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and local legal organizations on the basis of a
competitive process. For purposes of this sub-
section ‘‘State and local legal organizations”
are those State and local organizations whose
primary business or mission is to provide legal
assistance.

(¢) Priority to certain areas

In allocating amounts in accordance with sub-
section (b), the Secretary shall give priority
consideration to State and local legal organiza-
tions that are operating in the 1256 metropolitan
statistical areas (as that term is defined by the
Director of the Office of Management and Budg-
et) with the highest home foreclosure rates.

(d) Legal assistance
(1) In general

Any State or local legal organization that
receives financial assistance pursuant to this
section may use such amounts only to assist—

(A) homeowners of owner-occupied homes
with mortgages in default, in danger of de-
fault, or subject to or at risk of foreclosure;
and

(B) tenants at risk of or subject to eviction
as a result of foreclosure of the property in
which such tenant resides.

(2) Commence use within 90 days

Any State or local legal organization that
receives financial assistance pursuant to this
section shall begin using any financial assist-
ance received under this section within 90 days
after receipt of the assistance.

(3) Prohibition on class actions

No funds provided to a State or local legal
organization under this section may be used to
support any class action litigation.

(4) Limitation on legal assistance

Legal assistance funded with amounts pro-
vided under this section shall be limited to
mortgage-related default, eviction, or fore-
closure proceedings, without regard to wheth-
er such foreclosure is judicial or nonjudicial.
(5) Effective date

Notwithstanding any other provision of this
Act, this subsection shall take effect on July
21, 2010.

(e) Limitation on distribution of assistance
(1) In general

None of the amounts made available under
this section shall be distributed to—

(A) any organization which has been con-
victed for a violation under Federal law re-
lating to an election for Federal office; or

(B) any organization which employs appli-
cable individuals.

(2) Definition of applicable individuals

In this subsection, the term ‘‘applicable in-
dividual” means an individual who—

(A) is—

(i) employed by the organization in a
permanent or temporary capacity;

(ii) contracted or retained by the organi-
zation; or

(iii) acting on behalf of, or with the ex-
press or apparent authority of, the organi-
zation; and
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(B) has been convicted for a violation
under Federal law relating to an election for
Federal office.

(f) Authorization of appropriations

There are authorized to be appropriated to the
Secretary $35,000,000 for each of fiscal years 2011
through 2012 for grants under this section.

(Pub. L. 111-203, title XIV, §1498, July 21, 2010,
124 Stat. 2211.)

Editorial Notes
REFERENCES IN TEXT

This Act, referred to in subsec. (d)(5), is Pub. L.
111-203, July 21, 2010, 124 Stat. 1376, known as the Dodd-
Frank Wall Street Reform and Consumer Protection
Act, which enacted chapter 53 (§5301 et seq.) of this
title and chapters 108 (§8201 et seq.) and 109 (§8301 et
seq.) of Title 15, Commerce and Trade, and enacted,
amended, and repealed numerous other sections and
notes in the Code. For complete classification of this
Act to the Code, see Short Title note set out under sec-
tion 5301 of this title and Tables.

CODIFICATION

Section was enacted as part of the Mortgage Reform
and Anti-Predatory Lending Act and also as part of the
Dodd-Frank Wall Street Reform and Consumer Protec-
tion Act, and not as part of the National Housing Act
which comprises this chapter.

Statutory Notes and Related Subsidiaries
EFFECTIVE DATE

Section effective on the date on which final regula-
tions implementing such section take effect, or on the
date that is 18 months after the designated transfer
date if such regulations have not been issued by that
date, see section 1400(c) of Pub. L. 111-203, set out as an
Effective Date of 2010 Amendment note under section
1601 of Title 15, Commerce and Trade.

DEFINITION OF ‘‘STATE”

For definition of ‘‘State”, see section 5301 of this
title.

