’’ after ‘‘program’’ 
and substituted last sentence for former last sentence 
which read as follows: ‘‘The contract shall provide that 
the public housing agency may terminate or withhold 
assistance under section 1437f of this title and services 
under paragraph (2) of this section if the family fails to 
comply with the requirements under the contract.’’

Subsec. (c)(2). Pub. L. 102–550, § 106(e), struck out ‘‘to 
each participating family’’ after ‘‘paragraph (1)’’ in in-
troductory provisions. 

Subsec. (d). Pub. L. 102–550, § 106(g)(1), substituted 
‘‘Incentives for participation’’ for ‘‘Maximum rents and 
escrow savings accounts’’ in heading. 

Subsec. (d)(2). Pub. L. 102–550, § 106(f), substituted 
‘‘after the family ceases to receive income assistance 
under Federal or State welfare programs, upon success-
ful performance of the obligations of the family under 
the contract of participation entered into by the family 
under subsection (c), as determined according to the 
specific goals and terms included in the contract, and 
under other circumstances in which the Secretary de-
termines an exception for good cause is warranted. A 
public housing agency establishing such escrow ac-
counts may make certain amounts in the accounts 
available to the participating families before full per-
formance of the contract obligations based on compli-
ance with, and completion of, specific interim goals in-
cluded in the contract; except that any such amounts 
shall be used by the participating families for purposes 
consistent with the contracts of participation, as deter-
mined by the public housing agency.’’ for ‘‘only after 
the family is no longer a recipient of any Federal, 
State, or other public assistance for housing.’’

Subsec. (d)(3). Pub. L. 102–550, § 185(b), added par. (3) 
relating to use of escrow savings accounts. 

Pub. L. 102–550, § 106(g)(2), added par. (3) relating to a 
plan to offer incentives. 

Subsec. (g)(3)(D) to (I). Pub. L. 102–550, § 106(h), added 
subpars. (D) and (I) and redesignated former subpars (D) 
to (G) as (E) to (H), respectively. 

Subsec. (h)(2). Pub. L. 102–550, § 106(a), amended last 
sentence generally. Prior to amendment, last sentence 
read as follows: ‘‘Of any amounts appropriated under 
section 1437g(c) of this title for each of fiscal years 1991 
and 1992, $25,000,000 is authorized to be used for costs 
under this paragraph.’’

Subsec. (n)(3) to (6). Pub. L. 102–550, § 106(i), added par. 
(3), redesignated former pars. (3) and (4) as (4) and (5), 
respectively, and added par. (6). 

Subsec. (o)(2). Pub. L. 102–550, § 106(j), amended par. (2) 
generally. Prior to amendment, par. (2) read as follows: 
‘‘(2) APPLICABILITY TO INDIAN PUBLIC HOUSING.—In ac-
cordance with section 1437aa(b)(2) of this title, the pro-
visions of this section shall also apply to public hous-
ing developed or operated pursuant to a contract be-
tween the Secretary and an Indian housing authority.’’

Statutory Notes and Related Subsidiaries 

EFFECTIVE DATE OF 2018 AMENDMENT; REGULATIONS 

Pub. L. 115–174, title III, § 306(b), May 24, 2018, 132 
Stat. 1347, provided that: ‘‘Not later than 360 days after 
the date of enactment of this Act [May 24, 2018], the 
Secretary of Housing and Urban Development shall 
issue regulations to implement this section [amending 
this section] and any amendments made by this sec-
tion, and this section and any amendments made by 
this section shall take effect upon such issuance.’’ 
[Final rule implementing section 306 of Pub. L. 115–174 
effective June 16, 2022, see 87 F.R. 30020.] 

EFFECTIVE DATE OF 2014 AMENDMENT 

Amendment by Pub. L. 113–128 effective on the first 
day of the first full program year after July 22, 2014 
(July 1, 2015), see section 506 of Pub. L. 113–128, set out 
as an Effective Date note under section 3101 of Title 29, 
Labor. 

EFFECTIVE DATE OF 1998 AMENDMENTS 

Amendment by section 101(f) [title VIII, § 405(d)(31)] of 
Pub. L. 105–277 effective Oct. 21, 1998, and amendment 
by section 101(f) [title VIII, § 405(f)(23)] of Pub. L. 105–277 
effective July 1, 2000, see section 101(f) [title VIII, 
§ 405(g)(1), (2)(B)] of Pub. L. 105–277, set out as a note 
under section 3502 of Title 5, Government Organization 
and Employees. 

Pub. L. 105–276, title V, § 509(b), Oct. 21, 1998, 112 Stat. 
2531, provided that: ‘‘The amendments made by this 
subsection [probably means subsec. (a), amending this 
section] are made on, and shall apply beginning upon, 
the date of the enactment of this Act [Oct. 21, 1998].’’

EFFECTIVE DATE OF 1996 AMENDMENT 

Amendment by Pub. L. 104–330 effective Oct. 1, 1997, 
except as otherwise expressly provided, see section 107 
of Pub. L. 104–330, set out as an Effective Date note 
under section 4101 of Title 25, Indians. 

