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may consider the creation of regional service 
centers to accommodate such loan concentra-
tions. 

(Pub. L. 92–181, title III, § 3.22, as added Pub. L. 
100–233, title IV, § 415(2), Jan. 6, 1988, 101 Stat. 
1643; amended Pub. L. 100–399, title IV, § 407(e), 
Aug. 17, 1988, 102 Stat. 1000.)

Editorial Notes 

REFERENCES IN TEXT 

Section 413 of the Agricultural Credit Act of 1987, re-
ferred to in text, is section 413 of Pub. L. 100–233, which 
is set out as a note under section 2121 of this title. 

AMENDMENTS 

1988—Pub. L. 100–399 substituted ‘‘consolidated bank’’ 
for ‘‘United Bank for Cooperatives or the National 
Bank for Cooperatives’’ and ‘‘establishment of the bank 
under section 413 of the Agricultural Credit Act of 1987’’ 
for ‘‘merger’’.

Statutory Notes and Related Subsidiaries 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–399 effective as if enacted 
immediately after enactment of Pub. L. 100–233, which 
was approved Jan. 6, 1988, see section 1001(a) of Pub. L. 
100–399, set out as a note under section 2002 of this title. 

§ 2144. Consolidation of functions 

Subject to section 2143 of this title, to the 
greatest extent practicable, the functions of the 
consolidated bank shall be consolidated in the 
central office of the bank. 

(Pub. L. 92–181, title III, § 3.23, as added Pub. L. 
100–233, title IV, § 415(2), Jan. 6, 1988, 101 Stat. 
1644.) 

§ 2145. Exchange of ownership interests 

On the establishment of the consolidated 
bank, ownership interests of the stockholders 
and subscribers to the guaranty funds of the 
constituent district banks for cooperatives (in-
cluding stock, participation certificates, and al-
located equities) shall be exchanged for like 
ownership interests in the consolidated bank on 
a book value basis. 

(Pub. L. 92–181, title III, § 3.24, as added Pub. L. 
100–233, title IV, § 415(2), Jan. 6, 1988, 101 Stat. 
1644.) 

§ 2146. Capitalization 

In accordance with section 2154a of this title, 
each consolidated bank shall provide, through 
bylaws and subject to Farm Credit Administra-
tion regulations, for the capitalization of the 
bank and the manner in which bank stock shall 
be issued, held, transferred, and retired and 
bank earnings distributed. 

(Pub. L. 92–181, title III, § 3.25, as added Pub. L. 
100–233, title IV, § 415(2), Jan. 6, 1988, 101 Stat. 
1644; amended Pub. L. 100–399, title IV, § 407(f), 
Aug. 17, 1988, 102 Stat. 1000.)

Editorial Notes 

AMENDMENTS 

1988—Pub. L. 100–399 amended section generally. Prior 
to amendment, section read as follows: ‘‘The board of 

directors of the consolidated bank shall provide for the 
capitalization of such bank in accordance with the pro-
visions of section 2154a of this title.’’

Statutory Notes and Related Subsidiaries 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–399 effective as if enacted 
immediately after enactment of Pub. L. 100–233, which 
was approved Jan. 6, 1988, see section 1001(a) of Pub. L. 
100–399, set out as a note under section 2002 of this title. 

§ 2147. Patronage pools 

Under such terms and conditions as may be de-
termined by its board of directors, the consoli-
dated bank may—

(1) for a period of at least 3 years following 
January 6, 1988, establish separate patronage 
pools consisting of loans to eligible borrowers 
located in each constituent farm credit dis-
trict (as such district existed on January 6, 
1988); and 

(2) allocate revenues, expenses, and net sav-
ings among such pools on an equitable basis. 

(Pub. L. 92–181, title III, § 3.26, as added Pub. L. 
100–233, title IV, § 415(2), Jan. 6, 1988, 101 Stat. 
1644.) 

§ 2148. Transactions to accomplish merger 

The receipt of assets or assumption of liabil-
ities by the consolidated bank, the exchange of 
stock, equities, or other ownership interests, 
and any other transaction carried out in accom-
plishing the merger of the banks for coopera-
tives shall not be treated as a taxable event 
under the laws of the United States or of any 
State or political subdivision thereof. The pre-
ceding sentence shall also apply to the receipt of 
assets and liabilities by a cooperative to the ex-
tent that the net amount of the distribution is 
immediately reinvested in stock of a consoli-
dated bank (and in such case the basis of such 
stock shall be appropriately reduced by the 
amount of gain not recognized by reason of this 
sentence). 