§1701y. National Homeownership Foundation

(a) Creation; purpose; articles of incorporation
and charter; reservation of right to alter or
amend charter; term; principal office; admin-
istration as charitable and educational foun-
dation; compensation of officers and employ-

ees; contract authority; donations and
grants; payment of principal and interest on
borrowings

(1) There is hereby created a body corporate to
be known as the ‘‘National Homeownership
Foundation” (hereinafter referred to as the
“Foundation”) to carry out a continuing pro-
gram of encouraging private and public organi-
zations at the national, community, and neigh-
borhood levels to provide increased homeowner-
ship and housing opportunities in urban and
rural areas for lower income families through
such means as—

(A) encouraging the investment in, and
sponsoring of, housing for lower income fami-
lies;

(B) encouraging the establishment of pro-
grams of assistance and counseling to lower
income families to enable them better to
achieve and afford adequate housing;
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(C) providing a broad range of technical as-
sistance through publications and advisory
services to public and private organizations
which are carrying out, or are desirous of car-
rying out, programs to expand homeownership
and housing opportunities for lower income
families; and

(D) providing grants and loans to public and
private organizations carrying out home-
ownership and housing opportunity programs
for lower income families to help cover some
of the expenses of such programs.

(2) The Foundation shall be deemed to be a
corporation without members organized and es-
tablished under the provisions of the District of
Columbia Nonprofit Corporation Act, with all
the rights, powers, and responsibilities thereof
except as limited by this section and any
amendments thereto. This section shall con-
stitute the articles of incorporation and charter
of the Foundation, which shall not be an agency
or instrumentality of the United States Govern-
ment. The Congress expressly reserves the ex-
clusive right to alter or amend this charter. The
Foundation shall have succession until dissolved
by Act of Congress. The Foundation shall main-
tain its principal office in the District of Colum-
bia.

(3) No part of the net earnings of the Founda-
tion shall inure to the benefit of any private
person, and no substantial part of its activities
shall be devoted to attempting to influence leg-
islation. The Foundation shall not participate
or intervene in any political campaign on behalf
of any candidate for public office. The Founda-
tion shall be operated and administered at all
times as a charitable and educational founda-
tion.

(4) No employee or officer of the Foundation
shall receive compensation in excess of that re-
ceived by or hereafter prescribed by law for
heads of executive departments.

(5) The Foundation shall make maximum use
of existing public and private agencies and pro-
grams, and in carrying out its functions the
Foundation is authorized to contract with indi-
viduals, private corporations, organizations, and
associations, and with agencies of the Federal,
State, and local governments.

(6) The Foundation is authorized to receive do-
nations and grants from individuals and from
public and private organizations, foundations,
and agencies.

(7) The Foundation may use only donated
funds, or funds derived from payment of interest
on loans made by it, for the principal and inter-
est payments on any borrowings.

(b) Board of Directors; appointment of members;
Chairman; terms of office; reappointment;
compensation and travel expenses; Executive
Director and other officers; vacancies; by-
laws

(1) The Foundation shall have a Board of Di-
rectors consisting of eighteen members, fifteen
of whom shall be appointed by the President of
the United States, with the advice and consent
of the Senate. The other three members shall be,
ex officio, the Secretary of Housing and Urban
Development, the Secretary of Agriculture, and
the Director of the Office of Economic Oppor-
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tunity. The President shall appoint one of the
fifteen appointed members to serve as Chairman
of the Board during his term of office as a mem-
ber.

(2) Within thirty days after August 1, 1968, the
President shall appoint the fifteen appointed
members of the Board. Not more than five of
such members shall, at the time of their ap-
pointment, be serving full time as officers or
employees of the Federal Government, or as offi-
cers or employees of any State or local govern-
ment. Each appointed member of the Board
shall hold office for a term of three years, except
that (A) any member appointed to fill a vacancy
prior to the expiration of the term for which his
predecessor was appointed shall be appointed for
the remainder of such term, and (B) the terms of
the members first taking office shall expire, as
designated by the President at the time of ap-
pointment, five at the end of the first year, five
at the end of the second year, and five at the end
of the third year after the date of appointment.
Members of the Board, however appointed, shall
be eligible for reappointment, but at no time
shall there be more than five members of the
Board who at the time of their appointment or
reappointment were full-time officers or em-
ployees of the Federal Government or of any
State or local government.

