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(h) In conformity with standards prescribed
jointly by the Attorney General, the Secretary
of the Treasury, and the Comptroller General,
the head of an executive, judicial, or legislative
agency may prescribe regulations identifying
circumstances appropriate to waiving collection
of interest and charges under subsections (a) and
(e) of this section. A waiver under the regula-
tions is deemed to be compliance with this sec-
tion.

(i)(1) The head of an executive, judicial, or leg-
islative agency may increase an administrative
claim by the cost of living adjustment in lieu of
charging interest and penalties under this sec-
tion. Adjustments under this subsection will be
computed annually.

(2) For the purpose of this subsection—

(A) the term ‘‘cost of living adjustment”
means the percentage by which the Consumer
Price Index for the month of June of the cal-
endar year preceding the adjustment exceeds
the Consumer Price Index for the month of
June of the calendar year in which the claim
was determined or last adjusted; and

(B) the term ‘‘administrative claim’ in-
cludes all debt that is not based on an exten-
sion of Government credit through direct
loans, loan guarantees, or insurance, including
fines, penalties, and overpayments.

(Added Pub L. 97-452, §1(16)(A), Jan. 12, 1983, 96
Stat. 2472; amended Pub. L. 104-134, title III,
§31001(c)(1), (2)(1)(C), (a), Apr. 26, 1996, 110 Stat.
1321-359, 1321-363, 1321-372.)

HISTORICAL AND REVISION NOTES

ggggf:g Source (U.S. Code) Source (Statutes at Large)
3117(a) ..... 31 App.:952(e)(1) July 19, 1966, Pub. L. 89-508, 80
(1st-3d sentences). Stat. 308, §3(e)(1) (1st-3d
sentences), (2)—(7); added
Oct. 25, 1982, Pub. L. 97-365,
§11, 96 Stat. 1755.
3717(b), 31 App.:952(e)(5).
(c).
3717(d) 31 App.:952(e)(6).

37117(e)
37117(f)
3717(g)(1)

31 App.:952(e)(2).

31 App.:952(e)(7).

31 App.:952(e)(3) (1st
sentence).

31 App.:952(e)(4).

31 App.:952(e)(3) (2d,
last sentences).

3717(g)(2)
3717(h) ....

In subsection (a), the words ‘‘percentage point’’ and
‘“‘percentage points’ are substituted for ‘‘per centum”
for clarity.

In subsections (a)(1) and (e), the words ‘‘Except as
provided in paragraph (3)’’ are omitted as surplus.

In subsection (a)(2), the words ‘‘for a calendar quar-
ter” are substituted for ‘‘quarterly’’, and the words
“prior calendar quarter’ are substituted for ‘‘that cal-
endar quarter”’, for clarity.

In subsection (b), before clause (1), the words ‘‘Sub-
ject to paragraph (6)” and ‘‘except as provided in sub-
paragraph (B)”’ are omitted as surplus. In clause (2), the
words ‘‘on the claim” are omitted as surplus. The
words ‘‘if notice is first mailed after October 24, 1982
are added for clarity.

In subsection (¢), the words ‘“‘on a claim’ are omitted
as surplus.

In subsection (g)(1), the words ‘‘applicable’ and ‘‘ei-
ther” are omitted as surplus. The word ‘‘assessing’ is
added for clarity. The words ‘‘that apply to claims in-
volved’ are omitted as surplus.

In subsection (h), the words ‘‘under this section’ are
added for clarity.
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Editorial Notes
AMENDMENTS

1996—Subsec. (a)(1). Pub. L. 104-134, §31001(c)(1), which
directed that this section be amended by substituting
‘“‘the head of an executive, judicial, or legislative agen-
cy”’ for ‘“‘the head of an executive or legislative agency’’
wherever appearing, was executed by substituting ‘“The
head of an executive, judicial, or legislative agency’’
for ““The head of an executive or legislative agency’’, to
reflect the probable intent of Congress.

