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tificates of indebtedness of the United States; and he may require
any person engaged in any transaction referred to in this subdivision
to furnish, under oath , complete information relative thereto, includ-
ing the production of any books of account, contracts, letters or other
papers, in connection tﬁerewith in the custody or control of such
person, either before or after such transaction is completed.”

Sec. 6. That section 5200 of the Revised Statutes, as amended, be,
and hereby is, amended to read as follows:

“Sec. 5200. The total liabilities to any association, of any person,
or of any company, corporation, or firm for money borrowed, includ-
ing in the liabilities of a company or firm the liabilities of the several
members thereof, shall at no time exceed 10 per centum of the amount
of the capital stock of such association, actually paid in and unim-

aired, and 10 per centum of its unimpaired surplus fund: Provided,

owever, That (1) the discount of bills 0? exchange drawn in good faith
against actually existing values, (2) the discount of commercial or
business paper actually owned by the person, company, corporation,
or firm, negotiating the same, and (3) the purchase or discount of any
note or notes secured by not less than a like face amount of bonds of
the United States issued since April 24, 1917, or certificates of indebt-
edness of the United States, shall not be considered as money bor-

rowed within the meaning of this section; but the total liabilities to ted

any association, of any person or of any company, corporation, or

firm, upon any note or notes purchased or discounted by such associ-

ation and secured by such bonds or certificates of indebtedness, shall
not exceed (except to the extent permitted by rules and regulations
prescribed by the Comptroller of the Currency, with the approval of
the Secretary of the Tl;essury) 10 per centum of such capital stock
and surplus fund of such association.”

Sro. 7. That the short title of this Act shall be ““Supplement to
Second Liberty Bond Act.”

Approved, September 24, 1918.

CHAP. 177.—An Act To amend and reenact sections four, eleven, sixteen, nine-
teen, and twenty-two of the Act a.gproved December twenty-third, nineteen hundred
and thirteen, and known as the Federal reserve Act,and sections fifty-twohundred
and eight and fiffy-two hundred and nine, Revised Statutes.

Be it enacted by the Senate and House of Representatives of the United
Staies of America in Congress assembled, That section four of the Act
approved December twenty-third, nineteen hundred and thirteen,
known as the Federal reserve Act, be amended and reenacted by
striking out that part of such section which reads as follows:

“Directors of Class A and Class B shall be chosen in the following
manner:

“The chairman of the board of directors of the Federal reserve
bank of the district in which the bank is situated or, pending the
appointment of such chairman, the organization committee shall
classify the member banks of the district into three general groups
or divisions. Each group shall contain as nearly as may be one-
third of the aggregate number of the member banks of the district,
and shall consist, as nearly as may be, of banks of similar capitali-
zation. The %roups shall be designated by number by the chairman.

“At a regularly called meeting of the board of directors of each
member bank in the district it shall elect by ballot a district reserve
elector and shall certify his name to the chairman of the board of
directors of the Federal reserve bank of the district. The chairman
shall make lists of the district reserve electors thus named by banks
in each of the aforesaid three groups and shall transmit one list to
each elector in each group.
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‘“Each member bank shall be permitted to nominate to the chair-
man one candidate for director of Class A and one candidate for
director of Class B. The candidates so nominated shall be listed by
the chairman, indicating by whom nominated, and a copy of said list
shall, within fifteen days after its completion, be furnished by the
chairman to each elector.

‘“Every director shall, within fifteen days after the receipt of the
said list, certify to the chairman his first, second, and other choices
of a director ofy Class A and Class B, respectively, ugon a preferencial
ballot, on a form furnished by the chairman of the board of directors
of the Federal reserve bank of the district. Each elector shall make
a cross opposite the name of the first, second, and other choices for
a director of Class A and for a director of Class B, but shall not vote
more than one choice for any one candidate,” and by substituting
therefor the following:

“Directors of Class A and Class B shall be chosen in the following
manner:

