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Rules and Regulations
T itle  7— AGRICULTURE

Subtitle A— Office of the Secretary of 
Agriculture 

[Amdt. 10]
PART 7— AGRICULTURAL STABILIZA­

TION AND CONSERVATION COM­
MITTEES

Subpart——Selection and Functions of 
Agricultural Stabilization and Con­
servation County and Community 
Committees
Selection of Committees, T erms of 

Office, and Eligibility

Note: In F.R. Doc. 65-3005, appear­
ing at page 3809 of the issue for Wednes­
day, March 24, 1965, § 7.12(b) should be 
designated as § 7.12(c), and a row of five 
asterisks should appear immediately 
above it to indicate the ellipsis of § 7.12 
(b).

Chapter I— Consumer and Marketing 
Service (Standards, In sp ectio n s, 
Marketing Practices), Department of 
Agriculture /

SUBCHAPTER C— REGULATIONS AND STANDARDS 
UNDER THE AGRICULTURAL MARKETING ACT

1 OF 1946
PART 53— LIVESTOCK, MEATS, PRE­

PARED MEATS, AND MEAT PROD­
UCTS (GRADING, CERTIFICATION, 
AND STANDARDS)

Miscellaneous Amendments
After provision was made for futures 

trading in livestock, the Chicago Mer­
cantile Exchange requested the Depart­
ment to officially grade and certify live­
stock. The following amendments of 
the Federal Meat Grading Regulations 
(7 CFR Part 53) would permit the Live­
stock Division of the Consumer and 
Marketing Service to perform such serv­
ice when an applicant requests it.
. Pursuant to the authority contained 
m sections 203 and 205 of the Agricul­
tural Marketing Act of 1946, as amended 

1622, 1624), the provisions of 
the regulations in Part 53, Title 7, Code 

Federal Regulations, are hereby 
amended in the following respects:

1. The phrase “livestock or” is in­
serted before the word “products” and 
before the words “a product” and “the 
Product”, wherever such word or words 
appear in §§53.1 (j), (p), (q), (s), (t) 
^2). (u), (x), 53.2(a), 53.8(c)(1), 53.14, 
53.15(a), and 53.17, and after the word 
such” in § 53.1 (t) (2).
2. The phrase “Director or” is inserted 

before the word “Chief” wherever such
word appears in §§ 53.1 (k) and 53.12.

3. The phrase “Director or” is inserted 
efore the word “Chief”, and the phrase 
livestock or” is inserted before the 

words “products” and “product”, wher­

ever such word or words appear in 
§§53.13 (a)(2) and (b), 53.16 (a) and 
(c).

4. In §53.1, paragraphs (n), (t) (1), 
and (v) are amended, and paragraph (11) 
is added, to read as follows:
§ 53.1 Meaning of words.

* * * * *
(n) Financially interested person. 

Any person having a financial interest 
in the livestock or products involved, in­
cluding but not limited to the shipper, 
receiver, producer, seller, buyer, or car­
rier of the livestock or products. 

* * * * *
(t) Grade. (1) As a noun, this term 

means an important commercial subdi­
vision of livestock or a product based on 
certain definite and preference deter­
mining factors, such as, but not limited 
to, conformation, finish, and quality in 
meats and livestock.

* * * * *

(v) Compliance. Conformity of live­
stock or a product to the specifications 
under which the livestock or product was 
purchased or sold, with particular ref­
erence to the weight, quality or other 
characteristics of livestock, and to the 
quality, cleanliness, state of refrigera­
tion, method of processing, and trim of 
products.

* * * * *
(11) Livestock. Bovine, ovine, porcine.
5. Section 53.3 is amended to read as 

follows:
§ 53.3 Authority.

The Chief is charged with the admin­
istration, under the general supervision 
and direction of the Director, of the reg­
ulations and the Act insofar as they re­
late to products. Administration of the 
regulations insofar as they relate to live­
stock is a responsibility of the Director.

6. Section 53.4 is amended to read as 
follows:
§ 53.4 Kind of service.

Grading service under the regulations 
shall consist of the determination and 
certification and other identification, 
upon request by the applicant, of the 
class, grade, or other quality of live­
stock or products under applicable stand­
ards in Subpart B of this part. Class, 
grade, and other quality may be deter­
mined under said standards for livestock 
or meat of cattle, sheep, or swine in car­
cass form or for wholesale cuts of such 
meat, other than pork wholesale cuts. 
Acceptance service under the regulations 
shall consist of the determination of the 
conformity of livestock or products to 
specifications approved by the Director 
or Chief and the certification and other 
identification of such livestock or prod­
ucts in accordance with the specifica­
tions, upon request by the applicant. De­
termination as to compliance with spec­
ifications for ingredient content or meth­

od of preparation may be based upon in­
formation received from the inspection 
system having jurisdiction over the prod­
ucts involved.

7. Section 53.5 is amended to read as 
follows:
§ 53.5 Availability of service.

Service under the regulations may be 
made available under a cooperative 
agreement with respect to livestock or 
products shipped or received in inter­
state commerce, and with respect to live­
stock or products not so shipped or re­
ceived if the Director or Chief determines 
that the furnishing of service for such 
livestock or products would facilitate the 
marketing, distribution, processing, or 
utilization of agricultural products 
through commercial channels. Subject 
to § 53.6(a) (1) (iv), service will be fur­
nished for products only if they were de­
rived from animals slaughtered in ac­
cordance with Federal meat inspection 
requirements, or at establishments recog­
nized under § 53.7 and operated under 
some official meat inspection system 
recognized under § 53.6, and if any proc­
essing and fabricating of the products 
were done in accordance with such re­
quirements or at such establishments. 
Service under the regulations will be 
furnished for imported meat only if it is 
marked in a manner approved by the 
Chief to show the name of the country of 
origin on each wholesale cut in such a 
way that the name of the country of ori­
gin appears on most of the major retail 
cuts. The mark of foreign origin shall 
be imprinted by roller brand or hand 
stamp and shall be applied so that the 
ixrf]print is at least 2 inches from the 
backbone of lamb, 3 inches from the 
backbone of veal and calf, and 4 inches 
from the backbone of beef carcasses. 
The mark of foreign origin shall be re­
peated parallel to the backbone of the 
carcass so as to appear on each round, 
rump, full loin, rib, and chuck of each 
bovine and ovine carcass, in letters at 
least one-fourth of an inch high, but not 
more than one-half of an inch high, 
with no more than three-fourths of an 
inch space between each impression. 
Imprints of each such brand shall be 
submitted to the Chief for approval prior 
to use of the brand on meats offered for 
Federal grading. It shall be the re­
sponsibility of the applicant to notify 
the meat grader performing the service 
whenever imported meat is offered for 
grading.

8. Paragraph (a) of § 53.8 is amended 
to read as follows:
§ 53.8 How to obtain service.

(a) Application. Any person may ap­
ply to the Director or Chief for service 
under the regulations with respect to 
livestock or products in which the appli­
cant is financially interested. The ap­
plication shall be made on a form ap­
proved by the Director, and if the serv­
ice is intended to be furnished with

4157



4158 RULES AND REGULATIONS
respect to products processed or fabri­
cated, or derived from animals slaugh­
tered at a norifederally inspected 
establishment in the United States, 
the application shall also include such 
other form as is approved by the Di­
rector for purposes of determining 
the eligibility of such establishment 
for recognition under § 53.7. If such 
nonfederally inspected establishment 
is not operated by the applicant for 
service, the application shall be approved 
by the operator and he shall thereby be 
deemed to request recognition for his 
establishment and to agree to pay for 
surveys made, in accordance with § 53.29 
(e), if the applicant does not pay there­
for. In any case in which the service is 
intended to be furnished at an establish­
ment not operated by the applicant, the 
application shall be approved by the 
operator of such establishment and such 
approval shall constitute an authoriza­
tion for the entry of the establishment 
by any employees of the Department for 
the purpose of performing their func­
tions under the regulations. The appli­
cation shall state: (1) The name and 
address of the establishment at which 
service is desired; (2) the name and post 
office address of the applicant; (3) the 
financial interest of the applicant in the 
livestock or products, except where ap­
plication is made by an official of a gov­
ernment agency in his official capacity;
(4) the signature of the applicant (or the 
signature and title of his representa­
tive) > $nd (5) such other information as 
may be required by the Director or Chief 
to determine the eligibility of the ap­
plicant for service. The application 
shall indicate the legal status of the ap­
plicant as an individual, partnership, 
corporation, or other form of legal en­
tity. Any change in such status at any 
time while service is being received shall 
be promptly reported to the Director 
or Chief by the person receiving the 
service.

4c 4c *  4c *

9. Subparagraph (1). of § 53.13(a) is 
amended to read as follows:
§ 53.13 Denial or withdrawal of service.

(a) For misconduct—(1) Bases for 
denial or withdrawal. An application or 
a request for service may be rejected, 
or the benefits of the service may be 
otherwise denied to, or withdrawn from, 
any person who, or whose employee or 
agent in the scope of his employment or 
agency, (i) has wilfully made any mis­
representation or has committed any 
other fraudulent or deceptive practice 
in connection with any application or 
request for service under the regula­
tions; (ii) has given or attempted to 
give, as a loan or for any other purpose, 
any money, favor, or other thing of 
value, to any employee of the Depart­
ment'authorized to perform any func­
tion under the regulations; (iii) has in­
terfered with or obstructed, or attempted 
to interfere with or to obstruct,. any 
employee of the Department in the per­
formance of his duties under the regula­
tions by intimidation, threats, assaults, 
abuse, or any other improper means; 
(iv) has knowingly falsely made, issued, 
altered, forged, or counterfeited any of­

ficial certificate, memorandum, mark, 
or other identification, or device for 
making any such mark or identification; 
(v) has knowingly uttered, published, or 
used as true any such falsely made, is­
sued, altered, forged, or counterfeited 
certificate, memorandum, mark, identi­
fication, or device; (vi) has knowingly 
obtained or retained possession of any 
such falsely made, issued, altered, 
forged, or counterfeited certificate, 
memorandum, mark, identification, or 
device, or of any such official device, or 
of any product bearing any such falsely 
made, issued, altered, forged, or counter­
feited mark or identification, or of any 
carcass or wholesale or retail cut bear­
ing any designation specified in subdivi­
sion (vii) of this subparagraph which 
has not been federally graded or derived 
from a carcass graded as being of the 
indicated grade; (vii) has applied the 
designation “Prime,” “Choice,” “Good,” 
“Standard,” “Commercial,” “Utility,” 
“Cutter,” “Canner,” “Cull,” “Medium,” 
“No. 1,” “No. 2,” or “No. 3” by stamp or 
brand directly on any carcass or whole­
sale or retail cut of any carcass, as part 
of a grade designation or otherwise; or 
(viii) has in any manner not specified 
in this paragraph violated subsection 
203(h) of the Act: Provided, That sub­
division (vi) of this subparagraph shall 
not be deemed to be violated if the per­
son in possession of any item mentioned 
therein notifies the Director or Chief 
without delay that he has possession of 
such item and, in the case of an official 
device, surrenders it to the Chief, and, 
in the case of any other item, surrenders 
it to the Director or Chief or destroys 
it or brings it into compliance with the 
regulations by obliterating or removing 
the violative features under supervision 
of the Director or Chief: And provided, 
further, That subdivisions (ii) through 
(vii) of this subparagraph shall not be 
deemed to be violated by any act com­
mitted by any person prior to the mak­
ing of an application for service under 
the regulations by the principal person 
to whom service would be denied in any 
case. An application o r 'a  request for 
service may be rejected, or the benefits 
of the service may be otherwise denied 
to, or withdrawn from, any person who 
operates an establishment for which he 
has made application for service if, with 
the knowledge of such operator, any 
other person conducting any operations 
in such establishment has committed 
any of the offenses specified in subdivi­
sions (i) through (viii) of this subpara­
graph after such application was made. 
Moreover, an application or a request for 
service made in the name of a person 
otherwise eligible for service under the 
regulations may be rejected, or the 
benefits of the serviec may be otherwise 
denied to, or withdrawn from, such a 
person (a) in case the service is or would 
be performed at an establishment op­
erated (1) by a corporation, partnership, 
or other person from whom the benefits 
of the service are currently being with­
held under this paragraph, or (2) by a 
corporation, partnership, or other person 
having an officer, director, partner, or 
substantial investor from whom the 
benefits of the service are currently

being withheld and who has any author­
ity with respect to the establishment 
where service is or would be performed, 
or (b) in case the service is or would be 
performed with respect to any livestock 
or product in which any corporation, 
partnership, or other person within
(a) (1) of this subdivision has a contract 
or other financial interest.

* * ^ * * *
(Sec. 203, 60 Stat. 1087, as amended; sec. 205, 
60 Stat. 1090, as amended; 7 U.S.C. 1622, 
1624; 19 P.R. 74, as amended)

Effective date: The foregoing amend­
ments shall beeome effective upon pub­
lication in the Federal R egister.

These amendments of the regulations 
make a voluntary Federal livestock 
grading service available upon request by 
interested persons as provided in the 
regulations. In order to be of maximum 
benefit to persons desiring to have such 
service, the amendments should be made 
effective as soon as possible. Therefore, 
it is found upon good cause under sec­
tion 4 of the Administrative Procedure 
Act (5 U.S.C. 1003) that notice and 
other public procedure regarding the 
amendments are impracticable, and good 
cause is found for making the amend­
ments effective less than 30 days after 
publication in the Federal Register.

Done at Washington, D.C., this 26th 
day of March 1965.

G. R. Grange, 
Deputy Administrator, - 

Consumer and Marketing Service.
[F.R. Doc. 65-3305; Piled, Mar. 30, 1965;

8:50 a.m.]

Chapter IX— Consumer and Market­
ing Service (Marketing Agreements 
and Orders; Fruits, Vegetables, 
Tree Nuts), Department of Agricul­
ture

[Navel Orange Beg. 78, Arndt. 1]

PART 9 0 7 — N A VEL ORANGES 
GROWN IN ARIZONA AND DES­
IGNATED PART OF CALIFORNIA

Limitation of Handling
Findings. 1. Pursuant to the market- 
g agreement, as amended, and Order 
■y. 907, as amended (7 CFR Part 907; 
F.R. 10087), regulating the handling 
Navel oranges grown in Arizona and 

ssignated part of California, effective 
ider the applicable provisions of tne 
ïricultural Marketing Agreement Act 
1937, as amended (7 U.S.C. 601-674). 

id upon the basis of the recommenda- 
>n and information submitted by tne 
ivel Orange Administrative Commit- 
e, established under the said amended 
arketing agreement and order, ano 
>on other available information, it 

hereby found that the bmita- 
>n of handling of such Navel oranges 
i hereinafter provided will tend to 
fectuate the declared policy of the act- 
2. It is hereby further found that it 
impracticable and contrary to tne 

iblic interest to give preliminary notice, 
igage in public rule-making procedure, 

nnct.rvnrtp the effective date of tnis
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amendment until 30 days after publica­
tion hereof in the F ederal R egister (5 
U.S.C. 1001-1011) because the time in­
tervening between the date when infor­
mation upon which this amendment is 
based became available and the time 
when th is  amendment must become ef­
fective in  order to effectuate the declared 
policy of the act is insufficient, and this 
amendment relieves restrictions on the 
handling of Navel oranges grown in Ari­
zona and designated part of California.

Order, as amended. The provisions 
in paragraph (b) (1) (i) and (ii) of 
§907.377 (Navel Orange Regulation 77, 
30 F.R. 3372) are hereby amended to 
read as follows:
§ 907.377 Navel Orange Regulation 77. 

* * * * *
(b) Order. (1) * * *
(i) District 1: 875,000 cartons;
(ii) District 2: 725,000 cartons. 

* * * * *
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674)

Dated: March 26,1965.
P aul A . N icholson , 

Deputy Director, Fruit and 
Vegetable Division, Consumer 
and Marketing Service.

[PH. Doc. 65-3247; Filed, Mar. 30, 1965; 
8:46 am.]

[959.305 Amdt. 1]
PART 959— ONIONS GROWN IN 

SOUTH TEXAS
Modification of Container Regula­

tions; Limitation of Shipments
Pursuant to the Agricultural Market­

ing Agreement Act of 1937,Us amended 
(48 Stat. 31, as amended; 7 UJS.C. 601 et 
seq.), and section 4 of the Administra­
tive Procedure Act (60 Stat. 237; 5 
U.S.C. 1001 et seq.), a public hearing was 
held in McAllen, Tex., on March 23, 
1965, pursuant to notice thereof pub­
lished in the Federal. R egister (29 F.R. 
3662). This hearing afforded all inter­
ested persons an opportunity to present 
oral or written data, views, or arguments 
on whether the existing container regu­
lation for South Texas onions (29 F.R. 
19234) should be amended or modified, 
ih addition to the data and information 
afforded the Secretary by the record of 
this hearing, records of the South Texas 
Onion Committee’s considerations at the 
January 28 and March 9,1965, meetings, 
and at previous meetings, as well as other 
available information, were considered 
m arriving at the following decision.

The issue relating to modification of 
regulations for South Texas onions is 
whether continuance of the existing con­
tainer regulation (29 F.R. 19234) will 
better attain the declared policies of the 
■ac  ̂or, conversely, will shipment of con­
sumer size containers of onions better 
attain such objectives of improving or­
derly marketing and increasing growers’ 
returns.

The record of the March 23, 1965, 
earing on this subject shows both pro­

ponents of continuing the existing con- 
iner regulation and proponents of

modifying it to allow shipment of con­
sumer size packs pursued a common ob­
jective—the promotion of orderly mar­
keting and improvement in growers’ 
returns.

Proponents of the current “status quo” 
asserted shipment of 3-pound or other 
consumer size South Texas onion packs 
would increase risks of spoilage in transit, 
increase adjustments in sales prices 
which would be reflected in lower grower 
prices, disrupt present competitive rela­
tionships among and between handlers 
and repackers of South Texas onions, 
and bring about additional changes in 
grower, handler, receiver relationships 
reflecting adversely on grower prices.

Proponents of modification of existing 
container regulations asserted the ship­
ment of 3-pound and other consumer size 
packs would recognize current marketing 
trends towards consumer packaging 
which are as applicable to South Texas 
onions as to onions or other commodities 
so packed in other regions or areas. 
They also asserted such a modification 
would be in the interest of market prog­
ress; it would improve orderly market­
ing; it would result in less total packing 
costs between the growers and retail 
market; a demand exists for onions so 
packed within the production area; sat­
isfaction of such demand would increase 
marketings of South Texas onions and 
would improve growers’ returns.

I t  was also asserted, with no conten­
tion otherwise from those present, that 
the South Texas Onion Marketing Order 
(M.O. 959) has during the past four sea­
sons of operation kept poor quality, 
seeders, etc., off the market, improved 
the packs, and promoted and protected 
the market reputation and acceptability 
of such onions.

Most growers asserted concern, to the 
extent that consumer size packs may in­
volve greater marketing risks than larger 
packs, about the effect of adjustments on 
prices received for their onions. This 
concern reflects the customary market­
ing risks borne by South Texas onion 
growers. Growers and handlers both as­
serted that, under present marketing 
practices, the onion grower generally 
carries the risk for good delivery and not 
only the going price agreed upon between 
handler and buyer, but also later adjust­
ments are reflected in the settlement 
price to the grower. Under such condi­
tions, their concern is quite understand­
able.

The record of hearing also indicates 
to an everiT greater degree that neither 
South Texas onion growers nor handlers 
offer evidence of sufficient recent mar­
keting experience or facts upon which to 
determine specifically the effect of mar­
keting consumer size packs on growers’ 
returns. Although the opinions that 
witnesses offered are respected as sincere 
espousals or convictions, the efforts to 
obtain facts on which projections of 
probabilities could reasonably be made 
were not as fruitful as might be desired. 
Somewhat equally so, assertions of opin­
ions as to possible dire effects of possible 
modifications or failure to modify, fre­
quently lacked considerably more facts 
than conviction. However, the record 
of hearing on the whole reflects broad

coverage of the relationship of con­
tainers to the marketing structure for 
South Texas onions. From the record 
and from other information available 
to the Secretary, the following facts are 
found to relate directly to the marketing 
of South Texas onions.

(1) The South Texas Onion Commit­
tee records show that the issue of whether 
consumer size packs of onions should be 
authorized has been before it several 
times. As early as 1961 their market­
ing policy subcommittee recommended 
shipment of 3-pound sack pack of 16—3’s 
in master containers. At a full Com­
mittee meeting, the Committee, with 
split vote, limited shipments to the 
larger 25- and 50-pound containers. 
Similar container considerations were 
discussed at Committee meetings dur­
ing the following seasons, with much the 
same results. Growers expressed con­
cern that such shipments might mean 
more costs chargeable to their account 
at times of settlement. No factual basis 
was presented a t these meetings for 
reasonable projects of probable ef­
fects on grower prices. Any efforts by 
the Committee or the industry, at that 
time or at any time since, to ascertain 
such facts have been to no avail.

(2) Onions in consumer size containers 
are commonly found in retail outlets 
throughout most of the marketing area 
for South Texas onions. South Texas 
onions are also packed in these consumer 
size containers by so called repackers 
operating outside the production area.

(3) Some repackers have located close 
by but immediately outside the produc­
tion area. Some claim they might have 
located within the production area, if 
consumer size containers had been al­
lowed in previous seasons. South Texas 
onions are repacked at such points and 
by other repackers at more distant 
points. Repackers either close to or 
farther from the production area buy 
South Texas onions which meet existing 
regulations—grade, size, container, etc. 
This includes the cost of packing such 
onions within the production area. Re­
packing involves additional costs.

(4) Some South Texas onions are 
packed and sold by handlers in the pro­
duction area in consumer size containers, 
usually 3 pounds each, for military out­
lets. These sales meet a demand by the 
military which, due to the usual buying 
practices for such purchases, are pre­
ferred over those offered by repackers. 
Other outlets within the production area 
also use consumer size packs of onions, 
which possibly may be better supplied by 
local handlers and, at the same time, to 
the advantage of local onion growers.

(5) Repackers outside the production 
area asserted that packing costs of con­
sumer size containers within the produc­
tion area give shipping point repackers a 
cost advantage. To the extent that this 
may be a market fact, competitive mar­
ket price levels, both f.o.b. and grower 
prices, offer distinct possibilities that 
producers’ prices may be increased 
thereby, especially on markets following 
upward trends.

(6) The need for more specific infor­
mation of the effect on marketing South 
Texas onions in consumer size packs has 
been apparent for some time. The divi-
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sion of opinion among Committee mem­
bers, alternates, and other industry rep­
resentatives on this issue emphasizes the 
importance of obtaining sufficient accu­
rate market information, based on actual 
competitive market conditions, on which 
future marketing policies may be pro­
jected which will best carry out the de­
clared policies of the act.

(7) The handling of consumer size 
packs of South Texas onions at least for 
the remainder of the current season, as 
authorized by the following amended 
limitation of shipments regulation, is 
warranted as a means of possibly in­
creasing growers’ return^ both this sea­
son and in future seasons.

Order, as amended. In § 959.305 (29 
F.R. 19234) delete paragraph (e) and 
substitute in lieu thereof a new para­
graph (e) as set forth below:
§ 959.305 Limitation of shipments.

*  *  *  *  *

(e) Special purpose shipments and 
c u l l  s—(1) Experimental shipments. 
Onions may be handled for experimental 
purposes as follows:

(1) Each handler may handle onions 
packed in 2-, 3-, or 5-pound consumer 
size containers, if they meet the grade 
and size requirements of paragraphs (a) 
and (b) of this section and if they are 
handled in accordance with the reporting 
requirements established in the follow­
ing subparagraph (e) (2) of this para­
graph on such shipments : Provided, That 
no handler may handle such experimen­
tal shipments in excess of 10 percent of 
his total weekly shipments of all onions 
allowed to be marketed under this 
section.

(ii) The average gross weight of mas­
ter containers per lot, as computed by 
multiplying the number of packages 
therein by their weight classification, 
plus the weight of the master container, 
may not exceed 15 percent over the des­
ignated net contents.

(2) Reporting requirements for ex­
perimental shipments. Each handler 
who handles such experimental ship­
ments of onions shall file reports thereon 
to the Committee on a weekly basis, as 
follows :

(i) Prices received for each such ship­
ment on a f.o.b. basis and prices paid to 
growers of such onions.

(ii) The number of the inspection cer­
tificate showing the grade and size of 
onions so packed and the size container 
in which such onions were handled.

(iii) Any adjustments from original 
sales price agreement for such onions on 
each shipment, with reasons therefor, 
and the final net prices paid to the 
grower of such onions.

(iv) Such other incidental and related 
information necessary to provide the 
foregoing data on prices received by 
growers, as requested by the Committee.
Such reports, in accordance with § 959.80, 
shall be furnished to the Committee in 
such manner or form and in such time 
as it may prescribe, and subject to the 
further requirements of such section.

(3) Onions failing to meet require­
ments. Onions failing to meet the 
grade, size, and container requirements 
of this section, and are not exempted

under paragraph (d) of this section, may 
be handled only pursuant to § 959.126. 
Culls may be handled pursuant to 
§ 959.126(a) (1)^ Shipments for relief or 
charity may be handled without regard 
to inspection and assessment require­
ments.

* * * * *
It is hereby found that it is unneces­

sary and contrary to the public interest 
to postpone the effective date of this 
amendment until 30 days after publica­
tion in the F ederal R egister (5 U.S.C. 
1003) in that (1) the time intervening 
between the date when information upon 
which this amendment is based became 
available and the time when this amend­
ment must become effective in order to 
effectuate the declared policy of the act 
is insufficient, (2) more orderly market­
ing in the public interest than would 
otherwise prevail, will be promoted by 
regulating the handling of onions, in the 
manner set forth herein, on and after 
the effective date of this amendment, and 
(3) this amendment relieves restrictions 
on handling of onions in the production 
area by authorizing the use of additional 
containers.
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601 et seq.)

Done at Washington, D.C., this 26th 
day of March 1965, to become effective 
March 29,1965.

F loyd F. Hedlund,
Director,

Fruit and Vegetable Division.
[F.R. Doc. 65-3306; FUed, Mar. 30, 1965;

8:50 a.m.]

Chapter X— Consumer and Marketing 
Service (Marketing Agreements and 
Orders; Milk), Department of Agri­
culture
MILK IN CERTAIN MARKETING 

AREAS
Determination of Equivalent Prices for 

Use in Computing Prices for Class I 
Milk

Part
1031 Northwestern Indiana.
1032 Suburban St. Louis.
1038 Rock River Valley.
1039 Milwaukee, Wis.
1051 Madison, Wis.
1062 St. Louis, Mo.
1063 Quad Cities-Dubuque.
1070 Cedar Rapids-Iowa City.
1078 North Central Iowa.
1079 Des Moines, Iowa.

Pursuant to the provisions of the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U.S.C. 601 et seq.), 
and to the applicable provisions of the 
orders, as amended, regulating the 
handling of milk in the aforesaid milk 
marketing areas (7 CFR Part 900) here­
inafter referred to as the “orders”, it is 
hereby found and determined that:

(1) Inasmuch as an order terminat­
ing the Chicago, 111., milk order ef­
fective midnight, March 31, 1965, has 
been issued, and the Class I prices of the 
aforesaid orders are based in part upon 
a price available only under the Chicago 
order, the determination of an equivalent

for such Chicago price is necessary to 
compute Class I prices under the afore­
said orders.

(2) The price which is not available in
the absence of the Chicago milk order is 
a supply-demand adjustor used in com­
puting the Class I price under that order. 
That adjustor .is limited under the Chi­
cago order to a maximum of 24 cents. 
The applicable adjustment has been the 
maximum—minus 24 cents—in each 
month for more than four years begin­
ning with September 1960. The adjus­
tor in recent months would have been 
greatly in excess of the minus 24 cents 
without the limit. The March 1965 ad­
justor as computed prior to the limit was 
minus 40 cents. Thus the appropriate 
equivalent price which is to be deter­
mined is “minus 24 cents”. This is the 
price which, if- the Chicago order re­
mained in effect, would be used in the 
computation of Class I prices under the 
Northwestern Indiana, Suburban St. 
Louis, Rock River Valley, Milwaukee, 
Madison, St. Louis, Quad Cities-Dubuque, 
Cedar Rapids-Iowa City, and North 
Central Iowa orders.

The Des Moines order provides that the 
effect of the price factor based on the 
Chicago supply-demand adjustor shall 
be limited to 10 cents. Hence, the price 
adjustor applicable to the Des Moines 
Class I price during this four-year period 
has been minus ten cents and this is the 
appropriate equivalent price for use in 
this market.

(3) The prices hereby determined to
be equivalent to the prices no longer 
available, are “minus 24 cents” in the 
application of §§ 1031.51,1032.51,1038.51, 
1039.51, 1051.51, 1062.51, 1063.50(b),
1070.50(b), and 1078.50(b) of the afore­
said orders, and “minus 10 cents” in the 
application of § 1079.50(b) of the Des 
Moines order.

(4) Thirty days notice prior to the 
effective date hereof is impractical, un­
necessary and contrary to the public 
interest in that:

(a) This determination of an equiva­
lent price is necessary to make possible 
the announcement of the Class I milk 
price for each of the aforesaid orders 
for the month of April 1965 and foreacn 
consecutive month thereafter until the 
orders are amended to provide otherwise 
for a Class I milk price.

(b) This determination order does not 
require of persons affected substantial or 
extensive preparation prior to the effec 
tive date.(c) Interested parties were afforaea 
opportunity to file written data, views 
arguments concerning this determi 
tion (30 F.R. 3224). Views were re­
quested with respect to this determ 
tion as it affects Part 1067 (milk in the 
Ozarks marketing area). No determ 
tion is necessary with respect to 
1067 since the Class I price under tlm 
part is determined by Part 1062
in the St. Louis, Mo., marketing areaJ.

Several interested persons filed * 
data and arguments with respect to th  ̂
announced proposal to deteimi 
equivalent price for use in com puting  
Class I prices under the afure/ ^ inifti0n 
Views filed relevant to the determi 
of an equivalent price supported
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t c
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 d
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at
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t p
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at
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pl

an
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A
u

t
h
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r
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y
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 p
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. 1

—1
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m
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.S
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. 6
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10

61
.0
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 d
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m
in

at
io

ns
.

Th
e 

fin
di
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d 
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at
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e 
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 c
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e 
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ll 
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ng
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d 
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at
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h 

fin
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ng
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at
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e 

fin
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 d
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m
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ua

nt
 to

 th
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e 
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A
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 o
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S.
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 p

ra
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at
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 m
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 c
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re
em

en
t 

an
d 

to
 t

he
 o

rd
er

 r
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e 

ha
nd

lin
g 

of
 

m
ilk

 i
n 

th
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tro
du

ce
d 
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 s
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h 

he
ar

in
gs

 a
nd

 t
he

 r
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­
or

ds
 t

he
re

of
, 
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 i

s 
fo

un
d 

th
at

:
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e 
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 o

rd
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de
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d 
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l 

of
 t

he
 t
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m
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d 
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s 
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 t
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 p

ol
ic

y 
of

 t
he

 A
ct

;
(2

) 
Th

e 
pa
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f 
m
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 d
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 o
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f f
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 c
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ct
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 p
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 o
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en
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 f
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 p
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 b
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 m
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 p
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 c
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iv
ity

 s
pe
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­

fie
d 

in
, 

a 
m
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g 
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 o
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 d
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 d
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ra
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t p
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ra
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 m
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s. 
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 d

et
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t 
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e 
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r 
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g 
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or
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r 
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 o
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 b
e 
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e 
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 d
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e 
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t f
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 p
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.S
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D
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. 
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er
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de

­
te

rm
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ed
 th
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:
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) 

Th
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r f
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ng
 c
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as
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ec
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n 
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 t
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m
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 5
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pe
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t o
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ilk
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ch
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 m
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w
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 m
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n 
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op
os

ed
 m
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g 
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te
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 p
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 p
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A
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Th
e 

is
su

an
ce
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f t

hi
s o

rd
er

, a
m

en
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in
g 
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e 

or
de

r, 
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 th
e 
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 p
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ns
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nt
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o 
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ed
 p
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A
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 t
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 o

f 
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du
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s 

de
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ed
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 th
e 
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er
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y 
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 a
nd

(3
) 

Th
e 

is
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an
ce

 o
f t

he
 o
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er

 a
m

en
d­

in
g 

th
e 

or
de

r 
is 

ap
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 o
r 
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d 
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w
o-

th
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s 
of
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e 
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s 
w
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g 
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e 
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 re
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en

ta
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e 
pe

­
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d 
w
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e 
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 t
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 p
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m

ilk
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g 
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.
O

rd
er

 re
la
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ed
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th

at
 o

n 
an
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r 
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e 
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­

fe
ct

iv
e 
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te
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eo
f, 
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e 
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lin
g 
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ilk
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t. 
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M
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m
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ke
tin

g 
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l 
be
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n 
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or
m

ity
 t
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 c
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­
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e 
w
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m
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an

d 
pr

ov
isi

on
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 t
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id

 o
rd
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m
en

de
d 

an
d 
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er
eb
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en
de
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A
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.
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 r
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ra
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tin
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en
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Se
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ry
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m
ea

ns
 t

he
 S
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ta
ry
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A
gr
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re

 o
f 
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e 

U
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te
d 

St
at

es
 o
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an
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fic
er
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r 
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 o
f 
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au
th
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 t
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se
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he
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 d
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of
 t

he
 S
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 A
gr
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10
61

.3
 

D
ep

ar
tm

en
t.
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ep

ar
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en
t”
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ns

 
th
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 D
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.
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er

so
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 m
ea

ns
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al
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rt
­

ne
rs

hi
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 co
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or
at

io
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so
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io
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C
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pe
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at

io
n.
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pe
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 m
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op

er
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e 

m
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at
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 d
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w

hi
ch
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e 
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y 

de
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:
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d 
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r t
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 p
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vi
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ns
 o
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f C
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am
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w
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en
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e 
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er
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ts

 m
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an

d
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 m
em

be
rs

.
§ 

10
61

.6
 

St
. 

Jo
se

ph
, 

M
iss

ou
ri
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m
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 b
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D
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D
e 
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 c
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 C
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 m
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 o
rd

er
 (

Pa
rt

 1
06

4 
of

 t
hi

s 
ch

ap
te

r)
.
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 p
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 d

ef
in

ed
 i

n 
an

y 
or

de
r 

(in
cl

ud
in

g 
th

is
 p

ar
t)

 
iss

ue
d 

pu
rs

ua
nt

 to
 t

he
 A

ct
, o

r 
a 

pe
rs

on
 w

ho
 is

 
a 

pr
od

uc
er

 o
n 

th
e 

sa
m

e 
m

ilk
 u

nd
er

 t
he

 
te

rm
s 

of
 a

no
th

er
 o

rd
er

 i
ss

ue
d 

pu
rs

ua
nt

 
to

 t
he

 A
ct

, 
w

ho
 p

ro
du

ce
s 

m
ilk

 i
n 

co
m

­
pl

ia
nc

e 
w

ith
 t

he
 G

ra
de

 A
 in

sp
ec

tio
n 

re
­

qu
ire

m
en

ts
 o

f 
a 

du
ly

 c
on

st
itu

te
d 

he
al

th
 

au
th

or
ity

, a
nd

 w
ho

se
 m

ilk
 is

 (
a)

 r
ec

ei
ve

d 
at

 a
 p

oo
l p

la
nt

, 
or

 (
b)

 d
iv

er
te

d 
as

 p
ro

­
du

ce
r 

m
ilk

 p
ur

su
an

t 
to

 §
 1

06
1.1

4.
§ 

10
61

.8
 

H
an

dl
er

.
“H

an
dl

er
” 

m
ea

ns
:

(a
) 

A
ny

 p
er

so
n 

in
 h

is
 c

ap
ac

ity
 a

s 
th

e 
op

er
at

or
 o

f a
 p

oo
l p

la
nt

;
(b

) 
A

ny
 c

oo
pe

ra
tiv

e 
as

so
ci

at
io

n 
w

ith
 

re
sp

ec
t t

o 
pr

od
uc

er
s’ 

m
ilk

 d
iv

er
te

d 
fr

om
 

a 
po

ol
 p

la
nt

 t
o 

a 
no

np
oo

l 
pl

an
t 

fo
r 

th
e 

ac
co

un
t o

f s
uc

h 
co

op
er

at
iv

e 
as

so
ci

at
io

n;
(c

) 
A

ny
 c

oo
pe

ra
tiv

e 
as

so
ci

at
io

n 
w

ith
 

re
sp

ec
t 

to
 t

he
 m

ilk
 o

f 
its

 m
em

be
r 

pr
o­

du
ce

rs
 w

hi
ch

 i
s 

de
liv

er
ed

 t
o 

th
e 

po
ol

 
pl

an
t o

f a
no

th
er

 h
an

dl
er

 in
 a

 ta
nk

 tr
uc

k 
ow

ne
d 

or
 o

pe
ra

te
d 

by
 o

r u
nd

er
 c

on
tra

ct
 

to
 s

uc
h 

co
op

er
at

iv
e 

as
so

ci
at

io
n 

fo
r 

th
e 

ac
co

un
t 

of
 s

uc
h 

co
op

er
at

iv
e 

as
so

ci
at

io
n 

if 
th

e 
co

op
er

at
iv

e 
as

so
ci

at
io

n,
 p

rio
r t

o 
de

­
liv

er
y,

 n
ot

ifi
es

 t
he

 m
ar

ke
t 

ad
m

in
is

tra
­

to
r 

in
 w

rit
in

g 
th

at
 it

 w
ill

 b
e 

th
e 

ha
nd

le
r 

fo
r 

th
e 

m
ilk

. 
M

ilk
 s

o 
de

liv
er

ed
 s

ha
ll 

be
 

co
ns

id
er

ed
 to

 h
av

e 
be

en
 r

ec
ei

ve
d 

by
 th

e 
co

op
er

at
iv

e 
as

so
ci

at
io

n 
at

 t
he

 p
la

nt
 t

o 
w

hi
ch

 d
el

iv
er

ed
 a

nd
 th

en
 tr

an
sf

er
re

d 
to

 
th

e 
ha

nd
le

r o
pe

ra
tin

g 
th

at
 p

la
nt

;
(d

) 
A

ny
 p

er
so

n 
w

ho
, o

pe
ra

te
s 

a 
pa

r­
tia

lly
 r

eg
ul

at
ed

 d
is

tri
bu

tin
g 

pl
an

t; 
an

d

(e
) 

A 
pr

od
uc

er
-h

an
dl

er
, 

an
y 

pe
rs

on
 

w
ho

 o
pe

ra
te

s a
 su

pp
ly

 p
la

nt
 w

hi
ch

 is
 n

ot
 

a 
po

ol
 p

la
nt

, o
r a

ny
 p

er
so

n 
w

ho
 o

pe
ra

te
s 

an
ot

he
r o

rd
er

 p
la

nt
 d

es
cr

ib
ed

 in
 § 

10
61

- 
62

.
§ 

10
61

.9
 

Pr
od

uc
er

-h
an

dl
er

.
“P

ro
du

ce
r-

ha
nd

le
r”

 m
ea

ns
 a

 p
er

so
n 

w
ho

 o
pe

ra
te

s b
ot

h 
a 

da
iry

 fa
rm

(s
) 

an
d 

a 
di

st
rib

ut
in

g 
pl

an
t 

at
 w

hi
ch

 e
ac

h 
of

 t
he

 
fo

llo
w

in
g 

co
nd

iti
on

s 
is 

m
et

 d
ur

in
g 

th
e 

m
on

th
:

(a
) 

Th
e 

bu
tte

rf
at

 o
r 

sk
im

 m
ilk

 r
e­

ce
iv

ed
 in

 th
e 

fo
rm

 o
f f

lu
id

 m
ilk

 p
ro

du
ct

s 
at

 th
e 

pl
an

t 
do

es
 n

ot
 e

xc
ee

d 
th

e 
bu

tte
r-

 
fa

t 
or

 s
ki

m
 m

ilk
, 

re
sp

ec
tiv

el
y,

 r
ec

ei
ve

d 
fr

om
 t

he
 d

ai
ry

 f
ar

m
(s

) 
of

 s
uc

h 
pe

rs
on

 
an

d 
fr

om
 p

oo
l p

la
nt

s 
of

 o
th

er
 h

an
dl

er
s;

 
an

d (b
) 

Su
ch

 p
er

so
n 

pr
ov

id
es

 p
ro

of
 t

ha
t:

(1
) 

Th
e 

m
ai

nt
en

an
ce

, c
ar

e 
an

d 
m

an
­

ag
em

en
t o

f t
he

 d
ai

ry
 a

ni
m

al
s 

an
d 

ot
he

r 
re

so
ur

ce
s 

us
ed

 t
o 

pr
od

uc
e 

m
ilk

 o
n 

hi
s 

fa
rm

(s
) 

ar
e 

th
e 

pe
rs

on
al

 e
nt

er
pr

is
e 

of
 

an
d 

at
 th

e 
pe

rs
on

al
 r

is
k 

of
 s

uc
h 

pe
rs

on
; 

an
d (2

) 
Th

e 
op

er
at

io
n 

of
 t

he
 p

ro
ce

ss
in

g 
an

d 
pa

ck
ag

in
g 

fa
ci

lit
ie

s 
ar

e 
th

e 
pe

rs
on

al
 

en
te

rp
ris

e 
of

 a
nd

 a
t 

th
e 

pe
rs

on
al

 r
is

k 
of

 
Su

ch
 p

er
so

n.
§ 

10
61

.1
0 

D
is

tr
ib

ut
in

g 
pl

an
t.

“D
is

tri
bu

tin
g 

pl
an

t”
 m

ea
ns

 a
 p

la
nt

 a
t 

w
hi

ch
 a

pp
ro

ve
d 

m
ilk

 i
s 

pr
oc

es
se

d 
an

d 
pa

ck
ag

ed
 a

nd
 fr

om
 w

hi
ch

 a
pp

ro
ve

d 
m

ilk
 

is 
di

sp
os

ed
 o

f 
du

rin
g 

th
e 

m
on

th
 a

s 
flu

id
 

m
ilk

 p
ro

du
ct

s 
in

 t
he

 m
ar

ke
tin

g 
ar

ea
 o

n 
ro

ut
es

.
§ 

10
61

.1
1 

Su
pp

ly
 p

la
nt

.
“S

up
pl

y 
pl

an
t”

 m
ea

ns
 a

 p
la

nt
 a

t w
hi

ch
 

ap
pr

ov
ed

 m
ilk

 is
 re

ce
iv

e^
 fr

om
 fa

rm
s a

nd
 

is 
sh

ip
pe

d 
to

 a
nd

 re
ce

iv
ed

 a
t a

 d
is

tri
bu

t­
in

g 
pl

an
t w

hi
ch

 is
 a

 p
oo

l p
la

nt
.

§ 
10

61
.1

2 
Po

ol
 p

la
nt

.
“P

oo
l 

pl
an

t”
 

m
ea

ns
 

a 
di

st
rib

ut
in

g 
pl

an
t o

r s
up

pl
y 

pl
an

t e
xc

ep
t t

he
 p

la
nt

 o
f 

a 
pr

od
uc

er
-h

an
dl

er
 o

r 
a 

pl
an

t 
ex

em
pt

 
pu

rs
ua

nt
 t

o 
§ 

10
61

.62
 w

hi
ch

 m
ee

ts
 t

he
 

co
nd

iti
on

s 
se

t f
or

th
 in

 p
ar

ag
ra

ph
 (

a)
 o

r
(b

) 
of

 th
is

 se
ct

io
n:

' (
a)

 A
 d

is
tri

bu
tin

g 
pl

an
t 

fr
om

 w
hi

ch
 

du
rin

g 
th

e 
m

on
th

 o
r 

du
rin

g 
th

e 
im

m
e­

di
at

el
y 

pr
ec

ed
in

g 
m

on
th

 th
er

e 
is 

di
sp

os
ed

 
of

: (1
) 

A
s 

C
la

ss
 I

 m
ilk

 i
n 

th
e 

m
ar

ke
ti

ng
 

ar
ea

 o
n 

ro
ut

es
 n

ot
 l

es
s 

th
an

 1
5 

pe
rc

en
t 

of
 s

uc
h 

pl
an

ts
 t

ot
al

 s
al

es
 o

f 
pa

ck
ag

ed
 

C
la

ss
 I

 m
ilk

; 
an

d
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(2
) 

A
s 

C
la

ss
 I

 m
ilk

 n
ot

 l
es

s 
th

an
 t

h
e 

ap
pl

ic
ab

le
 p

er
ce

nt
ag

e 
of

 s
uc

h 
pl

an
ts

 r
e­

ce
ip

ts
 

of
 

ap
pr

ov
ed

 
m

ilk
 

fr
om

 
da

iry
 

fa
rm

er
s 

an
d 

co
op

er
at

iv
e 

as
so

ci
at

io
ns

 i
n 

th
ei

r 
ca

pa
ci

ty
 a

s 
ha

nd
le

rs
 p

ur
su

an
t 

to
 

§ 1
06

1.
8(

c)
:

(i)
 S

ep
te

m
be

r 
th

ro
ug

h 
D

ec
em

be
r, 

50
 

pe
rc

en
t;

(ii
) 

Ja
nu

ar
y,

 F
eb

ru
ar

y,
 J

ul
y 

an
d 

A
u­

gu
st

, 3
5 p

er
ce

nt
;

< (i
ii)

 M
ar

ch
 th

ro
ug

h 
Ju

ne
, 2

5 
pe

rc
en

t.
(b

) 
A 

su
pp

ly
 p

la
nt

 fr
om

 w
hi

ch
 d

ur
in

g 
th

e 
m

on
th

 n
ot

 l
es

s 
th

an
 5

0 
pe

rc
en

t 
of

 
its

 re
ce

ip
ts

 o
f 

ap
pr

ov
ed

 m
ilk

 fr
om

 d
ai

ry
 

fa
rm

er
s 

an
d 

fr
om

 c
oo

pe
ra

tiv
e 

as
so

ci
a­

tio
ns

 o
f 

pr
od

uc
er

s 
in

 t
he

ir
 c

ap
ac

ity
 a

s 
ha

nd
le

rs
 

pu
rs

ua
nt

 
to

 
§ 

10
61

.8
(c

) 
is 

sh
ip

pe
d 

to
 a

nd
 r

ec
ei

ve
d 

at
 d

is
tri

bu
tin

g 
po

ol
 p

la
nt

s:
 

Pr
ov

id
ed

, T
ha

t 
an

y 
su

pp
ly

 
pl

an
t w

hi
ch

 is
 a

 p
oo

l p
la

nt
 b

y 
re

as
on

 o
f 

m
ee

tin
g 

th
e 

re
qu

ire
d 

pe
rc

en
ta

ge
s 

in
 th

is
 

pa
ra

gr
ap

h 
du

rin
g 

ea
ch

 o
f t

he
 m

on
th

s 
of

 
Se

pt
em

be
r 

th
ro

ug
h 

D
ec

em
be

r 
(in

 1
96

1 
du

rin
g 

ea
ch

 m
on

th
 f

ro
m

 t
he

 e
ffe

ct
iv

e 
da

te
 th

ro
ug

h 
D

ec
em

be
r) 

sh
al

l b
e 

po
ol

ed
 

fo
r e

ac
h 

of
 th

e 
fo

llo
w

in
g 

m
on

th
s 

of
 J

an
­

ua
ry

 t
hr

ou
gh

 A
ug

us
t 

un
le

ss
 t

he
 p

la
nt

 
op

er
at

or
 r

eq
ue

st
s 

th
e 

m
ar

ke
t 

ad
m

in
is

­
tr

at
or

 in
. w

rit
in

g 
th

at
 s

uc
h 

pl
an

t 
no

t b
e 

a 
po

ol
 p

la
nt

, 
su

ch
 n

on
po

ol
 s

ta
tu

s 
to

 b
e 

ef
fe

ct
iv

e 
th

e 
fir

st
 m

on
th

 f
ol

lo
w

in
g 

su
ch

 
no

tic
e 

an
d 

th
er

ea
ft

er
 u

nt
il 

th
e 

pl
an

t 
qu

al
ifi

es
 a

s 
a 

po
ol

 p
la

n 
on

 t
he

 b
as

is 
of

 
sh

ip
m

en
ts

.
§ 

10
61

.1
3 

N
on

po
ol

 p
la

nt
.

“N
on

po
ol

 p
la

nt
” 

m
ea

ns
 a

ny
 m

ilk
 r

e­
ce

iv
in

g,
 

m
an

uf
ac

tu
rin

g 
or

 
pr

oc
es

sin
g 

pl
an

t o
th

er
 th

an
 a

 p
oo

l p
la

nt
. 

Th
e 

fo
l­

lo
w

in
g 

ca
te

go
rie

s 
of

 n
on

po
ol

 p
la

nt
s 

ar
e 

fu
rt

he
r 

de
fin

ed
 a

s 
fo

llo
w

s:
(a

) 
“O

th
er

 o
rd

er
 p

la
nt

” m
ea

ns
 a

 p
la

nt
 

th
at

 i
s 

fu
lly

 s
ub

je
ct

 t
o 

th
e 

pr
ic

in
g 

an
d 

po
ol

in
g 

pr
ov

isi
on

s 
of

 a
no

th
er

 o
rd

er
 i

s­
su

ed
 p

ur
su

an
t 

to
 t

he
 A

ct
.

(b
) 

“P
ro

du
ce

r-
ha

nd
le

r 
pl

an
t”

 m
ea

ns
 

a 
pl

an
t 

op
er

at
ed

 b
y 

a 
pr

od
uc

er
-h

an
dl

er
 

as
 d

ef
in

ed
 i

n 
an

y 
or

de
r 

(in
cl

di
ng

 t
hi

s 
pa

rt
)'i

ss
ue

d 
pu

rs
ua

nt
 t

o 
th

e 
A

ct
.

(c
) 

“P
ar

tia
lly

 
re

gu
la

te
d 

di
st

rib
ut

in
g 

pl
an

t”
 m

ea
ns

 a
 n

on
po

ol
 p

la
nt

 th
at

 is
 n

ei
­

th
er

 a
n 

ot
he

r o
rd

er
 p

la
nt

 n
or

 a
 p

ro
du

ce
r-

 
ha

nd
le

r 
pl

an
t, 

fr
om

«w
hi

ch
 f

lu
id

 m
ilk

 
pr

od
uc

ts
 d

er
iv

ed
 fr

om
 a

pp
ro

ve
d 

m
ilk

 a
re

 
di

st
rib

ut
ed

 o
n 

ro
ut

es
 i

n 
th

e 
m

ar
ke

tin
g 

ar
ea

 i
n 

co
ns

um
er

-ty
pe

 p
ac

ka
ge

s 
or

 d
is

­
pe

ns
er

 u
ni

ts
 d

ur
in

g 
th

e 
m

on
th

.
(d

) 
“U

nr
eg

ul
at

ed
 su

pp
ly

 p
la

nt
” m

ea
ns

 
i 

a 
no

np
oo

l 
pl

an
t 

fr
om

 w
hi

ch
 f

lu
id

 m
ilk

pr
od

uc
ts

 d
er

iv
ed

, f
ro

m
 a

pp
ro

ve
d 

m
ilk

 a
re

 
m

ov
ed

 d
ur

in
g 

th
e 

m
on

th
 t

o 
a 

po
ol

 p
la

nt
 

qu
al

ifi
ed

 p
ur

su
an

t t
o 

§ 
10

61
.12

 a
nd

 w
hi

ch
 

is 
no

t 
an

 o
th

er
 o

rd
er

 p
la

nt
 n

or
 a

 p
ro

­
du

ce
r-

ha
nd

le
r 

pl
an

t.
§ 

10
61

.1
4 

Pr
od

uc
er

 m
ilk

.
“P

ro
du

ce
r 

m
ilk

” 
sh

al
l 

be
 t

ha
t 

sk
im

 
m

ilk
 o

r 
bu

tte
rf

at
 f

or
 e

ac
h 

ha
nd

le
r’s

 a
c­

co
un

t i
n 

m
ilk

 r
ec

ei
ve

d 
pu

rs
ua

nt
 to

 p
ar

­
ag

ra
ph

s 
(a

) 
an

d 
(b

) 
an

d 
di

ve
rte

d 
pu

r­
su

an
t 

to
 p

ar
ag

ra
ph

 (
c)

 a
s 

fo
llo

w
s:

(a
) 

Re
ce

iv
ed

 d
ire

ct
ly

 f
ro

m
 p

ro
du

ce
rs

’ 
fa

rm
s 

at
 a

 p
oo

l 
pl

an
t 

by
 t

he
 o

pe
ra

to
r 

of
 th

e 
po

ol
 p

la
nt

 (
ex

ce
pt

 th
at

 fo
r 

w
hi

ch
 

a 
co

op
er

at
iv

e 
as

so
ci

at
io

n 
is

 a
 h

an
dl

er
 

pu
rs

ua
nt

 t
o 

§ 
10

61
.8

(c
) 

or
 d

iv
er

te
d 

by
 

th
e 

po
ol

 p
la

nt
 o

pe
ra

to
r p

ur
su

an
t t

o 
pa

r­
ag

ra
ph

 (
c)

 o
f 

th
is

 s
ec

tio
n;

(b
) 

Re
ce

iv
ed

 d
ire

ct
ly

 f
ro

m
 p

ro
du

ce
rs

’ 
fa

rm
s 

fo
r 

its
 a

cc
ou

nt
 b

y 
a 

co
op

er
at

iv
e 

as
so

ci
at

io
n 

in
 i

ts
 c

ap
ac

ity
 a

s 
a 

ha
nd

le
r 

pu
rs

ua
nt

 t
o 

§ 
10

61
.8

(c
) 

or
 d

iv
er

te
d 

fo
r 

its
 a

cc
ou

nt
 p

ur
su

an
t 

to
 p

ar
ag

ra
ph

 (
c)

 
of

 t
hi

s 
se

ct
io

n;
 a

nd
(c

) 
M

ilk
 d

iv
er

te
d 

to
 a

 p
oo

l o
r h

on
po

ol
 

pl
an

t 
sh

al
l 

be
 c

on
si

de
re

d 
as

 r
ec

ei
ve

d 
at

 
th

e 
pl

an
t f

ro
m

 w
hi

ch
 it

 w
as

 d
iv

er
te

d 
fo

r 
po

ol
in

g 
an

d 
pr

ic
in

g 
pu

rp
os

es
. 

D
ur

in
g 

th
e 

m
on

th
s 

of
 S

ep
te

m
be

r 
th

ro
ug

h 
D

e­
ce

m
be

r, 
pr

od
uc

er
 m

ilk
 s

ha
ll 

no
t i

nc
lu

de
 

th
at

 p
or

tio
n 

of
 t

he
 m

ilk
 o

f 
a 

pr
od

uc
er

 
w

hi
ch

 i
s 

di
ve

rte
d 

in
 e

xc
es

s 
of

 1
6 

da
ys

’ 
pr

od
uc

tio
n.
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5 
A

pp
ro

ve
d 

m
ilk

.
“A

pp
ro

ve
d 

m
ilk

” 
m

ea
ns

 a
ny

 sk
im

 m
ilk

 
an

d 
bu

tte
rf

at
 c

on
ta

in
ed

 i
n 

m
ilk

, 
sk

im
 

m
ilk

 o
r 

cr
ea

m
 w

hi
ch

 i
s 

ap
pr

ov
ed

 b
y 

a 
du

ly
 c

on
st

itu
te

d 
he

al
th

 a
ut

ho
rit

y 
fo

r 
di

st
rib

ut
io

n 
as

 G
ra

de
 A

 m
ilk

.
§ 

10
61

.1
6 

O
th

er
 s

ou
rc

e 
m

ilk
.

“O
th

er
 s

ou
rc

e 
m

ilk
” 

m
ea

ns
 a

ll 
sk

im
 

m
ilk

 a
nd

 b
ut

te
rf

at
 c

on
ta

in
ed

 in
:

(a
) 

R
ec

ei
pt

s 
du

rin
g 

th
e 

m
on

th
 

of
 

flu
id

 m
ilk

 p
ro

du
ct

s 
ex

ce
pt

: 
(1

) 
Fl

ui
d 

m
ilk

 p
ro

du
ct

s 
re

ce
iv

ed
 f

ro
m

 p
oo

l p
la

nt
s 

an
d 

fr
om

 
co

op
er

at
iv

e 
as

so
ci

at
io

ns
 

in
 

th
ei

r 
ca

pa
ci

ty
 a

s 
ha

nd
le

rs
 p

ur
su

an
t 

to
 

§ 1
06

1.
8(

c)
, 

(2
) 

pr
od

uc
er

 m
ilk

, 
an

d 
(3

) 
op

en
in

g 
in

ve
nt

or
y;

 a
nd

(b
) 

Pr
od

uc
ts

 (
ot

he
r 

th
an

 f
lu

id
 m

ilk
 

pr
od

uc
ts

, 
co

tta
ge

 
ch

ee
se

 
an

d 
co

tta
ge

 
ch

ee
se

 c
ur

d)
 f

ro
m

 a
ny

 so
ur

ce
 (

in
cl

ud
in

g 
th

os
e 

pr
od

uc
ed

 a
t 

th
e 

pl
an

t) 
th

at
 a

re
 

re
pr

oc
es

se
d,

 c
on

ve
rte

d 
in

to
 o

r 
co

m
bi

ne
d 

w
ith

 a
no

th
er

 p
ro

du
ct

 in
 tt

ie
 p

la
nt

 d
ur

in
g 

th
e 

m
on

th
, 

an
d 

an
y 

di
sa

pp
ea

ra
nc

e 
of

pr
od

uc
ts

 o
th

er
 t

ha
n 

flu
id

 m
ilk

 p
ro

du
ct

s 
no

t 
ot

he
rw

is
e 

ac
co

un
te

d 
fo

r.
§ 

10
61

.1
7 

Fl
ui

d 
m

ilk
 p

ro
du

ct
.