Subsecs. (d), (e). Pub. L. 104-134, §31001(c)(1), which di-
rected that this section be amended by substituting
‘‘the head of an executive, judicial, or legislative agen-
cy’’ for ‘“the head of an executive or legislative agency’’
wherever appearing, was executed by substituting ‘“The
head of an executive, judicial, or legislative agency’’
for “The head of an executive or legislative agency’’, to
reflect the probable intent of Congress.

Subsec. (h). Pub. L. 104-134, §31001(c)(1), (g)(1)(C), in-
serted ‘‘, the Secretary of the Treasury,”’ after ‘“‘Attor-
ney General” and substituted ‘‘the head of an execu-
tive, judicial, or legislative agency’’ for ‘‘the head of an
executive or legislative agency’’.

Subsec. (i). Pub. L. 104-134, §31001(q), added subsec.
).

§ 3718. Contracts for collection services

(a) Under conditions the head of an executive,
judicial, or legislative agency considers appro-
priate, the head of the agency may enter into a
contract with a person for collection service to
recover indebtedness owed, or to locate or re-
cover assets of, the United States Government.
The head of an agency may not enter into a con-
tract under the preceding sentence to locate or
recover assets of the United States held by a
State government or financial institution unless
that agency has established procedures approved
by the Secretary of the Treasury to identify and
recover such assets. The contract shall provide
that—

(1) the head of the agency retains the au-
thority to resolve a dispute, compromise a
claim, end collection action, and refer a mat-
ter to the Attorney General to bring a civil ac-
tion; and

(2) the person is subject to—

(A) section 552a of title 5, to the extent
provided in section 552a(m); and
(B) laws and regulations of the United

States Government and State governments

related to debt collection practices.

(b)(1)(A) The Attorney General may make con-
tracts retaining private counsel to furnish legal
services, including representation in negotia-
tion, compromise, settlement, and litigation, in
the case of any claim of indebtedness owed the
United States. Each such contract shall include
such terms and conditions as the Attorney Gen-
eral considers necessary and appropriate, includ-
ing a provision specifying the amount of the fee
to be paid to the private counsel under such con-
tract or the method for calculating that fee. The
amount of the fee payable for legal services fur-
nished under any such contract may not exceed
the fee that counsel engaged in the private prac-
tice of law in the area or areas where the legal
services are furnished typically charge clients
for furnishing legal services in the collection of
claims of indebtedness, as determined by the At-
torney General, considering the amount, age,
and nature of the indebtedness and whether the



§3718

debtor is an individual or a business entity.
Nothing in this subparagraph shall relieve the
Attorney General of the competition require-
ments set forth in division C (except sections
3302, 3501(b), 3509, 3906, 4710, and 4711) of subtitle
I of title 41.

(B) The Attorney General shall use his best ef-
forts to enter into contracts under this para-
graph with law firms owned and controlled by
socially and economically disadvantaged indi-
viduals and law firms that are qualified
HUBZone small business concerns (as defined in
section 31(b) of the Small Business Act), so as to
enable each agency to comply with paragraph
(3).

(2) The head of an executive, judicial, or legis-
lative agency may, subject to the approval of
the Attorney General, refer to a private counsel
retained under paragraph (1) of this subsection
claims of indebtedness owed the United States
arising out of activities of that agency.

(3) Each agency shall use its best efforts to as-
sure that not less than 10 percent of the
amounts of all claims referred to private counsel
by that agency under paragraph (2) are referred
to law firms owned and controlled by socially
and economically disadvantaged individuals and
law firms that are qualified HUBZone small
business concerns. For purposes of this para-
graph—

(A) the term ‘“‘law firm owned and controlled
by socially and economically disadvantaged
individuals” means a law firm that meets the
requirements set forth in clauses (i) and (ii) of
section 8(d)(3)(C) of the Small Business Act (15
U.S.C. 637(d)(3)(C)(i) and (ii)) and regulations
issued under those clauses;

(B) ‘‘socially and economically disadvan-
taged individuals’ shall be presumed to in-
clude these! groups and individuals described
in the last paragraph of section 8(d)(3)(C) of
the Small Business Act; and

(C) the term ‘‘qualified HUBZone small busi-
ness concern’” has the meaning given that
term in section 31(b) of the Small Business
Act.