GAO STUDY ON LINKING FEDERAL HOUSING ASSISTANCE 
TO ECONOMIC SELF-SUFFICIENCY PROGRAMS 

Pub. L. 101–625, title V, § 554(b), Nov. 28, 1990, 104 Stat. 
4231, directed Comptroller General to submit to Con-
gress, not later than 18 months after Nov. 28, 1990, a re-
port (1) evaluating the policy and administrative impli-
cations of requiring State and local governments to re-
quire participation in an economic self-sufficiency pro-
gram as a condition of the receipt of rental assistance 
under 42 U.S.C. 1437f and public housing assistance, (2) 
determining the additional costs to public housing 
agencies under such programs and recommending a 
change in the amount of the administrative fee under 
42 U.S.C. 1437f(q) to cover the additional costs of car-
rying out the Family Self-Sufficiency Program under 
this section, and (3) examining how housing and social 
service policies affect beneficiaries, particularly per-
sons receiving public assistance, when such bene-
ficiaries gain employment and experience a rise in in-
come. 
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1 So in original. Probably should be ‘‘and’’. 

§ 1437v. Demolition, site revitalization, replace-
ment housing, and tenant-based assistance 
grants for projects 

(a) Purposes 

The purpose of this section is to provide as-
sistance to public housing agencies for the pur-
poses of—

(1) improving the living environment for 
public housing residents of severely distressed 
public housing projects through the demoli-
tion, rehabilitation, reconfiguration, or re-
placement of obsolete public housing projects 
(or portions thereof); 

(2) revitalizing sites (including remaining 
public housing dwelling units) on which such 
public housing projects are located and con-
tributing to the improvement of the sur-
rounding neighborhood; 

(3) providing housing that will avoid or de-
crease the concentration of very low-income 
families; and 

(4) building sustainable communities.

It is also the purpose of this section to provide 
assistance to smaller communities for the pur-
pose of facilitating the development of afford-
able housing for low-income families that is un-
dertaken in connection with a main street revi-
talization or redevelopment project in such com-
munities. 

(b) Grant authority 

The Secretary may make grants as provided in 
this section to applicants whose applications for 
such grants are approved by the Secretary under 
this section. 

(c) Contribution requirement 

(1) In general 

The Secretary may not make any grant 
under this section to any applicant unless the 
applicant certifies to the Secretary that the 
applicant will—

(A) supplement the aggregate amount of 
assistance provided under this section with 
an amount of funds from sources other than 
this section equal to not less than 5 percent 
of the amount provided under this section; 
and 

(B) in addition to supplemental amounts 
provided in accordance with subparagraph 
(A), if the applicant uses more than 5 per-
cent of the amount of assistance provided 
under this section for services under sub-
section (d)(1)(L), provide supplemental funds 
from sources other than this section in an 
amount equal to the amount so used in ex-
cess of 5 percent. 

(2) Supplemental funds 

In calculating the amount of supplemental 
funds provided by a grantee for purposes of 
paragraph (1), the grantee may include 
amounts from other Federal sources, any 
State or local government sources, any pri-
vate contributions, the value of any donated 
material or building, the value of any lease on 
a building, the value of the time and services 
contributed by volunteers, and the value of 
any other in-kind services or administrative 
costs provided. 

(3) Exemption 

If assistance provided under this subchapter 
will be used only for providing tenant-based 
assistance under section 1437f of this title or 
demolition of public housing (without replace-
ment), the Secretary may exempt the appli-
cant from the requirements under paragraph 
(1)(A). 

(d) Eligible activities 

(1) In general 

Grants under this section may be used for 
activities to carry out revitalization programs 
for severely distressed public housing, includ-
ing—

(A) architectural and engineering work; 
(B) redesign, rehabilitation, or reconfig-

uration of a severely distressed public hous-
ing project, including the site on which the 
project is located; 

(C) the demolition, sale, or lease of the 
site, in whole or in part; 

(D) covering the administrative costs of 
the applicant, which may not exceed such 
portion of the assistance provided under this 
section as the Secretary may prescribe; 

(E) payment of reasonable legal fees; 
(F) providing reasonable moving expenses 

for residents displaced as a result of the re-
vitalization of the project; 

(G) economic development activities that 
promote the economic self-sufficiency of 
residents under the revitalization program, 
including a Neighborhood Networks initia-
tive for the establishment and operation of 
computer centers in public housing for the 
purpose of enhancing the self-sufficiency, 
employability, an 1 economic self-reliance of 
public housing residents by providing them 
with onsite computer access and training re-
sources; 

(H) necessary management improvements; 
(I) leveraging other resources, including 

additional housing resources, retail sup-
portive services, jobs, and other economic 
development uses on or near the project that 
will benefit future residents of the site; 

(J) replacement housing (including appro-
priate homeownership downpayment assist-
ance for displaced residents or other appro-
priate replacement homeownership activi-
ties) and rental assistance under section 
1437f of this title; 

(K) transitional security activities; and 
(L) necessary supportive services, except 

that not more than 15 percent of the amount 
of any grant may be used for activities under 
this paragraph. 

(2) Endowment trust for supportive services 

In using grant amounts under this section 
made available in fiscal year 2000 or thereafter 
for supportive services under paragraph (1)(L), 
a public housing agency may deposit such 
amounts in an endowment trust to provide 
supportive services over such period of time as 
the agency determines. Such amounts shall be 
provided to the agency by the Secretary in a 
lump sum when requested by the agency, shall 
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