(3) Appointed members of the Board who are
not employees of the Federal Government, while
attending meetings or conferences of the Board
or otherwise serving on business of the Board,
shall be entitled to receive compensation at
rates fixed by the President, but not exceeding
$100 per day, including travel time, and while so
serving away from their homes or regular places
of business they may be allowed travel expenses,
including per diem in lieu of subsistence, as au-
thorized by section 5703 of title 5 for persons in
the Government service employed intermit-
tently.

(4) The Board shall appoint an Executive Di-
rector of the Foundation. The Executive Direc-
tor shall be the chief executive officer of the
Foundation and shall serve at the pleasure of
the Board, and all other executive officers and
employees of the Board shall be responsible to
him. The Board shall also cause to be appointed
a secretary, a treasurer, and such other officers
as may be necessary to conduct properly the
business of the Foundation, and shall provide for
filling vacancies in such offices.

(5) The Board shall adopt bylaws for the Foun-
dation which shall be made available for public
inspection upon request.

(c) Functions; programs to expand homeowner-
ship and housing opportunities for lower in-
come families; fees for assistance or services

(1) The Foundation shall assist public and pri-
vate organizations, at their request, in initi-
ating, developing, and conducting programs to
expand homeownership and housing opportuni-
ties for lower income families. To provide such
assistance and to carry out the purposes of this
section, the Foundation is authorized to—

(A) carry out a continuing program of en-
couraging private and public organizations at
the national, community, and neighborhood
levels in the establishment of such programs;
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(B) assist in the formation of organizations
the purpose of which is the development and
carrying out of such programs, including the
establishment of local development funds for
financing housing for lower income families
through the pooling of moneys from private
sources;

(C) identify and arrange for the technical
and managerial assistance and personnel need-
ed for the successful operation of such pro-
grams by public and private organizations;

(D) assist public and private organizations in
obtaining the mortgage financing, insurance,
and other requirements or aids necessary for
conducting programs of housing construction,
rehabilitation, or improvement for lower in-
come families;

(E) arrange for, or provide on a limited
basis, training for persons in the skills needed
in administering programs of homeownership
and housing opportunity for lower income
families;

(F) encourage research and innovation, and
collect and make available such information
as may be desirable to further the purposes of
this section, including but not limited to such
activities as the sponsoring of seminars, con-
ferences, and meetings and the establishment
of a continuing information program to ac-
quaint lower income families with the means
they can use to improve the quality of their
housing and the homeownership and housing
opportunities available to them;

(G) assist private and public organizations in
establishing, in connection with their home-
ownership and housing opportunity programs
for lower income families, counseling and
similar activities designed to advise lower in-
come families of the means available to better
themselves economically through job training
and manpower development programs; and

(H) perform other similar services in order
to further the purposes of this section.

(2) The Foundation may, if it deems it appro-
priate, charge a reasonable fee for any assist-
ance or service provided under this subsection.
(d) Grants and loans to public or private organi-

zations; eligibility; encouragement of co-
operation between organizations and neigh-
borhoods and communities

(1) In order to assist public and private organi-
zations which are carrying out homeownership
and housing opportunity programs for lower in-
come families to fill unmet needs, initiate ex-
ceptional programs, and experiment with new
approaches and programs, the Foundation is au-
thorized, subject to such terms and conditions
as it may prescribe, to make grants and loans to
such organizations to help defray the following
expenses:

(A) organizational and administrative ex-
penses incurred in commencing the operation
of a program, or in expanding an existing pro-
gram, to the extent that the activities are re-
lated to providing homeownership and housing
opportunities for lower income families;

(B) necessary preconstruction costs incurred
for architectural assistance, land options, ap-
plication fees, and similar items; and

(C) the cost of carrying out programs pro-
viding counseling or similar services to lower
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income families for whom housing is being
provided, in order to enable those families bet-
ter to achieve and afford adequate housing, in
such matters as home management, budget
management, and home maintenance.

