§2211¢c

§2211c. Poverty measurement methods

The Administrator of the Agency, in consulta-
tion with financial intermediaries and other ap-
propriate organizations, should have in place at
least 1 method for implementing partners to use
to assess poverty levels of their current incom-
ing or prospective clients.

(Pub. L. 87-195, pt. I, §254, as added Pub. L.
108-484, §3, Dec. 23, 2004, 118 Stat. 3926; amended
Pub. L. 115-428, §4(d), Jan. 9, 2019, 132 Stat. 5514.)

Editorial Notes

AMENDMENTS

2019—Pub. L. 115-428 amended section generally. Prior
to amendment, section related to development of pov-
erty measurement methods and application of methods.

§2211d. Additional authorities

Notwithstanding any other provision of law,
amounts made available for development assist-
ance for micro, small, and medium-sized enter-
prises under any provision of law other than this
subpart may be provided to further the purposes
of this subpart. To the extent assistance de-
scribed in the preceding sentence is provided in
accordance with such sentence, the Adminis-
trator of the Agency shall include, as part of the
report required under section 2214 of this title, a
detailed description of such assistance.

(Pub. L. 87-195, pt. I, §255, as added Pub. L.
108-484, §3, Dec. 23, 2004, 118 Stat. 3926; amended
Pub. L. 115428, §4(e), Jan. 9, 2019, 132 Stat. 5514.)

Editorial Notes

AMENDMENTS

2019—Pub. L. 115428 substituted ‘‘development assist-
ance for micro, small, and medium-sized enterprises”’
for ‘‘assistance for microenterprise development assist-
ance” and struck out ‘‘and, to the extent applicable,
the information required by paragraphs (1) through (11)
of subsection (b) of such section with respect to such
assistance’ after ‘‘of such assistance’.

Division B—Credit Assistance

§2212. Development credits for micro, small, and
medium-sized enterprises

(a) Findings and policy

Congress finds and declares that—

(1) the development of micro, small, and me-
dium-sized enterprises is a vital factor in the
stable growth of developing countries and in
the development and stability of a free, open,
and equitable international economic system;
and

(2) it is, therefore, in the best interests of
the United States to assist the access to finan-
cial services and the development of micro,
small, and medium-sized enterprises in devel-
oping countries and to engage the United
States private sector in that process.

(b) Program

To carry out the policy set forth in subsection
(a), the President is authorized to provide assist-
ance to increase the availability of financial
services to micro, small, and medium-sized en-
terprises and households lacking full access to
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credit and other financial services, including
through—
(1) loans and guarantees to financial inter-
mediaries for the purpose of expanding the
availability of savings and credit to poor and
low-income households;
(2) training programs for financial inter-
mediaries in order to enable them to better
meet the financial services needs of their cli-
ents; and
(3) training programs for clients in order to
enable them to make better use of credit, in-
crease their financial literacy, and to better
manage their enterprises to improve their
quality of life.
(c) Eligibility criteria

The Administrator of the Agency shall estab-
lish criteria for determining which financial
intermediaries described in subsection (b)(1) are
eligible to carry out activities, with respect to
micro, small, and medium-sized enterprises and
households, assisted under this section. Such
criteria may include the following:

(1) The extent to which the recipients of fi-
nancial services from the entity do not have
access to the local formal financial sector.

(2) The extent to which the recipients of fi-
nancial services from the entity are among
the poorest people in the country.

(3) The extent to which the entity is ori-
ented toward working directly with poor
women.

(4) The extent to which the entity recovers
its cost of lending.

(5) The extent to which the entity imple-
ments a plan to become financially sustain-
able.

(d) Additional requirement

Assistance provided under this section may
only be used to support programs for micro,
small, and medium-sized enterprises and house-
holds and may not be used to support programs
not directly related to the purposes described in
subsection (b).

(e) Procurement provision

Assistance may be provided under this section
without regard to section 2354(a) of this title.

(f) Availability of funds
(1) In general

Of the amounts authorized to be available to
carry out subchapter I of this chapter, there
are authorized to be available such sums as
may be necessary for each of the fiscal years
2005 through 2009 to carry out this section.

