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require the employees of the Post Office Department and of the Postal 
Service to perform, without extra compensation, such fiscal agency 
services as may be desirable and practicable in connection with the 
issue, delivery, safekeeping, redemption, or payment of the savings 
bonds and savings certificates, or in connection with any stamps or 
other means provided to evidence payments.”

Sec . 4. (a) Interest upon, and gain from the sale or other dispo-
sition of, obligations issued on or after the effective date of this Act 
by the United States or any agency or instrumentality thereof shall 
not have any exemption, as such, and loss from the sale or other dis-
position of such obligations shall not have any special treatment, as 
such, under Federal tax Acts now or hereafter enacted; except that 
any such obligations which the United States Maritime Commission 
or the Federal Housing Administration has, prior to the effective 
date of this Act, contracted to issue at a future date, shall when 
issued bear such tax-exemption privileges as were, at the time of such 
contract, provided in the law authorizing their issuance. For the 
purposes of this subsection a Territory, a possession of the United 
States, and the District of Columbia, and any political subdivision 
thereof, and any agency or instrumentality of any one or more of the 
foregoing, shall not be considered as an agency or instrumentality of 
the United States.

(b) The provisions of this section shall, with respect to such obliga-
tions, be considered as amendatory of and supplementary to the 
respective Acts or parts of Acts authorizing the issuance of such obli-
gations, as amended and supplemented.

Sec . 5. This Act, except sections 2 (b) and (c), shall become 
effective on the first day of the month following the date of its 
enactment.

Approved, February 19, 1941.

[CHAPTER 8]
AN ACT

To provide for the establishment, administration, and maintenance of a Coast 
Guard Auxiliary and a Coast Guard Reserve.

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That this Act may 
be cited as the “Coast Guard Auxiliary and Reserve Act of 1941”.
TITLE I—REPEAL OF COAST GUARD RESERVE ACT OF

1939, AS AMENDED, AND ESTABLISHMENT OF COAST 
GUARD AUXILIARY

Seo . 1. The Coast Guard Reserve Act of 1939 (53 Stat. 854; 
U. S. C., Supp. V, title 14, ch. 9), as amended by Public Law Num-
bered 564, Seventy-sixth Congress, third session, is hereby repealed 
and in lieu of the United States Coast Guard Reserve provided for 
in such Act there is hereby created and established a United States 
Coast Guard Auxiliary (hereinafter referred to as the “Auxiliary”).

Seo . 2. It is hereby declared to be the purposes of the Auxiliary 
(a) to further interest in safety of life at sea and upon the navigable 
waters, (b) to promote efficiency in the operation of motorboats and 
yachts, (c) to foster a wider knowledge of, and better compliance 
with, the laws, rules, and regulations governing the operation of 
motorboats and yachts, and (d) to facilitate operations of the Coast 
Guard.

Sec . 3. The Auxiliary shall be composed of citizens of the United 
States and of its Territories and possessions, except the Philippine
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Islands, who are owners (sole or part) of motorboats or yachts, and 
who may be enrolled therein pursuant to regulations prescribed under 
the authority of this Act.

Sec . 4. The Auxiliary shall be a nonmilitary organization admin-
istered by the Commandant of the Coast Guard (hereinafter referred 
to as the “Commandant”) under the direction of the Secretary of the 
Treasury, and the Commandant shall, with the approval of the Secre-
tary of the Treasury, prescribe such regulations as may be necessary 
to effectuate the purposes of this title.

Sec . 5. Subject to regulations prescribed under the authority of 
this Act, members of the Auxiliary may also be enrolled in the Coast 
Guard Reserve established by title II of this Act, and membership 
in the Auxiliary shall not be a bar to membership in any other naval 
or military organization.

Sec . 6. The Coast Guard is authorized to utilize in the conduct of 
duties incident to the saving of life and property, in the patrol of 
marine parades and regattas, or for any other purpose incident to 
the carrying out of the functions and duties of the Coast Guard 
which may be authorized by the Secretary of the Treasury, any 
motorboat or yacht placed at its disposition for any of such purposes 
by any member of the Auxiliary. No such motorboat or yacht shall 
be assigned to Coast Guard duty unless it is placed in charge of a 
commissioned officer, chief warrant officer, warrant officer, or petty 
officer of the Coast Guard or the Coast Guard Reserve established 
by title II of this Act during such assignment.

Sec . 7. Any motorboat or yacht, while assigned to Coast Guard 
duty as herein authorized, shall be deemed to be a public vessel of 
the United States, and within the meaning of the Act of June 15, 
1936 (49 Stat. 1514; U. S. C., Supp. V, title 14, sec. 71), shall be 
deemed to be a vessel of the United States Coast Guard.