“F
lu

id
 m

ilk
 p

ro
du

ct
” 

m
ea

ns
 a

ny
 m

ilk
, 

sk
im

 
m

ilk
, 

bu
tte

rm
ilk

, 
fla

vo
re

d 
m

ilk
, 

m
ilk

 d
rin

ks
 (

fla
vo

re
d 

or
 p

la
in

), 
co

nc
en

­
tr

at
ed

 m
ilk

 o
r 

sk
im

 m
ilk

, y
og

ur
t, 

cr
ea

m
 

(s
w

ee
t o

r s
ou

r)
 d

isp
os

ed
 o

f a
s 

su
ch

, a
nd

 
an

y 
m

ix
tu

re
 o

f m
ilk

, s
ki

m
 m

ilk
 o

r c
re

am
; 

ex
ce

pt
 s

te
ril

iz
ed

 
pr

od
uc

ts
 

in
 

he
rm

et
i­

ca
lly

 s
ea

le
d 

co
nt

ai
ne

rs
, 

eg
gn

og
, 

fr
oz

en
 

de
ss

er
t 

m
ix

es
, 

ic
e 

cr
ea

m
 m

ix
, 

ae
ra

te
d 

cr
ea

m
, 

an
d 

cu
ltu

re
d 

so
ur

 m
ix

tu
re

s 
di

s­
po

se
d 

of
 a

s 
ot

he
r 

th
an

 s
ou

r 
cr

ea
m

.
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R
ou

te
.

“R
ou

te
” 

m
ea

ns
 a

ny
 d

el
iv

er
y 

(in
cl

ud
­

in
g 

de
liv

er
y 

th
ro

ug
h 

a 
ve

nd
or

 a
nd

 s
al

es
 

fr
om

 a
 p

la
nt

 o
r 

pl
an

t 
st

or
e)

 o
f 

a 
flu

id
 

m
ilk

 p
ro

du
ct

 o
th

er
 t

ha
n 

a 
de

liv
er

y 
to

 a
 

po
ol

 o
r a

 n
on

po
ol

 p
la

nt
.

M
a

r
k

et
 A

d
m

in
is

tr
a

to
r

 
§ 

10
61
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0 

D
es

ig
na

tio
n.

Th
e 

ag
en

cy
 f

or
 t

he
 a

dm
in

is
tra

tio
n 

of
 

th
is

 p
ar

t s
ha

ll 
be

 a
 m

ar
ke

t 
ad

m
in

is
tra

­
to

r, 
se

le
ct

ed
 b

y 
th

e 
Se

cr
et

ar
y,

 w
ho

 s
ha

ll 
be

 e
nt

itl
ed

 to
 s

uc
h 

co
m

pe
ns

at
io

n 
as

 m
ay

 
be

 d
et

er
m

in
ed

 b
y,

 a
nd

 s
ha

ll 
be

 s
ub

je
ct

 
to

 re
m

ov
al

 b
y 

th
e 

Se
ce

rta
ry

.
§ 

10
61

.2
1 

Po
w

er
s.

Th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
sh

al
l 

ha
ve

 
th

e 
fo

llo
w

in
g 

po
w

er
s 

w
ith

 re
sp

ec
t t

o 
th

is
 

pa
rt

:
(a

) 
To

 a
dm

in
is

te
r 

its
 t

er
m

s 
an

d 
pr

o­
vi

sio
ns

 ;
(b

) 
To

 re
ce

iv
e,

 in
ve

st
ig

at
e,

 a
nd

 r
ep

or
t 

to
 t

he
 S

ec
re

ta
ry

 c
om

pl
ai

nt
s 

of
 v

io
la

­
tio

ns
;.

(c
) 

To
 m

ak
e 

ru
le

s 
an

d 
re

gu
la

tio
ns

 t
o 

ef
fe

ct
ua

te
 i

ts
 t

er
m

s 
an

d 
pr

ov
is

io
ns

; 
an

d
(d

) 
To

 
re

co
m

m
en

d 
am

en
dm

en
ts

 
to

 
th

e 
Se

cr
et

ar
y.
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2 
D

ut
ie

s.
Th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

sh
al

l 
pe

r­
fo

rm
 a

ll 
du

tie
s 

ne
ce

ss
ar

y 
to

 a
dm

in
is

te
r 

th
e 

te
rm

s 
an

d 
pr

ov
isi

on
s 

of
 t

hi
s 

pa
rt,

 
in

cl
ud

in
g 

bu
t n

ot
 li

m
ite

d 
to

 th
e 

fo
llo

w
­

in
g: (a

) 
W

ith
in

 4
5 

da
ys

 fo
llo

w
in

g 
th

e 
da

te
 

on
 w

hi
ch

 h
e 

en
te

rs
 u

po
n 

hi
s 

du
tie

s, 
or

 
su

ch
 le

ss
er

 p
er

io
d 

as
 m

ay
 b

e 
pr

es
cr

ib
ed

 
by

 t
he

 S
ec

re
ta

ry
, e

xe
cu

te
 a

nd
 d

el
iv

er
 to

 
th

e 
Se

cr
et

ar
y 

a 
bo

nd
 e

ffe
ct

iv
e 

as
 o

f 
th

e 
da

te
 

on
 

w
hi

ch
 

he
 

en
te

rs
 

up
on

 
su

ch
 

du
tie

s, 
an

d 
co

nd
iti

on
ed

 u
po

n 
th

e 
fa

ith
­

fu
l 

pe
rf

or
m

an
ce

 o
f 

su
ch

 d
ut

ie
s 

in
 a

n

am
o

u
n

t 
an

d
 w

it
h

 s
u

re
ty

 t
he

re
on

, 
sa

ti
s­

fa
ct

or
y 

to
 t

he
 S

ec
re

ta
ry

;
(b

) 
Em

pl
oy

 a
nd

 fi
x 

th
e 

co
m

pe
ns

at
io

n 
of

 s
uc

h 
pe

rs
on

s 
as

 m
ay

 b
e 

ne
ce

ss
ar

y 
to

 
en

ab
le

 h
im

 t
o 

ad
m

in
is

te
r 

its
 t

er
m

s 
an

d 
pr

ov
isi

on
s;

(c
) 

O
bt

ai
n 

a 
bo

nd
 i

n 
a 

re
as

on
ab

le
 

am
ou

nt
 

an
d 

w
ith

 
re

as
on

ab
le

 
su

re
ty

 
th

er
eo

n 
co

ve
rin

g 
ea

ch
 

em
pl

oy
ee

 
w

ho
 

ha
nd

le
s 

fu
nd

s 
en

tru
st

ed
 t

o 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r;

. 
(d

) 
Pa

y 
ou

t 
of

 
fu

nd
s 

pr
ov

id
ed

 
by

 
§ 1
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6 
th

e 
co

st
 o

f h
is

 b
on

d 
an

d 
of

 th
e 

bo
nd

s 
of

 h
is

 e
m

pl
oy

ee
s, 

hi
s 

ow
n 

co
m

­
pe

ns
at

io
n,

 a
nd

 a
ll 

ot
he

r 
ex

pe
ns

es
 (

ex
­

ce
pt

 th
os

e 
in

cu
rr

ed
 u

nd
er

 § 
10

61
.85

) 
ne

c­
es

sa
ry

 a
nd

 in
cu

rr
ed

 b
y 

hi
m

 in
 th

e 
m

ai
n­

te
na

nc
e 

an
d 

fu
nc

tio
ni

ng
 o

f h
is

 o
ffi

ce
 a

nd
 

in
 th

e 
pe

rf
or

m
an

ce
 o

f h
is

 d
ut

ie
s;

(e
) 

K
ee

p 
su

ch
 b

oo
ks

 a
nd

 r
ec

or
ds

 a
s 

w
ill

 c
le

ar
ly

 r
ef

lé
ct

 th
e 

tra
ns

ac
tio

ns
 p

ro
­

vi
de

d 
fo

r 
in

 th
is

 p
ar

t, 
an

d 
up

on
 re

qu
es

t 
by

 t
he

 S
ec

re
ta

ry
 s

ur
re

nd
er

 t
he

 s
am

e 
to

 
su

ch
 o

th
er

 p
er

so
n 

as
 th

e 
Se

cr
et

ar
y 

m
ay

 
de

si
gn

at
e;

(f)
 S

ub
m

it 
hi

s 
bo

ok
s 

an
d 

re
co

rd
s 

to
 

ex
am

in
at

io
n 

by
 t

he
 S

ec
re

ta
ry

 a
nd

 f
ur

­
ni

sh
 s

uc
h 

in
fo

rm
at

io
n 

an
d 

re
po

rts
 a

s 
th

e 
Se

cr
et

ar
y 

m
ay

 r
eq

ue
st

;
(g

) 
V

er
ify

 al
l r

ep
or

ts
 a

nd
 p

ay
m

en
ts

 b
y 

ea
ch

 h
an

dl
er

 b
y 

au
di

t o
r 

su
ch

 o
th

er
 i

n­
ve

st
ig

at
io

n 
as

 m
ay

 b
e 

ne
ce

ss
ar

y,
 o

f 
su

ch
 

ha
nd

le
r’s

 r
ec

or
ds

 a
nd

 f
ac

ili
tie

s 
an

d 
of

 
th

e 
re

co
rd

s 
an

d 
fa

ci
lit

ie
s 

of
 a

ny
 o

th
er

 
ha

nd
le

r o
r p

er
so

n 
up

on
 w

ho
se

 u
til

iz
at

io
n 

th
e 

cl
as

si
fic

at
io

n 
of

 s
ki

m
 m

ilk
 o

r b
ut

te
r­

fa
t f

or
 s

uc
h 

ha
nd

le
r 

de
pe

nd
s;

 
>

(h
) 

Pu
bl

ic
ly

 a
nn

ou
nc

e,
 a

t 
hi

s 
di

sc
re

­
tio

n,
 u

nl
es

s 
ot

he
rw

ise
 d

ire
ct

ed
 b

y 
th

e 
Se

cr
et

ar
y,

 b
y 

po
st

in
g 

in
 a

 c
on

sp
ic

uo
us

 
pl

ac
e 

in
 h

is
 o

ffi
ce

 a
nd

 b
y 

su
ch

 o
th

er
 

m
ea

ns
 

as
 

he
 

de
em

s 
ap

pr
op

ria
te

, 
th

e 
na

m
e 

of
 a

ny
 p

er
so

n 
w

ho
, w

ith
in

 1
0 

da
ys

 
af

te
r t

he
 d

at
e 

up
on

 w
hi

ch
 h

e 
is 

re
qu

ire
d 

to
 p

er
fo

rm
 s

uc
h 

ac
ts

, h
as

 n
ot

:
(1

) 
M

ad
e r

ep
or

ts
 p

ur
su

an
t t

o 
§§

 1
06

1.
- 

30
 th

ro
ug

h 
10

61
.3

3;
(2

) 
M

ai
nt

ai
ne

d 
ad

eq
ua

te
 r

ec
or

ds
 a

nd
 

fa
ci

lit
ie

s 
pu

rs
ua

nt
 t

o 
§ 

10
61

.3
4;

 o
r

(3
) 

M
ad

e 
pa

ym
en

ts
 

pu
rs

ua
nt

 
to

 
§§

 1
06

1.8
0 

th
ro

ug
h 

10
61

.86
.

(i)
 O

n 
or

 b
ef

or
e 

th
e 

14
th

 d
ay

 a
ft

er
 

th
e 

en
d 

of
 e

ac
h 

m
on

th
s 

re
po

rt 
to

 e
ac

h 
co

op
er

at
iv

e 
as

so
ci

at
io

n 
w

hi
ch

 
so

 
re

­
qu

es
ts,

 t
he

 a
m

ou
nt

 a
nd

 c
la

ss
 u

til
iz

at
io

n 
of

 m
ilk

 r
ec

ei
ve

d 
by

 e
ac

h 
ha

nd
le

r 
fr

om
 

pr
od

uc
er

s 
w

ho
 a

re
 m

em
be

rs
 o

f 
su

ch
 c

o­
op

er
at

iv
e 

as
so

ci
at

io
n.

 
Fo

r 
th

e 
pu

rp
os

e 
of

 th
is

 r
ep

or
t, 

th
e 

m
ilk

 s
o 

re
ce

iv
ed

 s
ha

ll 
be

 p
ro

ra
te

d 
to

 e
ac

h 
cl

as
s 

in
 th

e 
pr

op
or

-
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tio
n 

th
at

 r
ec

ei
pt

s 
of

 a
ll 

pr
od

uc
er

 m
ilk

 
by

 su
ch

 h
an

dl
er

 w
er

e 
us

ed
 in

 e
ac

h 
cl

as
s;

(j)
 P

ub
lic

ly
 a

nn
ou

nc
e 

by
 p

os
tin

g 
in

 a
 

co
ns

pi
cu

ou
s 

pl
ac

e 
in

 h
is

 o
ffi

ce
 a

nd
 b

y 
su

ch
 o

th
er

 m
ea

ns
 a

s 
he

 d
ee

m
s 

ap
pr

o­
pr

ia
te

 t
he

 p
ric

es
 d

et
er

m
in

ed
 f

or
 e

ac
h 

m
on

th
 a

s 
fo

llo
w

s:
(1

) 
O

n 
or

 b
ef

or
e 

th
e 

5t
h 

da
y 

of
 e

ac
h 

m
on

th
, 

th
e 

m
in

im
um

 p
ric

e 
fo

r 
Cl

as
s 

I 
m

ilk
 p

ur
su

an
t 

to
 §

 1
06

1.
51

(a
) 

an
d 

th
e 

Cl
as

s 
I 

bu
tte

rf
at

 d
iff

er
en

tia
l 

pu
rs

ua
nt

 
to

 
§ 1

06
1.

52
(a

), 
bo

th
 f

or
 t

he
 c

ur
re

nt
 

m
on

th
; 

an
d 

on
 o

r 
be

fo
re

 th
e 

5t
h 

da
y 

of
 

ea
ch

 m
on

th
, 

th
e 

m
in

im
um

 p
ric

es
 f

or
 

Cl
as

s 
II

 m
ilk

 p
ur

su
an

t 
to

 §
 1

06
1.

51
(b

) 
an

d 
Cl

as
s 

II
I 

m
ilk

 p
ur

su
an

t t
o 

§ 1
06

1.5
1

(c
) 

an
d 

th
e 

Cl
as

s I
I b

ut
te

rf
at

 d
iff

er
en

tia
l 

pu
rs

ua
nt

 t
o 

§ 
10

61
.5

2(
b)

 a
nd

 t
he

 C
la

ss
 

II
I 

bu
tte

rf
at

 
di

ff
er

en
tia

l 
pu

rs
ua

nt
 

to
 

§ 
10

61
.5

2(
c)

, a
ll 

fo
r 

th
e 

m
on

th
 im

m
ed

i­
at

el
y 

pr
ec

ed
in

g;
 a

nd
(2

) 
O

n 
or

 b
ef

or
e 

th
e 

12
th

 d
ay

 o
f e

ac
h 

m
on

th
, 

th
e 

ap
pl

ic
ab

le
 u

ni
fo

rm
 p

ric
e (

s)
 

co
m

pu
te

d 
pu

rs
ua

nt
 t

o 
§ 

10
61

.71
 a

nd
 th

e 
pr

od
uc

er
 b

ut
te

rf
at

 d
iff

er
en

tia
l c

om
pu

te
d 

pu
rs

ua
nt

 to
 §

 1
06

1.7
2 

bo
th

 a
pp

lic
ab

le
 t

o 
m

ilk
 

de
liv

er
ed

 
du

rin
g 

th
e 

pr
ev

io
us

 
m

on
th

;
(k

) 
Pr

ep
ar

e 
an

d 
di

ss
em

in
at

e 
to

 t
he

 
pu

bl
ic

 su
ch

 s
ta

tis
tic

s 
an

d 
ot

he
r i

nf
or

m
a­

tio
n 

as
 h

e 
de

em
s 

ad
vi

sa
bl

e 
an

d 
as

 d
o 

no
t 

re
ve

al
 c

on
fid

en
tia

l i
nf

or
m

at
io

n;
(l)

 W
he

ne
ve

r 
re

qu
ire

d 
fo

r 
th

e 
pu

r­
po

se
 o

f 
al

lo
ca

tin
g 

re
ce

ip
ts

 f
ro

m
 o

th
er

 
or

de
r p

la
nt

s 
pu

rs
ua

nt
 to

 §
 1

06
1.

46
(a

) (
8)

 
an

d 
th

e 
co

rr
es

po
nd

in
g 

st
ep

 o
f 

§ 1
06

1.4
6

(b
), 

th
e 

m
ar

ke
t a

dm
in

is
tra

to
r s

ha
ll 

es
ti­

m
at

e 
an

d 
pu

bl
ic

ly
 a

nn
ou

nc
e 

th
e 

co
m

­
bi

ne
d 

ut
ili

za
tio

n 
(to

 t
he

 n
ea

re
st

 w
ho

le
 

pe
rc

en
ta

ge
) 

in
 C

la
ss

 I
I 

an
d 

Cl
as

s 
II

I 
du

rin
g 

th
e 

m
on

th
 o

f s
ki

m
 m

ilk
 a

nd
 b

ut
­

te
rf

at
, 

re
sp

ec
tiv

el
y,

 i
n 

pr
od

uc
er

 m
ilk

 o
f 

al
l 

ha
nd

le
rs

. 
Su

ch
 

es
tim

at
e 

sh
al

l 
be

 
ba

se
d 

up
on

 t
he

 m
os

t 
cu

rr
en

t 
av

ai
la

bl
e 

da
ta

 a
nd

 s
ha

ll 
be

 fi
na

l f
or

 su
ch

 p
ur

po
se

;
(m

) 
R

ep
or

t 
to

 
th

e 
m

ar
ke

t 
ad

m
in

­
is

tr
at

or
 o

f 
th

e 
ot

he
r 

or
de

r, 
as

 s
oo

n 
as

 
po

ss
ib

le
 a

fte
r 

th
e 

re
po

rt 
of

 re
ce

ip
ts

 a
nd

 
ut

ili
za

tio
n 

fo
r t

he
 m

on
th

 is
 re

ce
iv

ed
 fr

om
 

a 
ha

nd
le

r 
w

ho
 h

as
 r

ec
ei

ve
d 

flu
id

 m
ilk

 
pr

od
uc

ts
 f

ro
m

 a
n 

ot
he

r 
or

de
r p

la
nt

, t
he

 
cl

as
si

fic
at

io
n 

to
 w

hi
ch

 s
uc

h 
re

ce
ip

ts
 a

re
 

al
lo

ca
te

d 
pu

rs
ua

nt
 to

 §
 1

06
1.4

6 
pu

rs
ua

nt
 

to
 

.su
ch

 
re

po
rt,

 
an

d 
th

er
ea

fte
r 

an
y 

ch
an

ge
 i

n 
su

ch
 a

llo
ca

tio
n 

re
qu

ire
d 

to
 

co
rr

ec
t 

er
ro

rs
 d

isc
lo

se
d 

in
 v

er
ifi

ca
tio

n 
of

 su
ch

 re
po

rt;
 a

nd
(n

) 
F

ur
ni

sh
 to

 e
ac

h 
ha

nd
le

r 
op

er
at

in
g 

_ a
 p

oo
l p

la
nt

 w
ho

 h
as

 s
hi

pp
ed

 f
lu

id
 m

ilk

pr
od

uc
ts

 t
o 

an
 o

th
er

 o
rd

er
 p

la
nt

, 
th

e 
cl

as
si

fic
at

io
n 

to
 w

hi
ch

 th
e 

sk
im

 m
ilk

 a
nd

 
bu

tte
rf

at
 i

n 
su

ch
 f

lu
id

 m
ilk

 p
ro

du
ct

s 
w

er
e 

al
lo

ca
te

d 
by

 t
he

 m
ar

ke
t 

ad
m

in
is

­
tr

at
or

 o
f t

he
 o

th
er

 o
rd

er
 o

n 
th

e 
ba

si
s 

of
 

th
e 

re
po

rt 
of

 th
e 

re
ce

iv
in

g 
ha

nd
le

r; 
an

d,
 

as
 n

ec
es

sa
ry

, a
ny

 c
ha

ng
es

 in
 s

uc
h 

cl
as

si
­

fic
at

io
n 

ar
is

in
g 

in
 th

e 
ve

rif
ic

at
io

n 
of

 su
ch

 
re

po
rt.

R
ep

o
r

ts
, 

R
ec

o
r

d
s, 

a
n

d
 F

a
c

il
it

ie
s
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0 
R

ep
or

ts
 o

f 
re

ce
ip

ts
 a

nd
 u

til
i­

za
tio

n.
O

n 
or

 b
ef

or
e 

th
e 

7t
h 

da
y 

af
te

r 
£h

e 
en

d 
of

 e
ac

h 
de

liv
er

y 
pe

rio
d,

 e
ac

h 
ha

nd
le

r f
or

 
ea

ch
 o

f h
is

 p
oo

l p
la

nt
s a

nd
 ea

ch
 c

oo
pe

ra
­

tiv
e 

as
so

ci
at

io
n 

w
hi

ch
 is

 a
 h

an
dl

er
 p

ur
­

su
an

t t
o 

§ 
10

61
.8 

(b
) 

or
 (

c)
, s

ha
ll 

re
po

rt 
fo

r 
su

ch
 m

on
th

 to
 th

e 
m

ar
ke

t 
ad

m
in

is
­

tr
at

or
 i

n 
th

e 
de

ta
il 

an
d 

on
 f

or
m

s 
pr

e­
sc

rib
ed

 b
y 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
as

 
fo

llo
w

s:
(a

) 
Th

e 
qu

an
tit

ie
s 

of
 s

ki
m

 m
ilk

 a
nd

 
bu

tte
rf

at
 co

nt
ai

ne
d 

in
 :

(1
) 

R
ec

ei
pt

s 
fo

r 
hi

s 
ac

co
un

t 
of

 p
ro

­
du

ce
r 

m
ilk

 
fr

om
 

ea
ch

 
pr

od
uc

er
, 

th
e 

av
er

ag
e 

bu
tte

rf
at

 t
es

t, 
th

e 
po

un
ds

 o
f 

bu
tte

rf
at

 
co

nt
ai

ne
d 

th
er

ei
n 

an
d 

th
e 

nu
m

be
r 

of
 d

ay
s 

m
ilk

 w
as

 r
ec

ei
ve

d 
fr

om
 

su
ch

 p
ro

du
ce

r;
(2

) 
Fl

ui
d 

m
ilk

 
pr

od
uc

ts
 

re
ce

iv
ed

 
fr

om
 o

th
er

 p
oo

l 
pl

an
ts

 a
nd

 f
ro

m
 a

 c
o­

op
er

at
iv

e 
as

so
ci

at
io

n 
in

 i
ts

 c
ap

ac
ity

 a
s 

a 
ha

nd
le

r 
pu

rs
ua

nt
 t

o 
§ 

10
61

.8
(c

) ;
(3

) 
O

th
er

 so
ur

ce
 m

ilk
;

(4
) 

In
ve

nt
or

ie
s 

on
 h

an
d 

at
 th

e 
be

gi
n­

ni
ng

 o
f t

he
 m

on
th

.
(b

) 
Th

e 
ut

ili
za

tio
n 

of
 a

ll 
sk

im
 m

ilk
 

an
d 

bu
tte

rf
at

 r
eq

ui
re

d 
to

 b
e 

re
po

rte
d 

pu
rs

ua
nt

 t
o 

pa
ra

gr
ap

h 
(a

) 
of

 t
hi

s 
se

c­
tio

n 
an

d 
in

ve
nt

or
ie

s 
of

 
flu

id
 

m
ilk

 
pr

od
uc

ts
 o

n 
ha

nd
 a

t 
th

e 
en

d 
of

 t
he

 
m

on
th

;
(c

) 
Th

e 
di

sp
os

iti
on

 o
f f

lu
id

 m
ilk

 p
ro

d­
uc

ts
 i

n 
th

e 
m

ar
ke

tin
g 

ar
ea

 o
n 

ro
ut

es
;

(d
) 

Su
ch

 o
th

er
 i

nf
or

m
at

io
n 

w
ith

 r
e­

sp
ec

t 
to

 h
is

 s
ou

rc
es

 a
nd

 u
til

iz
at

io
n 

of
 

bu
tte

rf
at

 a
nd

 s
ki

m
 m

ilk
 a

s 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

m
ay

 p
re

sc
rib

e;
 a

nd
(e

) 
Ea

ch
 h

an
dl

er
 s

pe
ci

fie
d 

in
 §

 1
06

1.8
(d

) 
w

ho
 o

pe
ra

te
s 

a 
pa

rti
al

ly
 r

eg
ul

at
ed

 
di

st
rib

ut
in

g 
pl

an
t 

sh
al

l 
re

po
rt

 a
s 

re
­

qu
ire

d 
in

 p
ar

ag
ra

ph
s 

(a
) 

th
ro

ug
h 

(d
) 

of
 

th
is

 
se

ct
io

n,
 

ex
ce

pt
 

th
at

 
re

ce
ip

ts
 

of
 

G
ra

de
 A

 m
ilk

 f
ro

m
 d

ai
ry

 f
ar

m
er

s 
sh

al
l 

be
 r

ep
or

te
d 

in
 l

ie
u 

of
 

re
ce

ip
ts

 f
ro

m
 

pr
od

uc
er

s.
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1 
Pa

yr
ol

l r
ep

or
ts

.
(a

) 
O

n 
or

 b
ef

or
e 

th
e 

23
d 

da
y 

of
 e

ac
h 

m
on

th
; 

ea
ch

 h
an

dl
er

 e
xc

ep
t a

 p
ro

du
ce

r-
 

ha
nd

le
r 

or
 a

 h
an

dl
er

 m
ak

in
g 

pa
ym

en
ts

 
pu

rs
ua

nt
 to

 §
 1

06
1.6

1 
sh

al
l s

ub
m

it 
to

 th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
in

 t
he

 d
et

ai
l 

an
d 

on
 f

or
m

s 
ap

pr
ov

ed
 b

y 
th

e 
m

ar
ke

t 
ad

­
m

in
is

tra
to

r 
hi

s 
pr

od
uc

er
 p

ay
ro

ll 
fo

r 
th

e 
pr

ec
ed

in
g 

m
on

th
, 

w
hi

ch
 s

ha
ll 

sh
ow

 f
or

 
ea

ch
 p

ro
du

ce
r:

* (
1)

 H
is

 n
am

e 
an

d 
ad

dr
es

s;
(2

) 
Th

e 
to

ta
l 

po
un

ds
 o

f 
m

ilk
, 

th
e 

av
er

ag
e 

bu
tte

rf
at

 t
es

t 
th

er
eo

f, 
an

d 
th

e 
po

un
ds

 o
f 

bu
tte

rf
at

 r
ec

ei
ve

d 
fr

om
 s

uc
h 

pr
od

uc
er

 a
nd

 t
he

 n
um

be
r 

of
 d

ay
s 

on
 

w
hi

ch
 

m
ilk

 
w

as
 

re
ce

iv
ed

 
fr

om
 

su
ch

 
pr

od
uc

er
;

(3
) 

Th
e 

ne
t 

am
ou

nt
 o

f 
pa

ym
en

t 
to

 
ea

ch
 p

ro
du

pe
r; 

an
d

(4
) 

Th
e 

na
tu

re
 a

nd
 a

m
ou

nt
 o

f 
an

y 
de

du
ct

io
ns

 o
r 

ch
ar

ge
d 

ite
m

s 
in

vo
lv

ed
 

in
 su

ch
 p

ay
m

en
ts

.
(b

) 
Ea

ch
 h

an
dl

er
 m

ak
in

g 
pa

ym
en

ts
 

pu
rs

ua
nt

 to
 §

 1
06

1.
61

(a
) 

sh
al

l r
ep

or
t t

he
 

in
fo

rm
at

io
n 

re
qu

ire
d 

pu
rs

ua
nt

 to
 p

ar
a­

gr
ap

h 
(a

) 
of

 t
hi

s 
se

ct
io

n 
su

bs
tit

ut
in

g 
re

ce
ip

ts
 f

ro
m

 d
ai

ry
 f

ar
m

er
s 

fo
r 

re
ce

ip
ts

 
fr

om
 p

ro
du

ce
rs

.
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2 

O
th

er
 r

ep
or

ts
.

Ea
ch

 
pr

od
uc

er
-h

an
dl

er
 

sh
al

l 
m

ak
e 

re
po

rts
 t

o 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

at
 

su
ch

 t
im

e 
an

d 
in

 s
uc

h 
m

an
ne

r 
as

 t
he

 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

sh
al

l 
re

qu
es

t.
(b

) 
Ea

ch
 h

an
dl

er
 w

ho
 c

au
se

s p
ro

du
ce

r 
m

ilk
 to

 b
e 

di
ve

rte
d 

to
 a

ny
 p

la
nt

 sh
al

l r
e­

po
rt,

 p
rio

r t
o 

su
ch

 d
iv

er
sio

n,
 to

 th
e 

m
ar

­
ke

t a
dm

in
is

tra
to

r a
nd

 to
 th

e 
co

op
er

at
iv

e 
as

so
ci

at
io

n 
of

 w
hi

ch
 s

uc
h 

pr
od

uc
er

 is
 a

 
m

em
be

r, 
hi

s 
in

te
nt

io
n 

to
 d

iv
er

t 
su

ch
 

m
ilk

, t
he

 p
ro

po
se

d 
da

te
 o

r d
at

es
 o

f 
su

ch
 

di
ve

rs
io

n 
an

d 
th

e 
pl

an
t 

to
 w

hi
ch

 s
uc

h 
m

ilk
 is

 to
 b

e d
iv

er
te

d.
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3 

R
ep

or
ts

 t
o 

co
op

er
at

iv
e 

as
so

­
ci

at
io

ns
.

Ea
ch

 h
an

dl
er

 w
ho

 r
ec

ei
ve

s 
m

ilk
 f

ro
m

 
pr

od
uc

er
s 

fo
r 

w
hi

ch
 p

ay
m

en
t 

is 
to

 b
e 

m
ad

e 
to

 a
 c

oo
pe

ra
tiv

e 
as

so
ci

at
io

n 
pu

rs
u­

an
t t

o 
§ 

10
61

.8
0(

b)
 s

ha
ll 

re
po

rt 
on

 o
r b

e­
fo

re
 t

he
 7

th
 d

ay
 a

ft
er

 t
he

 e
nd

 o
f 

th
e 

m
on

th
 t

o 
su

ch
 c

oo
pe

ra
tiv

e 
as

so
ci

at
io

n 
w

ith
 r

es
pe

ct
 t

o 
ea

ch
 s

uc
h 

pr
od

uc
er

, 
on

 
fo

rm
s 

ap
pr

ov
ed

 b
y 

th
e 

m
ar

ke
t 

ad
m

in
­

is
tra

to
r, 

as
 fo

llo
w

s:
(a

) 
Th

e 
da

ys
 o

f 
de

liv
er

y,
 t

he
 t

ot
al

 
po

un
ds

 o
f m

ilk
, a

nd
 th

e 
av

er
ag

e 
bu

tte
r­

fa
t t

es
t o

f m
ilk

 re
ce

iv
ed

 fr
om

 s
uc

h 
pr

o­
du

ce
r d

ur
in

g 
th

e m
on

th
;

(b
) 

Th
e 

am
ou

nt
 o

r 
ra

te
 a

nd
 n

at
ur

e 
of

 a
ny

 d
ed

uc
tio

ns
; a

nd
(c

) 
Th

e 
am

ou
nt

 o
f 

an
y 

pa
ym

en
ts

 d
ue

 
su

ch
 p

ro
du

ce
r 

pu
rs

ua
nt

 t
o 

§ 
10

61
.84

.
§ 

10
61

.3
4 

R
ec

or
ds

 a
nd

 f
ac

ili
tie

s.
Ea

ch
 h

an
dl

er
 sh

al
l m

ai
nt

ai
n 

an
d 

m
ak

e 
av

ai
la

bl
e 

to
 th

e 
m

ar
ke

t a
dm

in
is

tra
to

r o
r 

to
 h

is
 r

ep
re

se
nt

at
iv

e 
du

rin
g 

th
e 

us
ua

l 
ho

ur
s 

of
 b

us
in

es
s s

uc
h 

ac
co

un
ts

 a
nd

 re
c­

or
ds

 o
f h

is
 o

pe
ra

tio
ns

 a
nd

 s
uc

h 
fa

ci
lit

ie
s 

as
 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 

de
em

s 
ne

ce
ss

ar
y 

fo
r 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
to

 v
er

ify
 o

r 
es

ta
bl

is
h 

th
e 

co
rr

ec
t 

da
ta

 
w

ith
 re

sp
ec

t t
o:

(a
) 

Th
e 

re
ce

ip
ts

 o
f p

ro
du

ce
r m

ilk
 a

nd
 

ot
he

r 
so

ur
ce

 m
ilk

 a
nd

 t
he

 u
til

iz
at

io
n 

of
 

su
ch

 re
ce

ip
ts

;
(b

) 
Th

e 
w

ei
gh

ts
 a

nd
 te

st
s 

fo
r 

bu
tte

r­
fa

t 
an

d 
ot

he
r 

co
nt

en
t 

of
 a

ll 
m

ilk
, 

sk
im

 
m

ilk
, c

re
am

 a
nd

 m
ilk

 p
ro

du
ct

s 
ha

nd
le

d;
(c

) 
Pa

ym
en

ts
 t

o 
pr

od
uc

er
s 

an
d 

co
­

op
er

at
iv

e 
as

so
ci

at
io

ns
; a

nd
(d

) 
Th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 a
nd

 
bu

tte
rf

at
 c

on
ta

in
ed

 in
 o

r r
ep

re
se

nt
ed

 b
y 

al
l 

m
ilk

, 
sk

im
 m

ilk
, 

cr
ea

m
, 

an
d 

ea
ch

 
m

ilk
 p

ro
du

ct
 o

n 
ha

nd
 a

t 
th

e 
be

gi
nn

in
g 

an
d 

at
 t

he
 e

nd
 o

f 
ea

ch
 d

el
iv

er
y 

pe
rio

d.
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R
et

en
tio

n 
of

 r
ec

or
ds

.
A

ll 
bo

ok
s 

an
d 

re
co

rd
s 

re
qu

ire
d 

un
de

r 
th

is
 o

rd
er

 t
o 

be
 m

ad
e 

av
ai

la
bl

e 
to

 t
he

 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

sh
al

l 
be

 r
et

ai
ne

d 
by

 th
e 

ha
nd

le
r f

or
 a

 p
er

io
d 

of
 th

re
e 

ye
ar

s 
to

 b
eg

in
 a

t 
th

e 
en

d 
of

 t
he

 c
al

en
da

r 
m

on
th

 to
 w

hi
ch

 s
uc

h 
bo

ok
s 

an
d 

re
co

rd
s 

.p
er

ta
in

: 
Pr

ov
id

ed
, T

ha
t, 

if 
w

ith
in

 s
uc

h 
th

re
e-

ye
ar

 p
er

io
d,

 t
he

 m
ar

ke
t 

ad
m

in
is

­
tr

at
or

 n
ot

ifi
es

 th
e 

ha
nd

le
r i

n 
w

rit
in

g 
th

at
 

th
e 

re
te

nt
io

n 
of

 s
uc

h 
bo

ok
s 

an
d 

re
co

rd
s, 

or
 o

fi 
sp

ec
ifi

ed
 b

oo
ks

 a
nd

 r
ec

or
ds

, 
is 

ne
ce

ss
ar

y 
in

 c
on

ne
ct

io
n 

w
ith

 a
 p

ro
ce

ed
­

in
g 

un
de

r 
se

ct
io

n 
8c

(1
5)

 (A
) 

of
 t

he
 A

ct
, 

or
 a

 c
ou

rt 
ac

tio
n 

sp
ec

ifi
ed

 in
 su

ch
 n

ot
ic

e,
 

th
e 

ha
nd

le
r 

sh
al

l r
et

ai
n 

su
ch

 b
oo

ks
 a

nd
 

re
co

rd
s, 

or
 s

pe
ci

fie
d 

bo
ok

s 
an

d 
re

co
rd

s, 
un

til
 f

ur
th

er
 w

rit
te

n 
no

tif
ic

at
io

n 
fr

om
 

th
e 

m
ar

ke
t 
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 b
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 p
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 f
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 b
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 d
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 d
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at
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t f
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th

e 
cl
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se

s 
of

 
* 

ut
ili

za
tio

n 
sh

al
l b

e a
s f

ol
lo

w
s:

(a
) 
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 m

ilk
 s

ha
ll 

be
 a

ll 
sk

im
 m

ilk
 

an
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ut
te

rf
at

:
(1

) 
D

isp
os

ed
 o

f 
in

 t
he

 f
or

m
 o

f 
flu

id
 

m
ilk

 p
ro

du
ct

s e
xc

ep
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(1)
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lu
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 m
ilk

 p
ro
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ct

s 
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sif

ie
d 

as
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I 
pu
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ua
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 to

 p
ar
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c)
 (2

),
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) 
an

d 
(4

) 
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ct
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n;

 a
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(ii
) 

Fl
ui

d 
m

ilk
 p

ro
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s 
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hi

ch
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e 
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fie
d 

w
ith
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ilk
 s

ol
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sh
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l b
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t o
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­

fie
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 c
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­
te
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N

ot
 s
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al
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ou

nt
ed

 f
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s 

C
la
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r C
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I u

til
iz

at
io

n.
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Cl
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s I

I m
ilk
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al

l b
e 
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l s

ki
m
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ilk

 
an

d 
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to
 p
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ot
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 c
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ge
 c
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 c
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 o
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 f
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r 
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at
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 f
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Pr
ov
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 c

la
ss
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m
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m
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 t
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) 
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ed
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rti
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 fl

ui
d 

m
ilk

 p
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uc
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se
d 
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ed
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 c
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ta
ge
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ee
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r 
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tta

ge
 c

he
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e 
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rd
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(c
) 

Cl
as

s 
II

I 
m

ilk
 s

ha
ll 

be
 a

ll 
sk

im
 

m
ilk

 a
nd

 b
ut

te
rf

at
:

(1
) 

U
se

d 
to

 p
ro

du
ce

:
' 

(i)
 A

ny
 

pr
od

uc
t 

ot
he

r 
th

an
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e 
pr

od
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ts
 d
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te
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 C
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r 
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 p
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d 
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 th

is
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ot
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 c
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r 
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m
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tu
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m
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D
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; 

de
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n 
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m
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pr

oc
es

se
d 

fo
od

s 
fo

r 
co

ns
um

pt
io

n 
of

f 
th
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 d
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w
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f f
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 c
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 p
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 m
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 p
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 m
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 t
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 p
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 d
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f m
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 re
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 p
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m
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 d

et
er

m
in

ed
 b

y 
fa

rm
 b

ul
k 

ta
nk

 c
al

ib
ra

tio
ns

; p
lu

s
(ii

i) 
O

ne
 a

nd
 o

ne
-h

al
f p

er
ce

nt
 o

f m
ilk

 
re

ce
iv

ed
 i

n 
bu

lk
 f

ro
m

 p
oo

l 
pl

an
ts

 o
f 

ot
he

r 
ha

nd
le

rs
 o

r 
re

ce
iv

ed
 f

ro
m

 c
oo

p­
er

at
iv

e 
as

so
ci

at
io

ns
 p

ur
su

an
t 

to
 §

 1
06

1.8
(c

) 
un
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 C
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 re
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f m
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 p

la
nt

s;
 a

nd
 

le
ss (v

ii)
 O

ne
 a

nd
 o

ne
-h

al
f p

er
ce

nt
 o

f m
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h
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k
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m
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re
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 f
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 m
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 b
ut

te
rf

at
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d
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at
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 p
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 m
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 p

ur
su

an
t 

to
 §

 1
06

1.
41

(c
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R
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dl
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an

d 
re
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ic

at
io

n 
of

 m
ilk
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(a
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A

ll 
sk

im
 m

ilk
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nd
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ut
te

rf
at

 s
ha

ll 
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 C
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 m
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s 

th
e 
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nd

le
r 

w
ho
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 re
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iv

es
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 m

ilk
 o

r b
ut
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at
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n 
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ta
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h 
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 t
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 s
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n 
of

 t
he

 
m

ar
ke

t 
ad

m
in

is
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to
r 

th
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 s
uc
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sk

im
 

m
ilk

 o
r 

bu
tte

rf
at
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 c
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ifi
ed

 
ot

he
rw

ise
.
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A
ny

 s
ki

m
 m

ilk
 o

r 
bu

tte
rf

at
 s

ha
ll 
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 re
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as

sif
ie

d 
if 

ve
rif

ic
at

io
n 

by
 th

e 
m

ar
­

ke
t 

ad
m

in
is

tra
to

r 
di

sc
lo

se
s 

th
at

 
th

e 
or

ig
in

al
 c
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n 
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.4
4 

Tr
an

sf
er

s.
Sk

im
 m

ilk
 o

r 
bu

tte
rf

at
 in

 t
he

 f
or

m
 o

f 
a 

flu
id

 m
ilk

 p
ro

du
ct

 s
ha

ll 
be

 c
la

ss
ifi

ed
:

(a
) 

A
t t

he
 u

til
iz

at
io

n 
in

di
ca

te
d 

by
 th

e 
op

er
at

or
s 

of
 b

ot
h 

pl
an
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 o

r 
by

 t
he

 h
an

­
dl

er
 

pu
rs

ua
nt

 t
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10

61
.8

(c
) 

an
d 

th
e 

pl
an

t o
pe

ra
to

r, 
ot

he
rw

is
e 

as
 C

la
ss

 I
 m

ilk
, 

if 
tra

ns
fe

rr
ed

 o
r 

di
ve

rte
d 

fr
om

 a
 p

oo
l 

pl
an

t 
or

 f
ro

m
 a

 h
an

dl
er

 p
ur

su
an

t 
to

 
§ 

10
61

.8
(c

) 
to

 t
he

 p
oo

l p
la

nt
 o

f 
an

ot
he

r 
ha

nd
le

r, 
ex

ce
pt

 a
s p

ro
vi

de
d 

in
 p

ar
ag

ra
ph

(d
) 

of
 t

hi
s 

se
ct

io
n,

 s
ub

je
ct

 i
n 

ei
th

er
 

ev
en

t t
o 

th
e 

fo
llo

w
in

g 
co

nd
iti

on
s:

(1
) 

Th
e 

sk
im

 m
ilk

 o
r 

bu
tte

rf
at

 s
o 
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­
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ne

d 
in

 a
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 c
la
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 s
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ll 

be
 l

im
ite

d 
to

 
th

e 
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ou
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he
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 r
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ai
ni

ng
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n 
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e 
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an
t 
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m
­
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e 

co
rre

sp
on

di
ng

, s
te

p 
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6
(b

); (2
) 

If
 t

he
 t

ra
ns

fe
ro

r 
pl

an
t 

re
ce

iv
ed

 
du

rin
g 

th
e 

m
on

th
 o

th
er

 s
ou

rc
e 

m
ilk

 t
o 

be
 a

llo
ca

te
d 

pu
rs

ua
nt

 to
 §

 1
06

1.
46

(a
) (

3)
 

an
d 

th
e 

co
rr

es
po

nd
in

g 
st

ep
 o

f 
§ 

10
61

.46
 

(b
), 

th
e 

sk
im

 m
ilk

 
an

d 
bu

tte
rf

at
 

so
 

tra
ns

fe
rr

ed
 s

ha
ll 

be
 c

la
ss

ifi
ed

 s
o 

as
 t

o 
al

lo
ca

te
 t

he
 l

ea
st

 p
os

sib
le

 C
la

ss
 I

 u
til

i­
za

tio
n 

to
 su

ch
 o

th
er

 so
ur

ce
 m

ilk
; a

nd

(3
) 

If
 t

h
e 

tr
an

sf
er

o
r 

h
an

d
le

r 
re

ce
iv

ed
 

du
ri

ng
 t

he
 m

on
th

 o
th

er
 s

ou
rc

e 
m

ilk
 t

o 
be

 a
llo

ca
te

d 
pu

rs
ua

nt
 to

 §
 1

06
1.

46
(a

) 
(7

) 
or

 (
8)

 
an

d 
th

e 
co

rr
es

po
nd

in
g 

st
ep

s 
of

 
§ 

10
61

.4
6(

b)
, t

he
 sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 
so

 tr
an

sf
er

re
d 

up
 to

 th
e 

to
ta

l o
f s

uc
h 

re
­

ce
ip

ts
 s

ha
ll 

no
t 

be
 c

la
ss

ifi
ed

 a
s 

Cl
as

s 
I 

m
ilk

 t
o 

a 
gr

ea
te

r 
ex

te
nt

 t
ha

n 
w

ou
ld

 b
e 

ap
pl

ic
ab

le
 t

o 
a 

lik
e 

qu
an

tit
y 

of
 s

uc
h 

ot
he

r 
so

ur
ce

 m
ilk

 r
ec

ei
ve

d 
at

 th
e 

tr
an

s­
fe

re
e p

la
nt

;
(b

) 
As

 C
la

ss
 I

 m
ilk

, 
if 

tra
ns

fe
rr

ed
 

fr
om

 a
 p

oo
l p

la
nt

 to
 a

 p
ro

du
ce

r-
ha

nd
le

r;
(c

) 
As

 C
la

ss
 I

 m
ilk

, i
f 

tra
ns

fe
rr

ed
 o

r 
di

ve
rte

d 
in

 b
ul

k 
to

 a
 n

on
po

ol
 p

la
nt

 t
ha

t 
is 

ne
ith

er
 a

n 
ot

he
r 

or
de

r 
pl

an
t 

no
r 

a 
pr

od
uc

er
-h

an
dl

er
 p

la
nt

 u
nl

es
s 

th
e 

re
­

qu
ire

m
en

ts
 o

f 
su

bp
ar

ag
ra

ph
s 

(1
) 

an
d

(2
) 

of
 th

is
 p

ar
ag

ra
ph

 a
re

 m
et

, i
n 

w
hi

ch
 

ca
se

 t
he

 
sk

im
 

m
ilk

 a
nd

 b
ut

te
rf

at
 s

o 
tra

ns
fe

rr
ed

 o
r d

iv
er

te
d 

sh
al

l b
e 

cl
as

sif
ie

d 
in

 a
cc

or
da

nc
e 

w
ith

 t
he

 a
ss

ig
nm

en
t 

re
­

su
lti

ng
 f

ro
m

 s
ub

pa
ra

gr
ap

h 
(3

) 
of

 t
hi

s 
pa

ra
gr

ap
h;

(1
) 

Th
e 

tra
ns

fe
rr

in
g 

or
 d

iv
er

tin
g 

ha
n­

dl
er

 c
la

im
s 

cl
as

si
fic

at
io

n 
pu

rs
ua

nt
 to

 th
e 

as
si

gn
m

en
t 

se
t 

fo
rt

h 
in

 s
ub

pa
ra

gr
ap

h
(3

) 
of

 th
is

 p
ar

ag
ra

ph
 i

n 
hi

s 
re

po
rt 

su
b­

m
itt

ed
 to

 th
e 

m
ar

ke
t a

dm
in

is
tra

to
r p

ur
­

su
an

t 
to

 §
 1

06
1.3

0 
fo

r 
th

e 
m

on
th

 w
ith

in
 

w
hi

ch
 s

uc
h 

tra
ns

ac
tio

n 
oc

cu
rre

d;
(2

) 
Th

e 
op

er
at

or
 

of
 

su
ch

 
no

np
oo

l 
pl

an
t m

ai
nt

ai
ns

 b
oo

ks
 a

nd
 re

co
rd

s s
ho

w
­

in
g 

th
e 

ut
ili

za
tio

n 
of

 a
ll 

sk
im

 m
ilk

 a
nd

 
bu

tte
rf

at
 r

ec
ei

ve
d 

at
 s

uc
h 

pl
an

t 
w

hi
ch

 
ar

e 
m

ad
e 

av
ai

la
bl

e 
if 

re
qu

es
te

d 
by

 t
he

 
m

ar
ke

t a
dm

in
is

tra
to

r f
or

 th
e 

pu
rp

os
e 

of
 

ve
rif

ic
at

io
n;

 a
nd

(3
) 

Th
e 

sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 s

o 
tra

ns
fe

rr
ed

 sh
al

l b
e c

la
ss

ifi
ed

 o
n 

th
e 

ba
sis

 
of

 t
he

 f
ol

lo
w

in
g 

as
si

gn
m

en
t 

of
 u

til
iz

a­
tio

n 
at

 s
uc

h 
no

np
oo

l 
pl

an
t 

in
 e

xc
es

s 
of

 
re

ce
ip

ts
 o

f 
pa

ck
ag

ed
 f

lu
id

 m
ilk

 p
ro

du
ct

s 
fr

om
 a

ll 
po

ol
 p

la
nt

s 
an

d 
ot

he
r 

or
de

r 
pl

an
ts

:
(i)

 A
ny

 C
la

ss
 I

 u
til

iz
at

io
n 

di
sp

os
ed

 o
f 

on
 ro

ut
es

 in
 th

e 
m

ar
ke

tin
g 

ar
ea

 s
ha

ll 
be

 
fir

st
 a

ss
ig

ne
d 

to
 t

he
 s

ki
m

 m
ilk

 a
nd

 b
ut

­
te

rf
at

 in
 th

e 
flu

id
 m

ilk
 p

ro
du

ct
s s

o 
tr

an
s­

fe
rr

ed
 o

r d
iv

er
te

d 
fr

om
 p

oo
l p

la
nt

s,
 n

ex
t 

pr
o 

ra
ta

 t
o 

re
ce

ip
ts

 f
ro

m
 o

th
er

 o
rd

er
 

pl
an

ts
 a

nd
 t

he
re

af
te

r 
to

 r
ec

ei
pt

s 
fr

om
 

da
iry

 f
ar

m
er

s 
w

ho
 t

he
 m

ar
ke

t 
ad

m
in

­
is

tr
at

or
 

de
te

rm
in

es
 

co
ns

tit
ut

e 
re

gu
la

r 
so

ur
ce

s 
of

 s
up

pl
y 

of
 G

ra
de

 A
 m

ilk
 f

or
 

su
ch

 n
on

po
ol

 p
la

nt
;

(ii
) 

A
ny

 C
la

ss
 I

 u
til

iz
at

io
n 

di
sp

os
ed

 
of

 o
n 

ro
ut

es
 in

 th
e 

m
ar

ke
tin

g 
ar

ea
 o

f a
n­

ot
he

r 
or

de
r 

iss
ue

d 
pu

rs
ua

nt
 t

o 
th

e 
A

ct
 

sh
al

l 
be

 f
irs

t 
as

si
gn

ed
 t

o 
re

ce
ip

ts
 f

ro
m

L
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pl
an

ts
 fu

lly
 re

gu
la

te
d 

by
 su

ch
 o

rd
er

, n
ex

t 
pr

o 
ra

ta
 to

 re
ce

ip
ts

 fr
om

 p
oo

l p
la

nt
s 

an
d 

ot
he

r 
or

de
r 

pl
an

ts
 n

ot
 re

gu
la

te
d 

by
 s

uc
h 

or
de

r, 
an

d 
th

er
ea

ft
er

 t
o 

re
ce

ip
ts

 f
ro

m
 

da
iry

 f
ar

m
er

s 
w

ho
 t

he
 m

ar
ke

t 
ad

m
in

­
is

tr
at

or
 

de
te

rm
in

es
 

co
ns

tit
ut

e 
re

gu
la

r 
so

ur
ce

s o
f s

up
pl

y 
fo

r s
uc

h 
no

np
oo

l p
la

nt
;

(ii
i) 

Cl
as

s I
 u

til
iz

at
io

n 
in

 e
xc

es
s o

f t
ha

t 
as

si
gn

ed
 

pu
rs

ua
nt

 
to

 
su

bd
iv

isi
on

s 
(i)

 
an

d 
(ii

) 
of

 t
hi

s 
su

bp
ar

ag
ra

ph
 s

ha
ll 

be
 

as
si

gn
ed

 fi
rs

t t
o 

re
m

ai
ni

ng
 re

ce
ip

ts
 fr

om
 

da
iry

 f
ar

m
er

s 
w

ho
 t

he
 m

ar
ke

t a
dm

in
is

­
tr

at
or

 d
et

er
m

in
es

 c
on

st
itu

te
 t

he
 r

eg
ul

ar
 

so
ur

ce
 o

f 
su

pp
ly

 f
or

 s
uc

h 
no

np
oo

l p
la

nt
 

an
d 

Cl
as

s 
I 

ut
ili

za
tio

n 
in

 e
xc

es
s 

of
 s

uc
h 

re
ce

ip
ts

 s
ha

ll 
be

 a
ss

ig
ne

d 
pr

o 
ra

ta
, t

o 
un

as
si

gn
ed

 re
ce

ip
ts

 a
t s

uc
h 

no
np

oo
l p

la
nt

 
fr

om
 a

ll 
po

ol
 a

nd
 o

th
er

 o
rd

er
 p

la
nt

s;
 

an
d (iv

) 
To

 th
e 

ex
te

nt
 th

at
 C

la
ss

 I
 u

til
iz

a­
tio

n 
is 

no
t s

o 
as

si
gn

ed
 to

 it
, t

he
 sk

im
 m

ilk
 

an
d 

bu
tte

rf
at

 s
o 

tra
ns

fe
rr

ed
 s

ha
ll 

be
 

cl
as

sif
ie

d 
as

 C
la

ss
 I

I 
m

ilk
 t

o 
th

e 
ex

te
nt

 
su

ch
 u

til
iz

at
io

n 
is 

av
ai

la
bl

e,
 a

nd
 th

en
 to

 
Cl

as
s 

II
I 

m
ilk

.
(d

) 
If

 
a 

sp
ec

ifi
ed

 u
til

iz
at

io
n 

is 
no

t 
cl

ai
m

ed
 b

y 
bo

th
 h

an
dl

er
s,

 
su

bj
ec

t 
to

 
pa

ra
gr

ap
h 

(a
) 

of
 th

is
 s

ec
tio

n,
 s

ki
m

 m
ilk

 
an

d 
bu

tte
rf

at
 t

ra
ns

fe
rr

ed
 t

o 
th

e 
po

ol
 

pl
an

t 
of

 a
no

th
er

 h
an

dl
er

 b
y 

a 
co

op
er

a­
tiv

e 
as

so
ci

at
io

n 
w

hi
ch

 is
 a

 h
an

dl
er

 p
ur

­
su

an
t 

to
 §

 1
06

1.
8(

c)
 

sh
al

l 
be

 c
la

ss
ifi

ed
 

pr
o 

ra
ta

 t
o 

th
a 

re
sp

ec
tiv

e 
am

ou
nt

s 
re

­
m

ai
ni

ng
 in

 e
ac

h 
cl

as
s 

fo
r 

su
ch

 m
on

th
 a

t 
th

e 
po

ol
 p

la
nt

 o
f 

th
e 

re
ce

iv
in

g 
ha

nd
le

r 
af

te
r 

th
e 

co
m

pu
ta

tio
ns

 
pu

rs
ua

nt
 

to
 

§ 
10

61
.4

6(
a)

 (9
) 

an
d 

th
e 

co
rr

es
po

nd
in

g 
st

ep
 o

f 
(b

); 
an

d
(e

) 
As

 f
ol

lo
w

s, 
if 

tra
ns

fe
rr

ed
 t

o 
an

 
ot

he
r 

or
de

r 
pl

an
t 

in
 e

xc
es

s 
of

 r
ec

ei
pt

s 
fr

om
 s

uc
h 

pl
an

t i
n 

th
e 

sa
m

e 
ca

te
go

ry
 a

s 
de

sc
rib

ed
 in

 su
bp

ar
ag

ra
ph

 (1
) ,

 (2
) 

or
 (3

) 
of

 th
is

 p
ar

ag
ra

ph
;

(1
) 

If
 t

ra
ns

fe
rr

ed
 i

n 
pa

ck
ag

ed
 f

or
m

, 
cl

as
si

fic
at

io
n 

sh
al

l 
be

 i
n 

th
e 

cl
as

se
s 

to
 

w
hi

ch
 a

llo
ca

te
d 

as
 a

 f
lu

id
 m

ilk
 p

ro
du

ct
 

un
de

r 
th

e 
ot

he
r 

or
de

r;
(2

) 
If

 t
ra

ns
fe

rr
ed

 i
n 

bu
lk

 f
or

m
, c

la
s­

sif
ic

at
io

n 
sh

al
l b

e 
in

 C
la

ss
 I

 if
 a

llo
ca

te
d 

as
 a

 f
lu

id
 m

ilk
 p

ro
du

ct
 to

 C
la

ss
 I

 u
nd

er
 

th
e 

ot
he

r 
or

de
r, 

in
 C

la
ss

 I
I 

if 
al

lo
ca

te
d 

to
 C

la
ss

 I
I 

un
de

r 
an

 o
rd

er
 t

ha
t p

ro
vi

de
s 

th
re

e 
cl

as
se

s a
nd

 in
 C

la
ss

 II
I i

f a
llo

ca
te

d 
to

 C
la

ss
 I

II
 u

nd
er

 t
he

 o
th

er
 o

rd
er

 o
r 

if 
al

lo
ca

te
d 

to
 C

la
ss

 I
I 

un
de

r 
an

 o
rd

er
 

th
at

 p
ro

vi
de

s 
on

ly
 tw

o 
cl

as
se

s 
(in

cl
ud

in
g 

al
lo

ca
tio

n 
un

de
r t

he
 c

on
di

tio
ns

 s
et

 fo
rt

h 
in

 su
bp

ar
ag

ra
ph

 (
3)

 o
f t

hi
s 

pa
ra

gr
ap

h)
 ;

(3
) 

If
 t

he
 o

pe
ra

to
rs

 o
f 

bo
th

 t
he

 tr
an

s­
fe

ro
r 

an
d 

tr
an

sf
er

ee
 p

la
nt

s 
so

 r
eq

ue
st

 in

th
e 

re
po

rts
 o

f 
re

ce
ip

ts
 a

nd
 u

til
iz

at
io

n 
fil

ed
 w

ith
 th

ei
r r

es
pe

ct
iv

e 
m

ar
ke

t a
dm

in
­

is
tra

to
rs

, t
ra

ns
fe

rs
 in

 b
ul

k 
fo

rm
 s

ha
ll 

be
 

cl
as

sif
ie

d 
as

 C
la

ss
 n

 o
r 

Cl
as

s 
in

 to
 t

he
 

ex
te

nt
 o

f t
he

 C
la

ss
 II

 o
r C

la
ss

 in
 ut

ili
za

­
tio

n 
(o

r 
co

m
pa

ra
bl

e 
ut

ili
za

tio
n 

un
de

r 
su

ch
 o

th
er

 o
rd

er
) 

av
ai

la
bl

e 
fo

r 
su

ch
 a

s­
si

gn
m

en
t p

ur
su

an
t t

o 
th

e 
al

lo
ca

tio
n 

pr
o­

vi
sio

ns
 o

f 
th

e 
tra

ns
fe

re
e 

or
de

r;
(4

) 
If

 
in

fo
rm

at
io

n 
co

nc
er

ni
ng

 
th

e 
cl

as
si

fic
at

io
n 

to
 w

hi
ch

 a
llo

ca
te

d 
un

de
r 

th
e 

ot
he

r 
or

de
r 

is 
no

t 
av

ai
la

bl
e 

to
 t

he
 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
fo

r 
pu

rp
os

es
 o

f 
es

ta
bl

is
hi

ng
 

cl
as

si
fic

at
io

n 
pu

rs
ua

nt
 

to
 

th
is

 p
ar

ag
ra

ph
, c

la
ss

ifi
ca

tio
n 

sh
al

l b
e 

as
 

Cl
as

s I
, s

ub
je

ct
 to

 a
dj

us
tm

en
t w

he
n 

su
ch

 
in

fo
rm

at
io

n 
is

 a
va

ila
bl

e;
(5

) 
Fo

r 
pu

rp
os

es
 o

f t
hi

s 
pa

ra
gr

ap
h,

 if
 

th
e t

ra
ns

fe
re

e 
or

de
r p

ro
vi

de
s f

or
 o

nl
y 

tw
o 

cl
as

se
s 

of
 u

til
iz

at
io

n,
 m

ilk
 a

llo
ca

te
d 

to
 a

 
cl

as
s 

co
ns

is
tin

g 
pr

im
ar

ily
 o

f 
flu

id
 m

ilk
 

pr
od

uc
ts

 sh
al

l b
e 

cl
as

sif
ie

d 
as

 C
la

ss
 I 

an
d 

m
ilk

 a
llo

ca
te

d 
to

 t
he

 o
th

er
 c

la
ss

 s
ha

ll 
be

 c
la

ss
ifi

ed
 a

s 
Cl

as
s 

II
I;

 a
nd

(6
) 

If
 t

he
 f

or
m

 i
n 

w
hi

ch
 a

ny
 f

lu
id

 
m

ilk
 p

ro
du

ct
 i

s 
tra

ns
fe

rr
ed

 t
o 

an
 o

th
er

 
or

de
r p

la
nt

 is
 n

ot
 d

ef
in

ed
 a

s 
a 

flu
id

 m
ilk

 
pr

od
uc

t 
un

de
r 

su
ch

 o
th

er
 o

rd
er

, 
cl

as
si

­
fic

at
io

n 
sh

al
l b

e 
in

 a
cc

or
da

nc
e 

w
ith

 t
he

 
pr

ov
isi

on
s 

of
 §

 1
06

1.4
1.