(2) In order to be eligible for a grant or loan
under this subsection, the organization seeking
such assistance shall demonstrate to the satis-
faction of the Foundation that the funds re-
quested are not otherwise available from Fed-
eral sources: Provided, That a grant or loan
under this subsection may be provided to help
cover that portion of the cost of an eligible ac-
tivity not covered by Federal funds.

(3) The Foundation shall encourage coopera-
tion between public and private organizations
carrying out programs of homeownership and
housing opportunity for lower income families
and the neighborhoods and communities af-
fected by such programs. To help assure such co-
operation and in order to coordinate, to the
maximum extent feasible, any construction or
rehabilitation activities with the development
goals of the neighborhood or community af-
fected, no application for a loan or grant under
this subsection shall be considered unless such
application has been submitted to the governing
body of the community affected, or to such
other entity of local government as may be des-
ignated by the governing body, for such rec-
ommendations as the local governing body or its
designee may desire to make. Any recommenda-
tions so made shall be given careful consider-
ation by the Foundation before taking final ac-
tion on any such application. If, upon the expi-
ration of thirty days after any such application
has been submitted to such governing body or
its designee, such body or designee fails to pro-
vide such recommendations, the application
may be considered without the benefit of such
recommendations.

(e) Coordination of activities and consultation
with Department of Housing and Urban De-
velopment and other Federal departments
and agencies

The Foundation shall coordinate its activities
and consult with the Department of Housing and
Urban Development and other Federal depart-
ments and agencies engaged in providing home-
ownership and housing opportunities for lower
income families.

(f) Annual report to the President and the Con-
gress; contents

(1) Not later than one hundred and twenty
days after the close of each fiscal year, the
Foundation shall prepare and submit to the
President and to the Congress a full report of its
activities during such year. Such report shall in-
clude an account of the Foundation’s experi-
ences with the efforts of private and public orga-
nizations to expand homeownership and housing
opportunities for lower income families, to-
gether with such recommendations as it deems
appropriate.

(2) Whenever in its judgement the general un-
availability of mortgage funds is sufficiently se-
rious to deter the Foundation from carrying out
its objective of expanding homeownership and
housing opportunities for lower income families,
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the Foundation shall, in its annual report or in
a separate report to the President and the Con-
gress, state its findings and make such rec-
ommendations for alternate means of financing
housing for such families as it deems appro-
priate.

(g) Audit of financial transaction; access to
records; report of audit; contents of report

(1) The financial transactions of the Founda-
tion shall be audited by the Government Ac-
countability Office in accordance with the prin-
ciples and procedures applicable to commercial
corporate transactions and under such rules and
regulations as may be prescribed by the Comp-
troller General of the United States. The rep-
resentatives of the Government Accountability
Office shall have access to all books, accounts,
financial records, reports, files, and all other pa-
pers, things, or property belonging to or in use
by the Foundation and necessary to facilitate
the audit, and they shall be afforded full facili-
ties for verifying transactions with the balances
or securities held by depositories, fiscal agents,
and custodians. The audit shall cover the fiscal
year corresponding to that of the United States
Government.

(2) A report of each such audit shall be made
by the Comptroller General to the Congress not
later than six and one-half months following the
close of the last year covered by such audit. The
report shall set forth the scope of the audit and
shall include a statement of assets and liabil-
ities, capital, and surplus or deficit; a statement
of sources and application of funds; and such
comments and information as may be deemed
necessary to keep the Congress informed of the
operations and financial condition of the Foun-
dation, together with such recommendations
with respect thereto as the Comptroller General
may deem advisable. The report shall also show
specifically any program, expenditure, or other
financial transaction or undertaking, observed
in the course of the audit, which, in the opinion
of the Comptroller General, has been carried on
or made without authority of law. A copy of
each report shall be furnished to the President
and to the Foundation at the time submitted to
the Congress.