“The Federal Reserve Board shall classify the member banks of
the district into three general groups or divisions, designating each
group by number. Each group shall consist as nearly as may be
of banks of similar capitalization. Each member bank shall be
permitted to nominate to the chairman of the board of directors of
the Federal reserve bank of the district one candidate for director
of Class A and one candidate for director of Class B. The candidates
so nominated shall be listed by the chairman, indicating by whom
nominated, and a copy of said list shall, within fifteen days after its
completion, be furms{ed by the chairman to each member bank.
Each member bank by a resolution of the board or by an amend-
ment to its by-laws shall authorize its president, cashier, or some
other officer to cast the vote of the member bank in the elections of
Class A and Class B directors.

“Within fifteen days after receipt of the list of candidates the
duly authorized officer of a member bank shall certify to the chair-
man his first, second, and other choices for director of Class A and
Class B, respectively, upon a preferential ballot upon a form furnished
by the chairman of the board of directors of the Federal reserve bank
OF’ the district. Each such officer shall make a cross opposite the
name of the first, second, and other choices for a director of Class A
and for a director of Class B, but shall not vote more than one choice
for any one candidate. No officer or director of a member bank

shall be elicible to serve as a Class A director unless nominated

and elected by banks which are members of the same group as the
member bank of which he is an officer or director.

“ Any person who is an officer or director of more than one member
bank s 231 not be eligible for nomination as a Class A director except
by banks in the same group as the bank having the largest aggregate
resources of any of those of which such person is an officer or director.”

Sec. 2. That section eleven (k) of the Federal reserve Act be
amended and reenacted to read as follows:

“(k) To grant by special permit to national banks applying
therefor, when not in contravention of State or local law, the right
to act as trustee, executor, administrator, registrar of stocks and
bonds, guardian of estates, assignee, receiver, committee of estates
of lunatics, or in any other fiduciary capacity in which State banks,
trust, companies, or other corporations which come into competi-
tion with national banks are permitted to act under the laws of the
State in which the national bank is located.

“Whenever the laws of such State authorize or permit the exer-
cise of any or all of the foregoing powers by State banks, trust com-
panies, or other corporations which compete with national banks,
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the granting to and the exercise of such powers by national banks
shall not be deemed to be in contravention of State or local law
within the meaning of this Act. z5 :

“National banks exercising any or all of the powers enumerated et roquired. &
in this subsection shall segregate all assets held in any fiduciary
capacity from the general assets of the bank and shall keep a separate
set of books and records showing in proper detail all transactions
engaged in under authority of this subsection. Such books and
records shall be open to inspection by the State authorities to the
same extent as tﬁe books and records of corporations organized
under State law which exercise fiduciary powers, but nothing in this
Act shall be construed as authorizing the State authorities to ex- state examinations
amine the books, records, and assets of the national bank which are "™
not held in trust under authority of this subsection.

“No national bank shall receive in its trust department deposits pusimes restivted. .

of current funds subject to check or the deposit of checks, drafts,
bills of exchange, or other items for collection or exchange purposes.
Funds deposited or held in trust by the bank awaiting investment
shall be carried in a separate account and shall not be used by the
bank in the conduect of its business unless it shall first set aside in
the trust department United States bonds or other securities approved
by the Federal Reserve Board.

“In the event of the failure of such bank the owners of the funds qepoted bonde ste."
held in trust for investment shall have a lien on the bonds or other
securities so set apart in addition to their claim against the estate
of the bank. :

“Whenever the laws of a State require corporations acting in a  Sectritics, depostied
fiduciary capacity, to deposit securities with the State authorities :
for the protection of private or court trusts, national banks so actin,
shall be required to make similar deposits and securities so deposite
shall be held for the protection of private or court trusts, as pro-
vided by the State law.

“National banks in such cases shall not be required to execute
the bond usually required of individuals if State corporations under
similar circumstances are exempt from this requirement.

“National banks shall have power to execute such bond when so
required by the laws of the State.

‘In any case in which the laws of a State require that a corpora- e sero® °f afide

Bond exemption.

Execution of bond.

