GP(§

Federal Register/Vol. 69, No. 144/ Wednesday, July 28, 2004 /Rules and Regulations

44925

share of losses from the transferred
assets;

(7) Clean-up calls on assets the
savings association has sold. However,
clean-up calls that are 10 percent or less
of the original pool balance and that are
exercisable at the option of the savings
association are not recourse
arrangements; and

(8) Liquidity facilities that provide
support to asset-backed commercial
paper (other than eligible ABCP
liquidity facilities).

m 3. Amend § 567.5 by revising
paragraph (a)(1)(iii) to read as follows:

§567.5 Components of Capital

(a) R

(1) * *x %

(iii) Minority interests in the equity
accounts of subsidiaries that are fully
consolidated. However, minority
interests in consolidated ABCP
programs sponsored by a savings
association are excluded from the
association’s core capital or total capital
base if the savings association excludes
the consolidated assets of such
programs from risk-weighted assets
pursuant to § 567.6(a)(3);

* * * * *

m 4. Amend §567.6 by:

m A. Revising paragraph (a)(2)(ii)(B);

m B. Redesignating paragraphs (a)(2)(iv)
and (a)(2)(v) as paragraphs (a)(2)(v) and
(vi), respectively;

m C. Adding paragraph (a)(2)(iv);

m D. Revising redesignated paragraph
(a)(2)(v)(A);

m E. Revising the heading to redesignated
paragraph (a)(2)(vi), and revising the
references to paragraph (a)(2)(v) in that
redesignated paragraph to refer to
paragraph (a)(2)(vi);

m F. Revising paragraph (a)(3); and

m G. Removing paragraph (a)(4).

§567.6 Risk-based capital credit risk-
weight categories.

(a) * x %

(2) * *x %

(il) L

(B) Unused portions of commitments
(including home equity lines of credit
and eligible ABCP liquidity facilities)
with an original maturity exceeding one
year except those listed in paragraph
(a)(2)(v) of this section. For eligible
ABCP liquidity facilities, the resulting
credit equivalent amount is assigned to
the risk category appropriate to the
assets to be funded by the liquidity
facility based on the assets or the
obligor, after considering any collateral
or guarantees, or external credit ratings
under paragraph (b)(3) of this section, if
applicable; and

* * * * *

(iv) 10 percent credit conversion
factor (Group D). Unused portions of
eligible ABCP liquidity facilities with an
original maturity of one year or less. The
resulting credit equivalent amount is
assigned to the risk category appropriate
to the assets to be funded by the
liquidity facility based on the assets or
the obligor, after considering any
collateral or guarantees, or external
credit ratings under paragraph (b)(3) of
this section, if applicable;

(v) Zero percent credit conversion
factor (Group E). (A) Unused portions of
commitments with an original maturity
of one year or less, except for eligible
ABCP liquidity facilities.

(vi) Off-balance sheet contracts;
interest rate and foreign exchange rate

contracts (Group F). * * *
* * * * *

(3) Asset-backed commercial paper
programs. (i) A savings association that
qualifies as a primary beneficiary and
must consolidate an ABCP program that
is a variable interest entity under
generally accepted accounting
principles may exclude the consolidated
ABCP program assets from risk-
weighted assets if the savings
association is the sponsor of the ABCP
program.

(ii) If a savings association excludes
such consolidated ABCP program assets
from risk-weighted assets, the savings
association must assess the appropriate
risk-based capital requirement against
any exposures of the savings association
arising in connection with such ABCP
programs, including direct credit
substitutes, recourse obligations,
residual interests, liquidity facilities,
and loans, in accordance with
paragraphs (a)(1) and (2) and (b) of this
section.

(iii) If a savings association bank has
multiple overlapping exposures (such as
a program-wide credit enhancement and
a liquidity facility) to an ABCP program
that is not consolidated for risk-based
capital purposes, the savings association
is not required to hold duplicative risk-
based capital under this part against the
overlapping position. Instead, the
savings association should apply to the
overlapping position the applicable risk-
based capital treatment that results in
the highest capital charge.

* * * * *

Dated: June 24, 2004.

By the Office of Thrift Supervision.
James T. Gilleran,
Director.
[FR Doc. 04-16818 Filed 7—27-04; 8:45 am]

BILLING CODE 4801-01-P; 6720-01-P; 6210-01-P;
6714-01-P

FARM CREDIT ADMINISTRATION

12 CFR Parts 614 and 615
RIN 3052-AB96

Loan Policies and Operations; Funding
and Fiscal Affairs, Loan Policies and
Operations, and Funding Operations;
OFI Lending; Effective Date

AGENCY: Farm Credit Administration.
ACTION: Notice of effective date.

