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directors; determine from time to time the maximum 
number of shares and share certificates and the classes 
of shares and share certificates that may be held; sub-
ject to the limitations of this chapter, determine the 
interest rates on loans, the security, and the maximum 
amount which may be loaned or provided in lines of 
credit; subject to such regulations as may be issued by 
the Board, authorized an interest refund to members of 
record at the close of business on the last day of any 
dividend period in proportion to the interest paid by 
them during that dividend period; and provide for com-
pensation of necessary clerical and auditing assistance 
requested by the supervisory committee, and of loan of-
ficers appointed by the credit committee. The board 
may appoint an executive committee of not less than 
three directors to exercise such authority as may be 
delegated to it subject to such conditions and limita-
tions as may be prescribed by the board. Such execu-
tive committee or one or more membership officers ap-
pointed by the board from among the members of the 
credit union, other than the treasurer, an assistant 
treasurer, or a loan officer, may be authorized by the 
board to approve applications for membership under 
such conditions as the board may prescribe; except that 
such committee or membership officer so authorized 
shall submit to the board at each monthly meeting a 
list of approved or pending applications for membership 
received since the previous monthly meeting, together 
with such other related information as the bylaws or 
the board may require. If a membership application is 
denied, the reasons therefor shall be furnished in writ-
ing to the person whose application is denied, upon 
written request.’’

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’ in two places. 

1977—Pub. L. 95–22 substituted ‘‘and share certificates 
and the classes of shares and share certificates that 
may be held’’ for ‘‘that may be held by an individual’’ 
and ‘‘, the security, and the maximum amount which 
may be loaned or provided in lines of credit’’ for ‘‘and 
the maximum amount which may be loaned with or 
without security to any member’’. 

1974—Pub. L. 93–383 inserted provisions authorizing 
designation of a committee of not less than two to act 
as an investment committee and provisions relating to 
denial of a membership application, substituted ‘‘one 
or more membership officers’’ for ‘‘a membership offi-
cer’’, and substituted provisions relating to exercise of 
authority by the executive committee for provisions 
setting forth specified functions of the executive com-
mittee. 

1970—Pub. L. 91–206 substituted ‘‘Administrator’’ for 
‘‘Director’’ in two places. 

1968—Pub. L. 90–375 substituted ‘‘the purchase and 
sale of securities, the borrowing of funds, and the mak-
ing of loans to other credit unions’’ for ‘‘the purchase 
and sale of securities or the making of loans to other 
credit unions, or both’’. 

1964—Pub. L. 88–353 substituted ‘‘the last day of any 
dividend period in proportion to the interest paid by 
them during that dividend period’’ for ‘‘December 31 in 
proportion to the interest paid by them during that 
year’’.

Statutory Notes and Related Subsidiaries 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

§ 1761c. Credit committee 

(a) Members; meetings; lines of credit and ap-
proval of loans; delegation to loan officers 

If the bylaws provide for a credit committee, 
then pursuant to the provisions of the bylaws, 
the board of directors may appoint or the mem-

bers may elect a credit committee which shall 
consist of an odd number of members of the 
credit union, but which shall not include more 
than one loan officer. The method used shall be 
set forth in the bylaws. The credit committee 
shall hold such meetings as the business of the 
Federal credit union may require, not less fre-
quently than once a month, to consider applica-
tions for loans or lines of credit. Reasonable no-
tice of such meetings shall be given to all mem-
bers of the committee. Except for those loans or 
lines of credit required to be approved by the 
board of directors in section 1757(5) of this title, 
approval of an application shall be by majority 
of the committee who are present at the meet-
ing at which it is considered provided that a ma-
jority of the full committee is present. The cred-
it committee may appoint and delegate to loan 
officers the authority to approve applications. 

(b) Review and reversal of loan refusals; review 
by board in lieu of committee; limitation on 
disbursements by loan officers 

If the bylaws provide for a credit committee, 
all applications not approved by the loan officer 
shall be reviewed by the credit committee, and 
the approval of a majority of the members who 
are present at the meeting when such review is 
undertaken shall be required to reverse the loan 
officer’s decision provided a majority of the full 
committee is present. If there is not a credit 
committee, a member shall have the right upon 
written request of review by the board of direc-
tors of a loan application which has been denied. 
No individual shall have authority to disburse 
funds of the Federal credit union with respect to 
any loan or line of credit for which the applica-
tion has been approved by him in his capacity as 
a loan officer. 