. tion acting as frustee, executor, administrator, or in any capacity

specified in this section, shall take an oath or make an affidavit, the
Eresident, vice president, cashier, or trust officer of such national
ank may take the necessary oath or execute the necessary affidavit. [ .. .

“It shall be unlawful for any national banking association to lend to officers, etc., miaw-

any officer, director, or employee any funds held in trust under the ™

powers conferred by this section. Any officer, director, or em- ofomerete. " ¢

E}joyee making such loan, or to whom such loan is made, may be

ined not more than $5,000, or imprisoned not more than five years,

or‘IrIm.y be both fined arlald iix_lpristgned, in the discretion of %lhe BOUTRY Loy i
‘In passing upon applications for permission to exercise the powers ., 3

enumefated n this subsection, the I‘Pede.ral Reserve Board magr take e, etione. for per

into consideration the amount of capital and surplus of the applying

bank, whether or not such capital and surplus is sufficient under the

circumstances of the case, the needs of the community to be served,

and any other facts and circumstances that seem to it proper, and , =

may grant or refuse the application accordingly: Provided, That no Capital, ete., require-

pernut shall be issued to any national banking association having a ™

capital and surplus less than the capital and surplus required qby

State law of State banks, trust companies, and corporations exer-

cising such powers.”
Sec. 3. That the ninth paragraph of section sixteen of the Fed-  Federalreserve

eral reserve Act, as amended by the Acts approved September sev-
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enth, nineteen hundred and sixteen, and June twenty-first, nineteen
hundred and seventeen, be further amended and reenacted so as to
read as follows:

“In order to furnish suitable notes for circulation as Federal
reserve notes, the Comptroller of the Currency shall, under the
direction of the Secretary of the Treasury, cause plates and dies to
be engraved in the best manner to guard against counterfeits and
fraudulent alterations, and shall have printed therefrom and num-
bered such quantities of such notes of the denominations of $5, $10,
$20, $50, $100, $500, $1,000, $5,000, $10,000 as may be required to
supply the Federal reserve banks. Such notes shall be in form and
tenor as directed by the Secretary of the Treasury under the provi-
sions of this Act and shall bear the distinetive numbers of the sev-
eral Federal reserve banks through which they are issued.”

Sec. 4. That paragraphs (b) and (¢) of section nineteen of the
Federal reserve Act, as amended by the Acts approved August
fifteenth, nineteen hundred and fourteen, and June twenty-first,
nineteen hundred and seventeen, be further amended and reenacted
to read as follows:

“(b) If in a reserve city, as now or hereafter defined, it shall hold
and maintain with the Federal reserve bank of its district an actual
net balance equal to not less than ten per centum of the aggregate
amount of its demand deposits and three per centum of its time
deposits: Provided, however, That if located 1n the outlying districts
of a reserve city or in territory added to such a city by the extension
of its corporate charter, it may, upon the affirmative vote of five
members of the Federal Reserve Board, hold and maintain the
reserve balances specified in paragraph (a) hereof.

“(c) If in a central reserve city, as now or hereafter defined, it
shall hold and maintain with the FFederal reserve bank of its district
an actual net balance equal to not less than thirteen per centum of
the agoregate amount of its demand d%;osits and three per centum
of its time deposits: Provided, however, That if located in the outlying
districts of a central reserve city or in territory added to such city
by the extension of its corporate charter, it may, upon the affirm-
ative vote of five members of the Federal Reserve Board, hold and
n};aintain the reserve balances specified in paragraphs (a) or (b)
thereof.”

Sec. 5. That section twenty-two of the Federal Reserve Act, as
amended by the Aect of June twenty-first, nineteen hundred and
seventeen, be further amended and reenacted to read as follows:

“(a) No member bank and no officer, director, or employee thereof
shall hereafter make any loan or grant any gratuity to any bank
examiner. Any bank officer, director, or employee violating this
provision shall be deemed guilty of a misdemeanor and shall be im-
Erisoned not exceeding one year or fined not more than $5,000, or

oth; and may be fined a further sum equal to the money so loaned
or gratuity given.