SUMMARY: The Farm Credit
Administration (FCA) published a final
rule under parts 614 and 615 on May 26,
2004 (69 FR 29852). This final rule
removes unnecessary provisions in the
existing other financing institution (OFI)
regulations that impede the flow of
credit or do not enhance safe and sound
operations. In accordance with 12
U.S.C. 2252, the effective date of the
final rule is 30 days from the date of
publication in the Federal Register
during which either or both Houses of
Congress are in session. Based on the
records of the sessions of Congress, the
effective date of the regulations is July
22, 2004.
DATES: The regulation amending 12 CFR
parts 614 and 615 published on May 26,
2004 (69 FR 29852) is effective July 22,
2004.
FOR FURTHER INFORMATION CONTACT:
Dennis K. Carpenter, Senior Policy
Analyst, Office of Policy and Analysis,
Farm Credit Administration, McLean,
VA 22102-5090, (703) 883—-4498, TTY
(703) 883—4434; or Richard A. Katz,
Senior Attorney, Office of General
Counsel, Farm Credit Administration,
McLean, VA 22102-5090, (703) 883—
4020, TTY (703) 883—2020.
(12 U.S.C. 2252(a)(9) and (10))

Dated: July 22, 2004.
Jeanette C. Brinkley,
Secretary, Farm Credit Administration Board.
[FR Doc. 04—17120 Filed 7—27-04; 8:45 am]
BILLING CODE 6705-01-P

DEPARTMENT OF TRANSPORTATION

Federal Aviation Administration

14 CFR Part 39

[Docket No. 2003—-NE-38-AD; Amendment
39-13736; AD 2004-15-02]

RIN 2120-AA64

Airworthiness Directives; Rolls-Royce
plc RB211 Trent 800 Series Turbofan
Engines

AGENCY: Federal Aviation
Administration (FAA), DOT.
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ACTION: Final rule.

SUMMARY: The FAA is adopting a new
airworthiness directive (AD) for Rolls-
Royce plc (RR) models RB211 Trent
875-17, Trent 877—-17, Trent 884-17,
Trent 884B—17, Trent 892—17, Trent
892B-17, and Trent 895-17 turbofan
engines with low pressure (LP)
compressor fan blades part number (P/
N) FW18548, installed. This AD
requires LP compressor fan blade
replacement with new or previously
reworked blades, or rework of the
existing LP compressor fan blades. This
AD results from a number of new
production LP compressor fan blades
found with surfaces formed outside of
design intent. Findings included sharp
edges, burrs, and damage present in the
area at the top of the shear key slots. We
are issuing this AD to prevent possible
multiple uncontained LP compressor
fan blade failure, due to cracking in the
blade root caused by increased stresses
in the shear key slots.

DATES: This AD becomes effective
September 1, 2004. The Director of the
Federal Register approved the
incorporation by reference of certain
publications listed in the regulations as
of September 1, 2004.

ADDRESSES: You can get the service
information identified in this AD from
Rolls-Royce plc, PO Box 31, Derby,
England, DE248BJ; telephone: 011-44—
1332-242424; fax: 011-44-1332—
245418.

You may examine the AD docket at
the FAA, New England Region, Office of
the Regional Counsel, 12 New England
Executive Park, Burlington, MA. You
may examine the service information at
the FAA, New England Region, Office of
the Regional Counsel, 12 New England
Executive Park, Burlington, MA; or at
the National Archives and Records
Administration (NARA). For
information on the availability of this
material at NARA, call 202-741-6030,
or go to: http://www.archives.gov/
federal_register/
code_of federal_regulations/
ibr_locations.html.

FOR FURTHER INFORMATION CONTACT:
Christopher Spinney, Aerospace
Engineer, Engine Certification Office,
FAA, Engine And Propeller Directorate,
12 New England Executive Park;
Burlington, MA 01803-5299; telephone
(781) 238-7175; fax (781) 238-7199.
SUPPLEMENTARY INFORMATION: The FAA
proposed to amend 14 CFR Part 39 with
a proposed AD. The proposed AD
applies to Rolls-Royce plc models
RB211 Trent 875-17, Trent 877-17,
Trent 884—17, Trent 892—-17, Trent
892B-17, and Trent 895-17 turbofan

engines with LP compressor fan blades
P/N FW18548 installed. We published
the proposed AD in the Federal Register
on October 23, 2003 (68 FR 60627). That
action proposed to require LP
compressor fan blade replacement with
new or previously reworked blades, or
rework of the existing LP compressor
fan blades.

Comments

We provided the public the
opportunity to participate in the
development of this AD. We have
considered the comments received.

Include Trent 884B-17 Model

One commenter requests that we add
the Trent 884B—17 model to the AD
applicability, as it is missing from the
proposal.