Sec . 8. Appropriations of the Coast Guard shall be available for 
the payment of actual necessary expenses of operation of any such 
motorboat or yacht when so utilized, but shall not be available for 
the payment of compensation for personal services, incident to such 
operation, to other than personnel of the regular Coast Guard or 
the Coast Guard Reserve established by title II of this Act. The 
term “actual necessary expenses of operation”, as used herein, shall 
include fuel, oil, water, supplies, provisions, and any replacement 
or repair of equipment or any repair of the motorboat or yacht 
where, upon investigation by a board of not less than three commis-
sioned officers of the regular Coast Guard, it is determined that 
responsibility for the loss or damage necessitating such replacement 
or repair of equipment or such repair of the motorboat or yacht 
rests with the Coast Guard.

Sec . 9. No  member of the Auxiliary, solely by reason of such mem- 
 bership, shall be vested with or exercise any right, privilege, power, 
or duty vested in or imposed upon the personnel of the Coast Guard, 
except that any such member may, under such regulations as the 
Commandant shall prescribe, act in an advisory capacity to the Com-
mandant in the administration of the Auxiliary. Any member per-
forming such service shall, upon authorization by the Commandant, 
be entitled to actual expenses of travel and to a per diem allowance 
not exceeding $5 per day while performing such travel from and to 
his home and while engaged upon such service.

Sec . 10. All orders, rules, regulations, enrollments, privileges, or 
other benefits made, issued, or granted pursuant to the Coast Guard 
Reserve Act of 1939, as amended, and in effect on the date of the 
enactment of this Act, shall be applicable to the Coast Guard Aux-
iliary and shall continue in effect hereunder until modified or revoked 
in accordance with the provisions of this Act.
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TITLE II—ESTABLISHMENT OF NEW COAST GUARD 

RESERVE

Sec . 201. There is hereby created and established a United States 
Coast Guard Reserve (hereinafter referred to as the “Reserve”), the 
purpose of which is to provide a trained force of officers and men 
which, added to regular personnel of the Coast Guard, will be ade-
quate to enable that service to perform such extraordinary duties as 
may be necessitated by emergency conditions.

Seo . 202. The Reserve shall be composed of male citizens of the 
United States and of its Territories and possessions, except the Philip-
pine Islands, between the ages of seventeen and sixty-four, who are 
physically and otherwise qualified for the performance of duty with 
the Coast Guard, and who, through appointment or enlistment therein, 
obligate themselves to serve in the Coast Guard in time of war or dur-
ing any period of national emergency declared by the President to 
exist.

Sec . 203. The ranks, grades, and ratings in the Reserve shall be the 
various ranks, grades, and ratings, not above lieutenant commander, 
prescribed by law for the Coast Guard.

Sec . 204. The Reserve shall be a military organization administered 
by the Commandant, under the direction of the Secretary of the 
Treasury, and the Commandant shall, with the approval of the Sec-
retary of the Treasury and the concurrence of the Secretary of the 
Navy, prescribe such regulations as may be necessary to effectuate the 
purposes of this title.

Sec . 205. Any member of the Reserve may be ordered to active duty 
by the Commandant in time of war or during any period of national 
emergency declared by the President to exist and be required to per-
form active duty throughout the war or until the President declares 
that such national emergency no longer exists; but in time of peace, 
except for disciplinary purposes as provided in section 209 hereof, no 
such member shall be ordered to or continued on active duty without 
his consent: Provided, That the Commandant may release any mem-
ber from active duty either in time of war or in time of peace. Mem-
bers of the Reserve while engaged on active duty shall be vested with 
the same power, authority, rights, and privileges as members of the 
regular Coast Guard of similar ranks, grades, or ratings.