(4) Notwithstanding sections 516, 518(b), 519,
and 547(2) of title 28, a private counsel retained
under paragraph (1) of this subsection may rep-
resent the United States in litigation in connec-
tion with legal services furnished pursuant to
the contract entered into with that counsel
under paragraph (1) of this subsection.

(5) A contract made with a private counsel
under paragraph (1) of this subsection shall in-
clude—

(A) a provision permitting the Attorney
General to terminate either the contract or
the private counsel’s representation of the
United States in particular cases if the Attor-
ney General finds that such action is for the
convenience of the Government;

(B) a provision stating that the head of the
executive or? legislative agency which refers a
claim under the contract retains the authority
to resolve a dispute regarding the claim, to

180 in original. Probably should be ‘‘the’.
280 in original. Probably should be *, judicial, or”.
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compromise the claim, or to terminate a col-
lection action on the claim; and

(C) a provision requiring the private counsel
to transmit monthly to the Attorney General
and the head of the executive or? legislative
agency referring a claim under the contract a
report on the services relating to the claim
rendered under the contract during the month
and the progress made during the month in
collecting the claim under the contract.

(6) Notwithstanding the fourth sentence of
section 803(6) of the Fair Debt Collection Prac-
tices Act (15 U.S.C. 1692a(6)), a private counsel
performing legal services pursuant to a contract
made under paragraph (1) of this subsection
shall be considered to be a debt collector for the
purposes of such Act.

(7) Any counterclaim filed in any action to re-
cover indebtedness owed the United States
which is brought on behalf of the United States
by private counsel retained under this sub-
section may not be asserted unless the counter-
claim is served directly on the Attorney General
or the United States Attorney for the judicial
district in which, or embracing the place in
which, the action is brought. Such service shall
be made in accordance with the rules of proce-
dure of the court in which the action is brought.

(c) The Attorney General shall transmit to the
Congress an annual report on the activities of
the Department of Justice to recover indebted-
ness owed the United States which was referred
to the Department of Justice for collection.
Each such report shall include a list, by agency,
of—

(1) the total number and amounts of claims
which were referred for legal services to the
Department of Justice and to private counsel
under subsection (b) during the 1-year period
covered by the report;

(2) the total number and amount of those
claims referred for legal services to the De-
partment of Justice which were collected or
were not collected or otherwise resolved dur-
ing the 1-year period covered by the report;
and

(3) the total number and amount of those
claims referred for legal services to private
counsel under subsection (b)—

(A) which were collected or were not col-
lected or otherwise resolved during the 1-
year period covered by the report;

(B) which were not collected or otherwise
resolved under a contract terminated by the
Attorney General during the 1-year period
covered by the report; and

(C) on which the Attorney General termi-
nated the private counsel’s representation
during the 1-year period covered by the re-
port without terminating the contract with
the private counsel under which the claims
were referred.

(d) Notwithstanding section 3302(b) of this
title, a contract under subsection (a) or (b) of
this section may provide that a fee a person
charges to recover indebtedness owed, or to lo-
cate or recover assets of, the United States Gov-
ernment is payable from the amount recovered.

(e) A contract under subsection (a) or (b) of
this section is effective only to the extent and in
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the amount provided in an appropriation law.
This limitation does not apply in the case of a
contract that authorizes a person to collect a
fee as provided in subsection (d) of this section.

(f) This section does not apply to the collec-
tion of debts under the Internal Revenue Code of
1986 (26 U.S.C. 1 et seq.).

