Page 1473

tional margin as the Board may consider desir-
able for investment in power system assets, re-
tirement of outstanding bonds in advance of ma-
turity, additional reduction of appropriation in-
vestment, and other purposes connected with
the Corporation’s power business, having due re-
gard for the primary objectives of the chapter,
including the objective that power shall be sold
at rates as low as are feasible. In order to pro-
tect the investment of holders of the Corpora-
tion’s securities and the appropriation invest-
ment as defined in subsection (e) hereof, the
Corporation, during each successive five-year
period beginning with the five-year period which
commences on July 1 of the first full fiscal year
after the effective date of this section, shall
apply net power proceeds either in reduction (di-
rectly or through payments into reserve or sink-
ing funds) of its capital obligations, including
bonds and the appropriation investment, or to
reinvestment in power assets, at least to the ex-
tent of the combined amount of the aggregate of
the depreciation accruals and other charges rep-
resenting the amortization of capital expendi-
tures applicable to its power properties plus the
net proceeds realized from any disposition of
power facilities in said period. As of October 1,
1975, the five-year periods described herein shall
be computed as beginning on October 1 of that
year and of each fifth year thereafter.

(g2) Power property; lease and lease-purchase

agreements

Power generating and related facilities oper-
ated by the Corporation under lease and lease-
purchase agreements shall constitute power
property held by the Corporation within the
meaning of section 831/ of this title, but that
portion of the payment due for any fiscal year
under said section 831/ of this title to a State
where such facilities are located which is deter-
mined or estimated by the Board to result from
holding such facilities or selling electric energy
generated thereby shall be reduced by the
amount of any taxes or tax equivalents applica-
ble to such fiscal year paid by the owners or oth-
ers on account of said facilities to said State
and to local taxing jurisdictions therein. In con-
nection with the construction of a generating
plant or other facilities under an agreement pro-
viding for lease or purchase of said facilities or
any interest therein by or on behalf of the Cor-
poration, or for the purchase of the output
thereof, the Corporation may convey, in the
name of the United States by deed, lease, or oth-
erwise, any real property in its possession or
control, may perform necessary engineering and
construction work and other services, and may
enter into any necessary contractual arrange-
ments.

(h) Congressional declaration of intent

It is declared to be the intent of this section
to aid the Corporation in discharging its respon-
sibility for the advancement of the national de-
fense and the physical, social and economic de-
velopment of the area in which it conducts its
operations by providing it with adequate au-
thority and administrative flexibility to obtain
the necessary funds with which to assure an
ample supply of electric power for such purposes
by issuance of bonds and as otherwise provided
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herein, and this section shall be construed to ef-
fectuate such intent.

(May 18, 1933, ch. 32, §15d, as added Pub. L.
86-137, §1, Aug. 6, 1959, 73 Stat. 280; amended
Pub. L. 86-157, Aug. 14, 1959, 73 Stat. 338; Pub. L.
89-5637, Aug. 12, 1966, 80 Stat. 346; Pub. L. 91-446,
Oct. 14, 1970, 84 Stat. 915; Pub. L. 94-139, §1, Nov.
28, 1975, 89 Stat. 750; Pub. L. 94-273, §§2(30), 35(a),
Apr. 21, 1976, 90 Stat. 376, 380; Pub. L. 96-97, Oct.
31, 1979, 93 Stat. 730.)

Editorial Notes

REFERENCES IN TEXT

The effective date of this Act, referred to in subsec.
(a), and ‘‘the effective date of this section”, referred to
in subsec. (f), probably means the effective date of Pub.
L. 86-137, which was approved Aug. 6, 1959.

Title II of the Government Corporations Appropria-
tion Act, 1948, referred to in subsec. (e), means title IT
of act July 30, 1947, ch. 358, 61 Stat. 576, which was not
classified to the Code.

