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(44 U.S.C. 3501 et seq.), the Securities
and Exchange Commission
(“Commission”’) has submitted to the
Office of Management and Budget
(“OMB”’) a request for extension of the
previously approved collection of
information summarized below.

The Commission is required under
Section 342 of the Dodd-Frank Wall
Street and Reform Act to develop
standards and processes for ensuring the
fair inclusion of women-owned and
minority-owned businesses in all of the
Commission’s business activities. To
help implement this requirement, the
Office of Minority and Women
Inclusion (OMWI) developed and
maintains an electronic Supplier
Diversity Business Management System
(the System) to collect up-to-date
business information and capabilities
statements from diverse suppliers
interested in doing business with the
Commission. This information allows
the Commission to update and more
effectively manage its current internal
repository. It also allows the
Commission to measure the
effectiveness of its technical assistance
and outreach efforts, and target areas
where additional program efforts are
necessary.

The Commission invites comment on
the System. Information is collected in
the System via web-based, e-filed,
dynamic form-based technology. The
company point of contact completes a
profile consisting of basic contact data
and information on the capabilities of
the business. The profile includes a
series of questions, some of which are
based on the data that the individual
enters. Drop-down lists are included
where appropriate to increase ease of
use.

The information collection is
voluntary. There are no costs associated
with this collection. The System allows
suppliers to self-register via a secure
web portal that is accessible through a
hyperlink on the Commission’s public
website. The form also is accessible via
a web-link generated and emailed to the
suppliers by the System.

Estimated number of annual responses =
300

Estimated annual reporting burden =
150 hours (30 minutes per
submission)

Since the last approval of this
information collection, we have
adjusted the estimated number of
respondents from 500 to 300
respondents per year, based on the
actual response rate for the past two
years and anticipated increase in that
response rate with the posting of a link
to the System on our web page to allow

self-registration. This reduction in the
number of respondents has resulted in

a 100-hour reduction in the total burden
estimate.

On February 2, 2018, the Commission
published a notice in the Federal
Register (83 FR 4936) of its intention to
request extension of this currently
approved collection of information, and
allowed the public 60 days to submit
comments. The Commission received no
comments.

Written comments continued to be
invited on: (a) Whether this collection of
information is necessary for the proper
performance of the functions of the
agency, including whether the
information will have practical utility;
(b) the accuracy of the agency’s estimate
of the burden imposed by the collection
of information; (c) ways to enhance the
quality, utility, and clarity of the
information collected; and (d) ways to
minimize the burden of the collection of
information on respondents, including
through the use of automated collection
techniques or other forms of information
technology.

The public may view the background
documentation for this information
collection at the following website,
www.reginfo.gov. Comments should be
directed to: (i) Desk Officer for the
Securities and Exchange Commission,
Office of Information and Regulatory
Affairs, Office of Management and
Budget, Room 10102, New Executive
Office Building, Washington, DC 20503,
or by sending an email to: Shagufta
Ahmed@omb.eop.gov; and (ii) Pamela
Dyson, Director/Chief Information
Officer, Securities and Exchange
Commission, c¢/o Remi Pavlik-Simon,
100 F Street NE, Washington, DC 20549
or send an email to: PRA_Mailbox@
sec.gov. Comments must be submitted to
OMB within 30 days of this notice.

Dated: April 9, 2018.
Eduardo A. Aleman,
Assistant Secretary.
[FR Doc. 2018-07784 Filed 4-13-18; 8:45 am)]
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Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934 (the
“Act”),! and Rule 19b—4 thereunder,?
notice is hereby given that on March 28,
2018, BOX Options Exchange LLC (the
“Exchange”) filed with the Securities
and Exchange Commission
(“Commission”’) the proposed rule
change as described in Items I, II, and
III below, which Items have been
prepared by the Exchange. The
Exchange filed the proposed rule change
pursuant to Section 19(b)(3)(A)(ii) of the
Act,3 and Rule 19b—4(f)(2) thereunder,*
which renders the proposal effective
upon filing with the Commission. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of the Substance
of the Proposed Rule Change

