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31, 1982, and to taxable years of United States share-
holders in which, or with which, such taxable years of 
foreign corporations end.’’

EFFECTIVE DATE OF 1976 AMENDMENT 

Pub. L. 94–455, title X, § 1023(b), Oct. 4, 1976, 90 Stat. 
1620, as amended by Pub. L. 99–514, § 2, Oct. 22, 1986, 100 
Stat. 2095, provided that: ‘‘The amendment made by 
this section [amending this section] shall apply to tax-
able years of foreign corporations beginning after De-
cember 31, 1975, and to taxable years of United States 
shareholders (within the meaning of section 951(b) of 
the Internal Revenue Code of 1986 [formerly I.R.C. 1954]) 
within which or with which such taxable years of such 
foreign corporations end.’’

Pub. L. 94–455, title X, § 1024(b), Oct. 4, 1976, 90 Stat. 
1620, as amended by Pub. L. 99–514, § 2, Oct. 22, 1986, 100 
Stat. 2095, provided that: ‘‘The amendment made by 
this section [amending this section] shall apply to tax-
able years of foreign corporations beginning after De-
cember 31, 1975, and to taxable years of United States 
shareholders (within the meaning of section 951(b) of 
the Internal Revenue Code of 1986 [formerly I.R.C. 1954]) 
within which or with which such taxable years of such 
foreign corporations end.’’

EFFECTIVE DATE OF 1975 AMENDMENT 

Pub. L. 94–12, title VI, § 602(f), Mar. 29, 1975, 89 Stat. 
64, as amended by Pub. L. 99–514, § 2, Oct. 22, 1986, 100 
Stat. 2095, provided that: ‘‘The amendments made by 
this section [enacting section 955 of this title, amend-
ing this section and sections 851, 902, and 951 of this 
title, and repealing section 963 and former section 955 of 
this title] shall apply to taxable years of foreign cor-
porations beginning after December 31, 1975, and to tax-
able years of United States shareholders (within the 
meaning of 951(b) of the Internal Revenue Code of 1986 
[formerly I.R.C. 1954]) within which or with which such 
taxable years of such foreign corporations end.’’

EFFECTIVE DATE OF 1969 AMENDMENT 

Pub. L. 91–172, title IX, § 909(b), Dec. 30, 1969, 83 Stat. 
718, provided that: ‘‘The amendment made by sub-
section (a) [amending this section] shall apply to tax-
able years ending after October 9, 1969.’’

APPLICABILITY OF CERTAIN AMENDMENTS BY PUB. L. 
99–514 IN RELATION TO TREATY OBLIGATIONS OF 
UNITED STATES 

For applicability of amendment by section 1201(c) of 
Pub. L. 99–514 notwithstanding any treaty obligation of 
the United States in effect on Oct. 22, 1986, with provi-
sion that for such purposes any amendment by title I 
of Pub. L. 100–647 be treated as if it had been included 
in the provision of Pub. L. 99–514 to which such amend-
ment relates, see section 1012(aa)(2), (4) of Pub. L. 
100–647, set out as a note under section 861 of this title. 

PLAN AMENDMENTS NOT REQUIRED UNTIL 
JANUARY 1, 1989

For provisions directing that if any amendments 
made by subtitle A or subtitle C of title XI [§§ 1101–1147 
and 1171–1177] or title XVIII [§§ 1800–1899A] of Pub. L. 
99–514 require an amendment to any plan, such plan 
amendment shall not be required to be made before the 
first plan year beginning on or after Jan. 1, 1989, see 
section 1140 of Pub. L. 99–514, as amended, set out as a 
note under section 401 of this title. 

SPECIAL RULE FOR APPLICATION OF SECTION 954 TO 
CERTAIN DIVIDENDS 

Pub. L. 99–514, title XII, § 1227, Oct. 22, 1986, 100 Stat. 
2560, provided that: 

‘‘(a) IN GENERAL.—For purposes of section 954(c)(3)(A) 
of the Internal Revenue Code of 1986, any dividends re-
ceived by a qualified controlled foreign corporation 
(within the meaning of section 951 of such Code) during 
any of its 1st 5 taxable years beginning after December 

31, 1986, with respect to its 32.7 percent interest in a 
Brazilian corporation shall be treated as if such Bra-
zilian corporation were a related person to the quali-
fied controlled foreign corporation to the extent the 
Brazilian corporation’s income is attributable to its in-
terest in the trade or business of mining in Brazil. 

‘‘(b) QUALIFIED CONTROLLED FOREIGN CORPORATION.—
For purposes of this section, a qualified controlled for-
eign corporation is a corporation the greater than 99 
percent shareholder of which is a company originally 
incorporated in Montana on July 9, 1951 (the name of 
which was changed on August 10, 1966). 

‘‘(c) EFFECTIVE DATE.—The amendment made by this 
section shall apply to dividends received after Decem-
ber 31, 1986.’’

Executive Documents 

LINE ITEM VETO 

Pub. L. 105–34, title XI, § 1175, Aug. 5, 1997, 111 Stat. 
990, amending this section and enacting provisions set 
out as a note above, was subject to line item veto by 
the President, Cancellation No. 97–1, signed Aug. 11, 
1997, 62 F.R. 43266, Aug. 12, 1997. For decision holding 
line item veto unconstitutional, see Clinton v. City of 

New York, 524 U.S. 417, 118 S.Ct. 2091, 141 L.Ed.2d 393 
(1998). 

[§ 955. Repealed. Pub. L. 115–97, title I, § 14212(a), 
Dec. 22, 2017, 131 Stat. 2217] 

Section, added Pub. L. 94–12, title VI, § 602(d)(3)(A), 
Mar. 29, 1975, 89 Stat. 62; amended Pub. L. 94–455, title 
XIX, § 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834; Pub. L. 
99–514, title XII, § 1221(c)(3)(B), (C), Oct. 22, 1986, 100 
Stat. 2553; Pub. L. 100–647, title I, § 1012(i)(11), Nov. 10, 
1988, 102 Stat. 3509, related to withdrawal of previously 
excluded subpart F income from qualified investment. 

A prior section 955, added Pub. L. 87–834, § 12(a), Oct. 
16, 1962, 76 Stat. 1013, related to investments in less de-
veloped countries and dealing with less developed coun-
try corporations, prior to repeal by Pub. L. 94–12, title 
VI, § 602(c)(5), Mar. 29, 1975, 89 Stat. 59.

Statutory Notes and Related Subsidiaries 

EFFECTIVE DATE OF REPEAL 

Repeal applicable to taxable years of foreign corpora-
tions beginning after Dec. 31, 2017, and to taxable years 
of United States shareholders in which or with which 
such taxable years of foreign corporations end, see sec-
tion 14212(c) of Pub. L. 115–97, set out as an Effective 
Date of 2017 Amendment note under section 851 of this 
title. 

§ 956. Investment of earnings in United States 
property 

(a) General rule 

In the case of any controlled foreign corpora-
tion, the amount determined under this section 
with respect to any United States shareholder 
for any taxable year is the lesser of—

(1) the excess (if any) of—
(A) such shareholder’s pro rata share of 

the average of the amounts of United States 
property held (directly or indirectly) by the 
controlled foreign corporation as of the close 
of each quarter of such taxable year, over 

(B) the amount of earnings and profits de-
scribed in section 959(c)(1)(A) with respect to 
such shareholder, or

(2) such shareholder’s pro rata share of the 
applicable earnings of such controlled foreign 
corporation.

The amount taken into account under paragraph 
(1) with respect to any property shall be its ad-
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