§2277a-14

§ 2277a-14. Prohibitions

(a) Corporate name
(1) Use of corporate name

It shall be unlawful for any person or entity
to use the words ‘“‘Farm Credit System Insur-
ance Corporation” or any combination of such
words that would have the effect of leading
the public to believe that there is any connec-
tion between such person or entity and the
Corporation, by virtue of the name under
which such person or entity does business.

(2) False representation
(A) By outside person or entities

It shall be unlawful for any person or enti-
ty to falsely represent by any device, that
the notes, bonds, debentures, or other obli-
gations of the person or entity are insured or
in any way guaranteed by the Corporation.

(B) System banks

It shall be unlawful for any insured Sys-
tem bank or person that markets insured ob-
ligations to falsely represent the extent to
which or the manner in which such obliga-
tions are insured by the Corporation.

(3) Penalty

Any person or entity that willfully violates
any provision of this subsection shall be fined
not more than $1,000, imprisoned for not more
than 1 year, or both.

(b) Payments or distributions while in default
(1) In general

It shall be unlawful for any insured System
bank to pay any dividends on bank stock or
participation certificates or interest on the
capital notes or debentures of such bank (if
such interest is required to be paid only out of
net profits) or distribute any of the capital as-
sets of such bank while the bank remains in
default in the payment of any premium due to
the Corporation.

(2) Liability of directors

Each director or officer of any insured Sys-
tem bank who willfully participates in the
declaration or payment of any dividend or in-
terest or in any distribution in violation of
this subsection shall be fined not more than
$1,000, imprisoned not more than 1 year, or
both.

(3) Applicability

This subsection shall not apply to any de-
fault that is due to a dispute between the in-
sured System bank and the Corporation over
the amount of such premium if such bank de-
posits security satisfactory to the Corporation
for payment on final determination of the
issue.

(c) Failure to file statement or pay premium
(1) In general

Any insured System bank that willfully fails
or refuses to file any certified statement or
pay any premium required under this part
shall be subject to a penalty of not more than
$100 for each day that such violations con-
tinue, which penalty the Corporation may re-
cover for its use.
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(2) Applicability

This subsection shall not apply to conduct
with respect to any default that is due to a
dispute between the insured System bank and
the Corporation over the amount of such pre-
mium if such bank deposits security satisfac-
tory to the Corporation for payment on final
determination of the issue.

(d) Employment of persons convicted of criminal
offenses

(1) In general

Except with the prior written consent of the
Farm Credit Administration, it shall be un-
lawful for any person convicted of any crimi-
nal offense involving dishonesty or a breach of
trust to serve as a director, officer, or em-
ployee of any System institution.

(2) Penalty

For each willful violation of paragraph (1),
the institution involved shall be subject to a
penalty of not more than $100 for each day
during which the violation continues, which
the Corporation may recover for its use.

(e) Prohibition on uses of funds related to Fed-
eral Agricultural Mortgage Corporation

No funds from administrative accounts or
from the Farm Credit System Insurance Fund
may be used by the Corporation to provide as-
sistance to the Federal Agricultural Mortgage
Corporation or to support any activities related
to the Federal Agricultural Mortgage Corpora-
tion.

(Pub. L. 92-181, title V, §5.65, as added Pub. L.
100-233, title III, §302, Jan. 6, 1988, 101 Stat. 1619;
amended Pub. L. 101-624, title XVIII, §1837, Nov.
28, 1990, 104 Stat. 3834; Pub. L. 102-237, title V,
§502(k), Dec. 13, 1991, 105 Stat. 1869; Pub. L.
115-334, title V, §5409, Dec. 20, 2018, 132 Stat.
4678.)

Editorial Notes

AMENDMENTS

2018—Subsec. (e). Pub. L. 115-334 added subsec. (e).

1991—Subsec. (d)(1). Pub. L. 102-237 struck out
sured”’ before ‘“‘System’’.

1990—Subsec. (d)(1). Pub. L. 101-624, §1837(1), sub-
stituted ‘‘insured System institution” for ‘‘insured
System bank’’.

Subsec. (d)(2). Pub. L. 101-624, §1837(2), substituted
“‘institution” for ‘“‘bank”.

“in-

SUBCHAPTER VI—ASSISTANCE TO FARM
CREDIT SYSTEM

§§2278a to 2278b-11. Repealed. Pub. L. 115-334,
title V, §5411(39), Dec. 20, 2018, 132 Stat. 4683

Sections 2278a to 2278a-13 comprised part A of this
subchapter ‘‘Assistance Board’.

Section 2278a, Pub. L. 92-181, title VI, §6.0, as added
Pub. L. 100-233, title II, §201, Jan. 6, 1988, 101 Stat. 1585,
established the Farm Credit System Assistance Board.

Section 2278a-1, Pub. L. 92-181, title VI, §6.1, as added
Pub. L. 100-233, title II, §201, Jan. 6, 1988, 101 Stat. 1585,
set out purposes of the Board.

Section 2278a-2, Pub. L. 92-181, title VI, §6.2, as added
Pub. L. 100-233, title II, §201, Jan. 6, 1988, 101 Stat. 1586;
amended Pub. L. 102-237, title V, §502(1), Dec. 13, 1991,
105 Stat. 1869, provided for Board of Directors of the As-
sistance Board.
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