(h) Deposit of funds of Foundation

Funds of the Foundation shall be deposited, to
the extent practicable, in accounts with finan-
cial institutions which are actively engaged in
making loans or are otherwise carrying on ac-
tivities in furtherance of homeownership and
housing opportunities for lower income families.

(i) Authorization of appropriations

There is authorized to be appropriated to the
Foundation not to exceed $10,000,000 to carry out
the purposes of this section. Appropriations
made hereunder shall remain available until ex-
pended.

(Pub. L. 90-448, title I, §107, Aug. 1, 1968, 82 Stat.
491; Pub. L. 93-604, title VI, §604, Jan. 2, 1975, 88
Stat. 1963; Pub. L. 104-66, title I, §1072(b), Dec.
21, 1995, 109 Stat. 721; Pub. L. 108-271, §8(b), July
7, 2004, 118 Stat. 814.)
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Editorial Notes

REFERENCES IN TEXT

The District of Columbia Nonprofit Corporation Act,
referred to in subsec. (a)(2), is Pub. L. 87-569, Aug. 6,
1962, 76 Stat. 265, which is not classified to the Code.

CODIFICATION

Section was enacted as part of the Housing and Urban
Development Act of 1968, and not as part of the Na-
tional Housing Act which comprises this chapter.

AMENDMENTS

2004—Subsec. (g)(1). Pub. L. 108-271 substituted ‘‘Gov-
ernment Accountability Office” for ‘‘General Account-
ing Office” in two places.

1995—Subsec. (g)(1). Pub. L. 104-66 struck out at end
““Such audit shall be made at least once in every three
years.”

1975—Subsec. (g)(1). Pub. L. 93-604, §604(1), inserted
provision that the audit under this subsection shall be
made at least once in every three years.

Subsec. (g)(2). Pub. L. 93-604, §604(2), substituted ‘‘six
and one-half months following the close of the last year
covered by such audit” for ‘‘January 15 following the
close of the fiscal year for which the audit was made’’.

Statutory Notes and Related Subsidiaries

TERMINATION OF REPORTING REQUIREMENTS

For termination, effective May 15, 2000, of provisions
in subsec. (f)(1) of this section relating to submittal of
an annual report to Congress, see section 3003 of Pub.
L. 104-66, as amended, set out as a note under section
1113 of Title 31, Money and Finance, and page 203 of
House Document No. 103-7.

OFFICE OF ECONOMIC OPPORTUNITY

Pub. L. 93-644, §9(a), Jan. 4, 1975, 88 Stat. 2310 [42
U.S.C. 2941], amended the Economic Opportunity Act of
1964 [42 U.S.C. 2701 et seq.] to create the Community
Services Administration, an independent agency in the
executive branch, as the successor authority to the Of-
fice of Economic Opportunity, and provided that ref-
erences to the Office of Economic Opportunity or to its
Director were deemed to refer to the Community Serv-
ices Administration or its Director. The Community
Services Administration was terminated when the Eco-
nomic Opportunity Act of 1964, except for titles VIII
and X, was repealed, effective Oct. 1, 1981, by section
683(a) of Pub. L. 97-35, title VI, Aug. 13, 1981, 95 Stat.
519, which is classified to 42 U.S.C. 9912(a). An Office of
Community Services, headed by a Director, was estab-
lished in the Department of Health and Human Serv-
ices by section 676 of Pub. L. 97-35, which is classified
to 42 U.S.C. 9905.

§1701z. New technologies in the development of
housing for lower income families

(a) Institution of program; assistance to mobile
home buyers

In order to encourage the use of new housing
technologies in providing decent, safe, and sani-
tary housing for lower income families; to en-
courage large-scale experimentation in the use
of such technologies; to provide a basis for com-
parison of such technologies with existing hous-
ing technologies in providing such housing; and
to evaluate the effect of local housing codes and
zoning regulations on the large-scale use of new
housing technologies in the provision of such
housing, the Secretary of Housing and Urban
Development (hereinafter referred to as the
“Secretary’’) shall institute a program under
which qualified organizations, public and pri-
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