(g) In order to assist Congress in determining
whether use of private counsel is a cost-effective
method of collecting Government debts, the At-
torney General shall, following consultation
with the Government Accountability Office,
maintain and make available to the Inspector
General of the Department of Justice, statis-
tical data relating to the comparative costs of
debt collection by participating United States
Attorneys’ Offices and by private counsel.

(Added Pub. L. 97-452, §1(16)(A), Jan. 12, 1983, 96
Stat. 2473; amended Pub. L. 98-167, Nov. 29, 1983,
97 Stat. 1104; Pub. L. 99-514, §2, Oct. 22, 1986, 100
Stat. 2095; Pub. L. 99-578, §1, Oct. 28, 1986, 100
Stat. 3305; Pub. L. 102-589, §6, Nov. 10, 1992, 106
Stat. 5135; Pub. L. 103-272, §4(H)Q)(M), July 5,
1994, 108 Stat. 1362; Pub. L. 104-134, title III,
§31001(c)(1), (D), (cc)(1), Apr. 26, 1996, 110 Stat.
1321-359, 1321-366, 1321-380; Pub. L. 105-135, title
VI, §604(e)(1), Dec. 2, 1997, 111 Stat. 2633; Pub. L.
108-271, §8(b), July 7, 2004, 118 Stat. 814; Pub. L.
111-350, §5(h)(6), Jan. 4, 2011, 124 Stat. 3849; Pub.
L. 115-91, div. A, title XVII, §1701(a)(4)(E), Dec.
12, 2017, 131 Stat. 1796.)

HISTORICAL AND REVISION NOTES

gggggg Source (U.S. Code) Source (Statutes at Large)

3718(a) ..... 31 App.:952(f)(1) (1st | July 19, 1966, Pub. L. 89-508, 80
sentence words Stat. 308, §3(f); added Oct.
after 2d comma, 25, 1982, Pub. L. 97-365,
last sentence). §13(b), 96 Stat. 1757.

3718(D) ..... 31 App.:952(f)(2).

3718(¢) ..... 31 App.:952(f)(3).

3718(A) ..... 31 App.:952(f)(1) (1st
sentence words
before 2d comma).

In subsections (a) and (b), the word ‘‘Government’’ is
added for consistency in the revised title and with
other titles of the United States Code.

In subsection (a), before clause (1), the words ‘‘terms
and” are omitted as surplus. The words ‘‘or organiza-
tion” are omitted because of 1:1. In clause (1), the
words ‘‘bring a civil action’ are substituted for ‘‘ini-
tiate legal action’ for consistency in the revised title
and with other titles of the Code. In clause (2)(B), the
words ‘‘including the Fair Debt Collection Practices
Act (156 U.S.C. 1692 et seq.)” are omitted as being in-
cluded in ‘“‘laws and regulations of the United States
Government”’.

In subsection (b), the words ‘‘the head of an agency”’
are omitted as surplus.

In subsection (c), the word ‘“‘advanced” is omitted as
surplus.

In subsection (d), the words ‘‘Notwithstanding the
provisions of any other law governing the collection of
claims owed the United States’ and ‘‘unpaid or under-
paid’ are omitted as surplus.

Editorial Notes
REFERENCES IN TEXT

Section 31(b) of the Small Business Act, referred to in
subsec. (b)(1)(B), (3)(C), is classified to section 657a(b) of
Title 15, Commerce and Trade.

The Fair Debt Collection Practices Act, referred to in
subsec. (b)(6), is title VIII of Pub. L. 90-321, as added by
Pub. L. 95-109 Sept. 20, 1977, 91 Stat. 874, which is classi-
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fied generally to subchapter V (§1692 et seq.) of chapter
41 of Title 15, Commerce and Trade. For complete clas-
sification of this Act to the Code, see Short Title note
set out under section 1601 of Title 15 and Tables.