(June 26, 1934, ch. 750, title I, § 114, formerly § 15, 
as added Pub. L. 86–354, § 1, Sept. 22, 1959, 73 Stat. 
633; amended Pub. L. 88–353, § 4, July 2, 1964, 78 
Stat. 269; Pub. L. 90–188, § 1, Dec. 13, 1967, 81 Stat. 
567; Pub. L. 90–375, § 1(5), July 5, 1968, 82 Stat. 284; 
Pub. L. 91–206, § 2(1), Mar. 10, 1970, 84 Stat. 49; re-
numbered title I, § 114, Pub. L. 91–468, § 1(2), Oct. 
19, 1970, 84 Stat. 994; amended Pub. L. 95–22, title 
III, § 304, Apr. 19, 1977, 91 Stat. 51; Pub. L. 95–630, 
title V, § 502(b), Nov. 10, 1978, 92 Stat. 3681; Pub. 
L. 97–320, title V, § 523, Oct. 15, 1982, 96 Stat. 
1533.)

Editorial Notes 

PRIOR PROVISIONS 

Provisions similar to those comprising this section 
were contained in section 11(d) of act June 26, 1934, ch. 
750, 48 Stat. 1219 (formerly classified to section 1761(d) 
of this title), prior to the amendment and renumbering 
of act June 26, 1934 by Pub. L. 86–354. 

AMENDMENTS 

1982—Pub. L. 97–320 designated existing provisions as 
subsecs. (a) and (b), in subsec. (a) as so designated, in-
serted provisions relating to the membership of the 
committee and provisions requiring the majority of the 
full committee to be present for votes on lines of cred-
it, struck out provision requiring each loan officer to 
report his action on an application in seven days of its 
filing, in subsec. (b) as so designated, inserted provi-
sions relating to the number of members needed to re-
verse a loan officer’s decision and provision for the case 
where there is no credit committee, and thereafter 
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struck out provisions that not more than one member 
of the committee might be appointed as a loan officer, 
that applications for loans and lines of credit be made 
on forms prepared by such committee which set forth 
the security, if any, and such other data as required, 
that no loan may be made to any member if, upon the 
making of that loan, the member would have been in-
debted to the Federal credit union upon loans made to 
him in an aggregate amount which would exceed 10 per 
centum of the credit union’s unimpaired capital and 
surplus, and that for the purposes of this section an as-
signment of shares or the endorsement of a note would 
be deemed security and, subject to such regulations as 
the Board prescribed, insurance obtained under title I 
of the National Housing Act [12 U.S.C. 1702 et seq.] 
would be deemed adequate security. 

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’. 

1977—Pub. L. 95–22 substituted ‘‘loans and lines of 
credit’’ for ‘‘loans’’ in three places, ‘‘Except for those 
loans or lines of credit required to be approved by the 
board of directors in section 1757(5) of this title, ap-
proval of an application shall be’’ for ‘‘No loan shall be 
made unless it is approved’’, ‘‘application approved’’ for 
‘‘loan approved’’, ‘‘applications not approved’’ for 
‘‘loans not approved’’, and ‘‘with respect to any loan or 
line of credit for which the application’’ for ‘‘for any 
loan which’’ and struck out ‘‘the purpose for which the 
loan is desired’’ after ‘‘which shall set forth’’, ‘‘$200 or’’ 
after ‘‘amount which would exceed’’, ‘‘whichever is 
greater’’ after ‘‘capital and surplus’’, and provision re-
lating to requirement that no unsecured loan be made 
to a member which would make the member indebted 
to the Federal credit union in excess of a specified 
amount. 

1970—Pub. L. 91–206 substituted ‘‘Administrator’’ for 
‘‘Director’’. 

1968—Pub. L. 90–375 substituted provisions which in-
creased the unsecured loan limit, in the case of a credit 
union whose unimpaired capital and surplus is less 
than $8,000 to $200, and, in the case of any other credit 
union to $2,500 or 21⁄2% of the unimpaired capital and 
surplus, whichever is less, for provisions which author-
ized credit unions to make unsecured loans of $750 or 
10% of their unimpaired capital and surplus, whichever 
is smaller. 

