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“In the case of any officer or employee to whom this Act applies 

who shall be transferred to a position not within the purview of this 
Act, or who shall become absolutely separated from the service before 
he shall have completed an aggregate of five years of service com-
puted in accordance with section 5 of this Act, the amount of deduc-
tions from his basic salary, pay, or compensation credited to his 
individual account, together with interest at 4 per centum com-
pounded on June 30 of each year shall be returned to such officer 
or employee: Provided, That when an officer or employee becomes 
involuntarily separated from the service, not by removal for cause on 
charges of misconduct or delinquency before completing five years of 
creditable service the total amount of deductions from his basic 
salary, pay, or compensation with interest at 4 per centum com-
pounded on June 30 of each year shall be returned to such officer 
cr employee: Provided further, That all deductions from basic salary, 
pay, or compensation so returned to an officer or employee must, upon 
reinstatement, retransfer, or reappointment to a position coming 
within the purview of this Act be redeposited with interest at 4 per 
centum compounded on June 30 of each year before such officer or 
employee may derive any benefits under this Act, except as provided 
in this section, but interest shall not be required covering any period 
of separation from the service.”

Sec . 9. Section 13 of the Act of May 29,1930, as amended, is hereby 
amended, effective from January 1, 1940, by adding at the end thereof 
the following paragraph:

“The term ‘annuitant’ as used in this Act shall include any employee 
who has met all requirements of the Act for title and has filed claim 
therefor, notwithstanding final administrative action was not taken 
by the Civil Service Commission prior to his death. Nothing in this 
section shall be so construed as to reduce any benefit otherwise 
payable.”

Sec . 10. Nothing in this Act shall be so construed as to affect any 
rights of persons separated prior to the effective date of this Act, 
but all such rights shall continue and may be enforced in the same 
manner as though this Act had not been made.

Sec . 11. This Act shall take effect upon approval except as other-
wise provided herein.

Approved, January 24, 1942.
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[CHAPTER 17]
AN ACT

To amend certain provisions of the Internal Revenue Code relating to the 
production of alcohol.

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That section 2883 
of the Internal Revenue Code (relating to transfer of spirits at 
registered distilleries) is amended by adding at the end thereof the 
following:

“(c) Trans fer  of  Spirit s  for  Indus tria l  Uses .—Distilled spirits of 
one hundred and sixty degrees of proof or greater may be with-
drawn from registered distilleries (including registered fruit dis-
tilleries) , and stored in and withdrawn from internal-revenue bonded 
warehouses, pursuant to the applicable provisions of subsection (a) : 
Provided, That such distilled spirits may also be withdrawn with-
out payment of tax from registered distilleries (including regis-
tered fruit distilleries) and internal-revenue bonded warehouses for
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all the tax-free purposes authorized by part II of subchapter C of 
this chapter, and when so withdrawn shall be subject to all appli-
cable provisions of such part. Under such regulations as the Com-
missioner may prescribe, the manufacture, warehousing, withdrawal, 
and shipment of distilled spirits of one hundred and sixty degrees of 
proof or greater may be exempted from the provisions of section 
2836 and section 2870. This subsection shall cease to be in effect 
upon the termination of the unlimited national emergency pro-
claimed by the President on May 27, 1941.”

Approved, January 24, 1942.
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[CHAPTER 18]
• AN ACT

To amend section 606 of the Communications Act of 1934 for the purpose of 
granting to the President, in time of war or threatened war, certain powers with 
respect to communications by wire.

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That section 606 
of the Communications Act of 1934, as amended (U. S. C., 1940 
edition, title 47, sec. 606), is hereby amended by striking out “(d)” 
in subsection (d) and inserting in lieu thereof “(e)”, and by inserting 
after subsection (c) a new subsection as follows:

“(d) Upon proclamation by the President that there exists a state 
or threat of war involving the United States, the President, if he 
deems it necessary in the interest of the national security and defense, 
may, during a period ending not later than six months after the 
termination of such state or threat of war and not later than such 
earlier date as the Congress by concurrent resolution may designate, 
(1) suspend or amend the rules and regulations applicable to any 
or all facilities or stations for wire communication within the juris-
diction of the United States as prescribed by the Commission, 
(2) cause the closing of any facility or station for wire communica-
tion and the removal therefrom of its apparatus and equipment, or 
(3) authorize the use or control of any such facility or station and its 
apparatus and equipment by any department of the Government 
under such regulations as he may prescribe, upon just compensation 
to the owners.”

Sec . 2. Such section 606 is further amended by inserting at the end 
thereof two new subsections as follows:

“(f) Nothing in subsection (c) or (d) shall be construed to amend, 
repeal, impair, or affect existing laws or powers of the States in 
relation to taxation or the lawful police regulations of the several 
States, except wherein such laws, powers, or regulations may affect 
the transmission of Government communications, or the issue of 
stocks and bonds by any communication system or systems.

“(g) Nothing in subsection (c) or (d) shall be construed to author-
ize the President to make any amendment to the rules and regulations 
of the Commission which the Commission would not be authorized 
by law to make; and nothing in subsection (d) shall be construed 
to authorize the President to take any action the force and effect of 
which shall continue beyond the date after which taking of such 
action would not have been authorized.”

Approved, January 26, 1942.
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