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Public Law 560 CHAPTER 649
AN ACT

To aid in the provision and improvement of housing, the elimination and
prevention of slums, and the conservation and development of urban
communities.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That this Act may be
cited as the “Housing Act of 1954”.

TITLE I—FEDERAL HOUSING ADMINISTRATION

AMENDMENTS OF TITLE I OF NATIONAL HOUSING ACT

Sec. 101. (a) Section 2 (a) of the National Housing Act, as
amended, is hereby amended—

(1) by striking out the period at the end of the second sentence
and by inserting a colon and the following : “Provided, That with
respect to any loan, advance of credit, or purchase made after the
effective date of the Housing Act of 1954, the amount of any claim
for loss on any such individual loan, advance of credit, or pur-
chase paid by the Commissioner under the provisions of this
section to a lending institution shall not exceed 90 per centum of
such loss.”; and

(2) by inserting at the end thereof the following:

“After the effective date of the Housing Act of 1954, (i) the Com-
missioner shall not enter into contracts for insurance pursuant to this
section except with lending institutions which are subject to the
mspection and supervision of a governmental agency required by law
to make periodic examinations of their books and accounts, and which
the Commissioner finds to be qualified by experience or facilities to
make and service such loans, advances or purchases, and with such
other lending institutions which the Commissioner approves as eligi-
ble for insurance pursuant to this section on the basis of their credit
and their experience or facilities to make and service such loans,
advances or purchases; (ii) only such items as substantially protect
or improve the basic livability or utility of properties shall be eligible
for financing under this section, and therefore the Commissioner shall
from time to time declare ineligible for financing under this section
any item, product, alteration, repair, improvement, or class thereof
which he determines would not substantially protect or improve the
basic livability or utility of such properties, and he may also declare
ineligible for financing under this section any item which he deter-
mines is especially subject to selling abuses; and (iii) the Com-
missioner is hereby authorized and directed, by such regulations
or procedures as he shall deem advisable, to prevent the use of any
financial assistance under thjs section (1) with respect to new residen-
tial structures that have not been completed and occupied for at least
six months, or (2) which would, through multiple loans, result in an
outstanding aggregate loan balance with respect to the same structure
exceeding the dollar amount limitation prescribed in this subsection for
the type of loan involved.” _

(b) As used in the amendments made by subsection (a) of this
section “effective date of the Housing Act of 1954" shall mean the
first day after the first full calendar month following the date of
approval of the Housing Act of 1954.

EC. 102, Section 2 (f) of said Act, as amended, is hereby amended
by adding the following at the end thereof: “The account heretofore
established in connection with insurance operations under this section
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and identified in the accounting records of the Federal Housing
Administration as the Title I Claims Account shall be terminated as
of August 1, 1954, at which time all of the remaining assets of such
account, together with de({)osits therein for the account of obligors,
shall be transferred to and merged with the account established pur-
suant to this subsection. Moneys in the account established pursuant
to this subsection not needed for the current operations of the Federal
Housing Administration ma{ be invested in bonds or other obligations
of, or in bonds or other obligations guaranteed as to principal and
interest by, the United States.”

Sec. 103. Section 8 of said Act, as amended, is hereby amended by
striking the period at the end of subsection (a) and inserting a colon
and the following: “And provided further, That no mortgai_gle shall
be insured under this section after the effective date of the Housing
Act of 1954, except pursuant to a commitment to insure issued on or
before such date.’

AMENDMENTS OF TITLE II OF NATIONAL HOUSING ACT

Sec. 104, Section 203 (b) (2) of said Act, as amended, is hereby
amended to read as follows:

“(2) Involve a principal obligation (including such initial service
charges, appraisal, inspection, and other fees as the Commissioner
shall approve) in an amount not to exceed $20,000 in the case of prop-
erty upon which there is located a dwelling designed principally
(whether or not it may be intended to be rented temporarily for school
purposes) for a one- or two-family residence; or $27,500 in the case
of a three-family residence; or $35,000 in the case of a four-family
residence ; and not to exceed an amount equal to the sum of (i) 95 per
centum (but, in any case where the dwelling is not approved for mort-
gage insurance prior to the beginning of construetion, 90 per centum)
of $9,000 of the appraised value (gas of the date the mortgage is
accepted for insurance), and (ii) 75 per centum of such value in excess
of $9,000, except that the President may increase such dollar amounts
up to not to exceed $10,000 if, after taking into consideration the gen-
eral effect of such higher dollar amounts upon conditions in the build-
i.ngbindustry and upon the national economy, he determines such action
to

e in the public interest: Provided, That if the mort{mgor is not:

the occupant of the property the principal obligation of the mortgage
shall not exceed an amount equal to 85 per centum of the amount
computed under the foregoing provisions of this paragraph (2):
Provided further, That the mortgagor shall have paid on account of
the property at least 5 per centum (or such larger amount as the
Commissioner may determine) of the Commissioner’s estimate of the
cost of acquisition in cash or its equivalent.”

Sec. 105. Section 203 (b) (3) of said Act, as amended, is hereby
amended to read as follows:

“(3) Have a maturity satisfactory to the Commissioner, but not to
exceed, in any event, thirty years from the date of the insurance of the
mortgage or three-quarters of the Commissioner’s estimate of the
remaining economic life of the building improvements, whichever is
the lesser.”

Sec. 106, Section 203 (b) (5) of said Act, as amended, is hereby
amended to read as follows:

“(5) Bear interest (exclusive of premium charges for insurance,
and service charges if any) at not to exceed 5 per centum per annum
on the amount of the principal obligation outstanding at any time, or
not to exceed such per centum per annum not in excess of 6 per centum
as the Commissioner finds necessary to meet the mortgage market.”
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Skc. 107. Section 203 (c) of said Act, as amended, is amended by
striking out of the second sentence the word “Provided” and inserting:
“Provided, That debentures presented in payment of premium charges
shall represent obligations of the particular insurance fund to which
such premium charges are to be credited : Provided further”.

Sec. 108. Section 203 (d) of said Act, as amended, is hereby amended
by striking the period at the end thereof and inserting a colon and the
following : “Ange provided further, That no mortgage shall be insured
pursuant to this subsection after the effective date of the Housing
Act of 1954, except pursuant to a commitment to insure issued on or
before such date.”

Sec. 109. Subsections (f) and (g) of section 203 of said Act, as
amended, are hereby repealed.

Sec. 110. Section 203 of said Act, as amended, is hereby further
amended by adding the following new subsections at the end thereof:

“(h) Notwithstanding any other provision of this section, the
Commissioner is authorized to insure any mortgage which involves a
principal obligation not in excess of $7,000 and not in excess of 100

er centum of the appraised value of a property upon which there is
ocated a dwelling designed principally for a single-family residence,
where the mortgagor is the owner and occupant and establishes (to
the satisfaction of the Commissioner) that his home which he occupied
as an owner or as a tenant was destroyed or damaged to such an extent
that reconstruction is required as a result of a flood, fire, hurricane,
earthquake, storm, or other catastrophe which the President, pursuant
to section 2 (a) of the Act entitled ‘An Act to authorize Federal
assistance to States and local governments in major disasters and for
other purposes’ (Public Law 875, Eighty-first Congress, approved
September 30, 1950), as amended, has determined to be a major
disaster.

“(i) Notwithstanding any other provision of this section, the Com-
missioner is authorizeﬁ to insure any mortgage which involves a
prineipal oblifution not in excess of $6,650 and not in excess of 95
per centum of the appraised value, as of the date the mortgage is
accepted for insurance, of a property in an area where the Commis-
sioner finds it is not practicable to obtain conformity with many of the
requirements essential to the insurance of mortgages on housing in
built-up urban areas, upon which there is located a dwelling designed
grincipally for a single family residence, and which is approved

or mortgage insurance prior to the beginning of construction: Pro-
wvided, Tﬁat (1) the mortgagor shall be the owner and occupant of
the property at the time of insurance and shall have paid on account
of the property at least 5 per centum of the Commissioner’s estimate
of the cost of acquisition in cash or its equivalent, or (2) the mortgagor
shall be the owner and occupant of the property at the time of
insurance, regardless of his credit standing, with whom a person or
cor{)oration having a credit standing satisfactory to the Commissioner,
shall have entered into a written contract (a) to Emy on behalf of the
prospective owner and occupant all or part of the downpayment
required by this paragraph agreeing to take as security a note from
the latter bearing interest at the rate of not more than 4 per centum
per annum, maturing after the last maturity date of principal due on
the insured mortgage, with a right in the holder to accelerate maturity
to a date following prepayment of the entire mortgage debt, under
the terms of which note all rights of such person or corporation are
subordinated to the rights of the mortgagee or assignees of the mort-
gagee, and (b) to guarantee payment of the insured mortgage by the
owner and occupant according to the terms of the mortgage, or (3)
shall be the builder constructing the dwelling; in which case the
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principal obligation shall not exceed 85 per centum of the appraised
value of the property or $5,950: Provided further, That Com-
missioner finds that the project with respect to which the mortgage is
executed is an acceptable risk, giving consideration to the need for
providing adequate housing for families of low and moderate income
particularly in suburban and outlying areas or small communities:
Provided further, That under the foregoing provisions of this sub-
section the Commissioner is authorized to insure any mortgage issued
with respect to the construction of a farm home on a plot of land five
or more acres in size adjacent to a public highway, the total amount
of insurance outstanding at any one time under this proviso not to
exceed $100,000,000.”

Sec. 111. Section 204 (a) of said Act, as amended, is hereby
amended—

(1) by striking out of the third sentence the words “any mort-
gage insurance premiums paid after either of such dates” and
serting “any mortgage insurance premiums paid after either
of such dates, and any tax imposed by the United States upon
any deed or other instrument by which said property was acquired
by the: mortgagee and transferred or conveyed to the Commis-
sioner” ;

(2) by striking out of the second proviso the words “or under
section 213 of this Act,” and inserting the following: “or under
section 213 of this Act, or with respect to any mortgage accepted
for insurance under section 203 on or after the effective date of
the Housing Act of 1954,”; and

(3) by striking the period at the end thereof and inserting a
colon and the following: “And provided further, That, notwith-
standing any requirement contained in this Act that debentures
may be issued only upon acquisition of title and possession by
the mortgagee and its subsequent conveyance and transfer to the
Commissioner, and for the purpose of avoiding unnecessary con-
veyance expense in connection with payment of insurance benefits
under the provisions of this Act, the Commissioner is authorized,
subject to such rules and regulations as he may prescribe, to
permit the mortgafee to tender to the Commissioner a satisfactory
conveyance of title and transfer of possession direct from the

mox;tlgagor or other appropriate grantor and to pay the insurance

benefits to the mortgagee which it would otherwise be entitled to
if such conveyance had been made to the mortgagee and from
the mortgagee to the Commissioner.”

Sec. 112. (a) Section 204 (d) of said /Act, as amended, is hereby
amended by striking out of the second sentence thereof the words
“three years after the 1st day of July following the maturity date
of the mortgage on the property in exchange for which the debentures
were issued, except that debentures issued with respect to mortgages
insured under section 213 shall mature twenty years after the date of
such debentures” and inserting “twenty years after the date thereof”.

(b) Section 207 (i) of said Act, as amended, is hereby amended
by striking out of the second sentence thereof “ten” ang inserting
“twenty”.

(e) gection 803 (f) of said Act, as amended, is hereby amended
‘l:‘»gr striki,ng out of the second sentence thereof “ten” and inserting
wenty”.

(d) yg.section 904 (d) of said Act, as amended, is hereby amended
by striking out of the third sentence thereof the word “ten” and
insertirﬁ‘_‘twen i

(ef is section shall not apply in any case where the mortgage
involved was insured or the commitment for such insurance was
issued prior to the effective date of the Housing Act of 1954.

39777 0—55—pt. 1——40
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Sec. 113. Section 204 of said Act, ag amended, is hereby amended by
adding at the end thereof the following new subsection :

“(j) In the event that any mortgagee under a mortgage insured
under section 203 forecloses on the mortgaged property but does not
convey such property to the Commissioner in aceordance with this sec-
tion, and the Commissioner is given written notice thereof, or in the
event that the mortgagor pays the obligation under the mortgage in
full prior to the maturity thereof, and the mortgagee pays any adjusted
premium charge required under the provisions 0% section 203 (e), and
the Commissioner is given written notice by the mortgagee of the pay-
ment of such obligation, the obligation to pay any subsequent premium
charge for insurance shall cease, and all rights of the mortgagee and
the .mo’t"tgagor under this section shall terminate as of the date of such
notice.

Sec. 114, Section 205 of said Act, as amended, is hereby amended to
read as follows:

“Sec. 205. (a) The Commissioner shall establish as of July 1, 1954,
in the Mutual Mort%tge Insurance Fund a General Surplus Account
and a Participating Reserve Account. All of the assets of the General
Reinsurance Account shall be transferred to the General Surplus
Account whereupon the General Reinsurance Account shall be
abolished., There shall be transferred from the various group accounts
to the Participating Reserve Account as of July 1, 1954, an amount
equal to the aggregate amount which would have been distributed
under the provisions of section 205 in effect on June 30, 1954, if all
outstanding mortgages in such group accounts had been paid in full
on said date. All of the remaining balances of said group accounts
shall as of said date be transferred to the General Surplus Account
whereupon all of said group accounts shall be abolished.

“(b) The aggregate net income thereafter received or any net loss
thereafter sustained by the Mutual Mortgage Insurance Fund in any
semiannual period shall be credited or charged to the General Surplus
Account and/or the Participating Reserve Account in such manner and
amounts as the Commissioner may determine to be in accord with
sound actuarial and accounting practice,

“(e¢) Upon termination of the insurance obligation of the Mutual
Mortgage Insurance Fund by payment of any mortgage insured there-
under, the Commissioner is authorized to distribute to the mortgagor
a share of the Participating Reserve Account in such manner and
amount as the Commissioner shall determine to be equitable and in
accordance with sound actuarial and accounting practice: Provided,
That, in no event, shall any such distributable share exceed the aggre-
gate scheduled annual premiums of the mortgagor to the year of
termination of the insurance.

“(d) No mortgagor or mortgagee of any mortﬁai;e insured under
section 203 shall have any vested right in a credit balance in any such
account or be subject to any liability arising out of the mutuality of
the Fund and the determination of the Commissioner as to the amount
to be paid by him to any mortgagor shall be final and conclusive.”

Skc. 115. Section 207 (¢) of said Act, as amended, is hereby
amended—

(1) by inserting before the semicolon at the end of paragraph
numbered (2) a colon and the following: “And provided further,
That nothing contained in this section shall preclude the insurance
of mortgages covering existing construction located in slum or
blighted areas, as defined in paragraph numbered (5) of subsection
(a) of this section, and the Commissioner may require such repair
or rehabilitation work to be completed as 1s, in his discretion,
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necessary to remove conditions detrimental to safety, health, or
morals”;

(2) by striking out the word “Alaska,” in paragraph numbered
(2) and inserting “Alaska, or in Guam,”; ang

(3) by striking out paragraph numbered (3) and inserting the
following :

“(3) not to exceed, for such part of such property or project as
may be attributable to dwelling use, $2,000 per room &r $7.200

r family unit if the number of rooms in such property or project
1s less than four per family unit) : Provided, That as to projects
to consist of elevator type structures, the Commissioner may, in his
discretion, increase the dollar amount limitation of $2,000 per
room to not to exceed $2,400 per room and the dollar amount limi-
tation of $7,200 per family unit to not to exceed $7,500 per family
unit, as the case may be, to compensate for the higher costs inci-
dent to the construction of elevator type structures of sound
standards of construction and design.”

SEo. 116. Section 207 (d) of said Act, as amended, is hereby amended
by inserting the words “of the Housing Insurance Fund” between the
words “debentures” and “issued” in the first sentence of such section.

Skc. 117. Section 207 (h) of said Act, as amended, is hereby amended
by striking out the period at the end of the first sentence and adding
the following: “and a reasonable amount for necessary expenses
incurred by tﬁe mortgagee in connection with the foreclosure proceed-
ings, or the acquisition of the mortgaged property otherwise, and the
conveyance thereof to the Commissioner.”

Skc. 118. Section 212 (a) of said Act, as amended, is hereby amended
by inserting at the end thereof the following new sentence: “The
provisions of this section shall also apply to the insurance of any mort-
gage under section 220 which covers property on which there is located
a dwelling or dwellings designed principally for residential use for
twelve or more families.”

Sec. 119. (a) Section 213 (b) of said Aect, as amended, is hereby
amended by striking clauses (1) and (2) and inserting:

“(1) not to exceed $5,000,000, or not to exceed%?ﬁ,mo,ooo if the
mortgage is executed by a mortgagor regulated or supervised
under Federal or State laws or by political subdivisions of States
or agencies thereof, as to rels, charges, and methods of opera-
tions; and Y

“(2) not to exceed, for sucly part of such property or project as
may be attributable to dwelling use, $2,250 per room (or $8,100
per family unit if the number JF rooms in such property or project
18 less than four per family unit), and not to exceed 90 per centum
of the estimatege value of the property or project when the
proposed physical improvements are completed : Provided, That
if at, least 65 per centum of the membership of the corporation or
number of beneficiaries of the trust consists of veterans, the
mortgage may involve a principal obligation not to exceed $2.375
per room (or $8,550 per family unit if the number of rooms in
such property or project is less than four per family unit), and
not to exceed 95 per centum of the estimatedp value of the property
or project when the proposed physical improvements are com-
pleted: Provided jurther, That as to projects which consist of
elevator type structures, and to compensate for the higher costs
incident to the construction of elevator type structures of sound
standards of construction and design, the Commissioner may, in
his discretion, increase the aforesaid dellar amount limitations
per room or per family unit Sns may be applicable to the particular
case) within the following limits: (i) $2,250 per room to not to
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exceed $2,700; (ii) $2,375 per room to not to exceed $2,850; (iii)
$8,100 per family unit to not to exceed $8,400; and (iv) $8,550 per
family unit to not to exceed $8,900: And provided further, That
for the purposes of this section the word ‘veteran’ shall mean a
person who has served in the active military or naval service of
the United States at any time on or after September 16, 1940, and
prior to July 26, 1947, or on or after June 27, 1950, and prior to
such date thereafter as shall be determined by the President.”

(b) Section 213 Sc) of said Act, as amended, is hereby amended
by striking from clause (1) “paragraph (A), paragraph (C), or
paragraph (D) of”.

Skc. 120. Section 213 (f) of said Act, as amended, is hereby amended
by striking the last sentence thereof.

'Skc. 121. Section 217 of said Act, as amended, is hereby amended
to read as follows:

“Sec. 217. Notwithstanding limitations contained in any other sec-
tion of this Act on the aggregate amount of principal obligations of
mortgages or loans which may be insured (or insured and outstanding
at any one time), the ag%regate amount of principal obligations of
all mortgages which may be insured and outstanding at any one time
under insurance contracts or commitments to insure pursuant to any
section or title of this Act (except section 2) shall not exceed the
sum of (a) the outstanding principal balances, as of July 1, 1954, of
all insured mortgages (as estimated by the Commissioner based on
scheduled amortization payments without taking into account pre-
payments or delinquencies), (b) the principal amount of all outstand-
ing commitments to insure on that date, and (¢) $1,500,000,000, except
that with the approval of the President such aggregate amount may
be increased by not to exceed $500,000,000.

“It is the intent and purpose of this section to consolidate and merge
all existing mortgage insurance authorizations or existing limitations
with respect to any section or title of this Aect (except section 2) into
one general insurance authorization to take the place of all existing
authorizations or limitations.”

Sec. 122, Section 219 of said Act, as amended, is hereby amended
by striking out the words “or the Defense Housing Insurance Fund,”
and inserting “the Defense Housing Insurance Fund, or the Section
220 Housing Insurance Fund,”. j

Sec. 123. Title II of said Act, ay amended, is hereby amended by
adding at the end thereof the fullo?;ing new sections:

“REHABILITATION AND Nmunm){mom CONBERVATION HOUBING
INSURANCE

“Src. 220, (a? The purpose of this section is to aid in the elimination
of slums and b ighte& conditions and the prevention of the deteriora-
tion of residential property by supplementing the insurance of mort-
gages under sections 203 and 207 of this title with a system of mort-
gage insurance designed to assist the financing required for the
rehabilitation of existing dwelling accommodations and the construe-
tion of new dwelling accommodations where such dwelling accom-
modations are located in an area referred to in paragraph (1) of
subsection (d) of this section.