The Exchange is filing with the
Securities and Exchange Commission
(“Commission”) a proposed rule change
to amend the Fee Schedule to amend
the Fee Schedule [sic] on the BOX
Market LLC (“BOX”’) options facility.
While changes to the fee schedule
pursuant to this proposal will be
effective upon filing, the changes will
become operative on April 2, 2018. The
text of the proposed rule change is
available from the principal office of the
Exchange, at the Commission’s Public
Reference Room and also on the
Exchange’s internet website at http://
boxexchange.com.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Exchange included statements
concerning the purpose of and basis for
the proposed rule change and discussed
any comments it received on the

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

315 U.S.C. 78s(b)(3)(A)(ii).
417 CFR 240.19b—4(f)(2).
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proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. The
Exchange has prepared summaries, set
forth in Sections A, B, and C below, of
the most significant aspects of such
statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

The Exchange proposes to make a
number of changes to the manual
transaction fees for certain strategy
Qualified Open Outcry (“QO0O’’) Orders
under Section II.D. “Strategy QOO
Order Fee Cap” of the BOX Fee
Schedule. Specifically, the Exchange
proposes to raise the fee cap for all
reversal, conversion, jelly roll, and box
spread strategies 5 executed on the same
trading day from $700 to $1,000.
Additionally, the Exchange proposes to
include all strategies, regardless of
option class, that execute in the same
day to this proposed $1,000 fee cap.
Lastly, the Exchange proposes to remove
the $25,000 per month per Participant
cap for QOO Order fees in combined
strategies.

The intent of the above changes is to
increase order flow to certain strategy
QOO Orders on the BOX Trading Floor,
which will benefit all market
participants. The Exchange notes that
these changes will apply equally to all
Participants, regardless of Participant
type or the size of the Participant.

2. Statutory Basis

The Exchange believes that the
proposal is consistent with the
requirements of Section 6(b) of the Act,
in general, and Section 6(b)(4) and

5 A “reversal strategy” is established by
combining a short security position with a short put
and a long call position that shares the same strike
and expiration. A “conversion strategy” is
established by combining a long position in the
underlying security with a long put and a short call
position that shares the same strike and expiration.
A ““jelly roll strategy’ is created by entering into
two separate positions simultaneously. One
position involves buying a put and selling a call
with the same strike price and expiration. The
second position involves selling a put and buying
a call, with the same strike price, but with a
different expiration from the first position. A “box
spread strategy”’ is a strategy that synthesizes long
and short stock positions to create a profit.
Specifically, a long call and short put at one strike
is combined with a short call and long put at a
different strike to create synthetic long and
synthetic short stock positions, respectively. These
definitions are identical to the terms defined in the
Chicago Board Options Exchange, Inc. (“CBOE”)
Fee Schedule; NYSE American Options Fee
Schedule “(“NYSE”) and Phlx Pricing Schedule
(“PHLX"), Strategy Caps on Multiply Listed
Options Fees.

6(b)(5)of the Act,® in particular, in that
it provides for the equitable allocation
of reasonable dues, fees, and other
charges among BOX Participants and
other persons using its facilities and
does not unfairly discriminate between
customers, issuers, brokers or dealers.

The Exchange believes raising the fee
cap to $1,000 for reversal, conversion,
jelly roll, and box spread strategies
executed on the same trading day is
reasonable and appropriate. The fee cap
is designed to incentivize order flow in
certain QOO Strategy Orders, and the
Exchange believes that the increased fee
cap, coupled with the other changes
discussed herein, will result in
increased participation in these types of
orders on the BOX Trading Floor. As
such, the Exchange believes that
increased participation on the Trading
Floor will result in increased liquidity
on the BOX Floor which will benefit all
market participants. Further, the
Exchange believes that the proposed fee
cap is not unfairly discriminatory as all
Participants are subject to the cap,
regardless of account type.