§ 
10

61
.4

5 
C

om
pu

ta
tio

n 
of

 
sk

im
 

m
ilk

 
an

d 
bu

tt
er

fa
t i

n 
ea

ch
 c

la
ss

.
Fo

r 
ea

ch
 m

on
th

 t
he

 m
ar

ke
t 

ad
m

in
is

­
tr

at
or

 s
ha

ll 
co

rr
ec

t 
m

at
he

m
at

ic
al

 a
nd

 
ot

he
r 

ob
vi

ou
s 

er
ro

rs
 in

 th
e 

re
po

rt 
of

 r
e­

ce
ip

ts
 a

nd
 u

til
iz

at
io

n 
su

bm
itt

ed
 b

y 
ea

ch
 

ha
nd

le
r 

an
d 

sh
al

l 
co

m
pu

te
 

th
e 

to
ta

l 
po

un
ds

 o
f 

sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
, 

re
­

sp
ec

tiv
el

y,
 in

 e
ac

h 
cl

as
s f

or
 su

ch
 h

an
dl

er
.

§ 
10

61
.4

6 
A

llo
ca

tio
n 

of
 s

ki
m

 m
ilk

 a
nd

 
bu

tt
er

fa
t c

la
ss

ifi
ed

.
A

fte
r 

m
ak

in
g 

th
e 

co
m

pu
ta

tio
ns

 p
ur

­
su

an
t t

o 
§ 

10
61

.45
, t

he
 m

ar
ke

t 
ad

m
in

is
­

tr
at

or
 s

ha
ll 

de
te

rm
in

e 
th

e 
cl

as
si

fic
at

io
n 

of
 p

ro
du

ce
r 

m
ilk

 f
or

 e
ac

h 
ha

nd
le

r 
as

 
fo

llo
w

s:
(a

) 
Sk

im
 m

ilk
 sh

al
l b

e 
al

lo
ca

te
d 

in
 th

e 
fo

llo
w

in
g 

m
an

ne
r:

(1
) 

Su
bt

ra
ct

 fr
om

 th
e 

to
ta

l p
ou

nd
s 

of
 

sk
im

 m
ilk

 in
 C

la
ss

 II
I, 

th
e 

po
un

ds
 o

f s
ki

m
 

m
ilk

 c
la

ss
ifi

ed
 a

s 
Cl

as
s 

IH
 p

ur
su

an
t 

to
 

§ 1
06

1.
41

(c
) (

6)
 ;

(2
) 

Su
bt

ra
ct

 
fr

om
 

th
e 

re
m

ai
ni

ng
 

po
un

ds
 o

f 
sk

im
 m

ilk
 i

n 
ea

ch
 c

la
ss

, t
he

 
po

un
ds

 o
f 

sk
im

 m
ilk

 in
 fl

ui
d 

m
ilk

 p
ro

d­
uc

ts
 r

ec
ei

ve
d 

in
 p

ac
ka

ge
d 

fo
rm

 f
ro

m
 

ot
he

r o
rd

er
 p

la
nt

s 
as

 fo
llo

w
s:

(i)
 F

ro
m

 C
la

ss
 H

I 
m

ilk
, t

he
 l

es
se

r 
of

 
th

e 
po

un
ds

 r
em

ai
ni

ng
 o

r^
tw

o 
pe

rc
en

t o
f 

su
ch

 r
ec

ei
pt

s;
 a

nd
(ii

) 
Fr

om
 C

la
ss

 I
 m

ilk
, t

he
 r

em
ai

nd
er

 
of

 s
uc

h 
re

ce
ip

ts
;

(3
) 

Su
bt

ra
ct

, i
n 

th
e 

or
de

r s
pe

ci
fie

d 
be

­
lo

w,
 f

ro
m

 t
he

 p
ou

nd
s 

of
 s

ki
m

 m
ilk

 r
e­

m
ai

ni
ng

 in
 e

ac
h 

cl
as

s, 
in

 se
rie

s b
eg

in
ni

ng
 

w
ith

 C
la

ss
 in

 m
ilk

, t
he

 p
ou

nd
s 

of
 s

ki
m

 
m

ilk
 in

 e
ac

h 
of

 t
he

 fo
llo

w
in

g:
(i)

 O
th

er
 s

ou
rc

e 
m

ilk
 in

 a
 fo

rm
 o

th
er

 
th

an
 th

at
 o

f 
a 

flu
id

 m
ilk

 p
ro

du
ct

;
(ii

) 
R

ec
ei

pt
s 

of
 f

lu
id

 m
ilk

 p
ro

du
ct

s 
fo

r w
hi

ch
 G

ra
de

 A
 c

er
tif

ic
at

io
n 

is 
no

t e
s­

ta
bl

is
he

d,
 o

r w
hi

ch
 a

re
 fr

om
 u

ni
de

nt
ifi

ed
 

so
ur

ce
s;

 a
nd

(ii
i) 

R
ec

ei
pt

s 
of

 f
lu

id
 m

ilk
 p

ro
du

ct
s 

fr
om

 a
 p

ro
du

ce
r-

ha
nd

le
r, 

as
 d

ef
in

ed
 u

n­
de

r t
hi

s 
or

 a
ny

 o
th

er
 F

ed
er

al
 o

rd
er

;
(4

) 
Su

bt
ra

ct
, i

n 
th

e 
or

de
r s

pe
ci

fie
d 

be
­

lo
w

, 
fr

om
 t

he
 p

ou
nd

s 
of

 s
ki

m
 m

ilk
 r

e­
m

ai
ni

ng
 in

 C
la

ss
 II

 m
ilk

 o
r C

la
ss

 33
1 m

ilk
, 

bu
t 

no
t 

in
 e

xc
es

s 
of

 s
uc

h 
qu

an
tit

y,
 t

he
 

po
un

ds
 o

f 
sk

im
 m

ilk
 i

n 
ea

ch
 o

f 
th

e 
fo

l­
lo

w
in

g:
(i)

 R
ec

ei
pt

s 
of

 
flu

id
 m

ilk
 

pr
od

uc
ts

 
fr

om
 a

n 
un

re
gu

la
te

d 
su

pp
ly

 p
la

nt
:

(a
) 

Fo
r 

w
hi

ch
 t

he
 h

an
dl

er
 r

eq
ue

st
s 

Cl
as

s 
II

 o
r 

Cl
as

s 
II

I 
in

 s
er

ie
s 

be
gi

nn
in

g 
w

ith
 th

e 
re

qu
es

te
d 

cl
as

s;
 o

r
(b

) 
In

 se
rie

s 
be

gi
nn

in
g 

w
ith

 C
la

ss
 H

I, 
w

hi
ch

 a
re

 in
 ex

ce
ss

 o
f t

he
 p

ou
nd

s o
f s

ki
m

 
m

ilk
 d

et
er

m
in

ed
 b

y 
su

bt
ra

ct
in

g 
fr

om
 1

25
 

pe
rc

en
t 

of
 t

he
 p

ou
nd

s 
of

 s
ki

m
 m

ilk
 r

e­
m

ai
ni

ng
 i

n 
Cl

as
s 

I 
m

ilk
, t

he
 s

um
 o

f 
th

e 
po

un
ds

 o
f s

ki
m

 m
ilk

 in
 p

ro
du

ce
r m

ilk
, r

e­
ce

ip
ts

 f
ro

m
 o

th
er

 p
oo

l 
pl

an
ts

, f
ro

m
 c

o­
op

er
at

iv
e 

ha
nd

le
rs

 p
ur

su
an

t 
to

 §
 1

06
1.8

(c
), 

an
d 

re
ce

ip
ts

 in
 b

ul
k 

fr
om

 o
th

er
 o

rd
er

 
pl

an
ts

; 
*

(ii
) 

R
ec

ei
pt

s 
of

 f
lu

id
 m

ilk
 p

ro
du

ct
s 

in
 

bu
lk

 fr
om

 a
n 

ot
he

r o
rd

er
 p

la
nt

 in
 e

xc
es

s 
of

 si
m

ila
r t

ra
ns

fe
rs

 to
 su

ch
 p

la
nt

, i
f C

la
ss

 
n

 o
r C

la
ss

 II
I w

as
 re

qu
es

te
d 

by
 th

e 
op

er
­

at
or

s 
of

 b
ot

h 
pl

an
ts

 i
n 

se
rie

s 
be

gi
nn

in
g 

w
ith

 th
e 

re
qu

es
te

d 
cl

as
s;

(5
) 

Su
bt

ra
ct

 fr
om

 th
e 

po
un

ds
 o

f s
ki

m
 

m
ilk

 re
m

ai
ni

ng
 in

 ea
ch

 c
la

ss
, i

n 
se

rie
s b

e­
gi

nn
in

g 
w

ith
 C

la
ss

 H
I m

ilk
, t

he
 p

ou
nd

s o
f 

sk
im

 m
ilk

 i
n 

in
ve

nt
or

y 
of

 f
lu

id
 m

ilk
 

pr
od

uc
ts

 a
t t

he
 b

eg
in

ni
ng

 o
f 

th
e 

m
on

th
;

(6
) 

A
dd

 t
o 

th
e 

re
m

ai
ni

ng
 p

ou
nd

s 
of

 
sk

im
 m

ilk
 in

 C
la

ss
 I

II
 m

ilk
, t

he
 p

ou
nd

s 
su

bt
ra

ct
ed

 p
ur

su
an

t t
o 

su
bp

ar
ag

ra
ph

- (
1)

 
of

 th
is

 p
ar

ag
ra

ph
;

(7
) 

Su
bt

ra
ct

 fr
om

 th
e 

po
un

ds
 o

f s
ki

m
 

m
ilk

 re
m

ai
ni

ng
 in

 e
ac

h 
cl

as
s, 

pr
o 

ra
ta

 to
 

su
ch

 q
ua

nt
iti

es
, t

he
 p

ou
nd

s 
of

 s
ki

m
 m

ilk
 

in
 r

ec
ei

pt
s 

of
 f

lu
id

 m
ilk

 p
ro

du
ct

s 
fr

om
 

un
re

gu
la

te
d 

su
pp

ly
 p

la
nt

s 
w

hi
ch

 w
er

e

no
t s

ub
tra

ct
ed

 p
ur

su
an

t t
o 

su
bp

ar
ag

ra
ph

(4
) 

(i)
 o

f 
th

is
 p

ar
ag

ra
ph

;
(8

) 
Su

bt
ra

ct
 fr

om
 th

e 
po

un
ds

 o
f 

sk
im

 
m

ilk
 re

m
ai

ni
ng

 i
n 

ea
ch

 c
la

ss
, i

n 
th

e 
fo

l­
lo

w
in

g 
or

de
r, 

th
e 

po
un

ds
 o

f 
sk

im
 m

ilk
 

in
 re

ce
ip

ts
 o

f 
flu

i<3
 m

ilk
 p

ro
du

ct
s 

in
 b

ul
k 

fr
om

 a
n 

ot
he

r 
or

de
r 

pl
an

t (
s)

, 
in

 e
xc

es
s 

in
 e

ac
h 

ca
se

 o
f 

si
m

ila
r 

tra
ns

fe
rs

 t
o 

th
e 

sa
m

e 
pl

an
t, 

w
hi

ch
 w

er
e 

no
t 

su
bt

ra
ct

ed
 

pu
rs

ua
nt

 to
 s

ub
pa

ra
gr

ap
h 

(4
) (

ii)
 o

f t
hi

s 
pa

ra
gr

ap
h:

(i)
 I

n 
se

rie
s 

be
gi

nn
in

g 
w

ith
 C

la
ss

 I
II

, 
th

e 
po

un
ds

 d
et

er
m

in
ed

 b
y 

m
ul

tip
ly

in
g 

th
e 

po
un

ds
 o

f s
uc

h 
re

ce
ip

ts
 b

y 
th

e 
la

rg
er

 
of

 th
e 

pe
rc

en
ta

ge
 o

f e
st

im
at

ed
 c

om
bi

ne
d.

 
Cl

as
s 

II
 a

nd
 C

la
ss

 H
I 

ut
ili

za
tio

n 
of

 s
ki

m
 

m
ilk

 a
nn

ou
nc

ed
 f

or
 t

he
 m

on
th

 b
y 

th
e 

m
ar

k
e

t 
ad

m
in

is
tra

to
r 

pu
rs

ua
nt

 
to

 
§ 

19
61

.2
2(

1)
 o

r t
he

 p
er

ce
nt

ag
e 

th
at

 c
om

­
bi

ne
d 

Cl
as

s 
II

 a
nd

 C
la

ss
 H

I 
ut

ili
za

tio
n 

re
m

ai
ni

ng
 is

 o
f t

he
 to

ta
l r

em
ai

ni
ng

 u
til

i­
za

tio
n 

of
 t

he
 h

an
dl

er
; 

an
d

(ii
) 

Fr
om

 
Cl

as
s 

I, 
th

e 
re

m
ai

ni
ng

 
po

un
ds

 o
f s

uc
h 

re
ce

ip
ts

;
(9

) 
Su

bt
ra

ct
 fr

om
 th

e 
po

un
ds

 o
f s

ki
m

 
m

ilk
 re

m
ai

ni
ng

 in
 e

ac
h 

cl
as

s, 
th

e 
po

un
ds

 
of

 s
ki

m
 m

ilk
 re

ce
iv

ed
 in

 fl
ui

d 
m

ilk
 p

ro
d­

uc
ts

 f
ro

m
 o

th
er

 h
an

dl
er

s 
ac

co
rd

in
g 

to
 

th
e 

cl
as

si
fic

at
io

n 
as

si
gn

ed
 p

ur
su

an
t 

to
 

§ 1
06

1.
44

(a
);

(1
0)

 S
ub

tra
ct

 
pr

o.
 r

at
a 

fr
om

 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 r
em

ai
ni

ng
 i

n 
ea

ch
 

cl
as

s, 
th

e 
po

un
ds

 o
f s

ki
m

 m
ilk

 to
 b

e 
cl

as
­

sif
ie

d p
ur

su
an

t t
o 

§ 
10

61
.4

4(
d)

; a
nd

(1
1)

 I
f 

th
e 

po
un

ds
 o

f 
sk

im
 m

ilk
 r

e­
m

ai
ni

ng
 e

xc
ee

d 
th

e 
po

un
ds

 o
f s

ki
m

 m
ilk

 
in

 p
ro

du
ce

r 
m

ilk
, 

su
bt

ra
ct

 s
uc

h 
ex

ce
ss

 
fr

om
 th

e 
po

un
ds

 o
f s

ki
m

 m
ilk

 re
m

ai
ni

ng
 

in
 e

ac
h 

cl
as

s 
in

 s
er

ie
s 

be
gi

nn
in

g 
w

ith
 

Cl
as

s 
in

. 
A

ny
 a

m
ou

nt
 s

o 
su

bt
ra

ct
ed

 
sh

al
l b

e k
no

w
n 

as
 “

ov
er

ag
e”

;
(b

) 
B

ut
te

rf
at

 sh
al

l b
e 

al
lo

ca
te

d 
in

 a
c­

co
rd

an
ce

 w
ith

 th
e 

pr
oc

ed
ur

e 
ou

tli
ne

d 
fo

r 
sk

im
 m

ilk
 in

 p
ar

ag
ra

ph
 (

a)
 o

f 
th

is
 s

ec
­

tio
n;

 a
nd

(c
) 

Co
m

bi
ne

 th
e 

am
ou

nt
s o

f s
ki

m
 m

ilk
 

an
d 

bu
tte

rf
at

 d
et

er
m

in
ed

 p
ur

su
an

t 
to

 
pa

ra
gr

ap
hs

 (
a)

 a
nd

 (
b)

 o
f 

th
is

 s
ec

tio
n 

in
to

 o
ne

 to
ta

l 
fo

r 
ea

ch
 c

la
ss

 a
nd

 d
et

er
­

m
in

e 
th

e 
w

ei
gh

te
d 

av
er

ag
e b

ut
te

tf
 at

 co
n­

te
nt

 o
f p

ro
du

ce
r m

ilk
 in

 ea
ch

 cl
as

s.
M

in
im

u
m

 P
r

ic
es

 
§ 

10
61

.5
0 

Ba
sic

 fo
rm

ul
a 

pr
ic

e,
Th

e 
ba

sic
 f

or
m

ul
a 

pr
ic

e 
sh

al
l 

be
 t

he
 

av
er

ag
e 

pr
ic

e 
pe

r 
hu

nd
re

dw
ei

gh
it 

fo
r 

m
an

uf
ac

tu
rin

g 
gr

ad
e 

m
ilk

, 
f.o

.b
. 

pl
an

ts
 

in
 W

isc
on

sin
 a

nd
 M

in
ne

so
ta

, a
s 

re
po

rte
d 

by
 th

e 
D

ep
ar

tm
en

t f
or

 t
he

 m
on

th
. 

Su
ch

 
pr

ic
e 

sh
al

l 
be

 a
dj

us
te

d 
to

 a
 3

.5
 p

er
ce

nt
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bu
tte

rf
at

 b
as

is 
by

 a
 b

ut
te

rf
at

 d
iff

er
­

en
tia

l r
ou

nd
ed

 t
o 

th
e 

ne
ar

es
t 

on
e-

te
nt

h 
ce

nt
 c

om
pu

te
d 

at
 0

.12
 ti

m
es

 t
he

 s
im

pl
e 

av
er

ag
e 

of
 t

he
 d

ai
ly

 w
ho

le
sa

le
 s

el
jin

g 
pr

ic
es

 (
us

in
g 

th
e 

m
id

po
in

t o
f 

an
y 

pr
ic

e 
ra

ng
e 

as
 o

ne
 p

ric
e)

 
of

 G
ra

de
 A

 (
92

- 
sc

or
e)

 b
ul

k 
cr

ea
m

er
y 

bu
tte

r p
er

 p
ou

nd
 a

t 
Ch

ic
ag

o,
 a

s 
re

po
rte

d 
by

 th
e 

D
ep

ar
tm

en
t 

fo
r 

th
e 

m
on

th
. 

Th
e 

ba
sic

 f
or

m
ul

a 
pr

ic
e 

sh
al

l b
e 

ro
un

de
d 

to
 th

e 
ne

ar
es

t f
ul

l c
en

t.
§ 

10
61

.5
1 

C
la

ss
 p

ri
ce

s.v
Su

bj
ec

t t
o 

th
e 

pr
ov

isi
on

s 
of

 §
§ 

10
61

.52
 

an
d 

10
61

.53
, 

th
e 

m
in

im
um

 c
la

ss
 p

ric
es

 
pe

r 
hu

nn
dr

ed
w

ei
gh

t 
of

 m
ilk

 c
on

ta
in

in
g 

3.5
 p

er
ce

nt
 b

ut
te

rf
at

 to
 b

e 
pa

id
 b

y 
ea

ch
 

ha
nd

le
r f

or
 m

ilk
 re

ce
iv

ed
 fr

om
 p

ro
du

ce
rs

 
du

rin
g 

th
e 

m
on

th
 s

ha
ll 

be
 a

s 
fo

llo
w

s:
(a

) 
Cl

as
s 

I 
m

ilk
. 

Th
e 

pr
ic

e 
fo

r 
Cl

as
s 

I 
m

ilk
 s

ha
ll 

be
 1

0 
ce

nt
s 

le
ss

 t
ha

n 
th

e 
G

re
at

er
 K

an
sa

s 
Ci

ty
 F

ed
er

al
 m

ilk
 o

rd
er

. (
Pa

rt 
10

64
 o

f 
th

is
 c

ha
pt

er
) 

Cl
as

s 
I 

pr
ic

e 
fo

r 
th

e 
sa

m
e 

m
on

th
;

(b
) 

Cl
as

s 
II

 m
ilk

. 
Th

e 
Cl

as
s 

II
 m

ilk
 

pr
ic

e 
sh

al
l 

be
 t

he
 b

as
ic

 f
or

m
ul

a 
pr

ic
e 

fo
r 

th
e 

m
on

th
; 

an
d

(c
) 

Cl
as

s i
ll

 m
ilk

. 
Th

e 
Cl

as
s I

II
 m

ilk
 

pr
ic

e 
sh

al
l b

e 
th

e 
hi

gh
er

 o
f : 

.
(1

) 
Th

e 
av

er
ag

e 
of

 t
he

 b
as

ic
 o

r 
fie

ld
 

pr
ic

es
 p

er
 h

un
dr

ed
w

ei
gh

t 
re

po
rte

d 
to

 
ha

ve
 b

ee
n 

pa
id

 o
r t

o 
be

 p
ai

d 
fo

r u
ng

ra
de

d 
m

ilk
 o

f 3
.5 

pe
rc

en
t b

ut
te

rf
at

 c
on

te
nt

 re
­

ce
iv

ed
 f

ro
m

 f
ar

m
er

s 
du

rin
g 

th
e 

de
liv

er
y 

pe
rio

d 
at

 th
e 

fo
llo

w
in

g 
pl

an
ts

 f
or

 w
hi

ch
 

pr
ic

es
 h

av
e 

be
en

 r
ep

or
te

d 
to

 th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r, 
pl

us
 2

4 
ce

nt
s.

Pr
es

en
t 

O
pe

ra
to

r 
an

d 
Lo

ca
tio

n
C

ar
na

tio
n 

Co
., 

G
ir

ar
d,

 K
an

s.
K

ra
ft 

Po
od

s 
Co

., 
N

ev
ad

a,
 M

o.
Pe

t 
M

ilk
 C

o.
, I

ol
a,

 K
an

s.
Sw

ift
 a

nd
 C

o.,
 P

ar
so

ns
, K

an
s.;

 o
r

(2
) 

Th
e 

pr
ic

e 
pe

r 
hu

nd
re

dw
ei

gh
t 

co
m

pu
te

d 
as

 fo
llo

w
s:

(i)
 M

ul
tip

ly
 b

y 
4.2

4 
th

e 
sim

pl
e 

av
er

­
ag

e,
 a

s c
om

pu
te

d 
by

 th
e 

m
ar

ke
t a

dm
in

is
­

tr
at

or
, 

of
 

th
e 

da
ily

 
w

ho
le

sa
le

 
se

lli
ng

 
pr

ic
es

 (
us

in
g 

th
e 

m
id

po
in

t o
f 

an
y 

pr
ic

e 
ra

ng
e 

as
 o

ne
 p

ric
e)

 o
f 

G
ra

de
 A

A 
(9

3-
 

sc
or

e)
 b

ul
k 

cr
ea

m
er

y 
bu

tte
r p

er
 p

ou
nd

 a
t 

Ch
ic

ag
o 

as
 r

ep
or

te
d 

by
 t

he
 D

ep
ar

tm
en

t 
du

rin
g 

th
e 

de
liv

er
y 

pe
rio

d:
 

Pr
ov

id
ed

, 
Th

at
, 

if 
no

 p
ric

e 
is 

re
po

rte
d 

fo
r 

G
ra

de
 

AA
 (

93
-s

co
re

) 
bu

tte
r, 

th
e 

hi
gh

es
t o

f 
th

e 
pr

ic
es

 r
ep

or
te

d 
fo

r 
G

ra
de

 A
 (

92
-s

co
re

) 
bu

tte
r f

or
 th

at
 d

ay
 sh

al
l b

e u
se

d;
(ii

) 
M

ul
tip

ly
 b

y 
8.2

 th
e 

w
ei

gh
te

d 
av

er
­

ag
e 

of
 c

ar
lo

t p
ric

es
 p

er
 p

ou
nd

 f
or

 s
pr

ay
 

pr
oc

es
s 

no
nf

at
 d

ry
 m

ilk
, f

or
 h

um
an

 c
on

­
su

m
pt

io
n,

 f.
o.

b.
 m

an
uf

ac
tu

rin
g 

pl
an

ts
 in

th
e 

C
hi

ca
go

 a
re

a,
 a

s 
pu

bl
is

he
d 

fo
r 

th
e 

pe
rio

d 
fr

om
 th

e 
26

th
 d

ay
 o

f t
he

 im
m

ed
i­

at
el

y 
pr

ec
ed

in
g 

de
liv

er
y 

pe
rio

d 
th

ro
ug

h 
th

e 
25

th
 d

ay
 o

f 
th

e 
cu

rr
en

t d
el

iv
er

y 
pe

­
rio

d,
 b

y 
th

e 
D

ep
ar

tm
en

t; 
an

d
(ii

i) 
Fr

om
 t

he
 s

um
 o

f 
th

e 
re

su
lts

 a
r­

riv
ed

 a
t 

un
de

r 
su

bd
iv

isi
on

s 
(i)

 a
nd

 (
ii)

 
of

 t
hi

s 
su

bp
ar

ag
ra

ph
, s

ub
tra

ct
 6

9 
ce

nt
s.

§ 
10

61
.5

2 
B

ut
te

rf
gt

 d
iff

er
en

tia
ls

 to
 h

an
­

dl
er

s.
If

 th
e 

av
er

ag
e 

bu
tte

rf
at

 c
on

te
nt

 o
f t

he
 

m
ilk

 o
f 

an
y 

ha
nd

le
r 

al
lo

ca
te

d 
to

 e
ac

h 
cl

as
s 

pu
rs

ua
nt

 to
 §

 1
06

1.
46

(c
) 

is 
m

or
e 

or
 

le
ss

 th
an

 3.
5 

pe
rc

en
t, 

th
er

e 
sh

al
l b

e a
dd

ed
 

to
 t

he
 r

es
pe

ct
iv

e 
cl

as
s 

pr
ic

e 
co

m
pu

te
d 

pu
rs

ua
nt

 to
 §

 1
06

1.5
1 

fo
r 

ea
ch

 o
ne

-te
nt

h 
of

 1
 p

er
ce

nt
 t

ha
t 

th
e 

av
er

ag
e 

bu
tte

rf
at

 
co

nt
en

t o
f s

uc
h 

m
ilk

 is
 a

bo
ve

 3
.5 

pe
rc

en
t, 

or
 s

ub
tra

ct
ed

 f
or

 e
ac

h 
on

e-
te

nt
h 

of
 1

 
pe

rc
en

t t
ha

t s
uc

h 
av

er
ag

e 
bu

tte
rf

at
 c

on
­

te
nt

 i
s 

be
lo

w
 3

.5 
pe

rc
en

t, 
an

 a
m

ou
nt

 
eq

ua
l 

to
 t

he
 b

ut
te

rf
at

 d
iff

er
en

tia
l 

co
m

­
pu

te
d 

as
 f

ol
lo

w
s:

(a
) 

Fo
r 

C
la

ss
 I

 m
ilk

, 
m

ul
tip

ly
 t

he
 

bu
tte

r p
ric

e 
sp

ec
ifi

ed
 in

 §
 1

06
1.5

0 
by

 1
.2,

 
di

vi
de

 th
e 

re
su

lt 
by

 1
0, 

an
d 

ro
un

d 
to

 th
e 

ne
ar

es
t o

ne
-te

nt
h 

ce
nt

.
(b

) 
Fo

r 
Cl

as
s 

II
 m

ilk
, 

m
ul

tip
ly

 t
he

 
bu

tte
r p

ric
e 

sp
ec

ifi
ed

 in
 § 

10
61

,50
 b

y 
1.1

5, 
di

vi
de

 th
e 

re
su

lt 
by

 1
0, 

an
d 

ro
un

d 
to

 th
e 

ne
ar

es
t o

ne
-te

nt
h 

ce
nt

.
(c

) 
Fo

r 
Cl

as
s 

II
I 

m
ilk

, 
m

ul
tip

ly
 t

he
 

bu
tte

r p
ric

e 
sp

ec
ifi

ed
 in

 § 
10

61
.50

 b
y 

1.1
5, 

di
vi

de
 th

e 
re

su
lt 

by
 1

0, 
an

d 
ro

un
d 

to
 th

e 
ne

ar
es

t 
on

e-
te

nt
h 

ce
nt

.
§ 

10
61

.5
3 

Lo
ca

tio
n 

ad
ju

st
m

en
ts

 t
o 

ha
n­

dl
er

s.
(a

) 
Fo

r 
m

ilk
 r

ec
ei

ve
d 

fr
om

 p
ro

du
ce

rs
 

at
 a

 p
oo

l 
pl

an
t 

lo
ca

te
d 

m
or

e 
th

an
 5

0 
m

ile
s 

by
 s

ho
rte

st
 h

ig
hw

ay
 d

is
ta

nc
e 

as
 

m
ea

su
re

d 
by

 t
he

 m
ar

ke
t 

ad
m

in
is

tra
to

r, 
fr

om
 th

e 
ne

ar
er

 o
f 

th
e 

Ci
ty

 H
al

ls
 i

n 
St

. 
Jo

se
ph

, 
M

iss
ou

ri,
 a

nd
 S

ab
et

ha
, 

K
an

sa
s, 

an
d 

w
hi

ch
 i

s 
cl

as
sif

ie
d 

as
 C

la
ss

 I
 m

ilk
 

or
 a

ss
ig

ne
d 

Cl
as

s 
I 

lo
ca

tio
n 

ad
ju

st
m

en
t 

cr
ed

it 
pu

rs
ua

nt
 to

 p
ar

ag
ra

ph
 (

b)
 o

f t
hi

s 
se

ct
io

n 
an

d 
fo

r 
ot

he
r 

so
ur

ce
 m

ilk
 

to
 

w
hi

ch
 a

 lo
ca

tio
n 

ad
ju

st
m

en
t i

s 
ap

pl
ic

a­
bl

e, 
th

e 
pr

ic
e 

co
m

pu
te

d 
pu

rs
ua

nt
 

to
 

§ 1
06

1.
51

(a
) 

sh
al

l b
e 

re
du

ce
d 

by
 1

0 
ce

nt
s, 

pl
us

 1
.5 

ce
nt

s 
fo

r 
ea

ch
 1

0 
m

ile
s 

or
 f

ra
c­

tio
n 

th
er

eo
f 

th
at

 s
uc

h 
di

st
an

ce
 e

xc
ee

ds
 

60
 m

ile
s;

(b
) 

Fo
r 

pu
rp

os
es

 o
f 

ca
lc

ul
at

in
g 

su
ch

 
ad

ju
st

m
en

t, 
bu

lk
 tr

an
sf

er
s 

be
tw

ee
n 

po
ol

 
pl

an
ts

 s
ha

ll 
be

 a
ss

ig
ne

d 
to

 t
he

 C
la

ss
 I

 
di

sp
os

iti
on

 a
t t

he
 tr

an
sf

er
ee

 p
la

nt
, i

n 
ex

­
ce

ss
 o

f t
he

 s
um

 o
f r

ec
ei

pt
s 

at
 s

uc
h 

pl
an

t

fr
om

 p
ro

du
ce

rs
 a

nd
 c

oo
pe

ra
ti

ve
 a

ss
oc

ia
­

ti
on

s 
pu

rs
ua

nt
 t

o 
§ 

10
61

.8
(c

), 
an

d 
th

e 
po

un
ds

 a
ss

ig
ne

d 
as

 C
la

ss
 I

 t
o 

re
ce

ip
ts

 
fr

om
 o

th
er

 o
rd

er
 p

la
nt

s 
an

d 
un

re
gu

la
te

d 
su

pp
ly

 p
la

nt
s,

 s
uc

h 
as

si
gn

m
en

t 
to

 b
e 

m
ad

e 
fir

st
 to

 tr
an

sf
er

or
 p

la
nt

s 
at

 w
hi

ch
 

no
 l

oc
at

io
n 

ad
ju

st
m

en
t 

cr
ed

it 
is 

ap
pl

i­
ca

bl
e 

an
d 

th
en

 i
n 

se
qu

en
ce

 b
eg

in
ni

ng
 

w
ith

 th
e 

pl
an

t a
t w

hi
ch

 th
e 

le
as

t l
oc

at
io

n 
ad

ju
st

m
en

t w
ou

ld
 a

pp
ly

.
§ 

10
61

.5
4 

U
se

 o
f 

eq
ui

va
le

nt
 p

ri
ce

s.
If

 f
or

 a
ny

 r
ea

so
n 

a 
pr

ic
e 

sp
ec

ifi
ed

 b
y 

th
is

 p
ar

t 
fo

r 
co

m
pu

tin
g 

cl
as

s 
pr

ic
es

 o
r 

fo
r o

th
er

 p
ur

po
se

s 
is 

no
t a

va
ila

bl
e 

in
 th

e 
m

an
ne

r 
de

sc
rib

ed
 in

 th
is

 p
ar

t, 
th

e 
m

ar
­

ke
t 

ad
m

in
is

tra
to

r 
Sh

al
l 

us
e 

a 
pr

ic
e 

de
­

te
rm

in
ed

 b
y 

th
e 

Se
cr

et
ar

y 
to

 b
e 

eq
ui

va
­

le
nt

 to
 th

e 
pr

ic
e 

w
hi

ch
 is

 sp
ec

ifi
ed

.
A

pp
l

ic
a

t
io

n
 o

p 
P

r
o

v
is

io
n

s 
§ 

10
61

.6
0 

Pr
od

uc
er

-h
an

dl
er

s.
Se

ct
io

ns
 

10
61

.40
 

th
ro

ug
h 

10
61

.46
, 

10
61

.50
 th

ro
ug

h 
10

61
.53

, 1
06

1.6
1, 

10
61

.70
,

10
61

.7
1,

10
61

.8
0 

th
ro

ug
h 

10
61

.87
 s

ha
ll 

no
t 

ap
pl

y 
to

 a
 p

ro
du

ce
r-

ha
nd

le
r,

§ 
10

61
.6

1 
O

bl
ig

at
io

ns
 o

f 
ha

nd
le

r 
op

er
­

at
in

g 
a 

pa
rt

ia
lly

 r
eg

ul
at

ed
 d

ist
ri

bu
t­

in
g 

pl
an

t.
Ea

ch
 h

an
dl

er
 w

ho
 o

pe
ra

te
s 

a 
pa

rti
al

ly
 

re
gu

la
te

d 
di

st
rib

ut
in

g 
pl

an
t 

sh
al

l 
pa

y 
to

 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

fo
r 

th
e 

pr
od

uc
er

-s
et

tle
m

en
t 

fu
nd

 o
n 

or
 b

ef
or

e 
th

e 
25

th
 d

ay
 a

ft
er

 th
e 

en
d 

of
 th

e 
m

on
th

 
ei

th
er

 o
f 

th
e 

am
ou

nt
s 

(a
t 

th
e 

ha
nd

le
r’s

 
el

ec
tio

n)
 

ca
lc

ul
at

ed
 p

ur
su

an
t 

to
 p

ar
a­

gr
ap

h 
(a

) 
or

 (
b)

 o
f 

th
is

 s
ec

tio
n.

 
If

 th
e 

ha
nd

le
r 

fa
ils

 
to

 
re

po
rt 

pu
rs

ua
nt

 
to

 
§§

 1
06

1.
30

(e
) 

an
d 

10
61

.3
1(

b)
 

th
e 

in
­

fo
rm

at
io

n 
ne

ce
ss

ar
y 

to
 

co
m

pu
te

 
th

e 
am

ou
nt

 s
pe

ci
fie

d 
in

 p
ar

ag
ra

ph
 

(a
) 

of
 

th
is

 s
ec

tio
n,

 h
e 

sh
al

l 
pa

y 
th

e 
am

ou
nt

 
co

m
pu

te
d 

pu
rs

ua
nt

 to
 p

ar
ag

ra
ph

 (
b)

 o
f 

th
is

 se
ct

io
n:

(a
) 

A
n 

am
ou

nt
 co

m
pu

te
d 

as
 fo

llo
w

s:
(1

) (
i) 

Th
e 

ob
lig

at
io

n 
th

at
 w

ou
ld

 h
av

e 
be

en
 

co
m

pu
te

d 
pu

rs
ua

nt
 

to
 

§ 
10

61
.70

 
sh

al
l b

e 
de

te
rm

in
ed

 a
s t

ho
ug

h 
su

ch
 p

la
nt

 
w

er
e 

a 
po

ol
 p

la
nt

. 
Fo

r p
ur

po
se

s 
of

 s
uc

h 
co

m
pu

ta
tio

n,
 r

ec
ei

pt
s 

at
 s

uc
h 

no
np

oo
l 

pl
an

t f
ro

m
 a

 p
oo

l p
la

nt
 o

r a
n 

ot
he

r o
rd

er
 

pl
an

t s
ha

ll 
be

 a
ss

ig
ne

d 
to

 th
e 

ut
ili

za
tio

n 
at

 w
hi

ch
 c

la
ss

ifi
ed

 a
t 

th
e 

po
pl

 p
la

nt
 o

r. 
ot

he
r 

or
de

r 
pl

an
t 

an
d 

tr
an

sf
er

s 
fr

om
 

su
ch

 n
on

po
ol

 p
la

nt
 to

 a
 p

oo
l p

la
nt

 o
r a

n 
ot

he
r 

or
de

r 
pl

an
t 

sh
al

l 
be

 c
la

ss
ifi

ed
 a

s 
Cl

as
s 

II
 o

r 
Cl

as
s 

II
I 

m
ilk

 if
 a

llo
ca

te
d 

to
 

su
ch

 c
la

ss
 a

t 
th

e 
po

ol
 p

la
nt

 o
r 

ot
he

r

or
de

r 
pl

an
t a

nd
 b

e 
va

lu
ed

 a
t t

he
 u

ni
fo

rm
 

pr
ic

e 
of

 t
he

 r
es

pe
ct

iv
e 

or
de

r 
if

 
so

 a
l­

lo
ca

te
d 

to
 C

la
ss

 I
 m

ilk
. 

T
he

re
 s

ha
ll 

be
 

in
cl

ud
ed

 in
 th

e 
ob

lig
at

io
n 

so
 c

om
pu

te
d 

a 
ch

ar
ge

 
in

 
th

e 
am

ou
nt

 
sp

ec
ifi

ed
 

in
 

§ 1
06

1.
70

(e
) 

an
d 

a 
cr

ed
it 

in
 t

he
 a

m
ou

nt
 

sp
ec

ifi
ed

 i
n 

§ 1
06

1.
82

(b
) (

2)
 w

ith
 r

es
pe

ct
 

to
 r

ec
ei

pt
s 

fr
om

 a
n 

un
re

gu
la

te
d 

su
pp

ly
 

pl
an

t, 
un

le
ss

 a
n 

ob
lig

at
io

n 
w

ith
 r

es
pe

ct
 

to
 s

uc
h 

pl
an

t 
is 

co
m

pu
te

d 
as

 s
pe

ci
fie

d 
be

lo
w

 in
 t

hi
s 

su
bp

ar
ag

ra
ph

.
(ii

) 
If

 t
he

 o
pe

ra
to

r 
of

 t
he

 p
ar

tia
lly

 
re

gu
la

te
d 

di
st

rib
ut

in
g 

pl
an

t 
so

 r
eq

ue
sts

, 
an

d 
pr

ov
id

es
 w

ith
 h

is
 r

ep
or

ts
 p

ur
su

an
t 

to
 §

§ 
10

61
.3

0(
e)

 
an

d 
10

61
.3

1(
b)

 
si

m
ila

r 
re

po
rts

 w
ith

 re
sp

ec
t t

o 
th

e 
op

er
at

io
ns

 o
f 

an
y 

ot
he

r 
no

np
oo

l p
la

nt
 w

hi
ch

 s
er

ve
s 

as
 

a 
su

pp
ly

 p
la

nt
 f

or
 s

uc
h 

pa
rti

al
ly

 r
eg

u­
la

te
d 

di
st

rib
ut

in
g 

pl
an

t 
by

 s
hi

pm
en

ts
 to

 
su

ch
 p

la
nt

 d
ur

in
g 

th
e 

m
on

th
 e

qu
iv

al
en

t 
to

 th
e 

re
qu

ire
m

en
ts

 o
f 

§ 1
06

1.
12

(b
), 

w
ith

 
ag

re
em

en
t o

f t
he

 o
pe

ra
to

r 
of

 s
uc

h 
pl

an
t 

th
at

 t
he

 m
ar

ke
t 

ad
m

in
is

tra
to

r 
m

ay
 e

x­
am

in
e 

th
e 

bo
ok

s 
an

d 
re

co
rd

s 
of

 s
uc

h 
pl

an
t f

or
 p

ur
po

se
s o

f v
er

ifi
ca

tio
n 

of
 s

uc
h 

re
po

rts
, t

he
re

 w
ill

 b
e 

ad
de

d 
th

e 
am

ou
nt

 
of

 th
e 

ob
lig

at
io

n 
co

m
pu

te
d 

at
 s

uc
h 

no
n­

po
ol

 s
up

pl
y 

pl
an

t 
in

 t
he

 s
am

e 
m

an
ne

r 
an

d 
su

bj
ec

t 
to

 t
he

 s
am

e 
co

nd
iti

on
s 

as
 

fo
r 

th
e 

pa
rti

al
ly

 r
eg

ul
at

ed
 d

is
tri

bu
tin

g 
pl

an
t.

(2
) 

Fr
om

 t
hi

s 
ob

lig
at

io
n 

th
er

e 
w

ill
 b

e 
de

du
ct

ed
 t

he
 s

um
 o

f 
(i)

 t
he

 g
ro

ss
 p

ay
­

m
en

ts
 m

ad
e 

by
 s

uc
h 

ha
nd

le
r 

fo
r 

G
ra

de
 

A 
m

ilk
 r

ec
ei

ve
d 

du
rin

g 
th

e 
m

on
th

 f
ro

m
 

da
iry

 fa
rm

er
s 

at
 su

ch
 p

la
nt

 a
nd

 li
ke

 p
ay

­
m

en
ts

 m
ad

e 
by

 th
e 

op
er

at
or

 o
f 

a 
su

pp
ly

 
pl

an
t(s

) 
in

cl
ud

ed
 i

n 
th

e 
co

m
pu

ta
tio

ns
 

pu
rs

ua
nt

 t
o 

su
bp

ar
ag

ra
ph

 
(1

) 
of

 t
hi

s 
pa

ra
gr

ap
h,

 a
nd

 (
ii)

 a
ny

 p
ay

m
en

ts
 to

 th
e 

pr
od

uc
er

-s
et

tle
m

en
t f

un
d 

of
 a

no
th

er
 o

r­
de

r u
nd

er
 w

hi
ch

 su
ch

 p
la

nt
 is

 a
lso

 a
 p

ar
­

tia
lly

 re
gu

la
te

d 
di

st
rib

ut
in

g 
pl

an
t.

(b
) 

A
n 

am
ou

nt
 c

om
pu

te
d 

as
 f

ol
lo

w
s:

(1
) 

D
et

er
m

in
e 

th
e 

re
sp

ec
tiv

e 
am

ou
nt

s 
of

 s
ki

m
 m

ilk
 a

nd
 b

ut
te

rf
at

 d
isp

os
ed

 o
f a

s 
Cl

as
s 

I 
m

ilk
 o

n 
ro

ut
es

 in
 th

e 
m

ar
ke

tin
g 

ar
ea

; 
an

d
(2

) 
D

ed
uc

t t
he

 r
es

pe
ct

iv
e 

am
ou

nt
s 

of
 

sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 re

ce
iv

ed
 a

s C
la

ss
 

I 
m

ilk
 a

t t
he

 p
ar

tia
lly

 r
eg

ul
at

ed
 d

is
tri

b­
ut

in
g 

pl
an

t 
fr

om
 p

oo
l 

pl
an

ts
 a

nd
 o

th
er

 
or

de
r p

la
nt

s, 
ex

ce
pt

 th
at

 d
ed

uc
te

d 
un

de
r 

a 
si

m
ila

r 
pr

ov
isi

on
 o

f 
an

ot
he

r 
or

de
r 

is
­

su
ed

 p
ur

su
an

t t
o 

th
e 

A
ct

;
(3

) 
Co

m
bi

ne
 th

e 
am

ou
nt

s o
f s

ki
m

 m
ilk

 
an

d 
bu

tte
rf

at
 r

em
ai

ni
ng

 i
nt

o 
on

e 
to

ta
l 

an
d 

de
te

rm
in

e 
th

e 
w

ei
gh

te
d 

av
er

ag
e 

bu
t­

te
rf

at
 c

on
te

nt
; 

an
d
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(4
) 

Pr
om

 th
e 

va
lu

e 
of

 su
ch

 m
ilk

 a
t t

he
 

Cl
as

s I
 p

ric
e 

ap
pl

ic
ab

le
 a

t t
he

 lo
ca

tio
n 

of
 

th
e 

no
np

oo
l 

pl
an

t, 
su

bt
ra

ct
 i

ts
 v

al
ue

 a
t 

th
e 

un
ifo

rm
 p

ric
e 

ap
pl

ic
ab

le
 a

t 
su

ch
 lo

­
ca

tio
n 

(n
ot

 to
 b

e 
le

ss
 th

an
 th

e 
Cl

as
s 

II
I 

pr
ic

e)
.

§ 
10

61
.6

2 
Pl

an
ts

 s
ub

je
ct

 t
o 

ot
he

r 
Fe

d­
er

al
 o

rd
er

s.
A 

pl
an

t 
sp

ec
ifi

ed
 in

 p
ar

ag
ra

ph
 (

a)
 o

r 
(b

) 
of

 t
hi

s 
se

ct
io

n 
sh

al
l 

be
 e

xe
m

pt
ed

 
fr

om
 a

ll 
th

e 
pr

ov
isi

on
s 

of
 t

hi
s 

pa
rt

, e
x­

ce
pt

 t
ha

t 
th

e 
op

er
at

or
 o

f 
su

ch
 p

la
nt

 
sh

al
l, 

w
ith

 r
es

pe
ct

 to
 t

ot
al

 r
ec

ei
pt

s 
an

d 
ut

ili
za

tio
n 

or
 d

is
po

si
tio

n 
of

 s
ki

m
 m

ilk
 

an
d 

bu
tte

rf
at

 a
t t

he
 p

la
nt

, m
ak

e 
re

po
rts

 
to

 th
e 

m
ar

ke
t a

dm
in

is
tra

to
r a

t s
uc

h 
tim

e 
an

d 
in

 s
uc

h 
m

an
ne

r 
as

 t
he

 m
ar

ke
t 

ad
­

m
in

is
tra

to
r 

m
ay

 r
eq

ui
re

 a
nd

 a
llo

w
 v

er
i­

fic
at

io
n 

of
 s

uc
h 

re
po

rts
 b

y 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r:

(a
) 

A
ny

 p
la

nt
 q

ua
lif

ie
d 

pu
rs

ua
nt

 t
o 

§ 1
06

1.
12

(a
) 

w
hi

ch
 d

isp
os

es
 o

f 
a 

le
ss

er
 

vo
lu

m
e 

of
 C

la
ss

 I
 m

ilk
 in

 th
e 

St
. J

os
ep

h,
 

M
iss

ou
ri,

 m
ar

ke
tin

g 
ar

ea
 th

an
 in

 a
 m

ar
­

ke
tin

g 
ar

ea
 w

he
re

 t
he

 h
an

dl
in

g 
of

 m
ilk

 
is

 r
eg

ul
at

ed
 p

ur
su

an
t 

to
 a

no
th

er
 o

rd
er

 
iss

ue
d 

pu
rs

ua
nt

 t
o 

th
e 

A
ct

, 
an

d'
w

hi
ch

 
is

 s
ub

je
ct

 t
b 

th
e 

cl
as

si
fic

at
io

n 
an

d 
pr

ic
­

in
g 

pr
ov

isi
on

s 
of

 s
uc

h 
ot

he
r 

or
de

r 
is 

ex
em

pt
ed

;
(b

) 
A

ny
 p

la
nt

 q
ua

lif
ie

d 
pu

rs
ua

nt
 t

o 
§ 1

06
1.

12
(b

) 
fo

r a
ny

 p
or

tio
n 

of
 th

e p
er

io
d 

Ja
nu

ar
y 

th
ro

ug
h 

A
ug

us
t, 

in
cl

us
iv

e,
 t

ha
t 

th
è 

m
ilk

 o
f 

pr
od

uc
er

s 
at

 s
uc

h 
pl

an
t 

is 
su

bj
ec

t 
to

 t
he

 c
la

ss
ifi

ca
tio

n 
an

d 
pr

ic
in

g 
pr

ov
isi

on
s 

of
 a

no
th

er
 o

rd
er

 i
ss

ue
d 

pu
r­

su
an

t 
to

 t
he

 A
ct

 a
nd

 t
he

 S
ec

re
ta

ry
 d

e­
te

rm
in

es
 t

ha
t 

su
ch

 p
la

nt
 s

ho
ul

d 
be

 e
x­

em
pt

ed
 fr

om
 th

is
 p

ar
t.

D
et

er
m

in
a

ti
o

n
 o

f 
U

n
if

o
r

m
 P

r
ic

e

§ 
10

61
.7

0 
C

om
pu

la
tio

n 
of

 t
he

 n
et

 p
oo

l 
ob

lig
at

io
n 

of
 ea

ch
 p

oo
l h

an
dl

er
.

Th
e 

ne
t 

po
ol

 o
bl

ig
at

io
n 

of
 e

ac
h 

po
ol

 
ha

nd
le

r 
du

rin
g 

ea
ch

 m
on

th
 s

ha
ll 

be
 a

 
su

m
 o

f 
m

on
ey

 c
om

pu
te

d 
by

 th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r a
s 

fo
llo

w
s:

(a
) 

M
ul

tip
ly

 th
e 

qu
an

tit
y 

of
 p

ro
dü

cë
r 

m
ilk

 in
 e

ac
h 

cl
as

s, 
as

 c
om

pu
te

d 
pu

rs
ua

nt
 

to
 §

 1
06

1.
46

(c
), 

by
 t

he
 a

pp
lic

ab
le

 c
la

ss
 

pr
ic

es
 (

ad
ju

st
ed

 p
ur

su
an

t 
to

 §
§ 

10
61

.52
 

an
d 

10
61

.53
) ;

(b
) 

A
dd

 t
he

 a
m

ou
nt

 o
bt

ai
ne

d 
fr

om
 

m
ul

tip
ly

in
g 

th
e 

po
un

ds
 o

f 
ov

er
ag

e 
de

­
du

ct
ed

 
fr

om
 

ea
ch

 
cl

as
s 

pu
rs

ua
nt

 
to

 
11

06
1.

46
(a

) (
11

) 
an

d 
th

e 
co

rr
es

po
nd

in
g 

st
ep

 o
f 

1 1
06

1.
46

(b
) 

by
 t

hè
 a

pp
lic

ab
le

 
cl

as
s 

pr
ic

es
;

(c
) 

A
dd

 th
e 

am
ou

nt
 o

bt
ai

ne
d 

by
 m

ul
­

tip
ly

in
g 

th
e 

di
ffe

re
nc

e 
be

tw
ee

n 
th

e 
Cl

as
s 

n
i 

pr
ic

e 
fo

r 
th

e 
pr

ec
ed

in
g 

m
on

th
 a

nd
:

(1
) 

Th
e 

Cl
as

s 
I 

pr
ic

e 
fo

r 
th

e 
cu

rr
en

t 
m

on
th

 b
y 

th
e 

hu
nd

re
dw

ei
gh

t 
of

 s
ki

m
 

m
ilk

 a
nd

 b
ut

te
rf

at
 su

bt
ra

ct
ed

 fr
om

 C
la

ss
I 

pu
rs

ua
nt

 t
o 

§ 
10

61
.4

6(
a)

 (5
) 

an
d 

th
e 

co
rr

es
po

nd
in

g 
st

ep
 o

f 
§ 

10
61

.4
6(

b)
; 

an
d

(2
) 

Th
e 

Cl
as

s 
II

 p
ric

e 
fo

r t
he

 c
ur

re
nt

 
m

on
th

 b
y 

th
e 

hu
nd

re
dw

ei
gh

t 
of

 s
ki

m
 

m
ilk

 a
nd

 b
ut

te
rf

at
 su

bt
ra

ct
ed

 fr
om

 C
la

ss
II

 p
ur

su
an

t 
to

 §
 1

06
1.

46
(a

) (
5)

 a
nd

 t
he

 
co

rr
es

po
nd

in
g 

st
ep

 o
f §

 1
06

1.
46

(b
);

(d
) 

A
dd

 a
n 

am
ou

nt
 e

qu
al

 t
o 

th
e 

di
f­

fe
re

nc
e 

be
tw

ee
n 

th
e 

va
lu

e 
at

 t
he

 C
la

ss
 

I 
pr

ic
e 

ap
pl

ic
ab

le
 a

t 
th

e 
po

ol
 p

la
nt

 a
nd

 
th

e 
va

lu
e 

at
 th

e 
Cl

as
s 

m
 p

ric
e,

 w
ith

 r
e­

sp
ec

t t
o 

sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 in

 o
th

er
 

so
ur

ce
 m

ilk
 su

bt
ra

ct
ed

 fr
om

 C
la

ss
 I 

pu
r­

su
an

t 
to

 §
 1

06
1.

46
(a

) (
3)

 
an

d 
th

e 
co

r­
re

sp
on

di
ng

 st
ep

 o
f §

 1
06

1.
46

(b
); 

an
d

(e
) 

A
dd

 a
n 

am
ou

nt
 e

qu
al

 to
 th

e 
va

lu
e 

at
 t

he
 C

la
ss

 I
 p

ric
e,

 a
dj

us
te

d 
fo

r 
lo

ca
­

tio
n 

of
 t

he
 n

ea
re

st
 n

on
po

ol
 p

la
nt

 (s
) 

fr
om

 w
hi

ch
 a

n 
eq

ui
va

le
nt

 w
ei

gh
t 

w
as

 
re

ce
iv

ed
, w

ith
 r

es
pe

ct
 to

 s
ki

m
 m

ilk
 a

nd
 

bu
tte

rf
at

 s
ub

tra
ct

ed
 f

ro
m

 C
la

ss
 I

 p
ur

­
su

an
t 

to
 §

 1
06

1.
46

(a
) (

7)
 

an
d 

th
e 

co
r­

re
sp

on
di

ng
 st

ep
 o

f 
§ 

10
61

.4
6(

b)
*

§ 
10

61
.7

1 
C

om
pu

ta
tio

n 
of

 
un

ifo
rm

 
pr

ic
es

.
Fo

r 
ea

ch
 m

on
th

 t
he

 m
ar

ke
t a

dm
in

is
­

tr
at

or
 s

ha
ll 

co
m

pu
te

 t
he

 u
ni

fo
rm

 p
ric

e 
pe

r h
un

dr
ed

w
ei

gh
t o

f m
ilk

 re
ce

iv
ed

 fr
om

 
pr

od
uc

er
s 

as
 f

ol
lo

w
s:

(a
) 

Co
m

bi
ne

 in
to

 o
ne

 to
ta

l t
he

 v
al

ue
s 

co
m

pu
te

d 
pu

rs
ua

nt
 t

o 
§ 1

06
1.7

0 
fo

r 
al

l 
ha

nd
le

rs
 

w
ho

 
fil

ed
 

th
e 

re
po

rts
 

pr
e­

sc
rib

ed
 b

y 
§ 

10
61

.30
 f

or
 t

he
 m

on
th

 a
nd

 
w

ho
 m

ad
e 

th
e 

pa
ym

en
ts

 p
ur

su
an

t 
to

 
§§

 1
06

1.8
0 

an
d 

10
61

.82
 f

or
 th

e 
pr

ec
ed

in
g 

m
on

th
;

(b
) 

A
dd

 a
n 

am
ou

nt
 e

qu
al

 to
 th

e 
to

ta
l 

va
lu

e 
of

 t
he

 l
oc

at
io

n 
di

ff
er

en
tia

ls
 c

om
­

pu
te

d 
pu

rs
ua

nt
 to

 § 
10

61
.73

;
(c

) 
Su

bt
ra

ct
, i

f 
th

e 
av

er
ag

e 
bu

tte
rf

at
 

co
nt

en
t 

of
 t

he
 m

ilk
 s

pe
ci

fie
d 

in
 p

ar
a­

gr
ap

h 
(e

) 
of

 t
hi

s 
se

ct
io

n 
is 

m
or

e 
th

an
 

3.5
 p

er
ce

nt
, o

r a
dd

, i
f s

uc
h 

bu
tte

rf
at

 c
on

­
te

nt
 is

 le
ss

 th
an

 3
.5 

pe
rc

en
t, 

an
 a

m
ou

nt
 

co
m

pu
te

d 
by

 m
ul

tip
ly

in
g 

th
e 

am
ou

nt
 b

y 
w

hi
ch

 t
he

 a
ve

ra
ge

 b
ut

te
rf

at
 c

on
te

nt
 o

f 
su

ch
 m

ilk
 v

ar
ie

s 
fr

om
 3

.5 
pe

rc
en

t b
y 

th
e 

bu
tte

rf
at

 d
iff

er
en

tia
l c

om
pu

te
d 

pu
rs

ua
nt

 
to

 §
 1

06
1.7

2 
an

d 
m

ul
tip

ly
in

g 
th

e 
re

su
lt 

by
 th

e 
to

ta
l h

un
dr

ed
w

ei
gh

t o
f s

uc
h 

m
ilk

;
(d

) 
A

dd
 a

n 
am

ou
nt

 e
qu

al
 t

o 
no

t 
le

ss
 

th
an

 o
ne

-h
al

f 
of

 t
he

 u
no

bl
ig

at
ed

 b
al

an
ce

 
in

 th
e 

pr
od

uc
er

-s
et

tl
em

en
t f

un
d;

(e
) 

D
iv

id
e 

th
e r

es
ul

tin
g 

am
ou

nt
 b

y 
th

e 
su

m
 o

f t
he

 fo
llo

w
in

g 
fo

r a
ll 

ha
nd

le
rs

 in
­

cl
ud

ed
 in

 th
es

e 
co

m
pu

ta
tio

ns
:

(1
) 

Th
e 

to
ta

l 
hu

nd
re

dw
ei

gh
t 

of
 p

ro
­

du
ce

r m
ilk

; a
nd

(2
) 

Th
e 

to
ta

l 
hu

nd
re

dw
ei

gh
t 

fo
r 

w
hi

ch
 a

 v
al

ue
 i

s 
co

m
pu

te
d 

pu
rs

ua
nt

 t
o 

§ 1
06

1.
70

(e
);

(f
) 

Su
bt

ra
ct

 n
ot

 le
ss

 t
ha

n 
fo

ur
 c

en
ts

 
no

r 
m

or
e 

th
an

 f
iv

e 
ce

nt
s 

pe
r 

hu
nd

re
d­

w
ei

gh
t. 