“(b) The Commissioner is authorized, upon application by the
mortgagee, to insure, as hereinafter provided, any mortgage (includ-
ing advances during construction on mortgages covering property of
the character described in paragraph (3) (B) of subsection (d) of this
section) which is eligible for insurance as hereinafter provided, and,
upon such terms and conditions as he may prescribe, to make commit-
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ments for the insurance of such mortgages prior to the date of their
execution or disbursement thereon.

“(c) As used in this section, the terms ‘mortgage’, ‘first mortgage’,
‘mortgagee’, ‘mortgagor’, ‘maturity date’, and ‘State’ shall have the
same meaning as in section 201 of this Act.

“(d) To be eligible for insurance under this section a mortgage shall
meet the following conditions:

“(1) The mortgaged property shall—

“(A} be located in (i) the area of a slum clearance and urban
redevelopment project covered by a Federal-aid contract executed,
or a prior approval granted, pursuant to title I of the Housing
Act of 1949, as amended, before the effective date of the Housin%
Act of 1954, or (ii) an urban renewal area (as defined in title
of the Housing Act of 1949, as amended) in a community respect-
ing which the Housing and Home Finance Administrator has
made the certification to the Commissioner provided for by sub-
section 101 (c¢) of the Housing Act of 1949, as amended : Provided,
That a redevelopment plan or an urban renewal plan (as defined
in title I of the Housing Aet of 1949, as amended), as the case
may be, has been approved for such area by the gﬁvemi body
of the locality involved and by the Housing and Home Finance
Administrator, and said Administrator has certified to the Com-
missioner that such plan conforms to a general plan for the
locality as a whole and that there exist the necessary authority
and financial capacity to assure the completion of such redevelop-
ment or urban renewal plan, and

“(B) meet such standards and conditions as the Commissioner
shall prescribe to establish the acceptability of such property for
mo ge insurance under this section.

“(2) The mortgaged property shall be held by—

“(A) a mortgagor approved by the Commissioner, and the
Commissioner may in his discretion reqluire such mortgagor to be
regulated or restricted as to rents or sales, charges, capital struc-
ture, rate of return and methods of operation, and for such
purpose the Commissioner may make such contracts with and
acquire for not to exceed $100 stock or interest in any such
mortgagor as the Commissioner may deem necessary to render
effective such restriction or regulations. Such stock or interest
shall be paid for out of the Section 220 Housing Insurance Fund
and shalfbe redeemed by the mortgagor at par upon the termina-
tion of all obligations of the Commisgioner under the insurance; or

“(B) by Federal or State instrumentalities, municipal corpo-
rate instrumentalities of one or more States, or limited dividend
or redevelopment or housing corporations restricted by Federal or
State laws or regulations of State banking or insurance depart-
ments as to rents, charges, capital structure, rate of return, or
methods of operation.

“(3) The mortgage shall involve a principal obligation (including
such initial service charges, appraisal, inspection and other fees as
the Commissioner shall approve) in an amount—

“(A) not to exceed 520,000 in the case of property upon which
there is located a dwelling designed principally for a one- or two-
family residence; or $27,500 in the case of a three-family resi-
dence; or $35,000 in the case of a four-family residence; or in the
case of a dwelling designed principally for residential use for
more than four families (but not exceeding such additional num-
ber of family units as the Commissioner may presecribe) $35,000
plus not to exceed $7,000 for each additional family unit in
excess of four located on such property; and not to exceed an
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amount equal to the sum of (i) 95 per centum (but, in any case
where the dwelling is not approved for mortgage insurance prior
to the beginning of construction, 90 per centum) of $9,000 of
the appraised value (as of the date the mortgage is accepted for
insurance), and (ii) 75 per centum of such value jn excess of
$9,000, except that the President may increase such dollar amounts
up to not to exceed $10,000 if, after taking into consideration the
general effect of such higher dollar amounts upon conditions in
the building industry and upon the national economy, he deter-
mines such action to be jin the public interest: Provided, That if
the mortgagor is not the occupant of the property the principal
obligation of the mortgage shall not exceed an amount equal to
85 per centum of the amount computed under the foregoing pro-
visions of this paragraph (A) ; or

“(B) (i) not to exceed $5,000,000, or, if executed by a mort-
gagor coming within the provisions of paragraph (2) (B) of this
subsection (d), not to exceed $50,000,000; and

“(i1) not to exceed 90 per centum of the estimated value of the
property or project when the proposed improvements are com-
pleted {the value of the property or project may include the
land, the proposed physical improvements, utilities within the
boundaries of the property or project, architect’s fees, taxes, and
interest during construction, and other miscellaneous charges
ineident to construction and approved by the Commissioner) ; and

“(iii) not to exceed, for such part of such property or project
as may be attributable to dwelling use, $2,250 per room (or $8,100
ser family unit if the number of rooms in such property or project
is less than four per family unit) : Provided, ]E‘hat as to projects
to consist of elevator-type structures, the Commjssioner may, in
his discretion, increase the dollar amount limitation of $2,250

er room to not to exceed $2,700 per room and the dollar amount
}’imitation of $8,100 per family unit to not to exceed $8,400 per
family unit, as the case may be, to compensate for the higher costs
incident to the construction of elevator-type structures of sound
standards of construction and design, except that the Commis-
sioner may, by regulation, increase the foregoing limits by not
to exceed $1,000 per room in any geogl;?)hical area where he finds
that cost levels so require: And provided further, That nothin
contained in this paragraph (B) shall preclude the insurance o
mortgages covering existing multifamily dwellings to be reha-
bilitated or reconstructed for the purposes set forth in subsection
(a) of this section,

Amortization, “(4) The mortgage shall {)lrovide for complete amortization by
periodic payments within such terms as the Commissioner may pre-
seribe, but as to mortgages coming within the provisions of paragraph
(3) (A) of this subsection (d) not to exceed the maximum maturity

Jausc 1709.  prescribed by the provisions of section 203 (b) (3). The mortgage

" shall bear interest (exclusive of premium charges for insurance and
service charge, if any) at not to exceed 5 per centum per annum on the
amount of the principal obligation outstanding at any time, or not to
exceed such per centum per annum not in excess of 6 per centum as the
Commissioner finds necessary to meet the mortgage market; contain
such terms and provisions with respect to the application of the mort-
gagor’s periodic payment to amortization of the principal of the
mortgage, insurance, repairs, alterations, payment of taxes, default
reserves, delinquency charges, foreclosure proceedings, anticipation of
maturity, additional and secondary liens, and other matters as the
Commissioner may in his discretion prescribe.
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L ((ﬁ) The Commissioner may at any time, under such terms and
conditions as he may prescribe, consent to the release of the mortgagor
from his liability undlt}ar the mortgage or the credit instrument secured
thereby, or consent to the release of parts of the mortgaged property
from the lien of the mortgage.

“(f) The mortgagee shall be entitled to receive the benefits of the
insurance as hereinafter provided—

“(1) as to mortgages meeting the requirements of paragraph
(3) (A) of subsection (d) of this section, as provided in section
204 (a) of this Act with respect to mortgages insured under section
203 ; and the provisions of subsections (b), (¢), (d), (e), (f), (g),
and (h) of section 204 of this Act shall be applicable to such mort-

ges insured under this section, except that all references therein
to the Mutual Mortgage Insurance Fund or the Fund shall be
construed to refer to the Section 220 Housing Insurance Fund and
all references therein to section 203 shall be construed to refer to
this section; or

“(2) as to mortgages meeting the requirements of paragraph
(3; (B) of subsection (d) of this section, as provided in section
207 (g) of this Act with respect to mortgages insured under said
section 207, and the provisions of subsections (h), (i), (j), (k),
and (1) of section 207 of this Act shall be appficable to such
mortga%es insured under this section, and all references therein
to the Housing Insurance Fund or the Housing Fund shall be
construed to refer to the Section 220 Housing Insurance Fund.

“(g) There is hereby created a Section 220 Housing Insurance Fund
which shall be used by the Commissioner as a revolving fund for
carrying out the provisions of this section, and the Commissioner is
]le% authorized to transfer to such Fund the sum of $1,000,000 from
the War Housing Insurance Fund established pursuant to the provi-
sions of section 602 of this Act. General expenses of operation of the
Federal Housing Administration under this section may be charged
to the Section 220 Housing Insurance Fund.

“Moneys in the Section 220 Housing Insurance Fund not needed for
the current operations of the Federal Housing Administration under
this section shall be deposited with the Treasurer of the United States
to the credit of such Fund, or invested in bonds or other obligations
of, or in bonds or other obligations guaranteed as to principal and
interest by, the United States, The Commissioner may, with the
approval of the Secretary of the Treasury, purchase in the open market
debentures issued under the provisions of this section. Such purchases
shall be made at a price which will provide an investment yield of not
less than the yield obtainable from other investments authorized by
this section. Debentures so purchased shall be canceled and not
reissued.

“Premium charges, adjusted premium charges, and appraisal and
other fees received on account of the insurance of any mortgage
accepted for insurance under this section, the receipts derived from the
property covered by such mortgage and claims assigned to the Commis-
sioner in connection therewith shall be credited to the Section 220
Housing Insurance Fund. The principal of, and interest paid and to
be paid on, debentures issued under this section, cash adjustments, and
expenses incurred in the handling, management, renovation, and dis-
}I:‘osa] of properties acquired under this section shall be charged to such

und.

“Sec. 221. (a) This section is designed to supplement systems of
mortgage insurance under other provisions of the National Housing
Act in order to assist in relocating families to be displaced as the result
of governmental action in a community respecting which (1) the
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Housing and Home Finance Administrator has made the certification
to the Commissioner provided for by subsection 101 (¢) of the Housing
Act of 1949, as amended, or (2) there is being carried out a project
covered by a Federal aid contract executed, or prior approval granted,
by the Housing and Home Finance Administrator under title I of
the Housing Act of 1949, as amended, before the effective date of the
Housing Act of 1954, Bfortgage insurance under this section shall be
available only in those localities or communities which shall have
requested such mortgage insurance to be provided: Provided, That
the Commissioner shall prescribe such procedures as in his judg-
ment are necessary to secure to the families to be so displaced, referred
to above, a preference or priority of opportunity to purchase or rent
such dwelling units : Prowided further, That the total number of dwell-
ing units in properties covered by mortgage insurance under this sec-
tion in any such community shall not exceed the aggregate number
of such dwelling units which the Housing and Home Finance Admin-
istrator, from time to time, certifies to the Commissioner to be needed
for the relocation of families to be so displaced and who would be
eligible to rent or purchase dwelling accommodations in properties
covered by mortgage insurance authorized by this section: Provided
further, That, with respect to any community referred to in clause
(1) of this subsection, said Administrator shall not certify any dwell-
ing units during any period when, in his opinion, the locality fails to
carry out the workable program upon which said Administrator based
the certification to the Commissioner that mortgage insurance under
this section may be made available in such community : And provided
further, That with respect to any community referred to in clause (2)
of this subsection (but not clause (1) thereof), the number of dwelling
units certified by said Administrator shall not exceed the number
which he estimates to be needed for the relocation of such displaced
families during the period when the project referred to in said clause
(2) is being carried out. eHS

“(b) The Commissioner is authorized, upon application by the
mortgagee, to insure under this section as hereinafter provided an
mortgage which is eligible for insurance as provided herein and,
upon such terms and conditions as the Commissioner may presecribe,
to make commitments for the insurance of such mortgages prior to the
date of their execution or disbursement thereon.

“(c) As used in this section, the terms ‘mortgage’, ‘first mortgage’,
‘mortgagee’, ‘mortgagor’, ‘maturity date’ and ‘State’ shall have the
same meaning as in section 201 of this Act.

h“ ](ld) To be eligible for insurance under this section, a mortgage
shall—

“(1) have been made to and be held by a mortgagee approved
by the Commissioner as responsible and able to service the mort-
gage properly; e Bt gl

%(2) involve a principal obligation (including such initial
service charges, appraisal, inspection, and other fees as the
Commissioner shall approve) in an amount not to exceed $7,600,
except that the Commissioner may by regulation increase this
amount to not to exceed $8,600 in any geographical area where he
finds that cost levels so require, and not to exceed 95 per centum
of the appraised value (as of the date the mortgage is accepted
for insurance) of a property, upon which there is located a
dwelling designed principally for a single-family residence:
Provided, That the mortgagor shall be the owner and occupant
of the property at the time of the insurance and shall have paid
on account of the property at least 5 per centum of the Commis-
sioner’s estimate of the cost of acquisition in cash or its equiva-
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lent: Provided further, That nothing contained herein shall pre-
clude the Commissioner from issuing a commitment to insure and
insuring a mortgage pursuant thereto where the mortgagor is
not the owner and occupant and the ropertfr is to be built or
acquired and repaired or rehabilitated for sale and the insured
mortgage financing is required to facilitate the construction or the
repair or rehabilitation of the dwelling and provide financing
pending the subsequent sale thereof to a qualified owner-occupant,
and in such instances the mortgage shall not exceed 85 per centum
of the appraised value; or :

“(3) if executed by a mortgagor which is a private nonprofit
corporation or association or other acceptable private nonprofit
organization, regulated or supervised under KFederal or State
laws or by political subdivisions of States or agencies thereof, as
to rents, charges, and methods of operation, in such form and
in such manner as, in the opinion of the Commissioner, will
effectuate the purposes of this section, the mortgage may involve
a principal obligation not in excess of $5,000,000; and not in
excess of 87,600 per family unit for such part of such property
or project as may be attributable to dwelling use, except that
the Commissioner may by regulation increase this amount to not
to exceed $8,600 in any geographical area where he finds that cost
levels so require, and not in excess of 95 per centum of the Com-
missioner’s estimate of the value of the property or project when
constructed, or repaired and rehabilitated, for use as rental
accommodations for ten or more families eligible for occu-
pancy as provided in this section; and

“(4) provide for complete amortization by periodic payments
within such terms as the Commissioner may prescribe, but not to
exceed thirty years from the date of insurance of the mortgage
or three-quarters of the Commissioner’s estimate of the remaining
economic life of the building improvements, whichever is the
lesser; bear interest (exclusive of premium charges for insurance
and service charge, if any) at not to exceed 5 per centum per
annum on the amount of the principal obligation outstanding at
any time, or not to exceed such per centum per annum not in excess
of 6 per centum as the Commissioner finds necessary to meet the
mortgage market; and contain such terms and provisions with
respect to the s?}iilication of the mortgagor’s periodic payment to
amortization of the principal of the mortgage, insurance, repairs,
alterations, payment of taxes, default reserves, delinquenc
charges, foreclosure proceedings, anticipation of maturity, addi-
tional and secondary liens, and other matters as the gommis-
sioner may in his diseretion prescribe.

4 ée) The Cf}nm’:issioner may at any time, under such terms and
conditions as he may prescribe, consent to the release of the mortgagor
from his liability under the mortgage or the credit instrument secured
thereby, or consent to the release of parts of the mortgaged property
from the lien of the mortgage.

“(f) The property or project shall comply with such standards
and conditions as the Commissioner may prescribe to establish the
acceptability of such property for mortgage insurance.

“(g) The mortgagee shall be entitled to receive the benefits of the
insurance as hereinafter provided—

“(1) as to mortgages meeting the requirements of paragraph
(2) of subsection (d) of this section, as provided in section
204 (a) of this Act with respect to mortgages insured under section
203, and the provisions of subsections (%)), (e), (d), (e), (£), (&),
and (h) of section 204 of this Act shall be applicable to such
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mortgages insured under this section, except that all references
therein to the Mutual Mortgage Insurance Fund or the Fund shall
be construed to refer to the Section 221 Housing Insurance Fund
and all references therein to section 203 shall be construed to refer
t.o‘:‘,?is section; or
2) as to mortgages meeting the requirements of paragraph
(3) of subsection (d)gc')efsthis sect%on, as ;govided in sectipon ngfr (lg;)
of this Act with respect to mortgages insured under said section
207, and the provisions of subsections (h), (i), (j), (k),and (1) of
section 207 of this Act shall be applicable to such mortgages
insured under this section, and all references therein to the Hous-
in§ Insurance Fund or the Housing Fund shall be construed to
refer to the Section 221 Housing Insurance Fund; or
“(3) in the event any mortgage insured under this section is
not in default at the expiration :? twenty years from the date the
mortgage was endorsed for insurance, the mortgagee shall, within
a period thereafter to be determined by the Commissioner, have
the option to assign, transfer, and deliver to the Commissioner
the original credit instrument and the mortgage securing the
same and receive the benefits of the insurance as hereinafter
provided in this paragraph, upon compliance with such require-
ments and conditions as to the validity of the mortgage as a first
lien and such other matters as may be prescribed by the Commis-
sioner at the time the loan is endorsed For insurance. Upon such
assignment, transfer, and delivery the obligation of the mortga
to pay the premium charges for insurance shall cease, and the
Commissioner shall, subject to the cash adjustment provided
herein, issue to the mortgagee debentures having a total face
value equal to the amount of the original principal obligation of
the mortgage which was unpaid on the date of the assignment,
plus accrued interest to such date. Debentures issued pursuant
to this paragraph (3) shall be issued in the same manner and
subject to the same terms and conditions as debentures issued
under paragraph (1) of this subsection, exce]]at that the debentures
issued pursuant to this paragraph (3) shall be dated as of the
date the mortgage is assigned to the Commissioner, shall mature
ten years after such date, and shall bear interest from such date
at the going Federal rate determined at the time of issuance. The
term ‘going Federal rate’ as used herein means the annual rate of
interest which the Secretary of the Treasury shall specify as
applicable to the six-month period (consisting of January through
June or July through December) which includes the issuance date
of such debentures, which applicable rate for each such six-month
period shall be determined by the Secretary of the Treasul;jy by
estimating the average yield to maturity, on the basis of daily
closing market bid quotations or prices during the month of May
or the month of November, as the case may be, next greceding
such six-month period, on all outstanding marketable obligations
of the United States having a maturity date of eight to twelve
ears from the first day of such month of May or November (or,
if no such obligations are outstanding, the obligation next shorter
than eight years and the obligation next longer than twelve years,
respectively, shall be used), and by adjusting such estimated
average annual yield to the nearest one-eighth of 1 per centum.
The Commissioner shall have the same authority with respect
to mortgages assigned to him under this paragraph as contained
in section 207 (k) and section 207 (1) as to mortgages insured
bg' t}f Commissioner and assigned to him under section 207 of
this Act.
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“(h) There is hereby created a Section 221 Housing Insurance Fund
which shall be used by the Commissioner as a revolving fund for carry-
ing out the provisions of this section, and the Commissioner is hereby
authorized to transfer to such Fund the sum of $1,000,000 from the
War Housing Insurance Fund established pursuant to the provisions
of section 602 of this Act. General expenses of operation of the
Federal Housing Administration under this section may be charged to
the Section 221 Housing Insurance Fund.

“Moneys in the Section 221 Housing Insurance Fund not needed
for the current operations of the Fetﬁaral Housing Administration
under this section shall be deposited with the Treasurer of the United
States to the credit of such Fund, or invested in bonds or other obliga-
tions of, or in bonds or other obligations guaranteed as to principal
and interest by, the United States. The Commissioner may, with the
approval of the Secretary of the Treasury, purchase in the open
market debentures issued under the provisions of this section. Such
purchases shall be made at a price which will provide an investment
yield of not less than the yield obtainable from other investments
authorized by this section. bentures so purchased shall be canceled
and not reissued.

“Premium charges, adjusted premium charges, and appraisal and
other fees received on account of the insurance of any mortgage
accepted for insurance under this section, the receipts derived from
the property covered by such mortgage and claims assigned to the
Commissioner in connection therewith shall be credited to the Section
221 Housing Insurance Fund. The principal of, and interest paid and
to be paid on, debentures issued unger this section, cash adjustments,
and expenses incurred in the handling, management, renovation, and
disposal of spropertit’:s acquired under this section shall be charged to
such Fund.’

