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the Government of the United States, or who advocates, or is a member
of an organization that advocates, the overthrow of the Government
of the United States by force or violence: Provided, That for the pur-
poses hereof an affidavit shall be considered prima facie evidence that
the person making the affidavit has not contrary to the provisions of
this section engaged in a strike against the Government of the United
States, is not a member of an organization of Government employees
that asserts the right to strike against the Government of the United
States, or that such person does not advocate, and is not a member of
an organization that advocates, the overthrow of the Government of
the United States by force or violence: Provided further, That any
person who engages in a strike against the Government of the United
States or who 1s a member of an organization of Government
employees that asserts the right to strike against the Government
of the United States, or who advocates, or who 1s a member of an organ-
ization that advocates, the overthrow of the Government of the United
States by force or violence and accepts employment the salary or
wages for which are paid from any funds available to any corporation
or agency included in this Act shall be guilty of a felony and, upon
conviction, shall be fined not more than %LOOO or imprisoned for not
more than one year, or both : Provided further, That the above penalty
clause shall be in addition to, and not in substitution for, any other
provisions of existing laws.

Sec. 306. This Act may be cited as the “Government Corporations
Appropriations Act, 19477,

Approved July 20, 1946.

[CHAPTER 590]
AN ACT

To amend the Act of June 7, 1939 (53 Stat. 811), as amended, relating to the
acquisition of stocks of strategic and critical materials for national defense
purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the Act of
June 7, 1939 (53 Stat. 811), as amended, is hereby amended to read
as follows:

“That the natural resources of the United States in certain stra-
tegic and critical materials being deficient or insufficiently developed
to supply the industrial, military, and naval needs of the country for
common defense, it is the policy of the Congress and the purpose and
intent of this Aect to provide for the acquisition and retention of
stocks of these materials and to encourage the conservation and devel-
opment of sources of these materials within the United States, and
thereby decrease and prevent wherever possible a dangerous and
costly dependence of the United States upon foreign nations for
supplies of these materials in times of national emergency.

“Src. 2. (a) To effectuate the policy set forth in section 1 hereof
the Secretary of War, the Secretary of the Navy, and the Secretary of
the Interior, acting jointly through the agencg of the Army and Navy
Munitions Board, are hereby authorized and directed to determine,
from time to time, which materials are strategic and critical under the
provisions of this Act and to determine, from time to time, the quality
and quantities of such materials which shall be stock piled unger the
provisions of this Act. In determining the materials which are strate-

gicand critical and the quality and quantities of same to be acquired the
Secretaries of State, Treasury, Agriculture, and Commerce shall each
designate representatives to cooperate with the Secretary of War, the
Secretary of the Navy, and the Secretary of the Interior in carrying
out the provisions of this Act.
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“(b) To the fullest extent practicable the Secretary of War, the
Secretary of the Navy, and the Secretary of the Interior, acting jointly,
shall appoint industry advisory committees selected from the industries
concerned with the materials to be stock piled. It shall be the general
function of the industry advisory committees to advise with the Secre-
tary of War, the Secretary of the Navy, and the Secretary of the
Interior and with any agencies through which they may exercise any
of their functions under this Act with respect to the purchase, sale,
care, and handling of such materials. Members of the industry
advisory committees shall receive a per diem allowance of not to
exceed $10 for each day spent at conferences held upon the call of the
Secretary of War, the Secretary of the Navy, and the Secretary of the
Interior, plus necessary traveling and other expenses while so engaged.

“See. 3. The Secretary of War and the Secretary of the Navy shall
direct the Secretary of the Treasury, through the medium of the
Procurement Division of his Department, to—

“(a) make purchases of strategic and critical materials with
due regard to the objectives set forth in section 1 of this Act and
pursuant to the determinations as provided in section 2 hereof,
which purchases (1) shall be made, so far as is practicable, from
supplies of materials in excess of the current industrial demand
and (2) shall be made in accordance with title ITT of the Act of
March 3, 1933 (47 Stat. 1520), but may be made without regard
to section 3709 of the Revised Statutes. A reasonable time (not
to exceed one year) shall be allowed for production and delivery
from domestic sources and in the case of any such material avail-
able in the United States but which has not been developed
commercially, the Secretary of War and the Secretary of the Navy
may, if they find that the production of such material is econom-
ically feasible, direct the purchase of such material without
requiring the vendor to give bond ;

“(b) provide for the storage, security, and maintenance of
strategic and critical materials for stock-piling purposes on
military and naval reservations or other locations, approved by
the Secretary of War and the Secretary of the Navy;

“(e) provide through normal commercial channels for the refin-
ing or processing of any materials acquired or transferred under
this Act when the Secretary of War and the Secretary of the Navy
deem such action necessary to convert such materials into a form
best suitable for stock piling, and such materials may be refined,
processed, or otherwise beneficiated either before or after their
transfer from the owning agency;

“(d) provide for the rotation of any strategic and critical
materials constituting a part of the stock pile where necessary to
prevent deterioration by replacement ofp acquired stocks with
equivalent quantities of substantially the same material with the
approval of the Secretary of War and the Secretary of the Navy;

“(e) dispose of any materials held pursuant to this Act which
are no longer needed because of any revised determination made
pursuant to section 2 of this Act, as hereinafter provided. No such
disposition shall be made until six months after publication in the
Federal Register and transmission of a notice of the proposed
disposition to the Congress and to the Military Affairs Committee
of each House thereof, Such notice shall state the reasons for such
revised determination, the amounts of the materials proposed to
be released, the plan of disposition proposed to be followed, and
the date upon which the material is to become available for sale

597

Industry advisory
committees.