Th
e 

re
su

lt 
sh

al
l b

e 
th

e 
“u

ni
fo

rm
 

pr
ic

e”
 f

or
 m

ilk
 re

ce
iv

ed
 fr

om
 p

ro
du

ce
rs

.
§ 

10
61

.7
2 

B
ut

te
rf

at
 d

iff
er

en
tia

l 
to

 p
ro

­
du

ce
rs

.
In

 
m

ak
in

g 
pa

ym
en

ts
 

pu
rs

ua
nt

 
to

 
§ 

10
61

.80
, t

he
re

 s
ha

ll 
be

 a
dd

ed
 to

 o
r s

ub
­

tra
ct

ed
 f

ro
m

 th
e 

un
ifo

rm
 p

ric
e 

fo
r 

ea
ch

 
on

e-
te

nt
h 

of
 o

ne
 p

er
ce

nt
 th

at
 th

e 
av

er
ag

e 
bu

tte
rf

at
 c

on
te

nt
 o

f 
th

e 
m

ilk
 r

ec
ei

ve
d 

fr
om

 th
e 

pr
od

uc
er

 is
 a

bo
ve

 o
r 

be
lo

w
 3

.5 
pe

rc
en

t, 
re

sp
ec

tiv
el

y,
 a

n 
am

ou
nt

 c
om

­
pu

te
d 

by
 

m
ul

tip
ly

in
g 

th
e 

po
un

ds
 

of
 

bu
tte

rf
at

 i
n 

pr
od

uc
er

 m
ilk

 a
llo

ca
te

d 
to

 
ea

ch
 c

la
ss

 b
y 

th
e 

ap
pr

op
ria

te
 b

ut
te

rf
at

 
di

ff
er

en
tia

l f
or

 s
uc

h 
cl

as
s 

as
 d

et
er

m
in

ed
 

pu
rs

ua
nt

 t
o 

§ 
10

61
.52

, 
di

vi
di

ng
 b

y 
th

e 
to

ta
l 

bu
tte

rf
at

 i
n 

pr
od

uc
er

 m
ilk

, 
an

d 
ro

un
di

ng
 to

 th
e 

ne
ar

es
t t

en
th

 o
f 

a 
ce

nt
.

§ 
10

61
.7

3 
Lo

ca
tio

n 
di

ff
er

en
tia

ls
 t

o 
pr

o­
du

ce
rs

 a
nd

 o
n 

no
np

oo
l m

ilk
.

(a
) 

In
 m

ak
in

g 
pa

ym
en

ts
 to

 p
ro

du
ce

rs
 

fo
r m

ilk
 re

ce
iv

ed
 a

t a
 p

oo
l p

la
nt

 lo
ca

te
d 

m
or

e 
th

an
 5

0 
m

ile
s b

y 
th

e 
sh

or
te

st
 h

ig
h­

w
ay

 d
is

ta
nc

e,
 a

s d
et

er
m

in
ed

 b
y 

th
e 

m
ar

­
ke

t a
dm

in
is

tra
to

r, 
fr

om
 th

e 
Ci

ty
 H

al
l i

n 
ei

th
er

 S
t. 

Jo
se

ph
* 

M
iss

ou
ri,

 o
r 

Sa
be

th
a,

 
K

an
sa

s, 
w

hi
ch

ev
er

 is
 n

ea
re

r, 
th

er
e 

sh
al

l 
be

 d
ed

uc
te

d 
10

 c
en

ts
 p

er
 h

un
dr

ed
w

ei
gh

t 
of

 m
ilk

 f
or

 d
is

ta
nc

es
 o

f 
m

or
e 

th
an

 5
0 

bu
t n

ot
 m

or
e 

th
an

 6
0 

m
ile

s, 
pl

us
 a

n 
ad

­
di

tio
na

l o
ne

 a
nd

 o
ne

-h
al

f c
en

ts
 fo

r e
ac

h 
ad

di
tio

na
l 

10
 m

ile
s 

or
 f

ra
ct

io
n 

th
er

eo
f 

in
 ex

ce
ss

 o
f 6

0 m
ile

s.
(b

) 
Fo

r 
pu

rp
os

es
 

of
 

co
m

pu
ta

tio
ns

 
pu

rs
ua

nt
 t

o 
§§

 1
06

1.8
2 

an
d 

10
61

.83
 t

he
 

un
ifo

rm
 p

ric
e 

sh
al

l 
be

 a
dj

us
te

d 
at

 t
he

 
ra

te
s 

se
t f

or
th

 in
 §

 1
06

1.5
3 

ap
pl

ic
ab

le
 a

t 
th

e 
lo

ca
tio

n 
of

 t
he

 n
on

po
ol

 p
la

nt
 f

ro
m

 
w

hi
ch

 t
he

 m
ilk

 w
as

 r
ec

ei
ve

d.
P

a
y

m
en

ts

§ 
10

61
.8

0 
T

im
e 

an
d 

m
et

ho
d 

of
 p

ay
m

en
t.

Ea
ch

 h
an

dl
er

 s
ha

ll 
m

ak
e 

pa
ym

en
t 

as
 

fo
llo

w
s:

(a
) 

O
n 

or
 b

ef
or

e 
th

e 
15

th
 d

ay
 a

fte
r 

th
e 

en
d 

of
 t

he
 m

on
th

 d
ur

in
g 

w
hi

ch
 th

e 
m

ilk
 w

as
 re

ce
iv

ed
, t

o 
ea

ch
 p

ro
du

ce
r 

fo
r

w
ho

m
 p

ay
m

en
t i

s 
no

t m
ad

e 
pu

rs
ua

nt
 to

 
pa

ra
gr

ap
h 

(c
) 

of
 th

is
 se

ct
io

n,
 a

n 
am

ou
nt

 
eq

ua
l 

to
 n

ot
 l

es
s 

th
an

 t
he

 a
pp

ro
pr

ia
te

 
un

ifo
rm

 p
ric

e 
pu

rs
ua

nt
 to

 §
 1

06
1.7

1*
 a

d­
ju

st
ed

 b
y 

th
e 

bu
tte

rf
at

 
an

d 
lo

ca
tio

n 
di

ff
er

en
tia

ls
 t

o 
pr

od
uc

er
s 

pu
rs

ua
nt

 t
o 

§§
 1

06
1.7

2 
an

d 
10

61
.73

 s
ub

je
ct

 to
 th

e 
fo

l­
lo

w
in

g 
ad

ju
st

m
en

ts
:

(1
) 

Le
ss

 m
ar

ke
tin

g 
se

rv
ic

e 
de

du
ct

io
ns

 
m

ad
e 

pu
rs

ua
nt

 to
 §

 1
06

1.8
5;

 a
nd

(2
) 

Le
ss

 p
ro

pe
r d

ed
uc

tio
ns

 a
ut

ho
riz

ed
 

in
 w

rit
in

g 
by

 t
he

 p
ro

du
ce

r: 
Pr

ov
id

ed
, 

T
ha

t 
if 

by
 s

uc
h 

da
te

 s
uc

h 
ha

nd
le

r 
ha

s 
no

t 
re

ce
iv

ed
 f

ul
l 

pa
ym

en
t 

fo
r 

su
ch

 d
e­

liv
er

y 
pe

rio
d 

pu
rs

ua
nt

 t
o 

§ 1
06

1.8
3, 

he
 

m
ay

 re
du

ce
 h

is
 to

ta
l p

ay
m

en
t t

o 
al

l p
ro

­
du

ce
rs

 u
ni

fo
rm

ly
 b

y 
no

t 
m

or
e 

th
an

 th
e 

am
ou

nt
 o

f 
re

du
ct

io
n 

in
 p

ay
m

en
t 

fr
om

 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r; 

th
e 

ha
nd

le
r 

sh
al

l, 
ho

w
ev

er
, c

om
pl

et
e 

su
ch

 p
ay

m
en

ts
 

no
t l

at
er

 th
an

 th
e 

da
te

 fo
r m

ak
in

g 
su

ch
 

pa
ym

en
ts

 p
ur

su
an

t 
to

 t
hi

s 
pa

ra
gr

ap
h 

ne
xt

 f
ol

lo
w

in
g 

re
ce

ip
t 

of
 t

he
 b

al
an

ce
 

fr
om

 th
e 

m
ar

ke
t a

dm
in

is
tra

to
r;

(b
) 

O
n 

or
 b

ef
or

e 
th

e 
13

th
 d

ay
 a

fte
r 

th
e 

en
d 

of
 th

e 
m

on
th

 to
 e

ac
h 

co
op

er
at

iv
e 

as
so

ci
at

io
n 

w
hi

ch
 h

as
 f

ile
d 

a 
w

rit
te

n 
re

qu
es

t 
fo

r 
su

ch
 

pa
ym

en
t 

w
ith

 s
uc

h 
ha

nd
le

r 
w

ith
 r

es
pe

ct
 t

o 
pr

od
uc

er
s 

fo
r 

w
ho

se
 m

ilk
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

at
or

 
de

te
rm

in
es

 s
uc

h 
co

op
er

at
iv

e 
as

so
ci

at
io

n 
is 

au
th

or
iz

ed
 

to
 c

ol
le

ct
 p

ay
m

en
t, 

an
 

am
ou

nt
 eq

ua
l t

o 
no

t l
es

s t
ha

n 
th

e 
su

m
 o

f 
th

e 
in

di
vi

du
al

 p
ay

m
en

ts
 o

th
er

w
ise

 p
ay

­
ab

le
 to

 p
ro

du
ce

rs
 p

ur
su

an
t t

o 
pa

ra
gr

ap
h

(a
) 

of
 t

hi
s 

se
ct

io
n,

 l
es

s 
an

y 
de

du
ct

io
ns

 
au

th
or

iz
ed

 in
 w

rit
in

g 
by

 su
ch

 co
op

er
at

iv
e 

as
so

ci
at

io
n:

 P
ro

vi
de

d,
T

ha
t 

th
e 

as
so

ci
a­

tio
n 

ha
s 

pr
ov

id
ed

 t
he

 h
an

dl
er

 w
ith

 a
 

w
rit

te
n 

pr
om

is
e 

to
 r

ei
m

bu
rs

e 
th

e 
ha

n­
dl

er
 t

he
 a

m
ou

nt
 o

f 
an

y 
ac

tu
al

 l
os

s 
in

­
cu

rr
ed

 b
y 

su
ch

 h
an

dl
er

 b
ec

au
se

 o
f 

an
y 

im
pr

op
er

 c
la

im
 o

n 
th

e 
pa

rt
 o

f 
th

e 
co

­
op

er
at

iv
e a

ss
oc

ia
tio

n;
(c

) 
O

n 
or

 b
ef

or
e 

th
e 

13
th

 d
ay

 a
fte

r 
th

e 
en

d 
of

 e
ac

h 
de

liv
er

y 
pe

rio
d,

 to
 e

ac
h 

co
op

er
at

iv
e 

as
so

ci
at

io
n,

 w
ith

 r
es

pe
ct

 t
o 

re
ce

ip
ts

 o
f m

ilk
 fo

r w
hi

ch
 s

uc
h 

co
op

er
a­

tiv
e 

as
so

ci
at

io
n 

is 
de

fin
ed

 a
s 

th
e 

ha
nd

le
r 

pu
rs

ua
nt

 to
 § 

10
61

.8
(c

), 
no

t l
es

s t
ha

n 
th

e 
va

lu
e 

of
 s

uc
h 

m
ilk

 a
t 

ap
pl

ic
ab

le
 c

la
ss

 
pr

ic
es

; a
nd

(d
) 

m
 m

ak
in

g 
pa

ym
en

ts
 to

 p
ro

du
ce

rs
 

pu
rs

ua
nt

 t
o 

pa
ra

gr
ap

h 
(a

) 
of

 t
hi

s 
se

c­
tio

n,
 e

ac
h 

ha
nd

le
r 

sh
al

l 
fu

rn
is

h 
ea

ch
 

pr
od

uc
er

 w
ith

 a
 su

pp
or

tin
g 

st
at

em
en

t, 
in

 
su

ch
 fo

rm
 th

at
 it

 m
ay

 b
e 

re
ta

in
ed

 b
y 

th
e 

pr
od

uc
er

, 
w

hi
ch

 s
ha

ll 
sh

ow
:

4168 RULES AND REGULATIONS



No. 61-

(1
) 

T
he

 m
on

th
 a

nd
 t

he
 id

en
ti

ty
 o

f t
he

 
ha

nd
le

r a
nd

 th
e p

ro
du

ce
r ;

(2
) 

Th
e 

po
un

ds
 

pe
r 

sh
ip

m
en

t, 
th

e 
to

ta
l p

ou
nd

s, 
an

d 
th

e 
av

er
ag

e 
bu

tte
rf

at
 

te
st

 o
f 

m
ilk

 d
el

iv
er

ed
 b

y 
th

e 
pr

od
uc

er
s;

(3
) 

Th
e 

m
in

im
um

 r
at

e 
or

 r
at

es
 a

t 
w

hi
ch

 p
ay

m
en

t 
to

 t
he

 p
ro

du
ce

r 
is 

re
-

J, 
qu

ire
d 

un
de

r t
he

 p
ro

vi
sio

ns
 o

f §
§ 

10
61

.70
, 

10
61

.71
, a

nd
 1

06
1.7

2;
(4

) 
Th

e 
am

ou
nt

 o
r 

th
e 

ra
te

 p
er

 h
un

­
dr

ed
w

ei
gh

t 
of

 e
ac

h 
de

du
ct

io
n 

cl
ai

m
ed

 
by

 th
e 

ha
nd

le
r, 

in
cl

ud
in

g 
an

y 
de

du
ct

io
n 

cl
ai

m
ed

 u
nd

er
 p

ar
ag

ra
ph

 (
a)

 o
f t

hi
s 

se
c­

tio
n,

 a
nd

 §
 1

06
1.8

5, 
to

ge
th

er
 w

ith
 a

 d
e­

sc
rip

tio
n 

of
 t

he
 r

es
pe

ct
iv

e 
de

du
ct

io
ns

; 
an

d (5
) 

Th
e 

ne
t 

am
ou

nt
 o

f 
pa

ym
en

t 
to

 
th

e 
pr

od
uc

er
.

§ 
10

61
.8

1 
Pr

od
uc

er
-s

et
tle

m
en

t 
fu

nd
.

Th
e 

m
ar

ke
t a

dm
in

is
tra

to
r s

ha
ll 

es
ta

b­
lis

h 
an

d 
m

ai
nt

ai
n 

a 
se

pa
ra

te
 fu

nd
 k

no
w

n 
as

 t
he

 “
pr

od
uc

er
-s

et
tle

m
en

t 
fu

nd
” 

in
to

 
w

hi
ch

 
he

 
sh

al
l 

de
po

si
t 

al
l 

pa
ym

en
ts

 
m

ad
e 

by
 h

an
dl

er
s 

pu
rs

ua
nt

 to
 §

§ 
10

61
.61

(a
) 

an
d 

(b
), 

10
61

.82
 a

nd
 1

06
1.8

4, 
an

d 
ou

t o
f w

hi
ch

 h
e 

sh
al

l m
ak

e 
al

l p
ay

m
en

ts
 

pu
rs

ua
nt

 to
 §

§ 
10

61
.83

 a
nd

 1
06

1.8
4:

 P
ro

­
vi

de
d,

 T
ha

t 
pa

ym
en

ts
 d

ue
 t

o 
an

y 
ha

n­
dl

er
 s

ha
ll 

be
 o

ffs
et

 b
y 

pa
ym

en
ts

 d
ue

 fr
om

 
su

ch
 h

an
dl

er
.

§ 
10

61
.8

2 
Pa

ym
en

ts
 

to
 

th
e 

pr
od

uc
er

- 
se

tt
le

m
en

t 
fu

nd
.

O
n 

or
 b

ef
or

e 
th

e 
14

th
 d

ay
 a

ft
er

 t
he

 
en

d 
of

 th
e 

m
on

th
 e

ac
h 

ha
nd

le
r s

ha
ll 

pa
y 

to
 th

e 
m

ar
ke

t a
dm

in
is

tra
to

r t
he

 a
m

ou
nt

, 
if 

an
y,

 b
y 

w
hi

ch
 th

e 
to

ta
l a

m
ou

nt
s 

sp
ec

i­
fie

d 
in

 p
ar

ag
ra

ph
 (

a)
 o

f t
hi

s 
se

ct
io

n 
ex

­
ce

ed
 th

e 
am

ou
nt

s 
sp

ec
ifi

ed
 in

 p
ar

ag
ra

ph
(b

) 
of

 th
is

 se
ct

io
n :

(a
) 

Th
e 

to
ta

l 
of

 t
he

 n
et

 p
oo

l 
ob

lig
a­

tio
n 

co
m

pu
te

d 
pu

rs
ua

nt
 t

o 
§ 

10
61

.70
 f

or
 

su
ch

 h
an

dl
er

; a
nd

(b
) 

Th
e s

um
 o

f:
(1

) 
Th

e 
va

lu
e 

of
 s

uc
h 

ha
nd

le
r’s

 p
ro

­
du

ce
r 

m
ilk

 a
t 

th
e 

ap
pl

ic
ab

le
 u

ni
fo

rm
 

pr
ic

es
 s

pe
ci

fie
d 

in
 §

 1
06

1.
80

; 
an

d
(2

) 
Th

e 
va

lu
e 

at
 th

e 
un

ifo
rm

 p
ric

e(
s)

 
ap

pl
ic

ab
le

 a
t t

he
 lo

ca
tio

n 
of

 th
e 

pl
an

t(s
) 

fr
om

 w
hi

ch
 re

ce
iv

ed
 (

no
t t

o 
be

 le
ss

 th
an

 
th

e 
Cl

as
s I

II
 p

ric
e)

 w
ith

 re
sp

ec
t t

o 
ot

he
r 

so
ur

ce
 m

ilk
 f

or
 w

hi
ch

 a
 v

al
ue

 i
s 

co
m

­
pu

te
d 

pu
rs

ua
nt

 to
 § 

10
61

.70
 (e

).
§ 

10
61

.8
3 

Pa
ym

en
ts

 
ou

t 
of

 
th

e 
pr

o­
du

ce
r-

se
ttl

em
en

t 
fu

nd
.

O
n 

or
 b

ef
or

e t
he

 1
4t

h 
da

y 
af

te
r t

he
 e

nd
 

of
 e

ac
h 

m
on

th
 th

e 
m

ar
ke

t a
dm

in
is

tra
to

r 
sh

al
l p

ay
 to

 e
ac

h 
ha

nd
le

r t
he

 a
m

ou
nt

, i
f

an
y,

 b
y 

w
hi

ch
 th

e 
am

ou
nt

 c
om

pu
te

d 
pu

r­
su

an
t t

o 
§ 

10
61

.8
2(

b)
 e

xc
ee

ds
 th

e 
am

ou
nt

 
co

m
pu

te
d 

pu
rs

ua
nt

 to
 §

 1
06

1.
82

(a
). 

If
 a

t 
su

ch
 t

im
e 

th
e 

ba
la

nc
e 

in
 t

he
 p

ro
du

ce
r-

 
se

ttl
em

en
t f

un
d 

is 
in

su
ffi

ci
en

t t
o 

m
ak

e 
al

l 
pa

ym
en

ts
 p

ur
su

an
t 

to
 t

hi
s 

se
ct

io
n 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
sh

al
l 

re
du

ce
 u

ni
­

fo
rm

ly
 s

uc
h 

pa
ym

en
t a

nd
 s

ha
ll 

co
m

pu
te

 
su

ch
 p

ay
m

en
ts

 a
s 

so
on

 a
s 

th
e 

ne
ce

ss
ar

y 
fu

nd
s 

ar
e 

av
ai

la
bl

e.
§ 

10
61

.8
4 

A
dj

us
tm

en
t o

f 
ac

co
un

ts
.

W
he

ne
ve

r a
ud

it 
by

 th
e 

m
ar

ke
t a

dm
in

­
is

tra
to

r 
of

 a
ny

 h
an

dl
er

’s 
re

po
rts

, 
bo

ok
s, 

re
co

rd
s, 

or
 a

cc
ou

nt
s 

di
sc

lo
se

s 
er

ro
rs

 r
e­

su
lti

ng
 i

n 
m

on
ey

s 
du

e 
th

e 
m

ar
ke

t 
ad

­
m

in
is

tra
to

r 
or

 a
ny

 p
ro

du
ce

r o
r 

co
op

er
a­

tiv
e 

as
so

ci
at

io
n 

fr
om

 s
uc

h 
ha

nd
le

r, 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

sh
al

l 
pr

om
pt

ly
 

no
tif

y 
su

ch
 h

an
dl

er
 o

f 
th

e 
am

ou
nt

 d
ue

 
an

d 
pa

ym
en

t 
th

er
ef

or
 s

ha
ll 

be
 m

ad
e 

w
ith

in
 5

 d
ay

s 
if 

su
ch

 a
m

ou
nt

 is
 d

ue
 th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r, 

or
 o

n 
or

 b
ef

or
e 

th
e 

ne
xt

 d
at

e 
of

 m
ak

in
g 

pa
ym

en
ts

 t
o 

pr
od

uc
er

s 
or

 a
 c

oo
pe

ra
tiv

e 
as

so
ci

at
io

n,
 if

 
su

ch
 a

m
ou

nt
 i

s 
du

e 
th

em
. 

W
he

ne
ve

r 
su

ch
 a

ud
it 

di
sc

lo
se

s 
er

ro
rs

 r
es

ul
tin

g 
in

 
m

on
ey

s 
du

e 
su

ch
 h

an
dl

er
 fr

om
 th

e 
m

ar
­

ke
t a

dm
in

is
tra

to
r, 

pa
ym

en
t s

ha
ll 

be
 m

ad
e 

w
ith

in
 5 

da
ys

.
§ 

10
61

.8
5 

M
ar

ke
tin

g 
se

rv
ic

es
.

(a
) 

Ex
ce

pt
 a

s 
se

t 
fo

rt
h 

in
 p

ar
ag

ra
ph

(b
) 

of
 th

is
 se

ct
io

n,
 e

ac
h 

ha
nd

le
r i

n 
m

ak
­

in
g 

pa
ym

en
ts

 t
o 

pr
od

uc
er

s 
ot

he
r 

th
an

 
hi

m
se

lf 
pu

rs
ua

nt
 t

o 
§ 1

06
1.8

0 (
a)

 
sh

al
l 

de
du

ct
 5

 c
en

ts
 p

er
 h

un
dr

ed
w

ei
gh

t 
or

 
su

ch
 le

ss
er

 a
m

ou
nt

 a
s 

th
e 

Se
cr

et
ar

y 
m

ay
 

pr
es

cr
ib

e 
w

ith
 r

es
pe

ct
 t

o 
al

l 
m

ilk
 r

e­
ce

iv
ed

 b
y 

su
ch

 h
an

dl
er

 f
ro

m
 p

ro
du

ce
rs

 
du

rin
g 

th
e 

m
on

th
, 

an
d 

sh
al

l 
pa

y 
su

ch
 

de
du

ct
io

ns
 t

o 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

on
 o

r 
be

fo
re

 th
e 

12
th

 d
ay

 a
ft

er
 th

e 
en

d 
of

 s
uc

h 
m

on
th

. 
Su

ch
 m

on
ey

s 
sh

al
l 

be
 

us
ed

 b
y 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
to

 
ve

rif
y 

w
ei

gh
ts,

 s
am

pl
es

, a
nd

 te
st

s 
of

 m
ilk

 
re

ce
iv

ed
 f

ro
m

 a
nd

 to
 p

ro
vi

de
 m

ar
ke

t i
n­

fo
rm

at
io

n 
to

 su
ch

 p
ro

du
ce

rs
;

(b
) 

In
 th

e 
ca

se
 o

f p
ro

du
ce

rs
 fo

r w
ho

m
 

a 
co

op
er

at
iv

e 
as

so
ci

at
io

n 
is 

ac
tu

al
ly

 p
er

­
fo

rm
in

g,
 a

s 
de

te
rm

in
ed

 b
y 

th
e 

Se
cr

e­
ta

ry
, t

he
 s

er
vi

ce
s 

se
t f

or
th

 in
 p

ar
ag

ra
ph

(a
) 

of
 t

hi
s 

se
ct

io
n,

 e
ac

h 
ha

nd
le

r 
sh

al
l, 

in
 l

ie
u 

of
 t

he
 d

ed
uc

tio
ns

 s
pe

ci
fie

d 
in

 
pa

ra
gr

ap
h 

(a
) 

of
 th

is
 se

ct
io

n,
 m

ak
e 

su
ch

 
de

du
ct

io
ns

 fr
om

 th
e 

pa
ym

en
ts

 to
 b

e m
ad

e 
di

re
ct

ly
 to

 p
ro

du
ce

rs
 p

ur
su

an
t t

o 
§ 1

06
1.

- 
80

(a
), 

as
 a

re
 a

ut
ho

riz
ed

 b
y 

su
ch

 p
ro

­
du

ce
rs

, 
an

d,
 o

n 
or

 b
ef

or
e 

th
e 

12
th

 d
ay

 
af

te
r 

th
e 

en
d 

of
 e

ac
h 

m
on

th
, 

pa
y 

ov
er

su
ch

 d
ed

uc
tio

ns
 t

o 
th

e 
as

so
ci

at
io

n 
of

 
w

hi
ch

 s
uc

h 
pr

od
uc

er
s 

ar
e 

m
em

be
rs

, a
c­

co
m

pa
ni

ed
 b

y 
a 

st
at

em
en

t 
sh

ow
in

g 
th

e 
am

ou
nt

 o
f t

he
 d

ed
uc

tio
ns

 a
nd

 th
e 

qu
an

­
tit

y 
of

 m
ilk

 f
or

 w
hi

ch
 i

t 
w

as
 c

om
pu

te
d 

fo
r e

ac
h 

su
ch

 p
ro

du
ce

r.
§ 

10
61

.8
6 

E
xp

en
sé

 o
f 

ad
m

in
ist

ra
tio

n.
A

s h
is

 p
ro

 ra
ta

 s
ha

re
 o

f t
he

 e
xp

en
se

 o
f 

ad
m

in
is

tra
tio

n 
of

 t
he

 o
rd

er
, 

ea
ch

 h
an

­
dl

er
 s

ha
ll 

pa
y 

to
 th

e 
m

ar
ke

t a
dm

in
is

tra
­

to
r 

on
 o

r 
be

fo
re

 t
he

 1
2t

h 
da

y 
af

te
r 

th
e 

en
d 

of
 th

e 
m

on
th

 fi
ve

 c
en

ts
 p

er
 h

un
dr

ed
­

w
ei

gh
t o

r s
uc

h 
le

ss
er

 a
m

ou
nt

 a
s t

he
 S

ec
­

re
ta

ry
 m

ay
 p

re
sc

rib
e,

 w
ith

 re
sp

ec
t t

o 
(a

) 
pr

od
uc

er
 m

ilk
 r

ec
ei

ve
d 

by
 a

 p
oo

l 
pl

an
t 

op
er

at
or

 (
in

cl
ud

in
g 

su
ch

 h
an

dl
er

’s 
ow

n 
pr

od
uc

tio
n)

, 
(b

) 
m

ilk
 r

ec
ei

ve
d 

fr
om

 a
 

co
op

er
at

iv
e 

as
so

ci
at

io
n 

as
 a

 h
an

dl
er

 p
ur

­
su

an
t t

o 
§ 1

06
1.

8(
c)

, (
c)

 p
ro

du
ce

r m
ilk

 o
f 

a 
co

op
er

at
iv

e 
as

so
ci

at
io

n 
ha

nd
le

r 
pu

r­
su

an
t t

o 
§ 1

06
1.8

 (
b)

 a
nd

 (
c)

 e
xc

ep
t t

ha
t 

tra
ns

fe
rr

ed
 o

r 
di

ve
rte

d 
to

 a
 p

oo
l 

pl
an

t 
op

er
at

or
, 

(d
) 

ot
he

r 
so

ur
ce

 m
ilk

 a
llo

­
ca

te
d 

to
 C

la
ss

 I
 p

ur
su

an
t t

o 
§ 1

06
1.

46
(a

)
(3

) 
an

d 
(7

) 
an

d 
th

e 
co

rr
es

po
nd

in
g 

st
ep

s 
of

 §
 1

06
1.4

6 
(b

), 
an

d 
(e

) 
Cl

as
s 

I 
m

ük
 

di
sp

os
ed

 o
f 

fr
om

 a
 p

ar
tia

lly
 r

eg
ul

at
ed

 
di

st
rib

ut
in

g 
pl

an
t o

n 
ro

ut
es

 in
 th

e 
m

ar
­

ke
tin

g 
ar

ea
 t

ha
t 

ex
ce

ed
s 

Cl
as

s 
I 

m
ilk

 
re

ce
iv

ed
 d

ur
in

g 
th

e 
m

on
th

 a
t s

uc
h 

pl
an

ts
 

fr
om

 p
oo

l p
la

nt
s 

an
d 

ot
he

r 
or

de
r p

la
nt

s.
§ 

10
61
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7 

T
er

m
in

at
io

n 
of

 o
bl

ig
at

io
n.

Th
e 

pr
ov

isi
on

s 
of

 t
hi

s 
se

ct
io

n 
sh

al
l 

ap
pl

y 
to

 a
ny

 o
bl

ig
at

io
n 

un
de

r 
th

is
 p

ar
t 

fo
r 

th
e 

pa
ym

en
t 

of
 m

on
ey

:
(a

) 
Th

e 
ob

lig
at

io
n 

of
 a

ny
 h

an
dl

er
 t

o 
pa

y 
m

on
ey

 r
eq

ui
re

d 
to

 b
e 

pa
id

 u
nd

er
 

th
e 

te
rm

s 
of

 t
hi

s 
pa

rt
 s

ha
ll,

 e
xc

ep
t 

as
 

pr
ov

id
ed

 i
n 

pa
ra

gr
ap

hs
 (

b)
 a

nd
 (

c)
 o

f 
th

is
 s

ec
tio

n,
 t

er
m

in
at

e 
tw

o 
ye

ar
s 

af
te

r 
th

e 
la

st
 d

ay
 o

f 
th

e 
m

on
th

 d
ur

in
g 

w
hi

ch
 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
re

ce
iv

es
 t

he
 

ha
nd

le
r’s

 u
til

iz
at

io
n 

re
po

rt 
on

 t
he

 m
ilk

 
in

vo
lv

ed
 in

 s
uc

h 
ob

lig
at

io
n,

 u
nl

es
s 

w
ith

­
in

 s
uc

h 
tw

o-
ye

ar
 p

er
io

d 
th

e 
m

ar
ke

t 
ad

­
m

in
is

tra
to

r 
no

tif
ie

s 
th

e 
ha

nd
le

r 
in

 w
rit

­
in

g 
th

at
 s

uc
h 

m
on

ey
 is

 d
ue

 a
nd

 p
ay

ab
le

. 
Se

rv
ic

e 
of

 s
uc

h 
no

tic
e 

sh
al

l 
be

 c
om

pl
et

e 
up

on
 m

ai
lin

g 
to

 th
e 

ha
nd

le
r’s

 la
st

 k
no

w
n 

ad
dr

es
s, 

an
d 

it 
sh

al
l 

co
nt

ai
n 

bu
t 

ne
ed

 
no

t b
e 

lim
ite

d 
to

, t
he

 fo
llo

w
in

g 
in

fo
rm

a­
tio

n: (1
) 

Th
e 

am
ou

nt
 o

f 
th

e 
ob

lig
at

io
n;

(2
) 

Th
e 

m
on

th
(s

) 
du

rin
g 

w
hi

ch
 t

he
 

m
ilk

, 
w

ith
 r

es
pe

ct
 t

o 
w

hi
ch

 t
he

 o
bl

ig
a­

tio
n 

ex
ist

s, 
w

as
 re

ce
iv

ed
 o

r h
an

dl
ed

; a
nd

(3
) 

If
 th

e 
ob

lig
at

io
n 

is 
pa

ya
bl

e 
to

 o
ne

or
 m

or
e 

pr
od

uc
er

s 
or

 t
o 

an
 a

ss
oc

ia
ti

on
 o

f 
pr

od
uc

er
s, 

th
e 

na
m

e 
of

 s
uc

h 
pr

od
uc

er
 (s

) 
or

 a
ss

oc
ia

tio
n 

of
 p

ro
du

ce
rs

, 
or

 i
f 

th
e 

ob
lig

at
io

n 
is

 p
ay

ab
le

 t
o 

th
e 

m
ar

ke
t 

ad
­

m
in

is
tra

to
r, 

th
e 

ac
co

un
t 

fo
r 

w
hi

ch
 i

t 
is 

to
 b

e 
pa

id
.

(b
) 

If
 a

 h
an

dl
er

 f
ai

ls
 o

r 
re

fu
se

s, 
w

ith
 

re
sp

ec
t t

o 
an

y 
ob

lig
at

io
n 

un
de

r t
hi

s 
pa

rt,
 

to
 m

ak
e 

av
ai

la
bl

e 
to

 th
e 

m
ar

ke
t a

dm
in

­
is

tra
to

r 
or

 h
is

 r
ep

re
se

nt
at

iv
es

 a
ll 

bo
ok

s 
an

d 
re

co
rd

s 
re

qu
ire

d 
by

 t
hi

s 
pa

rt
 t

o 
be

 
m

ad
e 

av
ai

la
bl

e,
 t

he
 m

ar
ke

t 
ad

m
in

is
tra

­
to

r m
ay

, w
ith

iiL
th

e 
tw

o-
ye

ar
 p

er
io

d 
pr

o­
vi

de
d 

fo
r 

in
 p

ar
ag

ra
ph

 (
a)

 o
f 

th
is

 s
ec

­
tio

n,
 n

ot
ify

 t
he

 h
an

dl
er

 i
n 

w
rit

in
g 

of
 

su
ch

 f
ai

lu
re

 o
r 

re
fu

sa
l. 

If
 t

he
 m

ar
ke

t 
ad

m
in

is
tra

to
r 

so
 n

ot
ifi

es
 a

 h
an

dl
er

, 
th

e 
sa

id
 tw

o-
ye

ar
 p

er
io

d 
w

ith
 re

sp
ec

t t
o 

su
ch

 
ob

lig
at

io
n 

sh
al

l 
no

t 
be

gi
n 

to
 r

un
 u

nt
il 

th
e 

fir
st

 d
ay

 o
f 

th
e 

ca
le

nd
ar

 m
on

th
 fo

l- 
lo

w
iri

g 
th

e 
m

on
th

 d
ur

in
g 

w
hi

ch
 a

ll 
su

ch
 

bo
ok

s a
nd

 re
co

rd
s p

er
ta

in
in

g 
to

 su
ch

 o
b­

lig
at

io
n 

ar
e 

m
ad

e 
av

ai
la

bl
e 

to
 th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

or
 h

is
 r

ep
re

se
nt

at
iv

es
;

(c
) 

N
ot

w
ith

st
an

di
ng

, t
he

 p
ro

vi
sio

ns
 o

f 
pa

ra
gr

ap
hs

 (
a)

 a
nd

 (
b)

 o
f 

th
is

 s
ec

tio
n,

 
a 

ha
nd

le
r’s

 o
bl

ig
at

io
n 

un
de

r t
hi

s o
rd

er
 to

 
pa

y 
m

on
ey

 s
ha

ll 
no

t b
e 

te
rm

in
at

ed
 w

ith
 

re
sp

ec
t 

to
 

an
y 

tr
an

sa
ct

io
n 

in
vo

lv
in

g 
fr

au
d 

or
 w

ill
fu

l 
co

nc
ea

lm
en

t 
of

 a
 f

ac
t, 

m
at

er
ia

l 
to

 t
he

 o
bl

ig
at

io
n,

 o
n 

th
e 

pa
rt

 
of

 th
e 

ha
nd

le
r a

ga
in

st
 w

ho
m

 th
e 

ob
lig

a­
tio

n 
is 

so
ug

ht
 t

o 
be

 im
po

se
d;

 a
nd

(d
) 

A
ny

 o
bl

ig
at

io
n 

on
 th

e 
pa

rt
 o

f t
he

 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

to
 p

ay
 a

 h
an

dl
er

 
an

y 
m

on
ey

 w
hi

ch
 s

uc
h 

ha
nd

le
r 

cl
ai

m
s 

to
 b

e 
du

e 
hi

m
 u

nd
er

 t
he

 t
er

m
s 

of
 t

hi
s 

pa
rt

 s
ha

ll 
te

rm
in

at
e 

tw
o 

ye
ar

s 
af

te
r 

th
e 

en
d 

of
 th

e 
ca

le
nd

ar
 m

on
th

 d
ur

in
g 

w
hi

ch
 

th
e 

m
ilk

 i
nv

ol
ve

d 
in

 t
he

 c
la

im
 w

as
 r

e­
ce

iv
ed

 if
 a

n 
un

de
rp

ay
m

en
t i

s c
la

im
ed

, o
r 

tw
o 

ye
ar

s 
af

te
r 

th
e 

en
d 

of
 t

he
 c

al
en

da
r 

m
on

th
 d

ur
in

g 
w

hi
ch

 t
he

 p
ay

m
en

t 
(in

­
cl

ud
in

g 
de

du
ct

io
n 

or
 s

et
 o

ff 
by

 th
e 

m
ar

­
ke

t 
ad

m
in

is
tra

to
r)

 
w

as
 m

ad
e 

by
 

th
e 

ha
nd

le
r 

if 
a 

re
fu

nd
 o

n 
su

ch
 p

ay
m

en
t i

s 
cl

ai
m

ed
, u

nl
es

s 
su

ch
 h

an
dl

er
, w

ith
in

 th
e 

ap
pl

ic
ab

le
 p

er
io

d 
of

 ti
m

e,
 fi

le
s, 

pu
rs

ua
nt

 
to

 s
ec

tio
n 

60
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(1
5)

(A
) 

of
 t

he
 A

ct
, 

a 
pe

tit
io

n 
cl

ai
m

in
g 

su
ch

 m
on

ey
.
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v
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 s
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r t
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at
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­
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1 
Su

sp
en

si
on

 o
r 

te
rm

in
at

io
n.

Th
e 

Se
cr

et
ar

y 
m

ay
 s

us
pe

nd
 o

r 
te

rm
i­

na
te

 t
hi

s 
pa

rt
 o

r 
an

y 
pr

ov
is

io
n 

th
er

eo
f 

w
he

ne
ve

r 
he

 f
in

ds
 t

ha
t 

it 
ob

st
ru

ct
s 

or
 

do
es

 n
ot

 te
nd

 to
 e

ff
ec

tu
at

e 
th

e 
de

cl
ar

ed
 

po
lic

y 
of

 t
he

 A
ct

. 
Th

is
 p

ar
t 

sh
al

l, 
in

 
an

y 
ev

en
t, 

te
rm

in
at

e 
w

he
ne

ve
r 

th
e 

pr
o­

vi
sio

ns
 o

f t
he

 A
ct

 a
ut

ho
riz

in
g 

it 
ce

as
e 

to
 

be
 in

 ef
fe

ct
.

§ 
10

61
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2 
C

on
tin

ui
ng

 o
bl

ig
at

io
ns

.
If

, u
po

n 
th

e 
su

sp
en

si
on

 o
r t

er
m

in
at

io
n 

of
 a

ny
 o

r a
ll 

pr
ov

isi
on

s o
f t

hi
s 

pa
rt

, t
he

re
 

ar
e 

an
y 

ob
lig

at
io

ns
 a

ris
in

g 
un

de
r 

it,
 t

he
 

fin
al

 a
cc

ru
al

 o
r 

as
ce

rta
in

m
en

t o
f 

w
hi

ch
 

re
qu

ire
s f

ur
th

er
 a

ct
s 

by
 a

ny
 p

er
so

n,
 s

uc
h 

fu
rt

he
r a

ct
s 

sh
al

l b
e 

pe
rf

or
m

ed
 n

ot
w

ith
­

st
an

di
ng

 su
ch

 s
us

pe
ns

io
n 

or
 te

rm
in

at
io

n.
§ 

10
61
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3 

L
iq

ui
da

tio
n.

U
po

n 
th

e 
su

sp
en

si
on

 o
r t

er
m

in
at

io
n 

of
 

an
y 

or
 a

ll 
pr

ov
isi

on
s o

f t
hi

s p
ar

t t
he

 m
ar

­
ke

t a
dm

in
is

tra
to

r, 
or

 s
uc

h 
pe

rs
on

 a
s 

th
e 

Se
cr

et
ar

y 
m

ay
 d

es
ig

na
te

, s
ha

ll,
 if

 s
o 

di
­

re
ct

ed
 b

y 
th

e 
Se

cr
et

ar
y,

 l
iq

ui
da

te
 t

he
 

bu
si

ne
ss

 o
f 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r’s
 

of
fic

e 
an

d 
di

sp
os

e 
of

 a
ll 

fu
nd

s 
an

d 
pr

op
­

er
ty

 t
he

n 
in

 h
is

 p
os

se
ss

io
n 

or
 u

nd
er

 h
is

 
co

nt
ro

l 
to

ge
th

er
 w

ith
 

cl
ai

m
s 

fo
r 

an
y 

fu
nd

s 
w

hi
ch

 a
re

 u
np

ai
d 

or
 o

w
in

g 
at

 th
e 

tim
e 

of
 s

uc
h 

su
sp

en
si

on
 o

r 
te

rm
in

at
io

n.
 

A
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 f
un

ds
 c

ol
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ed

 o
ve

r 
an

d 
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ov
e 

th
e

am
ou

nt
 n

ec
es

sa
ry

 t
o 

m
ee

t 
ou

ts
ta

nd
in

g 
ob

lig
at

io
ns

 a
nd

 th
e 

ex
pe

ns
es

 n
ec

es
sa

ril
y 

in
cu

rr
ed

 b
y 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
or

 s
uc

h 
pe

rs
on

 i
n 

liq
ui

da
tin

g 
an

d 
di

s­
tri

bu
tin

g 
su

ch
 fu

nd
s, 

sh
al

l b
e 

di
st

rib
ut

ed
 

to
 t

he
 c

on
tri

bu
tin

g 
ha

nd
le

rs
 a

nd
 p

ro
­

du
ce

rs
 in

 a
n 

eq
ui

ta
bl

e 
m

an
ne

r. 
.

§ 
10

61
.9

4 
A

ge
nt

s.
Th

e 
Se

cr
et

ar
y 

m
ay

, b
y 

de
si

gn
at

io
n 

in
 

w
rit

in
g,

 n
am

e 
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U.
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m
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in
 th
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.
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l p
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r t
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 p
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 p
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o 
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:
(a

) 
Fr

om
 w

hi
ch

 d
ur

in
g 

th
e 

cu
rr

en
t o

r 
im

m
ed

ia
te

ly
 p

re
ce

di
ng

 d
el

iv
er

y 
pe

rio
d:

(1
) 

Th
er

e 
is 

di
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os
ed
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f 

as
 C

la
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m
ilk

 o
n 

ro
ut

es
 in

 th
e 

m
ar

ke
tin

g 
ar

ea
, a

n 
am

ou
nt
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qu

al
 t
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 p
er

ce
nt
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r 

m
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e 
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 p
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l 
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ip
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f 

m
ilk

 f
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m
 

da
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 f
ar

m
er

s 
qu

al
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ed
 t

o 
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m

e 
pr

o­
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 d
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 1
06
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) 
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g 
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ce
ip
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 f

ro
m
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 c

oo
pe

ra
tiv

e 
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ci

at
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n 
in
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s 

ca
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a 
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le

r 
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ua

nt
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§ 

10
64

.1
1(

c)
 a

nd
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 b
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k 
fr

om
 o

th
er

 a
p­
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ov

ed
 p

la
nt

s;
 a

nd
 a

lso
(2

) 
D

ur
in

g 
th

e 
sa

m
e 

de
liv

er
y 

pe
rio

d 
th

er
e 

is 
di
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os

ed
 o

f 
as

 C
la
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 I

 m
ilk

 a
n 

am
ou

nt
 n

ot
 le

ss
 th

an
 th

e 
ap

pl
ic

ab
le

 p
er

­
ce

nt
ag

e 
of

 s
uc

h 
re

ce
ip

ts
, a

s 
fo

llo
w
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(i)

 M
ar

ch
 t

hr
ou

gh
 J

un
e,

 3
5 

pe
rc

en
t;
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) 

Ju
ly

 t
hr

ou
gh

 F
eb

ru
ar

y,
 4

5 
pe

r­
ce

nt
;

(3
) 

Fo
r t

he
 p

ur
po

se
s o

f c
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cu
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tin
g 

th
e 

pe
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en
ta

ge
s 
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ec

ifi
ed

 i
n 
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ar
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ra
ph
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an

d 
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 p
ar
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ilk
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 p
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 tr

an
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d 
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r 
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­
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 c
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n 
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r 
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l b
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­
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 fr
om

 th
e 
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 d

isp
os

iti
on

 o
f t
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t; 

an
d
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) 
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e 
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m
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ne

d 
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 d
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 p

la
nt
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ra
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e 
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 o
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h 
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le
r 
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 d
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f 
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y 

m
ilk
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n 
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e 

m
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tin
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te
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m
or

e 
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 d
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g 
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 d
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 f
ar

m
er

s 
qu

al
ifi

ed
 t

o 
be

co
m

e

pr
od

uc
er

s, 
le

ss
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 d

isp
os

ed
 o

f 
as
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s m
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 p
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) 
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n 
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of
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 P
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t 
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s 
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ip

pe
d 
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 p
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de
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 i

n 
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h 
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) 
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hi
s 

se
ct

io
n 
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e 
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­
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d 
pe
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en
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 o
f 
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 s
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pl

y 
of

 m
ilk
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 d
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ry
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ar
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s 
qu
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 t
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m

e 
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uc

er
s 
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m
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A
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ug
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D
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em
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r, 
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ol

 p
la

nt
 f
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h 

of
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he
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ol
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m
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h 
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s 
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w
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qu
es
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r 
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l 
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at
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s 
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d 
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 m
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t 
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m
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(c
) 

W
hi

ch
 is
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pe

ra
te

d 
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op
er

at
iv

e 
as

so
ci

at
io

n 
an
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65

 p
er

ce
nt

 o
r 

m
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e 
of
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e 
m

ilk
 d

el
iv

er
ed

 d
ur

in
g 
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e 

de
liv

er
y 

pe
rio
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ro
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 m

em
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rs
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f 
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ia
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is 

re
ce
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ed
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t 
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e 
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ol
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 o
f 
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r 
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(d
) 

Fo
r 

th
e 

pu
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os
e 

of
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hi
s 

se
ct

io
n 

m
ilk

 d
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ol
 p
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nt
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 d
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 h
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e 
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at
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ol
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 w
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 d
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 c
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A
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 c
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s 
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or
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f 

a 
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 d
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­
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) 

A
ny

 c
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pe
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tiv
e 
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oo
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s 
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er
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 m
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w
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e 
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 p
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k 
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d 
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 c
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h 
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e 
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n 
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r 

th
e 
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h 
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h 
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 c
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y 
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 c
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n 
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w
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 d
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(d
) 

A
ny

 c
oo

pe
ra

tiv
e 

as
so

ci
at

io
n 

w
hi

ch
 

ch
oo

se
s 

to
 r

ep
or

t 
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 a
 h

an
dl

er
 w

ith
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e­
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ec
t 
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ilk
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f 
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. m
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be
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 d
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 tw
o 

or
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e 
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e 

de
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y 

pe
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h 

m
ilk
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l b
e 
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 c
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e 
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(e
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A

ny
 c
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pe

ra
tiv

e 
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ci

at
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w

ith
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t t

o 
th

e 
m

ilk
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 c
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tiv
e 
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n 
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 d
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 p
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l p
la

nt
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 a
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­
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ol

 p
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nt
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nt
 o

f 
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 c
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iv
e 
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so

ci
at

io
n;

 o
r

(f
) 

A 
pr

od
uc

er
-h

an
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er
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r a
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 p
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n 

w
ho

 o
pe

ra
te

s 
an
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th
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 p
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 d
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pe
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ra
te

s b
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da
iry
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) 
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d 

a 
m

ilk
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ng
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bo
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g 
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t 
at

 
w
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g 
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 d
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m
 t

he
 d
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 c

o­
op

er
at

iv
e 

as
so

ci
at

io
n 

pu
rs

ua
nt

 
to

 
§ 1

06
4.

11
(c

) 
bu

t 
fr

om
 n
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d 
m

ilk
 p
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s 
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e 
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n 
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es
 t
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­
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e 
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an
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) 

Th
e 
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tte
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at

 o
r 
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 d
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­
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ilk
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t d
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 f
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h 
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 m
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l p
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­
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 c
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an
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 p
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n 
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rn
is
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m
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m
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r 
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r 
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s 
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m
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, c
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e 
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d 
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 d
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so
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e 
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 p
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d 
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 c
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 c
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 p
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 d
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 c
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l p
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m
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 b
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 f
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 c
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 1
06

4.
52

(a
) ,

 b
ot

h 
fo

r 
th

e 
cu

rr
en

t d
e­

liv
er

y 
pe

rio
d;

 a
nd

 o
n 

or
 b

ef
or

e 
th

e 
5t

h 
da

y 
of

 e
ac

h 
m

on
th

 t
he

 m
in

im
um

 p
ric

es
 

fo
r C

la
ss

 II
 m

ilk
 p

ur
su

an
t t

o 
§ 1

06
4.

51
(b

) 
an

d 
Cl

as
s 

II
I 

m
ilk

 p
ur

su
an

t t
o 

§ 
10

64
.51

(c
) 

an
d 

th
e 

Cl
as

s n
 b

ut
te

rf
at

 d
iff

er
en

tia
l 

pu
rs

ua
nt

 t
o 

§ 
i0

64
.5

2(
b)

 a
nd

 t
he

 C
la

ss
 

II
I 

bu
tte

rf
at

 
di

ff
er

en
tia

l 
pu

rs
ua

nt
 

to
 

§ 1
06

4.
52

(c
), 

al
l 

fo
r 

th
e 

de
liv

er
y 

pe
rio

d 
im

m
ed

ia
te

ly
 p

re
ce

di
ng

; a
nd

(2
) 

O
n 

or
 b

ef
or

e 
th

e 
12

th
 d

ay
 o

f e
ac

h 
'm

on
th

 t
he

 a
pp

lic
ab

le
 u

ni
fo

rm
 p

ric
e(

s)
co

m
pu

te
d 

pu
rs

ua
nt

 t
o 

§§
 1

06
4.7

1 
an

d 
10

64
.72

 a
nd

 t
he

 p
ro

du
ce

r 
bu

tte
rf

at
 d

if­
fe

re
nt

ia
l c

om
pu

te
d 

pu
rs

ua
nt

 to
 § 

10
64

.82
, 

bo
th

 a
pp

lic
ab

le
 to

 m
ilk

 d
el

iv
er

ed
 d

ur
in

g 
th

e 
pr

ev
io

us
 d

el
iv

er
y 

pe
rio

d;
(k

) 
Pr

ep
ar

e 
an

d 
di

ss
em

in
at

e 
to

 t
he

 
pu

bl
ic

 s
uc

h 
st

at
is

tic
s 

an
d 

ot
he

r 
in

fo
r­

m
at

io
n 

as
 h

e 
de

em
s 

ad
vi

sa
bl

e 
an

d 
as

 d
o 

no
t r

ev
ea

l c
on

fid
en

tia
l i

nf
or

m
at

io
n;

(l)
 O

n 
or

 b
ef

or
e 

Fe
br

ua
ry

 1
 o

f 
ea

ch
 

ye
ar

 i
n 

w
rit

in
g 

no
tif

y:
 

(1
) 

Ea
ch

 p
ro

­
du

ce
r 

w
ho

 m
ad

e 
de

liv
er

ie
s 

of
 m

ilk
 d

ur
­

in
g 

th
e 

pr
ev

io
us

 S
ep

te
m

be
r t

hr
ou

gh
 D

e­
ce

m
be

r 
of

 
hi

s 
da

ily
 

ba
se

 
co

m
pu

te
d 

pu
rs

ua
nt

 to
 §

 1
06

4.6
5, 

(2
) 

ea
ch

 c
oo

pe
ra

­
tiv

e 
as

so
ci

at
io

n 
of

 th
e 

da
ily

 b
as

e 
of

 e
ac

h 
m

em
be

r 
of

 s
uc

h 
as

so
ci

at
io

n,
 a

nd
 

(3
) 

ea
ch

 h
an

dl
er

 o
f 

th
e 

da
ily

 b
as

e 
of

 e
ac

h 
pr

od
uc

er
 f

ro
m

 w
ho

m
 s

uc
h 

ha
nd

le
r 

re
­

ce
iv

ed
 m

ilk
;.

(m
) 

W
he

ne
ve

r 
re

qu
ire

d 
fo

r 
th

e 
pu

r­
po

se
 o

f 
al

lo
ca

tin
g 

re
ce

ip
ts

 f
ro

m
 o

th
er

 
or

de
r p

la
nt

s 
pu

rs
ua

nt
 to

 §
 1

06
4.

46
(a

) (
8)

a
n
d

 t
h

e 
co

rr
es

p
o

n
d

in
g

 s
te

p
 o

f 
§ 

10
64

.4
6 

(b
), 

th
e 

m
ar

ke
t 

ad
m

in
is

tr
at

or
 s

ha
ll 

es
ti

­
m

at
e 

an
d 

pu
bl

ic
ly

 a
nn

ou
nc

e 
th

e 
co

m
­

bi
ne

d 
ut

ili
za

ti
on

 
(t

o 
th

e 
ne

ar
es

t 
w

ho
le

 
pe

rc
en

ta
ge

) 
in

 C
la

ss
 I

I 
an

d 
Cl

as
s 

II
I 

du
rin

g 
th

e 
m

on
th

 
of

 
sk

im
 m

ilk
 

an
d 

bu
tte

rf
at

, 
re

sp
ec

tiv
el

y,
 i

n 
pr

od
uc

er
 m

ilk
 

of
 a

ll 
ha

nd
le

rs
. 

Su
ch

 e
st

im
at

e 
sh

al
l 

be
 

ba
se

d 
up

on
 t

he
 m

os
t 

cu
rr

en
t 

av
ai

la
bl

e 
da

ta
 a

nd
 s

ha
ll 

be
 fi

na
l f

or
 s

uc
h 

pu
rp

os
e;

(n
) 

R
ep

or
t 

to
 

th
e 

m
ar

ke
t 

ad
m

in
is

­
tr

at
or

 o
f 

th
e 

ot
he

r 
or

de
r, 

as
 s

oo
n 

as
 

po
ss

ib
le

 a
ft

er
 th

e 
re

po
rt 

of
 r

ec
ei

pt
s 

an
d 

U
til

iz
at

io
n 

fo
r t

he
 m

on
th

 is
 re

ce
iv

ed
 fr

om
 

a 
ha

nd
le

r 
w

ho
 h

as
 r

ec
ei

ve
d 

flu
id

 m
ilk

 
pr

od
uc

ts
 f

ro
m

 a
n 

ot
he

r 
or

de
r 

pl
an

t, 
th

e 
cl

as
si

fic
at

io
n 

to
 w

hi
ch

 s
uc

h 
re

ce
ip

ts
 a

re
 

al
lo

ca
te

d 
pu

rs
ua

nt
 to

 §
 1

06
4.4

6 
pu

rs
ua

nt
 

to
 su

ch
 re

po
rt,

 a
nd

 th
er

ea
ft

er
 a

ny
 ch

an
ge

 
in

 s
uc

h 
al

lo
ca

tio
n 

re
qu

ire
d 

to
 c

or
re

ct
 

er
ro

rs
 d

isc
lo

se
d 

in
 v

er
ifi

ca
tio

n 
of

 s
uc

h 
re

po
rt;

 a
nd

 
,

(o
) 

Fu
rn

is
h 

to
 e

ac
h 

ha
nd

le
r o

pe
ra

tin
g 

a 
po

ol
 p

la
nt

 w
ho

 h
as

 s
hi

pp
ed

 f
lu

id
 m

ilk
 

pr
od

uc
ts

 t
o 

an
 o

th
er

 o
rd

er
 p

la
nt

, 
th

e 
cl

as
si

fic
at

io
n 

to
 w

hi
ch

 th
e 

sk
im

 m
ilk

 a
nd

 
bu

tte
rf

at
 

in
 s

uc
h 

flu
id

 m
ilk

 p
ro

du
ct

s 
w

er
e 

al
lo

ca
te

d 
by

 t
he

 m
ar

ke
t 

ad
m

in
is

­
tr

at
or

 o
f t

he
 o

th
er

 o
rd

er
 o

n 
th

e 
ba

si
s 

of
 

th
e 

re
po

rt 
of

 th
e 

re
ce

iv
in

g 
ha

nd
le

r; 
an

d,
 

as
 n

ec
es

sa
ry

, a
ny

 c
ha

ng
es

 in
 s

uc
h 

cl
as

si
­

fic
at

io
n 

ar
is

in
g 

in
 th

e 
ve

rif
ic

at
io

n 
of

 su
ch

 
re

po
rt. R
e

po
r

ts
, 

R
ec

o
r

d
s 

a
n

d 
F

a
c

il
it

ie
s

§ 
10

64
.3

0 
R

ep
or

ts
 o

f 
re

ce
ip

ts
 a

nd
 u

til
i­

za
tio

n.
O

n 
or

 b
ef

or
e 

th
e. 