Sec. 124. Title II of said Act, as amended, is further amended by
adding at the end thereof the following new section :

“MORTGAGE INSURANCE FOR SERVICEMEN

“Skc, 222, (a) The purpose of this section is to aid in the provision
of housing accommodations for servicemen in the Armed Forces of the
United States and their families, and servicemen in the United States
Coast Guard and their families, by supplementing the insurance of
mortgages under section 203 of this title with a system of mortga
insurance specially designed to assist the financing required for the
construction or purchase of dwellings by those persons. As used in
this section, a ‘serviceman’ means a person to whom the Secretary of
Defense (or any officer or employee designated by him), or the Secre:
tary of the Treasury (or any oflicer or employee designated by him),
as the case may be, has issued a certificate hereunder indicating that
such person requires housing, is serving on active duty in the Armed
Forces of the United States or in the United States Coast Guard and
has served on active duty for more than two years, but a certificate
shall not be issued hereunder to any person ordered to active duty for
training purposes only. The Secretary of Defense and the Secretary
of the Treasury, respectively, are aulﬁmrized to prescribe rules and
regulations governing the issuance of such certificates and may with-
hold issuance of more than one such certificate to a serviceman when-
ever in his discretion issuance is not justified due to circumstances
resulting from military assignment, or, in the case of the United States
Coast Guard, other assignment.

“(b) In addition to mortgages insured under section 203, the Com-
missioner may, for the purpose of this section, insure any mortgage
under this section which would be eligible for insurance under section
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203, except that as to mortgages so insured the maximum ratio of
loan to value may, in the discretion of the Commissioner, exceed the
maximum ratio of loan to value prescribed in section 203 but not to
exceed in any event 95 per centum of the appraised value of the
property and not to exceed $17,100 : Provided, Eat a mortgage insured
under this section shall have been executed by a mortgagor who is
a serviceman and who, at the time of insurance, is the owner of the
property and either occupies the property or certifies that his failure
to do so is the result of his military assignment, or, in the case of the
United States Coast Guard, other assignment.

“(c) The Commjssioner may prescribe the manner in which a
mortgage may be accepted for insurance under this section. Pre-
miums fixed by the Commissioner under section 203 with respect to,
or payable during, the period of ownership by a serviceman of the
property involved shall not be payable by the mortgagee but shall be
paid not less frequently than once each year, upon request of the Com-
missioner to the Secretarg of Defense or the Secretary of the Treas-
ury, as the case may be, from the respective appropriations available
for pay and allowances of persons eligible for mortgage insurance
under this section. As used herein, ‘the period of ownership by a
serviceman’ means the period, for which premiums are fixed, prior
to the date that the Secretary of Defense (or any officer or employee
or other person designated by him) or the Secretary of the Treasury
(or any officer or employee or other person designated by him), as
the case may be, furnishes the Commissioner with a certification that
such owners{ﬁp (as defined by the Commissioner) has terminated.

“(d) Any mortgagee under a mortgage insured under this section is
entitled to the benefits of the insurance as provided in section 204 (a)
with respect to mortgages insured under section 203.

“(e) The provisions of subsections (b), (¢), (d), (e), (f), (g), and
(h) of section 204 shall apply to mortgages insured under this section,
except that as applied to those mortgages (1) all references to the
‘Fund’, or ‘Mutual Mortgage Insurance Fund’, shall refer to the
‘Servicemen’s Mortgage Insurance Fund’, and (2) all references to
‘section 203’ shall refer to this section.

“(f) There is hereby created a Servicemen’s Mortgage Insurance
Fund to be used by the Commissioner as a revolving fun(f to carry out
the provisions of this section, and the Commissioner is directed to
transfer the sum of $1,000,000 to such Fund from the War Housing
Insurance Fund created by section 602 of this Act. Any premium
charges, adjusted premium charges, and appraisal and other fees
received on account of the insurance of any mortgage accepted for
insurance under this section, the receipts derived from the property
covered by such mort{gage and claims assigned to the Commissioner
in connection therewith shall be credited to the Servicemen’s Mortga
Insurance Fund. The principal of, and interest paid and to be paid
on, debentures issued under this section, and cash adjustments and
expenses incurred in the handling, management, renovation, and dis-

osal of properties acquired under this section shall be charged to the
gervicemen’s Mortgage Insurance Fund. General expenses of opera-
tion of the Federal Housing Administration incurred under this sec-
tion may be charged to the Servicemen’s Mortgage Insurance Fund.
Moneys in that Fund not needed for the current operation of the
Federal Housing Administration under this section shall be deposited
with the Treasurer of the United States to the credit of that Fund, or
invested in bonds or other obligations of, or in bonds or other obli-

ations guaranteed as to principal and interest by, the United States.

e Commissioner may, with the approval of the Secretary of the
Treasury, purchase in the open market debentures issued under this
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section. Those purchases shall be made at a price which will provide
an investment yield of not less than the yield obtainable from other
investments authorized by this section. Debentures so purchased shall
be canceled and not reissued.”

Sec. 125. Title IT of said Act, as amended, is hereby further amended

by adding at the end thereof the following new section to transfer to T

title IT the mortgage insurance program in connection with the sale
of certain publicly owned property as contained in section 610 of title
VI; the insurance of mortgages to refinance existing loans insured
under section 608 of title VI and sections 903 and 908 of title IX;
and to authorize the insurance under title IT of mortgages assigned
to the Commissioner under insurance contracts and mortgages held
by the Commissioner in connection with the sale of property acquired
under insurance contracts:

“MISCELLANEOUS HOUSING INSURANCE

“Skc. 223. (a) Notwithstanding any of the provisions of this title,
and without regard to limitations upon eligibility contained in section
203 or section 207, the Commissioner is anthorized, upon application

by the mortgagee, to insure or make commitments to insure under '

section 203 or section 207 of this title any mortga

“(1) executed in connection with the saﬁf.b} the Government,
or any agency or official thereof, of any housing acquired or con-
structed under Public Law 849, Seventy-sixth Congress, as
amended ; Public Law 781, Seventy-sixth Congress, as amended ;
or Public Laws 9, 73, or 3563, Seventy-seventh Congress, as
amended (including any property acquired, held, or constructed
in connection with such housing or to serve the inhabitants
thereof) ; or

“(2) executed in connection with the sale by the Public Hous-
ing Administration, or by any public housing agency with the
approval of the said Administration, of any housing (including
any property acquired, held, or constructed in connection with
such housing or to serve the inhabitants thereof) owned or finan-
cially assisted pursuant to the provisions of Public Law 671,
Seventy-sixth Congress: or

“(3) executed in connection with the sale by the Government,
or any agency or official thereof, of any of the so-called Greenbelt
towns, or parts thereof, including projects, or parts thereof, known
as Greenhills, Ohio; Greenbelt, Maryland; and Greendale, Wis-
consin, developed under the Emergency Relief Appropriation
Act of 1935, or of any of the village properties or employee’s
housing under the jurisdiction of the Tennessee Valley Authority ;
or

“(4) executed in connection with the sale by a State or munici-
pality, or an agency, instrumentality, or political subdivision of
either, of a project consisting of any permanent housing (includ-
ing any property acquired, held, or constructed in connection
therewith or to serve the inhabitants thereof), constructed by or
on behalf of such State, municipality, agency, instrumentality,
or political subdivision, for the occupancy of veterans of World
War II, or Korean veterans, their families, and others; or

“(5) executed in connection with the first resale, within two
years from the date of its acquisition from the Government, of
any portion of a project or property of the character described
in paragraphs (1), (2), and (3) above; or

“(6) given to refinance an existing mortgage insured under
section 608 of title VI prior to the effective date of the Housing
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Act of 1954 or under section 903 or section 908 of title IX:
Provided, That the principal amount of any such refinancing
mortgage shall not exceed the original principal amount or the
unexpired term of such existing mortgage and shall bear interest
at a rate not in excess of the maximum rate applicable to loans
insured under section 203 or section 207, as the case may be, except
that in any case involving the refinancing of a loan insured under
section 608 or 908 in which the Commissioner determines that the
insurance of a mortgage for an additional term will inure to the
benefit of the applicable insurance fund, taking into consideration
the outstanding insurance liability under the existing insured
mortgage, such refinancing mortgage may have a term not more
than twelve years in excess of the unexpired term of such existing
insured mortgage: Provided, That a mortgage of the character
described in paragraph (1), (2), (3), (4), or (5) shall have a
maturity satisfactory to the Commissioner, but not to exceed the
maximum term applicable to loans insured under section 203 or
section 207, as the case may be, and shall involve a prineipal
obligation (including such initial service charges, appraisal,
inspection, and other fees as the Commissioner shall approve) in
un amount not exceeding 90 per centum of the appraised value of
the mortgaged property, as determined by the Commissioner, and
bear interest (exclusive of premium charges and service charges,
if any) at not to exceed the maximum rate applicable to loans
insured under section 203 or section 207, as the case may be, except
that where a mortgage of a character described in paragraph (13,
(2), (3), or (5) covers property held by a nonprofit cooperative
ownership housing corporation or nonprofit cooperative ownershi
housing trust, the permanent occupancy of the dwellings of whic
is restricted to members of such corporation or to beneficiaries of
such trust, if at least 65 per centum of such members or bene-
ficiaries are veterans, such principal obligation may be in an
amount not exceeding 95 per centum of such appraised value.
“(b) The Commissioner sha]? also have authority to insure under
this title any mortgage assigned to him in connection with payment
under a contract of mortgage insurance or executed in connection with
the sale by him of any property acquired under title I, title IT, title VI,
title VII, title VIII, or title IX without regard to any limitation
upon eligibility contained in this title TL.”
Skc, 126. Title IT of said Act, as amended, is hereby amended by
adding at the end thereof the following new sections:

“DEBENTURE INTEREST RATE

“Sec. 224. Notwithstanding any other provisions of this Act, deben-
tures issued under any section of this Act with respect to a mortgage
accepted for insurance on or after thirty days following the effective
date of the Housing Act of 1954 (except debentures issued pursuant
to paragraph (3) of section 221 (g) hereof) shall bear interest at the
rate in effect at the time the mortgage is insured. The Commissioner
shall from time to time, with the approval of the Secretary of the
Treasury, establish such interest rate in an amount not in excess of
the annual rate of interest determined by the Secretary of the Treas-
ury, at the request of the Commissioner, by estimating the average
yield to maturity, on the basis of daily closing market bid quotations
or prices during the calendar month next preceding the establishment
of such rate of interest, on all outstanding marketable obligations of
the United States having a maturity date of fifteen years or more from
the first day of such next preceding month, and by adjusting such
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estimated average annual yield to the nearest one-eighth of 1 per
centum,
“OPEN-END MORTGAGES

“Sro. 225. Notwithstanding any other provisions of this Aect, in
connection with any mortgage insured pursuant te any section of this
Act which covers a property upon which there is located a dwelling
designed principally for residential use for not more than four fami-
lies in the aggregate, the Commissioner is authorized, upon such terms
and conditions as he may preseribe, to insure under said section the
amount of any advance for the improvement or repair of such prop-
erty made to the mortgagor pursuant to an ‘open-end’ provision in
the mortgage, and to add the amount of such advance to the original
principal obligation in determining the value of the mortgage for the
purpose of computing the amounts of debentures and certificate of
claim to which the mortgagee may be entitled: Provided, That the
Commissioner may require the payment of such charges, including
charges in lien of insurance preminms, as he may consider appro-
priate for the insurance of such ‘open-end’ advances: Provided fur-
ther, That only advances for such jmprovements or repairs as sub-
stantially protect or improve the basie livability or utility of the prop-
erty involved shall be eligible for insurance under this section: Pro-
mﬂved further, That no such advance shall be insured under this section
if the amount thereof plus the amount of the unpaid balance of the
orjginal principal obligation of the mortgage would exceed the amount
of such original principal obligation unless the mortgagor certifies
that the proceeds of such advance will be used to finance the construc-
tion of additional rooms or other enclosed space as a gmrt of the
dwelling: And provided further, That the insurance of ‘open-end’
advances shall not be taken into account in determining the aggregate
amount of principal obligations of mortgages which may be insured
under this Act.

“PFHA APPRAISAL AVAILABLE TO HOME BUYERS

“Sec. 226. The Commissioner is hereby authorized and directed to
require that, in connection with any property upon which there is
located a dwelling designed principally for a single-family residence
or a two-family residence anH which is approved for mortgage insur-
ance under section 203, 213 with respect to any property or project of a
corporation or trust of the character describeg in paragraph numbered
(2) of subsection (a) thereof, 220, 221, 222, or 903 of this Act, the
seller or builder or such other person as may be designated by
the Commissioner shall agree to deliver, prior to the sale of the
property, tp the person purchasing such dwelling for his own occu-
pancy, a written statement setting forth the amount of the appraised
value of the property as determined by the Commissioner. This
section shall not apply in any case where the mortgage involved was
insured or the commitment for such insurance was issued prior to
the effective date of the Housing Act of 1954.

“BUILDER'S COST CERTIFICATION

“Sec. 227. Notwithstanding any other provisions of this Act, no
mortgage covering new or rehabilitated multifamily housing shall be
insured under this Act unless the mortgagor has agreed (a) to certify,
upon completion of the physical improvements on the mortgaged
property or project and prior to final endorsement of the mortgage,
either (1) that the approved percentage of actual cost (as those terms
are herein defined) equaled or exceeded the proceeds of the mortgage
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loan or (ii) the amount by which the proceeds of the mortgage loan

- exceeded such ap¥1'0ved percentage of actual cost, as the case may be,
and (b) to pay forthwith to the mortgagee, for application to the
reduction of the principal obligation of such mortgage, the amount,
if any, certified to be in excess of such approved percentage of actua
cost, As used in this section—

Definitions. “(a) The term ‘new or rehabilitated multifamily housing’ means
a project or property approved for mortgage insurance prior to the
construction or the repair and rehabilitation involved and covered
by a mortgage insured or to be insured (i) under section 207, (ii)

A2.98€ 1713, under section 213 with respect to any property or project of a cor-

] poration or trust of the character described in paragraph numbered

Ante, p.596. (1) of subsection (a) thereof, (iii) under section 220 if the mortgage
Ante, p. 599.  meets the requirements of paragraph (3) (B) of subsection (d)
thereof, (iv) under section 221, (v) under section 803, or (vi) under

175360 S, d748b, sections 903 and 908;

e “(b) The term ‘approved percentage’ means the percentage figure
which, under applicagle provisions of this Act, the Commissioner is
authorized to apply to his estimate of value or replacement cost, as the
case may be, of tll)ae property or project in determining the maximum
insurable mortgage amount ; and

“(c) The term ‘actual cost’ has the following meaning: (i) in case
the mortgage is to assist the financing of new construction, the term
means the actual cost to the mortgagor of such construction, including
amounts paid for labor, materials, construction contracts, off-site

ublic utilities, streets, organizational and legal expenses, and other
items of expense approved by the Commissioner, plus (1) a reason-
able allowance for builder’s profit if the mortgagor is also the builder
as defined by the Commissioner, and (2) an amount equal to the Com-
missioner’s estimate of the fair market value of any land (prior to
the construction of the improvements built as a part of the project)
in the property or project owned by the mortgagor in fee (or, in case
the land in the property or project is held by the mortgagor under a
leasehold or other interest less than a fee, such amount as the mortgagor
paid for the acquisition of such leasehold or other interest but, in no
event, in excess of the fair market value of such leasehold or other
interest exclusive of the proposed improvements), but excluding the
amount of any kickbacks, rebates, or trade discounts received in con-
nection with the construction of the improvements, or (ii) in case the
mortgage is to assist the financing of repair or rehabilitation, the term
means the actual cost to the mortgagor of such repair or rehabilitation,
including the amounts paid for labor, materials, construction contracts,
off-site public utilities, streets, organization and legal expenses, and
other items of expense approved by the Commissioner, plus (1) a rea-
sonable allowance for builder’s profit if the mortgagor is also the
builder as defined by the Commissioner, and (2) an additional amount
equal to (A) in case the land and improvements are to be acquired by
the mortgagor and the purchase price thereof is to be financed with part
of the proceeds of the mortgage, the purchase price of such land and
improvements prior to such repair or rehabilitation, or (B) in case
the land and improvements are owned by the mortgagor subject to
an outstanding indebtedness to be refinanced with part of the proceeds
of the mortgage, the amount of such outstanding indebtedness (with-
out reduction %e reason of the application of the approved percentage
requirements of this section) secured by such land and improvements
but excluding (for the purposes of this clause (ii)) the amount of
any kickbacks, rebates, or trade discounts received in connection with
the construction of the improvements: Pprovided, That such addi-
tional amount under either (A) or (B) of this clause (ii) shall in no
event exceed the Commissioner’s estimate of the fair market value of
such land and improvements prior to such repair or rehabilitation.
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“Sec. 228. Notwithstanding section 505 of the Classification Act of
1949, as amended, the Commissioner may establish and place one
position in grade GS-18, four positions in grade GS-17, and eight
positions in grade GS-16 in the Federal Housing Administration
which gositions shall be in lieu of any positions presently allocated
in the Federal Housing Administration under said section 505.”

ADDITIONAL AMENDMENTS RELATING TO FEDERAL HOUSING ADMINISTRATION

Sec. 127. Title VI of said Act, as amended, is hereby amended by
adding the following new section at the end thereof:

“Sec. 612. Notwithstanding any other provision of this title, no
mortgage or loan shall be insured under any section of this title after
the effective date of the Housing Act of 1954 except pursuant to a
commitment to insure issued on or before such date.

Sec. 128. (a) Section 803 (a) of said Act, as amended, is amended
by striking out “July 31, 1954” and substituting therefor “June 30,
1955",

b) Section 903 (a) of said Act, as amended, is hereby amended by
adding the following before the last proviso thereof: “Provided fur-
ther, That the Commissioner shall require each dwelling covered by
a mortgage insured under this section, for which a commitment to
insure 1s issued after the effective date of the Housing Act of 1954,
to be held for rental for a period of not less than three years after the
dwelling is made available for initial occu%mcy 55

Sec. 129. Section 104 of the Defense Housing and Community
Facilities and Services Act of 1951, as amended, is hereby amended as
follows: (1) by striking out the material within the parentheses in
clause (a) and substituting therefor “except (i) pursuant to a com-
mitment to insure issued on or before such date or (ii) after July 31,
1954, and until July 1, 1955, during such period, or for such project or
projects, as the President may designate hereunder”, and (2) by
adding after the last comma in clause (b) “except after July 31, 1954,
and until July 1, 1955, during such period, or for such project or
projects, as the President may designate hereunder: Provided, That,
to the extent necessary to assure the adequate completion of any
facilities for which prior agreements have been made under title III,
the Housing and Home Finance Administrator may, at any time after
July 31, 1954, enter into amendatory agreements under such title
involving the expenditure of additional Federal funds within the
balance available therefor on or before such date”.

Sec. 130. The paragraph following paragraph numbered (3) of
section 803 (b) of the National Housing Act, as amended, and para-
graph numbered (3) of section 908 (b) of said Act, as amended, are
hereby amended to read as follows: “The mortgagor shall enter into
the agreement required by section 227 of this Act, as amended.”

Sec. 131. The eighth paragraph of section 709 of title 18 of the
United States Code is hereby amended to read as follows:

“Whoever uses as a firm or business name the words ‘Housing and
Home Finance Agency’, ‘Federal Housing Administration’, ‘Federal
National Mortgage Asscciation’, or ‘Public Housing Administration’
or the letters ‘'HA’ or any combination or variation of those words or
the letters ‘FHA' alone or with other words or letters reasonably
calculated to convey the false impression that such name or business
has some connection with, or authorization from, the Housing and
Home Finance Agency, the Federal Housing Administration, the
Federal National Mortgage Association, the Public Housing Admin-
istration, the Government of the United States or any agency thereof,
which does not in fact exist, or falsely claims that any repair, improve-
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ment, or alteration of any existing structure is required or rec-
ommended by the Housing and Home Finance Agency, the
Federal Housing Administration, the Federal National Mortgage
Association, the Public Housing Administration, the Government of
the United States or any agency thereof, for the purpose of inducing
any person to enter into a contract for the making of such repairs,
alterations, or improvements, or falsely advertises or falsely represents
by any device whatsoever that any ousinﬁ unit, project, business,
or product has been in any way endorsed, authorized, inspected,
appraised, or approved by the Housing and Home Finance Agency,
the Federal Housing Administration, the Federal National Mortgage
Association, the Public Housing Administration, the Government
of the United States or any agency thereof ; or”.