CODIFICATION

In subsecs. (b) and (c), ‘‘subchapter II of chapter 15 of
title 31", ‘“‘chapter 31 of title 31”’, and ‘‘sections 9105 and
9106 of title 31>’ substituted for ‘‘Revised Statutes 3679,
as amended (31 U.S.C. 665)”’, ‘‘the Second Liberty Bond
Act, as amended”’, and ‘‘sections 105 and 106 of the Act
of December 6, 1945 (59 Stat. 599; 31 U.S.C. 850-851)"", re-
spectively, on authority of Pub. L. 97-258, §4(b), Sept.
13, 1982, 96 Stat. 1067, the first section of which enacted
Title 31, Money and Finance.

AMENDMENTS

1979—Subsec. (a). Pub. L.
¢‘$30,000,000,000"” for ‘‘$15,000,000,000"".

1976—Subsec. (e). Pub. L. 94-273, §2(30), substituted
‘“‘September’’ for ‘‘June’’.

Subsec. (f). Pub. L. 94-273, §35(a), inserted provision
relating to computation of five-year periods as of Oct.
1, 1975.

1975—Subsec. (a). Pub. L. 94-139, §1(a), substituted
¢‘$15,000,000,000”" for ‘‘$5,000,000,000"’.

Subsec. (e). Pub. L. 94-139, §1(b), struck out ‘‘Decem-
ber 31 and”’ before ‘“June 30°".

1970—Subsec. (a). Pub. L.
‘$5,000,000,000" for ‘‘$1,750,000,000"".

1966—Subsec. (a). Pub. L. 89-5637 increased the limita-
tion on the amount of revenue bonds the TVA may
issue and sell from $750,000,000 to $1,750,000,000.

1959—Subsec. (a). Pub. L. 86-157 struck out proviso re-
lating to the transmission of the power construction
program to the Congress by the President with the
budget estimates, and the provision for withholding
initiation of construction of new power producing
projects until the construction program of the Corpora-
tion has been before Congress in session for ninety cal-
endar days.

96-97  substituted

91-446  substituted

Statutory Notes and Related Subsidiaries

TRANSFER OF FUNCTIONS

Atomic Energy Commission abolished and functions
transferred by sections 5814 and 5841 of Title 42, The
Public Health and Welfare. See also Transfer of Func-
tions notes set out under those sections.

§8310. Completion of unfinished plants author-
ized

The Board, whenever the President deems it
advisable, is empowered and directed to com-
plete Dam Numbered 2 at Muscle Shoals, Ala-
bama, and the steam plant at nitrate plant num-
bered 2, in the vicinity of Muscle Shoals, by in-



§831p

stalling in Dam Numbered 2 the additional
power units according to the plans and specifica-
tions of said dam, and the additional power unit
in the steam plant at nitrate plant numbered 2.

(May 18, 1933, ch. 32, §16, 48 Stat. 67; Pub. L.
108447, div. C, title VI, §603(a)(2), Dec. 8, 2004,
118 Stat. 2966.)

Editorial Notes

AMENDMENTS

2004—Pub. L. 108-447 substituted

“board”.

“Board” for

Statutory Notes and Related Subsidiaries

EFFECTIVE DATE OF 2004 AMENDMENT

Amendment by Pub. L. 108-447 effective on the later
of the date on which at least three persons nominated
under section 604(a) of Pub. L. 108-447 take office or
May 18, 2005, see section 604(b) of Pub. L. 108-447, set
out in an Appointments; Effective Date; Transition
note under section 831a of this title.

§831p. Repealed. Pub. L. 89-554, §8(a), Sept. 6,
1966, 80 Stat. 648

Section, act May 18, 1933, ch. 32, §17, 48 Stat. 67, au-
thorized construction of the Cove Creek Dam across
Clinch River.

§831q. Eminent domain; contracts for relocation
of railroads, highways, industrial plants, etc.