7t
h 

da
y 

af
te

r t
he

 e
nd

 
of

 e
ac

h 
de

liv
er

y 
pe

rio
d 

ea
ch

 h
an

dl
er

, 
ex

ce
pt

 a
 p

ro
du

ce
r-

ha
nd

le
r, 

sh
al

l 
re

po
rt 

to
 th

e 
m

ar
ke

t a
dm

in
is

tra
to

r i
n 

th
e 

de
ta

il 
an

d 
on

 f
or

m
s 

pr
es

cr
ib

ed
 b

y 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

as
 fo

llo
w

s:
(a

) 
Th

e 
re

ce
ip

ts
 a

t e
ac

h 
pl

an
t o

f m
ilk

 
fr

om
 e

ac
h 

pr
od

uc
er

, t
he

 a
ve

ra
ge

 b
ut

te
r­

fa
t 

te
st

, 
th

e 
po

un
ds

 o
f 

bu
tte

rf
at

 c
on

­
ta

in
ed

 t
he

re
in

, 
th

e 
nu

m
be

r 
of

 d
ay

s 
on

 
w

hi
ch

 m
ilk

 w
as

 r
ec

ei
ve

d 
fr

om
 s

uc
h 

pr
p-

 
du

ce
r, 

an
d 

fo
r 

ea
ch

 o
f 

th
e 

de
liv

er
y 

pe
­

rio
ds

 
of

 
Fe

br
ua

ry
 

th
ro

ug
h 

Ju
ly

, 
th

e 
to

ta
l 

po
un

ds
 o

f 
ba

se
 m

ilk
 a

nd
 e

xc
es

s 
m

ilk
 r

ec
ei

ve
d 

fr
om

 e
ac

h 
pr

od
uc

er
.

(b
) 

Th
e 

qu
an

tit
ie

s 
of

 s
ki

m
 m

ilk
 a

nd
 

bu
tte

rf
at

 c
on

ta
in

ed
 i

n 
(o

r 
us

ed
 i

n 
th

e 
pr

od
uc

tio
n 

of
) 

flu
id

 m
ilk

 p
ro

du
ct

s 
re

­
ce

iv
ed

 f
ro

m
 o

th
er

 h
an

dl
er

s;
(c

) 
Th

e 
qu

an
tit

ie
s 

of
 s

ki
m

 m
ilk

 a
nd

 
bu

tte
rf

at
 c

on
ta

in
ed

 i
n 

re
ce

ip
ts

 o
f 

ot
he

r 
so

ur
ce

 m
ilk

;
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(d
) 

Th
e 

ut
ili

za
tio

n 
of

 a
il 

sk
im

 m
ilk

 
an

d 
bu

tte
rf

at
 r

eq
ui

re
d 

to
 b

e 
re

po
rte

d 
pu

rs
ua

nt
 t

o 
th

is
 s

ec
tio

n;
(e

) 
Th

e 
di

sp
os

iti
on

 o
f f

lu
id

 m
ilk

 p
ro

d­
uc

ts
 o

n 
ro

ut
es

 w
ho

lly
 o

ut
si

de
 t

he
 m

ar
­

ke
tin

g 
ar

ea
;

(f)
 S

uc
h 

ot
he

r 
in

fo
rm

at
io

n 
w

ith
 r

e­
sp

ec
t 

to
 r

ec
ei

pt
s 

an
d 

ut
ili

za
tio

n 
as

 t
he

 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

m
ay

 
pr

es
cr

ib
e;

(g
) 

Th
e 

po
un

ds
 o

f s
ki

m
 m

ilk
 a

nd
 b

ut
­

te
rf

at
 c

on
ta

in
ed

 i
n 

al
l 

flu
id

 m
ilk

 p
ro

d­
uc

ts
 o

n 
ha

nd
 a

t t
he

 b
eg

in
ni

ng
 a

nd
 a

t t
he

 
en

d 
of

 th
e 

de
liv

er
y 

pe
rio

d;
 a

nd
(h

) 
Ea

ch
 h

an
dl

er
 sp

ec
ifi

ed
 in

 § 
10

64
.11

(b
) 

w
ho

 o
pe

ra
te

s 
a 

pa
rti

al
ly

 r
eg

ul
at

ed
 

di
st

rib
ut

in
g 

pl
an

t 
sh

al
l 

re
po

rt 
as

 r
e­

qu
ire

d 
in

 t
hi

s 
se

ct
io

n,
 w

ith
 r

ec
ei

pt
s 

in
 

G
ra

de
 A

 m
ilk

 r
ep

or
te

d 
in

 l
ie

u 
of

 t
ho

se
 

in
 p

ro
du

ce
r 

m
ilk

, e
xc

ep
t t

ha
t 

qu
an

tit
ie

s 
of

 b
as

e 
m

ilk
 a

nd
 e

xc
es

s m
ilk

 n
ee

d 
no

t b
e 

re
po

rte
d;

 
su

ch
 r

ep
or

t 
sh

al
l 

in
cl

ud
e 

a 
se

pa
ra

te
 s

ta
te

m
en

t 
sh

ow
in

g 
th

e 
re

sp
ec

­
tiv

e 
am

ou
nt

s 
of

 s
ki

m
 m

ilk
 a

nd
 b

ut
te

rf
at

 
di

sp
os

ed
 o

f 
in

 t
he

 m
ar

ke
tin

g 
ar

ea
 a

s 
C

la
ss

 I
 m

ilk
 o

n 
ro

ut
es

.
§ 

10
64

.3
1 

Pa
yr

ol
l r

ep
or

ts
.

S
 

O
n 

or
 b

ef
or

e 
th

e 
23

d 
da

y 
of

 e
ac

h 
de

liv
er

y 
pe

rio
d,

 e
ac

h 
ha

nd
le

r 
ex

ce
pt

 a
 

pr
od

uc
er

-h
an

dl
er

 o
r 

a 
ha

nd
le

r 
m

ak
in

g 
pa

ym
en

ts
 p

ur
su

an
t t

o 
§ 

10
64

.6
1(

b)
 s

ha
ll 

su
bm

it 
to

 t
he

 m
ar

ke
t a

dm
in

is
tra

to
r 

hi
s 

pr
od

uc
er

 p
ay

ro
ll 

(o
r 

in
 t

he
 c

as
e 

of
 a

 
ha

nd
le

r 
m

ak
in

g 
pa

ym
en

ts
 p

ur
su

an
t 

to
 

§ 
10

64
.6

1(
a)

 h
is

 p
ay

ro
ll 

fo
r d

ai
ry

 fa
rm

er
s 

de
liv

er
in

g 
G

ra
de

 A
 m

ilk
, 

ex
ce

pt
 t

ha
t 

qu
an

tit
ie

s 
of

 b
as

e 
m

ilk
 a

nd
 e

xc
es

s 
m

ilk
 

ne
ed

 n
ot

 b
e 

re
po

rte
d)

 f
or

 re
ce

ip
ts

 d
ur

in
g 

th
e 

pr
ec

ed
in

g 
de

liv
er

y 
pe

rio
d 

w
hi

ch
 s

ha
ll 

sh
ow

: 
/

(a
) 

Th
e 

to
ta

l 
po

un
ds

 
of

 
m

ilk
, 

th
e 

av
er

ag
e 

bu
tte

rf
at

 t
es

t 
th

er
eo

f, 
an

d 
th

e 
po

un
ds

 o
f 

bu
tte

rf
at

 r
ec

ei
ve

d 
fr

om
 e

ac
h 

pr
od

uc
er

 
an

d 
co

op
er

at
iv

e 
as

so
ci

at
io

n,
 

an
d 

th
e 

nu
m

be
r 

of
 d

ay
s 

on
 w

hi
ch

 m
ilk

 
w

as
 r

ec
ei

ve
d 

fr
om

 s
uc

h 
pr

od
uc

er
, 

in
­

cl
ud

in
g,

 f
or

 e
ac

h 
of

 th
e 

de
liv

er
y 

pe
rio

ds
 

of
 F

eb
ru

ar
y 

th
ro

ug
h 

Ju
ly

, 
su

ch
 p

ro
­

du
ce

r’s
 d

el
iv

er
ie

s o
f b

as
e 

m
ilk

 a
nd

 e
xc

es
s 

m
ilk

,
(b

) 
Th

e 
am

ou
nt

 o
f 

pa
ym

en
t 

to
 e

ac
h 

pr
od

uc
er

 
an

d 
co

op
er

at
iv

e 
as

so
ci

at
io

n,
 

an
d (c

) 
Th

e 
na

tu
re

 a
nd

 a
m

ou
nt

 o
f 

an
y 

de
du

ct
io

ns
 o

r 
ch

ar
ge

s 
in

vo
lv

ed
 i

n 
su

ch
 

pa
ym

en
ts

.
§ 

10
64

.3
2 

O
th

er
 r

ep
or

ts
.

(a
) 

E
ac

h 
pr

od
uc

er
-h

an
dl

er
 a

nd
 e

ac
h 

ha
nd

le
r 

m
ak

in
g 

pa
ym

en
ts

 p
ur

su
an

t 
to

§ 
10

64
.6

1(
b)

 
sh

al
l 

m
ak

e 
re

po
rts

 t
o 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
at

 s
uc

h 
tim

e 
an

d 
in

 s
uc

h 
m

an
ne

r 
as

 t
he

 m
ar

ke
t 

ad
m

in
is

­
tr

at
or

 m
ay

 p
re

sc
rib

e.
(b

) 
Ea

ch
 

ha
nd

le
r 

w
ho

 
ca

us
es

 p
ro

­
du

ce
r 

m
ilk

 t
o 

be
 d

iv
er

te
d 

to
 a

ny
 p

la
nt

 
sh

al
l 

re
po

rt,
 p

rio
r 

to
 s

uc
h 

di
ve

rs
io

n,
 t

o 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

an
d 

to
 t

he
 

co
op

er
at

iv
e 

as
so

ci
at

io
n 

of
 w

hi
ch

 s
uc

h 
pr

od
uc

er
 i

s 
a 

m
em

be
r, 

hi
s 

in
te

nt
io

n 
to

 
di

ve
rt 

su
ch

 m
ilk

, 
th

e 
pr

op
os

ed
 d

at
e 

or
 

da
te

s 
of

 s
uc

h 
di

ve
rs

io
n 

an
d 

th
e 

pl
an

t t
o 

w
hi

ch
 s

uc
h 

m
ilk

 is
 to

 b
e 

di
ve

rte
d.

(c
) 

Ea
ch

 h
an

dl
er

 w
ho

 r
ec

ei
ve

s 
fr

om
 

pr
od

uc
er

s, 
m

ilk
 f

or
 w

hi
ch

 p
ay

m
en

t i
s 

to
 

be
 m

ad
e t

o 
a 

co
op

er
at

iv
e a

ss
oc

ia
tio

n 
pu

r­
su

an
t t

o 
§ 

10
64

.8
0(

c)
 s

ha
ll 

re
po

rt 
to

 su
ch

 
co

op
er

at
iv

e 
as

so
ci

at
io

n 
w

ith
 r

es
pe

ct
 t

o 
ea

ch
 s

uc
h 

pr
od

uc
er

, 
on

 f
or

m
s 

ap
pr

ov
ed

 
by

 th
e 

m
ar

ke
t a

dm
in

is
tra

to
r, 

as
 fo

llo
w

s:
(1

) 
O

n 
or

 b
ef

or
e 

th
e 

23
d 

da
y 

of
 t

he
 

de
liv

er
y 

pe
rio

d,
 th

e 
to

ta
l p

ou
nd

s 
of

 m
ilk

 
re

ce
iv

ed
 d

ur
in

g 
th

e 
fir

st
 1

5 
da

ys
 o

f 
th

e 
de

liv
er

y 
pe

rio
d;

(2
) 

O
n 

or
 b

ef
or

e 
th

e 
7t

h 
da

y 
af

te
r t

he
 

en
d 

of
 th

e 
de

liv
er

y 
pe

rio
d;

(i)
 T

he
 p

ou
nd

s p
er

 sh
ip

m
en

t, 
th

e 
to

ta
l 

po
un

ds
 o

f 
m

ilk
 (

ba
se

 m
ilk

 a
nd

 e
xc

es
s 

m
ilk

 s
ep

ar
at

el
y 

fo
r 

Fe
br

ua
ry

 t
hr

ou
gh

 
Ju

ly
) 

an
d 

th
e 

av
er

ag
e 

bu
tte

rf
at

 t
es

t 
of

 
m

ilk
 re

ce
iv

ed
 fr

om
 s

uc
h 

pr
od

uc
er

 d
ur

in
g 

th
e 

de
liv

er
y 

pe
rio

d;
(ii

) 
Th

e 
am

ou
nt

 o
r r

at
e 

an
d 

na
tu

re
 o

f 
an

y 
de

du
ct

io
ns

; a
nd

(ii
i) 

Th
e 

am
ou

nt
 o

f 
an

y 
pa

ym
en

ts
 

du
e 

su
ch

 p
ro

du
ce

r p
ur

su
an

t t
o 

§ 
10

64
.86

.
§ 

10
64

.3
3 

R
ec

or
ds

 a
nd

 fa
ci

lit
ie

s.
Ea

ch
 h

an
dl

er
 sh

al
l m

ai
nt

ai
n 

an
d 

m
ak

e 
av

ai
la

bl
e 

to
 th

e 
m

ar
ke

t a
dm

in
is

tra
to

r o
r 

to
 h

is
 r

ep
re

se
nt

at
iv

e 
du

rin
g 

th
e 

us
ua

l 
ho

ur
s 

of
 b

us
in

es
s 

su
ch

 
ac

co
un

ts
 

an
d 

re
co

rd
s 

of
 h

is
 o

pe
ra

tio
ns

 a
nd

 s
uc

h 
fa

ci
li­

tie
s 

as
 a

re
 n

ec
es

sa
ry

 f
or

 th
e 

m
ar

ke
t a

d­
m

in
is

tra
to

r 
to

 v
er

ify
 o

r 
es

ta
bl

is
h 

th
e 

co
rr

ec
t d

at
a 

w
ith

 re
sp

ec
t t

o:
(a

) 
Th

e 
re

ce
ip

ts
 o

f p
ro

du
ce

r m
ilk

 a
nd

 
ot

he
r 

so
ur

ce
 m

ilk
 a

nd
 th

e 
ut

ili
za

tio
n 

of
 

su
ch

 re
ce

ip
ts

;
(b

) 
Th

e 
w

ei
gh

ts
 a

nd
 te

st
s 

fo
r 

bu
tte

r­
fa

t 
an

d 
ot

he
r 

co
nt

en
t 

of
 a

ll 
m

ilk
, s

ki
m

 
m

ilk
, c

re
am

 a
nd

 m
ilk

 p
ro

du
ct

s 
ha

nd
le

d;
(c

) 
Pa

ym
en

ts
 t

o 
pr

od
uc

er
s 

an
d 

co
­

op
er

at
iv

e 
as

so
ci

at
io

ns
; a

nd
(d

) 
Th

e 
po

un
ds

 o
f s

ki
m

 m
ilk

 a
nd

 b
ut

­
te

rf
at

 c
on

ta
in

ed
 in

 o
r r

ep
re

se
nt

ed
 b

y 
al

l 
m

ilk
, 

sk
im

 m
ilk

, 
cr

ea
m

 a
nd

 e
ac

h 
m

ilk
 

pr
od

uc
t 

on
 h

an
d 

at
 t

he
 b

eg
in

ni
ng

 a
nd

 
at

 th
e 

en
d 

of
 e

ac
h 

de
liv

er
y 

pe
ri

od
.

§ 
10

64
.3

4 
R

et
en

tio
n 

of
 re

co
rd

s.
A

ll 
bo

ok
s 

an
d 

re
co

rd
s 

re
qu

ire
d 

un
de

r 
th

is
 o

rd
er

 t
o 

be
 m

ad
e 

av
ai

la
bl

e 
to

 t
he

 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

sh
al

l 
be

 r
et

ai
ne

d 
by

 t
he

 h
an

dl
er

 f
or

 a
 p

er
io

d 
of

 t
hr

ee
 

ye
ar

s t
o 

be
gi

n 
at

 th
e 

en
d 

of
 th

e 
ca

le
nd

ar
 

m
on

th
 to

 w
hi

ch
 s

uc
h 

bo
ok

s 
an

d 
re

co
rd

s 
pe

rta
in

: 
Pr

ov
id

ed
, T

ha
t 

if,
 w

ith
in

 s
uc

h 
th

re
e-

ye
ar

 p
er

io
d,

 t
he

 m
ar

ke
t 

ad
m

in
is

­
tr

at
or

 n
ot

ifi
es

 t
he

 h
an

dl
er

 i
n 

w
rit

in
g 

th
at

 t
he

 r
et

en
tio

n 
of

 s
uc

h 
bo

ok
s 

an
d 

re
co

rd
s, 

or
 o

f 
sp

ec
ifi

ed
 b

oo
ks

 a
nd

 r
ec

­
or

ds
, 

is
 n

ec
es

sa
ry

 i
n 

co
nn

ec
tio

n 
w

ith
 a

 
pr

oc
ee

di
ng

 u
nd

er
 s

ec
tio

n 
8c

(1
5)

 (A
) 

of
 

th
e 

ac
t 

or
 a

 c
ou

rt 
ac

tio
n 

sp
ec

ifi
ed

 i
n 

su
ch

 n
ot

ic
e,

 th
e 

ha
nd

le
r s

ha
ll 

re
ta

in
 su

ch
 

bo
ok

s a
nd

 re
co

rd
s, 

or
 sp

ec
ifi

ed
 b

oo
ks

 a
nd

 
re

co
rd

s, 
un

til
 f

ur
th

er
 w

rit
te

n 
no

tif
ic

a­
tio

n 
fr

om
 th

e 
m

ar
ke

t a
dm

in
is

tra
to

r. 
In

 
ei

th
er

 c
as

e 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

sh
al

l g
iv

e 
fu

rt
he

r 
w

rit
te

n 
no

tif
ic

at
io

n 
to

 
th

e 
ha

nd
le

r p
ro

m
pt

ly
 u

po
n 

th
e 

te
rm

in
a­

tio
n 

of
 th

e 
lit

ig
at

io
n 

or
 w

he
n 

th
e 

re
co

rd
s 

ar
e 

no
 l

on
ge

r 
ne

ce
ss

ar
y 

in
 c

on
ne

ct
io

n 
th

er
ew

ith
.

C
la

ss
if

ic
a

ti
o

n

§ 
10

64
.4

0 
Sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 to
 b

e 
cl

as
si

fie
d.

(a
) 

A
ll 

sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 r

e­
ce

iv
ed

 w
ith

in
 t

he
 d

el
iv

er
y 

pe
rio

d 
by

 a
 

ha
nd

le
r 

th
at

 i
s 

re
qu

ire
d 

to
 b

e 
re

po
rte

d 
pu

rs
ua

nt
 t

o 
§ 

10
64

.30
 s

ha
ll 

be
 c

la
ss

ifi
ed

 
by

 th
e 

m
ar

ke
t a

dm
in

is
tra

to
r p

ur
su

an
t t

o 
th

e 
pr

ov
isi

on
s 

of
 

§§
 1

06
4.4

1 
th

ro
ug

h 
10

64
.4

6;
 a

nd
(b

) 
If

 a
ny

 w
at

er
 c

on
ta

in
ed

 in
 th

e 
m

ilk
 

fr
om

 w
hi

ch
 a

 p
ro

du
ct

 is
 m

ad
e 

is 
re

m
ov

ed
 

be
fo

re
 th

e 
pr

od
uc

t i
s u

til
iz

ed
 o

r d
isp

os
ed

 
of

 b
y 

th
e 

ha
nd

le
r, 

th
e 

po
un

ds
 o

f 
sk

im
 

m
ilk

 
ut

ili
ze

d 
or

 
di

sp
os

ed
 

of
 

in
 

su
ch

 
pr

od
uc

t 
sh

al
l 

be
 

co
ns

id
er

ed
 

to
 

be
 

a 
qu

an
tit

y 
eq

ui
va

le
nt

 t
o 

th
e 

no
nf

at
 m

ilk
 

so
lid

s 
co

nt
ai

ne
d 

in
 s

uc
h 

pr
od

uc
t 

pl
us

 
al

l 
th

e 
w

at
er

 o
rig

in
al

ly
 a

ss
oc

ia
te

d 
w

ith
 

su
ch

 so
lid

s.
§ 

10
64

.4
1 

C
la

ss
es

 o
f u

til
iz

at
io

n.
Su

bj
ec

t 
to

 th
e 

co
nd

iti
on

s 
se

t 
fo

rt
h 

in
 

§§
 1

06
4.4

3 
an

d 
10

64
.44

, 
th

e 
cl

as
se

s 
of

 
ut

ili
za

tio
n 

sh
al

l 
be

 a
s 

fo
llo

w
s:

(a
) 

Cl
as

s I
 m

ilk
. 

Cl
as

s I
 m

ilk
 sh

al
l b

e 
al

l s
ki

m
 m

ilk
 a

nd
 b

ut
te

rf
at

:
(1

) 
D

isp
os

ed
 o

f i
n 

th
e 

fo
rm

 o
f a

 fl
ui

d 
m

ilk
 p

ro
du

ct
 e

xc
ep

t:
(i

) 
F

lu
id

 m
ilk

 p
ro

du
ct

s 
cl

as
si

fi
ed

 a
s 

C
la

ss
 I

II
 p

ur
su

an
t 

to
 p

ar
ag

ra
ph

 (
c)

 
(2

),
(3

),
 (

4)
 a

nd
 (

5)
 o

f 
th

is
 s

ec
ti

on
;

(i
i)

 
F

lu
id

 m
ilk

 p
ro

du
ct

s 
w

hi
ch

 a
re

 fo
r­

ti
fi

ed
 w

it
h 

no
nf

at
 m

ilk
 s

ol
id

s 
sh

al
l 

be

Cl
as

s 
I 

in
 a

n 
am

ou
nt

 e
qu

al
 o

nl
y 

to
 t

he
 

w
ei

gh
t o

f a
n 

eq
ua

l v
ol

um
e 

of
 a

n 
un

fo
rti

­
fie

d 
pr

od
uc

t 
of

 t
he

 s
am

e 
bu

tte
rf

at
 c

on
­

te
nt

; 
an

d
(ii

i) 
St

er
ili

ze
d 

cr
ea

m
 d

isp
os

ed
 o

f 
in

 
th

e 
sa

m
e 

he
rm

et
ic

al
ly

 s
ea

le
d 

co
nt

ai
ne

r 
in

 w
hi

ch
 re

ce
iv

ed
; 

an
d

(2
) 

N
ot

 a
cc

ou
nt

ed
 f

or
 a

s 
Cl

as
s 

n
 o

r 
Cl

as
s I

II
 m

ilk
.

(b
) 

Cl
as

s I
I 

m
ilk

. 
Cl

as
s 

n
 m

ilk
 s

ha
ll 

be
 a

ll 
sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 u
se

d 
to

 
pr

od
uc

e 
or

 a
dd

ed
 to

 c
ot

ta
ge

 c
he

es
e 

an
d 

co
tta

ge
 ch

ee
se

 c
ur

d 
ex

ce
pt

 co
tta

ge
 ch

ee
se

 
an

d 
co

tta
ge

 c
he

es
e 

cu
rd

 d
isp

os
ed

 o
f 

as
 

liv
es

to
ck

 f
ee

d 
or

 
du

m
pe

d 
af

te
r 

pr
io

r 
no

tif
ic

at
io

n 
to

 
an

d 
op

po
rtu

ni
ty

 
fo

r 
ve

rif
ic

at
io

n 
by

 th
e 

m
ar

ke
t a

dm
in

is
tra

to
r: 

Pr
ov

id
ed

, 
T

ha
t 

Cl
as

s 
II

 
cl

as
si

fic
at

io
n 

sh
al

l 
no

t 
in

cl
ud

e 
th

e 
w

ei
gh

t 
of

 w
at

er
 

as
so

ci
at

ed
 w

ith
 n

on
fa

t 
m

ilk
 s

ol
id

s 
(a

s 
co

m
pu

te
d 

pu
rs

ua
nt

 to
 §

 1
06

4.4
0)

 u
se

d 
to

 
fo

rti
fy

 f
lu

id
 m

ilk
 p

ro
du

ct
s 

us
ed

 t
o 

pr
o­

du
ce

 o
r 

ad
de

d 
to

 c
ot

ta
ge

 c
he

es
e 

or
 c

ot
­

ta
ge

 c
he

es
e 

cu
rd

.
(c

) 
Cl

as
s 

II
I 

m
ilk

. 
Cl

as
s 

II
I 

m
ilk

 
sh

al
l b

e:
(1

) 
Sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 u
se

d 
to

 
pr

od
uc

e:
(1)

 A
ny

 
pr

od
uc

t 
ot

he
r 

th
an

 
th

os
e 

pr
od

uc
ts

 d
es

ig
na

te
d 

as
 C

la
ss

 I 
or

 C
la

ss
 II

 
pu

rs
ua

nt
 t

o 
pa

ra
gr

ap
hs

 (
a)

 a
nd

 (
b)

 o
f 

th
is

 s
ec

tio
n ;

 a
nd

(ii
) 

C
ot

ta
ge

 c
he

es
e 

an
d 

co
tta

ge
 ch

ee
se

 
cu

rd
 w

hi
ch

 is
 di

sp
os

ed
 o

f a
s l

iv
es

to
ck

 fe
ed

 
or

 d
um

pe
d 

af
te

r p
rio

r n
ot

ifi
ca

tio
n 

to
 a

nd
 

op
po

rtu
ni

ty
 f

or
 v

er
ifi

ca
tio

n 
by

 th
e 

m
ar

­
ke

t a
dm

in
is

tra
to

r;
(2

) 
Sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 u
se

d 
fo

r 
st

ar
te

r 
ch

ur
ni

ng
, 

w
ho

le
sa

le
 b

ak
in

g 
an

d 
ca

nd
y 

m
ak

in
g 

pu
rp

os
es

;
(3

) 
Sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 i
n 

flu
id

 
m

ilk
 p

ro
du

ct
s 

di
sp

os
ed

 o
f 

fo
r 

liv
es

to
ck

 
fe

ed
;

(4
) 

Sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 d

um
pe

d 
af

te
r 

pr
io

r 
no

tif
ic

at
io

n 
to

 a
nd

 o
pp

or
tu

­
ni

ty
 f

or
 v

er
ifi

ca
tio

n 
by

 t
he

 m
ar

ke
t 

ad
­

m
in

is
tra

to
r;

(5
) 

In
 t

he
 w

ei
gh

t 
of

 f
or

tif
ie

d 
flu

id
 

m
ilk

 p
ro

du
ct

s 
w

hi
ch

 is
 n

ot
 c

la
ss

ifi
ed

 a
s 

Cl
as

s 
I 

pu
rs

ua
nt

 to
 p

ar
ag

ra
ph

 (
a)

 (1
) 

of
 

th
is

 s
ec

tio
n 

or
 a

s 
Cl

as
s 

II
 p

ur
su

an
t 

to
 

pa
ra

gr
ap

h 
(b

) 
of

 th
is

 s
ec

tio
n;

(6
) 

Sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 i

n 
in

­
ve

nt
or

y 
of

 fl
ui

d 
m

ilk
 p

ro
du

ct
s 

at
 th

e 
en

d 
of

 th
e 

m
on

th
;

(7
) 

Sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
, 

re
sp

ec
­

ti
ve

ly
, i

n 
ac

tu
al

 s
hr

in
ka

ge
 a

llo
ca

te
d 

pu
r­

su
an

t t
o 

§ 
10

64
.4

2(
b)

 (
1)

 b
ut

 n
ot

 in
 e

xc
es

s 
of

:

4174 RULES AND REGULATIONS



r
mm

(i
) 

T
w

o 
pe

rc
en

t 
of

 m
ilk

 r
ec

ei
ve

d 
fr

om
 

pr
od

uc
er

s, 
in

cl
ud

in
g 

th
at

 r
ec

ei
ve

d 
by

 a
 

ha
nd

le
r p

ur
su

an
t t

o 
§ 1

06
4.1

1 
(c

) 
or

 (
d)

 
bu

t n
ot

 in
cl

ud
in

g 
pr

od
uc

er
 m

ilk
 d

iv
er

te
d 

in
 c

an
s 

to
 a

 n
on

po
ol

 p
la

nt
 p

ur
su

an
t 

to
 

§ 1
03

4.
7;

(ii
) 

Pl
us

 1
.5 

pe
rc

en
t 

of
 m

ilk
 r

ec
ei

ve
d 

in
 b

ul
k 

ta
nk

 lo
ts

 fr
om

 o
th

er
 p

oo
l p

la
nt

s;
(ii

i) 
Pl

us
 1

.5 
pe

rc
en

t 
of

 m
ilk

 r
ec

ei
ve

d 
fr

om
 a

 h
an

dl
er

 p
ur

su
an

t t
o 

§ 
10

64
.1

1(
c)

 
ex

ce
pt

 th
at

 if
 t

he
 h

an
dl

er
 o

pe
ra

tin
g 

th
e 

po
ol

 p
la

nt
 f

lie
s 

no
tic

e 
w

ith
 t

he
 m

ar
ke

t 
ad

m
in

is
tra

to
r 

th
at

 th
e 

pu
rc

ha
se

 o
f 

su
ch

 
m

ilk
 is

 o
n 

th
e 

ba
sis

 o
f 

fa
rm

 w
ei

gh
ts

 d
e­

te
rm

in
ed

 b
y 

fa
rm

 b
ul

k 
ta

nk
 c

al
ib

ra
tio

ns
, 

th
e 

ap
pl

ic
ab

le
 p

er
ce

nt
ag

e 
sh

al
l 

be
 2

.0 
pe

rc
en

t;
(iv

) 
Pl

us
 1

.5 
pe

rc
en

t 
of

 m
ilk

 r
ec

ei
ve

d 
in

 b
ul

k 
ta

nk
 lo

ts
 fr

om
 o

th
er

 o
rd

er
 p

la
nt

s,
 

ex
cl

us
iv

e 
of

 th
e 

qu
an

tit
y 

fo
r 

w
hi

ch
 C

la
ss

 
n

 o
r 

Cl
as

s 
II

I 
ut

ili
za

tio
n 

w
as

 r
eq

ue
st

ed
 

by
 th

e 
op

er
at

or
s 

of
 b

ot
h 

pl
an

ts
;

(v
) 

Pl
us

 1
.5 

pe
rc

en
t o

f m
ilk

 re
ce

iv
ed

 in
 

bu
lk

 t
an

k 
lo

ts
 f

ro
m

 u
nr

eg
ul

at
ed

 s
up

pl
y 

pl
an

ts
, 

ex
cl

us
iv

e 
of

 
th

e 
qu

an
tit

y 
fo

r 
w

hi
ch

 C
la

ss
 II

 o
r C

la
ss

 II
I u

til
iz

at
io

n 
w

as
 

re
qu

es
te

d 
by

 t
he

 h
an

dl
er

 ; 
an

d
(v

i) 
Le

ss
 1

.5 
pe

rc
en

t 
of

 m
ilk

 i
n 

bu
lk

 
ta

nk
 lo

ts
 d

isp
os

ed
 o

f f
ro

m
 p

oo
l p

la
nt

s 
to

 
ot

he
r p

la
nt

s;
 a

nd
(v

ii)
 L

es
s 

1.5
 p

er
ce

nt
 o

f m
ilk

 d
isp

os
ed

 
of

 b
y 

a 
ha

nd
le

r 
pu

rs
ua

nt
 to

 §
 1

06
4.

11
(c

) 
un

le
ss

 t
he

 e
xc

ep
tio

n 
in

 s
ub

di
vi

sio
n 

(ii
i) 

of
 t

hi
s 

su
bp

ar
ag

ra
ph

 a
pp

lie
s 

an
d 

th
en

 
th

e 
ap

pl
ic

ab
le

 p
er

ce
nt

ag
e 

sh
al

l 
be

 2
.0 

pe
rc

en
t; 

an
d

(8
) 

Sk
im

 
m

ilk
 

an
d 

bu
tte

rf
at

 
in

 
sh

rin
ka

ge
 a

llo
ca

te
d 

pu
rs

ua
nt

 to
 § 

10
64

.42
(b

) 
(2

).
§ 

10
64

.4
2 

Sh
ri

nk
ag

e.
Th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

sh
al

l 
al

lo
­

ca
te

 s
hr

in
ka

ge
 o

ve
r 

a 
ha

nd
le

r’s
 r

ec
ei

pt
s 

as
 fo

llo
w

s:
(a

) 
C

om
pu

te
 t

he
 t

ot
al

 s
hr

in
ka

ge
 o

f 
sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

, r
es

pe
ct

iv
el

y,
 fo

r 
ea

ch
 h

an
dl

er
; a

nd
.(b

) 
Pr

or
at

e 
th

e 
re

su
lti

ng
 a

m
ou

nt
s 

be
­

tw
ee

n 
re

ce
ip

ts
 o

f 
sk

im
 m

ilk
 a

nd
 b

ut
te

r­
fa

t i
n:

(1
) 

Th
e 

ne
t q

ua
nt

ity
 o

f p
ro

du
ce

r m
ilk

 
an

d 
ot

he
r 

m
ilk

 s
pe

ci
fie

d 
in

 §
 1

06
4.

41
(c

)
(7

);
 a

nd
(2

) 
O

th
er

 
so

ur
ce

 
m

ilk
 

ex
cl

us
iv

e 
of

 
th

at
 sp

ec
ifi

ed
 in

 § 
10

64
.4

1(
c)

 (7
).

§ 
10

64
.4

3 
R

es
po

ns
ib

ili
ty

 
of

 
ha

nd
le

rs
 

an
d'

 re
cl

as
sif

ic
at

io
n 

of
 

m
ilk

.
(a

) 
Al

l s
ki

m
 m

ilk
 a

nd
 b

ut
te

rf
at

 s
ha

ll 
be

 C
la

ss
 I

 m
ilk

 u
nl

es
s 

th
e 

ha
nd

le
r 

w
ho

fi
rs

t r
ec

ei
ve

s 
su

ch
 s

ki
m

 m
ilk

 o
r 

bu
tt

er
fa

t 
ca

n 
pr

ov
e 

to
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

at
or

 
th

at
 s

uc
h 

sk
im

 m
ilk

 o
r 

bu
tt

er
fa

t 
sh

ou
ld

 
be

 c
la

ss
ifi

ed
 o

th
er

w
is

e.
(b

) 
A

ny
 s

ki
m

 m
ilk

 o
r 

bu
tt

er
fa

t 
sh

al
l 

be
 r

ec
la

ss
if

ie
d 

if
 v

er
if

ic
at

io
n 

by
 t

he
 m

ar
­

ke
t a

dm
in

is
tr

at
or

 d
is

cl
os

es
 t

ha
t 

th
e 

or
ig

­
in

al
 c

la
ss

if
ic

at
io

n 
w

as
 i

nc
or

re
ct

.
§ 

10
64

.4
4 

Tr
an

sf
er

s.
Sk

im
 m

ilk
 o

r b
ut

te
rf

at
 in

 th
e 

fo
rm

 o
f a

 
flu

id
 m

ilk
 p

ro
du

ct
 s

ha
ll 

be
 c

la
ss

ifi
ed

:
(a

) 
A

t 
th

e 
ut

ili
za

tio
n 

m
ut

ua
lly

 i
nd

i­
ca

te
d 

in
 w

rit
in

g 
to

 t
he

 m
ar

ke
t 

ad
m

in
is

­
tr

at
or

 b
y 

th
e 

op
er

at
or

s 
of

 b
ot

h 
pl

an
ts

 o
n 

or
 b

ef
or

e 
th

e 
7t

h 
da

y 
af

te
r t

he
 e

nd
 o

f t
he

 
de

liv
er

y 
pe

rio
d 

w
ith

in
 w

hi
ch

 s
uc

h 
tr

an
s­

fe
r 

oc
cu

rr
ed

 o
r 

by
 th

e 
ha

nd
le

r 
pu

rs
ua

nt
 

to
 §

 1
06

4.1
1 

(c
) 

an
d 

(d
> 

an
d 

th
e 

pl
an

t 
op

er
at

or
, 

ot
he

rw
is

e 
as

 C
la

ss
 I

 m
ilk

, 
if 

tr
an

sf
er

re
d 

to
 th

e 
po

ol
 p

la
nt

 o
f 

an
ot

he
r 

ha
nd

le
r 

su
bj

ec
t 

in
 e

ith
er

 e
ve

nt
 t

o 
th

e 
fo

llo
w

in
g 

co
nd

iti
on

s:
(1

) 
Th

e 
sk

im
 m

ilk
 o

r 
bu

tte
rf

at
 s

o 
as

si
gn

ed
 t

o 
an

y 
cl

as
s 

sh
al

l 
be

 l
im

ite
d 

to
 th

e 
am

ou
nt

 th
er

eo
f r

em
ai

ni
ng

 in
 s

uc
h 

cl
as

s 
in

 th
e 

tra
ns

fe
re

e 
pl

an
t 

af
te

r 
co

m
­

pu
ta

tio
ns

 
pu

rs
ua

nt
 

to
 

§ 1
06

4.
46

(a
) (

8)
 

an
d 

th
e 

co
rr

es
po

nd
in

g 
st

ep
 o

f 
§ 

10
64

.46
(b

); (2
) 

If
 t

he
 t

ra
ns

fe
ro

r 
pl

an
t 

re
ce

iv
ed

 
du

rin
g 

th
e 

m
on

th
 o

th
er

 so
ur

ce
 m

ilk
 to

 b
e 

al
lo

ca
te

d 
pu

rs
ua

nt
 

to
 

§ 
10

64
.4

6(
a)

 (3
), 

an
d 

th
e 

co
rr

es
po

nd
in

g 
st

ep
 o

f 
§ 1

06
4.4

6 
(b

), 
th

e 
sk

im
 i

iii
lk

 
an

d 
bu

tte
rf

at
 

so
 

tra
ns

fe
rr

ed
 s

ha
ll 

be
 c

la
ss

ifi
ed

 s
o 

as
 t

o 
al

lo
ca

te
 th

e 
le

as
t p

os
sib

le
 C

la
ss

 I
 u

til
iz

a­
tio

n 
to

 s
uc

h 
ot

he
r 

so
ur

ce
 m

ilk
; 

an
d

(3
) 

If
 t

he
 tr

an
sf

er
or

 h
an

dl
er

 r
ec

ei
ve

d 
du

rin
g 

th
e 

m
on

th
 o

th
er

 so
ur

ce
 m

ilk
 to

 b
e 

al
lo

ca
te

d 
pu

rs
ua

nt
 to

 § 
10

64
.4

6(
a)

 (
7)

 o
r

(8
) 

an
d 

th
e 

co
rr

es
po

nd
in

g 
st

ep
s 

of
 

§ 
10

64
.4

6(
b)

, t
he

 sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 

so
 tr

an
sf

er
re

d 
up

 to
 th

e 
to

ta
l o

f s
uc

h 
re

­
ce

ip
ts

 s
ha

ll 
no

t 
be

 c
la

ss
ifi

ed
 a

s 
Cl

as
s 

I 
m

ilk
 t

o 
a 

gr
ea

te
r 

ex
te

nt
 t

ha
n 

w
ou

ld
 b

e 
ap

pl
ic

ab
le

 to
 a

 li
ke

 q
ua

nt
ity

 o
f s

uc
h 

ot
he

r 
so

ur
ce

 m
ilk

 r
ec

ei
ve

d 
at

 t
he

 t
ra

ns
fe

re
e 

pl
an

t;
(b

) 
As

 C
la

ss
 I 

m
ilk

, i
f t

ra
ns

fe
rr

ed
 fr

om
 

a 
po

ol
 p

la
nt

 to
 a

 p
ro

du
ce

r-
ha

nd
le

r;
(c

) 
A

s 
Cl

as
s 

I 
m

ilk
, i

f 
tra

ns
fe

rr
ed

 o
r 

di
ve

rte
d 

in
 th

e 
fo

rm
 o

f 
m

ilk
, s

ki
m

 m
ilk

 
or

 c
re

am
 t

o 
a 

no
np

oo
l 

pl
an

t 
th

at
 i

s 
ne

ith
er

 a
n 

ot
he

r 
or

de
r 

pl
an

t 
no

r 
a 

pr
o­

du
ce

r-
ha

nd
le

r 
pl

an
t, 

lo
ca

te
d 

m
or

e 
th

an
 

40
0 

m
ile

s, 
by

 t
he

 s
ho

rte
st

 h
ig

hw
ay

 d
is

­
ta

nc
e 

as
 d

et
er

m
in

ed
 b

y 
th

e 
m

ar
ke

t 
ad

­
m

in
is

tra
to

r, 
fr

om
 th

e 
ne

ar
er

 o
f 

th
e 

Ci
ty

H
al

ls
 

o
f 

K
an

sa
s 

C
it

y,
 M

is
so

ur
i,

 o
r 

T
o

­
pe

ka
, 

K
an

sa
s,

 
ex

ce
pt

 
th

at
 

cr
ea

m
 

so
 

tr
an

sf
er

re
d 

m
ay

 b
e 

cl
as

si
fi

ed
 a

s 
C

la
ss

 I
II

, 
su

bj
ec

t 
to

 s
uc

h 
ve

rif
ic

at
io

n 
of

 a
lte

rn
at

e 
ut

ili
za

tio
n 

as
 t

he
 m

ar
ke

t 
ad

m
in

is
tra

to
r 

m
ay

 m
ak

e,
 if

 n
ot

ic
e 

is 
gi

ve
n 

to
 th

e 
m

ar
­

ke
t 

ad
m

in
is

tra
to

r 
pr

io
r 

to
 s

hi
pm

en
t a

nd
 

ea
ch

 c
on

ta
in

er
 is

 la
be

le
d 

or
 ta

gg
ed

 w
ith

 
a 

ce
rti

fic
at

e 
by

 t
he

 t
ra

ns
fe

ro
r 

th
at

 s
uc

h 
cr

ea
m

 is
 so

ld
 a

s G
ra

de
 C

 c
re

am
 fo

r m
an

­
uf

ac
tu

rin
g 

on
ly

;
(d

) 
As

 C
la

ss
 I

 m
ilk

, i
f 

tra
ns

fe
rr

ed
 o

r 
di

ve
rte

d 
in

 t
he

 f
or

m
 o

f 
bu

lk
 m

ilk
, s

ki
m

 
m

ilk
 o

r c
re

am
 tc

 a
 n

on
po

ol
 p

la
nt

 th
at

 is
 

ne
ith

er
 a

n 
ot

he
r 

or
de

r 
pl

an
t 

no
r 

a 
pr

o­
du

ce
r-

ha
nd

le
r 

pl
an

t, 
lo

ca
te

d 
no

t 
m

or
e 

th
an

 4
00

 m
ile

s, 
by

 t
he

 s
ho

rte
st

 h
ig

hw
ay

 
di

st
an

ce
 a

s 
de

te
rm

in
ed

 b
y 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r, 
fr

om
 t

he
 n

ea
re

r 
of

 t
he

 
Ci

ty
 H

al
ls

 o
f 

K
an

sa
s 

Ci
ty

, 
M

iss
ou

ri,
 o

r 
To

pe
ka

, 
K

an
sa

s;
 

un
le

ss
 

th
e 

re
qu

ire
­

m
en

ts
 o

f 
su

bp
ar

ag
ra

ph
s 

(1
) 

an
d 

(2
) 

of
 

th
is

 p
ar

ag
ra

ph
 a

re
 m

et
, 

in
 w

hi
ch

 c
as

e 
th

e 
sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 s
o 

tr
an

s­
fe

rr
ed

 o
r 

di
ve

rte
d 

sh
al

l 
be

 c
la

ss
ifi

ed
 i

n 
ac

co
rd

an
ce

 w
ith

 t
he

 a
ss

ig
nm

en
t 

re
su

lt­
in

g 
fr

om
 s

ub
pa

ra
gr

ap
h 

(3
) 

of
 th

is
 p

ar
a­

gr
ap

h:
> 

(1
) 

Th
e 

tra
ns

fe
rr

in
g 

or
 d

iv
er

tin
g 

ha
n­

dl
er

 c
la

im
s 

cl
as

si
fic

at
io

n 
pu

rs
ua

nt
 to

 th
e 

as
si

gn
m

en
t s

et
 fo

rt
h 

in
 su

bp
ar

ag
ra

ph
 (3

) 
of

 th
is

 p
ar

ag
ra

ph
 in

 h
is

 re
po

rt 
su

bm
itt

ed
 

pu
rs

ua
nt

 to
 § 

10
64

.30
 fo

r t
he

 m
on

th
 w

ith
­

in
 w

hi
ch

 s
uc

h 
tra

ns
ac

tio
n 

oc
cu

rr
ed

;
(2

) 
Th

e 
op

er
at

or
 

of
 

su
ch

 
no

np
oo

l 
pl

an
t m

ai
nt

ai
ns

 b
oo

ks
 a

nd
 re

co
rd

s s
ho

w
­

in
g 

th
e 

ut
ili

za
tio

n 
of

 a
ll 

sk
im

 m
ilk

 a
nd

 
bu

tte
rf

at
 r

ec
ei

ve
d 

at
 s

uc
h 

pl
an

t 
w

hi
ch

 
ar

e 
m

ad
e 

av
ai

la
bl

e 
if 

re
qu

es
te

d 
by

 t
he

 
m

ar
ke

t a
dm

in
is

tra
to

r f
or

 th
e 

pu
rp

os
e 

of
 

ve
rif

ic
at

io
n;

 a
nd

(3
) 

Th
e 

sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 s

o 
tr

an
sf

er
re

d 
or

 d
iv

er
te

d 
sh

al
l b

e 
cl

as
sif

ie
d 

on
 th

e 
ba

si
s 

of
 th

e 
fo

llo
w

in
g 

as
si

gn
m

en
t 

of
 u

til
iz

at
io

n 
at

 s
uc

h 
no

np
oo

l 
pl

an
t 

in
 

ex
ce

ss
 o

f r
ec

ei
pt

s 
of

 p
ac

ka
ge

d 
flu

id
 m

ilk
 

pr
od

uc
ts

 f
ro

m
 a

ll 
po

ol
 p

la
nt

s 
an

d 
ot

he
r 

or
de

r p
la

nt
s:

(i)
 A

ny
 C

la
ss

 I
 u

til
iz

at
io

n 
di

sp
os

ed
 o

f 
on

 ro
ut

es
 in

 th
e 

m
ar

ke
tin

g 
ar

ea
 s

ha
ll 

be
 

fir
st

 a
ss

ig
ne

d 
to

 th
e 

sk
im

 m
ilk

 a
nd

 b
ut

­
te

rf
at

 in
 th

e 
flu

id
 m

ilk
 p

ro
du

ct
s s

o 
tr

an
s­

fe
rr

ed
 o

r 
di

ve
rte

d 
fr

om
 p

oo
l p

la
nt

s,
 n

ex
t 

pr
o 

ra
ta

 t
o 

re
ce

ip
ts

 f
ro

m
 o

th
er

 o
rd

er
 

pl
an

ts
 a

nd
 t

he
re

af
te

r 
to

 r
ec

ei
pt

s 
fr

om
 

da
iry

 f
ar

m
er

s 
w

ho
 t

he
 m

ar
ke

t 
ad

m
in

is
­

tr
at

or
 

de
te

rm
in

es
 

co
ns

tit
ut

e 
re

gu
la

r 
so

ur
ce

s 
of

 s
up

pl
y 

of
 G

ra
de

 A
 m

ilk
 f

or
 

su
ch

 n
on

po
ol

 p
la

nt
;

(i
i)

 
A

ny
 

C
la

ss
 

I 
u

ti
li

za
ti

o
n

 
di

sp
os

ed
 

of
 o

n 
ro

ut
es

 i
n 

th
e 

m
ar

ke
ti

ng
 a

re
a 

of
 

an
ot

he
r 

or
de

r 
is

su
ed

 
pu

rs
ua

nt
 

to
 

th
e 

A
ct

 s
ha

ll 
be

 f
ir

st
 

as
sig

ne
d 

to
 r

ec
ei

pt
s 

fr
om

 
pl

an
ts

 
fu

lly
 

re
gu

la
te

d 
by

 
su

ch
 

or
de

r, 
ne

xt
 p

ro
 r

at
a 

to
 r

ec
ei

pt
s 

fr
om

 
po

ol
 p

la
nt

s 
an

d 
ot

he
r 

or
de

r 
pl

an
ts

 n
ot

 
re

gu
la

te
d 

by
 s

uc
h 

or
de

r 
an

d 
th

er
ea

fte
r 

to
 r

ec
ei

pt
s 

fr
om

 d
ai

ry
 f

ar
m

er
s 

w
ho

 t
he

 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

de
te

rm
in

es
 c

on
­

st
itu

te
 re

gu
la

r s
ou

rc
es

 o
f s

up
pl

y 
fo

r s
uc

h 
no

np
oo

l 
pl

an
t;

(ii
i) 

Cl
as

s 
I 

ut
ili

za
tio

n 
in

 e
xc

es
s 

of
 

th
at

 a
ss

ig
ne

d 
pu

rs
ua

nt
 t

o 
su

bd
iv

isi
on

s 
(i)

 a
nd

 (
ii)

 o
f 

th
is

 s
ub

pa
ra

gr
ap

h 
sh

al
l 

be
 a

ss
ig

ne
d 

fir
st

 t
o 

re
m

ai
ni

ng
 r

ec
ei

pt
s 

fr
om

 d
ai

ry
 f

ar
m

er
s 

w
ho

 th
e 

m
ar

ke
t a

d­
m

in
is

tra
to

r 
de

te
rm

in
es

 
co

ns
tit

ut
e 

th
e 

re
gu

la
r 

sd
ur

ce
 o

f 
su

pp
ly

 f
or

 s
uc

h 
no

n­
po

ol
 p

la
nt

 a
nd

 C
la

ss
 I

 u
til

iz
at

io
n 

in
 e

x­
ce

ss
 o

f 
su

ch
 r

ec
ei

pt
s 

sh
al

l 
be

 a
ss

ig
ne

d 
pr

o 
ra

ta
 t

o 
un

as
si

gn
ed

 r
ec

ei
pt

s 
at

 s
uc

h 
no

np
oo

l 
pl

an
t 

fr
om

 a
ll 

po
ol

 a
nd

 o
th

er
 

or
de

r p
la

nt
s;

 a
nd

(iv
) 

To
 th

e 
ex

te
nt

 th
it

 C
la

ss
 I 

ut
ili

za
­

tio
n 

is 
no

t s
o 

as
sig

ne
d 

to
 it

, t
he

 sk
im

 m
ilk

 
an

d 
bu

tte
rf

at
 s

o 
tr

an
sf

er
re

d 
or

 d
iv

er
te

d 
sh

al
l b

e 
cl

as
sif

ie
d 

as
 C

la
ss

 I
I 

m
ilk

 to
 th

e 
ex

te
nt

 s
uc

h 
ut

ili
za

tio
n 

is
 a

va
ila

bl
e 

an
d 

th
en

 t
o 

Cl
as

s 
II

I 
m

ilk
; 

an
d

(v
) 

If
 a

ny
 s

ki
m

 m
ilk

 o
r 

bu
tte

rf
at

 i
s 

tra
ns

fe
rr

ed
 o

r d
iv

er
te

d 
to

 a
 s

ec
on

d 
no

n­
po

ol
 p

la
nt

 u
nd

er
 th

is
 p

ar
ag

ra
ph

 th
e 

sa
m

e 
co

nd
iti

on
s 

of
 

au
di

t, 
cl

as
si

fic
at

io
n 

an
d 

al
lo

ca
tio

n 
sh

al
l a

pp
ly

; a
nd

(e
) 

As
 f

ol
lo

w
s, 

if 
tra

ns
fe

rr
ed

 t
o 

an
 

ot
he

r 
or

de
r 

pl
an

t 
in

 e
xc

es
s 

of
 r

ec
ei

pt
s 

fr
om

 s
uc

h 
pl

an
t 

in
 t

he
 s

am
e 

ca
te

go
ry

 
as

 d
es

cr
ib

ed
 i

n 
su

bp
ar

ag
ra

ph
s 

(1
), 

(2
), 

or
 (

3)
 o

f 
th

is
 p

ar
ag

ra
ph

:
(1

) 
If

 t
ra

ns
fe

rr
ed

 i
n 

pa
ck

ag
ed

 f
or

m
, 

cl
as

si
fic

at
io

n 
sh

al
l 

be
 i

n 
th

e 
cl

as
se

s 
to

 
w

hi
ch

 a
llo

ca
te

d 
as

 a
 f

lu
id

 m
ilk

 p
ro

du
ct

 
un

de
r 

th
e 

ot
he

r 
or

de
r;

(2
) 

If
 t

ra
ns

fe
rr

ed
 i

n 
bu

lk
 f

or
m

, c
la

s­
si

fic
at

io
n 

sh
al

l b
e 

in
 C

la
ss

 I
 if

 a
llo

ca
te

d 
as

 a
 f

lu
id

 m
ilk

 p
ro

du
ct

 t
o 

Cl
as

s 
I 

un
­

de
r 

th
e 

ot
he

r 
or

de
r, 

in
 C

la
ss

 I
I 

if 
al

­
lo

ca
te

d 
to

 C
la

ss
 n

 u
nd

er
 a

n 
or

de
r 

th
at

 
pr

ov
id

es
 t

hr
ee

 c
la

ss
es

 a
nd

 i
n 

Cl
as

s 
H

I 
if 

al
lo

ca
te

d 
to

 C
la

ss
 I

II
 u

nd
er

 t
he

 o
th

er
 

or
de

r o
r i

f a
llo

ca
te

d 
to

 C
la

ss
 H

 u
nd

er
 a

n 
or

de
r t

ha
t p

ro
vi

de
s 

on
ly

 tw
o 

cl
as

se
s 

(in
­

cl
ud

in
g 

al
lo

ca
tio

n 
un

de
r 

th
e 

co
nd

iti
on

s 
se

t 
fo

rt
h 

in
 s

ub
pa

ra
gr

ap
h 

(3
) 

of
 t

hi
s

PR
r&

i^
T

H
pl

i)
 *

(3
) 

If
 th

e 
op

er
at

or
s o

f b
ot

h 
th

e 
tr

an
s­

fe
ro

r 
an

d 
tra

ns
fe

re
e 

pl
an

ts
 so

 re
qu

es
t i

n 
th

e 
re

po
rts

 o
f 

re
ce

ip
ts

 a
nd

 u
til

iz
at

io
n
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fil
ed

 w
ith

 t
he

ir
 r

es
pe

ct
iv

e 
m

ar
ke

t 
ad

­
m

in
is

tra
to

rs
, t

ra
ns

fe
rs

 in
 b

ul
k 

fo
rm

 sh
al

l 
be

 c
la

ss
ifi

ed
 a

s C
la

ss
 ÏI

 o
r C

la
ss

 II
I t

o 
th

e 
ex

te
nt

 o
f t

he
 C

la
ss

 H
 o

r C
la

ss
 II

I u
til

iz
a­

tio
n 

(o
r 

co
m

pa
ra

bl
e 

ut
ili

za
tio

n 
un

de
r 

su
ch

 o
th

er
 o

rd
er

) 
av

ai
la

bl
e 

fo
r 

su
ch

 a
s­

si
gn

m
en

t p
ur

su
an

t t
o 

th
e 

al
lo

ca
tio

n 
pr

o­
vi

sio
ns

 o
f 

th
e 

tra
ns

fe
re

e 
or

de
r;

(4
) 

If
 

in
fo

rm
at

io
n 

co
nc

er
ni

ng
 

th
e 

cl
as

si
fic

at
io

n 
to

 w
hi

ch
 a

llo
ca

te
d 

un
de

r 
th

e 
ot

he
r 

or
de

r 
is

 n
ot

 a
va

ila
bl

e 
to

 t
he

 
ni

ar
ke

t 
ad

m
in

is
tra

to
r 

fo
r 

th
e 

pu
rp

os
es

 
of

 e
st

ab
lis

hi
ng

 c
la

ss
ifi

ca
tio

n 
pu

rs
ua

nt
 to

 
th

is
 p

ar
ag

ra
ph

, 
cl

as
si

fic
at

io
n 

sh
al

l 
be

 
Cl

as
s I

, s
ub

je
ct

 to
 a

dj
us

tm
en

t w
he

n 
su

ch
 

in
fo

rm
at

io
n 

is
 a

va
ila

bl
e;

(5
) 

Fo
r 

pu
rp

os
es

 o
f 

th
is

 p
ar

ag
ra

ph
, 

if
 th

e 
tra

ns
fe

re
e 

or
de

r 
pr

ov
id

es
 f

or
 o

nl
y 

tw
o 

cl
as

se
s 

of
 u

til
iz

at
io

n,
 m

ilk
 a

llo
ca

te
d 

to
 a

 c
la

ss
 c

on
si

st
in

g 
pr

im
ar

ily
 o

f 
flu

id
 

m
ilk

 p
ro

du
ct

s 
sh

al
l b

e 
cl

as
sif

ie
d 

as
 C

la
ss

 
I 

an
d 

m
ilk

 a
llo

ca
te

d 
to

 t
he

 o
th

er
 c

la
ss

 
sh

al
l 

be
 c

la
ss

ifi
ed

 a
s 

Cl
as

s 
II

I;
 a

nd
(6

) 
If

 t
he

 f
or

m
 i

n 
w

hi
ch

 a
ny

 f
lu

id
 

m
ilk

 p
ro

du
ct

 tr
an

sf
er

re
d 

to
 a

n 
ot

he
r o

r­
de

r 
pl

an
t 

is 
no

t 
de

fin
ed

 a
s 

a 
flu

id
 m

ilk
 

pr
od

uc
t 

un
de

r 
su

ch
 o

th
er

 o
rd

er
, 

cl
as

­
si

fic
at

io
n 

sh
al

l 
be

 i
n 

ac
co

rd
an

ce
 w

ith
 

§ 
10

64
.41

.
§ 

10
64

.4
5 

C
om

pu
la

tio
n 

of
 

sk
im

 
m

ilk
 

an
d 

bu
tt

er
fa

t i
n 

ea
ch

 cl
as

s.
Fo

r 
ea

ch
 d

el
iv

er
y 

pe
rio

d,
 t

he
 m

ar
ke

t 
ad

m
in

is
tra

to
r s

ha
ll 

co
rr

ec
t m

at
he

m
at

ic
al

 
an

d 
ot

he
r 

ob
vi

ou
s 

er
ro

rs
 i

n 
th

e 
re

po
rt 

of
 r

ec
ei

pt
s 

an
d 

ut
ili

za
tio

n 
su

bm
itt

ed
 b

y 
ea

ch
 h

an
dl

er
 

an
d 

sh
al

l 
co

m
pu

te
 

th
e 

po
un

ds
 o

f 
sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

, 
re

­
sp

ec
tiv

el
y,

 i
n 

ea
ch

 c
la

ss
 f

or
 s

uc
h 

ha
n­

dl
er

.
§ 

10
64

.4
6 

A
llo

ca
tio

n 
of

 s
ki

m
 m

ilk
 a

nd
 

bu
tt

er
fa

t c
la

ss
ifi

ed
.