Sec. 132. Title V of the National Housing Act, as amended, is
hereby amended by adding the following new sections after section 511:

“Sec. 512. Notwithstanding any other provision of law, the Com-
missioner is authorized to refuse the benegts of participation (either
directly as an insured lender or as a borrower, or indirectly as a
builder, contractor, or dealer, or salesman or sales agent for a builder,
contractor or dealer) under title I, IT, VI, VII, VIII, or IX of this
Act to any person or firm (including but not limited to any individual,
Eartnershi , association, trust, or corporation) if the Commissioner

as determined that such person or firm (1) has knowingly or willfu]ly
violated any provision of this Act or of title IIT of the Servicemen’s
Readjustment Act of 1944, as amended, or of any regulation issued
by the Commissioner under this Act or by the Administrator of Vet-
erans’ Affairs under said title IITL, or (2) has, in connection with any
construction, alteration, repair or improvement work financed with
assistance under this Act or under said title III, or in connection
with contracts or financing relating to such work, violated any Federal
or State penal statute, or (3) has failed materially to [iro‘perly carry
out contractual obligations with respect to the completion of con-
struction, alteration, repair, or improvement work financed with assist-
ance under this Act or under title IIT of the Servicemen’s Readjust-
ment Act of 1944, as amended. Before any such determination is made
any person or firm with respect to whom such a determination is

roposed shall be notified in writing by the Commissioner and shall
Ee entitled, upon making a written request to the Commissioner, to a
written notice specifying charges in reasonable detail and an oppor-
tunity to be heard and to be represented by counsel. Determinations
made by the Commissioner under this section shall be based on the
pre]s)on erance of the evidence.

“Seo. 513. (a) The Congress hereby declares that it has been its
intent since the enactment of the National Housing Act that housing
built with the aid of mortgages insured under that Aect is to be used
principally for residential use; and that this intent excludes the use of
such housing for transient or hotel purposes while such insurance on
the mortgage remains outstanding.

“(b) lgotwithstandin any other provisions of this Aect, no new,
existing, or rehabilitated multifamily housing with respect to which
a mortgage is insured under this Act shall be operated for transient or
hotel purposes unless (1) on or before May-28, 1954, the Commissioner
has agreed in writing to the rental of all or a portion of the accommo-
dations in the project for transient or hotel purposes (in which case no
accommodations in excess of the number so agreed to by the Commis-
sioner shall be rented on such basis), or: (2) the project covered by the
insured mortgage is located in an area which the Commissioner deter-
mines to be a resort area, and the Commissioner finds that prior to May
28, 1954, a portion of the accommodations in the project had been made
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available for rent for transient or hotel purposes (in which case no
accommodations in excess of the number which had been made avail-
able for such use shall be rented on such basis).

“(e) Notwithstanding any other provisions of this Act, no mortgage
with respect to multifamily housing shall be insured under this Act
(except pursuant to a commitment to insure issued prior to the effective
date of the Housing Act of 1954), and (except as to housing coming
within the provisions of clause (1) or clause (2) of the preceding
subsection) no mortgage with respect to multifamily housinﬁ shall be
insured for an additional term, unless (1) the mortgagor certifies under
oath that while such insurance remains outstanding he will not rent,
or permit the rental of, such housing or any part thereof for transient
or hotel purposes, and (2) the Commissioner has entered into such
contract with, or purchased such stock of, the mortgagor as the Com-
missioner deems necessary to enable him to prevent or terminate any
use of such property or project for transient or hotel purposes while
the mortgage insurance remains outstanding.

“(d) The Commissioner is herebly authorized and directed to enforce
the provisions of this section by all appropriate means at his disposal,
as to all existing multifamily housing with respect to which a mortgage
was insured under this Act prior to the effective date of the Housin
Act of 1954 as well as to all multifamily housing with respect to whic
a mortgage is hereafter insured under this Act: Provided, That no
criminal penalty shall, by reason of enactment of this section, be
applicable to the rental or operation of any such existing multifamily
housing in violation of any provision of subsection (b) of this section
at any time prior to the effective date of the Housing Act of 1954.

“(e) As used in this section, (1) the term ‘rental for transient or
hotel purposes’ shall have such meaning as preseribed by the Commis-
sioner but rental for any period less than thirty days shall in any event
constitute rental for such purposes, and (2) the term ‘multlfamilg
housing’ shall mean (i) a property held by a mortgagor upon whic
there are located five or more single family dwellings, or upon which
there is located a two-, three-, or four-family dwelling, or (ii) a prop-
erty or project covered by mortgage insured or to be insured under

section 207, under section 213 with respect to any property or Froject £9
i}

of a corporation or trust of the character described in paragraph num-
bered (1) of subsection (a) thereof, under section 220 if the mortgage
is within the provisions of paragraph (3) (B) of subsection (3)
thereof, under section 221 if the mortgage is within the provisions of
paragraph (3) of subsection (d) thereof, under section 608, under
section 803, or under section 908, or (iii) a project with respect to
which an insurance contract pursuant to title VII is outstanding,

“(f) Promptly after receipt of written notice that any portion of
any building 1s being rented or operated in violation of any provision
of this section or of any rule or regulation lawfully issued thereunder,
the Commissioner shall investigate the existence of the facts alleged
in the written notice and shall order such violation, if found to exist,
to cease forthwith.

“(g) If such violation does not cease in accordance with such order,
the Commissioner shall forward the complaint to the Attorney Gen-
eral of the United States for prosecution of such civil or eriminal
action, if any, which the Attorney General may find to be involved
in such violation.

“(h) Whenever he finds a violation of any provision of this section
has occurred or is about to occur, the Attorney General shall petition
the district court of the United States or the district court of any
Territory or other place subject to United States jurisdiction within
whose jurisdictional limits the person doing or committing the acts
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or practices constituting the alleged violation of this section shall be
found, for an order enjoining such acts or practices, and upon a show-
ing by the Attorney General that such acts or practices constituting
such violation have been engaged in or are about to be engaged in,
a permanent or temporary injunction, restraining order, or other
order, with or without such injunction or restraining order, shall be
granted without bond.

“(i) Any person owning or operating a hotel within a radius of
fifty miles of a place where a violation of any provision of this section
has occurred or is about to occur, or any qu or association of hotel
owners or operators within said fifty-mile ragius, at his or their sole
charge or cost, may petition any district court of the United States
or the district court of any Territory or other place subject to United
States jurisdiction within whose jurisdictional limits the person doing
or committing the acts or practices constituting the alleged violation
of this section shall be found, for an order enjoining such acts or
practices, and, upon a showing that such acts or practices constituting
such violation have been engaged in or are about to be engaged in,
a permanent or temporary injunction, restraining order, or other
or ert::a&vith or without such injunction or restraining order, shall be

nted.

gT&(]& The several district courts of the United States and the sev-
eral district courts of the Territories of the United States or other
place subject to United States jurisdiction, within whose jurisdic-
tional limits the ﬁerson doing or committing the acts or practices
constituting the alleged violation shall be found, shall, wheresoever
such acts or practices may have been done or committed, have full
power and jurisdiction to hear, try, and determine such matter under
subsections (h) and (i) of this section.”

TITLE II—FEDERAL NATIONAL MORTGAGE
ASSOCIATION

Sec. 201. Title IIT of the National Housing Act, as amended, is
hereby amended to read as follows:

“TITLE ITI—FEDERAL NATIONAL MORTGAGE
ASSOCIATION

“PURPOSES

“Sec. 301. The Congress hereby declares that the purposes of this
title are to establish in the Federal Government a secondary market
facility for home mortgages, to provide that the operations of such
facility shall be financed by private capital to the maximum extent
feasible, and to authorize such facility to—

“(a) provide supplementary assistance to the secondary market
for home mortgages by providing a degree of liquidity for
mortgage investments, thereby improving the distribution of
investment capital available for home mortgage financing;

“(b) provide special assistance (when, and to the extent that,
the President has determined that it is in the public interest)
for the financing of (1) selected types of home mortgages (pend-
ing the establishment of their marketability) originated under
special housing programs designed to provide housing of aceept-
able standards at full economic costs for segments of the national
population which are unable to obtain adequate housing under
established home financing programs, and (2) home mortgages
generally as a means of retarding or stopping a decline in mort-
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gage lending and home building activities which threatens
materially the stability of a high level national economy; and
“(c¢) manage and liquidate the existing mortgage portfolio
of the Federal National Mortgage Association in an orderly
manner, with a minimum of adverse effect upon the home mort-
gage market and minimum loss to the Federal Government.

“CREATION OF ASSOCIATION

“Src. 302. (;} There is hereby created a body corporate to be
known as the ‘Federal National Mortgage Association’ (hereinafter
referred to as the ‘Association’), which shall be a constituent agenc,
of the Housing and Home Finance Agency. The Association shall
have succession until dissolved by Act of Congress. It shall maintain
its principal office in the District of Columbia and shall be deemed,
for purposes of venue in civil actions, to be a resident thereof. Agen-
cies or offices may be established by the Association in such other place
or places as it may deem necessary or appropriate in the conduct of
its business.

“(b) For the purposes set forth in section 301 and subject to the
limitations and restrictions of this title, the Association is authorized
to make commitments to purchase and to purchase, service, or sell,
any residential or home mortgages fgor participations therein) which
are insured under this Act, as amended, or which are insured or guar-
anteed under the Servicemen’s Readjustment Act of 1944, as amended :
Provided, That (1) no mortgage may be purchased at a price exceed-
ing 100 per centum of the unpaid principal amount thereof at the
time of purchase, with adjustments for interest and any comparable
items; and (2) the Association may not purchase any mortgage if (i)
it is offered by, or covers property held by, a Federal, State, terri-
torial, or municipal instrumentality or (i1) the original principal
obligation thereof exceeds or exceeded $15,000 for each family resi-
dence or dwelling unit covered by the mortgage.

“CAPITALIZATION

“Sgc.303. (a) The Association shall have nonvoting common stock ;
and initially shall also have nonvoting preferred stock to which the
Secretary of the Treasury shall subscribe as provided in subsections
(d) and (e) of this section. All stock of the Association shall have a

ar value of $100 per share, and shall not be transferable except on the

ooks of the Association. At the option of the Association all such
stock shall be retirable at par value at any time, except that retirements
of common stock shall not be made if, as a consequence, the amount
thereof remaining outstanding would be less than $100,000,000. With
respect to the preferred stock held by him, the Secretary of the Treas-
ury shall be entitled to cumulative dividends for each fiscal year or
portion thereof, from the date or dates the capital represented by such
preferred stock is initially utilized until such preferred stock is retired,
at rates determined by him at the beginning of each such fiscal year,
taking into consideration the current average interest rate on outstand-
ing marketable obligations of the United States as of the last day of
the preceding fiscal year. The Secretary of the Treasury shall permit
the retirement of the preferred stock held by him in the manner
provided in this section. Funds of the caf)ital surplus and the general
surplus accounts of the Association shall be available to retire the
preferred stock held by the Secretary of the Treasury as rapidly as the
Association shall deem feasible. Concurrently with the retirement of
the last of such outstanding shares of preferred stock, the Association
shall pay to the Secretary of the Treasury for covering into mis-
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cellaneous receipts an amount equal to that part of the general surplus
and reserves of the Association (other than reserves established to
provide for a;.nly1 depreciation in value of its assets, including mort-
gages) which shall be deemed to have been earned tiu'ough the use of
the capital represented by the shares held by him from time to time.
The amount of such payment shall be determined by applying to such
surplus and reserves that percentage which is equivalent to the pro-
portion borne by the emlployed capital represented by the Secretary’s
stock to the total employed capital of the Association, computed
monthly for the period from the cutoff date determined pursuant to
section 303 (d) of this title to the aforesaid retirement of the last of
the outstanding shares of preferred stock of the Association.

“(b) The Association shall accumulate funds for its capital surplus
account from private sources by nxl[uiring each mortgage seller to make
payments of nonrefundable capital contributions equafbo not less than
3 per centum of the unpaid princi]f)al amount of mortgages therein
involved in purchases or contracts for purchases between such seller
and the Association, or such greater percentage as may from time to
time be determined by the Association. In aggit.ion, the Association
may impose charges or fees for its services with the objective that all
costs and expenses of its operations should be within its income derived
from such operations and that such operations should be fully self-
supporting. All earnings from the operations of the Association shall
annually be transferred to its general surplus account. At any time,
funds of the general surplus account may, in the discretion of the board
of directors, E: transferred to reserves. All dividends shall be charged
against the general surplus account. This subsection (b) shall be
subject to the exceptions set forth in section 307 of this title.

“(¢) The Association shall issue, from time to time, to each mort-

ge seller its common stock (only in denominations of $100 or multi-
ples thereof) evidencing any capital contributions made by such seller
pursuant to subsection %b of this section. Such dividends as may be
declared by the board of directors in its discretion shall be paid by the
Association to the holders of its common stock, but in any one fiscal
year the general surplus account of the Association shall not be reduced
through the payment of dividends applicable to such common stock
which exceed in the aggregate 5 per centum of the par value of the
outstanding common stock of the Association: Provided, That pend-
ing the retirement of all the outstanding preferred stock of the Asso-
ciation such percentage with respect to any one fiscal year shall not
exceed the percentage rate of the cumulative dividend applicable to
the preferred stock of the Association for that fiscal year.

¥ df) Within ninety days following the effective date of the Housing
Act of 1954, as of the day following a cutoff date to be determined by
the Association, the Association is authorized and directed to issue
and deliver to the Secretary of the Treasury, and the Secretary of the
Treasury is authorized ant{ directed to accept, preferred stock of the
Association having an aggregate par value equal to the sum of (1)
the amount of $21,000,000 (being t}le amount of the original subserip-
tion for capital stock of $20,000,000 and paid-in surplus of $1,000,000
of the Association) and (2) an amount equal to the Association’s sur-
plus, surplus reserves, and undistributed earnings, computed as of the
close of the cutoff date.

“(e) The preferred stock of the Association delivered to the Secre-
tary of the Treasury pursuant to subsection (d) of this section shall
be in exchange for (1) the note or notes evidencing the aforesaid
original $21,000,000 (upon which the accrued interest shall have been
paid through the cutoff date referred to in subsection (d) of this
section), and (2) the release to the Association of any and all rights
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or claims which the United States might otherwise have or claim in

and to the Association’s capital, surplus, surplus reserves, and undis-

‘tiributed earnings, computed as of the close of the aforesaid cutoff
ate.

“(f) Notwithstanding any other provision of law, any institution,
including a national bank or State member bank of the Federal Reserve
System or any member of the Federal Deposit Insurance Corporation,
trust company, or other banking organization, organized under any
law of the United States, including the laws relating to the District
of Columbia, shall be authorized to make payments to the Association
of the nonrefundable capital contributions referred to in subsection
(b) of this section, to receive stock of the Association evidencing such
capital contributions, and to hold or dispose of such stock, subject to
the provisions of this title.

“(g) As promptly as practicable after all of the preferred stock of
the Association held by the Secretary of the Treasury has been retired,
the Housing and Home Finance Administrator shall transmit to the
President for submission to the Congress recommendations for such
legislation as may be necessary or desirable to make appropriate
provisions to transfer to the owners of the outstanding common s
of the Association the assets and liabilities of the Association in
connection with, and the control and management of, the secondary
market operations of the Association under section 304 of this title
in order that such operations may thereafter be carried out by a
privately owned and privately financed corporation.

“SECONDARY MARKET OPERATIONS

“Sec. 304. (a) To carry out the purposes set forth in paragraph
(a) of section 301, the operations of the Association under this
section shall be confined, so far as practicable, to mortgages which are
deemed by the Association to be of such quality, type, and class as
to meet, generally, the purchase standards imposed by private institu-
tional mortgage investors and the Association shall not purchase any
mortgage insured or guaranteed prior to the effective date of the
Housing Act of 1954. In the interest of assuring sound operation, the
prices to be paid by the Association for mortgages purchased in its
secondary market operations under this section, should be established
from time to time, at the market price for the particular class o
mortgages involved, as determined g the Association. The volume
of the Association’s purchases and sales, and the establishment of the
purchase prices, sale prices, and charges or fees, in its secondary
market operations under this section, should be determined by the
Association from time to time, and such determinations should be
consistent with the objectives that such purchases and sales should be
effected only at such prices and on such terms as will reasonably pre-
vent excessive use of the Association’s facilities, and that the operations
of the Association under this section should be within its income
derived from such operations and that such operations should be
fully self-supporting.

“(b) For the purposes of this section, the Association is authorized
to issue, upon the approval of the Secretary of the Treasury, and
have outstanding at any one time obligations having such maturities
and bearing sur::% rate or rates of interest as may Ee determined by
the Association with the approval of the Secretary of the Treasury,
to be redeemable at the option of the Association ﬂefore maturity in
such manner as may be stipulated in such obligations; but the
aggregate amount of obligations of the Association under this sub-
section outstanding at any one time shall not exceed ten times the sum
of its capital, capital surplus, general surplus, reserves, and undis-
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tributed earnings, and in no event shall any such obligations be issued
if, at the time of such proposed issuance, and as a consequence thereof,
the resulting aggregate amount of its outstanding obligations under
this subsection would exceed the amount of the Association’s owner-
ship pursuant to this section, free from any liens or encumbrances,
of cash, mortgages, and bonds or other obligations of, or bonds or
other obligations guaranteed as to principal and interest by, the
United States. The Association shall insert appropriate language in
all of its obligations issued under this subsection clearly indicating
that such obligations, together with the interest thereon, are not
guaranteed by the Uniteﬁ States and do not constitute a debt or
obligation of the United States or of any agency or instrumentality
thereof other than the Association. The Association is authorized to
purchase in the open market any of its obligations outstanding under
this subsection at any time and at any price.

“(e) The Secretary of the Treasury is authorized in his discretion
to purchase any obligations issued pursuant to subsection (b) of this
section, as now or hereafter in force, and for such purpose the Secre-
tary of the Treasury is authorized to use as a public debt transaction
the proceeds of the sale of any securities hereafter issued under the
Second Liberty Bond Act, as now or hereafter in force, and the pur-
poses for which securities may be issued under the Second Libert
Bond Act, as now or hereafter in force, are extended to include such
purchases. The Secretary of the Treasury shall not at any time pur-
chase any obligations under this subsection if (1) all of the preferred
stock of the Association held by the Secretary of the Treasury has
been retired, or (2) such purchase would increase the aggregate prin-
cipal amount of his then outstanding holdings of such obligations
under this subsection to an amount greater than $500,000,000 plus an
amount equal to the total of such reductions in the maximum dollar
amount prescribed by section 306 (c) as have theretofore been effected
pursuant to that section: Provided, That such aggregate principal
amount under this subsection (¢) shall in no event exceed $1,000,000,000.
Each purchase of obligations by the Secretary of the Treasury under
this subsection shall be upon such terms and conditions as to yield
a return at a rate determined by the Secretary of the Treasury, taking
into consideration the current average rate on outstanding market-
able obligations of the United States as of the last day of the month
preceding the making of such purchase. The Secretary of the Treas-
ury may, at any time, sell, upon such terms and conditions and at such
orice or prices as he shall determine, any of the obli%?tions acquired

y him under this subsection. All redemptions, purchases, and sales
by the Secretary of the Treasurg of such obligations under this sub-
section shall be treated as public debt transactions of the United States.

“(d) The Association may not purchase participations or make any
advance contracts or commitments to purchase mortgages for its opera-
tions under this section, except that the Association may, in the dis-
cretion of its board of directors, issue a purchase contract (which shall
not be assignable or transferable except with the consent of the Asso-
ciation) in an amount not exceeding the amount of the sale of mort-
gages purchased from the Association, entitling the holder thereof
to sell to the Association mortgages in the amount of the contract,
upon such terms and conditions as the Association may prescribe.