Function.

Per diem allowance.

Duties of Treasury
Department.

Purchases of mate-
rials,

41 U. 8. 0. §§ 10a-
10¢.
41 U.B. 0. §5.

Post, p. 809.

Storage, ete.

Refining or proe-
essing.

Rotation.

Disposition.

Publication and no-
tice to Congress.




598

Approval of Con-
eS8,

. Revised determina-
tion.

Reports to Con-
ETess.

Materials in stock
piles.

Sale, eto.

_Transfer of mate-
rials to stock piles.

22 1. B. C., Supp.
V, §§ 411-419.

Exemptions,

Value,

PUBLIC LAWS—CH. 590—JULY 23, 1946 [60 STaT.

or transfer. The plan and date of disposition shall be fixed with
due regard to the protection of the United States against avoid-
able loss on the sale or transfer of the material to be released and
the protection of producers, processors, and consumers against
avoidable disruption of their usual markets: Provided, That no
material constituting a part of the stock piles may be disposed of
without the express approval of the Congress except where the
revised determination is by reason of obsolescence of that material
for use in time of war. For the purposes of this paragraph a
revised determination is by reason of obsolescence if such deter-
mination is on account of (1) deterioration, (2) development or
discovery of a new or better material or materials, or (3) no further
usefulness for use in time of war.

“Skc. 4. The Secretary of War and the Secretary of the Navy shall
submit to the Congress, not later than six months after the approval
of this Act, and every six months thereafter a written report detail-
ing the activities with respect to stock piling under this Act, including
a statement of foreign and domestic purchases, and such other pertinent
information on the administration of the Act as will enable the
Congress to evaluate its administration and the need for amendments
and related legislation.

“Src. 5. The stock piles shall consist of all such materials heretofore
purchased or transferred to be held pursuant to this Act, or hereafter
transferred pursuant to section 6 hereof, or hereafter purchased pur-
suant to section 3 hereof, and not disposed of pursuant to this Act.
Except for the rotation to prevent deterioration and except for the
disposal of any material pursuant to section 3 of this Act, materials
acquired under this Act shall be released for use, sale, or other dis-
position only (a) on order of the President at any time when in his
judgment such release is required for purposes of the common defense,
or (b) in time of war or during a national emergency with respect
to common defense proclaimed by the President, on order of such
agency as may be designated by the President.

“Sec. 6. (a) Pursuant to regulations issued by the War Assets
Administration or its successor, every material determined to be
strategic and critical pursuant to section 2 hereof, which is owned or
contracted for by the United States or any agency thereof, including
any material received from a foreign government under an agreement
made pursuant to the Act of March 11, 1941 (55 Stat. 31), as amended,
or other authority, shall be transferred by the owning agency, when
determined by such agency to be surplus to its needs and responsi-
bilities, to the stock piles established pursuant to this Act, so long as
the amount of the stock pile for that material does not exceed the

uantities determined therefor pursuant to section 2 hereof. There
shall be exempt from this requirement such amount of any material as
is necessary to make up any deficiency of the supply of such material
for the current requirements of industry as determined by the Civilian
Production Administration or its successor. There shall also be
exempt from this requirement (1) any material which constitutes
contractor inventory if the owning agency shall not have taken posses-
sion of such inventory, (2) such amount of any material as the Army
and Navy Munitions Board determines (i) are held in lots so small
as to make the transfer thereof economically impractical; or (ii) do
not meet or cannot economically be converted to meet, stock-pile
requirements determined in accordance with section 2 of this Act. The
total material transferred to the stock piles established by this Act in
accordance with this section during any fiscal year beginning more
than twelve months after this Act becomes law shall not exceed in
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value (as determined by the Secretary of the Treasury on the basis
of the fair market value at the time of each transfer) an amount to
be fixed by the appropriation Act or Acts relating to the acquisition of
materials under this Act.

“(b) Any transfer made pursuant to this section shall be made
without charge against or reimbursement from the funds available
under this Act, except that expenses incident to such transfer may
be paid or reimbursed from such funds, and except that, upon any
such transfer from the Reconstruction Finance Corporation, or any
corporation organized by virtue of the authority contained in the
Act of January 22, 1932 (47 Stat. 5), the Secretary of the Treasury
shall cancel notes of Reconstruction Finance Corporation, and sums
due and unpaid upon or in connection with such notes at the time of
such cancellation, in an amonut egual to the fair market value as
ileterénined by the Secretary of the Treasury of the material so trans-

erred.