AMENDMENTS

2017—Subsec. (b)(1)(B), (3)(C). Pub. L. 11591 sub-
stituted ‘‘section 31(b) of the Small Business Act’’ for
‘“‘section 3(p) of the Small Business Act”’.

2011—Subsec. (b)(1)(A). Pub. L. 111-350 substituted
‘“division C (except sections 3302, 3501(b), 3509, 3906, 4710,
and 4711) of subtitle I of title 41" for ‘‘title III of the
Federal Property and Administrative Services Act of
1949 (41 U.S.C. 251 and following)”’.

2004—Subsec. (g). Pub. L. 108-271 substituted ‘‘Govern-
ment Accountability Office’” for ‘‘General Accounting
Office”.

1997—Subsec. (b)(1)(B). Pub. L. 105-135, §604(e)(1)(A),
inserted ‘‘and law firms that are qualified HUBZone
small business concerns (as defined in section 3(p) of
the Small Business Act)’”’ after ‘‘disadvantaged individ-
uals’.

Subsec. (b)(3). Pub. L. 105-135, §604(e)(1)(B)(i), inserted
“‘and law firms that are qualified HUBZone small busi-
ness concerns’’ after ‘‘economically disadvantaged indi-
viduals’ in introductory provisions.

Subsec. (b)(3)(C). Pub. L. 105-135, §604(e)(1)(B)({i)-(iv),
added subpar. (C).

1996—Subsec. (a). Pub. L. 104-134, §31001(1)(1), in intro-
ductory provisions substituted ‘‘Under conditions the
head of an executive, judicial, or legislative agency
considers appropriate, the head of the agency may
enter into a contract with a person for collection serv-
ice to recover indebtedness owed, or to locate or re-
cover assets of, the United States Government. The
head of an agency may not enter into a contract under
the preceding sentence to locate or recover assets of
the United States held by a State government or finan-
cial institution unless that agency has established pro-
cedures approved by the Secretary of the Treasury to
identify and recover such assets.” for ‘“Under condi-
tions the head of an executive or legislative agency
considers appropriate, the head of the agency may
make a contract with a person for collection services to
recover indebtedness owed the United States Govern-
ment.”

Subsec. (b)(1)(A). Pub. L. 104-134, §31001(cc)(1), struck
out “If the Attorney General makes a contract for
legal services to be furnished in any judicial district of
the United States under the first sentence of this para-
graph, the Attorney General shall use his best efforts
to obtain, from among attorneys regularly engaged in
the private practice of law in such district, at least
four such contracts for legal services with private indi-
viduals or firms in such district.”” before ‘‘Nothing in
this subparagraph shall”.

Subsec. (b)(2). Pub. L. 104-134, §31001(c)(1), which di-
rected the amendment of this section by substituting
‘‘the head of an executive, judicial, or legislative agen-
cy’”’ for ‘‘the head of an executive or legislative agency’’
wherever appearing, was executed by substituting ‘‘The
head of an executive, judicial, or legislative agency”’
for ‘“The head of an executive or legislative agency’’, to
reflect the probable intent of Congress.

Subsec. (d). Pub. L. 104-134, §31001(7)(2), inserted ‘*, or
to locate or recover assets of,”” after ‘“‘owed”.

1994—Subsec. (b)(3)(A). Pub. L. 103-272 substituted 15
U.S.C. 637(d)(3)(C)(1)”” for 15 U.S.C. 6376(d)(3)(C)(1)”’.

1992—Subsec. (g). Pub. L. 102-589 added subsec. (g).

1986—Subsecs. (b), (¢). Pub. L. 99-578, §1(1), (4), added
subsecs. (b) and (c¢) and redesignated former subsecs. (b)
and (c) as (d) and (e), respectively.

Subsec. (d). Pub. L. 99-578, §1(1), (2), redesignated
former subsec. (b) as (d) and inserted ‘‘or (b)” after
‘‘subsection (a)’’. Former subsec. (d) redesignated (f).