The Exchange believes that subjecting
all strategies, regardless of option class,
to the proposed $1,000 daily fee cap is
reasonable and appropriate. As stated
above, the Strategy QOO Fee Cap is
designed to incentivize order flow to the
BOX Trading Floor. The Exchange
believes that removing the “same
options class” qualification will further
result in increased participation and
order flow in these types of orders. As
such, the Exchange believes that the
proposed change will result in increased
liquidity on BOX which will benefit all
market participants. Further, the
Exchange believes the proposed change
is not unfairly discriminatory because it
will apply to all Participants, regardless
of account type.

Lastly, the Exchange believes that
eliminating the monthly cap of $25,000
per Participant is appropriate. The
Exchange notes that once Participants
are subject to the proposed daily fee cap
of $1,000 regardless of option class, the
current monthly fee cap of $25,000 is
not necessary. For example, in the
month of March, if a Participant traded
the applicable strategies to achieve the
proposed $1,000 daily fee cap on each
trading day, the Participant would only
be charged $21,000 total (21 trading
days in March multiplied by the
proposed $1,000 fee cap) and could
never reach the $25,000 cap. As such,
the Exchange believes that the $25,000
monthly fee cap for combined strategies
is unnecessary and proposes to remove

615 U.S.C. 78f(b)(4) and (5).

the monthly fee cap from the BOX Fee
Schedule.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

The Exchange does not believe that
the proposed rule change will impose
any burden on competition not
necessary or appropriate in furtherance
of the purposes of the Act. The
Exchange does not believe that the
proposed change burdens competition
and will instead help promote
competition by continuing to provide
incentives for market participants to
submit strategy orders to the BOX
Trading Floor. Further, the Exchange
does not believe that the proposed
changes will impose an undue burden
on intra-market competition because all
Floor Participants are subject to the
proposed changes, regardless of account

type.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

No written comments were either
solicited or received.

II1. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

The foregoing rule change has become
effective pursuant to Section
19(b)(3)(A)(ii) of the Exchange Act? and
Rule 19b—4(f)(2) thereunder,8 because it
establishes or changes a due, or fee.

At any time within 60 days of the
filing of the proposed rule change, the
Commission summarily may
temporarily suspend the rule change if
it appears to the Commission that the
action is necessary or appropriate in the
public interest, for the protection of
investors, or would otherwise further
the purposes of the Act. If the
Commission takes such action, the
Commission shall institute proceedings
to determine whether the proposed rule
should be approved or disapproved.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Comments may be submitted by any of
the following methods:

Electronic Comments

e Use the Commission’s internet
comment form (http://www.sec.gov/
rules/sro.shtml); or

715 U.S.C. 78s(b)(3)(A)(ii).
817 CFR 240.19b-4(f)(2).
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e Send an email to rule-comments@
sec.gov. Please include File Number SR—
BOX-2018-11 on the subject line.

Paper Comments

e Send paper comments in triplicate
to Secretary, Securities and Exchange
Commission, 100 F Street NE,
Washington, DC 20549-1090.

All submissions should refer to File
Number SR-BOX-2018-11. This file
number should be included on the
subject line if email is used. To help the
Commission process and review your
comments more efficiently, please use
only one method. The Commission will
post all comments on the Commission’s
internet website (http://www.sec.gov/
rules/sro.shtml). Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for website viewing and
printing in the Commission’s Public
Reference Room, 100 F Street NE,
Washington, DC 20549 on official
business days between the hours of
10:00 a.m. and 3:00 p.m. Copies of such
filing also will be available for
inspection and copying at the principal
office of the Exchange. All comments
received will be posted without change.
Persons submitting comments are
cautioned that we do not redact or edit
personal identifying information from
comment submissions. You should
submit only information that you wish
to make available publicly. All
submissions should refer to File
Number SR-BOX-2018-11, and should
be submitted on or before May 7, 2018.

