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view to minimizing the risk of loss and destruc-

tion of, and damage to, valuables in shipment. 
(b) COMPLIANCE.—Each executive department, 

independent establishment, agency, wholly 

owned Government corporation, officer, and em-

ployee of the Government, and each person act-

ing for, or at the direction of, the executive de-

partment, independent establishment, agency, 

wholly owned Government corporation, officer, 

or employee, must comply with the regulations 

when making any shipment of valuables. 

(Pub. L. 107–217, Aug. 21, 2002, 116 Stat. 1280.)

HISTORICAL AND REVISION NOTES 

Revised
Section 

Source (U.S. Code) Source (Statutes at Large) 

17302 .......... 40:721. July 8, 1937, ch. 444, § 1, 50 
Stat. 479. 

In subsection (a), the words ‘‘As soon as practicable 

after July 8, 1937’’ are omitted as obsolete. The words 

‘‘United States Postal Service’’ are substituted for 

‘‘Postmaster General’’ in section 1 of the Government 

Losses in Shipment Act (ch. 444, 50 Stat. 479) because of 

section 4(a) of the Postal Reorganization Act (Public 

Law 91–375, 84 Stat. 773). 
In subsection (b), the words ‘‘After the effective date 

of such regulations, which shall be not more than thir-

ty days after their issuance’’ are omitted as obsolete.

Executive Documents 

DELEGATION OF FUNCTIONS 

For power of Secretary of the Treasury and United 

States Postal Service to prescribe, without approval of 

President, regulations under section 721 of former Title 

40, Public Buildings, Property, and Works (which was 

repealed and reenacted as this section by Pub. L. 

107–217, §§ 1, 6(b), Aug. 21, 2002, 116 Stat. 1062, 1304), see 

section 3(a) of Ex. Ord. No. 10289, Sept. 17, 1951, 16 F.R. 

9499, set out as a note under section 301 of Title 3, The 

President. 

§ 17303. Fund for the payment of Government 
losses in shipment 

(a) ESTABLISHMENT.—There is a revolving fund 

in the Treasury known as ‘‘the fund for the pay-

ment of Government losses in shipment’’. 
(b) USE.—The fund shall be used for the re-

placement of valuables, or the value of 

valuables, lost, destroyed, or damaged while 

being shipped in accordance with regulations 

prescribed under section 17302 of this title. 
(c) UNAVAILABILITY.—The fund is not available 

with respect to any loss, destruction, or damage 

affecting valuables—
(1) that relates to property of the United 

States Postal Service that is chargeable to its 

officers or employees; or 
(2) of which shipment shall have been made 

at the risk of persons other than the Federal 

Government and the executive departments, 

independent establishments, agencies, wholly 

owned Government corporations, officers and 

employees of the Government.

(d) CREDITING OF RECOVERIES AND REPAY-

MENTS.—All recoveries and repayments on ac-

count of loss, destruction, or damage to 

valuables for which replacement is made out of 

the fund shall be credited to it and are available 

for the purposes of the fund. 
(e) APPROPRIATIONS.—Necessary amounts are 

appropriated for the fund. 

(Pub. L. 107–217, Aug. 21, 2002, 116 Stat. 1281.)

HISTORICAL AND REVISION NOTES 

Revised
Section 

Source (U.S. Code) Source (Statutes at Large) 

17303(a) ...... 40:722 (3d sentence 
words before 2d 
comma). 

July 8, 1937, ch. 444, § 2, 50 
Stat. 479. 

17303(b) ...... 40:722 (1st sentence 
words after 5th 
comma). 

40:723 (2d sentence 
2d proviso). 

July 8, 1937, ch. 444, § 3 (2d 
sentence 2d, last provisos, 
last sentence), 50 Stat. 
480; Aug. 10, 1939, ch. 665, 
§ 1, 53 Stat. 1358; Pub. L. 
91–375, § 6(m)(4), Aug. 12, 
1970, 84 Stat. 782. 

17303(c) ...... 40:723 (2d sentence 
last proviso). 

17303(d) ...... 40:723 (last sen-
tence). 

17303(e) ...... 40:722 (1st sentence 
words before 5th 
comma, 2d sen-
tence, 3d sentence 
words after 2d 
comma, last sen-
tence). 

40:722a. Pub. L. 103–329, title I (par. 
under heading ‘‘Payment 
of Government Losses in 
Shipment’’), Sept. 30, 1994, 
108 Stat. 2387. 

In subsection (a), the words ‘‘(hereinafter referred to 

as ‘the fund’)’’ are omitted as unnecessary. 
In subsection (b), the text of 40:723 (2d sentence 2d 

proviso) is omitted as obsolete. 
In subsection (e), the text of 40:722 (1st sentence 

words before 5th comma, 2d sentence, 3d sentence words 

after 2d comma, and last sentence) and the words ‘‘Be-

ginning in fiscal year 1995 and thereafter’’ in 40:722a are 

omitted as obsolete. The words ‘‘for the fund’’ are sub-

stituted for ‘‘to make payments for the replacement of 

valuables, or the value thereof, lost, destroyed, or dam-

aged in the course of shipments effected pursuant to 

section 721 of this title’’ for clarity and to eliminate 

unnecessary words. 

§ 17304. Claim for replacement 

(a) PRESENTATION OF CLAIM.—When valuables 
that have been shipped in accordance with regu-
lations prescribed under section 17302 of this 
title are lost, destroyed, or damaged, a claim in 
writing for replacement shall be made on the 
Secretary of the Treasury. 

(b) DECISION OF THE SECRETARY OF THE TREAS-
URY.—

(1) REPLACEMENT MADE FROM FUND.—If the 
Secretary is satisfied that the loss, destruc-
tion, or damage has occurred and that ship-
ment was made substantially in accordance 
with the regulations, the Secretary shall have 
replacement be made out of the fund described 
in section 17303 of this title through an officer 
the Secretary designates. 

(2) REPLACEMENT MADE BY CREDIT.—When the 
Secretary decides that any part of the replace-
ment can be made, without actual or ultimate 
injury to the Federal Government, by a credit 
in the accounts of the executive department, 
independent establishment, agency, officer, 
employee, or other accountable person making 
the claim, the Secretary shall—

(A) certify the decision to the Comptroller 
General who, on receiving the certification, 
shall make the credit in the settlement of 
accounts in the Government Accountability 
Office; and 

(B) use the fund only to the extent that 

the replacement cannot be made by the cred-

it.
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