“(c) Effective whenever the Secretary of the Treasury shall cancel
any notes pursuant to subsection (b) of this section, the amount of
notes, debentures, bonds, or other such obligations which the Recon-
struction Finance Corporation is authorized and empowered to have
outstanding at any one time under the provisions of existing law shall
be deemed to be reduced by the amount of the notes so canceled.

“(d) Subsection (b) of section 14 of the Act of October 3, 1944 (58
Stat. 765), is hereby amended to read as follows:

£ (b) suhject only to subsection (c¢) of this section, any owning
agency may dispose of—

“¢(1) any property which is damaged or worn beyond eco-
nomical repair;

“¢(2) any waste, salvage, scrap, or other similar items;

“*(3) any product of industrial, research, agricultural, or live-
stock operations, or of any public works construction or main-
tenance project, carried on by such agency;

which does not consist of materials which are to be transferred in
accordance with the Strategic and Critical Materials Stock Piling
Act, to the stock piles established pursuant to that Act.’

“(e) Section 22 of the Act of October 3, 1944 (58 Stat. 765), is
hereby repealed : Provided, That any owning agency as defined in that
Act having control of materials that, when determined to be surplus,
are required to be transferred to the stock piles pursunant to subsection
(a) hereof, shall make such determination as soon as such materials
in fact become surplus to its needs and responsibilities.

“Sec. 7. (a) The Secretary of the Interior, through the Director of
the Bureau of Mines and the Director of Geological Survey, is hereby
authorized and directed to make scientific, technologie, and economic
investigations concerning the extent and mode of occurrence, the devel-
opment, mining, preparation, treatment, and utilization of ores and
other mineral substances found in the United States or its Territories
or insular possessions, which are essential to the common defense or
the industrial needs of the United States, and the quantities or grades
of which are inadequate from known domestic sources, in order to
determine and develop domestic sources of supply, to devise new
methods for the treatment and utilization of lower grade reserves, and
to develop substitutes for such essential ores and mineral products; on
public lands and on privately owned lands, with the consent of the
owner, to explore andp demonstrate the extent and quality of deposits

of such minerals, including core drilling, trenching, test-pitting, shaft
sinking, drifting, cross-cutting, sampling, and metallurgical investi-
gations and tests as may be necessary to determine the extent and
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quality of such deposits, the most suitable methods of mining and
beneficiating them, and the cost at which the minerals or metals may
be ‘produce(f

“(b) The Secretary of Agriculture is hereby authorized and directed
to make scientific, technologic, and economic investigations of the
feasibility of developing domestic sources of supplies of any agricul-
tural material or for using agricultural commodities for the manufac-
ture of any material determined pursuant to section 2 of this Act to
be strategic and critical or substitutes therefor.

“Sec. 8. For the procurement, transportation, maintenance, rota-
tion, storage, and refining or processing of the materials to be acquired
under this Act, there is hereby authorized to be appropriated, out of
any money in the Treasury not otherwise appropriated, such sums as
the Congress, from time to time, may deem necessary to carry out the
provisions of this Act. The funds so appropriated, including the

- funds heretofore appropriated, shall remain available to carry out the

purposes for which appropriated until expended, and shall be expended
under the joint direction of the Secretary of War and the Secretary
of the Navy.

“Src. 9. Any funds heretofore or hereafter received on account of
sales or other dispositions of materials under the provisions of this
Act, except funds received on account of the rotation of stocks, shall
be covered into the Treasury as miscellaneous receipts.

“Sec. 10. This Act may be cited as the ‘Strategic and Critical
Materials Stock Piling Act’.”

Approved July 23, 1946.

[CHAPTER 591]
AN ACT

Making appropriations to supply deficiencies in certain appropriations for the
fiscal year ending June 30, 1946, and for prior fiscal years, to provide supple-
mental appropriations for the fiscal year ending June 30, 1946, to provide
appropriations for the fiscal year ending June 30, 1947, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the following
sums are appropriated, out of any money in the Treasury not other-
wise appropriated, to sup']ply deficiencies in certain appropriations
for the fiscal year ending June 30, 1946, and for prior stcal years, to
provide supplemental appropriations for the fiscal year ending June
30, 1946, to provide appropriations for the fiscal year ending June
30, 1947, and for other purposes, namely:

TITLE I—GENERAL APPROPRIATIONS
LEGISLATIVE

SENATE

OFFICE OF THE SECRETARY

For a clerk in the Office of the Secretary at the rate of $3,380 per
annum, in lieu of an assistant in the Secretary’s Office provided by
S. Res. 181, agreed to December 13, 1929, fiscal year 1947, $3,380,
and the Legislative Branch Appropriation Act for the fiscal year
1947 hereby is amended accordingly.

For an amount necessary to increase the salary of one clerk under
the Office of the Secretary from $2,400 to $2,700, fiscal year 1947, $300,
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