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1 See References in Text note below. 

ports to Congress, see section 3003 of Pub. L. 104–66, as 
amended, set out as a note under section 1113 of Title 
31, Money and Finance, and the 8th item on page 86 of 
House Document No. 103–7. 

§ 13236. Alternative fuel bus program 

(a) Cooperative agreements and joint ventures 

(1) The Secretary of Transportation, in con-
sultation with the Secretary, may enter into co-
operative agreements and joint ventures pro-
posed by any municipal, county, or regional 
transit authority in an urban area with a popu-
lation over 100,000 (according to latest available 
census information) to demonstrate the feasi-
bility of commercial application, including safe-
ty of specific vehicle design, of using alternative 
fuels for urban buses and other motor vehicles 
used for mass transit. 

(2) The cooperative agreements and joint ven-
tures under paragraph (1) may include inter-
ested or affected private firms willing to provide 
assistance in cash, or in kind, for any such dem-
onstration. 

(3) Federal assistance provided under coopera-
tive agreements and joint ventures entered into 
under paragraph (1) to demonstrate the feasi-
bility of commercial application of using alter-
native fuels for urban buses shall be in addition 
to Federal assistance provided under any other 
law for such purpose. 

(b) Limitations 

(1) The Secretary of Transportation may not 
enter into cooperative agreement or joint ven-
ture under subsection (a) with any municipal, 
county, or regional transit authority, unless 
such government body agrees to provide 20 per-
cent of the costs of such demonstration. 

(2) The Secretary of Transportation may grant 
such priority under this section to any entity 
that demonstrates that the use of alternative 
fuels for transportation would have a significant 
beneficial effect on the environment. 

(c) School buses 

The Secretary of Transportation may also pro-
vide, in accordance with such rules as he may 
prescribe, financial assistance to any agency, 
municipality, or political subdivision in an 
urban area referred to in subsection (a), of any 
State or the District of Columbia for the pur-
pose of meeting the incremental costs of school 
buses that are dedicated vehicles and used regu-
larly for such transportation during the school 
term. Such costs may include the purchase and 
installation of alternative fuel refueling facili-
ties to be used for school bus refueling, and the 
conversion of school buses to dedicated vehicles. 
The Secretary of Transportation may provide 
such assistance directly to a person who is a 
contractor of such agency, municipality, or po-
litical subdivision, upon the request of the agen-
cy, municipality, or political subdivision, and 
who, under such contract, provides for such 
transportation. Any conversion under this sub-
section shall comply with the warranty and 
safety requirements for alternative fuel conver-
sions contained in section 7587 1 of this title. 

(d) Authorization of appropriations 

There are authorized to be appropriated not 
more than $30,000,000 for each of the fiscal years 
1993, 1994, and 1995 for purposes of this section. 

(Pub. L. 102–486, title IV, § 410, Oct. 24, 1992, 106 
Stat. 2884.)

Editorial Notes 

REFERENCES IN TEXT 

Section 7587 of this title, referred to in subsec. (c), 
was in the original ‘‘section 247 of the Clean Air Act 
Amendments of 1990’’, Pub. L. 101–549, and was trans-
lated as reading ‘‘section 247 of the Clean Air Act’’, 
meaning section 247 of act July 14, 1955, ch. 360, title II, 
as added Nov. 15, 1990, Pub. L. 101–549, title II, § 229(a), 
104 Stat. 2523, to reflect the probable intent of Con-
gress, because the Clean Air Act Amendments of 1990 
does not contain a section 247, and section 247 of the 
Clean Air Act relates to alternate fuel conversions for 
vehicles. 

§ 13237. Certification of training programs 

The Secretary shall ensure that the Federal 
Government establishes and carries out a pro-
gram for the certification of training programs 
for technicians who are responsible for motor 
vehicle installation of equipment that converts 
gasoline or diesel-fueled motor vehicles into 
dedicated vehicles or dual fueled vehicles, and 
for the maintenance of such converted motor ve-
hicles. A training program shall not be certified 
under the program established under this sec-
tion unless it provides technicians with instruc-
tion on the proper and safe installation proce-
dures and techniques, adherence to specifica-
tions (including original equipment manufac-
turer specifications), motor vehicle operating 
procedures, emissions testing, and other appro-
priate mechanical concerns applicable to these 
motor vehicle conversions. The Secretary shall 
ensure that, in the development of the program 
required under this section, original equipment 
manufacturers, fuel suppliers, companies that 
convert conventional vehicles to use alternative 
fuels, and other affected persons are consulted. 

(Pub. L. 102–486, title IV, § 411, Oct. 24, 1992, 106 
Stat. 2885.) 

§ 13238. Alternative fuel use in nonroad vehicles 
and engines 

(a) Nonroad vehicles and engines 

(1) The Secretary shall conduct a study to de-
termine whether the use of alternative fuels in 
nonroad vehicles and engines would contribute 
substantially to reduced reliance on imported 
energy sources. Such study shall be completed, 
and the results thereof reported to Congress, 
within 2 years after October 24, 1992. 

(2) The study shall assess the potential of 
nonroad vehicles and engines to run on alter-
native fuels. Taking into account the nonroad 
vehicles and engines for which running on alter-
native fuels is feasible, the study shall assess 
the potential reduction in reliance on foreign 
energy sources that could be achieved if such ve-
hicles were to run on alternative fuels. 