(2) Coverage of subsidy costs

Amounts authorized to be available under
paragraph (1) shall be made available to cover
the subsidy cost, as defined in section 661a(b)
of title 2, for activities under this section.

(Pub. L. 87-195, pt. I, §256, formerly §108, as
added Pub. L. 98-151, §101(b)(2), Nov. 14, 1983, 97
Stat. 972; amended Pub. L. 99-83, title III, §308,
Aug. 8, 1985, 99 Stat. 215; Pub. L. 100-418, title II,
§2211, Aug. 23, 1988, 102 Stat. 1335; Pub. L. 106-309,
title I, §106, Oct. 17, 2000, 114 Stat. 1085; Pub. L.
108-31, §2, June 17, 2003, 117 Stat. 775; renum-
bered §256 and amended Pub. L. 108-484, §4(a),
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(b), (¢)(3), Dec. 23, 2004, 118 Stat. 3926, 3927; Pub.
L. 115428, §4(f), Jan. 9, 2019, 132 Stat. 5514.)

Editorial Notes
CODIFICATION

Section was formerly classified to section 2151f of
this title.

Section 256, formerly 108, of Pub. L. 87-195 is based on
section 407 of title IV of H.R. 2992, Ninety-eighth Con-
gress, as reported May 17, 1983, and enacted into law by
Pub. L. 98-151.

PRIOR PROVISIONS

A prior section 2212, Pub. L. 87-195, pt. I, §252, as
added Pub. L. 87-565, pt. I, §106, Aug. 1, 1962, 76 Stat.
2568; amended Pub. L. 88-205, pt. I, §106(b), Dec. 16, 1963,
77 Stat. 383; Pub. L. 88-633, pt. I, §105, Oct. 7, 1964, 78
Stat. 1010; Pub. L. 89-171, pt. I, §105, Sept. 6, 1965, 79
Stat. 665; Pub. L. 89-583, pt. I, §105(b), Sept. 19, 1966, 80
Stat. 799; Pub. L. 90-137, pt. I, §106(b), Nov. 14, 1967, 81
Stat. 451; Pub. L. 90-554, pt. I, §105, Oct. 8, 1968, 82 Stat.
961; Pub. L. 91-175, pt. I, §106, Dec. 30, 1969, 83 Stat. 818;
Pub. L. 92-226, pt. I, §105, Feb. 7, 1972, 86 Stat. 23; Pub.
L. 93-189, §7, Dec. 17, 1973, 87 Stat. 718, related to au-
thorization of appropriations for Alliance for Progress,
prior to repeal by Pub. L. 95-424, title I, §102(g)(1)(A),
title VI, §605, Oct. 6, 1978, 92 Stat. 942, 961, effective Oct.
1, 1978.

AMENDMENTS

2019—Pub. L. 115428, §4(f)(1), substituted ‘‘Develop-
ment credits for micro, small, and medium-sized enter-
prises’” for ‘‘Microenterprise development credits’” in
section catchline.

Subsec. (a)(1). Pub. L. 115-428, §4(f)(2)(A), substituted
“micro, small, and medium-sized enterprises’ for
“micro- and small enterprises’’.

Subsec. (a)(2). Pub. L. 1156428, §4(£)(2)(B), substituted
“micro, small, and medium-sized enterprises’” for
“microenterprises’’.

Subsec. (b). Pub. L. 115-428, §4(f)(3)(A), substituted
“micro, small, and medium-sized enterprises and
households lacking full access to credit and other fi-
nancial services’ for ‘“‘microenterprise households lack-
ing full access to credit’’ in introductory provisions.

Subsec. (b)(1), (2). Pub. L. 115-428, §4(£)(3)(B), sub-
stituted ‘‘financial intermediaries” for ‘‘microfinance
institutions”.

Subsec. (¢). Pub. L. 1156428, §4(f)(4), (), in introduc-
tory provisions, substituted ‘‘financial intermediaries’
for ‘“‘microfinance institutions’ and ‘‘micro, small, and
medium-sized enterprises and households’ for ‘‘micro-
enterprise households’.