In order to enable and empower the Secretary
of the Army, the Secretary of the Interior, or
the Board to carry out the authority conferred
in this chapter, in the most economical and effi-
cient manner, he or it is authorized and empow-
ered in the exercise of the powers of national de-
fense in aid of navigation, and in the control of
the flood waters of the Tennessee and Mis-
sissippi Rivers, constituting channels of inter-
state commerce, to exercise the right of eminent
domain for all purposes of this chapter, and to
condemn all lands, easements, rights of way,
and other area necessary in order to obtain a
site for said Cove Creek Dam, and the flowage
rights for the reservoir of water above said dam,
and to negotiate and conclude contracts with
States, counties, municipalities, and all State
agencies and with railroads, railroad corpora-
tions, common carriers, and all public utility
commissions and any other person, firm, or cor-
poration, for the relocation of railroad tracks,
highways, highway bridges, mills, ferries, elec-
tric-light plants, and any and all other prop-
erties, enterprises, and projects whose removal
may be necessary in order to carry out the pro-
visions of this chapter. When said Cove Creek
Dam, transmission line, and power house shall
have been completed, the possession, use, and
control thereof shall be intrusted to the Cor-
poration for use and operation in connection
with the general Tennessee Valley project, and
to promote flood control and navigation in the
Tennessee River.

(May 18, 1933, ch. 32, §18, 48 Stat. 67; July 26,
1947, ch. 343, title II, §205(a), 61 Stat. 501; Pub. L.
108447, div. C, title VI, §603(a)(2), Dec. 8, 2004,
118 Stat. 2966.)
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Editorial Notes

AMENDMENTS

2004—Pub. L. 108-447 substituted ‘“‘Board’ for ‘‘board”
in first sentence.

STATUTORY NOTES AND RELATED SUBSIDIARIES

CHANGE OF NAME

Department of War designated Department of the
Army and title of Secretary of War changed to Sec-
retary of the Army by section 205(a) of act July 26, 1947,
ch. 343, title II, 61 Stat. 501. Section 205(a) of act July
26, 1947, was repealed by section 53 of act Aug. 10, 1956,
ch. 1041, 70A Stat. 641. Section 1 of act Aug. 10, 1956, en-
acted ““Title 10, Armed Forces’” which in sections 3010
to 3013 continued military Department of the Army
under administrative supervision of Secretary of the
Army.

EFFECTIVE DATE OF 2004 AMENDMENT

Amendment by Pub. L. 108-447 effective on the later
of the date on which at least three persons nominated
under section 604(a) of Pub. L. 108-447 take office or
May 18, 2005, see section 604(b) of Pub. L. 108-447, set
out in an Appointments; Effective Date; Transition
note under section 83la of this title.

COMPLETION OF DAM

The site for the Cove Creek Dam has been obtained
and the dam completed.

§ 831r. Patents; access to Patent and Trademark
Office and right to copy patents; compensa-
tion to patentees

The Corporation, as an instrumentality and
agency of the Government of the United States
for the purpose of executing its constitutional
powers, shall have access to the United States
Patent and Trademark Office for the purpose of
studying, ascertaining, and copying all methods,
formula, and scientific information (not includ-
ing access to pending applications for patents)
necessary to enable the Corporation to use and
employ the most efficacious and economical
process for the production of fixed nitrogen, or
any essential ingredient of fertilizer, or any
method of improving and cheapening the pro-
duction of hydroelectric power, and any owner
of a patent whose patent rights may have been
thus in any way copied, used, infringed, or em-
ployed by the exercise of this authority by the
Corporation shall have as the exclusive remedy
a cause of action against the Corporation to be
instituted and prosecuted on the equity side of
the appropriate district court of the United
States, for the recovery of reasonable compensa-
tion for such infringement. The Under Secretary
of Commerce for Intellectual Property and Di-
rector of the United States Patent and Trade-
mark Office shall furnish to the Corporation, at
its request and without payment of fees, copies
of documents on file in his office: Provided, That
the benefits of this section shall not apply to
any art, machine, method of manufacture, or
composition of matter, discovered or invented
by such employee during the time of his employ-
ment or service with the Corporation or with
the Government of the United States.

(May 18, 1933, ch. 32, §19, 48 Stat. 68; Pub. L.
106-113, div. B, §1000(a)(9) [title IV, §4732(b)(7)],
Nov. 29, 1999, 113 Stat. 1536, 1501A-583.)
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