Pub. L. 99-514 substituted ‘“‘Internal Revenue Code of
1986 for ‘‘Internal Revenue Code of 1954.

Subsec. (e). Pub. L. 99-578, §1(1), (3), redesignated
former subsec. (c) as (e), inserted ‘‘or (b)” after ‘“(a)”’,
and substituted ‘‘subsection (d)’’ for ‘‘subsection (b)"’.
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Subsec. (f). Pub. L. 99-578, §1(1), redesignated former
subsec. (d) as (f).

1983—Subsec. (c). Pub. L. 98-167 inserted ‘‘This limita-
tion does not apply in the case of a contract that au-
thorizes a person to collect a fee as provided in sub-
section (b) of this section.”

Statutory Notes and Related Subsidiaries
EFFECTIVE DATE OF 2017 AMENDMENT

Amendment by Pub. L. 115-91 effective Jan. 1, 2020,
see section 1701(j) of Pub. L. 11591, set out as a note
under section 657a of Title 15, Commerce and Trade.

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by Pub. L. 105-135 effective Oct. 1, 1997,
see section 3 of Pub. L. 105-135, set out as a note under
section 631 of Title 15, Commerce and Trade.

EFFECTIVE DATE OF 1992 AMENDMENT

Pub. L. 102-589, §7, Nov. 10, 1992, 106 Stat. 5135, pro-
vided that: ‘“The provisions of this Act [amending this
section and section 3720A of this title, enacting provi-
sions set out as notes under this section and section
6501 of this title, and amending provisions set out as
notes under this section and sections 3335 and 6503 of
this title] and amendments made by this Act shall take
effect on the date of enactment of this Act [Nov. 10,
1992], except if such date of enactment is on or after Oc-
tober 1, 1992, such provisions and amendments shall be
effective as if enacted on September 30, 1992.”

EFFECTIVE AND TERMINATION DATES OF 1986
AMENDMENT

Pub. L. 99-578, §5, Oct. 28, 1986, 100 Stat. 3307, as
amended by Pub. L. 102-589, §4(c), Nov. 10, 1992, 106
Stat. 5134, which provided that Pub. L. 99-578 and the
amendments made by section 1 of Pub. L. 99-578
(amending this section and enacting provisions set out
as notes under this section) were to be in effect until
Sept. 30, 1996, was repealed by Pub. L. 104-134, title III,
§31001(cc)(2), Apr. 26, 1996, 110 Stat. 1321-380.

REGULATIONS

Pub. L. 99-578, §4, Oct. 28, 1986, 100 Stat. 3307, provided
that: ““The Attorney General shall issue regulations to
carry out this Act and the amendments made by sec-
tion 1 of this Act [amending this section and enacting
provisions set out as notes under this section]. The At-
torney General shall submit the regulations to the Con-
gress at least 60 days before they become effective.”

EXTENSION OF CONTRACTS WITH PRIVATE COUNSEL

Pub. L. 102-589, §4(d), Nov. 10, 1992, 106 Stat. 5134, pro-
vided that: ‘“The Attorney General may extend or mod-
ify any or all of the contracts entered into with private
counsel prior to October 1, 1992, for such time as is nec-
essary to conduct a full and open competition in ac-
cordance with section 3718(b) of title 31, United States
Code.”

AUDIT BY INSPECTOR GENERAL

Pub. L. 102-589, §5, Nov. 10, 1992, 106 Stat. 5134, pro-
vided that:

‘‘(a) CONTENTS OF AUDIT.—The Inspector General of
the Department of Justice shall conduct an audit, for
the period beginning on October 1, 1991, and ending on
September 30, 1994, of the actions of the Attorney Gen-
eral under subsection (b) of section 3718 of title 31,
United States Code, under the pilot program referred to
in section 3 of the Act entitled ‘An Act to amend sec-
tion 3718 of title 31, United States Code, to authorize
contracts retaining private counsel to furnish legal
services in the case of indebtedness owed the United
States.’, approved October 29, 1986 (37 U.S.C. 3718 note;
Public Law 99-578 [set out below]). The Inspector Gen-
eral shall determine the extent of the competition
among private counsel to obtain contracts awarded
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under such subsection, the reasonableness of the fees
provided in such contracts, the diligence and efforts of
the Attorney General to retain private counsel in ac-
cordance with the provisions of such subsection, the re-
sults of the debt collection efforts of private counsel re-
tained under such contracts, and the cost-effectiveness
of the pilot project compared with the use of United
States Attorneys’ Offices for debt collection.