Subsec. (d). Pub. L. 115428, §4(f)(5), substituted
“micro, small, and medium-sized enterprises and
households” for ‘“‘microenterprise households’.

2004—Subsec. (c). Pub. L. 108-484, §4(c)(3)(A), sub-
stituted ‘‘Administrator of the Agency” for ‘‘Adminis-
trator of the agency primarily responsible for admin-
istering subchapter I of this chapter’ in introductory
provisions.

Subsec. (f)(1). Pub. L. 108-484, §4(c)(3)(B), substituted
‘“‘subchapter I of this chapter’ for ‘‘section 2152a of this
title” and ‘‘such sums as may be necessary for each of
the fiscal years 2005 through 2009 for ‘‘$1,500,000 for
each of fiscal years 2001 through 2004"’.

2003—Pub. L. 108-31, §2(f), substituted ‘‘Microenter-
prise development credits’’ for ‘‘Micro- and small enter-
prise development credits’’ in section catchline.

Subsec. (a)(2). Pub. L. 108-31, §2(a), substituted ‘‘the
access to financial services and the development of
microenterprises’ for ‘‘the development of the enter-
prises of the poor”’.

Subsec. (b). Pub. L. 108-31, §2(b), amended heading
and text of subsec. (b) generally. Prior to amendment,
text read as follows: ‘“To carry out the policy set forth
in subsection (a) of this section, the President is au-
thorized to provide assistance to increase the avail-
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ability of credit to micro- and small enterprises lack-
ing full access to credit, including through—

‘(1) loans and guarantees to credit institutions for
the purpose of expanding the availability of credit to
micro- and small enterprises;

‘“(2) training programs for lenders in order to en-
able them to better meet the credit needs of micro-
entrepreneurs; and

“(3) training programs for microentrepreneurs in
order to enable them to make better use of credit and
to better manage their enterprises.”’

Subsec. (c). Pub. L. 108-31, §2(c)(1), substituted
“microfinance institutions’ for ‘‘credit institutions”
and ‘‘microenterprise households’” for ‘‘micro- and
small enterprises’ in introductory provisions.

Subsec. (c)(1), (2). Pub. L. 108-31, §2(c)(2), substituted
“financial services’ for ‘‘credit’’.

Subsec. (d). Pub. L. 108-31, §2(d), substituted ‘‘pro-
grams for microenterprise households’ for ‘‘micro- and
small enterprise programs’’.

Subsec. (£)(1). Pub. L. 108-31, §2(e), substituted ‘‘for
each of fiscal years 2001 through 2004 for ‘‘for each of
fiscal years 2001 and 2002".

2000—Pub. L. 106-309 amended section catchline and
text generally, substituting provisions promoting
micro- and small enterprise development credits for
provisions relating to the establishment, funding and
uses of a private sector revolving fund to aid devel-
oping countries.

1988—Subsec. (i). Pub. L. 100-418 added subsec. (i).

1985—Subsec. (b). Pub. L. 99-83 substituted ‘‘each of
the fiscal years 1986 and 1987, up to $18,000,000*" for ‘‘fis-
cal year 1984, up to $20,000,000".

Statutory Notes and Related Subsidiaries

REFERENCES TO SUBCHAPTER I DEEMED TO INCLUDE
CERTAIN PARTS OF SUBCHAPTER II

References to subchapter I of this chapter are deemed
to include parts IV (§2346 et seq.), VI (§2348 et seq.), and
VIII (§2349aa et seq.) of subchapter II of this chapter,
and references to subchapter II are deemed to exclude
such parts. See section 202(b) of Pub. L. 92-226 set out
as a note under section 2346 of this title, and sections
2348c and 2349aa-5 of this title.

EFFECTIVE DATE OF 1985 AMENDMENT

Amendment by Pub. L. 99-83 effective Oct. 1, 1985, see
section 1301 of Pub. L. 99-83, set out as a note under sec-
tion 2151-1 of this title.