(Pub. L. 92–181, title III, § 3.27, as added Pub. L. 
100–233, title IV, § 415(2), Jan. 6, 1988, 101 Stat. 
1644; amended Pub. L. 100–399, title IV, § 407(g), 
Aug. 17, 1988, 102 Stat. 1001.)

Editorial Notes 

AMENDMENTS 

1988—Pub. L. 100–399 substituted ‘‘cooperative’’ for 
‘‘taxable institution’’.

Statutory Notes and Related Subsidiaries 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–399 effective as if enacted 
immediately after enactment of Pub. L. 100–233, which 
was approved Jan. 6, 1988, see section 1001(a) of Pub. L. 
100–399, set out as a note under section 2002 of this title. 

§ 2149. Lending limits 

The Farm Credit Administration may not es-
tablish lending limits for the consolidated bank 
with respect to any loans or borrowers that are 
more restrictive than the combined lending lim-
its that were previously established by the Farm 
Credit Administration for the constituent banks 
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described in section 413(b) of the Agricultural 
Credit Act of 1987 (12 U.S.C. 2121 note; Public 
Law 100–233) with respect to such loans or bor-
rowers. 

(Pub. L. 92–181, title III, § 3.28, as added Pub. L. 
100–233, title IV, § 415(2), Jan. 6, 1988, 101 Stat. 
1644; amended Pub. L. 115–334, title V, § 5411(15), 
Dec. 20, 2018, 132 Stat. 4680.)

Editorial Notes 

AMENDMENTS 

2018—Pub. L. 115–334 substituted ‘‘the constituent 
banks described in section 413(b) of the Agricultural 
Credit Act of 1987 (12 U.S.C. 2121 note; Public Law 
100–233)’’ for ‘‘a district bank for cooperatives and the 
Central Bank for Cooperatives’’. 

§ 2149a. Repealed. Pub. L. 115–334, title V, 
§ 5411(16), Dec. 20, 2018, 132 Stat. 4680

Section, Pub. L. 92–181, title III, § 3.29, formerly title 
VII, § 7.5, as added Pub. L. 100–233, title IV, § 416, Jan. 6, 
1988, 101 Stat. 1646; renumbered § 3.29, Pub. L. 100–399, 
title IV, § 408(e), Aug. 17, 1988, 102 Stat. 1001, related to 
reports by merged banks for cooperatives. 

Section was classified to section 2279a–5 of this title 
prior to renumbering by Pub. L. 100–399.

SUBCHAPTER IV—PROVISIONS APPLICA-
BLE TO TWO OR MORE CLASSES OF IN-
STITUTIONS OF THE SYSTEM

PART A—FUNDING 

§ 2151. Repealed. Pub. L. 115–334, title V, 
§ 5411(17), Dec. 20, 2018, 132 Stat. 4680

Section, Pub. L. 92–181, title IV, § 4.0, Dec. 10, 1971, 85 
Stat. 609; Pub. L. 99–205, title I, § 101(1), Dec. 23, 1985, 99 
Stat. 1678; Pub. L. 100–233, title II, § 202, Jan. 6, 1988, 101 
Stat. 1605; Pub. L. 100–399, title II, § 202, Aug. 17, 1988, 
102 Stat. 992, related to the revolving fund in effect im-
mediately before Jan. 6, 1988. 

§ 2152. Repealed. Pub. L. 100–233, title II, 
§ 207(a)(1), Jan. 6, 1988, 101 Stat. 1607

Section, Pub. L. 92–181, title IV, § 4.1, as added Pub. L. 
99–205, title I, § 104, Dec. 23, 1985, 99 Stat. 1687, contained 
requirements for purchase of stock and payment of as-
sessments and contribution of capital to Capital Cor-
poration. 

