
442 PUBLIC LAWS—CHS. 275-277—MAY 25, 1938 [52 Sta t .

Proviso.
Use of 

American 
ture.

articles of 
manufac-

conditions and limitations of such Act, as amended: Provided, That 
in the expenditure of appropriations for the construction of diplo-
matic and consular establishments, the Secretary of State shall, unless 
in his discretion the interests of the Government will not permit, 
purchase or contract for only articles of manufacture of the United 
States, notwithstanding that such articles, when delivered abroad, 
may cost more if such excess of cost be not unreasonable.

Approved, May 25, 1938.
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[CHAPTER 276]
AN ACT

To amend section 12B of the Federal Reserve Act, as amended.

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That paragraph 
(7) of subsection (1) of section 12B of the Federal Reserve Act, as 
amended (U. S. C., 1934 edition, Supp. II, title 12, sec. 264), be 
amended to read as follows:

“In the case of a closed national bank or District bank, the Corpora-
tion, upon the payment of any depositor as provided in paragraph 
(6) of this subsection, shall be subrogated to all rights of the depositor 
against the closed bank to the extent of such payment. In the case 
of any other closed insured bank, the Corporation shall not make any 
payment to any depositor until the right of the Corporation to be 
subrogated to the rights of such depositor on the same basis as pro-
vided in the case of a closed national bank under this section shall 
have been recognized either by express provision of State law, by 
allowance of claims by the authority having supervision of such bank, 
by assignment of claims by depositors, or by any other effective 
method. In the case of any closed insured bank, such subrogation 
shall include the right on the part of the Corporation to receive the 
same dividends from the proceeds of the assets of such closed bank 
and recoveries on account of stockholders’ liability as would have been 
payable to the depositor on a claim for the insured deposit, but such 
depositor shall retain his claim for any uninsured portion of his 
deposit: Provided, That, with respect to any bank which closes after 
the date this paragraph as amended takes effect, the Corporation shall 
waive, in favor only of any person against whom stockholders’ indi-
vidual liability may be asserted, any claim on account of such liability 
in excess of the liability, if any, to the bank or its creditors, for the 
amount unpaid upon his stock in such bank; but any such waiver 
shall be effected in such manner and on such terms and conditions as 
will not increase recoveries or dividends on account of claims to which 
the Corporation is not subrogated: Provided further, That the rights 
of depositors and other creditors of any State bank shall be deter-
mined in accordance with the applicable provisions of State law.”

Approved, May 25, 1938.
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[CHAPTER 277]
AN ACT

Authorizing the temporary detail of United States employees, possessing special 
qualifications, to governments of American Republics and the Philippines, and 
for other purposes.
Be it enacted by the Senate and House of Representatives of the 

United States of America in Congress assembled, That the President 
of the United States be, and hereby is, authorized, whenever he finds 
that the public interest renders such a course advisable, upon agree-
ment with the government of any other American Republic or the 
government of the Commonwealth of the Philippine Islands, or the
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Government of Liberia, if such government is desirous of obtaining 
the services of a person having special scientific or other technical 
or professional qualifications, other than those persons covered by the 
Act of May 19, 1926 (44 Stat. 565), as amended by the Act of May 
14, 1935 (49 Stat. 218), to detail for temporary service of not exceed-
ing one year, under such government any such person in the employ 
of the Government of the United States whose services can be spared: 
Provided, That the President may, in extraordinary circumstances, 
extend the period of such detail for one or more additional periods 
of not to exceed six months each: And provided further, That while 
so detailed, such person shall be considered for the purpose of pre-
serving his rights and privileges as such, an officer or employee of the 
Government of the United States and of the department or agency 
from which detailed and shall continue to receive therefrom com-
pensation, and he shall receive additional compensation from the 
department or agency from which detailed not to exceed 50 per 
centum of the compensation he was receiving as an officer or employee 
of the United States at the time of detail, and shall receive from the 
United States reimbursement for travel expenses to and from the 
place of detail and monthly allowances determined by the President 
to be adequate for quarters and subsistence during the period of such 
detail. The additional compensation, travel expenses, and other 
allowances authorized by this Act to be paid to any such officer or 
employee shall be paid from any appropriations available for the 
payment of compensation and travel expenses of the officers and 
employees of the department or agency from which he is detailed: 
Provided, however, That if any of the governments to which details 
are authorized by this Act shall express the desire to reimburse this 
Government in whole or in part for the expenses of such details, the 
President is authorized, when he deems it in the public interest, to 
accept such reimbursement.

Approved, May 25, 1938.
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[CHAPTER 279]
AN ACT

For the inclusion of certain lands in the Kaniksu National Forest in the State of 
Washington, and for other purposes.

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That the pro-
visions of the Act of March 20, 1922 (U. S. C., title 16, sec. 485), 
be, and the same are hereby, extended and made applicable to the 
following-described lands, and such of said lands as are now owned 
by the United States are hereby given, subject to all valid existing 
claims and entries under the various land laws of the United States, 
a national-forest status and shall hereafter be administered as parts 
of the adjacent Kaniksu National Forest and subject to all laws and 
regulations relating thereto:

WILLAMETTE MERIDIAN

Township 31 north, range 46 east: Section 6 and that part of sec-
tion 7 north of the Clark Fork River.

Township 31 north, range 45 east: That portion of sections 1 and 
12 north of the Clark Fork River.

Township 32 north, range 46 east: Section 31.
Township 32 north, range 45 east: Sections 5, 6, 7, 8, 15, 16, 17, 

18, 19, 20, 21, 22, 23, 25, 26, 27, 28, 29, that part of 30, 32, 33, 34, 35, 
north of the Clark Fork River, and section 36.

May 26, 1938 
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