REPORT TO CONGRESS

Pub. L. 108-31, §4, June 17, 2003, 117 Stat. 778, as
amended by Pub. L. 108-484, §8(b), Dec. 23, 2004, 118 Stat.
3931, provided that: ‘‘Not later than September 30, 2005,
the Administrator of the United States Agency for
International Development shall submit to Congress a
report that documents the process of developing and
applying poverty assessment procedures with its part-
ners.”

FINDINGS AND DECLARATIONS OF POLICY OF 2000
AMENDMENT

Pub. L. 106-309, title I, §102, Oct. 17, 2000, 114 Stat.
1079, provided that: ‘‘Congress makes the following
findings and declarations:

‘(1) According to the World Bank, more than
1,200,000,000 people in the developing world, or one-
fifth of the world’s population, subsist on less than $1
a day.

‘(2) Over 32,000 of their children die each day from
largely preventable malnutrition and disease.

“(3)(A) Women in poverty generally have larger
work loads and less access to educational and eco-
nomic opportunities than their male counterparts.

‘(B) Directly aiding the poorest of the poor, espe-
cially women, in the developing world has a positive
effect not only on family incomes, but also on child
nutrition, health and education, as women in par-
ticular reinvest income in their families.
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‘“(4)(A) The poor in the developing world, particu-
larly women, generally lack stable employment and
social safety nets.

‘(B) Many turn to self-employment to generate a
substantial portion of their livelihood. In Africa, over
80 percent of employment is generated in the infor-
mal sector of the self-employed poor.

‘“(C) These poor entrepreneurs are often trapped in
poverty because they cannot obtain credit at reason-
able rates to build their asset base or expand their
otherwise viable self-employment activities.

‘(D) Many of the poor are forced to pay interest
rates as high as 10 percent per day to money lenders.

‘“(5)(A) The poor are able to expand their incomes
and their businesses dramatically when they can ac-
cess loans at reasonable interest rates.

‘(B) Through the development of self-sustaining
microfinance programs, poor people themselves can
lead the fight against hunger and poverty.

‘“(6)(A) On February 2-4, 1997, a global Microcredit
Summit was held in Washington, District of Colum-
bia, to launch a plan to expand access to credit for
self-employment and other financial and business
services to 100,000,000 of the world’s poorest families,
especially the women of those families, by 2005. While
this scale of outreach may not be achievable in this
short time-period, the realization of this goal could
dramatically alter the face of global poverty.

‘“(B) With an average family size of five, achieving
this goal will mean that the benefits of microfinance
will thereby reach nearly half of the world’s more
than 1,000,000,000 absolute poor people.

‘“(TY(A) Nongovernmental organizations, such as
those that comprise the Microenterprise Coalition
(such as the Grameen Bank (Bangladesh), K-REP
(Kenya), and networks such as Accion International,
the Foundation for International Community Assist-
ance (FINCA), and the credit union movement) are
successful in lending directly to the very poor.

‘“(B) Microfinance institutions such as BRAC (Ban-
gladesh), BancoSol (Bolivia), SEWA Bank (India), and
ACEP (Senegal) are regulated financial institutions
that can raise funds directly from the local and inter-
national capital markets.

‘“(8)(A) Microenterprise institutions not only reduce
poverty, but also reduce the dependency on foreign
assistance.

““(B) Interest income on the credit portfolio is used
to pay recurring institutional costs, assuring the
long-term sustainability of development assistance.

“(9) Microfinance institutions leverage foreign as-
sistance resources because loans are recycled, gener-
ating new benefits to program participants.

‘“(10)(A) The development of sustainable micro-
finance institutions that provide credit and training,
and mobilize domestic savings, is a critical compo-
nent to a global strategy of poverty reduction and
broad-based economic development.

“(B) In the efforts of the United States to lead the
development of a new global financial architecture,
microenterprise should play a vital role. The recent
shocks to international financial markets dem-
onstrate how the financial sector can shape the des-
tiny of nations. Microfinance can serve as a powerful
tool for building a more inclusive financial sector
which serves the broad majority of the world’s popu-
lation including the very poor and women and thus
generate more social stability and prosperity.