A
fte

r 
m

ak
in

g 
th

e 
co

m
pu

ta
tio

ns
 p

ur
­

su
an

t 
to

 §
 1

06
4.4

5, 
th

e 
m

ar
ke

t 
ad

m
in

is
­

tr
at

or
 s

ha
ll 

de
te

rm
in

e 
th

e 
cl

as
si

fic
at

io
n 

of
 p

ro
du

ce
r 

m
ilk

 f
or

 e
ac

h 
ha

nd
le

r 
as

 
fo

llo
w

s:
(a

) 
Sk

im
 m

ilk
 sh

al
l b

e 
al

lo
ca

te
d 

in
 th

e 
fo

llo
w

in
g 

m
an

ne
r:

(1
) 

Su
bt

ra
ct

 f
ro

m
 t

he
 t

ot
al

 p
ou

nd
s 

of
 s

ki
m

 m
ilk

 in
 C

la
ss

 I
H

, t
he

 p
ou

nd
s 

of
 

sk
im

 m
ilk

 c
la

ss
ifi

ed
 a

s C
la

ss
 II

I p
ur

su
an

t 
to

g 
10

64
.4

1(
c)

 (7
);

(2
) 

Su
bt

ra
ct

 
fr

om
 

th
e 

re
m

ai
ni

ng
 

po
un

ds
 o

f 
sk

im
 m

ilk
 i

n 
ea

ch
 c

la
ss

, t
he

 
po

un
ds

 o
f 

sk
im

 m
ilk

 in
 fl

ui
d 

m
ilk

 p
ro

d­
uc

ts
 r

ec
ei

ve
d 

in
 p

ac
ka

ge
d 

fo
rm

 f
ro

m
 

ot
he

r 
or

de
r p

la
nt

s 
as

 fo
llo

w
s:

(i)
 F

ro
m

 C
la

ss
 m

 m
ilk

, t
he

 le
ss

er
 o

f 
th

e 
po

un
ds

 r
em

ai
ni

ng
 o

r 
tw

o 
pe

rc
en

t 
of

 s
uc

h 
re

ce
ip

ts
; 

an
d

(ii
) 

Fr
om

 C
la

ss
 I

 m
ilk

, t
he

 re
m

ai
nd

er
 

of
 s

uc
h 

re
ce

ip
ts

;
(3

) 
Su

bt
ra

ct
, 

in
 t

he
 o

rd
er

 s
pe

ci
fie

d 
be

lo
w

, f
ro

m
 th

e 
po

un
ds

 o
f s

ki
m

 m
ilk

 r
e­

m
ai

ni
ng

 i
n 

ea
ch

 c
la

ss
, 

in
 s

ér
ie

s 
be

gi
n­

ni
ng

 w
ith

 C
la

ss
 H

I 
m

ilk
, t

he
 p

ou
nd

s 
of

 
sk

im
 m

ilk
 in

 e
ac

h 
of

 th
e 

fo
llo

w
in

g:
(i)

 O
th

er
 s

ou
rc

e 
m

ilk
 in

 a
 fo

rm
 o

th
er

 
th

an
 th

at
 o

f 
a 

flu
id

 m
ilk

 p
ro

du
ct

;
(ii

) 
R

ec
ei

pt
s 

of
 f

lu
id

 m
ilk

 p
ro

du
ct

s 
fo

r 
w

hi
ch

 G
ra

de
 A

 c
er

tif
ic

at
io

n 
is 

no
t 

es
ta

bl
is

he
d,

 o
r w

hi
ch

 a
re

 f
ro

m
 u

ni
de

nt
i­

fie
d 

so
ur

ce
s;

 a
nd

(ii
i) 

R
ec

ei
pt

s 
of

 f
lu

id
 m

ilk
 p

ro
du

ct
s 

fr
om

 a
 p

ro
du

ce
r-

ha
nd

le
r, 

as
 d

ef
in

ed
 u

n­
de

r t
hi

s o
r a

ny
 o

th
er

 F
ed

er
al

 o
rd

er
 ;

(4
) 

Su
bt

ra
ct

, 
in

 t
he

 o
rd

er
 s

pe
ci

fie
d

be
lo

w
, f

ro
m

 th
e 

po
un

ds
 o

f s
ki

m
 m

ilk
 r

e­
m

ai
ni

ng
 in

 C
la

ss
 II

 m
ilk

 o
r C

la
ss

 m
 m

ilk
 

bu
t 

no
t 

in
 e

xc
es

s 
of

 s
uc

h 
qu

an
tit

y,
 t

he
 

po
un

ds
 o

f 
sk

im
 m

ilk
 i

n 
ea

ch
 o

f 
th

e 
fo

l­
lo

w
in

g:
 

'i 
‘

. 
'

(i)
 R

ec
ei

pt
s 

of
 

flu
id

 
m

ilk
 p

ro
du

ct
s 

fr
om

 a
n 

un
re

gu
la

te
d 

su
pp

ly
 p

la
nt

:
(a

) 
Fo

r 
w

hi
ch

 t
he

 h
an

dl
er

 r
eq

ue
st

s 
Cl

as
s 

II
 o

r 
Cl

as
s 

II
I 

in
 s

er
ie

s 
be

gi
nn

in
g 

w
ith

 th
e 

re
qu

es
te

d 
cl

as
s;

 o
r

(b
) 

In
 se

rie
s 

be
gi

nn
in

g 
w

ith
 C

la
ss

 II
I, 

w
hi

ch
 a

re
 in

 e
xc

es
s o

f t
he

 p
ou

nd
s o

f s
ki

m
 

m
ilk

 d
et

er
m

in
ed

 b
y 

su
bt

ra
ct

in
g 

fr
om

 1
25

 
pe

rc
en

t 
of

 t
he

 p
ou

nd
s 

of
 s

ki
m

 m
ilk

 r
e­

m
ai

ni
ng

 in
 C

la
ss

 I
 m

ilk
, t

he
 s

um
 o

f 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 i
n 

pr
od

uc
er

 m
ilk

, 
re

ce
ip

ts
 f

ro
m

 o
th

er
 p

oo
l 

pl
an

ts
, 

fr
om

 
ha

nd
le

rs
 p

ur
su

an
t 

to
 §

 1
06

4.1
1 

(c
) 

an
d

(d
), 

an
d 

re
ce

ip
ts

 in
 b

ul
k 

fr
om

 o
th

er
 o

r­
de

r p
la

nt
s;

 a
nd

(ii
) 

R
ec

ei
pt

s 
of

 f
lu

id
 m

ilk
 p

ro
du

ct
s 

in
 b

ul
k 

fr
om

 a
n 

ot
he

r o
rd

er
 p

la
nt

 in
 e

x­
ce

ss
 o

f 
si

m
ila

r 
tr

an
sf

er
s 

to
 s

uc
h 

pl
an

t, 
if 

Cl
as

s 
II

 o
r 

Cl
as

s 
II

I 
w

as
 re

qu
es

te
d 

by
 

th
e 

op
er

at
or

s 
of

 b
ot

h 
pl

an
ts

 i
n 

se
rie

s 
be

gi
nn

in
g 

w
ith

 th
e 

re
qu

es
te

d 
cl

as
s;

(5
) 

Su
bt

ra
ct

 fr
om

 th
e 

po
un

ds
 o

f s
ki

m
 

m
ilk

 re
m

ai
ni

ng
 in

 ea
ch

 cl
as

s, 
in

 se
rie

s b
e­

gi
nn

in
g 

w
ith

 C
la

ss
 II

I m
ilk

, t
he

 p
ou

nd
s o

f 
sk

im
 m

ilk
 i

n 
in

ve
nt

or
y 

of
 f

lu
id

 m
ilk

 
pr

od
uc

ts
 a

t t
he

 b
eg

in
ni

ng
 o

f t
he

 m
on

th
;

(6
) 

A
dd

 t
o 

th
e 

re
m

ai
ni

ng
 p

ou
nd

s 
of

 
sk

im
 m

ilk
 i

n 
Cl

as
s 

in
 m

ilk
, t

he
 p

ou
nd

s 
su

bt
ra

ct
ed

 p
ur

su
an

t t
o 

su
bp

ar
ag

ra
ph

 (1
) 

of
 th

is
 p

ar
ag

ra
ph

;
(7

) 
Su

bt
ra

ct
 fr

om
 th

e 
po

un
ds

 o
f s

ki
m

 
m

ilk
 re

m
ai

ni
ng

 in
 e

ac
h 

cl
as

s, 
pr

o 
ra

ta
 to

 
su

ch
 

qu
an

tit
ie

s,
 

th
e 

po
un

ds
 

of
 

sk
im

 
m

ilk
 i

n 
re

ce
ip

ts
 o

f 
flu

id
 m

ilk
 p

ro
du

ct
s

fr
om

 u
nr

eg
ul

at
ed

 s
up

pl
y 

pl
an

ts
 w

hi
ch

 
w

er
e 

no
t s

ub
tra

ct
ed

 p
ur

su
an

t t
o 

su
bp

ar
a­

gr
ap

h 
(4

) (
i) 

of
 t

hi
s 

pa
ra

gr
ap

h;
(8

) 
Su

bt
ra

ct
 fr

om
 th

e 
po

un
ds

 o
f s

ki
m

 
m

ilk
 r

em
ai

ni
ng

 i
n 

ea
ch

 c
la

ss
, 

in
 t

he
 

fo
llo

w
in

g 
or

de
r, 

th
e 

po
un

ds
 o

f s
ki

m
 m

ilk
 

in
 re

ce
ip

ts
 o

f f
lu

id
 m

ilk
 p

ro
du

ct
s 

in
 b

ul
k 

fr
om

 a
n 

ot
he

r o
rd

er
 p

la
nt

(s
), 

in
 ex

ce
ss

 in
 

ea
ch

 ca
se

 o
f s

im
ila

r t
ra

ns
fe

rs
 to

 th
e 

sa
m

e 
pl

an
t, 

th
at

 w
er

e 
no

t s
ub

tra
ct

ed
 p

ur
su

ah
t 

to
 s

ub
pa

ra
gr

ap
h 

(4
) (

ii)
 

of
 t

hi
s 

pa
ra

­
gr

ap
h:

 ,
(i)

 I
n 

se
rie

s 
be

gi
nn

in
g 

w
ith

 C
la

ss
 I

II
, 

th
e 

po
un

ds
 d

et
er

m
in

ed
 b

y 
m

ul
tip

ly
in

g 
th

e 
po

un
ds

 o
f s

uc
h 

re
ce

ip
ts

 b
y 

th
e 

la
rg

er
 

of
 th

e 
pe

rc
en

ta
ge

 o
f e

st
im

at
ed

 c
om

bi
ne

d 
Cl

as
s 

II
 a

nd
 C

la
ss

 I
II

 u
til

iz
at

io
n 

of
 s

ki
m

 
m

ilk
 a

nn
ou

nc
ed

 f
or

 t
he

 m
on

th
 b

y 
th

e 
m

a
rk

e
t 

ad
m

in
is

tra
to

r 
pu

rs
ua

nt
 

to
 

§ 
10

64
.22

 (m
) 

or
 

th
e 

pe
rc

en
ta

ge
 

th
at

 
co

m
bi

ne
d 

Cl
as

s 
II

 a
nd

 C
la

ss
 i

n
 u

til
iz

a­
tio

n 
re

m
ai

ni
ng

 is
 o

f 
th

e 
to

ta
l 

re
m

ai
ni

ng
 

ut
ili

za
tio

n 
of

 th
e 

ha
nd

le
r; 

an
d

(ii
) 

Fr
om

 
Cl

as
s 

I, 
th

e 
re

m
ai

ni
ng

 
po

un
ds

 o
f 

su
ch

 r
ec

ei
pt

s;
(9

) 
Su

bt
ra

ct
 fr

om
 th

e 
po

un
ds

 o
f s

ki
m

 
m

ilk
 re

m
ai

ni
ng

 in
 e

ac
h 

cl
as

s, 
th

e 
po

un
ds

 
of

 s
ki

m
 m

ilk
 re

ce
iv

ed
 in

 fl
ui

d 
m

ilk
 p

ro
d­

uc
ts

 f
ro

m
 o

th
er

 h
an

dl
er

s 
ac

co
rd

in
g 

to
 

th
e 

cl
as

si
fic

at
io

n 
as

si
gn

ed
 p

ur
su

an
t 

to
 

§ 
10

64
.4

4(
a)

;
(1

0)
 I

f 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 r
e­

m
ai

ni
ng

 e
xc

ee
d 

th
e 

po
un

ds
 o

f s
ki

m
 m

ilk
 

in
 p

ro
du

ce
r 

m
ilk

, 
su

bt
ra

ct
 s

uc
h 

ex
ce

ss
 

fr
om

 th
e 

po
un

ds
 o

f s
ki

m
 m

ilk
 re

m
ai

ni
ng

 
in

 e
ac

h 
cl

as
s 

in
 s

er
ie

s 
be

gi
nn

in
g 

w
ith

 
Cl

as
s 

II
I. 

A
ny

 a
m

ou
nt

 s
o 

su
bt

ra
ct

ed
 

sh
al

l 
be

 k
no

w
n 

as
 “

ov
er

ag
e”

;
(b

) 
B

ut
te

rf
at

 s
ha

ll 
be

 a
llo

ca
te

d 
in

 a
c­

co
rd

an
ce

 w
ith

 th
e 

pr
oc

ed
ur

e 
ou

tli
ne

d 
fo

r 
sk

im
 m

ilk
 in

 p
ar

ag
ra

ph
 (

a)
 o

f 
th

is
 s

ec
­

tio
n;

 a
nd

(c
) 

Co
m

bi
ne

 th
e 

am
ou

nt
s o

f s
ki

m
 m

ilk
 

an
d 

bu
tte

rf
at

 d
et

er
m

in
ed

 p
ur

su
an

t 
to

 
pa

ra
gr

ap
hs

 (
a)

 a
nd

 (
b)

 o
f 

th
is

 s
ec

tio
n 

in
to

 o
ne

 t
ot

al
 f

or
 e

ac
h 

cl
as

s 
an

d 
de

te
r­

m
in

e 
th

e 
w

ei
gh

te
d 

av
er

ag
e 

bu
tte

rf
at

 co
n­

te
nt

 o
f 

pr
od

uc
er

 m
ilk

 i
n 

ea
ch

 c
la

ss
.

M
in

im
u

m
 P

r
ic

es
 

§ 
10

64
.5

0 
Ba

sic
 fo

rm
ul

a 
pr

ic
e.

Th
e 

ba
si

c 
fo

rm
ul

a 
pr

ic
e 

sh
al

l 
be

 t
he

 
av

er
ag

e 
pr

ic
e 

pe
r 

hu
nd

re
dw

ei
gh

t 
fo

r 
m

an
uf

ac
tu

rin
g 

gr
ad

e 
m

ilk
, 

f.o
.b

. 
pl

an
ts

 
in

 W
isc

on
sin

 a
nd

 M
in

ne
so

ta
, a

s 
re

po
rte

d 
by

 
th

e-
 U

ni
te

d 
St

at
es

 D
ep

ar
tm

en
t 

of
 

A
gr

ic
ul

tu
re

 f
or

 t
he

 m
on

th
. 

Su
ch

 p
ric

e 
sh

al
l 

be
 a

dj
us

te
d 

to
 a

 3
.5 

pe
rc

en
t 

bu
t­

te
rf

at
 b

as
is 

by
 a

 b
ut

te
rf

at
 d

iff
er

en
tia

l

ro
un

de
d 

to
 t

he
 n

ea
re

st
 o

ne
-te

nt
h 

ce
nt

 
co

m
pu

te
d 

at
 0

.12
 ti

m
es

 th
e 

sim
pl

e 
av

er
­

ag
e 

of
 t

he
 d

ai
ly

 w
ho

le
sa

le
 s

el
lin

g 
pr

ic
es

 
(u

si
ng

 t
he

 m
id

po
in

t 
of

 a
ny

 p
ric

e 
ra

ng
e 

as
 o

ne
 p

ric
e)

 o
f G

ra
de

 A
 (

92
-s

co
re

) 
bu

lk
 

cr
ea

m
er

y 
bu

tte
r 

pe
r 

po
un

d 
at

 C
hi

ca
go

, 
as

 r
ep

or
te

d 
by

 t
he

 U
ni

te
d 

St
at

es
 D

e­
pa

rt
m

en
t 

of
 A

gr
ic

ul
tu

re
 f

or
 t

he
 m

on
th

. 
Th

e 
ba

sic
 fo

rm
ul

a 
pr

ic
e 

sh
al

l b
e 

ro
un

de
d 

to
 th

e 
ne

ar
es

t f
ul

l c
en

t.
§ 

10
64

.5
1 

C
la

ss
 p

ri
ce

s.
Su

bj
ec

t t
o 

th
e 

pr
ov

isi
on

s 
of

 §
§ 

10
64

.52
 

an
d 

10
64

.53
, a

nd
 r

ou
nd

ed
 to

 th
e 

ne
ar

es
t 

ce
nt

, t
he

 m
in

im
um

 p
ric

es
 p

er
 h

un
dr

ed
­

w
ei

gh
t 

to
 b

e 
pa

id
 b

y 
ea

ch
 h

an
dl

er
 f

or
 

m
ilk

 r
ec

ei
ve

d 
at

 h
is

 p
la

nt
 f

ro
m

 p
ro

­
du

ce
rs

 d
ur

in
g 

th
e 

de
liv

er
y 

pe
rio

d 
sh

al
l 

be
 as

 fo
llo

w
s:

(a
) 

Cl
as

s 
I 

m
ilk

. 
Th

e 
Cl

as
s 

I 
pr

ic
e 

sh
al

l 
be

 th
e 

ba
si

c 
fo

rm
ul

a 
pr

ic
e 

fo
r 

th
e 

pr
ec

ed
in

g 
de

liv
er

y 
pe

rio
d 

pl
us

 $
1.1

0 
du

r­
in

g 
ea

ch
 o

f t
he

 d
el

iv
er

y 
pe

rio
ds

 o
f A

pr
il,

 
M

ay
, J

un
e,

 a
nd

 J
ul

y,
 a

nd
 p

lu
s 

$1
.40

 d
ur

­
in

g 
al

l 
ot

he
r 

de
liv

er
y 

pe
rio

ds
; 

pl
us

 1
0 

ce
nt

s 
fr

om
 t

he
 e

ffe
ct

iv
e 

da
te

 o
f 

th
is

 
am

en
de

d 
or

de
r 

th
ro

ug
h 

Fe
br

ua
ry

 
28

, 
19

65
; 

an
d 

pl
us

 o
r 

m
in

us
 a

 s
up

pl
y-

de
­

m
an

d 
ad

ju
st

m
en

t 
of

 n
ot

 m
or

e 
th

an
 4

5 
ce

nt
s,

 c
om

pu
te

d 
as

 f
ol

lo
w

s:
(1

) 
D

iv
id

e 
th

e 
am

ou
nt

 c
om

pu
te

d 
pu

r­
su

an
t t

o 
su

bd
iv

isi
on

 (
i) 

of
 th

is
 s

ub
pa

ra
­

gr
ap

h 
by

 t
he

 a
m

ou
nt

 c
om

pu
te

d 
pu

r­
su

an
t 

to
 s

ub
di

vi
sio

n 
(ii

), 
m

ul
tip

ly
 t

he
 

re
su

lt 
by

 1
00

 a
nd

 r
ou

nd
 t

o 
th

e 
ne

ar
es

t 
w

ho
le

 
nu

m
be

r. 
Th

e 
re

su
lt 

sh
al

l 
be

 
kn

ow
n 

as
 t

he
 “

cu
rr

en
t 

ut
ili

za
tio

n 
pe

r­
ce

nt
ag

e”
.

(1)
 A

dd
 t

o 
th

e 
to

ta
l 

re
ce

ip
ts

 o
f 

pr
o­

du
ce

r 
m

ilk
 

in
 

th
e 

se
co

nd
 

an
d 

th
ird

 
m

on
th

s 
pr

ec
ed

in
g 

th
e 

to
ta

l 
re

ce
ip

ts
 o

f 
pr

od
uc

er
 m

ilk
 r

ep
or

te
d 

fo
r 

th
e 

sa
m

e 
m

on
th

s 
by

 h
an

dl
er

s 
re

gu
la

te
d 

un
de

r t
he

 
St

. J
os

ep
h,

 M
iss

ou
ri 

Fe
de

ra
l m

ilk
 o

rd
er

.
(ii

) 
A

dd
 t

o 
th

e 
to

ta
l 

gr
os

s 
vo

lu
m

e 
of

 
Cl

as
s 

I 
m

ilk
 a

t p
oo

l p
la

nt
s 

in
 th

e 
se

co
nd

 
an

d 
th

ir
d 

m
on

th
s 

pr
ec

ed
in

g 
th

e 
to

ta
l 

gr
os

s 
vo

lu
m

e 
of

 C
la

ss
 I

 m
ilk

 d
ur

in
g 

th
e 

sa
m

e 
pe

rio
d 

at
 p

oo
l 

pl
an

ts
 u

nd
er

 t
he

 
St

. J
os

ep
h,

 M
iss

ou
ri 

Fe
de

ra
l m

ilk
 o

rd
er

. 
In

te
r h

an
dl

er
 t

ra
ns

fe
rs

 w
hi

ch
 d

up
lic

at
e 

Cl
as

s 
I 

sa
le

s 
ar

e 
ex

cl
ud

ed
 fr

om
 th

e 
to

ta
l 

gr
os

s 
vo

lu
m

e 
in

 e
ac

h 
m

ar
ke

t a
nd

 fo
r t

he
 

tw
o 

m
ar

ke
ts

.
(2

) 
Co

m
pu

te
 a

 “n
et

 d
ev

ia
tio

n 
pe

rc
en

t­
ag

e”
 a

s f
ol

lo
w

s:
(i)

 I
f 

th
e 

cu
rr

en
t 

ut
ili

za
tio

n 
pe

rc
en

t­
ag

e 
is 

ne
ith

er
 l

es
s 

th
an

 t
he

 m
in

im
um

 
st

an
da

rd
 u

til
iz

at
io

n 
pe

rc
en

ta
ge

 s
pe

ci
fie

d 
be

lo
w

 n
or

 i
n 

ex
ce

ss
 o

f 
th

e 
m

ax
im

um
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st
an

da
rd

 u
til

iz
at

io
n 

pe
rc

en
ta

ge
 s

pe
ci

fie
d 

be
lo

w
, 

th
e 

n
et

 d
ev

ia
ti

on
 p

er
ce

nt
ag

e 
is

 
ze

ro
;

(ii
) 

A
ny

 a
m

ou
nt

 b
y 

w
hi

ch
 th

e 
cu

rr
en

t 
ut

ili
za

tio
n 

pe
rc

en
ta

ge
 i

s 
le

ss
 t

ha
n 

th
e 

m
in

im
um

 s
ta

nd
ar

d 
ut

ili
za

tio
n 

pe
rc

en
t­

ag
e 

sp
ec

ifi
ed

 b
elo

w
 is

 a
 “

m
in

us
 n

et
 d

ev
i­

at
io

n 
pe

rc
en

ta
ge

”;
(ii

i) 
A

ny
 a

m
ou

nt
 b

y 
w

hi
ch

 th
e 

cu
rr

en
t 

ut
ili

za
tio

n 
pe

rc
en

ta
ge

 e
xc

ee
ds

 th
e 

m
ax

i­
m

um
 

st
an

da
rd

 
ut

ili
za

tio
n 

pe
rc

en
ta

ge
 

sp
ec

ifi
ed

 b
el

ow
 i

s 
a 

“p
lu

s 
ne

t 
de

vi
at

io
n 

pe
rc

en
ta

ge
”.

D
el

iv
er

y 
pe

ri
od

 f
or

 
w

hi
ch

 p
ri

ce
 

ap
pl

ie
s

D
el

iv
er

y 
pe

ri
od

 u
se

d 
in

 c
om

pu
ta

tio
n

Pe
rc

en
ta

ge
s

M
in

i­
m

um
M

ax
i­

m
um

13
2

14
0

F
eb

ru
ar

y_
__

_
N

ov
em

be
r-

D
ec

em
be

r.
..

13
3

14
1

D
ec

em
be

r-
Ja

nu
ar

y_
__

__
13

1
13

9
12

6
13

4
12

4
13

2
12

8
13

6
.T

ill
y

13
8

14
6

14
3

15
1

Se
pt

em
be

r _
__

Ju
ne

-J
ul

y_
__

:..
...

...
13

4
14

2
12

8
13

6
N

ov
em

be
r _

__
A

ug
us

t-
Se

pt
em

be
r..

...
...

...
12

4
13

2
D

ec
em

be
r_

__
Se

pt
em

be
r-

O
ct

ob
er

...
...

...
12

4
13

2

(3
) 

Fo
r 

a 
m

in
us

 “
ne

t 
de

vi
at

io
n 

pe
r­

ce
nt

ag
e”

 t
he

 C
la

ss
 I

 p
ric

e 
sh

al
l 

be
 i

n­
cr

ea
se

d 
an

d 
fo

r 
a 

pl
us

 “
ne

t 
de

vi
at

io
n 

pe
rc

en
ta

ge
” 

th
e 

Cl
as

s 
I 

pr
ic

e 
sh

al
l 

be
 

de
cr

ea
se

d 
as

 fo
llo

w
s:

(i)
 O

ne
-h

al
f 

ce
nt

 
tim

es
 

ea
ch

 
su

ch
 

pe
rc

en
ta

ge
 p

oi
nt

 o
f 

ne
t 

de
vi

at
io

n;
 p

lu
s

(ii
) 

O
ne

-h
al

f c
en

t t
im

es
 th

e 
le

ss
er

 o
f:

(a
) 

Ea
ch

 s
uc

h 
pe

rc
en

ta
ge

 p
oi

nt
 o

f n
et

 
de

vi
at

io
n,

 o
r

(b
) 

Ea
ch

 p
er

ce
nt

ag
e 

po
in

t 
of

 n
et

 d
e­

vi
at

io
n 

of
 l

ik
e 

di
re

ct
io

n 
(p

lu
s 

or
 m

in
us

, 
w

ith
 a

ny
 n

et
 d

ev
ia

tio
n 

pe
rc

en
ta

ge
 o

f 
op

po
sit

e 
di

re
ct

io
n 

co
ns

id
er

ed
 t

o 
be

 z
er

o 
fo

r 
pu

rp
os

es
 

of
 c

om
pu

ta
tio

ns
 

of
 t

hi
s 

su
bp

ar
ag

ra
ph

) 
co

m
pu

te
d 

pu
rs

ua
nt

 t
o 

su
bp

ar
ag

ra
ph

 (
2)

 o
f 

th
is

 p
ar

ag
ra

ph
 f

or
 

th
e 

m
on

th
 i

m
m

ed
ia

te
ly

 p
re

ce
di

ng
; 

pl
us

(ii
i) 

O
ne

-h
al

f c
en

t t
im

es
 th

e 
le

as
t o

f:
id

) 
Ea

ch
 s

uc
h 

pe
rc

en
ta

ge
 p

oi
nt

 o
f n

et
de

vi
at

io
n;

(b
) 

Ea
ch

 
pe

rc
en

ta
ge

 
po

in
t 

of
 

ne
t 

de
vi

at
io

n 
of

 
lik

e 
di

re
ct

io
n 

co
m

pu
te

d 
pu

rs
ua

nt
 t

o 
su

bp
ar

ag
ra

ph
 (

2)
 

of
 t

hi
s 

pa
ra

gr
ap

h 
fo

r 
th

e 
m

on
th

 i
m

m
ed

ia
te

ly
 

pr
ec

ed
in

g,
 o

r
(c

) 
Ea

ch
 p

er
ce

nt
ag

e 
po

in
t 

of
 n

et
 d

e­
vi

at
io

n 
of

 l
ik

e 
di

re
ct

io
n 

co
m

pu
te

d 
pu

r­
su

an
t 

to
 

su
bp

ar
ag

ra
ph

 
(2

) 
of

 
th

is
 

pa
ra

gr
ap

h 
fo

r 
th

e 
se

co
nd

 
pr

ec
ed

in
g 

m
on

th
.

(iv
) 

L
es

s 
on

e-
ha

lf
 c

en
t, 

if
 n

ec
es

sa
ry

, 
to

 r
ou

nd
 d

ow
n 

to
 t

he
 n

ea
re

st
 w

ho
le

 c
en

t.
(b

) 
Cl

as
s 

II
 m

ilk
. 

Th
e 

ba
sic

 f
or

m
ul

a 
pr

ic
e 

fo
r 

th
e 

de
liv

er
y 

pe
rio

d.
(c

) 
Cl

as
s 

II
I 

m
ilk

. 
Th

e 
hi

gh
er

 o
f:

(1
) 

Th
e 

av
er

ag
e 

of
 t

he
 b

as
ic

 o
r 

fie
ld

 
pr

ic
es

 p
er

 h
un

dr
ed

w
ei

gh
t 

re
po

rte
d 

to
 

ha
ve

 b
ee

n 
pa

id
 o

r 
to

 b
e 

pa
id

 f
or

 u
n­

gr
ad

ed
 m

ilk
 o

f 3
.5 

pe
rc

en
t b

ut
te

rf
at

 c
on

­
te

nt
 r

ec
ei

ve
d 

fr
om

 f
ar

m
er

s 
du

rin
g 

th
e 

de
liv

er
y 

pe
rio

d 
at

 t
he

 f
ol

lo
w

in
g 

pl
an

ts
 

fo
r 

w
hi

ch
 p

ric
es

 h
av

e 
be

en
 r

ep
or

te
d 

to
 

th
e 

m
ar

ke
t a

dm
in

is
tra

to
r, 

pl
us

 1
9 

ce
nt

s:
Pr

es
en

t O
pe

ra
to

r 
an

d 
Lo

ca
tio

n
Bo

rd
en

 C
o.

, F
or

t S
co

tt
, K

an
s.

C
ar

na
tio

n 
Co

., 
G

ir
ar

d,
 K

an
s.

K
ra

ft 
Fo

od
s C

o.
, N

ev
ad

a,
 M

o.
Pe

t M
ilk

 C
o.

, I
ol

a,
 K

an
s.

Sw
ift

 &
 C

o.
, P

ar
so

ns
, K

an
s.

or
(2

) 
Th

e 
pr

ic
e 

pe
r 

hu
nd

re
dw

ei
gh

t 
co

m
pu

te
d 

as
 f

ol
lo

w
s:

(i)
 M

ul
tip

ly
 b

y 
4.2

4 
th

e 
sim

pl
e 

av
er

­
ag

e,
 a

s 
co

m
pu

te
d 

by
 t

he
 m

ar
ke

t 
ad

­
m

in
is

tra
to

r, 
of

 t
he

 d
ai

ly
 w

ho
le

sa
le

 s
el

l­
in

g 
pr

ic
es

 (
us

in
g 

th
e 

m
id

po
in

t 
of

 a
ny

 
pr

ic
e 

ra
ng

e 
as

 o
ne

 p
ric

e)
 o

f 
G

ra
de

 A
A 

(9
3-

sc
or

e)
 

bu
lk

 
cr

ea
m

er
y 

bu
tte

r 
pe

r 
po

un
d 

at
 C

hi
ca

go
 a

s 
re

po
rte

d 
by

 th
e 

D
e­

pa
rt

m
en

t 
du

rin
g 

th
e 

de
liv

er
y 

pe
rio

d:
 

Pr
ov

id
ed

, T
ha

t i
f n

o 
pr

ic
e 

is 
re

po
rte

d 
fo

r 
G

ra
de

 A
A 

(9
3-

sc
or

e)
 b

ut
te

r, 
th

e 
hi

gh
es

t 
of

 t
he

 p
ric

es
 r

ep
or

te
d 

fo
r 

G
ra

de
 A

 (
92

- 
sc

or
e)

 b
ut

te
r f

or
 th

at
 d

ay
 s

ha
ll 

be
 u

se
d;

(ii
) 

M
ul

tip
ly

 b
y 

8.2
 th

e 
w

ei
gh

te
d 

av
er

­
ag

e 
of

 c
ar

lo
t p

ric
es

 p
er

 p
ou

nd
 f

or
 s

pr
ay

 
pr

oc
es

s n
on

fa
t d

ry
 m

ilk
, f

or
 h

um
an

 c
on

­
su

m
pt

io
n,

 
f.o

.b
. 

m
an

uf
ac

tu
rin

g 
pl

an
ts

 
in

 t
he

 C
hi

ca
go

 a
re

a,
 a

s 
pu

bl
is

he
d 

fo
r 

th
e 

pe
rio

d 
fr

om
 th

e 
26

th
 d

ay
 o

f 
th

e 
im

­
m

ed
ia

te
ly

 
pr

ec
ed

in
g 

de
liv

er
y 

pe
rio

d 
th

ro
ug

h 
th

e 
25

th
 d

ay
 o

f 
th

e 
cu

rr
en

t d
e­

liv
er

y 
pe

rio
d,

 b
y 

th
e 

D
ep

ar
tm

en
t; 

an
d

(ii
i) 

Fr
om

 t
he

 s
um

 o
f 

th
e 

re
su

lts
 a

r­
riv

ed
 a

t 
un

de
r 

su
bd

iv
isi

on
s 

(i)
 a

nd
 (

ii)
 

of
 t

hi
s 

su
bp

ar
ag

ra
ph

, 
su

bt
ra

ct
 7

4 
ce

nt
s.

§ 
10

64
.5

2 
B

ut
te

rf
at

 d
iff

er
en

tia
ls

 to
 h

an
­

dl
er

s.
If

 t
he

 a
ve

ra
ge

 b
ut

te
rf

at
 c

on
te

nt
 o

f 
th

e 
m

ilk
 o

f 
an

y 
ha

nd
le

r 
al

lo
ca

te
d 

to
 

ea
ch

 c
la

ss
 p

ur
su

an
t 

to
 §

 1
06

4.
46

(c
) 

is 
m

or
e 

or
 le

ss
 th

an
 3

.5 
pe

rc
en

t t
he

re
 s

ha
ll 

be
 a

dd
ed

 t
o 

th
e 

re
sp

ec
tiv

e 
cl

as
s 

pr
ic

e 
co

m
pu

te
d 

pu
rs

ua
nt

 to
 §

 1
06

4.5
1 

fo
r e

ac
h 

on
e-

te
nt

h 
of

 1
 p

er
ce

nt
 th

at
 th

e 
av

er
ag

e 
bu

tte
rf

at
 c

on
te

nt
 o

f 
su

ch
 m

ilk
 i

s 
ab

ov
e 

3.5
 p

er
ce

nt
, o

r 
su

bt
ra

ct
ed

 f
or

 e
ac

h 
on

e-
 

te
nt

h 
of

 1 
pe

rc
en

t t
ha

t s
uc

h 
av

er
ag

e 
bu

t­

te
rf

at
 c

on
te

nt
 i

s 
be

lo
w

 3
.5

 p
er

ce
nt

, 
an

 
am

ou
nt

 e
qu

al
 t

o 
th

e 
bu

tt
er

fa
t 

di
ff

er
en

­
ti

al
 c

om
pu

te
d 

as
 f

ol
lo

w
s:

(a
) 

Fo
r C

la
ss

 I 
m

ilk
, m

ul
tip

ly
 th

e 
bu

t­
te

r 
pr

ic
e 

sp
ec

ifi
ed

 i
n, 

§ 1
06

4.5
0 

by
 1

.2,
 

di
vi

de
 th

e 
re

su
lt 

by
 1

0, 
an

d 
ro

un
d 

to
 th

e 
ne

ar
es

t 
on

e-
te

nt
h 

of
 a

 c
en

t.
(b

) 
Fo

r 
Cl

as
s 

n
 m

ilk
, 

m
ul

tip
ly

 t
he

 
bu

tte
r p

ric
e 

sp
ec

ifi
ed

 in
 § 

10
64

.50
 b

y 
1.1

5, 
di

vi
de

 th
e 

re
su

lt 
by

 1
0, 

an
d 

ro
un

d 
to

 th
e 

ne
ar

es
t o

ne
-te

nt
h 

of
 a

 c
en

t.
(c

) 
Fo

r 
Cl

as
s 

in
 m

ilk
, 

m
ul

tip
ly

 t
he

 
bu

tte
r p

ric
e 

sp
ec

ifi
ed

 in
 § 

10
64

.50
 b

y 
1.1

5, 
di

vi
de

 th
e 

re
su

lt 
by

 1
0, 

an
d 

ro
un

d 
to

 th
e 

ne
ar

es
t o

ne
-te

nt
h 

of
 a

 c
en

t.
§ 

10
64

.5
3 

Lo
ca

tio
n 

ad
ju

st
m

en
ts

 t
o 

ha
n­

dl
er

s.
(a

) 
Fo

r 
m

ilk
 r

ec
ei

ve
d 

fr
om

 p
ro

du
ce

rs
 

at
 a

 p
oo

l 
pl

an
t 

lo
ca

te
d 

ou
ts

id
e 

Pe
tti

s 
Co

un
ty

, M
o.

, a
nd

 m
or

e 
th

an
 5

0 
m

ile
s b

ut
 

no
t m

or
e 

th
an

 7
0 

m
ile

s 
by

 s
ho

rte
st

 h
ig

h­
w

ay
 d

is
ta

nc
e 

as
 m

ea
su

re
d 

by
 th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r, 

fr
om

 t
he

 n
ea

re
st

 o
f 

th
e 

Ci
ty

 H
al

ls
 in

 K
an

sa
s 

Ci
ty

, M
o.

, a
nd

 L
aw

­
re

nc
e,

 
To

pe
ka

, 
M

an
ha

tta
n,

 
Co

un
ci

l 
G

ro
ve

, 
an

d 
Em

po
ria

, 
K

an
s.,

 w
hi

ch
 i

s 
cl

as
sif

ie
d 

as
 C

la
ss

 I
 m

ilk
 o

r 
as

sig
ne

d 
Cl

as
s 

I 
lo

ca
tio

n 
ad

ju
st

m
en

t 
cr

ed
it 

pu
r­

su
an

t 
to

 p
ar

ag
ra

ph
 (

b)
 o

f 
th

is
 s

ec
tio

n 
an

d 
fo

r o
th

er
 s

ou
rc

e 
m

ilk
 to

 w
hi

ch
 lo

ca
­

tio
n 

ad
ju

st
m

en
ts

 a
re

 a
pp

lic
ab

le
, t

he
 p

ric
e 

co
m

pu
te

d 
pu

rs
ua

nt
 to

 §
 1

06
4.

51
(a

) 
sh

al
l 

be
 r

ed
uc

ed
 b

y 
10

 c
en

ts
, a

nd
 b

y 
an

 a
dd

i­
tio

na
l 1

.5 
ce

nt
s 

fo
r e

ac
h 

10
 m

ile
s o

r f
ra

c­
tio

n 
th

er
eo

f t
ha

t s
uc

h 
pl

an
t i

s m
or

e 
th

an
 

70
 m

ile
s 

fr
om

 s
uc

h 
Ci

ty
 H

al
l.

(b
) 

Fo
r 

pu
rp

os
es

 o
f 

ca
lc

ul
at

in
g 

su
ch

 
ad

ju
st

m
en

t, 
bu

lk
 tr

an
sf

er
s 

be
tw

ee
n 

po
ol

 
pl

an
ts

 s
ha

ll 
be

 a
ss

ig
ne

d 
to

 t
he

 C
la

ss
 I

 
di

sp
os

iti
on

 a
t 

th
e 

tra
ns

fe
re

e 
pl

an
t, 

in
 

ex
ce

ss
 o

f 
th

e 
su

m
 o

f 
re

ce
ip

ts
 a

t 
su

ch
 

pl
an

t 
fr

om
 p

ro
du

ce
rs

 a
nd

 c
oo

pe
ra

tiv
e 

as
so

ci
at

io
ns

 p
ur

su
an

t t
o 

§ 1
06

4.1
1 

(c
) 

an
d

(d
), 

an
d 

th
e 

po
un

ds
 a

ss
ig

ne
d 

as
 C

la
ss

 I
 

to
 r

ec
ei

pt
s 

fr
om

 o
th

er
 o

rd
er

 p
la

nt
s 

an
d 

un
re

gu
la

te
d 

su
pp

ly
 p

la
nt

s.
 

Su
ch

 
as

­
si

gn
m

en
t i

s t
o 

be
 m

ad
e 

fir
st

 to
 tr

an
sf

er
or

 
pl

an
ts

 a
t 

w
hi

ch
 n

o 
lo

ca
tio

n 
ad

ju
st

m
en

t 
cr

ed
it 

is 
ap

pl
ic

ab
le

 a
nd

 th
en

 in
 s

eq
ue

nc
e 

be
gi

nn
in

g 
w

ith
 t

he
 p

la
nt

 a
t 

w
hi

ch
 t

he
 

le
as

t l
oc

at
io

n 
ad

ju
st

m
en

t w
ou

ld
 a

pp
ly

.
§ 

10
64

.5
4 

U
se

 o
f e

qu
iv

al
en

t p
ri

ce
s.

If
 f

or
 a

ny
 r

ea
so

n 
a 

pr
ic

e 
sp

ec
ifi

ed
 b

y 
th

is
 p

ar
t 

fo
r 

co
m

pu
tin

g 
cl

as
s 

pr
ic

es
 o

r 
fo

r o
th

er
 p

ur
po

se
s 

is
 n

ot
 a

va
ila

bl
e 

in
 th

e 
m

an
ne

r 
de

sc
rib

ed
 

in
 

th
is

 
pa

rt
, 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
sh

al
l 

us
e 

a 
pr

ic
e

de
te

rm
in

ed
 

by
 

th
e 

S
ec

re
ta

ry
 

to
 

be
 

eq
ui

va
le

nt
 to

 th
e 

pr
ic

e 
w

hi
ch

 is
 s

pe
ci

fie
d.

A
p

p
l

ic
a

t
io

n
 o

f
 P

r
o

v
is

io
n

s
 

§ 
10

64
.6

0 
E

xe
m

pt
 h

an
dl

er
s,

Se
ct

io
ns

 
10

64
.40

 
th

ro
ug

h 
10

64
.45

, 
10

64
.50

 th
ro

ug
h 

10
64

.53
, 1

06
4.6

1, 
10

64
.70

, 
10

64
.71

, 
an

d 
10

64
.80

 
th

ro
ug

h 
10

64
.88

 
sh

al
l 

no
t 

ap
pl

y 
to

 a
 p

ro
du

ce
r-

ha
nd

le
r 

or
 to

 a
 h

an
dl

er
 o

pe
ra

tin
g 

a 
pl

an
t 

fr
om

 
w

hi
ch

 le
ss

 th
an

 a
n 

av
er

ag
e 

of
 6

00
 p

ou
nd

s 
of

 C
la

ss
 I

 m
ilk

 p
er

 d
ay

 is
 d

is
tri

bu
te

d 
on

 
ro

ut
es

 i
n 

th
e 

m
ar

ke
tin

g 
ar

ea
.

§ 
10

64
.6

1 
O

bl
ig

at
io

ns
 o

f 
ha

nd
le

r 
op

er
­

at
in

g 
a 

pa
rt

ia
lly

 r
eg

ul
at

ed
 d

ist
ri

bu
t­

in
g 

pl
an

t.
Ea

ch
 h

an
dl

er
 w

ho
 o

pe
ra

te
s 

a 
pa

rti
al

ly
 

re
gu

la
te

d 
di

st
rib

ut
in

g 
pl

an
t 

ex
ce

pt
 

a 
ha

nd
le

r 
ex

em
pt

 p
ur

su
an

t 
to

 
§ 1

06
4.6

0 
sh

al
l p

ay
 to

 th
e 

m
ar

ke
t a

dm
in

is
tra

to
r f

or
 

th
e 

pr
od

uc
er

-s
et

tle
m

en
t 

fu
nd

 o
n 

or
 b

e­
fo

re
 t

he
 2

5t
h 

da
y 

af
te

r 
th

e 
en

d 
of

 t
he

 
m

on
th

 e
ith

er
 o

f 
th

e 
am

ou
nt

s 
(a

t 
th

e 
ha

nd
le

r’s
 e

le
ct

io
n)

 c
al

cu
la

te
d 

pu
rs

ua
nt

 
to

 p
ar

ag
ra

ph
 (

a)
 o

r 
(b

) 
of

 t
hi

s 
se

ct
io

n.
 

If
 th

e 
ha

nd
le

r f
ai

ls
 to

 re
po

rt 
pu

rs
ua

nt
 to

 
§§

 1
06

4.
30

(h
) 

an
d 

10
64

.31
 t

he
 i

nf
or

m
a­

tio
n 

ne
ce

ss
ar

y 
to

 c
om

pu
te

 t
he

 a
m

ou
nt

 
sp

ec
ifi

ed
 in

 p
ar

ag
ra

ph
 (

a)
 o

f t
hi

s s
ec

tio
n,

 
he

 s
ha

ll 
'p

ay
 t

he
 a

m
ou

nt
 c

om
pu

te
d 

pu
r­

su
an

t 
to

 p
ar

ag
ra

ph
 (

b)
 o

f 
th

is
 s

ec
tio

n:
(a

) 
A

n 
am

ou
nt

 c
om

pu
te

d 
as

 f
ol

lo
w

s:
(1

) (
i) 

Th
e 

ob
lig

at
io

n 
th

at
 w

ou
ld

 h
av

e 
be

en
 

co
m

pu
te

d 
pu

rs
ua

nt
 

to
 

§ 
10

64
.70

 
sh

al
l b

e 
de

te
rm

in
ed

 a
s t

ho
ug

h 
su

ch
 p

la
nt

 
w

er
e 

a 
po

ol
 p

la
nt

. 
Fo

r p
ur

po
se

s 
of

 s
uc

h 
co

m
pu

ta
tio

n,
 r

ec
ei

pt
s 

at
 s

uc
h 

no
np

oo
l 

pl
an

t f
ro

m
 a

 p
oo

l p
la

nt
 o

r a
n 

ot
he

r o
rd

er
 

pl
an

t s
ha

ll 
be

 a
ss

ig
ne

d 
to

 th
e 

ut
ili

za
tio

n 
at

 w
hi

ch
 c

la
ss

ifi
ed

 a
t 

th
e 

po
ol

 p
la

nt
 o

r 
ot

he
r 

or
de

r 
pl

an
t 

an
d 

tra
ns

fe
rs

 f
ro

m
 

su
ch

 n
on

po
ol

 p
la

nt
 to

 a
 p

oo
l p

la
nt

 o
r 

an
 

ot
he

r 
or

de
r 

pl
an

t 
sh

al
l 

be
 c

la
ss

ifi
ed

 a
s 

Cl
as

s 
II

 o
r 

Cl
as

s 
II

I 
m

ilk
 if

 a
llo

ca
te

d 
to

 
su

ch
 cl

as
s a

t t
he

 p
oo

l p
la

nt
 o

r o
th

er
 o

rd
er

 
pl

an
t a

nd
 b

e v
al

ue
d 

at
 th

e 
w

ei
gh

te
d 

av
er

­
ag

e 
pr

ic
e 

of
 t

he
 r

es
pe

ct
iv

e 
or

de
r 

if 
so

 
al

lo
ca

te
d 

to
 C

la
ss

 I 
m

ilk
. 

Th
er

e 
sh

al
l b

e 
in

cl
ud

ed
 i

n 
th

e 
ob

lig
at

io
n 

so
 c

om
pu

te
d 

a 
ch

ar
ge

 
in

 
th

e 
am

ou
nt

 
sp

ec
ifi

ed
 

in
 

§ 
10

64
.7

0(
e)

 a
nd

 a
 c

re
di

t i
n 

th
e 

am
ou

nt
 

sp
ec

ifi
ed

 i
n 

§ 1
06

4.
84

(b
) (

2)
 w

ith
 r

es
pe

ct
 

to
 r

ec
ei

pt
s 

fr
om

 a
n 

un
re

gu
la

te
d 

su
pp

ly
 

pl
an

t, 
un

le
ss

 a
n 

ob
lig

at
io

n 
w

ith
 r

es
pe

ct
 

to
 s

uc
h 

pl
an

t 
is 

co
m

pu
te

d 
as

 s
pe

ci
fie

d 
be

lo
w

 in
 th

is
 su

bp
ar

ag
ra

ph
.

(ii
) 

If
 t

he
 o

pe
ra

to
r 

of
 t

he
 p

ar
tia

lly
 

re
gu

la
te

d 
di

st
rib

ut
in

g 
pl

an
t 

so
 r

eq
ue

sts
,
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/

an
d 

pr
ov

id
es

 w
ith

 h
is

 re
po

rts
 p

ur
su

an
t t

o 
§§

 1
06

4.
30

(h
) 

an
d 

10
64

.31
 s

im
ila

r r
ep

or
ts

 
w

ith
 r

es
pe

ct
 t

o 
th

e 
op

er
at

io
ns

 o
f 

an
y 

ot
he

r 
no

np
oo

l 
pl

an
t 

w
hi

ch
 s

er
ve

s 
as

 a
 

su
pp

ly
 p

la
nt

 fo
r s

uc
h 

pa
rti

al
ly

 re
gu

la
te

d 
di

st
rib

ut
in

g 
pl

an
t 

by
 s

hi
pm

en
ts

 t
o 

su
ch

 
pl

an
t 

du
rin

g 
th

e 
m

on
th

 e
qu

iv
al

en
t 

to
 

th
e 

re
qu

ire
m

en
ts

 o
f 

§ 
10

64
.1

0(
b)

 
w

ith
 

ag
re

em
en

t o
f t

he
 o

pe
ra

to
r 

of
 s

uc
h 

pl
an

t 
th

at
 t

he
 m

ar
ke

t 
ad

m
in

is
tra

to
r 

m
ay

 e
x­

am
in

e 
th

e 
bo

ok
s 

an
d 

re
co

rd
s 

of
 s

uc
h 

pl
an

t f
or

 p
ur

po
se

s 
of

 v
er

ifi
ca

tio
n 

of
 su

ch
 

re
po

rts
, t

he
re

 w
ill

 b
e 

ad
de

d 
th

e 
am

ou
nt

 
of

 th
e 

ob
lig

at
io

n 
co

m
pu

te
d 

at
 s

uc
h 

no
n­

po
ol

 s
up

pl
y 

pl
an

t 
in

 t
he

 s
am

e 
m

an
ne

r 
an

d 
su

bj
ec

t t
o 

th
e 

sa
m

e 
co

nd
iti

on
s 

as
 fo

r 
th

e 
pa

rti
al

ly
 

re
gu

la
te

d 
di

st
rib

ut
in

g 
pl

an
t.

(2
) 

Fr
om

 th
is

 o
bl

ig
at

io
n 

th
er

e 
w

ill
 b

e 
de

du
ct

ed
 t

he
 s

um
 o

f 
(i)

 t
he

 g
ro

ss
 p

ay
­

m
en

ts
 m

ad
e 

by
 su

ch
 h

an
dl

er
 fo

r G
ra

de
 A

 
m

ilk
 r

ec
ei

ve
d 

du
rin

g 
th

e 
m

on
th

 f
ro

m
 

da
iry

 fa
rm

er
s a

t s
uc

h 
pl

an
t a

nd
 li

ke
 p

ay
­

m
en

ts
 m

ad
e 

by
 t

he
 o

pe
ra

to
r 

of
 a

 s
up

pl
y 

pl
an

t (
s)

 
in

cl
ud

ed
 i

n 
th

e 
co

m
pu

ta
tio

ns
 

pu
rs

ua
nt

 t
o 

su
bp

ar
ag

ra
ph

 
(1

) 
of

 t
hi

s 
pa

ra
gr

ap
h,

 a
nd

 (
ii)

 a
ny

 p
ay

m
en

ts
 to

 th
e 

pr
od

uc
er

-s
et

tle
m

en
t f

un
d 

of
 a

no
th

er
 o

r­
de

r u
nd

er
 w

hi
ch

 su
ch

 p
la

nt
 is

 a
lso

 a
 p

ar
­

tia
lly

 r
eg

ul
at

ed
 d

is
tri

bu
tin

g 
pl

an
t.

(b
) 

A
n 

am
ou

nt
 c

om
pu

te
d 

as
 f

ol
lo

w
s: 

'(
I)

 D
et

er
m

in
e 

th
e 

re
sp

ec
tiv

e 
am

ou
nt

s 
of

 sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 d

isp
os

ed
 o

f a
s 

Cl
as

s 
I 

m
ilk

 o
n 

ro
ut

es
 in

 t
he

 m
ar

ke
tin

g 
ar

ea
;

(2
) 

D
ed

uc
t t

he
 r

es
pe

ct
iv

e 
am

ou
nt

s 
of

 
sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 re
ce

iv
ed

 a
s C

la
ss

 
I 

m
ilk

 a
t t

he
 p

ar
tia

lly
 re

gu
la

te
d 

di
st

rib
­

ut
in

g 
pl

an
t 

fr
om

 p
oo

l 
pl

an
ts

 a
nd

 o
th

er
 

or
de

r p
la

nt
s,

 e
xc

ep
t t

ha
t d

ed
uc

te
d 

un
de

r 
a 

si
m

ila
r 

pr
ov

isi
on

 o
f 

an
ot

he
r 

or
de

r 
is

­
su

ed
 p

ur
su

an
t t

o 
th

e 
A

ct
;,

(3
) 

Co
m

bi
ne

 th
e 

am
ou

nt
s o

f s
ki

m
 m

ilk
 

an
d 

bu
tte

rf
at

 r
em

ai
ni

ng
 i

nt
o 

on
e 

to
ta

l 
an

d 
de

te
rm

in
e 

th
e 

w
ei

gh
te

d 
av

er
ag

e 
bu

t­
te

rf
at

 c
on

te
nt

; 
an

d
(4

) 
Fr

om
 t

he
 v

al
ue

 o
f 

su
ch

 m
ilk

 a
t 

th
e 

Cl
as

s 
I 

pr
ic

e 
ap

pl
ic

ab
le

 a
t 

th
e 

lo
ca

­
tio

n 
of

 t
he

 n
on

po
ol

 p
la

nt
, 

su
bt

ra
ct

 i
ts

 
va

lu
e 

at
 th

e 
w

ei
gh

te
d 

av
er

ag
e 

pr
ic

e 
ap

­
pl

ic
ab

le
 a

t 
su

ch
 l

oc
at

io
n 

(n
ot

 to
 b

e 
le

ss
 

th
an

 th
e 

Cl
as

s 
II

I 
pr

ic
e)

.
§ 

10
64

.6
2 

M
ilk

 s
ub

je
ct

 t
o 

ot
he

r 
or

de
rs

.
M

ilk
 re

ce
iv

ed
 a

t t
he

 p
la

nt
 o

f a
 h

an
dl

er
 

at
 w

hi
ch

 t
he

 h
an

dl
in

g 
of

 m
ilk

 i
s 

fu
lly

 
su

bj
ec

t d
ur

in
g 

th
e 

de
liv

er
y 

pe
rio

d 
to

 th
e 

pr
ic

in
g 

an
d 

pa
ym

en
t 

pr
ov

isi
on

s 
of

 a
n­

ot
he

r 
m

ar
ke

tin
g 

ag
re

em
en

t 
or

 
or

de
r 

iss
ue

d 
pu

rs
ua

nt
 t

o 
th

e 
ac

t 
an

d 
fr

om
 

w
hi

ch
 t

he
 d

isp
os

iti
on

 o
f 

Cl
as

s 
I 

m
ilk

 in
 

th
e 

ot
he

r F
ed

er
al

 m
ar

ke
tin

g 
ar

ea
 e

xc
ee

ds
 

th
at

 in
-th

e 
G

re
at

er
 K

an
sa

s 
Ci

ty
 m

ar
ke

t­
in

g 
ar

ea
 s

ha
ll 

be
 e

xe
m

pt
ed

 f
or

 s
uc

h 
de

­
liv

er
y 

pe
rio

d 
fr

om
 a

ll 
pr

ov
isi

on
s 

of
 th

is
 

pa
rt

 e
xc

ep
t 

th
at

 h
e 

sh
al

l 
m

ak
e 

re
po

rts
 

to
 th

e 
m

ar
ke

t a
dm

in
is

tra
to

r a
t s

uc
h 

tim
e 

an
d 

in
 s

uc
h 

m
an

ne
r 

as
 t

he
 m

ar
ke

t 
ad

­
m

in
is

tra
to

r 
m

ay
 r

eq
ui

re
.