“Any examiner accepting a loan or gratuity from any bank
examined by him or from an officer, director, or employee thereof
shall be deemed guilty of a misdemeanor and shall Ee imprisoned
one year or fined not more than $5,000, or both, and may be fined a
further sum equal to the money so loaned or gratuity given, and shall
forever thereafter be disqualified from holding office as a national
bank examiner,

‘“(b) No national bank examiner shall perform any other service
for compensation while holding such office for any bank or officer,
director, or employee thereof.

“No examiner, public or private, shall disclose the names of
borrowers or the collateral for loans of a member bank to other
than the proper officers of such bank without first having obtained
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the express permission in writing from the Comptroller of the Cur-

rency, or from the board of directors of such*bank, except when

ordered to do so by a court of competent jurisdiction, or by direction

of the Congress of the United States, or of either House thereof, or

any committee of Congress, or of either House duly authorized. Pt

Any bank examiner violating the provisions of this subsection shall 1ation.

be I‘1)1rr:]?risc:med not more than one year or fined not more than $5,000,

or both. o
““(c) Except as herein provided, any officer, director, employee, or for lone by oficiss,

attorney of a member bank who stipulates for or receives or consents *¢p festriced.

or agrees to receive any fee, commission, gift, or thing of value from ed.

any person, firm, or corporation, for procuring or endeavoring to

E;‘()cure for such person, firm, or corporation, or for any other person
m, or corporation, any loan from or the purchase or discount of

any paper, note, draft, check, or bill of exchange by such member ., .. . =

bank shall be deemed guilty of a misdemeanor and shall be imprisoned 1ation.

not more than one year or fined not more than $5,000, or both. Bl trassaotins
“(d) Any member bank may contract for, or purchase from, any Yith directors permit-

of its directors or from any firm of which any of its directors is a =~

member, any securities or other property, when (and not otherwise)

such purchase is made in the regular course of business upon terms

not less favorable to the bank than those offered to others, or when

such purchase is authorized by a majority of the board of directors

not interested in the sale of such securities or property, such authorit;

to be evidenced by the affirmative vote or written assent of such , .-

directors: Provided, however, That when any director, or firm of which Ful diselosures, etc.,

any director is a member, acting for or on behalf of others, sells ™"

securities or other property to a member bank, the Federal Reserve

Board by regulation may, in any or all cases, require a full disclosure

to be made, on forms to be prescribed by it, of all commissions or

other considerations received, and whenever such director or firm,

acting in his or its own behalf, sells securities or other property to

the bank the Federal Reserve Board, by regulation, may require a

full disclosure of all profit realized from such sale. ‘
‘“Any member bank may sell securities or other property to any A s “ﬁﬁiﬁ

of its directors, or to a firm of which any of its directors is a member, mitted.

in the regular course of business on terms not more favorable to such

director or firm than those offered to others, or when such sale is

authorized by a majority of the board of directors of a member bank

to be evidenced by their affirmative vote or written assent: Provided, Lroviso.

however, That nothing in this subseetion contained shall be construed '

as authorizing member banks to purchase or sell securities or other

property which such banks are not otherwise authorized by law to

purchase or sell. Interest allowed on
‘‘(e) No member bank shall pay to any director, officer, attorney, dopostis of dirsctors,

or employee a greater rate of interest on the deposits of such director, = """

officer, attorney, or employee than that paid to other depositors on

similar deposits with such member bank. Liskdlity of dlcccboss
“(f) If the directors or officers of any member bank shall know- etc., for prohibited acts.

