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National Security Act of 1947 (ch. 343, 61 Stat. 501). Sec-

tion 205(a) was repealed by section 53 of the Act of Au-

gust 10, 1956 (ch. 1041, 70A Stat. 676). Section 1 of the 

Act of August 10, 1956 (70A Stat. 1) enacted Title 10, 

‘‘Armed Forces’’, and under sections 3011 to 3013 of title 

10, the Department of the Army remains under the ad-

ministrative supervision of the Secretary of the Army. 

§ 6303. Certain contracts limited to appropriated 
amounts 

A contract to erect, repair, or furnish a public 

building, or to make any public improvement, 

shall not be made on terms requiring the Fed-

eral Government to pay more than the amount 

specifically appropriated for the activity cov-

ered by the contract. 

(Pub. L. 111–350, § 3, Jan. 4, 2011, 124 Stat. 3804.)

HISTORICAL AND REVISION NOTES 

Revised
Section 

Source (U.S. Code) Source (Statutes at Large) 

6303 ............ 41:12. R.S. § 3733. 

The words ‘‘the activity covered by the contract’’ are 

substituted for ‘‘the specific purpose’’ for clarity. 

§ 6304. Certain contracts limited to one-year term 

Except as otherwise provided, an executive de-

partment shall not make a contract for sta-

tionery or other supplies for a term longer than 

one year from the time the contract is made. 

(Pub. L. 111–350, § 3, Jan. 4, 2011, 124 Stat. 3804.)

HISTORICAL AND REVISION NOTES 

Revised
Section 

Source (U.S. Code) Source (Statutes at Large) 

6304 ............ 41:13. R.S. § 3735. 

The words ‘‘an executive department shall not’’ are 

substituted for ‘‘it shall not be lawful for any of the ex-

ecutive departments to’’ to state the legal prohibition 

directly and to eliminate unnecessary words. 

§ 6305. Prohibition on transfer of contract and 
certain allowable assignments 

(a) GENERAL PROHIBITION ON TRANSFER OF CON-

TRACTS.—The party to whom the Federal Gov-

ernment gives a contract or order may not 

transfer the contract or order, or any interest in 

the contract or order, to another party. A pur-

ported transfer in violation of this subsection 

annuls the contract or order so far as the Fed-

eral Government is concerned, except that all 

rights of action for breach of contract are re-

served to the Federal Government. 
(b) ASSIGNMENT.—

(1) IN GENERAL.—Notwithstanding subsection 

(a) and in accordance with the requirements of 

this subsection, amounts due from the Federal 

Government under a contract may be assigned 

to a bank, trust company, Federal lending 

agency, or other financing institution. 
(2) MINIMUM AMOUNT.—This subsection ap-

plies only to a contract under which the aggre-

gate amounts due from the Federal Govern-

ment total at least $1,000. 
(3) ACCORD WITH CONTRACT TERMS.—Assign-

ment may not be made under this subsection 

if the contract forbids the assignment. 
(4) FULL BALANCE DUE.—Unless otherwise ex-

pressly permitted by the contract, an assign-

ment under this subsection must cover the 

balance of all amounts due from the Federal 

Government under the contract. 
(5) SINGLE ASSIGNMENT.—Unless otherwise 

expressly permitted by the contract, an as-

signment under this subsection may not be 

made to more than one party or be subject to 

further assignment, except that assignment 

may be made to one party as agent or trustee 

for 2 or more parties participating in the fi-

nancing. 
(6) WRITTEN NOTICE.—The assignee of an as-

signment under this subsection shall file writ-

ten notice of the assignment and a true copy 

of the instrument of assignment with—
(A) the contracting officer or head of the 

officer’s department or agency; 
(B) the surety on any bond connected with 

the contract; and 
(C) the disbursing officer, if any, des-

ignated in the contract to make payment.

(7) VALIDITY.—Notwithstanding any law to 

the contrary governing the validity of assign-

ments, an assignment under this subsection is 

a valid assignment for all purposes. 
(8) NO REFUND TO COVER ASSIGNOR’S LIABIL-

ITY.—The assignee of an assignment under this 

subsection is not liable to make any refund to 

the Federal Government because of an assign-

or’s liability to the Federal Government, 

whether that liability arises from the contract 

or independently. 
(9) AVOIDING REDUCTION OR SETOFF WITH CER-

TAIN CONTRACTS.—
(A) CONTRACT PROVISION.—A contract of 

the Department of Defense, the General 

Services Administration, the Department of 

Energy, or another department or agency of 

the Federal Government designated by the 

President may, on a determination of need 

by the President, provide or be amended 

without consideration to provide that pay-

ments made to an assignee under the con-

tract are not subject to reduction or setoff. 

Each determination of need by the President 

under this subparagraph shall be published 

in the Federal Register. 
(B) CARRYING OUT CONTRACT PROVISION.—

When a ‘‘no reduction or setoff’’ provision as 

described in subparagraph (A) is included in 

a contract, payments to the assignee are not 

subject to reduction or setoff for an assign-

or’s liability arising—
(i) independently of the contract; 
(ii) on account of renegotiation under a 

renegotiation statute or under a statutory 

renegotiation article in the contract; 
(iii) on account of fines; 
(iv) on account of penalties; or 
(v) on account of taxes, social security 

contributions, or the withholding or non-

withholding of taxes or social security 

contributions, whether arising from or 

independently of the contract.

(C) LIMITATION.—Subparagraph (B)(iv) does 

not apply to amounts which may be col-

lected or withheld from the assignor in ac-

cordance with or for failure to comply with 

the terms of the contract. 

(Pub. L. 111–350, § 3, Jan. 4, 2011, 124 Stat. 3804.)
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