D
et

er
m

in
a

ti
o

n
 o

f 
B

as
e

§ 
10

64
.6

5 
C

om
pu

ta
tio

n 
of

 d
ai

ly
 b

as
e 

fo
r 

ea
ch

 p
ro

du
ce

r.
Th

e 
da

ily
 b

as
e 

fo
r 

ea
ch

 p
ro

du
ce

r 
ap

­
pl

ic
ab

le
 

du
rin

g 
ea

ch
 

of
 

th
e 

de
liv

er
y 

pe
rio

ds
 o

f 
Fe

br
ua

ry
 t

hr
ou

gh
 J

ul
y,

 i
n­

cl
us

iv
e,

 s
ha

ll 
be

 d
et

er
m

in
ed

 b
y 

th
e 

m
ar

­
ke

t a
dm

in
is

tra
to

r 
as

 fo
llo

w
s:

D
iv

id
e 

th
e 

to
ta

l 
po

un
ds

 o
f 

m
ilk

 r
e­

ce
iv

ed
 b

y 
a 

ha
nd

le
r (

s)
 a

t 
a 

po
ol

 p
la

nt
 

fr
om

 s
uc

h 
pr

od
uc

er
 d

ur
in

g 
th

e 
im

m
e­

di
at

el
y 

pr
ec

ed
in

g 
de

liv
er

y 
pe

rio
ds

 o
f S

ep
­

te
m

be
r t

hr
ou

gh
 D

ec
em

be
r b

y 
th

e 
nu

m
be

r 
of

 d
ay

s 
du

rin
g 

su
ch

 p
er

io
d 

on
 w

hi
ch

 
m

ilk
 w

as
 r

ec
ei

ve
d 

fr
om

 s
uc

h 
pr

od
uc

er
, 

or
 b

y 
90

, w
hi

ch
ev

er
 is

 g
re

at
er

: 
Pr

ov
id

ed
, 

Th
at

, i
n 

th
e 

ca
se

 o
f p

ro
du

ce
rs

 d
el

iv
er

in
g 

m
ilk

 t
o 

a 
pl

an
t 

w
hi

ch
 f

irs
t 

be
ca

m
e 

a 
po

ol
 p

la
nt

 d
ur

in
g 

an
y 

of
 th

e 
m

on
th

s 
of

 
O

ct
ob

er
 t

hr
ou

gh
 J

ul
y,

 a
 d

ai
ly

 a
ve

ra
ge

 
ba

se
 f

or
 e

ac
h 

su
ch

 p
ro

du
ce

r 
sh

al
l 

be
 

ca
lc

ul
at

ed
 p

ur
su

an
t 

to
 t

hi
s 

se
ct

io
n 

on
 

th
e 

ba
sis

 o
f 

hi
s 

de
liv

er
ie

s 
of

 m
ilk

 t
o 

su
ch

 p
la

nt
 d

ur
in

g 
th

e-
pe

rio
d 

Se
pt

em
be

r 
th

ro
ug

h 
D

ec
em

be
r 

im
m

ed
ia

te
ly

 
pr

e­
ce

di
ng

.
§ 

10
64

.6
6 

D
ai

ly
 b

as
e 

ru
le

s.
(a

) 
Ex

ce
pt

 a
s 

pr
ov

id
ed

 i
n 

pa
ra

gr
ap

h 
(b

) 
of

 t
hi

s 
se

ct
io

n,
 a

 d
ai

ly
 b

as
e 

sh
al

l 
ap

pl
y 

on
ly

 to
 m

ilk
 p

ro
du

ce
d 

by
 th

e 
pr

o­
du

ce
r 

in
 w

ho
se

 n
am

e 
su

ch
 m

ilk
 w

as
 d

e­
liv

er
ed

 to
 th

e 
ha

nd
le

r (
s)

 d
ur

in
g 

th
e 

ba
se

 
fo

rm
in

g 
pe

rio
d.

(b
) 

A 
pr

od
uc

er
 m

ay
 tr

an
sf

er
 h

is
 d

ai
ly

 
ba

se
 

du
rin

g 
th

e 
pe

rio
d 

of
 

Fe
br

ua
ry

 
th

ro
ug

h 
Ju

ly
 b

y 
no

tif
yi

ng
 t

he
 m

ar
ke

t 
ad

m
in

is
tra

to
r 

in
 w

rit
in

g 
be

fo
re

 t
he

 l
as

t 
da

y 
of

 a
ny

 d
el

iv
er

y 
pe

rio
d 

th
at

 su
ch

 b
as

e 
is 

to
 b

e 
tr

an
sf

er
re

d 
to

 th
e 

pe
rs

on
 n

am
ed

 
in

 s
uc

h 
no

tic
e 

bu
t 

un
de

r 
th

e 
fo

llo
w

in
g 

co
nd

iti
on

s 
on

ly
:

(1
) 

In
 th

e 
ev

en
t o

f t
he

 d
ea

th
 o

r e
nt

ry
 

in
to

 m
ili

ta
ry

 s
er

vi
ce

 o
f 

a 
pr

od
uc

er
, t

he
 

en
tir

e 
da

ily
 b

as
e 

m
ay

 b
e 

tra
ns

fe
rr

ed
 t

o 
a 

m
em

be
r 

of
 s

uc
h 

pr
od

uc
er

’s 
im

m
ed

ia
te

fa
m

ily
 w

ho
 c

ar
rie

s 
on

 t
he

 d
ai

ry
 o

pe
ra

­
tio

n 
on

 th
e 

sa
m

e 
fa

rm
;

(2
) 

If
 a

 b
as

e 
is

 h
el

d 
jo

in
tly

 a
nd

 s
uc

h 
jo

in
t h

ol
di

ng
 is

 te
rm

in
at

ed
 o

n 
th

e 
ba

sis
 

of
 w

rit
te

n 
no

tic
e 

to
 th

e 
m

ar
ke

t a
dm

in
is

­
tr

at
or

 f
ro

m
 th

e 
jo

in
t 

ho
ld

er
s 

th
e 

en
tir

e 
da

ily
 b

as
e 

m
ay

 b
e 

tr
an

sf
er

re
d 

to
 o

ne
 o

f 
th

e 
jo

in
t 

ho
ld

er
s, 

or
 d

iv
id

ed
 i

n 
ac

co
rd

­
an

ce
 

w
ith

 
su

ch
 

no
tic

e 
be

tw
ee

n 
th

e 
fo

rm
er

 j
oi

nt
 h

ol
de

rs
 i

f 
th

ey
 c

on
tin

ue
 

da
iry

 o
pe

ra
tio

ns
.

D
et

er
m

in
a

ti
o

n
 o

f 
U

n
if

o
r

m
 P

ri
ce

§ 
10

64
.7

0 
C

om
pu

ta
tio

n 
of

 t
he

 n
et

 p
oo

l 
ob

lig
at

io
n 

of
 ea

ch
 p

oo
l h

an
dl

er
.

Th
e 

ne
t 

po
ol

 o
bl

ig
at

io
n 

of
 e

ac
h 

po
ol

 
ha

nd
le

r 
du

rin
g 

ea
ch

 m
on

th
 s

ha
ll 

be
 a

 
su

m
 o

f 
m

on
ey

 c
om

pu
te

d 
by

 t
he

 m
ar

ke
t 

ad
m

in
is

tra
to

r 
as

 f
ol

lo
w

s:
(a

) 
M

ul
tip

ly
 th

e 
qu

an
tit

y 
of

 p
ro

du
ce

r 
m

ilk
 in

 e
ac

h 
cl

as
s, 

as
 c

om
pu

te
d 

pu
rs

ua
nt

 
to

 §
 1

06
4.

46
(c

), 
by

 t
he

 a
pp

lic
ab

le
 c

la
ss

 
pr

ic
es

 (
ad

ju
st

ed
 p

ur
su

an
t 

to
 §

§ 
10

64
.52

 
an

d 
10

64
.5

3)
;

(b
) 

A
dd

 t
he

 a
m

ou
nt

 o
bt

ai
ne

d 
fr

om
 

m
ul

tip
ly

in
g 

th
e 

po
un

ds
 

of
 

ov
er

ag
e 

de
du

ct
ed

 f
ro

m
 e

ac
h 

cl
as

s 
pu

rs
ua

nt
 t

o 
§ 1

06
4.

46
(a

) (
10

) 
an

d 
th

e 
co

rr
es

po
nd

in
g 

st
ep

 o
f 

§ 
10

64
.4

6(
b)

 
by

 
th

e 
ap

pl
ic

ab
le

 
cl

as
s 

pr
ic

es
;

(c
) 

A
dd

 th
e 

am
ou

nt
 o

bt
ai

ne
d 

by
 m

ul
­

tip
ly

in
g 

th
e 

di
ffe

re
nc

e 
be

tw
ee

n 
th

e 
Cl

as
s 

II
I p

ric
e 

fo
r t

he
 p

re
ce

di
ng

 m
on

th
 a

nd
:

(1
) 

Th
e 

Cl
as

s 
I 

pr
ic

e 
fo

r 
th

e 
cu

rr
en

t 
m

on
th

 b
y 

th
e 

hu
nd

re
dw

ei
gh

t 
of

 s
ki

m
 

m
ilk

 a
nd

 b
ut

te
rf

at
 su

bt
ra

ct
ed

 fr
om

 C
la

ss
I 

pu
rs

ua
nt

 t
o 

§ 1
06

4.
46

(a
) (

5)
 

an
d 

th
e 

co
rr

es
po

nd
in

g 
st

ep
 o

f 
§ 

10
64

.4
6(

b)
; 

an
d

(2
) 

Th
e 

Cl
as

s 
II

 p
ric

e 
fo

r t
he

 c
ur

re
nt

 
m

on
th

 b
y 

th
e 

hu
nd

re
dw

ei
gh

t 
of

 s
ki

m
 

m
ilk

 a
nd

 b
ut

te
rf

at
 su

bt
ra

ct
ed

 fr
om

 C
la

ss
II

 p
ur

su
an

t 
to

 §
 1

06
4.

46
(a

)(5
) 

an
d 

th
e 

co
rr

es
po

nd
in

g 
st

ep
 o

f 
§ 1

06
4.

46
(b

);
(d

) 
A

dd
 a

n 
am

ou
nt

 e
qu

al
 t

o 
th

e 
di

f­
fe

re
nc

e 
be

tw
ee

n 
th

e 
va

lu
e 

at
 t

he
 C

la
ss

 
I 

pr
ic

e 
ap

pl
ic

ab
le

 a
t 

th
e 

po
ol

 p
la

nt
 a

nd
 

th
e 

va
lu

e 
at

 t
he

 C
la

ss
 I

II
 p

ric
e,

 w
ith

 
re

sp
ec

t 
to

 s
ki

m
 m

ilk
 a

nd
 b

ut
te

rf
at

 i
n 

ot
he

r 
so

ur
ce

 m
ilk

 s
ub

tra
ct

ed
 f

ro
m

 C
la

ss
 

I 
pu

rs
ua

nt
 t

o 
§ 1

06
4.

46
(a

) (
3)

 
an

d 
th

e 
co

rr
es

po
nd

in
g 

st
ep

 o
f 

§ 1
06

4.
46

(b
); 

an
d

(e
) 

A
dd

 a
n 

am
ou

nt
 e

qu
al

 to
 th

e 
va

lu
e 

at
 th

e 
Cl

as
s I

 p
ric

e,
 a

dj
us

te
d 

fo
r l

oc
at

io
n 

of
 t

he
 n

ea
re

st
 n

on
po

ol
 p

la
nt

(s
) 

fr
om

 
w

hi
ch

 a
n 

eq
ui

va
le

nt
 w

ei
gh

t w
as

 re
ce

iv
ed

, 
w

ith
 r

es
pe

ct
 to

 s
ki

m
 m

ilk
 a

nd
 b

ut
te

rf
at

 
su

bt
ra

ct
ed

 
fr

om
 

Cl
as

s 
I 

pu
rs

ua
nt

 
to

§ 
10

64
.4

6(
a)

 (7
) 

an
d 

th
e 

co
rr

es
po

nd
in

g 
st

ep
 o

f §
 1

06
4.

46
(b

).
§ 

10
64

.7
1 

C
om

pu
ta

tio
n 

of
 u

n
if

o
r

m
 

pr
ic

es
.

Fo
r 

ea
ch

 m
on

th
 th

e 
m

ar
ke

t 
ad

m
in

is
­

tr
at

or
 sh

al
l c

om
pu

te
 th

e 
“u

ni
fo

rm
 p

ric
e”

 
pe

r h
un

dr
ed

w
ei

gh
t o

f m
ilk

 re
ce

iv
ed

 fr
om

 
pr

od
uc

er
s 

(o
r 

“w
ei

gh
te

d 
av

er
ag

e 
pr

ic
e”

) 
as

 fo
llo

w
s:

(a
) 

Co
m

bi
ne

 in
to

 o
ne

 to
ta

l t
he

 v
al

ue
s 

co
m

pu
te

d 
pu

rs
ua

nt
 t

o 
§ 

10
64

.70
 f

or
 a

ll 
ha

nd
le

rs
 w

ho
 fi

le
d 

th
e 

re
po

rts
 p

re
sc

rib
ed

 
by

 § 
10

64
.30

 fo
r t

he
 m

on
th

 a
nd

 w
ho

 m
ad

e 
th

e 
pa

ym
en

ts
 p

ur
su

an
t t

o 
§§

 1
06

4.8
0 

an
d 

10
64

.84
 f

or
 t

he
 p

re
ce

di
ng

 m
on

th
;

(b
) 

A
dd

 a
n 

am
ou

nt
 e

qu
al

 to
 th

e 
to

ta
l 

va
lu

e 
of

 t
he

 l
oc

at
io

n 
di

ffe
re

nt
ia

ls
 c

om
­

pu
te

d 
pu

rs
ua

nt
 t

o 
§ 1

06
4.8

1;
(c

) 
Su

bt
ra

ct
, i

f 
th

e 
av

er
ag

e 
bu

tte
rf

at
 

co
nt

en
t 

of
 t

he
 m

ilk
 s

pe
ci

fie
d 

in
 p

ar
a­

gr
ap

h 
(e

) 
of

 t
hi

s 
se

ct
io

n 
is 

m
or

e 
th

an
 

3.5
 p

er
ce

nt
, o

r a
dd

, i
f s

uc
h 

bu
tte

rf
at

 co
n­

te
nt

 is
 le

ss
 t

ha
n 

3.5
 p

er
ce

nt
, a

n 
am

ou
nt

 
co

m
pu

te
d 

by
 m

ul
tip

ly
in

g 
th

e 
am

ou
nt

 b
y 

w
hi

ch
 t

he
 a

ve
ra

ge
 b

ut
te

rf
at

 c
on

te
nt

 o
f 

su
ch

 m
ilk

 v
ar

ie
s 

fr
om

 3
.5 

pe
rc

en
t b

y 
th

e 
bu

tte
rf

at
 d

iff
er

en
tia

l c
om

pu
te

d 
pu

rs
ua

nt
 

to
 § 

10
64

.82
 a

nd
 m

ul
tip

ly
in

g 
th

e 
re

su
lt 

by
 

th
e 

to
ta

l h
un

dr
ed

w
ei

gh
t o

f s
uc

h 
m

ilk
;

(d
) 

A
dd

 a
n 

am
ou

nt
 e

qu
al

 t
o 

no
t 

le
ss

 
th

an
 q

ne
-h

al
f 

of
 t

he
 u

no
bl

ig
at

ed
 b

al
­

an
ce

 in
 th

e 
pr

od
uc

er
-s

et
tle

m
en

t f
un

d;
(e

) 
D

iv
id

e 
th

e 
re

su
lti

ng
 a

m
ou

nt
 by

 th
e 

su
m

 o
f t

he
 fo

llo
w

in
g 

fo
r a

ll 
ha

nd
le

rs
 in

­
cl

ud
ed

 i
n 

th
es

e 
co

m
pu

ta
tio

ns
:

(1
) 

Th
e 

to
ta

l 
hu

nd
re

dw
ei

gh
t 

of
 p

ro
­

du
ce

r m
ilk

; a
nd

(2
) 

Th
e 

to
ta

l 
hu

nd
re

dw
ei

gh
t 

fo
r 

w
hi

ch
 a

 v
al

ue
 i

s 
co

m
pu

te
d 

pu
rs

ua
nt

 t
o 

§ 
10

64
.7

0(
e)

;
(f)

 S
ub

tra
ct

 n
ot

 le
ss

 t
ha

n 
fo

ur
 c

en
ts

 
no

r 
m

or
e 

th
an

 
fiv

e 
ce

nt
s 

pe
r 

hu
n­

dr
ed

w
ei

gh
t. 

Th
e 

re
su

lt 
sh

al
l 

be
 

th
e 

“w
ei

gh
te

d 
av

er
ag

e 
pr

ic
e”

, 
an

d 
fo

r 
th

e 
m

on
th

s 
A

ug
us

t 
th

ro
ug

h 
Ja

nu
ar

y 
sh

al
l 

be
 th

e 
“u

ni
fo

rm
 p

ric
e”

 f
or

 m
ilk

 re
ce

iv
ed

 
fr

om
 p

ro
du

ce
rs

.
§ 

10
64

.7
2 

C
om

pu
ta

ti
on

 
of

 
un

ifo
rm

 
pr

ic
es

 f
or

 b
as

e 
m

ilk
 a

nd
 e

xc
es

s 
m

ilk
.

Fo
r 

ea
ch

 o
f 

th
e 

de
liv

er
y 

pe
rio

ds
 o

f 
Fe

br
ua

ry
 t

hr
ou

gh
 J

ul
y 

th
e 

m
ar

ke
t 

ad
­

m
in

is
tra

to
r 

sh
al

l 
co

m
pu

te
 

un
ifo

rm
 

pr
ic

es
 p

er
 h

un
dr

ed
w

ei
gh

t f
or

 b
as

e 
m

ilk
 

an
d 

fo
r 

ex
ce

ss
 m

ilk
 a

s 
fo

llo
w

s:
(a

) 
Su

bt
ra

ct
 fr

om
 th

e 
am

ou
nt

 r
es

ul
t­

in
g 

fr
om

 t
he

 c
om

pu
ta

tio
ns

 m
ad

e 
pu

r­
su

an
t t

o 
pa

ra
gr

ap
hs

 (
a)

 t
hr

ou
gh

 (
d)

 o
f

\.

4178 RULES AND REGULATIONS



§ 
10

64
.7

1 
an

 a
m

ou
nt

 c
om

pu
te

d 
by

 m
ul

ti
­

pl
yi

ng
 t

lie
 h

un
dr

ed
w

ei
gh

t 
of

 m
ilk

 s
pe

ci
­

fie
d 

in
 p

ar
ag

ra
ph

 (
e)

 (
2)

 o
f 

§ 
10

64
.7

1 
by

 
th

e 
w

ei
gh

te
d 

av
er

ag
e 

pr
ic

e;
 

.
(b

) 
Co

m
pu

te
 th

e 
to

ta
l v

al
ue

 o
f e

xc
es

s 
m

ilk
 b

y 
m

ul
tip

ly
in

g 
th

e 
hu

nd
re

dw
ei

gh
t 

of
 s

uc
h 

m
ilk

 i
n 

se
rie

s 
be

gi
nn

in
g 

w
ith

 
Cl

as
s 

II
I 

to
 t

he
 e

xt
en

t 
su

ch
 u

til
iz

at
io

n 
is 

av
ai

la
bl

e,
 b

ut
 n

ot
 in

 e
xc

es
s o

f t
he

 to
ta

l 
qu

an
tit

y 
of

 C
la

ss
 I

I 
an

d 
Cl

as
s 

II
I 

m
ilk

 
in

cl
ud

ed
 i

n 
th

es
e 

co
m

pu
ta

tio
ns

 b
y 

th
e 

re
sp

ec
tiv

e 
pr

ic
es

 f
or

 C
la

ss
 I

I 
an

d 
Cl

as
s 

in
 m

ilk
 o

f 3
.5 

pe
rc

en
t b

ut
te

rf
at

 c
on

te
nt

, 
m

ul
tip

ly
in

g 
th

e 
hu

nd
re

dw
ei

gh
t 

of
 s

uc
h 

m
ilk

 i
n 

ex
ce

ss
 o

f 
th

e 
to

ta
l 

hu
nd

re
d­

w
ei

gh
t 

of
 s

uc
h 

Cl
as

s 
H 

an
d 

Cl
as

s 
in

 
m

ilk
 b

y 
th

e 
pr

ic
e 

fo
r 

Cl
as

s 
I 

m
ilk

 o
f 3

.5 
pe

rc
en

t 
bu

tte
rf

at
 c

on
te

nt
, 

an
d 

ad
di

ng
 

to
ge

th
er

 th
e 

re
su

lti
ng

 a
m

ou
nt

s;
(c>

 D
iv

id
e 

th
e 

to
ta

l 
va

lu
e 

of
 e

xc
es

s 
m

ilk
 o

bt
ai

ne
d 

in
 p

ar
ag

ra
ph

 (
b)

 o
f 

th
is

 
se

ct
io

n 
by

 t
he

 t
ot

al
 h

un
dr

ed
w

ei
gh

t 
of

 
su

ch
 m

ilk
, a

nd
 a

dj
us

t t
o 

th
e 

ne
ar

es
t c

en
t. 

Th
e 

re
su

lti
ng

 fi
gu

re
 s

ha
ll 

be
 th

e 
un

ifo
rm

 
pr

ic
e 

fo
r 

ex
ce

ss
 m

ilk
 o

f 
3.5

 p
er

ce
nt

 b
ut

­
te

rf
at

 r
ec

ei
ve

d 
fr

om
 p

ro
du

ce
rs

;
(d

) 
Su

bt
ra

ct
 th

e 
va

lu
e 

of
 e

xc
es

s 
m

ilk
 

ob
ta

in
ed

 i
n 

pa
ra

gr
ap

h 
(b

) 
of

 t
hi

s 
se

c­
tio

n 
fr

om
 t

he
 a

gg
re

ga
te

 v
al

ue
 o

f 
m

ilk
 

ob
ta

in
ed

 i
n 

pa
ra

gr
ap

h 
(a

) 
of

 t
hi

s 
se

c­
tio

n 
an

d 
ad

ju
st

 b
y 

an
y,

 a
m

ou
nt

 in
vo

lv
ed

 
in

 a
dj

us
tin

g 
th

e 
un

ifo
rm

 p
ric

e 
of

 e
xc

es
s 

m
ilk

 to
 th

e 
ne

ar
es

t c
en

t ;
(e

) 
D

iv
id

e 
th

e 
am

ou
nt

 
ob

ta
in

ed
 

in
 

pa
ra

gr
ap

h 
(d

) 
of

 th
is

 s
ec

ti
on

 b
y 

th
e 

to
ta

l 
hu

nd
re

dw
ei

gh
t 

of
 b

as
e 

m
ilk

 i
nc

lu
de

d 
in

 
th

es
e 

co
m

pu
ta

ti
on

s;
 a

nd
(f)

 S
ub

tra
ct

 n
ot

 le
ss

 th
an

 4
 c

en
ts

 n
or

 
m

or
e 

th
an

 5
 c

en
ts

 fr
om

 th
e 

am
ou

nt
 co

m
­

pu
te

d 
pu

rs
ua

nt
 to

 p
ar

ag
ra

ph
 (

e)
 o

f t
hi

s 
se

ct
io

n.
 

Th
e 

re
su

lti
ng

 f
ig

ur
é 

sh
al

l 
be

 
th

e 
un

ifo
rm

 p
ric

e 
fo

r 
ba

se
 m

ilk
 o

f 
3.5

 
pe

rc
en

t b
ut

te
rf

at
 c

on
te

nt
 r

ec
ei

ve
d 

fr
om

 
pr

od
uc

er
s 

at
 p

oo
l 

pl
an

ts
, 

f.o
.b

. 
m

ar
ke

t­
in

g 
ar

ea
. 

'
P

a
y

m
e

n
t

s

§ 
10

64
.8

0 
T

im
e 

an
d 

m
et

ho
d 

of
 p

ay
m

en
t.

Ea
ch

 h
an

di
er

 s
ha

ll 
m

ak
e 

pa
ym

en
t 

as
 

fo
llo

w
s: 

J
(a

) 
O

n 
or

 b
ef

or
e 

th
e 

15
th

 d
ay

 a
fte

r 
th

e 
en

d 
of

 e
ac

h 
de

liv
er

y 
pe

rio
d 

du
rin

g 
w

hi
ch

 t
he

 m
ilk

 w
as

 r
ec

ei
ve

d,
 t

o 
ea

ch
 

pr
od

uc
er

 fo
r w

ho
m

 p
ay

m
en

t i
s n

ot
 m

ad
e 

pu
rs

ua
nt

 t
o 

pa
ra

gr
ap

h 
(c

i 
of

 t
hi

s 
se

c­
tio

n,
 a

t n
oÇ

 le
ss

 th
an

 th
e 

ap
pl

ic
ab

le
 u

ni
­

fo
rm

 p
ric

e(
s)

 
pu

rs
ua

nt
 t

o 
§ 1

06
4.7

1 
or

 
§ 

10
64

.72
; a

dj
us

te
d 

by
 th

e 
bu

tte
rf

at
 d

if­
fe

re
nt

ia
l c

om
pu

te
d 

pu
rs

ua
nt

 to
 § 

10
64

.82
,

su
bj

ec
t 

to
 t

h
e 

lo
ca

ti
on

 
ad

ju
st

m
en

t 
to

 
pr

od
uc

er
s 

pu
rs

ua
nt

 t
o 

§ 
10

64
.8

1,
 a

nd
 le

ss
 

th
e 

fo
llo

w
in

g 
am

ou
nt

s 
(1

) 
th

e 
pa

ym
en

ts
 

m
ad

e 
pu

rs
ua

nt
 t

o 
pa

ra
gr

ap
h 

(b
) 

of
 t

hi
s 

se
ct

io
n,

 (
2)

 m
ar

ke
tin

g 
se

rv
ic

e 
de

du
ct

io
ns

 
pu

rs
ua

nt
 to

 § 
10

64
.87

, a
nd

 (3
) 

an
y 

de
du

c­
tio

ns
 a

ut
ho

riz
ed

 b
y 

th
e 

pr
od

uc
er

: 
Pr

o­
vi

de
d,

 T
ha

t i
f b

y 
su

ch
 d

at
e 

su
ch

 h
an

dl
er

 
ha

s 
no

t 
re

ce
iv

ed
 f

ul
l 

pa
ym

en
t 

fo
r 

su
ch

 
de

liv
er

y 
pe

rio
d 

pu
rs

ua
nt

 t
o 

§ 
10

64
.85

 h
e 

m
ay

 r
ed

uc
e 

hi
s t

ot
al

 p
ay

m
en

t t
o 

al
l p

ro
­

du
ce

rs
 u

ni
fo

rm
ly

 b
y 

no
t 

le
ss

 t
ha

n 
th

e 
am

ou
nt

 o
f 

re
du

ct
io

n 
in

 p
ay

m
en

t 
fr

om
 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r; 
th

e 
ha

nd
le

r 
sh

al
l, 

ho
w

ev
er

, c
om

pl
et

e 
su

ch
 p

ay
m

en
ts

 
no

t l
at

er
 th

an
 th

e 
da

te
 fo

r 
m

ak
in

g 
su

ch
 

pa
ym

en
ts

 p
ur

su
an

t 
to

' t
hi

s 
pa

ra
gr

ap
h 

ne
xt

 f
ol

lo
w

in
g 

re
ce

ip
t 

of
 t

he
 b

al
an

ce
 

fr
om

 t
he

 m
ar

ke
t 

ad
m

in
is

tra
to

r.
(b

) 
O

n 
pr

 b
ef

or
e 

th
e 

25
th

 d
ay

 o
f e

ac
h 

de
liv

er
y 

pe
rio

d 
to

 e
ac

h 
pr

od
uc

er
 (1

) 
fr

om
 

w
ho

m
 p

ay
m

en
t i

s 
no

t r
ec

ei
ve

d 
fr

om
 th

e 
ha

nd
ie

r 
by

 
a 

co
op

er
at

iv
e 

as
so

ci
at

io
n 

pu
rs

ua
nt

 t
o 

pa
ra

gr
ap

h 
(c

) 
of

 t
hi

s 
se

c­
tio

n;
 a

nd
 (

2)
 w

ho
 h

ad
 n

ot
 d

is
co

nt
in

ue
d 

sh
ip

pi
ng

 m
ilk

 to
 s

uc
h 

ha
nd

le
r b

ef
or

e 
th

e 
18

th
 d

ay
 o

f 
th

e 
de

liv
er

y 
pe

rio
d,

 a
n 

ad
­

va
nc

e 
pa

ym
en

t 
w

ith
 r

es
pe

ct
 t

o 
m

ilk
 r

e­
ce

iv
ed

 f
ro

m
 s

uc
h 

pr
od

uc
er

 d
ur

in
g 

th
e 

fir
st

 1
5 

da
ys

 o
f t

he
 d

el
iv

er
y 

pe
rio

d 
at

 th
e 

ap
pr

ox
im

at
e 

va
lu

e o
f s

uc
h 

m
ilk

, n
ot

 to
 b

e 
le

ss
 th

an
 th

e 
Cl

as
s 

II
I 

pr
ic

e 
fo

r 
3.5

 p
er

­
ce

nt
 

m
ilk

 
fo

r 
th

e 
pr

ec
ed

in
g 

de
liv

er
y 

pe
rio

d,
 w

ith
ou

t 
de

du
ct

io
n 

fo
r 

ha
ul

in
g;

(c
) 

To
 a

 c
oo

pe
ra

tiv
e 

as
so

ci
at

io
n 

w
hi

ch
 

ha
s 

fil
ed

 a
 w

rit
te

n 
re

qu
es

t f
or

 s
uc

h 
pa

y-
r 

m
pn

t w
ith

 su
ch

 h
an

dl
er

 a
nd

 w
ith

 re
sp

ec
t 

to
 p

ro
du

ce
rs

 f
or

 w
ho

se
 m

ilk
 th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

de
te

rm
in

es
 s

uc
h 

co
op

er
a­

tiv
e 

as
so

ci
at

io
n 

is 
au

th
or

iz
ed

 t
o 

co
lle

ct
 

pa
ym

en
t a

s f
ol

lo
w

s:
(1

) 
O

n 
or

 b
ef

or
e 

th
e 

20
th

 d
ay

 o
f 

th
e 

de
liv

er
y 

pe
rio

d,
 a

n 
am

ou
nt

 e
qu

al
 t

o 
rio

t 
le

ss
 th

an
 th

e 
su

m
 o

f t
he

 in
di

vi
du

al
 p

ay
­

m
en

ts
 o

th
er

w
ise

 p
ay

ab
le

 t
o 

pr
od

uc
er

s 
pu

rs
ua

nt
 t

o 
pa

ra
gr

ap
h 

(b
) 

of
 t

hi
s 

se
c­

tio
n 

le
ss

 a
ny

 d
ed

uc
tio

ns
 a

ut
ho

riz
ed

 i
n 

w
rit

in
g 

by
 s

uc
h 

co
op

er
at

iv
e 

as
so

ci
at

io
n;

(2
) 

O
n 

or
 b

ef
or

e 
th

e 
14

th
 d

ay
 a

ft
er

 
th

e 
en

d 
of

 
ea

ch
 

de
liv

er
y 

pe
rio

d 
an

 
am

ou
nt

 e
qu

al
 t

o 
no

t 
le

ss
 t

ha
n 

th
e 

su
m

 
of

 t
he

 
in

di
vi

du
al

 
pa

ym
en

ts
 

ot
he

rw
ise

 
pa

ya
bl

e 
to

 p
ro

du
ce

rs
 p

ur
su

an
t 

to
 p

ar
a­

gr
ap

h 
(a

) 
of

 t
hi

s 
se

ct
io

n,
 l

es
s 

pr
op

er
 

de
du

ct
io

ns
 a

ut
ho

riz
ed

 in
 w

rit
in

g 
by

 su
ch

 
co

op
er

at
iv

e a
ss

oc
ia

tio
n;

(d
) 

To
 a

 c
oo

pe
ra

tiv
e 

as
so

ci
at

io
n 

w
ith

 
re

sp
ec

t t
o 

m
ilk

 f
or

 w
hi

ch
 s

uc
h 

as
so

ci
a­

tio
n'

s 
ac

tin
g 

in
 th

e 
ca

pa
ci

ty
 o

f a
 h

an
dl

er
 

pu
rs

ua
nt

 to
 §

 1
06

4.1
1 

(c
) 

an
d/

or
 (

d)
;i

(1
) 

O
n 

or
 b

ef
or

e 
th

e 
20

th
 d

ay
 o

f 
th

e 
de

liv
er

y 
pe

ri
od

 a
n 

am
ou

nt
 e

qu
al

 t
o 

th
e 

ra
te

 s
pe

ci
fie

d 
in

 p
ar

ag
ra

ph
 (

b)
 t

im
es

 t
he

 
vo

lu
m

e 
re

ce
iv

ed
 d

ur
in

g 
th

e 
fir

st
 1

5 
da

ys
 

of
 th

e 
de

liv
er

y 
pe

rio
d;

 a
nd

(2
) 

O
n 

or
 b

ef
or

e 
th

e 
14

th
 d

ay
 a

ft
er

 
th

e 
en

d 
of

 
ea

ch
 

de
liv

er
y 

pe
rio

d 
an

 
am

ou
nt

 e
qu

al
 to

 n
ot

 le
ss

 th
an

 th
e 

va
lu

e 
of

 s
uc

h 
m

ilk
 a

s 
cl

as
sif

ie
d 

pu
rs

ua
nt

 t
o 

§ 
10

64
.4

4(
a)

 a
t 

th
e 

ap
pl

ic
ab

le
 r

es
pe

ct
iv

e 
cl

as
s 

pr
ic

e (
s)

 
le

ss
 p

ay
m

en
t 

m
ad

e 
pu

r­
su

an
t 

to
 

pa
ra

gr
ap

h 
(d

) (
1)

 
of

 
th

is
 

se
ct

io
n.

(e
) 

In
 m

ak
in

g 
pa

ym
en

ts
 to

 p
ro

du
ce

rs
 

pu
rs

ua
nt

 t
o 

pa
ra

gr
ap

h 
(a

) 
of

 t
hi

s 
se

c­
tio

n,
 e

ac
h 

ha
nd

le
r 

sh
al

l 
fu

rn
is

h 
ea

ch
 

pr
od

uc
ed

 w
ith

 a
 su

pp
or

tin
g 

st
at

em
en

t, 
in

 
su

ch
 fo

rm
 th

at
 it

 m
ay

 b
e 

re
ta

in
ed

 b
y 

th
e 

pr
od

uc
er

, w
hi

ch
 s

ha
ll 

sh
ow

:
(1

) 
Th

e 
de

liv
er

y 
pe

rio
d 

an
d 

th
e 

id
en

­
tit

y 
of

 th
e 

ha
nd

le
r 

an
d 

of
 th

e 
pr

od
uc

er
 ;

(2
) 

Th
e 

po
un

ds
 

pe
r 

sh
ip

m
en

t, 
th

e 
to

ta
l p

ou
nd

s, 
an

d 
th

e 
av

er
ag

e 
bu

tte
rf

at
 

te
st

 o
f m

ilk
 d

el
iv

er
ed

 b
y 

th
e 

pr
od

uc
er

;
(3

) 
Th

e 
m

in
im

um
 r

at
e 

or
 r

at
es

 a
t 

w
hi

ch
 p

ay
m

en
t 

to
 t

he
 p

ro
du

ce
r 

is 
re

­
qu

ire
d 

un
de

r t
he

 p
ro

vi
sio

ns
 o

f 
§§

 1
06

4.8
0, 

10
64

.81
 a

nd
 1

06
4.8

2;
(4

) 
Th

e 
ra

te
 w

hi
ch

 is
 u

se
d 

in
 m

ak
in

g 
th

e 
pa

ym
en

t, 
if 

su
ch

 r
at

e 
is

 o
th

er
 t

ha
n 

th
e 

ap
pl

ic
ab

le
 m

in
im

um
 ra

te
;

(5
) 

Th
e 

am
ou

nt
 o

r 
th

e 
ra

te
 p

er
 h

un
­

dr
ed

w
ei

gh
t 

of
 e

ac
h 

de
du

ct
io

n 
cl

ai
m

ed
 

by
 th

e 
ha

nd
le

r, 
in

cl
ud

in
g 

an
y 

de
du

ct
io

n 
cl

ai
m

ed
 u

nd
er

 p
ar

ag
ra

ph
 (

b)
 o

f t
hi

s s
ec

­
tio

n 
an

d 
§ 1

06
4.8

7 
to

ge
th

er
 w

ith
 a

 d
e­

sc
rip

tio
n 

of
 t

he
 r

es
pe

ct
iv

e 
de

du
ct

io
ns

; 
an

d (6
) 

Th
e 

ne
t 

am
ou

nt
 o

f 
pa

ym
en

t 
to

 
th

e p
ro

du
ce

r.
(f

) 
N

ot
hi

ng
 in

 th
is

 se
ct

io
n 

sh
al

l a
br

o­
ga

te
 t

he
 r

ig
ht

 o
f 

a 
co

op
er

at
iv

e 
as

so
ci

a­
tio

n 
to

 m
ak

e 
pa

ym
en

t 
to

 i
ts

 m
em

be
r 

pr
od

uc
er

s 
in

 a
cc

or
da

nc
e 

w
ith

 t
he

 p
ay

­
m

en
t 

pl
an

 o
f 

su
ch

 c
oo

pe
ra

tiv
e 

as
so

ci
a­

tio
n.

§ 
10

64
.8

1 
Lo

ca
tio

n 
di

ff
er

en
tia

ls
 t

o 
pr

o­
du

ce
rs

 a
nd

 o
n 

no
np

oo
l m

ilk
.

(a
) 

Th
e 

un
ifo

rm
 p

ric
e 

an
d 

th
e 

ba
se

 
pr

ic
e f

or
 p

ro
du

ce
r m

ilk
 re

ce
iv

ed
 a

t a
 p

oo
l 

pl
an

t o
r d

iv
er

te
d 

fr
om

 a
 p

oo
l p

la
nt

 s
ha

ll 
be

 r
ed

uc
ed

 a
cc

or
di

ng
 t

o 
th

e 
lo

ca
tio

n 
of

 
th

e 
po

ol
 p

la
nt

 a
t 

th
e 

ra
te

 s
et

 f
or

th
 i

n 
§ 

10
64

,5
3;

 a
nd

(b
) 

Fo
r p

ur
po

se
s o

f c
om

pu
ta

tio
ns

 p
ur

­
su

an
t 

to
 

§§
 1

06
4.8

4 
an

d 
10

64
.85

 
th

e 
w

ei
gh

te
d 

av
er

ag
e 

pr
ic

e 
sh

al
l b

e 
ad

ju
st

ed
 

at
 th

e 
ra

te
s 

se
t f

or
th

 i
n 

§ 
10

64
.53

 a
pp

li­

ca
bl

e 
at

 th
e 

lo
ca

ti
on

 o
f t

he
 n

on
po

ol
 p

la
nt

 
fr

om
 w

hi
ch

 t
he

 m
ilk

 w
as

 r
ec

ei
ve

d.
§ 

10
64

.8
2 

Pr
od

uc
er

 b
ut

te
rf

at
 d

iff
er

en
­

tia
l.

In
 

m
ak

in
g 

pa
ym

en
ts

 
pu

rs
ua

nt
 

to
 

§ 1
06

4.8
0, 

th
er

e 
sh

al
l b

e 
ad

de
d 

to
 o

r s
ub

­
tra

ct
ed

 fr
om

 th
è 

un
ifo

rm
 p

ric
e 

fo
r e

ac
h 

on
e-

te
nt

h 
of

 1
 p

er
ce

nt
 t

ha
t t

he
 a

ve
ra

ge
 

bu
tte

rf
at

 c
on

te
nt

 o
f 

th
e 

m
ilk

 r
ec

ei
ve

d 
fr

om
 th

e 
pr

od
uc

er
 is

 a
bo

ve
 o

r b
el

ow
 3

.5 
pe

rc
en

t, 
an

 a
m

ou
nt

 c
om

pu
te

d 
by

 a
dd

in
g 

4 
ce

nt
s 

to
 t

he
 b

ut
te

r 
pr

ic
e 

sp
ec

ifi
ed

 i
n 

§ 1
06

4.5
0 

di
vi

di
ng

 t
he

 r
es

ul
tin

g 
su

m
 b

y 
10

, 
an

d 
ro

un
di

ng
 t

o 
th

e 
ne

ar
es

t 
on

e-
 

te
nt

h 
of

 a
 ce

nt
.

§ 
10

64
.8

3 
Pr

od
uc

er
-s

et
tle

m
en

t 
fu

nd
.

Th
e 

m
ar

ke
t a

dm
in

is
tra

to
r s

ha
ll 

es
ta

b­
lis

h 
an

d 
m

ai
nt

ai
n 

a 
se

pa
ra

te
 fu

nd
 k

no
w

n 
as

 t
he

 “
pr

od
uc

er
-s

et
tle

m
en

t 
fu

nd
” 

in
to

 
w

hi
ch

 h
e 

sh
al

l d
ep

os
it 

al
l f

un
ds

 re
ce

iv
ed

 
pu

rs
ua

nt
 t

o 
pa

ra
gr

ap
h 

(a
) 

of
 t

hi
s 

se
c­

tio
n 

an
d 

ou
t o

f w
hi

ch
 h

e 
sh

al
l m

ak
e 

al
l 

pa
ym

en
ts

 r
eq

ui
re

d 
pu

rs
ua

nt
 t

o 
pa

ra
­

gr
ap

h 
(b

) 
of

 th
is

 s
ec

tio
n.

(a
) 

Pa
ym

er
its

 m
ad

e 
by

 h
an

dl
er

s 
pu

r­
su

an
t 

to
 

§ 
10

64
.61

 
(a

) 
an

d 
(b

), 
an

d 
§§

 1
06

4.8
4 

an
d 

10
64

.86
.

(b
) 

Pa
ym

en
ts

 d
ue

 h
an

dl
er

s 
pu

rs
ua

nt
 

to
 § 

§ 1
06

4.8
5 

an
d 

10
64

.86
: P

ro
vi

de
d,

 T
ha

t 
pa

ym
en

ts
 d

ue
 a

ny
 h

an
dl

er
 sh

al
l b

e 
of

fs
et

 
by

 p
ay

m
en

ts
 d

ue
 fr

om
 su

ch
 h

an
dl

er
 p

ur
­

su
an

t 
to

 
§§

 1
06

4.6
1, 

10
64

.84
, 

10
64

.86
, 

10
64

,87
 a

nd
 1

06
4.8

8.
§ 

10
64

.8
4 

Pa
ym

en
ts

 
to

 
th

e 
pr

od
uc

er
- 

se
tt

le
m

en
t f

un
d.

O
n 

or
 b

ef
or

e 
th

e 
14

th
 d

ay
 a

ft
er

 t
he

 
en

d 
of

 th
e 

m
on

th
 e

ac
h 

ha
nd

le
r s

ha
ll 

pa
£ 

to
 th

e 
m

ar
ke

t a
dm

in
is

tra
to

r t
he

 a
m

ou
nt

, 
if 

an
y,

 b
y 

w
hi

ch
 th

e 
to

ta
l a

m
ou

nt
s s

pe
ci

­
fie

d 
in

 p
ar

ag
ra

ph
 (

a)
 o

f 
th

is
 s

ec
tio

n 
ex

­
ce

ed
 th

e 
am

ou
nt

s 
sp

ec
ifi

ed
 in

 p
ar

ag
ra

ph
(b

) 
of

 th
is

 se
ct

io
n:

(a
) 

Th
e 

to
ta

l 
of

 t
he

 n
et

 p
oo

l o
bl

ig
a­

tio
n 

co
m

pu
te

d 
pu

rs
ua

nt
 to

 §
 1

06
4.7

0 
fo

r 
su

ch
 h

an
dl

er
; a

nd
.(b

) 
Th

e 
su

m
 o

f:
(1

) 
Th

e 
am

ou
nt

 r
eq

ui
re

d 
to

 b
e 

pa
id

 
pr

od
uc

er
s 

by
 s

uc
h 

ha
nd

le
r 

pu
rs

ua
nt

 t
o 

§ 
10

64
.80

 b
ef

or
e 

de
du

ct
io

ns
 a

ut
ho

riz
ed

 
by

 t
he

 p
ro

du
ce

r 
or

 f
or

 m
ar

ke
tin

g 
se

rv
­

ic
es

 p
ur

su
an

t 
to

 §
 1

06
4.

87
; 

an
d

(2
) 

Th
e 

va
lu

e 
at

 th
e 

w
ei

gh
te

d 
av

er
ag

e 
pr

ic
e(

s)
 a

pp
lic

ab
le

 a
t t

he
 lo

ca
tio

n 
of

 th
e 

pl
an

t(s
) 

fr
om

 w
hi

ch
 re

ce
iv

ed
 (

no
t t

o 
be

 
le

ss
 t

ha
n 

th
e 

Cl
as

s 
II

I 
pr

ic
e)

 w
ith

 r
e­

sp
ec

t 
to

 o
th

er
 s

ou
rc

e 
m

ilk
 f

or
 w

hi
ch

 a
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va
lu

e 
is 

co
m

pu
te

d 
pu

rs
ua

nt
 t

o 
§ 

10
64

.70
(e

).
§ 

10
64

.8
5 

Pa
ym

en
ts

 
ou

t 
of

 
th

e 
pr

o­
du

ce
r-

se
ttl

em
en

t 
fu

nd
.

O
n 

or
 b

ef
or

e 
th

e 
14

th
 d

ay
 a

ft
er

 t
he

 
en

d 
of

 e
ac

h 
m

on
th

 th
e 

m
ar

ke
t a

dm
in

is
­

tr
at

or
 s

ha
ll 

pa
y 

to
 e

ac
h 

ha
nd

le
r 

th
e 

am
ou

nt
, 

if 
an

y,
 b

y 
w

hi
ch

 t
he

 a
m

ou
nt

 
co

m
pu

te
d 

pu
rs

ua
nt

 t
o 

§ 1
06

4.
84

(b
) 

ex
­

ce
ed

s 
th

e 
am

ou
nt

 c
om

pu
te

d 
pu

rs
ua

nt
 to

 
§ 

10
64

.8
4(

a)
. 

If
 a

t 
su

ch
 t

im
e 

th
e 

ba
l­

an
ce

 i
n 

th
e 

pr
od

uc
er

-s
et

tle
m

en
t 

fu
nd

 i
s 

in
su

ffi
ci

en
t 

to
 m

ak
e 

al
l 

pa
ym

en
ts

 p
ur

­
su

an
t t

o 
th

is
 p

ar
ag

ra
ph

, t
he

 m
ar

ke
t a

d­
m

in
is

tra
to

r 
sh

al
l r

ed
uc

e 
un

ifo
rm

ly
 s

uc
h 

pa
ym

en
t 

an
d 

sh
al

l 
co

m
pl

et
e 

su
ch

 p
ay

­
m

en
ts

 a
s s

oo
n 

as
 th

e 
ne

ce
ss

ar
y 

fu
nd

s 
ar

e 
av

ai
la

bl
e.

§ 
10

64
.8

6 
A

dj
us

tm
en

t 
of

 a
cc

ou
nt

s.
(a

) 
W

he
ne

ve
r a

ud
it 

by
 th

e 
m

ar
ke

t a
d­

m
in

is
tra

to
r 

of
 

an
y 

ha
nd

le
r’s

 
re

po
rts

, 
bo

ok
s, 

re
co

rd
s, 

or
 a

cc
ou

nt
s 

di
sc

lo
se

s 
er

­
ro

rs
 r

es
ul

tin
g 

in
 m

on
ey

s 
du

e 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

or
 a

ny
 p

ro
du

ce
r 

or
 c

oo
p­

er
at

iv
e 

as
so

ci
at

io
n 

fr
om

 s
uc

h 
ha

nd
le

r, 
th

e 
m

ar
ke

t a
dm

in
is

tra
to

r s
ha

ll 
pr

om
pt

ly
 

no
tif

y 
su

ch
 h

an
dl

er
 o

f 
th

e 
am

ou
nt

 d
ue

 
an

d 
pa

ym
en

t 
th

er
ef

or
 s

ha
ll 

be
 m

ad
e 

w
ith

in
 5

 d
ay

s 
if 

su
ch

 a
m

ou
nt

 is
 d

ue
 th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r, 

or
 o

n 
or

 b
ef

or
e 

th
e 

ne
xt

 d
at

e 
fo

r 
m

ak
in

g 
pa

ym
en

ts
 t

o 
pr

od
uc

er
s 

or
 a

 c
oo

pe
ra

tiv
e 

as
so

ci
at

io
n,

 
if 

su
ch

 a
m

ou
nt

 is
 d

ue
 th

em
. 

W
he

ne
ve

r 
su

ch
 a

ud
it 

di
sc

lo
se

s 
er

ro
rs

 r
es

ul
tin

g 
in

 
m

on
ey

s 
du

e 
su

ch
 h

an
dl

er
 fr

om
 th

e 
m

ar
­

ke
t 

ad
m

in
is

tra
to

r, 
pa

ym
en

t 
sh

al
l 

be
 

m
ad

e 
w

ith
in

 5
 d

ay
s.

(b
) 

O
ve

rd
ue

 
ac

co
un

ts
. 

A
ny

 u
np

ai
d

ob
lig

at
io

n 
of

 a
 h

an
dl

er
 o

r 
of

 th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
pu

rs
ua

nt
 

to
 

§§
 1

06
4.8

0, 
10

64
.84

, 
10

64
.85

, 
10

64
.8

6(
a)

, 
10

64
.87

,
an

d 
10

64
.88

 s
ha

ll 
be

 i
nc

re
as

ed
 o

ne
-h

al
f 

of
 1 

pe
rc

en
t o

n 
th

e 
fir

st
 d

ay
 o

f t
he

 m
on

th
 

ne
xt

 fo
llo

w
in

g 
th

e 
du

e 
da

te
 o

f 
su

ch
 o

b­
lig

at
io

n 
an

d 
on

 t
he

 f
irs

t 
da

y 
of

 e
ac

h 
m

on
th

 t
he

re
af

te
r 

un
til

 s
uc

h 
ob

lig
at

io
n 

is 
pa

id
.

§ 
10

64
.8

7 
M

ar
ke

tin
g 

se
rv

ic
e.

(a
) 

D
ed

uc
tio

ns
. 

Ex
ce

pt
 a

s 
se

t 
fo

rth
 

in
 p

ar
ag

ra
ph

 (
b)

 
of

 t
hi

s 
se

ct
io

n,
 e

ac
h 

ha
nd

le
r 

in
 m

ak
in

g 
pa

ym
en

ts
 to

 p
ro

du
c­

er
s 

ot
he

r 
th

an
 

hi
m

se
lf 

pu
rs

ua
nt

 
to

 
§ 1

06
4.

80
(a

), 
sh

al
l 

de
du

ct
 5

 c
ei

its
 p

er
 

hu
nd

re
dw

ei
gh

t 
or

 s
uc

h 
le

ss
er

 a
m

ou
nt

 
as

 th
e 

Se
cr

et
ar

y 
m

ay
 p

re
sc

rib
e 

w
ith

 r
e­

sp
ec

t t
o 

al
l m

ilk
 re

ce
iv

ed
 b

y 
su

ch
 h

an
dl

er

fr
om

 p
ro

du
ce

rs
 d

ur
in

g 
th

e 
de

liv
er

y 
pe

­
rio

d,
 a

nd
 s

ha
ll 

pa
y 

su
ch

 d
ed

uc
tio

ns
 t

o 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

on
 o

r 
be

fo
re

 
th

e 
12

th
 d

ay
 a

ft
er

 th
e 

en
d 

of
 s

uc
h 

de
liv

­
er

y 
pe

rio
d.

 
Su

ch
 m

on
ey

s 
sh

al
l 

be
 u

se
d 

by
 t

he
 m

ar
ke

t 
ad

m
in

is
tra

to
r 

to
 v

er
ify

 
w

ei
gh

ts,
 s

am
pl

es
, 

an
d 

te
st

s 
of

 m
ilk

 r
e­

ce
iv

ed
 f

ro
m

 a
nd

 t
o 

pr
ov

id
e 

m
ar

ke
t 

in
­

fo
rm

at
io

n 
to

 s
uc

h 
pr

od
uc

er
s.

(b
) 

D
ed

uc
tio

ns
 w

ith
 r

es
pe

ct
 t

o 
m

em
­

be
rs

 o
f a

 c
oo

pe
ra

tiv
e 

as
so

ci
at

io
n.

 
In

 th
e 

ca
se

 o
f p

ro
du

ce
rs

 fo
r w

ho
m

 a
 co

op
er

at
iv

e 
as

so
ci

at
io

n 
is 

ac
tu

al
ly

 p
er

fo
rm

in
g,

 a
s 

de
te

rm
in

ed
 b

y 
th

e 
Se

cr
et

ar
y,

 t
he

 s
er

v­
ic

es
 s

et
 f

or
th

 i
n 

pa
ra

gr
ap

h 
(a

) 
of

 t
hi

s 
se

ct
io

n,
 e

ac
h 

ha
nd

le
r 

sh
al

l, 
in

 l
ie

u 
of

 
th

e 
de

du
ct

io
ns

 sp
ec

ifi
ed

 in
 p

ar
ag

ra
ph

 (
a)

 
of

 t
hi

s 
se

ct
io

n,
 m

ak
e 

su
ch

 d
ed

uc
tio

ns
 

fr
om

 t
he

 p
ay

m
en

ts
 t

o 
be

 m
ad

e 
di

re
ct

ly
 

to
 p

ro
du

ce
rs

 p
ur

su
an

t 
to

 §
 1

06
4.

80
(a

), 
as

 a
re

 a
ut

ho
riz

ed
 b

y 
su

ch
 p

ro
du

ce
rs

, a
nd

, 
on

 o
r 

be
fo

re
 th

e 
12

th
 d

ay
 a

ft
er

 t
he

 e
nd

 
of

 e
ac

h 
de

liv
er

y 
pe

rio
d,

 p
ay

 o
ve

r 
su

ch
 

de
du

ct
io

ns
 t

o 
th

e 
as

so
ci

at
io

n 
of

 w
hi

ch
 

su
ch

 p
ro

du
ce

rs
 

ar
e 

m
em

be
rs

, 
ac

co
m

­
pa

ni
ed

 
by

 
a 

st
at

em
en

t 
sh

ow
in

g 
th

e 
am

ou
nt

 o
f 

th
e 

de
du

ct
io

n 
an

d 
th

e 
qu

an
­

tit
y 

of
 m

ilk
 f

or
 w

hi
ch

 i
t 

w
as

 c
om

pu
te

d 
fo

r e
ac

h 
su

ch
 p

ro
du

ce
r.

§ 
10

64
.8

8 
E

xp
en

se
 o

f a
dm

in
ist

ra
tio

n.
As

 h
is

 p
ro

 ra
ta

 s
ha

re
 o

f t
he

 e
xp

en
se

 o
f 

ad
m

in
is

tra
tio

n 
of

 t
he

 o
rd

er
, 

ea
ch

 h
an

­
dl

er
 s

ha
ll 

pa
y 

to
 t

he
 m

ar
ke

t 
ad

m
in

is
­

tr
at

or
 o

n 
or

 b
ef

or
e 

th
e 

12
th

 d
ay

 a
ft

er
 

th
e 

en
d 

of
 t

he
 m

on
th

 t
w

o 
ce

nt
s 

pe
r 

hu
nd

re
dw

ei
gh

t, 
or

 s
uc

h 
le

ss
er

 a
m

ou
nt

 a
s 

th
e 

Se
cr

et
ar

y 
m

ay
 p

re
sc

rib
e,

 o
f 

(a
) 

pr
o­

du
ce

r m
ilk

 (i
nc

lu
di

ng
 su

ch
 h

an
dl

er
’s 

ow
n 

pr
od

uc
tio

n)
, 

(b
) 

ot
he

r 
so

ur
ce

 m
ilk

 a
l­

lo
ca

te
d 

to
 C

la
ss

 I
 p

ur
su

an
t 

to
 §

 1
06

4.4
6

(a
) 

(3
) 

an
d 

(7
) 

an
d 

th
e 

co
rr

es
po

nd
in

g 
st

ep
s 

of
 §

 1
06

4.4
6 

(b
), 

an
d 

(c
) 

Cl
as

s 
I 

m
ilk

 d
isp

os
ed

 o
f 

fr
om

 a
 p

ar
tia

lly
 r

eg
u­

la
te

d 
di

st
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ut
in

g 
pl

an
t e

xc
ep

t b
y 

a 
ha

n­
dl

er
 e

xe
m

pt
 p

ur
su

an
t 
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 o
n 
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n 
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e 
m

ar
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g 
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 t
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t 
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­
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ed
s 

Cl
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s 
I 

m
ilk
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ec

ei
ve

d 
du

rin
g 

th
e 

m
on

th
 a

t 
su
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 p
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 f
ro

m
 p

oo
l 
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an
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an
d 

ot
he

r o
rd

er
 p
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nt

s.
§ 
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T
er

m
in

at
io

n 
of

 o
bl

ig
at

io
n.

Th
e 

pr
ov

isi
on

s 
of

 t
hi

s 
se

ct
io

n 
sh

al
l 

ap
pl

y 
to

 a
ny

 o
bl

ig
at

io
n 

un
de

r t
hi

s 
or

de
r 

fo
r 

th
e 

pa
ym

en
t o

f m
on

ey
.