ingly violate or permit any of the agents, officers, or directors of any

member bank to violate any of the provisions of this section or regu-

lations of the board made under authority thereof, every director

and officer participating in or assenting to such violation shall be

held liable in his personal and individual capacity for all damages -

which the member bank, its shareholders, or any other persons shall

Sl e
have sustained in consequence of such violation. T o e

Src. 7. That section fifty-two hundred and eight of the Revised vised Statutes,
Statutes as amended by the Act of July twelfth, eighteen hundred
and eighty-two, and section fifty-two hundred and nine of the Revised
Statutes as amended by the Acts of April sixth, eighteen hundred
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and sixty-nine, and July eighth, eigchteen hundred and seventy, be,
and the same are hereby, amended and reenacted to read as follows:
Falsely certifying  ““Sgc. 5208. It shall be unlawful for any officer, director, agent, or
member banks, untaw- emﬁploye_e of any Federal reserve bank, or of any member bank as
B 8., seo. a20s, p. defined in the Act of December twenty-third, nineteen hundred and
1007, amlended. thirteen, known as the Federal reserve Act, to certify any check
drawn upon such Federal reserve bank or member bank unless the
person, firm, or corporation drawing the check has on deposit with
such Federal reserve bank or member bank, at the times such check
is certified, an amount of money not less than the amount specified
perosponsibility of in guch check. Any check so certified by a duly authorized officer,
director, a%fnt, or employee shall be a good and valid obligation
against such Federal reserve bank or member bank; but the act of
any officer, director, agent, or t—;mplf;yee_ of any such Federal reserve
Penalts forviolations. ALK or member bank in violation of this section shall, in the discre-
Vo S8 o tion of the Federal Reserve Board, subject such Federal reserve bank
to the penalties imposed by section eleven, subsection (h), of the
Federal reserve Act, and shall subject such member bank if a national
bank to the liabilities and proceedings on the part of the Comptroller
of the Currency provided fgr in section fifty-two hundred and thirty-
four, Revised Statutes, and shall, in the discretion of the Federal
Reserve Board, subject any other member bank to the penalties
imposed by section nine of said Federal reserve Act for the violation |
g At fo vlee of any of the provisions of said Act. Any officer, director, agent, or
ete. Al mloyee of any Federal reserve bank or member bank who shall
illfully violate the provisions of this section, or who shall resort to
any device, or receive any fictitious obligation, directly or collaterally, |
in order to evade the provisions thereof, or who shall certify a check
before the amount thereof shall have been regularly entered to the
credit of the drawer upon the books of the bank, shall be deemed
gluilty of a misdemeanor and shall, on conviction thereof in any
istrict court of the United States, be fined not more than $5,000,
or shall be imprisoned for not more than five years, or both, in the |
ey ani's djscréetion §£9thf’1§10ur§il directo t 1 f Federal
TR - ““SEC. 5209. officer, director, agent, or employee of any Feder
Serve or member bank FESEIVO bank, or of any member ban?(g as deﬂnedlzgl)n {he Act of Decem-

R.S.,sec. 5234, . 1012,
Vol. 38, p. 260.

O%Tiéq.méoc.sm, p.1007, ber twenty-third, nineteen hundred and thirteen, known as the Federal '
RIRIOOR reserve Act, who embezzles, abstracts, or willfully nusa;i)\phes any of |
the moneys, funds, or eredits of such Federal reserve bank or member

bank, or who, without authority from the directors of such Federal
reserve bank or member bank, issues or puts in circulation any of the
notes of such Federal reserve bank or member bank, or who, without
such authority, issues or puts forth any certificate of deposit, draws
any order or bill of exc]l))ange, makes any acceptance, assigns any
note, bond, draft, bill of exchange, mortgage, judgment, or decree, or
who makes any false entry in any book, report, or statement of such
Federal reserve bank or member bank, with intent in any case to
injure or defraud such Federal reserve bank or member bank, or any
other company, body politic or corporate, or any individual person, or
to deceive any officer of such Federal reserve bank or member bank,
or the Comptroller of the Currency, or any agent or examiner appointed
to examine the affairs of such Federal reserve bank or member bank,
By receivers of na- OT the Federal Reserve Board; and every receiver of a national bank- n
FeRakbROREL ing association who, with like intent to defraud or injure, embezzles,
abstracts, purloins, or willfully misapplies any of the moneys, funds,
or assets of his trust, and every person who, with like intent, aids or
abets any officer, director, agent, employee, or receiver in any viola-
g G, tion of this section shall be deemed guilty of a misdemeanor, and upon
conviction thereof in any district court of the United States shall be
fined not more than 85,000 or shall be imprisoned for not more than
five years, or both, in the discretion of the court.