We agree, and we have added the
Trent 884B—17 model to applicability
paragraph (c) and to Table 1. There are
currently no U.S. operators of this
engine model.

Include a Service Bulletin Reference

Two commenters request that we
include a reference to RR Service
Bulletin (SB) No. RB.211-72-E055,
Revision 1, dated June 20, 2003, which
contains source life information on the
cycle limits specified in the proposal
compliance section.

We agree, and we have added a
reference to RR Alert Service Bulletin
(ASB) No. RB.211-72—-AE055, Revision
3, dated May 28, 2004, in paragraph (i)
of the AD for informational purposes
only.

Changes to SB No. RB.211-72-E055

RR revised SB No. RB.211-72-E055,
Revision 2, to an Alert SB No. RB.211—
72—AE055, Revision 3, issued on May
28, 2004. The bulletin changes the
reference to Boeing 777-200IGW to
Boeing 777—-200ER as the IGW
designation is old terminology. The
revision also changes the limits from
using the lowest limit on mixed model
configurations to using a combination of
the lives for mixed model
configurations. We concur in part with
the changes to the SB and have
incorporated into the AD the changes
that are pertinent. We also discovered
that the Boeing 777—200IGW and 777—
200ER models are not official, type-
certified designations, so we removed
reference to these models from the AD.
The incorporated changes do not
represent a substantive change in the
AD compliance requirements and
therefore do not require new notice of
proposed rulemaking.

Conclusion

We have carefully reviewed the
available data, including the comments
received, and determined that air safety
and the public interest require adopting
the AD with the changes described
previously. We have determined that
these changes will neither increase the
economic burden on any operator nor
increase the scope of the AD.

Costs of Compliance

There are about 350 RR models RB211
Trent 875-17, Trent 877-17, Trent 884—
17, Trent 884B—17, Trent 892—-17, Trent
892B-17, and Trent 895—17 turbofan
engines of the affected design in the
worldwide fleet. We estimate that 106
engines installed on airplanes of U.S.
registry would be affected by this AD.
We also estimate that it would take
about 100 work hours per engine to
perform blade rework, and that the
average labor rate is $65 per work hour.
Based on these figures, we estimate the
total cost of the AD to U.S. operators to
be $689,000.

Regulatory Findings

We have determined that this AD will
not have federalism implications under
Executive Order 13132. This AD will
not have a substantial direct effect on
the States, on the relationship between
the national government and the States,
or on the distribution of power and
responsibilities among the various
levels of government.

For the reasons discussed above, I
certify that this AD:

(1) Is not a “significant regulatory
action” under Executive Order 12866;

(2) Is not a ““significant rule” under
DOT Regulatory Policies and Procedures
(44 FR 11034, February 26, 1979); and

(3) Will not have a significant
economic impact, positive or negative,
on a substantial number of small entities
under the criteria of the Regulatory
Flexibility Act.

We prepared a summary of the costs
to comply with this AD and placed it in
the AD Docket. You may get a copy of
this summary by sending a request to us
at the address listed under ADDRESSES.
Include “AD Docket No. 2003—NE-38—
AD” in your request.

List of Subjects in 14 CFR Part 39

Air transportation, Aircraft, Aviation
safety, Incorporation by reference,
Safety.

Adoption of the Amendment

m Accordingly, under the authority
delegated to me by the Administrator,
the Federal Aviation Administration
amends 14 CFR part 39 as follows:
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PART 39—AIRWORTHINESS
DIRECTIVES

m 1. The authority citation for part 39
continues to read as follows:

Authority: 49 U.S.C. 106(g), 40113, 44701.
§39.13 [Amended]

m 2. The FAA amends § 39.13 by adding
the following new airworthiness
directive (AD):

2004-15-02 Rolls-Royce plc: Amendment
39-13736. Docket No. 2003-NE-38-AD.

Effective Date

(a) This AD becomes effective September 1,
2004.

Affected ADs
(b) None.

Applicability

(c) This AD applies to Rolls-Royce plc (RR)
models RB211 Trent 875-17, Trent 877-17,
Trent 884—17, Trent 884B—17, Trent 892-17,
Trent 892B—17, and Trent 895—-17 turbofan
engines, with low pressure (LP) compressor
fan blades, part number (P/N) FW18548,
installed. These engines are installed on, but
not limited to, Boeing 777 series airplanes.

Unsafe Condition

(d) This AD was prompted by a number of
new production LP compressor blades found
with surfaces formed outside of design
intent. Findings included sharp edges, burrs,
and damage present in the area at the top of
the shear key slots. We are issuing this AD
to prevent possible multiple uncontained LP
compressor fan blade failure, due to cracking
in the blade root caused by increased stresses
in the shear key slots.