“SPECIAL ASSISTANCE FUNCTIONS

“Sgc. 805. (a) To carry out the purposes set forth in paragraph (b)
of section 301, the President, after taking into account (1) the condi-
tions in the building industry and the national economy and ( 2? con-
ditions affecting the home mortgage investment market, generally, or
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affecting various types or classifications of home mortgages, or both,
and after determining that such action is in the public interest, may
under this section authorize the Association, for such period of time
and to such extent as he shall prescribe, to exercise its powers to make
commitments to purchase and to purchase such types, classes, or cate-
gories of home mortgages (including participations therein) as he
shall determine.

% gb) The operations of the Association under this section shall be
confined, so far as practicable, to mortgages (including participations)
which are deemed by the Association to be of such quality as to meet,
substantially and generally, the purchase standards imposed by private
institutionafmortgage investors but which, at the time of submission
of the mortgages to the Association for purchase, are not necessarily
readily acceptable to such investors. Subject to the provisions of this
section, the prices to be paid by the Association for mortgages pur-
chased in its operations under this section shall be established from
time to time by the Association. The Association shall impose charges
or fees for its services under this section with the objective that all
costs and expenses of its operations under this section should be within
its income derived from such operations and that such operations
should be fully self-supporting.

“(c) The total amount of purchasers and commitments authorized
by the President pursuant to subsection (a) of this section shall not
exceed $200,000,000 outstanding at any one time: Provided, That
notwithstanding such limitation, the President pursuant to subsection
(a) of this section may also authorize the Association to exercise its
powers to enter into commitments to purchase immediate participa-
tions and to make related deferred participation agreements as here-
inafter in this subsection provided, but only to the extent that the total
amount of such immediate participation commitments and purchases
pursuant thereto (but not including the amount of any related
deferred participation agreements or purchases pursuant thereto)
shall not in any event exceed $100,000,000 outstanding at any one time,
and any such deferred participation agreements shall be made by the
Association only on the basis of a commitment by it to purchase an
immediate participation of a 20 per centum undivided interest in
each mortgage and a related deferred participation agreement by
the Association to purchase the remaining outstanding interest in
such mortgage conditional upon the occurrence of such a default as
gives rise to the right to foreclose.

“(d) The Association may issue to the Secretary of the Treasury its
obligations in an amount outstanding at any one time sufficient to
enable the Association to carry out its functions under this section,
such obligations to mature not more than five years from their respec-
tive dates of issue, to be redeemable at the option of the Association
before maturity in such manner as may be stipulated in such obliga-
tions. Each such obligation shall bear interest at a rate determined
by the Secretary of the Treasury, taking into consideration the current
average rate on outstanding marketable obligations of the United
States as of the last day of the month preceding the issuance of the
obligation of the Association. The Secretary of the Treasury is
authorized to purchase any obligations of the Association to be issued
under this section, and for such purpose the Secretary of the Treasury
is authorized to use as a public (Babt transaction the proceeds from the
sale of any securities issued under the Second Liberty Bond Act, as
now or hereafter in force, and the purposes for which securities may
be issued under the Second Liberty Bond Act, as now or hereafter in
force, are extended to include any purchases of the Association’s obli-
gations hereunder.

617

40 Stat. 288.
31 USC 774(2).



618

Ante, p. 612,

Ante, p. 614,

Ante, p. 614,

PUBLIC LAW 560—-AUG. 2, 1954 [68 STAT.

“MANAGEMENT AND LIQUIDATING FUNCTIONS

“Skc. 306, (a) To carry out the purposes set forth in paragraph (c)
of section 301, the Association is authorized and directed, as of the
close of the cutoff date determined by the Association pursuant to
section 303 (d) of this title, to establish separate accountability for
all of its assets and liabilities (exclusive of capital, surplus, surplus
reserves, and undistributed earnings to be evidenced Ey preferred
stock as provided in section 303 (d) hereof, but inclusive of all rights
and obligations under any outstanding contracts), and to maintain
such separate accountability for the management and orderly liquida-
tion of such assets and liabilities as provided in this section.

“(b) For the purposes of this section and to assure that, to the
maximum extent, and as rapidly as possible, private financing will
be substituted for Treasury borrowings otherwise required to carry
mortgages held under the aforesaid separate accountability, the
Association is authorized to issue, upon the approval of the Secretary
of the Treasury, and have outstanSing at any one time obligations
having such maturities and bearing such rate or rates of interest as
may be determined by the Association with the approval of the Secre-
tary of the Treasury, to be redeemable at the option of the Association
before maturity in such manner as may be stipulated in such obliga-
tions; but in no event shall any such obligations be issued if, at the
time of such proposed issuance, and as a consequence thereof, the
resulting aggregate amount of its outstanding obligations under this
subsection would exceed the amount of the Association’s ownership
under the aforesaid separate accountability, free from any liens or
encumbrances, of cash, mortgages, and bonds or other obligations of,
or bonds or other obligations guaranteed as to principal and interest
by, the United States. The proceeds of any private financing effected
under this subsection shall be paid to the Secretary of the Treasury
in reduction of the indebtedness of the Association to the Secretary
of the Treasury under the aforesaid separate accountability. The
Association shall insert appropriate language in all of its obligations
issued under this subsection crearly indicating that such obligatio
together with the interest thereon, are not guaranteed by the Unite
States and do not constitute a debt or obligation of the United States
or of an agency or instrumentality thereof other than the Associa-
tion. e Association is authorized to purchase in the open market
any of its obligations outstanding under this subsection at any time
and at any price.

“(c) No mortgage shall be purchased by the Association in its
operations under this section except pursuant to and in accordance
with the terms of a contract or commitment to purchase the same
made prior to the cutoff date provided for in section 303 (d), which
contract or commitment became a part of the aforesaid separate
accountability, and the total amount of mortgages and commitments
held by the Association under this section shall not, in any event,
exceed $3,350,000,000: Provided, That such maximum amount shall
be progressively reduced by the amount of cash realizations on account
of principal of mortgages held under the aforesaid separate account-
ability and by cancellation of any commitments to purchase mort-
gages thereunder, as reflected by the books of the Association, with
the objective that the entire aforesaid maximum amount shall be
eliminated with the orderly liquidation of all mortgages held under
the aforesaid separate accountability: And provided further, That
nothing in this subsection shall preclude the Association from grant-
ing suc%l usual and customary increases in the amounts of outstanding
commitments (resulting from increased costs or otherwise) as have
theretofore been covered by like increases in commitments granted by
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the agencies of the Federal Government insuring or guaranteeing
the mortgages. There shall be excluded from the total amounts set
forth in this subsection and subsection (e) of this séction the amounts
of any mort%la.ges which, subseqduent to May 31, 1954, are transferred
by law to the Association and held under the aforesaid separate
accountability.

“(d) The Kssociation may issue to the Secretary of the Treasury its
obligations in an amount outstanding at any one time sufficient to
enable the Association to carry out its functions under this section,
such obligations to mature not more than five years from their respec-
tive dates of issue, to be redeemable at the option of the Association
before maturity in such manner as may be stipulated in such obliga-
tions. Each such obligation shall bear interest at a rate determined
by the Secretary of the Treasury, taking into consideration the current
average rate on outstanding marketa%]e obligations of the United
States as of the last day of the month preceding the issuance of the
obligation of the Association. The Sgcretary of the Treasury is
authorized to purchase any obligations of the Association to be issued
under this section, and for such purpose the Secretary of the Treasury
is authorized to use as a public debt transaction the proceeds from the
sale of any securities issued under the Second Liberty Bond Act, as now
or hereafter in force, and the purposes for which securities may be
issued under the Second Liberty Eond Act, as now or hereafter in
force, are extended to include any purchases of the Association’s
obligations hereunder.

G fe) Of the $3,650,000,000 total amount of investments, loans, pur-
chases, and commitments heretofore authorized to be outstanding at
any one time under this title III prior to the enactment of the Housing
Act of 1954, a total of not to exceed $300,000,000 shall be applicable as
brovided in section 305 of this title, and a total of not to exceed

,350,000,000 shall be applicable as provided in subsection (¢) of this
section.

“SEPARATE ACCOUNTABILITY

“Sec. 807. (a) The Association shall establish and at all times
maintain separate accountability for (1) its secondary market opera-
tions authorized by section 304 hereof, (2) its special assistance func-
tions authorized by section 305 hereof, and (3) its management and
liquidatin functions authorized by section 306 hereof,

‘(b) With respect to the functions or operations of the Association

under sections 305 and 306, respectively, of this title, (1) there shall be (4

no recourse to the capitalization of the Association provided for by
section 303 of this title, and (2) mortgage sellers shs.]f)not be required
to make payment to the Association of the capital contributions pro-
vided for by section 303 (b) of this title.

“(e) AlIyof the benefits and burdens incident to the administration
of the functions and operations of the Association under sections 305
and 306, respectively, of this title, after allowance for related obliga-
tions of the Association, its prorated expenses, and the like, including
amounts required for the establishment of such reserves as the board of
directors of the Association shall deem appropriate, shall inure solely
to the Secretary of the Treasury, and such related earnings or other
amounts as become available shall be paid annually by the Association
to the Secretary of the Treasury for covering into miscellaneous
receipts,
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“BOARD OF DIRECTORS

Mumbers, “Skc. 308. (a) The Association shall have a Board of Directors con-
sisting of five persons, one of whom shall be the Housing and Home
Finance Administrator as Chairman of the Board, and four of whom
shall be appointed by said Administrator from among the officers or
employees of the Association, of the immediate office of said Adminis-
trator, or (with the consent of the head of such department or agency)
of any other department or agency of the Federal Government. The
board of directors shall meet at the call of its chairman, who shall
require it to meet not less often than once each month. Within the
limitations of law, the board shall determine the general policies which

STy shall govern the operations of the Association. The chairman of the
board shall select and effect the appointment of qualified persons to
fill the offices of president and vice president, and such other offices
as may be provided for in the bylaws, with such executive functions,
powers, and duties as may be prescribed by the bylaws or by the board
of directors, and such persons shall be the executive officers of the
Association and shall discharge all such executive functions, powers,

Compensation.  and duties. The basic rate of compensation of the position of president
of the Association shall be the same as the basic rate of compensation
established for the heads of the constituent agencies of the Housin
and Home Finance Agency. The members of ﬁle board, as such, sha
not receive compensation for their services.

“GENERAL POWERS

“Skc. 309. (a) The Association shall have power to adopt, alter, and
use a corporate seal, which shall be judicially noticed ; by its board of
directors, to adopt, amend, and repeal bylaws governing the perform-
ance of the powers and duties granted to or imposed upon it by law;
to enter into and perform contracts, leases, cooPerative agreements, or
other transactions, on such terms as it may deem appropriate, with
any agency or instrumentality of the United States, or with any State,
Territory, or possession, or the Commonwealth of Puerto Rico, or with
any political subdivision thereof, or with any person, firm, association,
or corporation; to execute, in accordance with its bylaws, all instru-
ments necessary or appropriate in the exercise of any of its powers;
in its corporate name, to sue and to be sued, and to complain and to
defend, in any court of competent jurisdiction, State or Federal. but
no attachment, injunction, or other similar process, mesne or final,
shall be issued against the property of the Association or against the
Association with respect to its property ; to conduct its business in any
State of the United States, including the District of Columbia, the
Commonwealth of Puerto Rico, and the Territories and possessions of
the United States; to lease, purchase, or acquire any property, real,
personal, or mixed, or any interest therein, to hold, rent, maintain,
modernize, renovate, improve, use, and operate such property, and to
sell, for cash or credit, lease, or otherwise dispose of the same, at such
time and in such manner as and to the extent that the Association may
deem necessary or appropriate; to prescribe, repeal, and amend or
modify, rules, regulations, or requirements. governing the manner in
which its general business may be conducted ; to accept gifts or dona-
tions of services, or of property, real, personal, or mixed, tangible, or
intangible, in aid of any of the purposes of the Association; and to do
all things as are necessary or incidental to the proper management
of its affairs and the proper conduct of its business.

“(b) Except as may be otherwise provided in this title, in the Gov-

59 Srat, 397. +e. ernment Corporation Control Act, or in other laws specifically appli-
" cable to Government corporations, the Association shall determine
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the necessity for and the character and amount of its obligations and
expenditures and the manner in which they shall be incurred, allowed,
ald, and accounted for. g :

“(c) The Association, including its franchise, capital, reserves, sur-
plus, mortgages, and income shall be exempt from all taxation now
or hereafter imposed by the United States, by any territory, depend-
ency, or possession thereof, or by any State, county, municipality, or
local taxing authority, except that (1) any real property of the
Association shall be subject to State, territorial, county, municipal,
or local taxation to the same extent according to its value as other
real property is taxed, and (2) the Association shall, with respect
to its secondary market operations under section 304 after the cutoff

date referred to in section 303 (d) of this title, pay annually to the 4

Secretary of the Treasury, for covering into miscellaneous receipts,
an amount equivalent to the amount of Federal income taxes for
which it would be subject if it were not exempt from such taxes with
respect to such secondary market operations.

“(d) The Chairman of the Board shall have power to select and
appoint or employ such officers, attorneys, employees, and agents,
to vest them with such Igmwers and duties, and to fix and to cause the
Association to pay such compensation to them for their services, as
he may determine, subject to the civil service and classification laws.
Bonds may be required for the faithful performance of their duties,
and the Association may pay the premiums therefor. With the con-
sent of any Government corporation or Federal Reserve bank, or of
any board, commission, independent establishment, or executive
department of the Government, the Association may avail itself on a
reimbursable basis of the use of information, services, facilities, officers,
and employees thereof, including any field service thereof, in carrying
out the provisions of this title.

“(e) No individual, association, partnership, or corporation,
except the body corporate created by section 302 of this title, shall
hereafter use the words ‘Federal National Mortgage Association’ or
any combination of such words, as the name or a part thereof under
which he or it shall do business. Every individual, partnership,
association, or corporation violating this prohibition shall be guilty
of a misdemeanor and shall be punished E a fine of not exceeding
$100 or imprisonment not exceeding thirty days, or both, for each day
during which such violation is committed or repeated.

) (f? In order that the Association may be supplied with such forms
of obligations or certificates as it may need for issuance under this
title, the Secretary of the Treasury is authorized, upon request of the
Association, to prepare such forms as shall be suitable and approved
by the Association, to be held in the Treasury subject to (Ka ivery,
upon order of the Association. The engraved plates, dies, bed pieces,
and other material executed in connection therewith shall remain in
the custody of the Secretary of the Treasury. The Association shall
reimburse the Secretary of the Treasury for any expenses incurred in
the preparation, custody, and delivery of such forms.

* (1;) e Federal Reserve banks are authorized and directed to act
as depositaries, custodians, and fiscal agents for the Association in the
Eeneral performance of its powers, and the Association shall reim-

urse such Federal Reserve banks for such services in such manner
as may be agreed upon.

“INVESTMENT OF FUNDS

“Sec. 310. Moneys of the Association not invested in mortgages or in
operating facilities shall be kept in cash on hand or on deposit, or
invested in bonds or other obligations of, or in bonds or other obliga-
tions guaranteed as to principal and interest by, the United States.
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*OBLIGATIONS OF ASSOCIATION LEGAL INVESTMENTS

“Sro. 311. All obligations issued by the Association shall be lawful
investments, and may be accepted as security for all fiduciary, trust,
and public funds, the investment or deposit of which shall be under
the authority and control of the United States or any officer or
officers thereof.

“SHORT TITLE

“Sec. 312. This title IIT may be referred to as the ‘Federal National
Mortgage Association Charter Act’.”

Sec. 202. The Federal National Mortgage Association, established
pursuant to the provisions of title III of the National Housing Act
as in effect prior to July 1, 1948, and named in section 101 of the
Government Corporation Control Act, as amended, shall be the body
corporate referred to in section 302 of title IIT of the National
Housing Act, as amended by the Housing Act of 1954,

Skc. 203. The penultimate sentence of paragraph Seventh of section
5136 of the Revised Statutes, as amended, is hereby amended by
striking “or obligations of national mortgage associations” and insert-
ing “or obligations of the Federal National Mortgage Association”.

%EG. 204. (a) Subsection (h) of section 11 of the Federal Home
Loan Bank Act, as amended, i1s hereby amended by inserting after
“in obligations of the United States” a comma and the following:
“in obligations of the Federal National Mortgage Association,”.
The last sentence of section 16 of said Act is amended by insertin
after “in direct obligations of the United States” a comma ang
the following: “in obligations of the Federal National Mortgage
Association,”.

(b) The first paragraph of subsection (¢) of section 5 of the Home
Owners’ Loan Act of 1933, as amended, is hereby amended by insert-
ing in the second proviso before the colon and after “Federal Home
Loan Bank” the following: “or in the obligations of the Federal
National Mortgage Association”.

Sec. 205. Subsection (b) of section 2 of the Alaska Housing Act,
as amended, is hereby repealed.

Sec. 206. Public Law 243, Eighty-second Congress, approved
October 30, 1951, as amended, is hereby repealed. Subsection (a)
of section 608 of Public Law 139, Eighty-second Congress, approved
September 1, 1951, is hereby repealed.

gEC. 207. The functions of the Housing and Home Finance Admin-
istrator (including the function of making payments to the Secretary
of the Treasury) under section 2 of Reorganization Plan Numbered
22 of 1950, together with the notes and ecapital stock of the Federal
National Mortgage Association held by said Administrator thereunder,
are hereby transferred to the Federal National Mortgage Association.

TITLE III—SLUM CLEARANCE AND URBAN RENEWAL

Sec. 301. The heading of title I of the Housing Act of 1949, as
amended, is hereby amended to read “TITLE I—SLUM CLEAR-
ANCE AND URBAN RENEWAL”,

Sec. 302. Title I of said Act, as amended, is hereby amended by in-
serltinf the following new section immediately after the heading of
title I:

“URBAN RENEWAL FUND

“Skc. 100. The authorizations, funds, and appropriations available
ursuant to sections 102 and 103 hereof shall constitute a fund, to be
own as the ‘Urban Renewal Fund’, and shall be available for ad-
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vances, loans, and eapital grants to local public agencies for urban
renewal projects in accordance with the {)rovisions of this title, and
all contracts, obligations, assets, and liabilities existing under or pur-
suant to said sections prior to the enactment of the Housing Act of
1954 are hereby transferred to said Fund.”

Sec. 303. Section 101 of said Act, as amended, is hereby amended
to read as follows:

“Sec. 101. (a) In entering into any contract for advances for sur-
veys, plans, and other preliminary work for projects under this title,
the Administrator shall give consideration to the extent to which
appropriate local public ies have undertaken positive programs
(through the adoption, modernization, administration, and enforce-
ment uf housing, zonin%, buildinf and other local laws, codes and regu-
lations relating to land use and adequate standards of health, sani-
tation, and safety for buildings, includilgg the use and occupancy
of dwellings) for (1) Freventing the spread or recurrence in the com-
munity of slums and blighted areas, and (2) encouraging housing cost
reductions through the use of appropriate new materials, techniques,
and methods in land and residential planning, design, and construc-
tion, the increase of efficiency in residential construction, and the
elimination of restrictive practices which unnecessarily increase hous-
ing costs.

(b) In the administration of this title, the Administrator shall
encourage the operations of such local public agencies as are estab-
lished on a State, or regional (within a State), or unified metropolitan
basis or as are established on such other basis as permits such agencies
to contribute effectively toward the solution of community develop-
ment or redevelopment problems on a State, or regional (within a
State), or unified metropolitan basis.