—
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“ Any Federal reserve agent, or any agent or employee of such
Federal reserve agent, or of the Federal Reserve Board, who em-
bezzles, abstracts, or willfully misapplies any moneys, funds, or securi-
ties intrusted to his eare, or without complying with or in violation of
the provisions of the Federal reserve Act, issues or puts in circulation
anyPFedernl reserve notes shall be guilty of a misdemeanor and upon
conviction in any district court 0?11]:-_113 United States shall be fined
not more than $5,000 or imprisoned for not more than five years, or
both, in the diseretion of the court.”

Approved, September 26, 1918.

CHAP. 178.—An Act Making appropriations for the Department of Agriculture
for the fiscal year ending June thirtieth, nineteen hundred and nineteen.

Be it enacted by the Senate and House of Representatives of the United
States of America in Congress assembled, That the following sums be,
and they are hereby, appropriated, ‘out of any money in the Treasury
of the United States not otherwise approq)riated, in full compensa-
tion for the fiscal year ending June thirtieth, nineteen hundred and
nineteen, for the purposes and objects hereinafter expressed, namely:

DEPARTMENT OF AGRICULTURE.
OFFICE OF THE SECRETARY.

SALARIES, OFFICE OF THE SECRETARY OF AGRICULTURE: Secre-
tary of Agriculture, $12,000; Assistant Secretary of Agriculture,
$5,000; Solicitor, $5,000; chief clerk, $3,000, and $500 additional as
custodian of buildings; private secretary to the Secretary of Agri-
culture, $2,500; executive clerk, $2,250; executive clerk, $2,100;
stenographer and executive clerk to the Secretary of Agriculture,
$2,250; private secretary to the Assistant Secretary of Agriculture,
$2,250; one appointment clerk, $2,000; one assistant in charge of
information, $3,000; one officer in charge of supplies, $2,000; one
assistant, $2,000; one inspector, $2,750; one inspector, $2,250; one
law clerk, $3,250; two law clerks, at $3,000 each; two law clerks, at
$2,750 each; four law clerks, at $2,500 each; eight law clerks, at
$2,250 each; one law clerk, $2,200; five law clerks, at $2,000 each;
three law cierks, at 81,800 each; four law clerks, at $1,600 each;
one assistant editor, $2,000; four assistant editors, at $1,800 each;
one assistant editor, $1,600; one expert on exhibits, $3,000; one
assistant in exhibits, $2,000; one telegraph and telephone operator,
$1,600; one assistant chief clerk and captain of the watch, $1,800;
five clerks, class four; thirteen clerks, class three; twenty-one clerks,
class two; twent.lv;-six clerks, class one; one auditor, $2,000; one
accountant and bookkeeper, $2,000; one clerk, $1,440; one clerk,
$1,020; seven clerks, at $1,000 each; thirteen clerks, at $900 each;
two clerks, at $840 each; fourteen messengers or laborers, at $840
each; twelve assistant messengers, laborers, or messenger boys, at
$720 each; one messenger or laborer, $660; one mechanical superin-
tendent, $2,500; one mechanical assistant, $1,800; one engineer,
$1,400; one electrical engineer and draftsman, $1,200; one assistant
engineer, $1,200; two assistant engineers, at $1,000 each; one fire-
man, $840; eight firemen, at $720 each; one chief elevator conductor,
$840; sixteen elevator conductors, at $720 each; three elevator con-
ductors, at $600 each; one superintendent of shops, $1,400; one
cabinet shop foreman, $1,200; five cabinetmakers or carpenters, at
$1,200 each; three cabinetmakers or carpenters, at $1,100 each;
nine cabinetmakers or carpenters, at $1,020 each; three cabinet-
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