Sec . 206. Commissioned officers, chief warrant officers, warrant 
officers, and enlisted men of the Reserve when engaged on active 
duty, or on active duty while undergoing training, or when engaged 
in authorized travel to or from such duty, shall receive the same pay 
and allowances as are received by commissioned officers, chief warrant 
officers, warrant officers, and enlisted men of the regular Coast Guard 
of the same rank, grade, rating, and length of service. In deter-
mining length of service for the purposes of this section, there shall 
be included (a) all periods of active duty under this Act, except 
active duty while undergoing training, and (b) all other service for 
which credit is given by law to members of the regular Coast Guard. 
When members of the Reserve perform active duty or active duty 
while undergoing training for a period of less than thirty days, such 
duty performed on the thirty-first day of any month shall be paid for 
at the same rate as for other days: Provided, That members of the 
Reserve while engaged on active duty which involves the actual flying 
in aircraft in accordance with regulations prescribed by the Com-
mandant shall receive the same increase of pay of their ranks, grades, 
or ratings as may be received by members of the regular Coast Guard 
in similar ranks, grades, or ratings, for the performance of similar 
duty.
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Seo . 207. The Commandant, with the approval of the Secretary 
of the Treasury, is hereby authorized to enroll for active duty, as 
temporary members of the Reserve, such owners, regular officers, and 
members of the crew of any motorboat or yacht placed at the disposal 
of the Coast Guard as are citizens of the United States or of its 
Territories or possessions, except the Philippine Islands, define their 
powers and duties, and confer upon them, appropriate to their quali-
fications and experience, the same ranks, grades, and ratings as are 
provided for the personnel of the regular Coast Guard Reserve. 
When on active duty with the Coast Guard, as herein authorized, 
temporary members of the Reserve shall be entitled to receive the 
pay of their respective ranks, grades, or ratings, and such allowances, 
not to exceed those prescribed for members of the regular Coast 
Guard, as the Commandant may deem appropriate: Provided, That 
temporary membership in the Reserve and the other benefits con-
ferred by this section as a result thereof shall extend only for such 
period as the motorboat or yacht to which such members are attached 
is utilized in the service of the Coast Guard.

Sec . 208. Members of the Reserve, other than temporary members 
as provided for in section 207 hereof, shall receive the same exemp-
tion from registration and liability for training and service as 
members of the Naval Reserve, and no member of the Reserve, other 
than temporary members thereof, shall be a member of any other 
naval or military organization except the Auxiliary or the Coast 
Guard as provided for in sections 214 and 215 of this title: Provided, 
That temporary members of the Reserve who may be members of 
any other military reserve, if ordered to active duty therein, shall 
be forthwith released from all active duty with the Coast Guard, 
and their status as temporary members of the Reserve terminated.

Sec . 209. All members of the Reserve when employed on active 
duty, or when employed in authorized travel to or from such duty, 
or while wearing a uniform prescribed for the Reserve, shall be 
subject to the laws, regulations, and orders for the government of 
the Coast Guard: Provided, That disciplinary action for an offense 
committed while subject to the laws, regulations, and orders for the 
government of the Coast Guard shall not be barred by reason of 
release from duty status of any person charged with the commission 
thereof: Provided further, That for the purpose of carrying the 
provisions of this section into effect, members of the Reserve may be 
retained on or returned to a duty status without their consent, but 
not for a longer period of time than may be required for disciplinary 
action.

Sec . 210. Members of the Reserve may be allowed the cost of or 
issued such items of uniform, bedding, and equipment, as may be 
prescribed by the Commandant, with the approval of the Secretary 
of the Treasury: Provided, That the value of such allowances or of 
items so issued to any one person during any three-year period shall 
not exceed $100.

Sec . 211. Members of the Reserve, other than temporary members 
thereof, who suffer sickness, disease, disability, or death in line of 
duty shall be entitled to the same benefits as are or may hereafter 
be prescribed by law for members of the Naval Reserve who suffer 
sickness, disease, disability, or death under similar conditions.

Sec . 212. When any temporary member of the Reserve is physically 
injured in line of duty while performing active Coast Guard service, 
or dies as a result of such physical injury, he or his beneficiary shall 
be entitled to all the benefits prescribed by law for civil employees 
of the United States, and the United States Employees Compensation 
Commission shall have jurisdiction in such cases and shall perform
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the same duties with reference thereto as in the case of civil employ-
ees of the United States. Temporary members of the Reserve who 
contract sickness or disease while performing active duty shall be 
entitled to the same hospital treatment as is afforded members of the 
regular Coast Guard.

Sec . 213. Officers and employees of the United States or of the 
District of Columbia who may become members of the Reserve shall 
be entitled to the same leave of absence with pay while on training 
duty and, except as otherwise provided by this Act, to all other bene-
fits which are now or hereafter may be applicable by law to officers 
and employees of the United States or of the District of Columbia 
who are members of the Naval Reserve.

Sec . 214. Chief warrant and warrant officers and enlisted men of 
the regular Coast Guard may, under regulations promulgated pur-
suant to section 204 of this Act, be issued appointments as commis-
sioned, chief warrant, or warrant officers in the Reserve, under which 
appointments they may be required to serve only in time of war or 
during any period of national emergency declared by the President 
to exist: Provided, That while serving on active duty under such 
appointments, the regular status of such appointees shall be consid-
ered as in abeyance, and upon termination of active duty thereunder 
they shall revert to the status held by them immediately preceding 
such active duty: Provided further, That active duty in the Reserve 
performed under the provisions of this Act shall be counted for all 
purposes as though it had been rendered by the individuals con-
cerned in the status held by them immediately preceding such active 
duty.