‘“(b) REPORT TO CONGRESS.—After completing the
audit under subsection (a), the Inspector General shall
transmit to the Congress, not later than June 30, 1995,
a report on the findings, conclusions, and recommenda-
tions resulting from the audit.”

PILOT PROGRAM; EXTENSION

Pub. L. 99-578, §3, Oct. 28, 1986, 100 Stat. 3307, as
amended by Pub. L. 102-589, §4(b), Nov. 10, 1992, 106
Stat. 5134, which directed Attorney General to carry
out subsections (b) and (c¢) of this section through a
pilot program in each of at least 5 and not more than
15 judicial districts selected by the Attorney General,
was repealed by Pub. L. 104-134, title III, §31001(cc)(2),
Apr. 26, 1996, 110 Stat. 1321-380.

Pub. L. 104-134, title I, §101[(a)] [title I, §120], Apr. 26,
1996, 110 Stat. 1321, 1321-22; renumbered title I, Pub. L.
104-140, §1(a), May 2, 1996, 110 Stat. 1327, provided that
the pilot debt collection project authorized by Public
Law 99-578 (formerly set out above) was extended
through September 30, 1997.

Prior extensions of the pilot program for legal serv-
ices were contained in the following acts:

Pub. L. 102-589, §4(a), Nov. 10, 1992, 106 Stat. 5134.

Pub. L. 102-395, title I, Oct. 6, 1992, 106 Stat. 1832.

Pub. L. 101-302, title II, May 25, 1990, 104 Stat. 216.

REPORT BY ATTORNEY GENERAL

Pub. L. 99-578, §2, Oct. 28, 1986, 100 Stat. 3307, directed
Attorney General, not later than 180 days after Oct. 28,
1986, to transmit to Congress a report on actions taken
under subsec. (b) of this section, as added by Pub. L.
99-578.

AUDIT BY COMPTROLLER GENERAL

Pub. L. 99-578, §6, Oct. 28, 1986, 100 Stat. 3307, provided
that:

‘‘(a) CONTENTS OF AUDIT.—The Comptroller General of
the United States shall, at the end of the 3-year period
referred to in section 5 [set out above], conduct an
audit of the actions of the Attorney General under sub-
section (b) of section 3718 of title 31, United States Code
(as added by section 1 of this Act), under the pilot pro-
gram referred to in section 3 [set out above]. The Comp-
troller General shall determine the extent of the com-
petition among private counsel to obtain contracts
awarded under such subsection, the reasonableness of
the fees provided in such contracts, the diligence and
efforts of the Attorney General to retain private coun-
sel in accordance with the provisions of such sub-
section, and the results of the debt collection efforts of
private counsel retained under such contracts.

“(b) REPORT TO CONGRESS.—After completing the
audit under subsection (a), the Comptroller General
shall transmit to the Congress a report on the findings
and conclusions resulting from the audit.”

§3719. Reports on debt collection activities

(a) In consultation with the Comptroller Gen-
eral of the United States, the Secretary of the
Treasury shall prescribe regulations requiring
the head of each agency with outstanding
nontax claims to prepare and submit to the Sec-
retary at least once each year a report summa-
rizing the status of loans and accounts receiv-
able that are managed by the head of the agen-
cy. The report shall contain—

(1) information on—
(A) the total amount of loans and accounts
receivable owed the agency and when
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