Compliance

(e) You are responsible for having the
actions required by this AD performed within
the compliance times specified unless the
actions have already been done.

Actions Required for LP Compressor Fan
Blades

(f) Replace LP compressor fan blades with
new or previously reworked LP compressor
blades at or before accumulating the
specified cycles-since-new (CSN) in the
following Table 1, or rework the existing
blades as specified in paragraph (g) of this
AD.

(g) Rework LP compressor fan blades at or
before accumulating the specified CSN in the
following Table 1. Follow paragraphs 3.B.(1)
through 3.B.(22) of Accomplishment
Instructions of RR service bulletin (SB) No.
RB.211-72-E044, Revision 1, dated May 2,
2003, to do the blade rework.

TABLE 1.—LP COMPRESSOR FAN BLADE REPLACEMENT OR REWORK SCHEDULE

For engines installed on:

Engine model:

Replace or rework LP
compressor fan
blades at or before
accumulating

Boeing 777-300 Series
Boeing 777-300 Series
Boeing 777-300 Series
Boeing 777-200 Series
Boeing 777—200 Series
Boeing 777-200 Series
Boeing 777—200 Series
Boeing 777-200 Series
Boeing 777—200 Series

Trent 884-17
Trent 884B-17 ...
Trent 892-17
Trent 895-17
Trent 892-17
Trent 892B-17 ...
Trent 884-17
Trent 87517
Trent 877-17

2,400 CSN.
2,400 CSN.
2,400 CSN.
3,200 CSN.
4,100 CSN.
4,100 CSN.
4,100 CSN.
4,100 CSN.
4,100 CSN.

(h) For engines moved between
configurations, the cycles remaining may be
calculated using either of the following:

(1) Subtract the total CSN from the most
limiting configuration’s limit from Table 1; or

(2) Calculate the cycles remaining using
the following equation:

Where:

Xr = Cycles remaining in current
configuration.

Lc = Cyclic limit of current configuration
from Table 1 of this AD.

Xn = Cycles accumulated in configuration
n.

Ln = Cyclic limit in configuration n from
Table 1.

(i) Information on the source life of the
cycle limits in Table 1 of this AD can be
found in RR Alert SB No. RB.211-72-AE055,
Revision 3, dated May 28, 2003.

Alternative Methods of Compliance

(j) The Manager, Engine Certification
Office, has the authority to approve
alternative methods of compliance for this
AD if requested using the procedures found
in 14 CFR 39.19.

Material Incorporated by Reference

(k) You must use RR SB No. RB.211-72—
E044, Revision 1, dated May 2, 2003, to
perform the blade rework required by this
AD. The Director of the Federal Register
approved the incorporation by reference of
this service bulletin in accordance with 5

U.S.C. 552(a) and 1 CFR part 51. You can get
a copy from Rolls-Royce plc, PO Box 31,
Derby, England, DE248BJ; telephone: 011—
44-1332-242424; fax: 011-44-1332—-245418.
You can review copies at FAA, New England
Region, Office of the Regional Counsel, 12
New England Executive Park, Burlington,
MA; or at the National Archives and Records
Administration (NARA). For information on
the availability of this material at NARA, call
202-741-6030, or go to: http://
www.archives.gov/federal_register/

code_of federal_regulations/
ibr_locations.html.

Related Information

(1) CAA airworthiness directive 001-05—
2003, dated June 20, 2003, and RR Alert SB
No. RB.211-72—-AE055, Revision 3, dated
May 28, 2004, pertain to the subject of this
AD.

Issued in Burlington, Massachusetts, on
July 14, 2004.
Francis A. Favara,

Acting Manager, Engine and Propeller
Directorate, Aircraft Certification Service.

[FR Doc. 04-16548 Filed 7—27—-04; 8:45 am|
BILLING CODE 4910-13-P

DEPARTMENT OF HEALTH AND
HUMAN SERVICES

Food and Drug Administration
21 CFR Part 74
[Docket No. 1987C—0023]

Listing of Color Additives Subject to
Certification; D&C Black No. 2

AGENCY: Food and Drug Administration,
HHS.

ACTION: Final rule.

SUMMARY: The Food and Drug
Administration (FDA) is amending the
color additive regulations to provide for
the safe use of D&C Black No. 2 (a high-
purity furnace black, subject to FDA
batch certification) as a color additive in
the following cosmetics: Eyeliner,
brush-on-brow, eye shadow, mascara,
lipstick, blushers and rouge, makeup
and foundation, and nail enamel. This
action is in response to a petition filed
by the Cosmetic, Toiletry, and Fragrance
Association.

DATES: This rule is effective August 30,

2004. Submit objections and requests for
a hearing by August 27, 2004. See
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