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(h)(1)(A) The Secretary of the Treasury, in
consultation with the Postal Service and an
independent, certified public accounting firm
and other advisors as the Secretary considers
appropriate, shall develop recommendations re-
garding—

(i) the accounting practices and principles
that should be followed by the Postal Service
with the objectives of—

(I) identifying and valuing the assets and
liabilities of the Postal Service associated
with providing competitive products, includ-
ing the capital and operating costs incurred
by the Postal Service in providing such com-
petitive products; and

(IT) subject to subsection (e)(5), preventing
the subsidization of such products by mar-
ket-dominant products; and

(ii) the substantive and procedural rules
that should be followed in determining the as-
sumed Federal income tax on competitive
products income of the Postal Service for any
year (within the meaning of section 3634).

(B) Not earlier than 6 months after the date of
enactment of this section, and not later than 12
months after such date, the Secretary of the
Treasury shall submit the recommendations
under subparagraph (A) to the Postal Regu-
latory Commission.

(2)(A) Upon receiving the recommendations of
the Secretary of the Treasury under paragraph
(1), the Commission shall give interested par-
ties, including the Postal Service, users of the
mails, and an officer of the Commission who
shall be required to represent the interests of
the general public, an opportunity to present
their views on those recommendations through
submission of written data, views, or arguments
with or without opportunity for oral presen-
tation, or in such other manner as the Commis-
sion considers appropriate.

(B)(i) After due consideration of the views and
other information received under subparagraph
(A), the Commission shall by rule—

(I) provide for the establishment and appli-
cation of the accounting practices and prin-
ciples which shall be followed by the Postal
Service;

(IT) provide for the establishment and appli-
cation of the substantive and procedural rules
described under paragraph (1)(A)(ii); and

(IIT) provide for the submission by the Post-
al Service to the Postal Regulatory Commis-
sion of annual and other periodic reports set-
ting forth such information as the Commis-
sion may require.

(ii) Final rules under this subparagraph shall
be issued not later than 12 months after the date
on which recommendations are submitted under
paragraph (1) (or by such later date on which the
Commission and the Postal Service may agree).
The Commission is authorized to promulgate
regulations revising such rules.

(C)(i) Reports described under subparagraph
(B)(A)(III) shall be submitted at such time and in
such form, and shall include such information,
as the Commission by rule requires.

(ii) The Commission may, on its own motion
or on request of an interested party, initiate
proceedings (to be conducted in accordance with

TITLE 39—POSTAL SERVICE

§2401

such rules as the Commission shall prescribe) to
improve the quality, accuracy, or completeness
of Postal Service information under subpara-
graph (B)(i)(IIT) whenever it shall appear that—
(I) the quality of the information furnished
in those reports has become significantly inac-
curate or can be significantly improved; or
(IT) such revisions are, in the judgment of
the Commission, otherwise necessitated by the
public interest.

(D) A copy of each report described under sub-
paragraph (B)(i)(III) shall be submitted by the
Postal Service to the Secretary of the Treasury
and the Inspector General of the United States
Postal Service.

(i)(1) The Postal Service shall submit an an-
nual report to the Secretary of the Treasury
concerning the operation of the Competitive
Products Fund. The report shall address such
matters as risk limitations, reserve balances, al-
location or distribution of moneys, liquidity re-
quirements, and measures to safeguard against
losses.

(2) A copy of the most recent report submitted
under paragraph (1) shall be included in the an-
nual report submitted by the Postal Regulatory
Commission under section 3652(g).

(Added Pub. L. 109-435, title IV, §401(a)(1), Dec.
20, 2006, 120 Stat. 3221.)

Editorial Notes
REFERENCES IN TEXT

The date of enactment of this section, referred to in
subsec. (h)(1)(B), is the date of enactment of Pub. L.
109-435, which was approved Dec. 20, 2006.

CHAPTER 22—CONVICT LABOR

Sec.
2201. No postal equipment or supplies manufac-

tured by convict labor.

§ 2201. No postal equipment or supplies manufac-
tured by convict labor

Except as provided in chapter 307 of title 18,
the Postal Service may not make a contract for
the purchase of equipment or supplies to be
manufactured by convict labor.

(Pub. L. 91-375, Aug. 12, 1970, 84 Stat. 742.)

Statutory Notes and Related Subsidiaries
EFFECTIVE DATE

Section effective July 1, 1971, pursuant to Resolution
No. 71-9 of the Board of Governors. See section 15(a) of
Pub. L. 91-375, set out as a note preceding section 101
of this title.

CHAPTER 24—APPROPRIATIONS AND
ANNUAL REPORT

Sec.
2401. Appropriations.
2402. Annual report.

§ 2401. Appropriations

(a) There are appropriated to the Postal Serv-
ice all revenues received by the Postal Service.
(b)(1) As reimbursement to the Postal Service
for public service costs incurred by it in pro-
viding a maximum degree of effective and reg-
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