“(c) No contract shall be entered into for any loan or capital grant
under this title, or for annual contributions or capital grants pursuant
to the United States Housing Act of 1937, as amended, for any project
or projects not constructed or covered by a contract for annual con-
tributions prior to the effective date of the Housing Act of 1954, and
no mortgage shall be insured, and no commitment to insure a mortgage

shall be issued, under section 220 or 221 of the National Housing Act, g

as amended, unless (1) there is presented to the Administrator by the
locality a workable program (which shall include an official plan of
action, as it exists from time to time, for effectively dealing with the
problem of urban slums and blight within the community and for the
establishment and preservation of a well-planned community with
well-organized residential neighborhoods of decent homes and suitable
living environment for adequate family life) for utilizing appropriate
private and public resources to eliminate, and prevent the development
or spread of, slums and urban blight, to encourage needed urban
rehabilitation, to provide for the redevelopment of blighted, deteri-
orated, or slum areas, or to undertake such of the aforesaid activities or
other feasible community activities as may be suitably employed to
achieve the objectives of such a program, and (2) on the basis of his
review of such program, the Administrator determines that such pro-
gram meets the requirements of this subsection and certifies to the
constituent agencies affected that the Federal assistance may be made
available in such community : Provided, That this sentence shall not
apply to the insurance of, or commitment to insure, a mortgage under
section 220 of the National Housing Act, as amended, if the mort, d
property is in an area referred to in clause (A) (i) of n.ra.gmp%aﬁ)
of section 220 (d), or under section 221 of the Nationai]}lousing Act,
as amended, if the mortgaged property is in a community referred to
in clause (2) of section 221 (a) of said Act: And provided further,
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That, notwithstanding any other provisions of law which would
authorize such delegation or transfer, there shall not be delegated or
transferred to any other official (except an officer or employee of the
Housing and Home Finance Agency serving as Acting Administrator
during the absence or disability of the Administrator or in the event of
a vacancy in that office) the final authority vested in the Administra-
tor (i) to determine whether any such workable program meets the
requirements of this subsection, (ii) to make the certification that
Federal assistance of the types enumerated in this subsection may be
made available in such community, (iii) to make the certifications as to
the maximum number of dwelling units needed for the relocation of
families to be displaced as a result of governmental action in a commu-
nity and who would be eligible to rent or purchase dwelling accommo-
dations in properties covered by mortgage insurance under section 221
of the National Housing Act, as amended, or (iv) to determine that
the relocation requirements of section 105 (¢) of this title have been
met.

“(d) The Administrator is authorized to establish facilities (1) for
furnishing to communities, at their request, an urban renewal service
to assist them in the preparation of a workable program as referred to
in the preceding subsection and to provide them with technical and
professional assistance for planning and developing local urban
renewal programs, and (2) for the assembly, analysis and reporting
of information pertaining to such programs.”

Skc. 304. Section 102 of said Act, as amended, is hereby amended—

(1) by amending the first sentence in subsection (a) to read
as follows: “To assist local communities in the elimination of
slums and blighted or deteriorated or deteriorating areas, in pre-
venting the spread of slums, blight or deterioration, and in

roviding maximum opportunity for the redevelopment, reha-

ilitation, and conservation of such areas by private enterprise,
the Administrator may make temporary and definitive loans to
local public agencies in accordance with the provisions of this
title for the undertaking of urban renewal projects.”;

(2) by inserting in the second sentence of subsection (a) before
the word “expenditures” the word “estimated” and by inserting
after the word “bonds” the words “or other obligations”;

(8) by striking out “new uses of land in the project area” at
the end of the first sentence of subsection (b) and inserting “new
uses of such land in the project area”;

(4) by striking out the words “bear interest as such rate” in
the second sentence of subsection (b) and inserting “bear interest
at such rate”; and

(5) by amending subsection (d) to read as follows:

“(d) The Administrator may make advances of funds to local El_lb-
lic agencies for surveys and plans for urban renewal projects which
may be assisted under this title, including, but not limited to, (i)
plans for earrying out a program of voluntary repair and rehabili-
tation of buildings and improvements, (ii) plans for the enforcement
of State and local laws, codes, and regulations relating to the use of
land and the use and occupancy of buildings and improvements, and
to the compulsory repair, rehabilitation, demolition, or removal of
buildings and improvements, and (iii) appraisals, title searches, and
other preliminary work necessary to prepare for the acquisition of
land in connection with the undertaking of such projects. The con-
tract for any such advance of funds shall be made upon the condition
that such advance of funds shall be repaid, with interest at not less
than the applicable going Federal rate, out of any moneys which
become available to the local public agency for the undertaking of
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the project involved. No contract for any such advances of funds
for surveys and plans for urban renewal projects which may be
assisted under this title shall be made unless the governing b-Od})'? of
the locality involved has by resolution or ordinance approved the
undertaking of such surveys and plans and the submission by the
local public agency of an application for such advance of funds.”

Src. 305. Subsection (a) of section 103 of said Act, as amended,
is hereby amended to read as follows:

“(a) The Administrator mar make capital ants to local public
agencies in accordance with the provisions of this title for urban
renewal projects: Provided, That the Administrator shall not make
any contract for capital grant with respect to a project which consists
of open land. The aggregate of such capital grants with respect to
all the projects of a local public agency on which contracts for capital
grants have been made under this title shall not exceed two-thirds
of the aggregate of the net project costs of such projects, and the
capital grant with respect to any individual project shall not exceed
the difference between the net project cost ans the local grants-in-aid
actually made with respect to the project.”.

Skc. 306. Section 104 of said Act, as amended, is hereby amended by

striking “section 110 (f) of land” and inserting “section 110 (f) of the aid.

property”.

Skc. 307. Section 105 of said Act, as amended, is hereby amended—

(1) by striking “Contracts for financial aid” and inserting
“Contracts for loans or capital grants”;

(2) by amending subsections (a) and (b) to read as follows:

“(a) The urban renewal plan (including any redevelopment
plan constituting a part thereof) for the urban renewal area be
approved by the governing body of the locality in which the
project is situated, and that such approval include findings by the
governing body that (i) the financial aid to be provided in the
contract is necessary to enable the project to be undertaken in
accordance with the urban renewal plan; (ii) the urban renewal
plan will afford maximum opportunity, consistent with the sound
needs of the locality as a whole, for the rehabilitation or redevel-
opment of the urban renewal area by private enterprise; and
(1ii) the urban renewal plan conforms to a general plan for the
development of the locality as a whole;

“(b) When real property acquired or held by the local public
agency in connection with the project is sold or leased, the pur-
chasers or lessees and their assignees shall be obli%ated (i) to
devote such property to the uses specified in the urban renewal
plan for the project area; (ii) to begin within a reasonable time
any improvements on such property required by the urban renewal
plan; and (iiig to comply with such other conditions as the
Administrator finds, prior to the execution of the contract for loan
or capital grant pursuant to this title, are necessary to carry out the
purposes of thistitle: Provided. That clause (ii) of this subsection
shall not apply to mortgagees and others who acquire an interest
in such property as the result of the enforcement of any lien or
claim thereon;”;

(3) by striking the word “project” wherever it appears in sub-
section ()::) and inserting the term “urban renewal™; and

(4) by striking cut the proviso at the end of subsection (¢),and
substituting a period for the colon preceding said proviso.

Skc. 308. Section 106 of said Act, as amended, is hereby amended by
inserting the following proviso before the period at the end of sub-
section (b) : “: Provided, That necessary expenses of inspections and
audits, and of providing representatives at the site, of projects being
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planned or undertaken by local public agencies pursuant to this title
shall be compensated by such agencies by the payment of fixed fees
which in the aggregate will cover the costs of rencﬁaring such services,
and such expenses shall be considered nonadministrative; and for the
purpose of providing such inspections and audits and of providing
representatives at the sites, the Administrator may utilize any agenc
and such agency may accept reimbursement or payment for sucﬁ
services from such local public agencies or the Administrator, and
credit such amounts to the appropriations or funds against which such
charges have been made”.

Skc. 309. Section 107 of said Act, as amended, is hereby amended by
strikin% out the words “redevelopment plan” and inserting “urban
renewal plan”.

Skc. 310. Section 109 of said Act, as amended, is hereby amended to
read as follows:

“Sec. 109. In order to protect labor standards—

“(a) any contract for loan or capital grant pursuant to this
title shall contain a provision requiring that not less than the
salaries prevailing in the locality, as determined or adopted (sub-
sequent to a determination under applicable State or local law)
by the Administrator, shall be paid to all architects, technical
engineers, draftsmen, and technicians employed in the develop-
ment of the project involved and shall also contain a provision
that not less than the wages prevailing in the locality, as pre-
determined by the Secretary of Labor pursuant to the Davis-
Bacon Act (49 Stat. 1011), shall be paid to all laborers and
mechanics, except such laborers or mechanics who are employees
of municipalities or other local public bodies, employed in the
development of the project involved for work financed in whole
or in part with funds made available pursuant to this title; and
the Administrator shall require certification as to compliance with
the provisions of this paragraph prior to making any payment
under such contract; and

“(b) the provisions of title 18, United States Code, section
874, and of title 40, United States Code, section 276¢, shall a ]ﬁly
to work financed in whole or in part with funds made avaiﬁl le
for the development of a project pursuant to this title ”.

Sec. 311. Section 110 of said Act, as amended, is hereby amended
to read as follows:

“Sec. 110. The following terms shall have the meanings, respec-
tively, ascribed to them below, and, unless the context clearly indicates
otherwise, shall include the Plural as well as the singular number:

“(a) ‘Urban renewal area’ means a slum area or a%lighted, deterio-
rated, or deteriorating area in the locality involved which the Admin-
istrator approves as aﬁ)pmprinte for an urban renewal project.

“(b) ‘lﬂ' an renewal plan’ means a plan, as it exists from time to
time, for an urban renewal project, which plan (1) shall conform to
the general plan of the locality as a whole and to the workable pro-
gram referred to in section 101 hereof; (2) shall be sufficiently com-
plete to indicate such land acquisition, demolition and removal of
structures, redevelopment, improvements, and rehabilitation as may
be proposed to be carried out in the urban renewal area, zoning and
planning changes, if any, land uses, maximum densities, building
requirements, and the plan’s relationship to definite local objectives
respecting appropriate land uses, improved traffic, public transporta-
tion, public utilities, recreational and community facilities, and other
public improvements; and (3) shall include, for any part of the urban
renewal area proposed to be acquired and redeveloped in accordance
with clause (1) of the second sentence of subsection (c) of this
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section, a redevelopment plan approved by the governing body of the
locality.

“(c)y‘Urban renewal project’ or ‘project’ may include undertakings
and activities of a local public agency in an urban renewal area for
the elimination and for tﬂe prevention of the development or spread
of slums and blight, and may involve slum clearance and redevelop-
ment in an urban renewal area, or rehabilitation or conservation in an
urban renewal area, or any combination or part thereof, in accordance
with such urban renewal plan. For the purposes of this subsection,
‘slum clearance and redeveﬁ,o ment’ may include (1) acquisition of (igl
a slum area or a deteriorated or deteriorating area, or (1i) land whic
is predominantly open and which because of obsolete platting, diver-
sity of ownership, deterioration of structures or of site MJ)rovmenm
or otherwise, substantially impairs or arrests the sound growth of
the community, or (iii) open land necessary for sound community
growth which is to be dewﬁzped for predominantly residential uses:
?’rovided, That the requirement in paragraph (a) of this section that
the area be a slum area or a blighted, deteriorated, or deterioratins
area shall not be applicable in the case of an open land project: An
provided further, That financial assistance shall not be extended under
this title for any project involving slum clearance and redevelopment
of an area which 1s not clearly predominantly residential in character
unless such area is to be redeveloped for predominantly residential
uses, except that, where such an area which is not predominantly
residential in character contains a substantial number of slum,
blighted, deteriorated, or deteriorating dwellings or other living
accommodations, the elimination of which would tend to promote the
public health, safety and welfare in the locality involved and such
area is not approgriate for redevelopment for predominantly resi-
dential uses, the Administrator may extend financial assistance for
such a project, but the aggregate of the capital grants made pursuant to
this title with respect to such projects shall not exceed 10 per centum
of the total amount of capital grants authorized by this title; (2)
demolition and removal of buildings and improvements; (3) instal-
lation, construction, or reconstruction of streets, utilities, parks, plaﬂr-
grounds, and other improvements necessary for carrying out in the
area the urban renewal objectives of this title in accordance with the
urban renewal plan; and (4) making the land available for develop-
ment or redevelopment by private enterprise or public agencies (includ-
ing sale, initial leasing, or retention by the local public agency itself)
at its fair value for uses in accordance with the urban renewal plan,
For the purposes of this subsection, ‘rehabilitation’ or ‘conservation’
may include the restoration and renewal of a blighted, deteriorated, or
deteriorating area by (1) carrying out plans for a program of volun-
tary repair and rehabilitation of Euildings or other improvements in
accordance with the urban renewal plan; (2) acquisition of real
property and demolition or removal of buildings and improvements
thereon where necessary to eliminate unhealthful, insanitary or unsafe
conditions, lessen density, eliminate obsolete or other uses detrimental
to the public welfare, or to otherwise remove or prevent the spread
of blight or deterioration, or to provide land for needed public
facilities; (3) installation, construction, or reconstruction, of such
improvements as are deseribed in clause (3) of the preceding sentence ;
and (4) the disposition of any property acquired in such urban
renewal area (including sale, initial leasing, or retention by the local
public agency itself) at its fair value for uses in accordance with the
urban renewal plan.

“For the purposes of this title, the term ‘project’ shall not include
the construction or improvement of any building, and the term ‘rede-
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velopment’ and derivatives thereof shall mean development as well as
redevelopment. For any of the purposes of section 109 hereof, the
term ‘project’ shall not include any donations or provisions made as
local grants-in-aid and eligible as such pursuant to clauses (2) and (3)
of section 110 (d) hereof.

“(d) ‘Local grants-in-aid’ shall mean assistance by a State, munici-
pality, or other public body, or (in the case of cash grants or donations
of land or other real property) any other entity, in connection with
any project on which a contract for capital grant has been made under
this title, in the form of (1) cash grants; (2) donations, at cash value,
of land or other real property (exclusive of land in streets, alleys, and
other public rights-of-way which may be vacated in connection with
the project) in the urban renewal area, and demolition, removal, or
other work or improvements in the urban renewal area, at the cost
thereof, of the types deseribed in clause (2) and clause (3) of either
the second or third sentence of section 110 (c) ; and (]3) the provision,
at their cost, of public buildings or other public facilities (other than
publicly owned housing, public facilities financed by special assess-
ments against land in the project area, and revenue producing publie
utilities the capital cost of which is wholly financed with local bonds
or obligations payable solely out of revenues derived from service
charges%awhich are necessary for carrying out in the area the urban
renewal objectives of this title in accordance with the urban renewal
plan: Provided, That in any case where, in the determination of the
Administrator, any park, playground, public building, or other public
facility is of direct benefit both to the urban renewal area and to other
areas, and the approximate degree of the benefit to such other areas is
estimated by the Administrator at 20 per centum or more of the
total benefits, the Administrator shall provide that, for the purpose
of computing the amount of the local grants-in-aid for the project,
there shall be included only such portion of the cost of such facility
as the Administrator estimates to be proportionate to the approximate
degree of the benefit of such facility to the urban renewal area: And

ovided further, That for the purpose of computing the amount of
ocal grants-in-aid under this section 110 (d), the estimated cost (as
determined by the Administrator) of parks, playgrounds, public
buildings, or other public facilities may be deemed to be the actual cost
thereof if (i) the construction or provision thereof is not completed
at the time of final disposition of land in the project to be acquired and
disposed of under the urban renewal plan, and (ii) the Administrator
has received assurances satisfactory to him that such park, play-
ground, public building, or other public facility will be constructed
or completed when needed and within a time prescribed by him. With
respect to any demolition or removal work, improvement or facility for
which a State, municipality, or other public body has received or has
contracted to receive any grant or subsidy from the United States, or
any agency or instrumentality thereof, the portion of the cost thereof
defrayed or estimated by the Administrator to be defrayed with such
subs_i(tlly or grant shall not be eligible for inclusion as a local grant-
in-aid.

“(e) ‘Gross project cost’ shall comprise (1) the amount of the
expenditures by the local public agency with respect to any and all
undertakings necessary to carry out the project Fincluding the pay-
ment of carrying charges, but not beyond the point where the project
is completed), and (2) the amount of such local grants-in-aid as are
furnished in forms other than cash.

“(f) ‘Net project cost’ shall mean the difference between the gross
project cost and the aggregate of (1) the total sales prices of all land
or other property sold, and (2) the total capital values (i) imputed,
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on a basis approved by the Administrator, to all land or other prop-
erty leased, and (ii) used as a basis for determining the amounts to
be transferred to the Froject from other funds of the local public
agency to compensate for any land or other property retained by it
for use in accordance with the urban renewaF plan,

“(g) ‘Going Federal rate’ means (with respect to any contract for
a loan or advance entered into after the first annual rate has been
specified as provided in this sentence) the annual rate of interest
which the Secretary of the Treasury shall specify as applicable to
the six-month period (beginnini with the six-month period ending
December 31, 1953) during which the contract for loan or advance 1s
approved by the Administrator, which applicable rate for each six-
month period shall be determined by the Secretary of the Treasury
by estimating the average yield to maturity, on the basis of daily
cf(,)sing market bid quotations or prices during the month of May or
the month of November, as the case may be, next preceding such six-
month Eeriod, on all outstanding marketable obligations of the United
States having a matur;t( date of fifteen or more years from the first
day of such month of May or November, and by adjusting such esti-
mated average annual yield to the nearest one-eighth of 1 per centum.
Any contract for loan made may be revised or superseded by a later
contract, so that the going Federal rate, on the basis of which the
interest rate on the loan is fixed, shall mean the going Federal rate,
as herein defined, on the date that such contract is revised or super-
seded by such later contract.

“(h) ‘Local public agency’ means any State, county, municipality,
or other governmental entity or public body, or two or more such
entities or bodies, authorized to undertake the project for which assist-
ance is sought., ‘State’ includes the several States, the District of
Columbia, the Commonwealth of Puerto Rico, and the Territories and
possessions of the United States.

“(i) ‘Land’ means any real property, including improved or unim-
proved land, structures, improvements, easements, incorporeal heredit-
aments, estates, and other rights in land, legal or equitable.

“(j) ‘Administrator’ means the Housing 31?3 Home Finance
Administrator.”

Sec. 312. Notwithstanding the amendments of this title to title I
of the Housing Act of 1949, as amended, the Administrator, with
respect to any project covered by any Federal aid contract executed,
or prior approval granted, by him under said title I before the effec-
tive date of this Act, upon request of the local public agency, shall
continue to extend financial assistance for the completion of such

roject in accordance with the provisions of said title I in force
immediately prior to the effective date of this Act.

Sec. 313. The provisos with respect to the appropriation for capital
grants for slum clearance and urban redevelopment contained in title I
of the First Indegsndent Offices Appropriation Act, 1954 (Public
Law 176, Eighty-third Congress) and in title T of the Independent
Offices Appropriation Act, 1955 (Public Law 428, Eighty-third Con-
gress) are hereby repealed.

Sec. 314, The %Iousing and Home Finance Administrator is author-
ized to make grants, subject to such terms and conditions as he shall
prescribe, to public bodies, including cities and other political subdivi-
sions, to assist them in developing, testing, and reporting methods and
techniques, and carrying out demonstrations and other activities for
the prevention and the elimination of slums and urban blight, No
cuch grant shall exceed two-thirds of the cost, as determined or esti-
mated by said Administrator, of such aectivities or undertakings. In
administering this section, said Administrator shall give preference to
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those undertakings which in his judgment can reasonably be expected
to (1) contribute most significantly to the improvement of methods
and techniques for the elimination and prevention of slums and blight,
and (2) best serve to guide renewal programs in other communities.
Said Administrator may make advance or progress payments on
account of any grant contracted to be made pursuant to this section,
notwithstanding the provisions of section 3648 of the Revised Statutes,
as amended. The aggregate amount of grants made under this section
shall not exceed $5,000,000 and shall be payable from the capital grant
funds provided under and authorized by section 103 (b) of the Housing
Act of 1949, as amended,

Skc. 315. Section 19 of the Distriet of Columbia Redevelopment
Act of 1945, as amended, is hereby amended by striking “$2,000™ in
subsection (a) and subsection (b) and inserting in each imstance
“$2,500 unless insured as provided in title I of the National Housing
Act, as amended”.

Sec. 816. Section 20 of the District of Columbia Redevelopment
Act of 1945, as amended, is hereby amended—

(1) by striking “1949" wherever it appears in said section and
inserting “1949, as amended”: Prowided, That this clause (1)
shall not limit or restrict any authority under said section 20; and

(2) by adding the following new subsections at the end of
said section :

“(i) In addition to its authority under any other provision of this
Act, the Agency is hereby authorized to plan and undertake urban
renewal projects (assuch projects are defined in title I of the Housing
Act of 1949, as amended), and in connection therewith the Agency,
the District Commissioners, the National Capital Planning Commis-
sion, and the other appropriate agencies operating within the District
of Columbia shall have all of the rights and powers which they have
with respect to a project or projects financed in accordance with the
preceding subsections of this section: Prowided, That for the purpose
of this su%section the word ‘redevelopment’ wherever found in this Act
(except in section 3 (n)) shall mean ‘urban renewal’, and the refer-
ences in section 6 to the acquisition, disposition, or assembly of real
property for a project shall mean the undertaking of an urban renewal
project.