For the Commission, by the Division of
Trading and Markets, pursuant to delegated
authority.?

Eduardo A. Aleman,

Assistant Secretary.

[FR Doc. 2018—07810 Filed 4-13-18; 8:45 am]|
BILLING CODE 8011-01-P

917 CFR 200.30-3(a)(12).
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April 10, 2018.

Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934 (the
“Act”),1 and Rule 19b—4 thereunder,?
notice is hereby given that on April 2,
2018, Cboe EDGX Exchange, Inc. (the
“Exchange” or “EDGX”) filed with the
Securities and Exchange Commission
(“Commission”) the proposed rule
change as described in Items I, I and III
below, which Items have been prepared
by the Exchange. The Exchange has
designated the proposed rule change as
one establishing or changing a member
due, fee, or other charge imposed by the
Exchange under Section 19(b)(3)(A)(ii)
of the Act 3 and Rule 19b—4(f)(2)
thereunder,* which renders the
proposed rule change effective upon
filing with the Commission. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Exchange filed a proposal to
modify its fee schedule with respect to
Market Maker Fees on its equity options
platform.

The text of the proposed rule change
is available at the Exchange’s website at
www.markets.cboe.com, at the principal
office of the Exchange, and at the
Commission’s Public Reference Room.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Exchange included statements
concerning the purpose of and basis for
the proposed rule change and discussed
any comments it received on the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. The
Exchange has prepared summaries, set
forth in Sections A, B, and C below, of

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

315 U.S.C. 78s(b)(3)(A)(ii).
417 CFR 240.19b—4(f)(2).

the most significant parts of such
statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and the
Statutory Basis for, the Proposed Rule
Change

1. Purpose

The Exchange proposes to amend its
fee schedule for its equity options
platform (“EDGX Options”) to (i)
increase the standard rate for Market-
Maker orders in Penny-Pilot and Non-
Penny Pilot Securities that add
liquidity, (ii) modify criteria necessary
to achieve Market Maker Volume Tiers
(“Volume Tiers”) 1, 4, 7 and 8, (iii)
increase rates for Volume Tiers 1, 3, 5,
6, 7, 8 and (iv) eliminate Volume Tier
2.

By way of background, fee codes PM
and NM are currently appended to all
Market Maker orders in Penny Pilot
Securities and Non-Penny Pilot
Securities that add liquidity, and result
in a standard fee of $0.19 per contract.
The Exchange determines reduced fees
or enhanced rebates using a tiered
pricing structure under the Volume
Tiers. Specifically, the Volume Tiers in
footnote 2 of the Fee Schedule consist
of eight separate tiers, each providing a
reduced fee or rebate to a Member’s
Market Maker order that yields fee
codes PM or NM upon satisfying the
monthly volume criteria required by the
respective tier.

Market Maker Standard Fee Increase

The Exchange first proposes to
increase the standard fee of $0.19 per
contract for Market Maker orders in
Penny Pilot and Non-Penny Pilot
Securities that add liquidity to $0.20 per
contract. The Exchange notes that this
increase is in line with the amounts
assessed by other exchanges for similar
transactions.5

Market Maker Volume Tier Criteria
Modifications

Pursuant to Volume Tier 1, the lowest
volume tier, a Member will pay a
reduced fee (currently $0.16 per
contract) if the Member has an ADV 6 in
Market Maker orders equal to or greater
than 0.05% of average OCV.7 Pursuant

5 See e.g., Nasdaq PHLX LLC Pricing Schedule,
Section II, Multiply Listed Options Fees.

6“ADV” means average daily volume calculated
as the number of contracts added or removed,
combined, per day.

7“OCV” means, the total equity and ETF options
volume that clears in the Customer range at the
Options Clearing Corporation (“OCC”) for the
month for which the fees apply, excluding volume
on any day that the Exchange experiences an
Exchange System Disruption and on any day with
a scheduled early market close.
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