Sec . 215. Members of the regular Coast Guard called to active duty 
in the Reserve, as provided by section 214 of this Act, shall not 
thereby suffer any reduction in pay and allowances: Provided, That 
if while so serving on active duty such members contract sickness or 
disease or sustain injury, or die as a result of such sickness, disease, 
or injury, they or their beneficiaries shall be entitled to all the bene-
fits provided for commissioned, chief warrant, or warrant officers of 
the Reserve of the same rank, or to the benefits to which they would 
have been entitled had such active service been performed in their 
prior status as chief warrant or warrant officers or enlisted men 
of the regular Coast Guard, whichever may be the greater.

TITLE III—GENERAL PROVISIONS
Sec . 301. The term of enrollment in the Auxiliary and appoint-

ment and enlistment in the Reserve (except for temporary members 
of the Reserve) shall be three years.

Seo . 302. The Secretary of the Treasury is hereby authorized to 
prescribe one or more suitable distinguishing flags or pennants to be 
flown from the motorboats and yachts owned by members of the 
Auxiliary or the Reserve, and one or more suitable insignia which 
may be worn by such members. Such flags and insignia shall be 
furnished by the Coast Guard at actual cost, and the proceeds 
received therefor shall be credited to the appropriation from which 
paid: Provided, That any member of the Auxiliary who surrenders 
flags, pennants, or insignia which were furnished to him by the 
Coast Guard as a member of the former Coast Guard Reserve shall 
be entitled to a like number of the flags, pennants, and insignia pre-
scribed for the Auxiliary without additional charge. Any person 
who shall, without proper authority fly from a motorboat, yacht, or 
other vessel, any flag or pennant or wear any insignia of the Auxiliary 
or of the Reserve shall, upon conviction thereof, be punished by a fine 
not exceeding $100.
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Sec . 303. Pursuant to such rules and regulations as the Comman-
dant may prescribe, correspondence courses of the Coast Guard Insti-
tute may be made available to members of the Auxiliary and to 
members of the Reserve: Provided, That the actual cost of the study 
materials for each such course shall be paid by the member of the 
Auxiliary taking such course and the proper Coast Guard appropria-
tion shall be credited accordingly: Provided further, That such 
courses shall be made available to members of the Reserve in accord-
ance with Coast Guard regulations applicable to personnel of the 
regular Coast Guard.

Sec . 304. The services and facilities of the Coast Guard may be 
employed in the administration and operation of the Auxiliary and of 
the Reserve; and the appropriations for the Coast Guard shall be 
available to effectuate the purposes of this Act.

Approved, February 19, 1941.

March 1, 1941 
[H. R. 3204] 
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1941.

[CHAPTER 9]
AN ACT

Making additional appropriations for the fiscal year 1941 urgently required for 
the Work Projects Administration and certain other Federal agencies, and for 
other purposes.

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That the following 
sums are appropriated, out of any money in the Treasury not other-
wise appropriated, for the fiscal year ending June 30, 1941, for the 
following respective purposes:

LEGISLATIVE
SENATE

Office of the Vice 
President.

Salary provisions.
54 Stat.462.
2 U. S. C. §60a.

Senate kitchens and 
restaurants.

Effective with the first day of the month next following the enact-
ment of this Act, the provision in the Legislative Branch Appro-
priation Act, 1941, which reads as follows: “Office of the Vice Presi-
dent, salaries: Secretary to the Vice President, $4,620; clerk, $2,400; 
assistant clerks—one $2,280, one $2,160; in all, $11,460.” is hereby 
amended to read as follows: “Office of the Vice President, salaries: 
For clerical assistance to the Vice President, at rates of compensation 
to be fixed by him, $11,460.”

For repairs, improvements, equipment, and supplies for the Senate 
kitchens and restaurants, Capitol Building and Senate Office Build-
ing, including personal and other services, to be expended from the 
contingent fund of the Senate, under supervision of the Committee 
on Rules, United States Senate, fiscal year 1941, $25,000.

Post, p. 94j EMERGENCY FUNDS FOR THE PRESIDENT

Defense housing. 
Temporary shelter. 
Post, p. 198.
41 U. S. C. §5.

54 Stat. 1125.
42 U. S. C., ch. 9 

note.

Defense housing: To enable the President of the United States, 
through such agencies of the Government as he may designate, with-
out regard to section 3709, Revised Statutes, to provide temporary 
shelter, either by the construction of buildings or otherwise, including 
appurtenances and including the acquisition of land or interests 
therein, in localities where by reason of national defense activities 
a shortage of housing exists, as determined by the President, and 
where it is not practicable under the Act of October 14, 1940 (Public, 
Numbered 849, Seventy-sixth Congress), or other Acts of Congress
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