“(j) The District Commissioners are hereby anthorized to prepare
a workable program as prescribed by section 101 (c) of the Housing
Act of 1949, as amended, and are also authorized to request the neces-
sary funds for the preparation of said workable program. The Com-
missioners may request the participation of the Agency in the prepa-
ration of said workable program and may include in their annual
estimates of appropriations such funds as may be required by the
Commissioners or the Agency, or both, for this purpose. The District
Commissioners are hereby autimrized, with or without reimbursement,
to cooperate with the Agency in carrying out urban renewal projects
and to utilize for that purpose the facilities and personnel of the Dis-
trict of Columbia under agreement with the Agency.”

TITLE IV—-LOW-RENT PUBLIC HOUSING

Sec. 401, The United States Housing Act of 1937, as amended, is
hereby amended—
(1) by adding at the end of section 10 the following new
subsection :
“(i) Notwithstanding the provisions of any other law, the Public
Housing Administration may, with respect to low-rent housing
projects initiated after March 1, 1949, enter into new contracts, agree-
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ments, or other arrangements during the fiscal year 1955 for loans and
aunnual contributions pursuant to the United States Housing Act of
1937, as amended, wit. rejpect to not exceeding thirty-five thousand
additional units: Provided, That no such new contract, agreement, or
other arrangement shall be made except with respect to low-rent hous-
ing projects to be undertaken in a community in which there is being
carried out a slum clearance and urban redevelopment project, or a
slum clearance and urban renewal project, assisbedp under title I of the
Housing Act of 1949, as amended, and the local governing body of the
community undertaking such slum clearance and urban redevelopment
project, or slum clearance and urban renewal project, certifies that
such low-rent housing project is necessary to assist in meeting the
relocation requirements of section 105 (¢) of title I of the Housing Act
of 1949, as amended : And {:rom'ded further, That the total number of
dwelling units in low-rent housing projects covered by such new con-
tracts, agreements, or other arrangements shall not exceed the total
number of such dwelling units which the Administrator determines to
be needed for the relocation of families to be displaced as a result of
Federal, State, or local governmental action in such community.”;
(2) by striking from subsection 10 (g) the words following the

colon up to and including the words “such families” and inserting

the following : “First, to families which are to be displaced by any
low-rent housing project or by any public slum-clearance, redevel-
opment or urban renewal project, or through action of a public
body or court, either through the enforcement of housing stand-
ards or through the demolition, closing, or improvement of
dwelling units, or which were so displaced within three years prior

to making application to such public housir’ig agency for admis-
sion to any low-rent housing: Provided, That as among such
projects or actions the public housing agency may from time to
time extend a prior preference or preferences: And provided
further, That, as among families within any such preference

oup”;

gr(sg’ by striking the words “or was to be displaced by another
low-rent housing Earoject or by a public slum-clearance or rede-
velopment project” in clause (ii) of subsection 15 (8) (b) and
inserting the following: “or was to be displaced by any low-rent
housing project or by any public slum-clearance, redevelopment
or urban renewal project, or through action of a public body or
court, either through the enforcement of housing standards or
through the demolition, closing, or improvement of a dwelling unit
or units”; and

(4) by striking the words “not later than five years after March
1, 1949”7 in subsection 15 (8) (b) and inserting “not later than
March 1, 19597.

Sec. 402. Subsection 10 (h) of said Act, as amended, is hereby
amended to read as follows:

“(h) Every contract made pursuant to this Act for annual con-
tributions for any low-rent housing project initiated after March 1,
1949, shall provide that no annual contributions by the Authority shall
be made available for such project unless such project is exempt from
all real and personal property taxes levied or imposed by the State,
city, county, or other political subdivisions, but such contract shall
require the public housing aﬁency to make payments in lieu of taxes
equal to 10 per centum of the annual shelter rents charged in such
project or such lesser amount as (i) is prescribed by State law, or
(ii) is agreed to by the local governing body in its agreement for local
cooperation with the public housing agency required under subsection
15 (7) (b) (i) of this Act, or (iii) is due to failure of a local public
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body or bodies other than the public housiugragency to perform an
obligation under such agreement : Provided, That, if at the time suc
agreement for local cooperation is entered into it appears that such
10 per centum payments in lieu of taxes will not result in a contribution
to the project through tax exemption by the State, city, county, or
other political subdivisions in which the project is situated of at least
20 per centum of the annual contributions to be paid by the Authority,
the amounts of such payments in lieu of taxes shall be limited by the
agreement to amounts, 1f any, which would not reduce the local con-
tribution below such 20 per centum: Provided further, That, with
respect to any such project which is not exempt from all real and
personal property taxes 1evied or imposed by the State, city, county,
or other political subdivisions, such contract shall provide, in lieu of
the requirement for tax exemption and payments in lieu of taxes, that
no annual contributions by the Authority shall be made available for
such project unless and until the State, city, county, or other political
subdivisions in which such project is situated shall contribute, in the
form of cash or tax remission, an amount equal to the greater of (i)
the amount by which the taxes paid with respect to the project exceed
10 per centum of the annual shelter rents charged in such project or
gii) 20 per centum of the annual contributions paid by the Authority

but not in excess of the taxes levied) : And provided further, That,
ﬁrior to execution of the contract for annual contributions the public

ousing agency shall, in the case of a tax-exempt project, notify the
governing body of the locality of its estimate of the annual amount
of such payments in lieu of taxes and of the amount of taxes which
would be levied if the property were privately owned, or, in the case
where the project is taxed, its estimate of the annual amount of the
local cash contribution, and shall thereafter include the actual amounts
in its annual reports. Contracts for annual contributions entered into

rior to the effective date of the Housing Act of 1954 may be amended
n accordance with the first sentence of this subsection.’

Skc. 403. Section 10 of said Act, as amended, is hereby amended by
adding the following new subsection :

“(j) Every contract made pursuant to this Act for annual contribu-
tions for any low-rent housing project for which no such contract
has been entered into prior to the enactment of the Housing Act of
1954 shall provide that—

“(1) after payment in full of all obligations of the public
housing agency in connection with the project for which any
annual contributions are ‘i)ledged, and until the total amount of
annual contributions paid by the Authority in respect to such
project has been repaid pursuant to the provisions of this sub-
section, (a) all receipts in connection with the project in excess
of expenditures necessary for management, operation, mainte-
nance, or financing, and for reasonable reserves therefor, shall be
Eaid annually to the Authority and to local public bodies which

ave contributed to the project in the form of tax exemption
or otherwise, in proportion tc the aggregate contribution which
the Authority and such local public bodies have made to the
project, and (b) no debt in respect to the project, except for
necessary expenditures for the project, shall be incurred Ey the
public housing agency ;

“(2) if, at any time, the project or any part thereof is sold,
such sale shall be to the higﬁest responsible bidder after adver-
tising, or at fair market value, and the proceeds of such sale
together with any reserves, after application to any outstandin
debt of the public housing agency in respect to such project, shaﬁ
be paid to the Authority and local pub}i)f: bodies as provided in
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clause 1 (a) of this subsection: Provided, That the amounts to
be paid to the Authority and the local public bodies shall not
exceed their respective total contribution to the project.”.

Skc. 404. Paragraph (6) of section 16 of said Act, as amended, is
hereby repealed.

Sgc. 405. Section 10 of the United States Housing Act of 1937, as
amended, is hereby amended by adding the following subsection :

& (kz’ All expenditures of appropriations for the payment of annual
contributions shall be subject to audit and final settlement by the
Comptroller General of the United States under the provisions of the
Budget and Accounting Act of 1921, as amended.”

SEc. 406. Section 10 of said Act, as amended, is hereby amended by
adding the following new subsection :

“(1) In any community where it has been determined by resolution
or ordinance, or by referendum, that a Eroject shall be liquidated by
sale thereof to private ownership, such community may negotiate
with the Federal Government with respect to the sale of the project,
and the Authority shall agree that sale of the project may be made
after public advertisement to the highest bidder upon (1) paiylrment
and retirement of all outstanding obligations (together with any
interest payable thereon and any premiums prescribed for the redemp-
tion of any bonds, notes, or other obligations prior to maturity) in
connection with the project, and (2) payment of any proceeds received
from the sale of the project in excess of the amounts required to
comply with the requirements of the preceding clause numbered (1)
to the Authority and to local public bodies in proportion to the
aggregate contribution which the Authority and such local public
bodies have made to the project.”

TITLE V—HOME LOAN BANK BOARD

Sec. 501. The National Housing Act, as amended, is hereby
amended—

gl) b{‘ amending section 402 (c¢) (4) to read as follows:

“(4) To sue and be sued, complain and defend, in any court of
competent jurisdiction in the United States or its Territories or
possessions or the Commonwealth of Puerto Rico, and may be
served by serving a copy of Erocess on any of its agents or an
agent of the Home Loan Bank Board and mailing a copy of suc
F)rocess by registered mail to the Corporation at Washington,

istrict of Columbia.”;

{2) by adding the following new subsection to section 405:

“(e) No action against the Corporation to enforce a claim for
payment of insurance upon an insured account of an insured
institution in default shall be brought after the expiration of
three years from the date of default unless, within such three-year

eriod, the conservator, receiver, or other legal custodian of the
msured institution shall have recognized such insured account
as a valid claim against the insured institution and the claim for
payment of insurance shall have been presented to the Corpora-
tion and its validity denied, in which event the action may be
brought within two years from the date of such denial.”; and

(3) by striking the first four sentences of section 407 and
inserting the following: “Any insured institution other than a
Federal savings and loan association may terminate its status as
an insured institution by written notice to the Corporation.
Whenever in the opinion of the Home Loan Bank Board any
insured institution has violated its duty as such or has continued
unsafe or unsound practices in conducting the business of such
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institution, or has knowingly or negligently permitted any of its
officers or agents to violate any provision ofp any law or regula-
tion to which the insured institution is subject, said Board shall
first give to the authority having supervision of the institution,
if any, a statement with respect to such chtices or violations
for the purpose of securing the correction thereof and shall give a
copy thereof to the institution. In the case of an institution of a
State where there is no supervisory authority the statement shall
be sent directly to the institution. Unless such correction shall
be made within one hundred and twenty days or such shorter
period of time as the supervisory authority, if any, shall require,
the Home Loan Bank Board, 1f it shall determine to proceed
further, shall give to the institution not less than thirty days’
written notice of intention to terminate the status of the institution
as an insured institution, and shall fix a time and place for a hear-
ing before the Home Loan Bank Board, a member thereof, or a
person designated by the Board. The Home Loan Bank Board
shall make written findings. Unless the institution shall appear
at the hearing by a duly authorized representative, it shall be
deemed to have consented to the termination of jits status as an
insured institution. If the Home Loan Bank Board shall find
that any unsafe or unsound practice or violation specified in such
notice has been established and has not been corrected within the
time above prescribed in which to make such correction, the
Home Loan Bank Board may issue its order terminating the
insured status of the institution effective on a date subsequent to
such finding and to the expiration of the time specified in such
notjce of intention. The hearing hereinabove provided for shall
be held in accordance with the provisions of the Administrative
Procedure Act and shall be subject to review as therein provided
and the review by the court shall be upon the weight of the evi-
dence. In the event of the termination of such status, insurance
of its accounts to the extent that they were insured on the date
of such notice by the institution to the Corporation or such order
of termination, less any amounts thereafter withdrawn, repur-
chased, or redeemed “X\ich reduce the insured accounts of an
insured member below the amount insured on the date of such
notice or order, shall continue for a period of two years, but no
investments or deposits made after the date of such notice or
order of termination shall be insured. The Corporation shall
have the right to examine such institution from time to time dur-
ing the two-year period aforesaid. Such insured institution shall
be obligated to pay, within thirty days after any such notice or
order of termination, as a final insurance premium, a sum equiv-
alent to twice the last annual insurance premium paid by it.”

Skc. 502. The Federal Home Loan Bank Act, as amended, is hereby
amended by striking “$20,000” in section 10 (b) (2) and inserting
“$35,00019.

Sec. 503. The Home Owners’ Loan Act of 1933, as amended, is
hereby amended—

(1) by striking “$20,000” wherever it appears in the first para-
graph of subsection (c) of section 5 and inserting “$35,0007;

(2) by amending subsection (d) of section 5 to read as follows:

“(d) (1) The Board shall have power to enforce this section
and rules and regulations made hereunder. In the enforcement
of any provision of this section or rules and regulations made
hereunder, or any other law or regulation, and in the administra-
tion of conservatorships and receiverships as provided in sub-
section (d) (2) hereof, the Board is authorized to act in its own



68 STAT.] PUBLIC LAW 560-AUG. 2, 1954 635

name and through its own attorneys. The Board shall have
power to sue a.n"(‘fbe sued, complain and defend in any court of
competent jurisdiction in the United States or its territories or
ssions or the Commonwealth of Puerto Rico. It shall by

ormal resolution state any alleged violation of law or lation
and give written notice to the association concerned of the facts
alleged to be such violation, except that the appointment of a
Supervisory Representative in Charge, a conservator or a receiver
sthl be exclusively as provided in subsection (d) (2) hereof.
Such association shall have thirty days within which to correct
the alleged violation of law or regulation and to perform any
lega! duty. If the association concerned does not comply with Heering.
the law or regulation within such period, then the Board shall
give such association twenty days’ written notice of the charges
against it and of a time and place at which the Board will con-
duct a hearing as to such alleged violation of duty. Such hear-
ing shall be in the Federal judicial district of the association
un%ess it consents to another place and shall be conducted by a
hearing examiner as is provided by the Administrative Procedure
Act. n-%‘he Board or any member thereof or its designated repre-  §9,3%4457.
sentative shall have power to administer oaths anﬁfﬁrmatmns
and shall have power to issue subpenas and subpenas duces tecum
and shall issue such at the request of any interested party, an
the Board or any interested party may n[il]pl to the United States
district court of the district where such hearing is designated
for the enforcement of such subpena or subpena duces tecum and
such courts shall have power to order and require compliance
therewith. A record shall be made of such hearing and any
interested party shall be entitled to a copy of such record to be
furnished l!:y the Board at its reasonable cost. After such hear-
ing and adjudication by the Board, appeals shall lie as is pro-
vided by the Administrative Procedure Act, and the review by
the court shall be upon the weight of the evidence. Upon the U S district
giving of notice of al?eged violation of law or regulation as herein — Jurisdiction.
provided, either the Board or the association affected may, within
thirty days after the service of said notice, apply to the United
States district court for the district where the association is
located for a declaratory judgment and an injunction or other
relief with respect to such controversy, and said court shall have
jurisdiction to adjudicate the same as in other cases and to enforce
its orders. The Board may apply to the United States district
court of the district where the association affected has its home
office for the enforcement of any order of the Board and such
court shall have power to enforce any such order which has
become final. The Board shall be subject to suit by any Federal
savings and loan association with respect to any matter under
this section or regulations made thereunder, or any other law or
regulation, in the United States district court for the district
where the home office of such association is located, and may be
served by serving a copy of process on any of its agents and mail-
ing a copy of such process by registered mail, to the Home Loan
Bank Board, Washington, District of Columbia.

“(2) The grounds for the appointment of a conservator or , Conservatorsand
receiver for a Federal savings and loan association shall be one or  Appointment,
more of the following: (i) insolvency in that the assets of such
association are less than its obligations to its creditors and others,
including its members; (ii) violation of law or of a regulation;

(iii) the concealment of its books, records, or assets or the refusal
to submit its books, papers, records, or affairs for inspection to any
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examiner or lawful aigent appointed by the Home Loan Bank
cSupervisoryRep-  Board; and (iv) unsafe or unsound operation. The Board shall
arge, have exclusive jurisdiction to appoint a Supervisory Representa-
Appointment.  tive in Charge, conservator, or receiver. If, in the opinion of the
Board, a ground for the appointment of a conservator or receiver
as herein provided exists and the Board determines that an emer-
gency exists requiring immediate action, the Board is authorized
to appoint ex parte and without notice a Supervisory Representa-
tive in Charge to take charge of said association and its affairs
who shall have and exercise all the powers herein provided for
conservators and receivers. Unless sooner removed by the Board,
such Supervisory Representative in Charge shall hold office
until a conservator or receiver, appointed by the Board after
notice as herein provided, takes charge of the association and its
affairs, or for six months, or until thirty days after the termination
of the administrative hearing and final proceedings herein pro-
vided, or until sixty days after the final termination of any litiga-
tion affecting such temporary appointment, whichever is longest.
The Board shall have the power to appoint a conservator or
receiver but no such appointment of a conservator or receiver shall
be made except pursuant to a formal resolution of the Board stat-
ing the grounds therefor and except notice thereof is given to said
association stating the grounds therefor and until an opportunity
for an administrative hearing thereon is afforded to snis associa-
tion. Such hearing shall be held in accordance with the provisions
89 3tat 537 1. Of the Administrative Procedure Act and shall be subject to
" review as therein provided and the review by the court shall be
Bowers; upon the weight of the evidence. A conservator shall have all
the powers of the members, the directors, and officers of the
Federal association and shall be authorized to operate it in its
own name or conserve its assets in the manner and to the extent
authorized by the Board. The Board shall appoint only the Fed-
eral Savings and Loan Insurance Corporation as receiver for any
Federal savings and loan association, which shall have power as
receiver to buy at its own sale subject to approval by the Board.
With the consent of the association expressed by a resolution of
the board of directors or of its members, the Board is authorized
to appoint a conservator or receiver for a Federal association with-
out notice and without hearing. The Board shall have power to
make rules and regulations for the reorga.nization, merger, and
liquidation of Federal associations and for such associations in
conservatorship and receivership and for the conduct of conserva-
Violation. torships and receiverships. Whenever a Supervisor{) Representa-
tive in Charge, conservator, or receiver, appointed by the Board
pursuant to the provisions of this section, demands possession of
the property, business and assets of any association, the refusal of
any officer, agent, employee, or director of such association to
Penalty. comply with the demand shall be punishable by a fine of not more
than $1,000 or by imprisonment for not more than one year or
both by such fine and imprisonment.”; and
(3) by striking out the second paragraph of subsection (c) of
12Usc 1464.  gection 5 and Inserting in lien thereof the following new
aragraph : _
adnvestmentof — «Without regard to any other provision of this subsection except
’ the area requirement such associations are authorized to invest
a sum not in excess of 15 per centum of the assets of such asso-
ciation in loans insured under title I of the National Housing Act,
as amended, in unsecured loans insured or guaranteed under the

58 Stat. 284, ovisi y justme
58 Stat. 284.  provisions of the Servicemen’s Readjustment Act of 1944, as
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amended, and in other loans for property alteration, repair, or
improvement : Provided, That no such loan shall be made in
excess of $2,500.”

TITLE VI—VOLUNTARY HOME MORTGAGE CREDIT
PROGRAM

DECLARATION OF POLICY

Skc. 601. It is declared to be the policy of Con&:‘ess—. i
(a) to seek the constant improvement of the living conditions

of all the people under a strong, free, competitive economy, and
to take sucE action as will facilitate the operation of that economy
to provide adequate housing for all the people and to meet the
demands for new building;

(b) to provide a means of financing housing within the frame-
work of our private enterprise system and without vast expendi-
tures of public moneys;

(¢) to encourage and facilitate the flow of funds for housin
credit into remote areas and small communities, where such funds
are not available in adequate supply ; and

(d) to assist in the development of a program consonant with
sound underwriting principllés, whereby private financing insti-
tutions engaged in mortgage lending can make a maximum con-
tribution to the economic stability and growth of the Nation
through extension of the market for insured or guaranteed
mortgage loans.

DEFINITIONS

Sec. 602. As used in this title, the following terms shall have the
meanings respectively ascribed to them below, and, unless the context
clearly indicates otherwise, shall include the plural as well as the
singular number :

a) “Insured or guaranteed mortgage loan” means any loan made
for the construction or purchase of a family dwelling or dwellings and
which is (1) guaranteed or insured under the Servicemen’s Read-
justment Act of 1944, as amended, or (2) secured by a mortgage
insured under the National Housing Act, as amended.