A prior section 2152, Pub. L. 92–181, title IV, § 4.1, Dec. 
10, 1971, 85 Stat. 609, related to revolving funds and gov-
ernment deposits, prior to repeal, effective thirty days 
after Dec. 23, 1985, by Pub. L. 99–205, title I, § 101(2), Dec. 
23, 1985, 99 Stat. 1678.

Statutory Notes and Related Subsidiaries 

EFFECTIVE DATE OF REPEAL 

Pub. L. 100–233, title II, § 207(b), Jan. 6, 1988, 101 Stat. 
1607, provided that: ‘‘The repeals made by subsection 
(a) [repealing this section and sections 2216 to 2216k, 
and 2252(a)(8) of this title] shall take effect 15 days 
after the date of the enactment of this Act [Jan. 6, 
1988].’’

§ 2153. Power to borrow; issuance of notes, 
bonds, debentures, and other obligations 

Each of the banks of the System, in order to 
obtain funds for its authorized purposes, shall 
have power, subject to regulation by the Farm 
Credit Administration, and subject to the limi-
tations of paragraph (e) of this section, to—

(a) Borrow money from or loan to any other 
institution of the System, borrow from any 
commercial bank or other lending institution, 
issue its notes or other evidence of debt on its 
own individual responsibility and full faith and 
credit, and invest its excess funds in such sums, 
at such times, and on such terms and conditions 
as it may determine. 

(b) Issue its own notes, bonds, debentures, or 
other similar obligations, fully collateralized as 
provided in section 2154(c) of this title by the 
notes, mortgages, and security instruments it 
holds in the performance of its functions under 
this chapter in such sums, maturities, rates of 
interest, and terms and conditions of each issue 
as it may determine with approval of the Farm 
Credit Administration. 

(c) Join with any or all banks organized and 
operating under the same subchapter of this 
chapter in borrowing or in issuance of consoli-
dated notes, bonds, debentures, or other obliga-
tions as may be agreed with approval of the 
Farm Credit Administration. 

(d) Join with other banks of the System in 
issuance of System-wide notes, bonds, deben-
tures, and other obligations in the manner, 
form, amounts, and on such terms and condi-
tions as may be agreed upon with approval of 
the Farm Credit Administration. Such System-
wide issue by the participating banks and such 
participations by each bank shall not exceed the 
limits to which each such bank is subject in the 
issuance of its individual or consolidated obliga-
tions and each such issue shall be subject to ap-
proval of the Farm Credit Administration: Pro-

vided, however, There shall be no issues of Sys-
tem-wide obligations without the concurrence of 
the boards of directors of each bank and the ap-
proval of the Farm Credit Administration for 
such issues shall be conditioned on and be evi-
dence of the compliance with this provision. 

(e) No bank or banks shall issue notes, bonds, 
debentures, or other obligations individually or 
in concert with one or more banks of the Sys-
tem other than through the Federal Farm Credit 
Banks Funding Corporation under any provision 
of this chapter except under subsection (a) of 
this section: Provided, That any bank or banks 
may issue investment bonds or like obligations 
other than through the Federal Farm Credit 
Banks Funding Corporation if the interest rate 
is not in excess of the interest allowable on sav-
ings deposits of commercial banks of com-
parable amounts and maturities under Federal 
Reserve regulation on its member banks. 

(Pub. L. 92–181, title IV, § 4.2, Dec. 10, 1971, 85 
Stat. 610; Pub. L. 99–205, title II, § 205(f)(1), Dec. 
23, 1985, 99 Stat. 1705; Pub. L. 100–233, title IV, 
§ 418(b), formerly § 415(b), Jan. 6, 1988, 101 Stat. 
1653, renumbered § 418(b), Pub. L. 100–399, title 
IV, § 409(a), Aug. 17, 1988, 102 Stat. 1003; Pub. L. 
100–399, title II, § 203(e), Aug. 17, 1988, 102 Stat. 
993.)

Editorial Notes 

AMENDMENTS 

1988—Subsec. (d). Pub. L. 100–233 substituted ‘‘the 
boards of directors of each bank’’ for ‘‘the boards of di-
rectors of each of the 12 districts and the Central Bank 
for Cooperatives’’. 


		Superintendent of Documents
	2025-08-18T16:45:27-0400
	Government Publishing Office, Washington, DC 20401
	U.S. Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




