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section and sections 303, 2011, 2204, 2621, 6161, 6324A, 
6503, and 7403 of this title and repealing section 6166A of 
this title] shall apply to the estates of decedents dying 
after December 31, 1981. 

‘‘(2) ACCELERATION BY REASON OF SUBSEQUENT 
DEATH.—The amendment made by subsection (c)(3) 
[amending this section] shall apply to transfers after 
December 31, 1981.’’

EFFECTIVE DATE OF 1978 AMENDMENT 

Pub. L. 95–600, title V, § 512(c), Nov. 6, 1978, 92 Stat. 
2883, provided that: ‘‘The amendments made by this 
section [amending this section] shall apply with re-
spect to the estates of decedents dying after the date of 
the enactment of this Act [Nov. 6, 1978].’’

EFFECTIVE DATE 

Pub. L. 94–455, title XX, § 2004(g), Oct. 4, 1976, 90 Stat. 
1872, provided that: ‘‘The amendments made by this 
section [enacting this section and section 6324A of this 
title and amending sections 303, 2011, 2204, 6136, 6161, 
6503, 6601, and 7403 of this title] shall apply to the es-
tates of decedents dying after December 31, 1976.’’

LAND DIVERTED UNDER 1983 PAYMENT-IN-KIND 
PROGRAM 

Land diverted from production of agricultural com-
modities under a 1983 payment-in-kind program to be 
treated, for purposes of this section, as used during the 
1983 crop year by qualified taxpayers in the active con-
duct of the trade or business of farming, with qualified 
taxpayers who materially participate in the diversion 
and devotion to conservation uses under a 1983 pay-
ment-in-kind program to be treated as materially par-
ticipating in the operation of such land during the 1983 
crop year, see section 3 of Pub. L. 98–4, set out as a note 
under section 61 of this title. 

[§ 6166A. Repealed. Pub. L. 97–34, title IV, 
§ 422(d), Aug. 13, 1981, 95 Stat. 315] 

Section, added Pub. L. 85–866, title II, § 206(a), Sept. 2, 
1958, 72 Stat. 1681, § 6166; amended Pub. L. 93–625, 
§ 7(d)(2), (3), Jan. 3, 1975, 88 Stat. 2115; renumbered 
§ 6166A and amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), title XX, § 2004(a), Oct. 4, 1976, 90 Stat. 
1834, 1862, provided for an extension of time for pay-
ment of estate tax where estate consists largely of in-
terest in closely held business.

Statutory Notes and Related Subsidiaries 

EFFECTIVE DATE OF REPEAL 

Repeal applicable to estates of decedents dying after 
Dec. 31, 1981, see section 422(f)(1) of Pub. L. 97–34, set 
out as an Effective Date of 1981 Amendment note under 
section 6166 of this title. 

§ 6167. Extension of time for payment of tax at-
tributable to recovery of foreign expropria-
tion losses 

(a) Extension allowed by election 

If—
(1) a corporation has a recovery of a foreign 

expropriation loss to which section 1351 ap-
plies, and 

(2) the portion of the recovery received in 
money is less than 25 percent of the amount of 
such recovery (as defined in section 1351(c)) 
and is not greater than the tax attributable to 
such recovery,

the tax attributable to such recovery shall, at 
the election of the taxpayer, be payable in 10 
equal installments on the 15th day of the fourth 
month of each of the taxable years following the 

taxable year of the recovery. Such election shall 
be made at such time and in such manner as the 
Secretary may prescribe by regulations. If an 
election is made under this subsection, the pro-
visions of this subtitle shall apply as though the 
Secretary were extending the time for payment 
of such tax. 

(b) Extension permitted by Secretary 

If a corporation has a recovery of a foreign ex-
propriation loss to which section 1351 applies 
and if an election is not made under subsection 
(a), the Secretary may, upon finding that the 
payment of the tax attributable to such recov-
ery at the time otherwise provided in this sub-
title would result in undue hardship, extend the 
time for payment of such tax for a reasonable 
period or periods not in excess of 9 years from 
the date on which such tax is otherwise payable. 

(c) Acceleration of payments 

If—
(1) an election is made under subsection (a), 
(2) during any taxable year before the tax at-

tributable to such recovery is paid in full—
(A) any property (other than money) re-

ceived on such recovery is sold or exchanged, 
or 

(B) any property (other than money) re-
ceived on any sale or exchange described in 
subparagraph (A) is sold or exchanged, and

(3) the amount of money received on such 
sale or exchange (reduced by the amount of 
the tax imposed under chapter 1 with respect 
to such sale or exchange), when added to the 
amount of money—

(A) received on such recovery, and 
(B) received on previous sales or exchanges 

described in subparagraphs (A) and (B) of 
paragraph (2) (as so reduced),

exceeds the amount of money which may be 
received under subsection (a)(2),

an amount of the tax attributable to such recov-
ery equal to such excess shall be payable on the 
15th day of the fourth month of the taxable year 
following the taxable year in which such sale or 
exchange occurs. The amount of such tax so paid 
shall be treated, for purposes of this section, as 
a payment of the first unpaid installment or in-
stallments (or portion thereof) which become 
payable under subsection (a) following such tax-
able year. 

(d) Proration of deficiency to installments 

If an election is made under subsection (a), 
and a deficiency attributable to the recovery of 
a foreign expropriation loss has been assessed, 
the deficiency shall be prorated to such install-
ments. The part of the deficiency so prorated to 
any installment the date for payment of which 
has not arrived shall be collected at the same 
time as, and as part of, such installment. The 
part of the deficiency so prorated to any install-
ment the date for payment of which has arrived 
shall be paid upon notice and demand from the 
Secretary. This subsection shall not apply if the 
deficiency is due to negligence, to intentional 
disregard of rules and regulations, or to fraud 
with intent to evade tax. 

(e) Time for payment of interest 

If the time for payment for any amount of tax 
has been extended under this section, interest 
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