(b) “Private financing institutions” means life-insurance com-
panies, savings banks, commercial banks, savings and loan associations
(including cooperative banks, homestead association, and building
and loan associations), and mortgage companies.

(e¢) “Administrator” means the Housing and Home Finance
Administrator.

(d) “State” means the several States, the District of Columbia, the
Commonwealth of Puerto Rico, and the Territories and possessions
of the United States.

NATIONAL VOLUNTARY MORTGAGE CREDIT EXTENSION COMMITTEE

Sec. 603. There is hereby established a National Voluntary Mortgage
Credit Extension Committee, hereinafter called the “National Com-
mittee”, which shall consist of the Housing and Home Finance Admin-
istrator, who shall act as Chairman of the National Committee, and
fourteen other persons appointed by the Administrator as follows:

(a) Two representatives of each type of private financing institu-
tions;

(b) Two representatives of builders of residential properties; and

(e) Two representatives of real estate boards.

637
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The Administrator shall also request the Board of Governors of the
Federal Reserve System to designate a representative of the Board to
serve on the National Committee in an advisory capacity.

The Administrator shall also request the Administrator of Veterans’
Affairs to designate a representative to serve on the National Com-
mittee in an advisory capacity.

The Administrator shall also request the Home Loan Bank Board
to designate a representative of the Board to serve on the National
Committee in an advisory capacity.

In selecting and appointing the members of the National Committee,
the Administrator sﬁall have due regard to fair representation thereon
for small, medium, and large private financing institutions and for
different geographical areas. Members of the National Committee
appointed by the Administrator shall serve on a voluntary basis.

REGIONAL SUBCOMMITTEES

Skec. 604. (a) As soon as practicable, the National Committee shall
divide the United States into regions conforming generally to the
Federal Reserve districts. The Administrator, after consultation with
the other members of the National Committee, shall, for each such
region, designate five or more persons representing private financing
institutions and builders of residential properties in such region to
serve as a regional subcommittee of the National Committee for the
purpose of assisting in placing with private financing institutions
sured or guaranteed mortgage loans as hereinafter set forth. In
designating the members of each such regional subcommittee, the
Administrator shall have due regard to fair representation thereon
for small, medium, and large financing institutions and builders of
residential properties and for different Eeographical areas within
such regions. Members of each regional subcommittee shall serve on a
voluntary basis,

(b) The Administrator is authorized and directed, upon the request
of a regional subcommittee, to provide such subcommittee with a suit-
able office and meeting place and to furnish to the subcommittee such
staff assistanceasmayie reasonably necessary for the purpose of assist-
ing it in the performance of the functions hereinafter set forth. In
complying with these requirements, the Administrator may act through
and may utilize the services of the several Federal home-loan banks.

FUNCTION OF NATIONAL COMMITTEE AND OF REGIONAL SUBCOMMITTEES

Skc. 605. It shall be the function of the National Committee and
the regional subcommittees to facilitate the flow of funds for residen-
tial mortgage loans into areas or communities where there may be a
shortage of local capital for, or inadequate facilities for access to, such
loans, and to achieve the maximum utilization of the facilities of
private financing institutions for this purpose by soliciting and
obtaining the cooperation of all such private financing institutions in
extending credit for insured or guaranteed mortgage loans wherever
consistent with sound underwriting principles.

Sec. 606. The National Committee shall study and review the de-
mand and supply of funds for residential mortgage loans in all parts
of the country, and shall receive reports from and correlate the activi-
ties of the regional subcommittees. Tt shall also periodically inform
the Commissioner of the Federal Housing Administration and the
Administrator of Veterans’ Affairs concerning the results of the studies
and of the progress of the National Committee and regional subcom-
mittees in performing their function, and shall to the extent practicable
maintain liaison with State and local Government housing officials in
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order that they may be fully apprized of the function and work of the
National Committee and regional subcommittees. The Administrator
shall, not later than April 1 in each year, make a full report of the
operations of the National Committee and the regional subcommit-
tees to the Congress.

Sec. 607. (a) Each regional subcommittee shall study and review
the demand and supply of funds for residential mortgage loans in its
region, shall analyze cases of unsatisfied demand for mortgage credit,
and shall report to the National Committee the results of its study and
analysis. It shall also maintain liaison with officers of the Federal
Housing Administration and of the Veterans’ Administration within
its region in order that such officers may be fully apprized of the func-
tion and work of the National Committee and regional subcommittees.
1t shall request such officers to supply to the subcommittee information
regarding cases of unsatisfied demand for mortgage credit for loans
eligible for insurance under the National Housing Act, as amended,
or for insurance or guaranty under the Servicemen’s Readjustment
Act of 1944, as amended. Such officers are authorized to furnish such
information to such subcommittee.

(b) A regional subcommittee shall render assistance to any appli-
cant for a loan, the proceeds of which are to be used for the construc-
tion or purchase of a family dwelling or dwellings, upon receipt of a
certificate from such applicant, stating that—

(1) application for such loan has been made to at least two
rivate financing institutions, or in the alternative to such private
nancing institution or institutions as may be reasonably acces-

sible to the applicant;

(2) the applicant has been informed by the above-mentioned
private financing institution or institutions that funds for mort-
gage credit on the loan are unavailable; and

3) the applicant is eligible for insurance or guaranty under
the Servicemen’s Readjustment Act of 1944, as amended, or con-
sents that the mortgage to be issued as security for the loan
be insured under the National Housing Act, as amended.

Upon receipt of such certification from an applicant the regional
sul)committee shall circularize private financing institutions in the
region or elsewhere and shall use its best efforts to enable the appli-
cant to place the loan with a private financing institution. It shall
render similar assistance to any applicant for a loan, the proceeds of
which are to be used for the construction or purchase of a family
dwelling or dwellings, upon receipt of information from the Veterans’
Administration to the effect that the applicant has applied for a
direct loan, if he is eligible for such a loan, and that he is eligible for
msurance or guaranty, under the Servicemen’s Readjustment Act
of 1944, as amended. In order to encourage small or local private
financing institutions to originate insured or guaranteed mortgage
loans, it may also render similar assistance to private financing institu-
tions in locating other private financing institutions willing to repur-
chase such mortgage loans on a mutually satisfactory basis.

(¢) In the performance of its responsibilities under subsection (b
of this section, a regional subcommittee may at its discretion %1;
request the National Committee to obtain for it the aid of other
regional subcommittees in seeking sources of mortgage credit, and (2)
request and obtain voluntary assurances from any one or more private
financing institutions that ]H]ey will make funds available for insured
or guaranteed mortgage loans in any specified area or areas within its
region in which the subcommittee finds that there is a lack of adequate
credit facilities for such loans,
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REGULATIONS OF ADMINISTRATOR

Sec. 608. The Administrator, after consultation with the National
Committee, shall have power to issue general rules and procedures for
the effective implementation of this title and for the functioni
of the regional subcommittees, pursuant to the provisions hereof nﬁ
not in conflict herewith.

GENERAL PROVISIONS

Skc. 609. No act pursuant to the provisions of this title and which
occurs while this title is in effect shall be construed to be within the
prohibitions of the antitrust laws or the Federal Trade Commission
Act of the United States. Service as a member of the National
Committee or of any regional subcommittee is not to be construed as
holding any office or employment with the Government of the United
States. Tﬁe Administrator is authorized and directed, upon the
request of the National Committee, to provide such Committee with a
suitable office and meeting place and to furnish to the Committee such
staff assistance as may be reasonably necessary for the purpose of
assisting it in the performance of the functions of such Bommittee.
Funds available to the Administrator for administrative expenses
shall be available for all expenses necessary in carrying out the
provisions of this title, including expenses of persons serving as
members of any committee or subcommittee established pursuant to
this title for communications, transportation, and not to exceed $25
per diem in lieu of subsistence when away from their homes or regular
places of business in connection with the business of such committee
or subcommittee.

Sec. 610. (a) This title and all authority conferred hereunder shall
terminate at the close of June 30, 1957.

(b) Notwithstanding subsection (a), Congress, by concurrent reso-
lution, may terminate this title prior to the termination date herein-
above provided for.

TITLE VII—URBAN PLANNING AND RESERVE OF
PLANNED PUBLIC WORKS

URBAN PLANNING

Sec. 701. To facilitate urban planning for smaller communities
lacking adequate planning resources, the Administrator is authorized
to make planning grants to State planning agencies for the provision
of planning assistance (including surveys, land use studies, urban
renewal plans, technical services and other planning work, but
excluding plans for specific public works) to cities and other munici-

alities having a population of less than 25,000 according to the latest
Secennial census. The Administrator is further authorized to make
planning grants for similar planning work in metropolitan and
regionalg areas to official State, metropolitan, or regional plan-
nin a%'eucies empowered under State or local laws to perform
such planning. Any grant made under this section shall not
exceed 50 per centum of the estimated cost of the work for which the
grant is made and shall be subject to terms and conditions prescribed
by the Administrator to earry out this section. The Administrator
is authorized, notwithstanding the provisions of section 3648 of the
Revised Statutes, as amended, to make advance or progress payments
on account of any planning grant made under this section. There is
hereby authorized to be appropriated not exceeding $5,000,000 to
carry out the purposes of this section, and any amounts so appro-
priated shall remain available until expended.
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RESERVE OF PLANNED PUBLIC WORKS

Skc. 702. (a) In order (1) to encourage municipalities and other
public agencies to maintain a continuing and adequate reserve of
planned public works the construction of which can rapidly be com-
menced whenever the economic situation may make such action desir-
able, and (2) to attain maximum economy and efficiency in the plan-
ning and construction of local, State, and Federal public works, the
Administrator is hereby authorized, during the period of three years
commencing on July 1, 1954, to make advances to public agencies
from funds available under this section (notwithstnnding the provi-
sions of section 3648 of the Revised Statutes, as amended) to aid in
financing the cost of engineering and architectural surveys, designs,
plans, working drawings, specifications, or other action preliminary
to and in preparation for the construction of public works: Provided,
That the making of advances hereunder shall not in any way commit
the Congress to appropriate funds to assist in financing the construc-
tion of any cfmblic works so planned.

(b) No advance shall be made hereunder with respect to any indi-
vidual project unless it conforms to an overall State, local, or regional
plan approved by a competent State, local, or regional authority, and
unless the public agency formally contracts with the Federal Govern-
ment to complete the plan preparation promptly and to repay such
advance when due. Subsequent to approval and prior to disburse-
ment of any Federal funds for the purpose of advance planning, the
applicant shall establish a separate planning account into which all
Federal and applicant funds estimated to be required for plan prep-
aration shall be placed.

(e) Advances under this section to any public agency shall be
repaid without interest by such agency when the construction of the
public works is undertaken or started: Provided, That in the event
repayment is not made promptly such unpaid sum shall bear interest
at the rate of 4 1per centum per annum from the date of the Govern-
ment’s demand for repayment to the date of payment thereof by the
public agency. All sums so repaid shall be covered into the Treasury
as miscellaneous receipts.

(d) The Administrator is authorized to prescribe rules and regu-
lations to carry out the purposes of this section.

(e) There is hereby anthorized to be appropriated not exceeding
$10,000,000 to carry out the purposes of this section, and any amounts
so appropriated shall remain available until expended: Provided,
That not to exceed 1 per centum of the funds appropriated under this
section may be used for the purpose of surveying tﬁe status and cur-
rent volume of advanced public works planning among the several
States and their subdivisions, such surveys to be carried out by the
Administrator in cooperation with the Council of Economic Advisers
in the Executive Office of the President. Not more than 5 per centum
of the funds so appropriated shall be expended in any one State.

DEFINITIONS

Sec. 703. As used in this title, (1) the term “State” shall mean any
State, the District of Columbia, the Commonwealth of Puerto Rico,
and any territory or possession of the United States; (2) the term
“Administrator” shall mean the Housing and Home Finance Admin-
istrator; (3) the term “public works™ shall include any Public works
other than housing; and (4) the term “public agency” or “public
agencies” shall mean any State, as herein defined, or any public
agency or political subdivision therein.

39777 O—b6—pt. 1——43
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TITLE VIII—MISCELLANEOUS PROVISIONS

Sec. 801. (a) The Federal Housing Commissioner and the Admin-
istrator of Veterans’ Affairs, respectively, are hereby authorized and
directed to require that, in connection with any property upon which
there is located a dwelling designed principally for not more than a
four-family residence and whicﬁ is approved for mortgage insurance
or lguarant prior to the beginning of construction, the seller or
builder, and such other person as may be required by the said Com-
missioner or Administrator to become warrantor, shall deliver to the
purchaser or owner of such property a warranty that the dwelling is
constructed in substantial conformity with the plans and specifications
(including any amendments thereof, or changes and variations therein,
which have been approved in writing by the Federal Housing Com-
missioner or the Administrator of Veterans’ Affairs) on which the
Federal Housing Commissioner or the Administrator of Veterans’
A ffairs based his valuation of the dwelling: Provided, That the Fed-
eral Housing Commissioner or the Administrator of Veterans’ Affairs
shall deliver to the builder, seller, or other warrantor his written
approval (which shall be conclusive evidence of such approval) of
any amendment of, or change or variation in, such plans and speci-
fications which the Commissioner or the Administrator deems to be
a substantial amendment thereof, or change or variation therein, and
shall file a copy of such written approval with such plans and speci-
fications : Provided further, That such warranty shall apply only with
respect to such instances of substantial nonconformity tosuch approved
plans and specifications (including any amendments thereof, or
changes or variations therein, which have been approved in writing,
as provided herein, by the Federal Housing Commissioner or the
Administrator of Veterans’ Affairs) as to which the purchaser or
homeowner has given written notice to the warrantor within one year
from the date of conveyance of title to, or injtial occupancy of, the
dwelling, whichever first occurs: Provided further, That such war-
ranty shall be in addition to, and not in derogation of, all other rights
and privileges which such purchaser or owner may have under any
other law or instrument : And provided further, Tgat the provisions
of this section shall apply to any such property covered by a mortgage
insured or guaranteed by the Federal Housing Commissioner or the
Administrator of Veterans’ Affairs on and after October 1, 1954,
unless such mortgage is insured or guaranteed pursuant to a commit-
ment therefor made prior to October 1, 1954.

(b) The Federal Housing Commissioner and the Administrator of
Veterans’ A ffairs, respectively, are further directed to permit copies of
the plans and specifications (including written approvals of any
amendments thereof, or changes or variations therein, as provided
herein) for dwellings in connection with which warranties are required
by subsection (a) of this section to be made available in their appro-
priate local offices for inspection or for copying by any purchaser,
homeowner, or warrantor during such hours or periods of time as the
said Commissioner and Administrator may determine to be reasonable.

Skc. 802. (a) The Housing and Home Finance Administrator shall,
as soon as practicable during each calendar year, make a report to the
President for submission to the Congress on all operations under the
jurisdiction of the Housing and Home Finance Agency during the
previous calendar year.

(b) Section 311 of “An Act to expedite the provision of housing in
connection with national defense, and for other purposes”, approved
October 14, 1940, as amended ; section 6 of “An Act to provide for the
advance planning of non-Federal public works”, approved October 13,
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1949, as amended ; and sections 5 and 402 (f) of the National Housing
Act, as amended, are hereby repealed.
(e) The National Housing Act, as amended, is hereby amended—
(1) by striking the heading “aNNvAL rREPORT” immediately after
section 4 and inserting “raxaTion”; and
(2) by striking from subsection (e) of section 406 the word
“Congress” and inserting “Housing and Home Finance Admin-
istrator”,

(d) The first sentence of section 7 (b) of the United States Housing
Act of 1937, as amended, is hereby amended to read as follows: “The
annual report of the Housing and Home Finance Administrator to the
President for submission to the Congress on the operations of the
Housing and Home Finance Aﬁency shall include a report on the
operations and expenses of the Authority, including loans, contribu-
tions, and grants made or contracted for, low-rent housing and slum
clearance Erojects undertaken, and the assets and liabilities of the
Authority.”

(e) Section 106 (a) of the Housing Act of 1949, as amended, is
hereby amended by striking “; and” at the end of paragraph (3)
thereof, inserting a period in lieu thereof, and striking paragra]:ih (4).

(f) The Federal Home Loan Bank Act, as amended, is hereby
amended by striking the second sentence of section 20.

Sec. 803. Section 501 (b) of the Servicemen’s Readjustment Act of
1944, as amended, is hereby amended to read as follows:

“(b) Any loan made to a veteran for the purposes specified in sub-
section (a) of this section 501 may, notwithstanding the provisions of
subsection (a) of section 500 of this title relating to the percentage or
aggregate amount of loan to be guaranteed, be guaranteed, if otherwise
made pursuant to the provisions of this title, in an amount not exceed-
ing 60 per centum of the loan: Provided, That the aggregate amount
of any guaranties to a veteran under this title shall not exceed $7,500,
nor shall any gratuities payable under subsection (c¢) of section 500
of this title exceed the amount which is payable on loans guaranteed
in accordance with the maxima provided for in subsection (a) of
section 500 of this title: And provided further, That no such loan for
the repair, alteration, or improvement of property shall be insured or
guaranteed under this Aect unless such repair, alteration, or improve-
ment substantially protects or improves the basic livability or utility
of the property involved.”

Sec. 804. Section 108 of the Reconstruction Finance Corporation
Liquidation Act (67 Stat. 230) is amended as follows:

(1) Strike out from subsection (a) thereof the words “the President,
through such officer or agency of the Government (other than the
Reconstruction Finance Corporation) as he may designate,” and
insert in lieu thereof the words “the Housing and Home Finance
Administrator™.

(2) Strike out all of subsection (b) and insert in lieu thereof the
following :

“(b) Em‘ the purposes of this section, notwithstanding any other
provision of law, the Housing and Home Finance Administrator is
authorized to obtain from a revolving fund to be established in the
Treasury of the United States not to exceed a total of $50,000,000
outstanding at any one time. For this purpose there is hereby author-
ized to be appropriated to such revolving fund in the Treasury the
amount of $50,000,000. Advances from tghe revolving fund shall be
made to the ﬁousing and Home Finance Administrator upon his
request, and such advances together with receipts under this section
shall be available for all necessary expenses, including administrative
expenses, under this section. The Housing and Home Finance Admin-
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istrator shall pay into the Treasury as miscellaneous receipts, at the
close of each fiscal year, interest on the amount of advances outstand-
ing, at a rate determined by the Secretary of the Treasury, taking
into consideration the current average rate on outstanding interest-
bearing marketable public debt obligations of the United States of
comparable maturities. As the Housing and Home Finance Admin-
istrator repa}yls principal sums advanced from the revolving fund
purs;lané f,c- this section, such repayments shall be made to the revolv-
ing fund.

%3) Strike out from subsection (¢) thereof the words “officer
or agency designated by the President” and insert in lieu thereof the
words “ﬁousing and Ifome Finance Administrator”.

(4) Strike out from subsection (d) thereof “1955” and insert in
lieu thereof “1956”,

Sec. 805. The Act entitled “An Act to expedite the provision of
housing in connection with national defense, and for other purposes”,
approved October 14, 1940, as amended, is hereby amended—

(1) by adding the following at the end of section 605 (a) :

“In any city in which, on March 1, 1953, there were more than ten
thousand temporary housing units held by the United States of Amer-
ica, or in any two contiguous cities in one of which there were on such
date more than ten thousand temporary housing units so held, the
Administrator may acquire, by purchase or condemnation, a fee simple
title to any lands in which the Administrator holds a leasehold
interest, or other interest less than a fee simple, acquired by the Federal
Government for national defense or war housing or for veterans’ hous-
inf where (1) the Administrator finds that the acquisition by him of
a fee simple title in the land will expedite the disposal or removal of
temporary housing under his jurisdiction by facilitating the availa-
bility of improved sites for privately owned housing needed to replace
such temporary housing, (2) the city or a local public agency has,
in accordance with authority under State law, entered into a Erm agree-
ment to purchase the land so acquired at a price determined by the
Administrator to be fair, but in no event less than the estimated cost
to the Federal Government of acquiring the fee simple title (includ-
ing an estimated amount to cover legal and