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(b) Communicate with State and local elected offi-
cials as early in the program planning cycle as is rea-
sonably feasible to explain specific plans and actions.

(c) Make efforts to accommodate State and local
elected officials’ concerns with proposed Federal finan-
cial assistance and direct Federal development that are
communicated through the designated State process.
For those cases where the concerns cannot be accom-
modated, Federal officials shall explain the bases for
their decision in a timely manner.

(d) Allow the States to simplify and consolidate ex-
isting Federally required State plan submissions.
Where State planning and budgeting systems are suffi-
cient and where permitted by law, the substitution of
State plans for Federally required State plans shall be
encouraged by the agencies.

(e) Seek the coordination of views of affected State
and local elected officials in one State with those of an-
other State when proposed Federal financial assistance
or direct Federal development has an impact on inter-
state metropolitan urban centers or other interstate
areas. Existing interstate mechanisms that are redesig-
nated as part of the State process may be used for this
purpose.

(f) Support State and local governments by discour-
aging the reauthorization or creation of any planning
organization which is Federally-funded, which has a
Federally-prescribed membership, which is established
for a limited purpose, and which is not adequately rep-
resentative of, or accountable to, State or local elected
officials.

SEC. 3. (a) The State process referred to in Section 2
shall include those where States delegate, in specific
instances, to local elected officials the review, coordi-
nation, and communication with Federal agencies.

(b) At the discretion of the State and local elected of-
ficials, the State process may exclude certain Federal
programs from review and comment.

SEC. 4. The Office of Management and Budget (OMB)
shall maintain a list of official State entities des-
ignated by the States to review and coordinate pro-
posed Federal financial assistance and direct Federal
development. The Office of Management and Budget
shall disseminate such lists to the Federal agencies.

SEC. 5. (a) Agencies shall propose rules and regula-
tions governing the formulation, evaluation, and re-
view of proposed Federal financial assistance and direct
Federal development pursuant to this Order, to be sub-
mitted to the Office of Management and Budget for ap-
proval.

(b) The rules and regulations which result from the
process indicated in Section 5(a) above shall replace
any current rules and regulations and become effective
September 30, 1983.

SEC. 6. The Director of the Office of Management and
Budget is authorized to prescribe such rules and regula-
tions, if any, as he deems appropriate for the effective
implementation and administration of this Order and
the Intergovernmental Cooperation Act of 1968 [31
U.S.C. 6501 et seq.]. The Director is also authorized to
exercise the authority vested in the President by Sec-
tion 401(a) of that Act (42 U.S.C. 4231(a)) [31 U.S.C.
6506(a) and (b)] in a manner consistent with this Order.

SEC. 7. The Memorandum of November 8, 1968, is ter-
minated (33 Fed. Reg. 16487, November 13, 1968). The Di-
rector of the Office of Management and Budget shall re-
voke OMB Circular A-95, which was issued pursuant to
that Memorandum. However, Federal agencies shall
continue to comply with the rules and regulations
issued pursuant to that Memorandum, including those
issued by the Office of Management and Budget, until
new rules and regulations have been issued in accord
with this Order.

SEC. 8. The Director of the Office of Management and
Budget shall report to the President by September 30,
1984 on Federal agency compliance with this Order. The
views of State and local elected officials on their expe-
riences with these policies, along with any suggestions
for improvement, will be included in the Director’s re-
port.

RONALD REAGAN.

TITLE 31—MONEY AND FINANCE

§6508

§6507. Congressional review of grant programs

(a) The committees of Congress having juris-
diction over a grant program authorized by a
law of the United States without a specified ex-
piration date for the program shall study the
program. The committees may conduct studies
separately or jointly and shall report the results
of their findings to their respective Houses of
Congress not later than the end of each period
specified in subsection (b) of this section. The
committees shall give special attention to—

(1) the extent to which the purposes of the
grants have been met;

(2) the extent to which the objective of the
program can be carried on without further as-
sistance;

(3) whether a change in the purpose, direc-
tion, or administration of the original pro-
gram, or in procedures and requirements ap-
plicable to the program, should be made; and

(4) the extent to which the program is ade-
quate to meet the growing and changing needs
that it was designed to support.

(b)(1) A study under subsection (a) of this sec-
tion of a grant program authorized by a law of
the United States enacted before October 16,
1968, shall be conducted before the end of each
4th calendar year after the year during which a
study of the program was last conducted under
this section.

(2) A study under subsection (a) of this section
of a grant program authorized by a law of the
United States enacted after October 16, 1968,
shall be conducted before the end of the 4th cal-
endar year after the year of enactment of the
law and before the end of each 4th calendar year
thereafter.

(Pub. L. 97-258, Sept. 13, 1982, 96 Stat. 1009.)

HISTORICAL AND REVISION NOTES

Revised
Section Source (U.S. Code) Source (Statutes at Large)
6507(a) ..... 42:4241(a). Oct. 16, 1968, Pub. L. 90-577,
§601, 82 Stat. 1106.
6507(b) ..... 42:4241(b).

In the section, the words ‘‘law of the United States”
are substituted for ‘“Act of Congress’ for clarity. The
word ‘‘grants’ is substituted for ‘‘grants-in-aid’’, and
the words ‘‘grant program’ are substituted for ‘‘grant-
in-aid program’’, for consistency in the chapter.

In subsection (a), before clause (1), the words ‘‘grant
program’ are substituted for ‘‘program under which
such grants-in-aid are made’ for consistency in the
chapter and to eliminate unnecessary words. The words
‘‘committees of Congress’ are substituted for ‘“‘Com-
mittee of the Senate and the House of Representatives”’
for consistency in the revised title and with other titles
of the United States Code. The words ‘“The committees
may conduct’ are added for clarity. The word ‘‘report’’
is substituted for ‘‘advise” for clarity. In clause (2), the
word ‘‘assistance’ is substituted for ‘‘financial assist-
ance from the United States’ because of the definition
in section 6501(1) of the revised title.

In subsection (b), the words ‘“prior to the expiration
of the fourth calendar year beginning after October 16,
1968, and thereafter’” are omitted as executed.

§ 6508. Studies and reports

(a)(1) When requested by a committee of Con-
gress having jurisdiction over a grant program,
the Comptroller General shall study the pro-
gram. The study shall include a review of—
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