“(C) Over the last two decades, the United States
has been a global leader in promoting the global
microenterprise sector, primarily through its devel-
opment assistance programs at the United States
Agency for International Development. Additionally,
the Department of the Treasury and the Department
of State have used their authority to promote micro-
enterprise in the development programs of inter-
national financial institutions and the United Na-
tions.

“(11)(A) In 1994, the United States Agency for Inter-
national Development launched the ‘Microenterprise
Initiative’ in partnership with the Congress.
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‘“(B) The initiative committed to expanding funding
for the microenterprise programs of the Agency, and
set a goal that, by the end of fiscal year 1996, one-half
of all microenterprise resources would support pro-
grams and institutions that provide credit to the
poorest, with loans under $300.

“(C) In order to achieve the goal of the microcredit
summit, increased investment in microfinance insti-
tutions serving the poorest will be critical.

‘(12) Providing the United States share of the glob-
al investment needed to achieve the goal of the
microcredit summit will require only a small in-
crease in United States funding for international
microcredit programs, with an increased focus on in-
stitutions serving the poorest.

““(13)(A) In order to reach tens of millions of the
poorest with microcredit, it is crucial to expand and
replicate successful microfinance institutions.

‘(B) These institutions need assistance in devel-
oping their institutional capacity to expand their
services and tap commercial sources of capital.

‘“(14) Nongovernmental organizations have dem-
onstrated competence in developing networks of local
microfinance institutions and other assistance deliv-
ery mechanisms so that they reach large numbers of
the very poor, and achieve financial sustainability.

‘“(156) Recognizing that the United States Agency
for International Development has developed very ef-
fective partnerships with nongovernmental organiza-
tions, and that the Agency will have fewer missions
overseas to carry out its work, the Agency should
place priority on investing in those nongovernmental
network institutions that meet performance criteria
through the central funding mechanisms of the Agen-
cy.
‘(16) By expanding and replicating successful
microfinance institutions, it should be possible to
create a global infrastructure to provide financial
services to the world’s poorest families.

“(17(A) The United States can provide leadership
to other bilateral and multilateral development agen-
cies as such agencies expand their support to the
microenterprise sector.

‘(B) The United States should seek to improve co-
ordination among G-7 countries in the support of the
microenterprise sector in order to leverage the in-
vestment of the United States with that of other
donor nations.

“(18) Through increased support for microenter-
prise, especially credit for the poorest, the United
States can continue to play a leadership role in the
global effort to expand financial services and oppor-
tunity to 100,000,000 of the poorest families on the
planet.”

PURPOSES OF 2000 AMENDMENT

Pub. L. 106-309, title I, §103, Oct. 17, 2000, 114 Stat.
1081, as amended by Pub. L. 108-31, §1(a), June 17, 2003,
117 Stat. 775, provided that: ‘“The purposes of this title
[see Short Title of 2000 Amendments note set out under
section 2151 of this title] are—

‘(1) to make microenterprise development an im-
portant element of United States foreign economic
policy and assistance;

“(2) to provide for the continuation and expansion
of the commitment of the United States Agency for
International Development to the development of
microenterprise institutions as outlined in its 1994
Microenterprise Initiative;

‘“(3) to support and develop the capacity of United
States and indigenous nongovernmental organization
intermediaries to provide credit, savings, training,
technical assistance, and business development serv-
ices to microenterprise households;

‘“(4) to emphasize financial services and substan-
tially increase the amount of assistance devoted to
both financial services and complementary business
development services designed to reach the poorest
people in developing countries, particularly women;

‘“(6) to encourage the United States Agency for
International Development to coordinate microenter-
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prise policy, in consultation with the Department of
the Treasury and the Department of State, and to
provide global leadership among bilateral and multi-
lateral donors in promoting microenterprise for the
very poor; and

‘(6) to ensure that in the implementation of this
title at least 50 percent of all microenterprise assist-
ance under this title, and the amendments made
under this title, shall be targeted to the very poor.”