1967—Pub. L. 90–188 struck out ‘‘up to the unsecured 
limit, or in excess of such limit if such excess is fully 
secured by unpledged shares’’ from end of provision 
that credit committees may appoint one or more loan 
officers, and delegate to him or them the power to ap-
prove loans. 

1964—Pub. L. 88–353 inserted ‘‘and, subject to such 
regulations as the Director may prescribe, insurance 
obtained under title I of the National Housing Act shall 
be deemed adequate security’’.

Statutory Notes and Related Subsidiaries 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630 set out as a note 
under section 1752 of this title. 

§ 1761d. Supervisory committee; powers and du-
ties; suspension of members; passbook 

The supervisory committee shall make or 
cause to be made an annual audit and shall sub-
mit a report of that audit to the board of direc-
tors and a summary of the report to the mem-
bers at the next annual meeting of the credit 
union; shall make or cause to be made such sup-
plementary audits as it deems necessary or as 
may be ordered by the Board, and submit re-
ports of the supplementary audits to the board 
of directors; may by a unanimous vote suspend 

any officer of the credit union or any member of 
the credit committee or of the board of direc-
tors, until the next members’ meeting, which 
shall be held not less than seven or more than 
fourteen days after any such suspension, at 
which meeting any such suspension shall be 
acted upon by the members; and may call by a 
majority vote a special meeting of the members 
to consider any violations of this chapter, the 
charter, or the bylaws, or any practice of the 
credit union deemed by the supervisory com-
mittee to be unsafe or unauthorized. Any mem-
ber of the supervisory committee may be sus-
pended by a majority vote of the board of direc-
tors. The members shall decide, at a meeting 
held not less than seven nor more than fourteen 
days after any such suspension, whether the sus-
pended committee member shall be removed 
from or restored to the supervisory committee. 
The supervisory committee shall cause the pass-
books and accounts of the members to be 
verified with the records of the treasurer from 
time to time, and not less frequently than once 
every two years. As used in this section, the 
term ‘‘passbook’’ shall include any book, state-
ment of account, or other record approved by 
the Board for use by Federal credit unions. 

(June 26, 1934, ch. 750, title I, § 115, formerly § 16, 
as added Pub. L. 86–354, § 1, Sept. 22, 1959, 73 Stat. 
633; amended Pub. L. 90–375, § 1(6), (7), July 5, 
1968, 82 Stat. 284, 285; Pub. L. 91–206, § 2(1), Mar. 
10, 1970, 84 Stat. 49; renumbered title I, § 115, 
Pub. L. 91–468, § 1(2), Oct. 19, 1970, 84 Stat. 994; 
amended Pub. L. 93–383, title VII, § 724, Aug. 22, 
1974, 88 Stat. 719; Pub. L. 95–630, title V, § 502(b), 
Nov. 10, 1978, 92 Stat. 3681.)

Editorial Notes 

PRIOR PROVISIONS 

Provisions similar to those comprising this section 
were contained in section 11(e) of act June 26, 1934, ch. 
750, 48 Stat. 1219 (formerly classified to section 1761(e) 
of this title), prior to the amendment and renumbering 
of act June 26, 1934 by Pub. L. 86–354. 

AMENDMENTS 

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’. 

1974—Pub. L. 93–383 substituted ‘‘an annual’’ for ‘‘a 
semiannual’’. 

1970—Pub. L. 91–206 substituted ‘‘Administrator’’ for 
‘‘Director’’ in two places. 

1968—Pub. L. 90–375 substituted provisions which re-
quired a semiannual audit for provisions which re-
quired a quarterly examination of the affairs of a Fed-
eral credit union, including an audit of the books, au-
thorized the making of such supplementary audits as 
deemed necessary by the supervisory committee or as 
ordered by the Director, eliminated the requirement of 
an annual audit, and provided that the suspension of 
any member of the supervisory committee be pursuant 
to a majority vote of the board of directors.

Statutory Notes and Related Subsidiaries 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 
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