(3) The report required under paragraph (1) 
may include the Secretary’s recommendations 
for encouraging or requiring nonroad vehicles 
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and engines which can feasibly be run on alter-
native fuels, to utilize such alternative fuels. 

(b) Definition of nonroad vehicles and engines 

Nonroad vehicles and engines, for purposes of 
this section, shall include nonroad vehicles and 
engines used for surface transportation or prin-
cipally for industrial or commercial purposes, 
vehicles used for rail transportation, vehicles 
used at airports, vehicles or engines used for 
marine purposes, and other vehicles or engines 
at the discretion of the Secretary. 

(c) Designation 

Upon completion of the study required pursu-
ant to subsection (a) of this section, the Sec-
retary may designate such vehicles and engines 
as qualifying for loans pursuant to section 13239 
of this title. 

(Pub. L. 102–486, title IV, § 412, Oct. 24, 1992, 106 
Stat. 2886.) 

§ 13239. Low interest loan program 

(a) Establishment 

Within 1 year after October 24, 1992, the Sec-
retary shall establish a program for making low 
interest loans, giving preference to small busi-
nesses that own or operate fleets, for—

(1) the conversion of motor vehicles to oper-
ation on alternative fuels; 

(2) covering the incremental costs of the 
purchase of motor vehicles which operate on 
alternative fuels, when compared with pur-
chase costs of comparable conventionally 
fueled motor vehicles; or 

(3) covering the incremental costs of pur-
chase of non-road vehicles and engines des-
ignated by the Secretary pursuant to section 
13238(c) of this title. 

(b) Loan terms 

The Secretary, to the extent practicable, shall 
establish reasonable terms for loans made under 
this subsection, with preference given to repay-
ment schedules that enable such loans to be re-
paid by the borrower from the cost differential 
between gasoline and the alternative fuel on 
which the motor vehicle operates. 

(c) Criteria 

In deciding to whom loans shall be made under 
this subsection, the Secretary shall consider—

(1) the financial need of the applicant; 
(2) the goal of assisting the greatest number 

of applicants; and 
(3) the ability of an applicant to repay the 

loan, taking into account the fuel cost savings 
likely to accrue to the applicant. 

(d) Priorities 

Priority shall be given under this section to 
fleets where the use of alternative fuels would 
have a significant beneficial effect on energy se-
curity and the environment. 

(e) Authorization of appropriations 

There are authorized to be appropriated to the 
Secretary for carrying out this section, 
$25,000,000 for each of the fiscal years 1993, 1994, 
and 1995. 

(Pub. L. 102–486, title IV, § 414, Oct. 24, 1992, 106 
Stat. 2886.)

SUBCHAPTER III—AVAILABILITY AND USE 
OF REPLACEMENT FUELS, ALTERNATIVE 
FUELS, AND ALTERNATIVE FUELED PRI-
VATE VEHICLES 

§ 13251. Mandate for alternative fuel providers 

(a) In general 

(1) The Secretary shall, before January 1, 1994, 
issue regulations requiring that of the new light 
duty motor vehicles acquired by a covered per-
son described in paragraph (2), the following per-
centages shall be alternative fueled vehicles for 
the following model years: 

(A) 30 percent for model year 1996. 
(B) 50 percent for model year 1997. 
(C) 70 percent for model year 1998. 
(D) 90 percent for model year 1999 and there-

after.

(2) For purposes of this section, a person re-
ferred to in paragraph (1) is—

(A) a covered person whose principal busi-
ness is producing, storing, refining, proc-
essing, transporting, distributing, importing, 
or selling at wholesale or retail any alter-
native fuel other than electricity; 

(B) a non-Federal covered person whose prin-
cipal business is generating, transmitting, im-
porting, or selling at wholesale or retail elec-
tricity; or 

(C) a covered person—
(i) who produces, imports, or produces and 

imports in combination, an average of 50,000 
barrels per day or more of petroleum; and 

(ii) a substantial portion of whose business 
is producing alternative fuels.

(3)(A) In the case of a covered person described 
in paragraph (2) with more than one affiliate, di-
vision, or other business unit, only an affiliate, 
division, or business unit which is substantially 
engaged in the alternative fuels business (as de-
termined by the Secretary by rule) shall be sub-
ject to this subsection. 

(B) No covered person or affiliate, division, or 
other business unit of such person whose prin-
cipal business is—

(i) transforming alternative fuels into a 
product that is not an alternative fuel; or 

(ii) consuming alternative fuels as a feed-
stock or fuel in the manufacture of a product 
that is not an alternative fuel,

shall be subject to this subsection. 
(4) The vehicles purchased pursuant to this 

section shall be operated solely on alternative 
fuels except when operating in an area where 
the appropriate alternative fuel is unavailable. 

(5) Regulations issued under paragraph (1) 
shall provide for the prompt exemption by the 
Secretary, through a simple and reasonable 
process, from the requirements of paragraph (1) 
of any covered person, in whole or in part, if 
such person demonstrates to the satisfaction of 
the Secretary that—

(A) alternative fueled vehicles that meet the 
normal requirements and practices of the prin-
cipal business of that person are not reason-
ably available for acquisition; or 

(B) alternative fuels that meet the normal 
requirements and practices of the principal 
business of that person are not available in the 
area in which the vehicles are to be operated. 
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