DEFINITIONS

Pub. L. 106-309, title I, §104, Oct. 17, 2000, 114 Stat.
1082, as amended by Pub. L. 108-31, §1(b), June 17, 2003,
117 Stat. 775, provided that: ‘“‘In this title [see Short
Title of 2000 Amendments note set out under section
2151 of this title]:

‘(1) BUSINESS DEVELOPMENT SERVICES.—The term
‘business development services’ means support for the
growth of microenterprises through training, tech-
nical assistance, marketing assistance, improved pro-
duction technologies, and other services.

‘(2) MICROENTERPRISE INSTITUTION.—The term
‘microenterprise institution’ means an institution
that provides services, including microfinance, train-
ing, or business development services, to microentre-
preneurs and their households.

¢“(3) MICROFINANCE INSTITUTION.—The term ‘micro-
finance institution’ means an institution that di-
rectly provides, or works to expand, the availability
of credit, savings, and other financial services to
microentrepreneurs.

‘“(4) PRACTITIONER INSTITUTION.—The term ‘practi-
tioner institution’ means any institution that pro-
vides services, including microfinance, training, or
business development services, for microentre-
preneurs, or provides assistance to microenterprise
institutions.

‘“(6) VERY POOR.—The term ‘very poor’ means indi-
viduals—

‘“(A) living in the bottom 50 percent below the
poverty line established by the national govern-
ment of the country in which those individuals live;
or

‘(B) living on the equivalent of less than $1 per

s

day.”

Executive Documents
DELEGATION OF FUNCTIONS

For delegation of functions of President under this
section, see Ex. Ord. No. 12163, Sept. 29, 1979, 44 F.R.
56673, as amended, set out as a note under section 2381
of this title.

Division C—United States Microfinance Loan
Facility

§2213. United States Microfinance Loan Facility

(a) Establishment

The President is authorized to establish a
United States Microfinance Loan Facility (in
this section referred to as the ‘‘Facility”) to
pool and manage the risk from natural disas-
ters, war or civil conflict, national financial cri-
sis, or short-term financial movements that
threaten the long-term development of United
States-supported financial intermediaries.

(b) Disbursements
(1) In general

The Administrator shall make disburse-
ments from the Facility to United States-sup-
ported financial intermediaries to prevent the
bankruptcy of such institutions caused by—

(A) natural disasters;
(B) national wars or civil conflict; or
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(C) national financial crisis or other short-
term financial movements that threaten the
long-term development of United States-sup-
ported financial intermediaries.

(2) Form of assistance

Assistance under this section shall be in the
form of loans or loan guarantees for financial
intermediaries that demonstrate the capacity
to resume self-sustained operations within a
reasonable time period.

(3) Congressional notification procedures

During each of the fiscal years 2005 through
2009, funds may not be made available from
the Facility until 15 days after notification of
the proposed availability of the funds has been
provided to the congressional committees
specified in section 2394-1 of this title in ac-
cordance with the procedures applicable to re-
programming notifications under that section.

(c) General provisions
(1) Policy provisions

In providing the credit assistance authorized
by this section, the Administrator should
apply, as appropriate, the policy provisions in
subchapter I of this chapter that are applica-
ble to development assistance activities.

(2) Default and procurement provisions
(A) Default provision

The provisions of section 2370(q) of this
title, or any comparable provision of law,
shall not be construed to prohibit assistance
to a country in the event that a private sec-
tor recipient of assistance furnished under
this section is in default in its payment to
the United States for the period specified in
such section.

(B) Procurement provision

Assistance may be provided under this sec-
tion without regard to section 2354(a) of this
title.

(3) Terms and conditions of credit assistance
(A) In general

Credit assistance provided under this sec-
tion shall be offered on such terms and con-
ditions, including fees charged, as the Ad-
ministrator may determine.

(B) Limitation on principal amount of financ-
ing

The principal amount of loans made or
guaranteed under this section in any fiscal
year, with respect to any single event, may
not exceed $30,000,000.

(C) Exception

No payment may be made under any guar-
antee issued under this section for any loss
arising out of fraud or misrepresentation for
which the party seeking payment is respon-
sible.

(4) Full faith and credit

All guarantees issued under this section
shall constitute obligations, in accordance
with the terms of such guarantees, of the
United States of America, and the full faith
and credit of the United States of America is
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