(a
) 

Th
e 

ob
lig

at
io

n 
of

 a
ny

 h
an

dl
er

 t
o 

pa
y 

m
on

ey
 re

qu
ire

d 
to

 b
e 

pa
id

 u
nd

er
 th

e 
te

rm
s 

of
 th

is
 o

rd
er

 s
ha

ll,
 e

xc
ep

t a
s 

pr
o­

vi
de

d 
in

 p
ar

ag
ra

ph
s 

(b
) 

an
d 

(c
) 

of
 th

is

se
ct

io
n,

 t
er

m
in

at
e 

tw
o 

ye
ar

s 
af

te
r 

th
e 

la
st

 d
ay

 o
f 

th
e 

ca
le

nd
ar

 m
on

th
 d

ur
in

g 
w

hi
ch

 th
e 

m
ar

ke
t a

dm
in

is
tra

to
r r

ec
ei

ve
s 

th
e 

ha
nd

le
r’s

 u
til

iz
at

io
n 

re
po

rt 
on

 t
he

 
m

ilk
 i

nv
ol

ve
d 

in
 s

uc
h 

ob
lig

at
io

n,
 u

nl
es

s 
w

ith
in

 s
uc

h 
2-

ye
ar

 p
er

io
d 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
no

tif
ie

s 
th

e 
ha

nd
le

r 
in

 
w

rit
in

g 
th

at
 s

uc
h 

m
on

ey
 is

 d
ue

 a
nd

 p
ay

­
ab

le
, 

Se
rv

ic
e 

of
 s

uc
h 

no
tic

e 
sh

al
l 

co
n­

ta
in

 b
ut

 n
ee

d 
no

t 
be

 l
im

ite
d 

to
, 

th
e 

fo
llo

w
in

g 
in

fo
rm

at
io

n:
(1

) 
Th

e 
am

ou
nt

 o
f 

th
e 

ob
lig

at
io

n;
(2

) 
Th

e 
m

on
th

(s
) 

du
rin

g 
w

hi
ch

 t
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m

ilk
, 

w
ith

 r
es

pe
ct

 t
o 

w
hi

ch
 t

he
 o

bl
ig

a­
tio

n 
ex

ist
s, 

w
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 re
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iv
ed

 o
r h

an
dl

ed
; 

an
d

(3
) 
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 th

e 
ob

lig
at

io
n 

is 
pa

ya
bl

e 
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 o
ne
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 m
or

e 
pr

od
uc

er
s 
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 t

o 
an

 a
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oc
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tio
n 
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 p

ro
du

ce
rs

, 
th

e 
na

m
e 
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 s

uc
h 

pr
o­

du
ce

r (
s)

 o
r 

as
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ci
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io
n 
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 p

ro
du

ce
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, o
r 

if 
th

e 
ob

lig
at

io
n 

is 
pa
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bl

e 
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 th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r, 
th

e 
ac

co
un

t 
fo

r 
w

hi
ch

 
it 
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 b
e 

pa
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.
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 a
 h

an
dl

er
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ai
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r 

re
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se
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w
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sp
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t t
o 
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y 
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at
io

n 
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r 
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 m
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 m
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m
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e 
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l 
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s 
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 o
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 b
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m
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e 
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m
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­
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r 
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w
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or
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ra
gr
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h 
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) 
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hi
s 
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he
 h
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 f
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lu
re

 o
r 

re
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m
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 r
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e 
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nd
ar
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 d
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w
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d 
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 m
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r 
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is
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 f
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 p
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h 
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 b
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 d
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 b
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 m
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 p
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e 
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 p
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m

e,
 fi
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s, 

pu
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n 
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 f
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s 
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r 
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y 

pr
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f 
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 p
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t 
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st
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s 
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 d
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en
d 
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ff
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e 
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Th
is

 p
ar

t s
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ll 
te
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e 

in
 

an
y 

ev
en
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he

ne
ve

r t
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 p
ro

vi
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ns
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ho
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it 
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e 
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 b

e 
in
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C

on
tin
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ng

 o
bl

ig
at

io
ns

.
If

, u
po

n 
th

e 
su

sp
en

si
on

 o
r t

er
m

in
at

io
n 

of
 a

ny
 o

r a
ll 

pr
ov

isi
on

s o
f t

hi
s p

ar
t, 

th
er

e 
ar

e 
an

y 
ob

lig
at

io
ns

 u
nd

er
 t

hi
s 

pa
rt
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fin

al
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ru

al
 o

r 
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ce
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m

en
t 
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ch

 
re
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 b
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pe

rs
on
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in

­
cl

ud
in

g 
th

e 
m

ar
ke

t a
dm

in
is

tr
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or
), 

su
ch

 
fu

rt
he

r a
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l b

e 
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m
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ot

w
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­
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Li
qu

id
at

io
n.

U
po

n 
th

e 
su

sp
en

si
on

 o
r t

er
m

in
at

io
n 

of
 

th
e 

pr
ov

isi
on

s 
of

 t
hi

s 
pa

rt
, 

ex
ce

pt
 t

hi
s 

se
ct

io
n,

 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r, 
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su
ch

 o
th

er
 li

qu
id

at
in

g 
ag

en
t a

s 
th

e 
Se

c­
re

ta
ry

 m
ay

 d
es

ig
na

te
, 

sh
al

l, 
if 

so
 d

i­
re

ct
ed

 b
y 

th
e 

Se
cr

et
ar

y,
 l

iq
ui

da
te

 t
he

 
bu

sin
es

s 
of

 t
he

 m
ar

ke
t 

ad
m

in
is

tra
to

r’s
 

of
fic

e, 
di

sp
os

e 
of

 a
ll 

pr
op

er
ty

 in
 h

is
 p

os
­

se
ss

io
n 

or
 c

on
tro

l, 
in

cl
ud

in
g 

ac
co

un
ts

 
re

ce
iv

ab
le

, »
an

d 
ex

ec
ut

e 
, a

nd
 d

el
iv

er
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ll 
as

si
gn

m
en

ts
 o

r 
ot

he
r i

ns
tru

m
en

ts
 n

ec
es

­
sa

ry
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r a
pp

ro
pr

ia
te
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 ef

fe
ct

ua
te

 a
ny

 su
ch

 
di

sp
os

iti
on

. 
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 a
 li

qu
id

at
in

g 
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en
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so
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 a
ll 
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se
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 m
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ke
t 
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m
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r 
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 p
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m

pt
ly

 to
 s
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h 
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tin
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en
t. 
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, 

up
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liq
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tio

n 
th

e
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e p
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S
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it
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p
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v
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n 
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 p
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s 
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­
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at

io
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 p
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n 
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is 
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e 
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at
io
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 s
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pr
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io
n 
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 th

e r
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 p
ar

t, 
to

 o
th
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 p
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 b
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 p
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 p
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 m
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 p
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e 
in

te
re

st
s 

of
 p
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 o
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r f
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 b
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 p
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 d
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 m
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 D
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 o
rd

er
 r

eg
ul

at
­

in
g 

th
e 

ha
nd

lin
g 

of
 m

ilk
 in

 th
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 m
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 c
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 m
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at
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 b

e 
qu

al
ifi

ed
 u

nd
er

 t
he

 p
ro

vi
­

sio
ns

 o
f t

he
 A

ct
 o

f C
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 m
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 b
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 m
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r c
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 b
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at
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n 

(K
ee

sle
r 

Ai
r 

Fo
rc

e 
Ba

se
 o

nl
y)

. 
H

in
ds

.
H

ol
m

es
.

H
um

ph
re

ys
.

Ja
sp

er
.

Je
ffe

rs
on

.
Je

ffe
rs

on
 D

av
is.
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n.

M
ar

io
n.
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.
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 o
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 p
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C
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.
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 p
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 m
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at
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e 

of
 t

ra
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 m
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 f
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ru
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 d
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bu
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m
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f d
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 m
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 p
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 m
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 p
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 d
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 d
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l p
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 p
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 C
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 d
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 d
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 p
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l C
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 d
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 p
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 p
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 f
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du

ce
rs

 o
f 

su
ch

 c
oo

pe
ra

tiv
e 

as
so

ci
at

io
n 

is 
no

t 
le

ss
 t

ha
n 

60
 p

er
ce

nt
 o

f 
th

e 
to

ta
l 

po
un

ds
 

of
 

su
ch

 
as

so
ci

at
io

n’
s 

m
em

be
r

pr
od

uc
er

 m
ilk

 
(i

nc
lu

di
ng

 t
h

at
 r

ec
ei

ve
d 

at
 

su
ch

 
no

ri
di

st
ri

bu
tin

g 
p

la
n

t)
, 

ex
­

ce
pt

 t
ha

t 
on

 w
ri

tt
en

 r
eq

ue
st

 f
or

 n
on

­
po

ol
 s

ta
tu

s 
fo

r 
an

y 
m

on
th

, m
ad

e 
to

 t
he

 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

pr
io

r 
to

 t
he

 b
e­

gi
nn

in
g 

of
 s

uc
h 

m
on

th
, 

th
e 

pl
an

t 
sh

al
l 

be
 a

 n
on

po
ol

 p
la

nt
 f

or
 t

he
 m

on
th

 a
nd

 
fo

r 
ea

ch
 o

f 
th

e 
su

cc
ee

di
ng

 1
1 

m
on

th
s 

in
 

w
hi

ch
 it

 d
oe

s n
ot

 q
ua

lif
y 

as
 a

 p
oo

l p
la

nt
 

pu
rs

ua
nt

 t
o 

pa
ra

gr
ap

h 
(b

) 
of

 t
hi

s 
se

c­
tio

n.
 

i
§ 

11
03

.1
2 

N
on

po
ol

 p
la

nt
.

“N
on

po
ol

 p
la

nt
” 

m
ea

ns
 a

ny
 m

ilk
 r

e­
ce

iv
in

g,
 

m
an

uf
ac

tu
rin

g 
or

 
pr

oc
es

sin
g 

pl
an

t o
th

er
 th

an
 a

 p
oo

l p
la

nt
. 

Th
e 

fo
l­

lo
w

in
g 

ca
te

go
rie

s 
of

 n
on

po
ol

 p
la

nt
s 

ar
e 

fu
rt

he
r d

ef
in

ed
 a

s f
ol

lo
w

s:
(a

) 
“O

th
er

 o
rd

er
 p

la
nt

” m
ea

ns
 a

 p
la

nt
 

th
at

 i
s 

fu
lly

 s
ub

je
ct

 t
o 

th
e 

pr
ic

in
g 

an
d 

po
ol

in
g 

pr
ov

isi
on

s 
of

 a
no

th
er

 o
rd

er
 i

s­
su

ed
 p

ur
su

an
t t

o 
th

e 
A

ct
.

(b
) 

“P
ro

du
ce

r-
ha

nd
le

r 
pl

an
t”

 m
ea

ns
 

a 
pl

an
t o

pe
ra

te
d 

by
 a

 p
ro

du
ce

r-
ha

nd
le

r 
as

 d
ef

in
ed

 i
n 

an
y 

or
de

r 
(in

cl
ud

in
g 

th
is

 
pa

rt
) 

iss
ue

d 
pu

rs
ua

nt
 to

 t
he

 A
ct

.
(c

) 
“P

ar
tia

lly
 

re
gu

la
te

d 
di

st
rib

ut
in

g 
pl

an
t”

 m
ea

ns
 a

 n
on

po
ol

 p
la

nt
 t

ha
t 

is 
ne

ith
er

 a
n 

ot
he

r 
or

de
r p

la
nt

 n
or

 a
 p

ro
­

du
ce

r-
ha

nd
le

r 
pl

an
t, 

fr
om

 w
hi

ch
 f

lu
id

 
m

il
k 

pr
od

uc
ts

 l
ab

el
ed

 G
ra

de
 A

 i
n 

co
n­

su
m

er
-ty

pe
 p

ac
ka

ge
s 

or
 d

is
pe

ns
er

 u
ni

ts
 

ar
e 

di
sp

os
ed

 o
f 

as
 r

ou
te

 d
is

po
sit

io
n 

in
 

th
e 

m
ar

ke
tin

g 
ar

ea
 d

ur
in

g 
th

e 
m

on
th

.
(d

) 
“U

nr
eg

ul
at

ed
 su

pp
ly

 p
la

nt
” m

ea
ns

 
a 

no
np

oo
l 

pl
an

t 
fr

om
 w

hi
ch

 f
lu

id
 m

ilk
 

pr
od

uc
ts

 e
lig

ib
le

 f
or

 d
is

tri
bu

tio
n 

in
 t

he
 

m
ar

ke
tin

g 
ar

ea
 u

nd
er

 a
 G

ra
de

-A
 l

ab
el

 
ar

e 
m

ov
ed

 t
o 

a 
po

ol
 p

la
nt

 d
ur

in
g 

th
e 

m
on

th
, 

bu
t 

w
hi

ch
 i

s 
ne

ith
er

 a
n 

ot
he

r 
or

de
r 

pl
an

t 
no

r 
a 

pr
od

uc
er

-h
an

dl
er

 
pl

an
t.
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3 
H

an
dl

er
.

(a
) 

A
ny

 p
er

so
n 

in
 h

is
 c

ap
ac

ity
 a

s 
th

e 
op

er
at

or
 o

f 
a 

po
ol

 p
la

nt
;

(b
) 

A
ny

 p
er

so
n 

in
 h

is
 c

ap
ac

ity
 a

s 
th

e 
op

er
at

or
 o

f 
a 

pa
rti

al
ly

 r
eg

ul
at

ed
 d

is
­

tri
bu

tin
g 

pl
an

t;
(c

) 
A 

co
op

er
at

iv
e 

as
so

ci
at

io
n 

w
ith

 re
­

sp
ec

t 
to

 m
ilk

 o
f 

pr
od

uc
er

s 
di

ve
rte

d 
fo

r 
th

e 
ac

co
un

t 
of

 s
uc

h 
as

so
ci

at
io

n 
fr

om
 a

 
po

ol
 p

la
nt

 to
 a

 n
on

po
ol

 p
la

nt
 in

 a
cc

or
d­

an
ce

 w
ith

 § 
11

03
.15

;
(d

) 
A 

co
op

er
at

iv
e 

as
so

ci
at

io
n!

 w
ith

 re
­

sp
ec

t 
to

 t
he

 m
ilk

 o
f 

an
y 

m
em

be
r 

pr
o­

du
ce

r 
w

hi
ch

 i
t c

au
se

s 
to

 b
e 

de
liv

er
ed

 to
 

a 
po

ol
 p

la
nt

 in
 a

 ta
nk

 tr
uc

k 
ow

ne
d 

an
d 

op
er

at
ed

 b
y 

or
 u

nd
er

 c
on

tra
ct

 to
 su

ch
 co

­
op

er
at

iv
e 

as
so

ci
at

io
n 

fo
r 

th
e 

ac
co

un
t o

f

su
ch

 c
oo

pe
ra

ti
ve

 a
ss

oc
ia

ti
on

, 
if

 t
h

e 
co

­
op

er
at

iv
e 

as
so

ci
at

io
n,

 p
ri

or
 t

o 
de

li
ve

ry
, 

fu
rn

is
he

s 
w

ri
tt

en
 n

ot
ic

e 
to

 t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
 

an
d 

to
 

th
e 

ha
nd

le
r 

to
 

w
ho

se
 p

la
nt

 th
e 

m
ilk

 is
 d

el
iv

er
ed

 th
at

 it
 

w
ill

 b
e 

th
e 

ha
nd

le
r 

fo
r 

su
ch

 m
ilk

. 
Th

e 
m

il
k 

so
 d

el
iv

er
ed

 s
ha

ll 
be

 c
on

si
de

re
d 

to
 

ha
ve

 b
ee

n 
re

ce
iv

ed
 b

y 
su

ch
 c

oo
pe

ra
tiv

e 
as

so
ci

at
io

n 
at

 a
 p

oo
l p

la
nt

 a
t t

he
 lo

ca
tio

n 
of

 th
e 

po
ol

 p
la

nt
 to

 w
hi

ch
 it

 is
 d

el
iv

er
ed

;
(e

) 
A

ny
 p

er
so

n 
in

 h
is

 c
ap

ac
ity

 a
s 

th
e 

op
er

at
or

 o
f a

n 
un

re
gu

la
te

d 
su

pp
ly

 p
la

nt
; 

an
d (f

) 
A 

pr
od

uc
er

-h
an

dl
er

, o
rx

an
y 

pe
rs

on
 

w
ho

 o
pe

ra
te

s 
an

 o
th

er
 o

rd
er

 p
la

nt
 p

ur
­

su
an

t t
o 
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Pr
od

uc
er

-h
an

dl
er

.
“P

ro
du

ce
r-

ha
nd

le
r”

 m
ea

ns
 a

ny
 p

er
so

n 
w

ho
 o

pe
ra

te
s 

a 
da

iry
 f

ar
m

 a
nd

 a
 d

is
­

tri
bu

tin
g 

pl
an

t w
hi

ch
, d

ur
in

g 
th

e 
m

on
th

, 
re

ce
iv

ed
 n

o 
ot

he
r 

so
ur

ce
 m

ilk
 (

ex
ce

pt
 

ow
n 

pr
od

uc
tio

n)
, p

ro
du

ce
r m

ilk
, o

r m
ilk

 
fr

om
 a

 p
oo

l p
la

nt
: 

Pr
ov

id
ed

, T
ha

t 
su

ch
 

pe
rs

on
 e

st
ab

lis
he

s t
ha

t t
he

 m
ai

nt
en

an
ce

, 
ca

re
 a

nd
 m

an
ag

em
en

t 
of

 a
ll 

re
so

ur
ce

s 
ne

ce
ss

ar
y 

to
 p

ro
du

ce
 t

he
 e

nt
ire

 v
ol

um
e 

of
 f

lu
id

 m
ilk

 p
ro

du
ct

s 
ha

nd
le

d 
an

d 
al

l 
fa

ci
lit

ie
s 

ne
ce

ss
ar

y 
fo

r 
op

er
at

io
ns

 a
s 

a 
ha

nd
le

r a
re

 e
ac

h 
th

e 
pe

rs
on

al
 e

nt
er

pr
is

e 
an

d 
ris

k 
of

 su
ch

 p
er

so
n.
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5 
Pr

od
uc

er
.

“P
ro

du
ce

r”
 m

ea
ns

 a
ny

 p
er

so
n,

 o
th

er
 

th
an

 a
 p

ro
du

ce
r-

ha
nd

le
r 

as
 d

ef
in

ed
 i

n 
an

y 
or

de
r 

(in
cl

ud
in

g 
th

is
 p

ar
t) 

iss
ue

d 
pu

rs
ua

nt
 to

 th
e 

A
ct

, w
ho

 p
ro

du
ce

s 
m

ilk
 

in
 c

om
pl

ia
nc

e 
w

ith
 G

ra
de

 A
 i

ns
pe

ct
io

n 
re

qu
ire

m
en

ts
 o

f a
 d

ul
y 

co
ns

tit
ut

ed
 h

ea
lth

 
au

th
or

ity
, w

hi
ch

 m
ilk

 is
 re

ce
iv

ed
 d

ur
in

g 
th

e 
m

on
th

 a
t 

a 
po

ol
 p

la
nt

 o
r 

by
 a

 c
o­

op
er

at
iv

e 
as

so
ci

at
io

n 
pu

rs
ua

nt
 to
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(d

), 
or

 i
s 

di
ve

rte
d 

pu
rs

ua
nt

 t
o 

pa
ra

­
gr

ap
hs

 (
a)

 t
hr

ou
gh

 (
e)

 o
f 

th
is

 s
ec

tio
n:

 
Pr

ov
id

ed
, T

ha
t m

ilk
 d

iv
er

te
d 

in
 a

cc
or

d­
an

ce
 w

ith
 t

he
 p

ro
vi

sio
ns

 o
f 

sa
id

 p
ar

a­
gr

ap
hs

 s
ha

ll 
be

 d
ee

m
ed

 to
 h

av
e 

be
en

 re
­

ce
iv

ed
 b

y 
th

e 
di

ve
rti

ng
 h

an
dl

er
 a

t 
th

e 
lo

ca
tio

n 
of

 t
he

 p
oo

l 
pl

an
t 

fr
om

 w
hi

ch
 

it 
w

as
 d

iv
er

te
d 

an
d:

 P
ro

vi
de

d 
fu

rt
he

r,
 

T
ha

t 
if 

a 
ha

nd
le

r, 
di

ve
rti

ng
 m

ilk
 p

ur
­

su
an

t 
to

 p
ar

ag
ra

ph
 (

d)
 o

r 
(e

) 
of

 t
hi

s 
se

ct
io

n,
 d

iv
er

ts
 i

n 
ex

ce
ss

 o
f 

th
e 

lim
its

 
pr

es
cr

ib
ed

 a
ll 

di
ve

rs
io

ns
 b

y 
su

ch
 h

an
dl

er
 

du
rin

g 
th

e 
m

on
th

 s
ha

ll 
be

 p
ur

su
an

t 
to

 
pa

ra
gr

ap
h 

(c
) 

an
d:

 P
ro

vi
de

d 
al

so
, T

ha
t 

if 
a 

ha
nd

le
r 

di
ve

rti
ng

 m
ilk

 p
ur

su
an

t 
to

 
pa

ra
gr

ap
h 

(c
) 

of
 t

hi
s 

se
ct

io
n,

 d
iv

er
ts

 
m

ilk
 o

f a
ny

 d
ai

ry
 fa

rm
er

 in
 e

xc
es

s o
f t

he
 

lim
its

 p
re

sc
rib

ed
, s

uc
h 

da
iry

 fa
rm

er
 s

ha
ll

be
 a

 p
ro

d
u

ce
r 

o
nl

y 
w

it
h

 r
es

p
ec

t 
to

 t
h

a
t 

m
ilk

- 
ph

ys
ic

al
ly

 r
ec

ei
ve

d 
at

 a
 p

oo
l 

p
la

n
t:

(a
) 

D
iv

er
te

d 
by

 t
he

 o
pe

ra
to

r 
of

 a
 p

oo
l 

pl
an

t 
to

 a
no

th
er

 p
oo

l 
pl

an
t;

(b
) 

D
iv

er
te

d 
to

 a
 n

on
po

ol
 p

la
nt

 (s
) 

(e
xc

ep
t 

a 
pl

an
t 

at
 w

hi
ch

 s
uc

h 
m

ilk
 i

s 
fu

lly
 s

ub
je

ct
 t

o 
th

e 
pr

ic
in

g 
an

d 
po

ol
in

g 
pr

ov
isi

on
s 

of
 a

no
th

er
 o

rd
er

 is
su

ed
 p

ur
­

su
an

t 
to

 t
he

 A
ct

) 
by

 t
he

 o
pe

ra
to

r 
of

 a
 

po
ol

 p
la

nt
 o

r 
by

 a
 c

oo
pe

ra
tiv

e 
as

so
ci

a­
tio

n 
as

 a
 h

an
dl

er
 p

ur
su

an
t t

o 
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3 (
c)

 
du

rin
g 

an
y 

of
 t

he
 m

on
th

s 
of

 D
ec

em
be

r 
th

ro
ug

h 
A

ug
us

t: 
Pr

ov
id

ed
, 

T
ha

t 
th

is
 

di
ve

rs
io

n 
pr

iv
ile

ge
 

sh
al

l 
be

 
ap

pl
ic

ab
le

 
on

ly
 t

o 
th

e 
m

ilk
 o

f 
th

os
e 

da
iry

 f
ar

m
er

s 
w

ho
 h

el
d 

pr
od

uc
er

 st
at

us
 th

ro
ug

ho
ut

 th
e 

en
tir

e 
2 

im
m

ed
ia

te
ly

 p
re

ce
di

ng
 m

on
th

s, 
ex

ce
pt

 
th

at
 

on
ly

 
fo

r 
th

e 
pu

rp
os

e 
of

 
de

te
rm

in
in

g 
el

ig
ib

ili
ty

, f
or

 d
iv

er
sio

n 
du

r­
in

g 
an

y 
m

on
th

 o
f 

D
ec

em
be

r 
th

ro
ug

h 
A

ug
us

t a
 d

ai
ry

 f
ar

m
er

 w
ho

 w
as

 in
 n

on
- 

co
m

pl
ia

nc
e 

w
ith

 t
he

 G
ra

de
 A

 r
eq

ui
re

­
m

en
ts

 o
f 

a 
du

ly
 c

on
st

itu
te

d 
he

al
th

 a
u­

th
or

ity
 d

ur
in

g 
an

y 
pa

rt
 o

f 
th

e 
2 

im
­

m
ed

ia
te

ly
 

pr
ec

ed
in

g 
m

on
th

s 
sh

al
l 

be
 

co
ns

id
er

ed
 to

 h
av

e 
m

ai
nt

ai
ne

d 
pr

od
uc

er
 

st
at

us
 d

ur
in

g 
th

e 
pe

rio
d 

of
 s

uc
h 

no
n-

 
co

m
pl

ia
nc

e;
(c

) 
D

iv
er

te
d 

to
 a

 
no

np
oo

l 
pl

an
t(s

) 
(e

xc
ep

t 
a 

pl
an

t 
at

 w
hi

ch
 s

uc
h 

m
ilk

 i
s 

fu
lly

 s
ub

je
ct

 t
o 

th
e 

pr
ic

in
g 

an
d 

po
ol

in
g 

pr
ov

isi
on

s 
of

 a
no

th
er

 o
rd

er
 i

ss
ue

d 
pu

r­
su

an
t t

o 
th

e 
A

ct
) 

fo
r 

no
t m

or
e 

th
an

 1
0 

da
ys

 p
ro

du
ct

io
n 

du
rin

g 
an

y 
m

on
th

 o
f 

Se
pt

em
be

r 
th

ro
ug

h 
N

ov
em

be
r 

ex
ce

pt
 

th
at

 t
hi

s 
pa

ra
gr

ap
h 

sh
al

l 
no

t 
be

 a
pp

li­
ca

bl
e 

if:
 (

1)
 I

n 
th

e 
ca

se
 o

f a
 c

oo
pe

ra
tiv

e 
as

so
ci

at
io

n 
al

l 
of

 t
he

 d
iv

er
sio

ns
 o

f 
m

ilk
 

of
 m

em
be

r 
pr

od
uc

er
s 

by
 s

uc
h 

co
op

er
a­

tiv
e 

as
so

ci
at

io
n 

du
rin

g 
th

e 
m

on
th

 f
al

l 
w

ith
in

 th
e 

lim
its

 p
re

sc
rib

ed
 in

i p
ar

ag
ra

ph
(d

) 
of

 th
is

 s
ec

tio
n,

 o
r 

(2
) 

in
 th

e 
ca

se
 o

f 
a 

po
ol

 h
an

dl
er

 (
ot

he
r 

th
an

 a
 c

oo
pe

ra
­

tiv
e 

as
so

ci
at

io
n)

 d
iv

er
tin

g 
m

ilk
 o

f 
no

n­
m

em
be

r p
ro

du
ce

rs
, a

ll 
of

 s
uc

h 
di

ve
rs

io
ns

 
fr

om
 s

uc
h 

pl
an

t 
fa

ll 
w

ith
in

 t
he

 l
im

its
 

pr
es

cr
ib

ed
 in

 p
ar

ag
ra

ph
 (

e)
 o

f t
hi

s 
se

c­
tio

n; (d
) 

D
iv

er
te

d 
du

rin
g 

an
y 

m
on

th
 

of
 

Se
pt

em
be

r 
th

ro
ug

h 
N

ov
em

be
r t

o 
a 

no
n­

po
ol

 p
la

nt
 (s

) 
(e

xc
ep

t a
 n

on
po

ol
 p

la
nt

 a
t 

w
hi

ch
 s

uc
h 

m
ilk

 i
s 

fu
lly

 s
ub

je
ct

 t
o 

th
e 

pr
ic

in
g 

an
d 

po
ol

in
g 

pr
ov

isi
on

s o
f a

no
th

er
 

or
de
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 c
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h 
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 o
f 
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5 
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um
e o

f G
ra

de
 

A 
m

ilk
 f

ro
m

 a
ll 

pr
od

uc
er

 m
em

be
rs

 o
f
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su
ch

 c
oo

pe
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tiv
e 
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so

ci
at

io
n 

re
ce

iv
ed
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t 

po
ol

 p
la

nt
s 

du
rin

g 
su

ch
 m

on
th

; 
or

(e
) 

D
iv

er
te

d 
du

rin
g 

an
y 

m
on

th
 

of
 

Se
pt

em
be

r 
th

ro
ug

h 
N

ov
em

be
r t

o 
a 

no
n­

po
ol

 p
la

nt
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ep
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 n

on
po

ol
 p

la
nt

 a
t 
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 s

uc
h 

m
ilk
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s 

fu
lly

 s
ub

je
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 t
o 

th
e 
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g 
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d 
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ol
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g 
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no
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ue
d 

pu
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e 
A
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) 

as
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ilk
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 p
ro

du
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w

ho
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 n
ot
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 m

em
be
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co
op

er
at

iv
e 

as
so

ci
at

io
n 
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 h
an

dl
er

 i
n 

hi
s 

ca
pa

ci
ty

 a
s 

th
e 

op
er

at
or

 o
f 

a 
po

ol
 

pl
an

t 
fr

om
 w

hi
ch

 t
he

 q
ua

nt
ity

 o
f 

m
ilk

 
of

 n
on

m
em

be
r p

ro
du

ce
rs
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 d

iv
er

te
d 

do
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t e
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15
 p

er
ce

nt
 o

f t
he

 to
ta

l G
ra

de
 

A 
re

ce
ip

ts
 o

f 
m

ilk
 a

t 
su

ch
 p

la
nt

 f
ro

m
 

no
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em
be

r p
ro

du
ce
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.

§1
10

3.
16

 
Pr

od
uc

er
 m

ilk
.

“P
ro

du
ce

r 
m

ilk
” 

m
ea

ns
 o

nl
y 

th
e 

sk
im

 
m

ilk
 o

r 
bu

tte
rf

at
 c

on
ta

in
ed

 in
 m

ilk
 (

a)
 

re
ce

iv
ed

 a
t 

a 
po

ol
 p

la
nt

 (s
) 

di
re

ct
ly

 fr
om

 
a 

pr
od

uc
er

, 
(b

) 
di

ve
rte

d 
in

 a
cc

or
da

nc
e 

w
ith

 t
he

 p
ro

vi
sio

ns
 o

f 
§1

10
3.
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 t

o 
th

e 
po

ol
 p

la
nt

 o
f 

an
ot

he
r p

oo
l h

an
dl

er
 o

r t
o 

a 
no

np
oo

l p
la

nt
, o

r 
(c

) 
re

ce
iv

ed
 b

y 
a 

co
­

op
er

at
iv

e 
as

so
ci

at
io

n 
pu

rs
ua

nt
 to
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 1

10
3. 

13
(d

).
§ 

11
03

.1
7 

O
th

er
 so

ur
ce

 m
ilk

.
“O

th
er

 s
ou

rc
e 

m
ilk

” 
m

ea
ns

 a
ll 

sk
im

 
m

ilk
 a

nd
 b

ut
te

rf
at

 co
nt

ai
ne

d 
in

:
(a

) 
Re

ce
ip

ts 
du

rin
g 

th
e 

m
on

th
 in

 th
e 

fo
rm

 o
f 

flu
id

 m
ilk

 p
ro

du
ct

s, 
ex

ce
pt

 (
1)

 
su

ch
 p

ro
du

ct
s 

w
hi

ch
 a

re
 r

ec
ei

ve
d 

fr
om

 
ot

he
r p

oo
l p

la
nt

s,
 (

2)
 p

ro
du

ce
r m

ilk
, (

3)
 

m
ilk

 re
ce

iv
ed

 fr
om

 a
 co

op
er

at
iv

e 
as

so
ci

a­
tio

n 
fo

r w
hi

ch
 it

 is
 th

e 
ha

nd
le

r p
ur

su
an

t 
to

 
§ 

11
03

.1
3(

d)
 i 

an
d 

(4
) 

in
ve

nt
or

y 
of

 
flu

id
 m

ilk
 p

ro
du

ct
s 

at
 t

he
 b

eg
in

ni
ng

 o
f 

th
e 

m
on

th
; a

nd
(b

) 
Pr

od
uc

ts
 o

th
er

 
th

an
 f

lu
id

 m
ilk

 
pr

od
uc

ts
, 

fr
om

 
an

y 
so

ur
ce

 
(in

cl
ud

in
g 

th
os

e 
pr

od
uc

ed
 a

t 
th

e 
pl

an
t) 

w
hi

ch
 a

re
 

re
pr

oc
es

se
d 

or
 

co
nv

er
te

d 
to

 
an

ot
he

r 
pr

od
uc

t 
in

 t
he

 p
la

nt
 d

ur
in

g 
th

e 
m

on
th

 
or

 fo
r w

hi
ch

 o
th

er
 u

til
iz

at
io

n 
or

 d
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po
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tio
n 
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no

t e
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bl
is

he
d.
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11

03
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8 
Fl

ui
d 

m
ilk

 p
ro

du
ct

.
“F

lu
id

 m
ilk

 p
ro

du
ct

” 
m

ea
ns

 a
ll 

th
e 

sk
im

 m
ilk

 (
in

cl
ud

in
g 

re
co

ns
tit

ut
ed

 s
ki

m
 

m
ilk

 a
nd

 c
on

ce
nt
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te

d 
sk

im
 m

ilk
, o

th
er

 
th

an
 b

ul
k 

co
nd

en
se

d)
 

an
d 

bu
tte

rf
at

 i
n 

th
e 

fo
rm

 o
f m

ilk
, s

ki
m

 m
ilk

, b
ut

te
rm

ilk
, 

fla
vo

re
d 

m
ilk

, f
la

vo
re

d 
m

ilk
 d

rin
ks

, e
gg

­
no
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 y

og
ur

t, 
cr

ea
m
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sw

ee
t o

r 
so

ur
) 

an
d 

an
y 

m
ix

tu
re

 in
 fl

ui
d 

fo
rm

 o
f c

re
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 a
nd

 
sk

im
 m

ilk
 o

r m
ilk
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ex

ce
pt

 a
er

at
ed

 cr
ea

m
, 

fr
oz

en
 s

to
ra

ge
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ea

m
, 

ic
e 

cr
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m
, 
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e 
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m
 m
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oz
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 m
ilk
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ic

e 
m

ilk

m
ix

es
, f

ro
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n 
de

se
rt 

an
d 

m
ix

es
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nd
 st

er
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liz
ed

 p
ro

du
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s 
co

nt
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d 

in
 h
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m

et
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al
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se
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 c
an
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, T
ha
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w
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n 

an
y 
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 m
ilk

 p
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d 
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 n
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­
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m

ilk
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s 
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e 
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m
ilk
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cl
ud

ed
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 d
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e 

w
ei

gh
t o

f 
sk

im
 m

ilk
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t o
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C
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r p
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m

ar
ke

t 
ad

m
in
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 d
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e 
m
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ra
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e 
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 c
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tte
r 
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d 
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 b
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r
 

§ 
11

03
.2

0 
D

es
ig

na
tio

n.
Th

e 
ag

en
cy

 f
or

' t
he

 a
dm

in
is

tra
tio

n 
of

 
th

is
 p

ar
t 

sh
al

l b
e 

a 
m

ar
ke

t 
ad

m
in

is
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­
to

r, 
se

le
ct

ed
 b

y 
th

e 
Se

cr
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ho

 s
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ll 
be

 e
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 s

uc
h 
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m

pe
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n 
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 d
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m
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l b
e 
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re

­
ta

ry
.
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w
er
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Th

e 
m

ar
ke

t 
ad

m
in

is
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to
r 

sh
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l 
ha

ve
 

th
e 

fo
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w
in

g 
po

w
er

s w
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 re
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ec
t t

o 
th
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pa
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To

 a
dm

in
is

te
r 

its
 t

er
m

s 
an

d 
pr

o­
vi

sio
ns

;
(b

) 
To

 r
ec

ei
ve

, i
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es
tig

at
e 

an
d 

re
po

rt 
to

 t
he

 S
ec

re
ta

ry
, 
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m

pl
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nt
s 
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la

­
tio
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e 
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le
s 
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d 

re
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la
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 e
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at
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 p
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 re
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m
m
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e 

Se
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s.

Th
e 

m
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t 
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m

in
is
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l 
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 a
ll 
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e 
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s 
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d 
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s p
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­
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 b
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d 

to
 th
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w
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w
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g 
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e 
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e 
en
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s, 

or
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 b
e 
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 d
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e 
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 o
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n 

w
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 h

e 
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te
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n 
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 d
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s 
an

d 
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 u
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n 
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e 
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fu

l 
pe
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m
an
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 o

f s
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h 
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tie
s, 
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n 
am

ou
nt

an
d 

w
ith

 s
ur

et
y 

th
er

eo
n,

 s
at

is
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ct
or

y 
to

 
th

e 
Se

cr
et

ar
y;

(b
) 

Em
pl

oy
 a

nd
 f

ix
 th

e 
co

m
pe

ns
at

io
n 

of
 s

uc
h 

pe
rs

on
s 

as
 m

ay
 b

e 
ne

ce
ss

ar
y 

to
 

en
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le
 h

im
 t

o 
ad

m
in

is
te

r 
its

 t
er

m
s 

an
d 

pr
ov

is
io

ns
;

(c
) 

O
bt

ai
n 

a 
bo

nd
 i

n 
a 

re
as

on
ab

le
 

am
ou

nt
 

an
d 

w
ith

 
re

as
on

ab
le

 
su

re
ty

 
th

er
eo

n 
co

ve
rin

g 
ea

ch
 

em
pl

oy
ee

 
w

ho
 

ha
nd

le
s 

fu
nd

s 
en

tru
st

ed
 t

o 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r;

(d
) 

Pa
y 

ou
t 

of
 th

e 
fu

nd
s 

pr
ov

id
ed

 b
y 
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11
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.95

, 
th

e 
co

st 
of

 h
is

 b
on

d 
an

d 
of

 
th

e 
bo

nd
s o

f h
is

 e
m

pl
oy

ee
s, 

hi
s o

w
n 

co
m

­
pe

ns
at

io
n,

 a
nd

 a
ll 

ot
he

r 
ex

pe
ns

es
 (

ex
­

ce
pt

 
th

os
e 

in
cu

rr
ed

 
un

de
r 

§ 
11

03
.94

) 
ne

ce
ss

ar
ily

 
in

cu
rr

ed
 

by
 

hi
m

 
in

 
th

e 
m

ai
nt

en
an

ce
 a

nd
 f

un
ct

io
ni

ng
 o

f 
hi

s 
of

­
fic

e 
an

d 
in

 th
e 

pe
rf

or
m

an
ce

 o
f h

is
 d

ut
ie

s;
(e

) 
K

ee
p 

su
ch

 b
oo

ks
 a

nd
 r

ec
or

ds
 a

s 
w

ill
 c

le
ar

ly
 r

ef
le

ct
 th

e 
tra

ns
ac

tio
ns

 p
ro

­
vi

de
d 

fo
r 

in
 th

is
 p

ar
t, 

an
d,

 u
po

n 
re

qu
es

t 
by

 th
e 

Se
cr

et
ar

y,
 s

ur
re

nd
er

 th
e 

sa
m

e 
to

 
su

ch
 o

th
er

 p
er

so
n 

as
 th

e 
Se

cr
et

ar
y 

m
ay

 
de

si
gn

at
e;

(f)
 S

ub
m

it 
hi

s 
bo

ok
s 

an
d 

re
co

rd
s 

to
 

ex
am

in
at

io
n 

by
 t

he
 S

ec
re

ta
ry

 a
nd

 f
ur

­
ni

sh
 s

uc
h 

in
fo

rm
at

io
n 

an
d 

re
po

rts
 a

s 
m

ay
 b

e 
re

qu
es

te
d 

by
 t

he
 S

ec
re

ta
ry

;
(g

) 
A

ud
it 

al
l r

ep
or

ts
 a

nd
 p

ay
m

en
ts

 b
y 

èa
ch

 h
an

dl
er

 b
y 

in
sp

ec
tio

n 
of

 s
uc

h 
ha

n­
dl

er
’s 

re
co

rd
s 

an
d 

of
 t

he
 r

ec
or

d^
 o

f 
an

y 
ot

he
r 

ha
nd

le
r 

or
 

pe
rs

on
 

up
on

 
w

ho
se

 
ut

ili
za

tio
n 

th
e 

cl
as

si
fic

at
io

n 
of

 
sk

im
 

m
ilk

 
or

 
bu

tte
rf

at
 

fo
r 

su
ch

 
ha

nd
le

r 
de

pe
nd

s;
(h

) 
Pu

bl
ic

ly
 a

nn
ou

nc
e,

 a
t 

hi
s 

di
sc

re
­

tio
n,

 u
nl

es
s 

ot
he

rw
ise

 d
ire

ct
ed

 b
y'

 th
e 

Se
cr

et
ar

y,
 b

y 
po

st
in

g 
in

 a
 c

on
sp

ic
uo

us
 

pl
ac

e 
in

 h
is

 o
ffi

ce
 a

nd
 b

y 
su

ch
 o

th
er

 
m

ea
ns

 a
s h

e 
de

em
s a

pp
ro

pr
ia

te
, t

he
 n

am
e 

of
 a

ny
 p

er
so

n 
w

ho
, a

ft
er

 t
he

 d
at

e 
up

on
 

w
hi

ch
 h

e i
s r

eq
ui

re
d 

to
 p

er
fo

rm
 su

ch
 a

ct
s, 

ha
s 

no
t 

m
ad

e 
re

po
rts

 o
r 

pa
ym

en
ts

 r
e­

qu
ire

d 
by

 th
is

 p
ar

t;
(i)

 P
ub

lic
ly

 a
nn

ou
nc

e,
 b

y 
po

st
in

g 
in

 
a 

co
ns

pi
cu

ou
s 

pl
ac

e 
in

 h
is

 o
ffi

ce
 A

nd
 b

y 
su

ch
 

ot
he

r 
m

ea
n

s 
as

 
he

 
de

em
s 

ap
pr

op
ria

te
:

(1
) 

O
n 

or
 b

ef
or

e 
th

e 
si

xt
h 

da
y 

of
 e

ac
h 

m
on

th
, 

th
e 

m
in

im
um

 p
ric

e 
io

r 
Cl

as
s 

I 
m

ilk
 c

om
pu

te
d 

pu
rs

ua
nt

 to
 §

 1
10

3.
51

(a
) 

an
d 

th
e 

Cl
as

s 
I 

bu
tte

rf
at

 d
iff

er
en

tia
l 

co
m

pu
te

d 
pu

rs
ua

nt
 to

 §
 1

10
3.

52
(a

), 
bo

th
 

fo
r t

he
 c

ur
re

nt
 m

on
th

 a
nd

 th
e 

m
in

im
um

 
pr

ic
e 

fo
r 

Cl
as

s 
II

 m
ilk

 c
om

pu
te

d 
pu

r­
su

an
t 

to
 §

 1
10

3.
51

(b
) 

an
d 

th
e 

Cl
as

s 
n

 
bu

tte
rf

at
 d

iff
er

en
tia

l c
om

pu
te

d 
pu

rs
ua

nt

to
 

§ 1
10

3.
52

(b
), 

bo
th

 f
or

 t
he

 p
re

vi
ou

s 
m

on
th

;
(2

) 
O

n 
or

 b
ef

or
e 

th
e 

10
th

 d
ay

 a
fte

r 
th

e 
en

d 
of

 e
ac

h 
m

on
th

 t
he

 a
pp

lic
ab

le
 

w
ei

gh
te

d 
av

er
ag

e 
pr

ic
e 

or
 u

ni
fo

rm
 p

ric
e 

co
m

pu
te

d 
pu

rs
ua

nt
 to

 §
 1

10
3.7

1, 
an

d 
th

e 
bu

tte
rf

at
 d

iff
er

en
tia

l c
om

pu
te

d 
pu

rs
ua

nt
 

to
 §

 1
10

3.9
1;

 a
nd

(3
) 

O
n 

or
 b

ef
or

e 
th

e 
10

th
 d

ay
 a

fte
r 

th
e 

en
d 

of
 

ea
ch

 
of

 
th

e 
m

on
th

s 
of

 
M

ar
ch

 t
hr

ou
gh

 J
ul

y,
 t

he
 u

ni
fo

rm
 p

ric
es

 
fo

r 
ba

se
 m

ilk
 a

nd
 f

or
 e

xc
es

s 
m

ilk
 c

om
­

pu
te

d 
pu

rs
ua

nt
 to

 § 
11

03
.72

, a
nd

 th
e 

bu
t­

te
rf

at
 

di
ff

er
en

tia
l 

co
m

pu
te

d 
pu

rs
ua

nt
 

to
 §

 1
10

3.9
1;

(j)
 O

n 
or

 b
ef

or
e 

th
e 

12
th

 d
ay

 a
fte

r 
th

e 
en

d 
of

 e
ac

h 
m

on
th

, r
ep

or
t t

o 
ea

ch
 c

o­
op

er
at

iv
e 

as
so

ci
at

io
n 

w
hi

ch
 s

d 
re

qu
es

ts
, 

th
e 

pe
rc

en
ta

ge
 o

f 
pr

od
uc

er
 m

ilk
 d

el
iv

­
er

ed
 b

y 
m

em
be

rs
 o

f 
su

ch
 a

ss
oc

ia
tio

n,
 

w
hi

ch
 w

as
 u

se
d 

in
 e

ac
h 

cl
as

s 
by

 e
ac

h 
ha

nd
le

r 
re

ce
iv

in
g 

su
ch

 m
ilk

. 
Fo

r 
th

e 
pu

rp
os

e 
of

 t
hi

s 
re

po
rt,

 t
he

 m
ilk

 s
o 

re
­

ce
iv

ed
 s

ha
ll 

be
 p

ro
ra

te
d 

to
 e

ac
h 

cl
as

s 
in

 
ac

co
rd

an
ce

 w
ith

 t
he

 t
ot

al
 u

til
iz

at
io

n 
of

 
pr

od
uc

er
 m

ilk
 b

y 
ea

ch
 h

an
dl

er
;

(k
) 

Pr
ep

ar
e 

an
d 

di
ss

em
in

at
e 

to
 t

he
 

pu
bl

ic
 s

uc
h 

st
at

is
tic

s 
an

d 
su

ch
 in

fo
rm

a­
tio

n 
as

 h
e 

de
em

s a
dv

is
ab

le
 a

nd
 a

s 
do

 n
ot

 
re

ve
al

 c
on

fid
en

tia
l i

nf
or

m
at

io
n;

 a
nd

(l)
 O

n 
or

 b
ef

or
e 

th
e 

10
th

 d
ay

 a
fte

r 
th

e 
en

d 
of

 e
ac

h 
m

on
th

, t
he

 m
ar

ke
t 

ad
­

m
in

is
tra

to
r 

sh
al

l 
m

ai
l 

to
 e

ac
h 

ha
nd

le
r, 

w
ho

 s
ub

m
itt

ed
 t

he
 r

ep
or

t (
s)

 p
re

sc
rib

ed
 

in
 §

 1
10

3.3
0, 

at
 h

is
 la

st
 k

no
w

n 
ad

dr
es

s, 
a 

st
at

em
en

t s
ho

w
in

g 
an

y 
of

 th
e 

ap
pl

ic
ab

le
 

fo
llo

w
in

g 
va

lu
es

:
(1

) 
Th

e 
am

ou
nt

 a
nd

 v
al

ue
 o

f h
is

 p
ro

­
du

ce
r 

m
ilk

 i
n 

ea
ch

 c
la

ss
 a

nd
 t

he
 t

ot
al

s 
th

er
eo

f;
(2

) 
Fo

r t
he

 m
on

th
s 

of
 M

ar
ch

 th
ro

ug
h 

Ju
ly

, 
th

e 
am

ou
nt

s 
of

 h
is

 b
as

e 
m

ilk
 a

nd
 

ex
ce

ss
 m

ilk
, r

es
pe

ct
iv

el
y;

 a
nd

(3
) 

Th
e 

am
ou

nt
s 

to
 b

e 
pa

id
 b

y 
su

ch
 

ha
nd

le
r 

pu
rs

ua
nt

 t
o 

§§
 1

10
3.6

2, 
11

03
.- 

93
(a

), 
11

03
.9

4(
a)

, 
11

03
.95

, 
11

03
.97

 a
nd

 
11

03
.99

 a
nd

 t
he

 a
m

ou
nt

 d
ue

 s
uc

h 
ha

n­
dl

er
 p

ur
su

an
t 

to
 §

§ 
11

03
.93

 a
nd

 1
10

3.9
8;

(m
) 

W
he

ne
ve

r r
eq

ui
re

d 
fo

r p
ur

po
se

 o
f 

al
lo

ca
tin

g 
re

ce
ip

ts
 

fr
om

 
ot

he
r 

or
de

r 
pl

an
ts

 p
ur

su
an

t 
to

 §
 1

10
3.

46
(a

) (
8)

 a
nd

 
th

e 
co

rr
es

po
nd

in
g 

st
ep

 o
f 

§ 1
10

3.
46

(b
), 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
sh

al
l e

st
im

at
e 

an
d 

pu
bl

ic
ly

 a
nn

ou
nc

e 
th

e 
ut

ili
za

tio
n 

(to
 

th
e 

ne
ar

es
t 

w
ho

le
 p

er
ce

nt
ag

e)
 

in
 e

ac
h 

cl
as

s d
ur

in
g 

th
e 

m
on

th
 o

f s
ki

m
 m

ilk
 a

nd
 

bu
tte

rf
at

, r
es

pe
ct

iv
el

y,
 i

n 
pr

od
uc

er
 m

ilk
 

of
 a

ll 
ha

nd
le

rs
. 

Su
ch

 e
st

im
at

e 
sh

al
l 

be
 

ba
se

d 
up

on
 t

he
 m

os
t 

cu
rr

en
t 

av
ai

la
bl

e
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No. 61

da
ta

 a
nd

 s
ha

ll 
be

 fi
na

l 
fo

r 
su

ch
 p

ur
po

se
;

(n
) 

R
ep

or
t 

to
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

a­
to

r o
f t

he
 o

th
er

 o
rd

er
, a

s 
so

on
 a

s 
po

ss
ib

le
 

af
te

r 
th

e 
re

po
rt 

of
 r

ec
ei

pt
s 

an
d 

ut
ili

za
­

tio
n 

fo
r 

th
e 

m
on

th
 i

s 
re

ce
iv

ed
 f

ro
m

 a
 

ha
nd

le
r w

ho
 h

as
 re

ce
iv

ed
 fl

ui
d 

m
ilk

 p
ro

d­
uc

ts
 fr

om
 a

n 
ot

he
r o

rd
er

 p
la

nt
, t

he
 c

la&
- 

sif
ic

at
io

n 
to

 w
hi

ch
 s

uc
h 

re
ce

ip
ts

 a
re

 a
l*

 
lo

ca
te

d 
pu

rs
ua

nt
 t

o 
*§

 1
10

3.4
6 

pu
rs

ua
nt

 
to

 su
ch

 re
po

rt,
 a

nd
 th

er
ea

ft
er

 an
y 

ch
an

ge
 

in
 s

uc
h 

al
lo

ca
tio

n 
re

qu
ire

d 
to

 c
or

re
ct

 
er

ro
rs

 d
isc

lo
se

d 
in

 v
er

ifi
ca

tio
n 

of
 s

uc
h 

re
po

rt;
 a

nd
(o

) 
Fu

rn
is

h 
to

 e
ac

h 
ha

nd
le

r o
pe

ra
tin

g 
a 

po
ol

 p
la

nt
 w

ho
 h

as
 s

hi
pp

ed
 f

lu
id

 m
ilk

 
pr

od
uc

ts
 t

o 
an

 o
th

er
 o

rd
er

 p
la

nt
, 

th
e 

cl
as

si
fic

at
io

n 
to

 w
hi

ch
 th

e 
sk

im
 m

ilk
 a

nd
 

bu
tte

rf
at

 i
h 

su
ch

 f
lu

id
 m

ilk
 p

ro
du

ct
s 

w
er

e 
al

lo
ca

te
d 

by
 t

he
 m

ar
ke

t 
ad

m
in

is
­

tr
at

or
 o

f 
th

e 
ot

he
r 

or
de

r 
on

 t
he

 b
as

is 
of

 t
he

 r
ep

or
t 

of
 t

he
 r

ec
ei

vi
ng

 h
an

dl
er

; 
an

d,
 a

s 
ne

ce
ss

ar
y,

 a
ny

 c
ha

ng
es

 i
n 

su
ch

 
cl

as
si

fic
at

io
n 

ar
is

in
g 

in
 t

he
 v

er
ifi

ca
tio

n 
of

 su
ch

 re
po

rt.
R

ep
o

r
ts

, R
ec

o
r

ds
, 

a
n

d
 F

a
c

il
it

ie
s

§ 
11

03
.3

0 
R

ep
or

ts
 o

f; 
re

ce
ip

ts
 a

nd
 u

til
i­

za
tio

n.
(a

) 
O

n 
or

 b
ef

or
e 

th
e 

si
xt

h 
da

y 
af

te
r 

th
e 

en
d 

of
 e

ac
h 

m
on

th
 e

ac
h 

ha
nd

le
r, 

fo
r 

ea
ch

 o
f 

hi
s 

po
ol

 p
la

nt
s,

 a
nd

 e
ac

h 
co

­
op

er
at

iv
e 

as
so

ci
at

io
n 

w
hi

ch
 is

 a
 h

an
dl

er
 

pu
rs

ua
nt

 t
o 

§ 
11

03
.13

 (
c)

 
or

 (
d)

 s
ha

ll 
de

liv
er

 t
o 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
a 

re
po

rt 
in

 t
he

 d
et

ai
l 

an
d 

on
 t

he
 f

or
m

 
pr

es
cr

ib
ed

 b
y 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
sh

ow
in

g 
th

è 
fo

llo
w

in
g:

C
l) 

Th
e 

qu
an

tit
ie

s 
of

 s
ki

m
 m

ilk
 a

nd
 

bu
tte

rf
at

 c
on

ta
in

ed
 in

:
(1)

 R
ec

ei
pt

s 
of

 p
ro

du
ce

r m
ilk

, i
nc

lu
d­

in
g 

su
ch

 h
an

dl
er

’s 
ow

n 
pr

od
uc

tio
n,

 a
nd

 
fo

r 
th

e 
m

on
th

s 
of

 M
ar

ch
 t

hr
ou

gh
 J

ul
y,

 
th

e 
ag

gr
eg

at
e 

of
 b

as
e 

an
d 

ex
ce

ss
 m

ilk
, 

re
sp

ec
tiv

el
y;

(ii
) 

R
ec

ei
pt

s 
of

 f
lu

id
 m

ilk
 p

ro
du

ct
s 

fr
om

 o
th

er
 p

oo
l 

pl
an

ts
 a

nd
 f

ro
m

 c
o­

op
er

at
iv

e 
as

so
ci

at
io

ns
 w

hi
ch

 a
re

 h
an

­
dl

er
s 

pu
rs

ua
nt

 t
o 

§ 1
10

3.
13

(d
);

(ii
i) 

R
ec

ei
pt

s 
of

 o
th

er
 s

ou
rc

e 
m

ilk
; 

an
d (iv

) 
In

ve
nt

or
ie

s 
of

 fl
ui

d 
m

ilk
 p

ro
du

ct
s 

on
 h

an
d,

 at
 th

e 
be

gi
nn

in
g 

an
d 

at
 th

è 
en

d 
of

 s
uc

h 
m

on
th

;
(2

) 
U

til
iz

at
io

n 
of

 a
ll 

sk
im

 m
ilk

 a
nd

 
bu

tte
rf

at
 r

eq
ui

re
d 

to
 b

e 
re

po
rte

d 
pu

r­
su

an
t 

to
 t

hi
s 

se
ct

io
n 

in
cl

ud
in

g 
a 

st
at

e­
m

en
t 

of
 t

he
 r

ou
te

 d
isp

os
iti

on
s 

of
 f

lu
id

 
m

ilk
 p

ro
du

ct
s 

ou
ts

id
e 

th
e 

m
ar

ke
tin

g 
ar

ea
;

(3
) 

Su
ch

 o
th

er
 i

nf
or

m
at

io
n 

w
it

h
 r

e­
sp

ec
t 

to
 s

ou
rc

es
 a

nd
 U

til
iz

at
io

n 
of

 s
ki

m
 

m
ilk

 a
nd

 b
ut

te
rf

at
 a

s 
th

e 
m

ar
ke

t 
ad

­
m

in
is

tr
at

or
 m

ay
 p

re
sc

ri
be

;
(b

) 
Ea

ch
 h

an
dl

er
 sp

ec
ifi

ed
 in

 §
 1

10
3.

- 
13

(b
) 

w
ho

 o
pe

ra
te

s 
a 

pa
rti

al
ly

 re
gu

la
te

d 
di

st
rib

ut
in

g 
pl

an
t 

sh
al

l 
re

po
rt 

as
 r

e­
qu

ire
d 

in
 p

ar
ag

ra
ph

 (
a)

 o
f 

th
is

 s
ec

tio
n,

 
ex

ce
pt

 t
ha

t 
re

ce
ip

ts
 o

f 
G

ra
de

 A
 m

ilk
 

fr
om

 d
ai

ry
 f

ar
m

er
s 

sh
al

l b
e 

re
po

rte
d 

in
 

lie
u 

of
 th

os
e 

in
 p

ro
du

ce
r m

ilk
; 

su
ch

 r
e­

po
rt 

sh
al

l 
in

cl
ud

e 
a 

se
pa

ra
te

 s
ta

te
m

en
t 

sh
ow

in
g 

th
e 

re
sp

ec
tiv

e 
am

ou
nt

s 
of

 s
ki

m
 

m
ilk

 a
nd

 b
ut

te
rf

at
 d

isp
os

ed
 o

f o
n 

ro
ut

es
 

in
 t

he
 m

ar
ke

tin
g 

ar
ea

 a
s 

Cl
as

s 
I 

m
ilk

;
(c

) 
Ea

ch
 h

an
dl

er
 o

pe
ra

tin
g 

an
 u

nr
eg

­
ul

at
ed

 su
pp

ly
 p

la
nt

 sh
al

l m
ak

e 
re

po
rts

 to
 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
at

 s
uc

h 
tim

e 
an

d 
in

 s
uc

h 
m

an
ne

r 
as

 t
he

 m
ar

ke
t 

ad
­

m
in

is
tra

to
r m

ay
 p

re
sc

rib
e;

 a
nd

(d
) 

Ea
ch

 p
oo

l 
ha

nd
le

r, 
w

ith
 r

es
pe

ct
 

to
 f

lu
id

 m
ilk

 p
ro

du
ct

s 
di

sp
os

ed
 o

f 
fo

r 
an

im
al

 f
ee

d 
sh

al
l 

re
po

rt 
to

 t
he

 m
ar

ke
t 

ad
m

in
is

tra
to

r 
su

ch
 i

nf
or

m
at

io
n 

an
d 

at
 

su
ch

 t
im

e 
as

 t
he

 m
ar

ke
t 

ad
m

in
is

tra
to

r 
m

ay
 re

qu
ire

.
§ 

11
03

.3
1 

Pa
yr

ol
l r

ep
or

ts
.

(a
) 

O
n 

or
 b

ef
or

e 
th

e 
20

th
 d

ay
 O

f e
ac

h 
m

on
th

 e
ac

h 
ha

nd
le

r 
op

er
at

in
g 

a 
po

ol
 

pl
an

t (
s)

 
an

d 
ea

ch
 c

oo
pe

ra
tiv

e 
as

so
ci

­
at

io
n 

w
hi

ch
 i

s 
a 

ha
nd

le
r 

pu
rs

ua
nt

 t
o 

§ 1
Ì0

3.
13

 (
c)

 o
r 

(d
), 

sh
al

l r
ep

or
t i

ts
 p

ro
­

du
ce

r 
pa

yr
ol

l 
fo

r 
th

e 
pr

ec
ed

in
g 

m
on

th
 

w
hi

ch
 s

ha
ll 

sh
ow

 f
or

 e
ac

h 
pr

od
uc

er
:

(1
) 

H
is

 n
am

e 
an

d,
 i

f 
no

t 
pr

ev
io

us
ly

 
re

po
rte

d,
 a

dd
re

ss
 o

f e
ac

h 
pr

od
uc

er
;

(2
) 

Th
e 

da
iiy

 a
nd

 to
ta

l p
ou

nd
s o

f m
ilk

 
re

ce
iv

ed
 f

ro
m

 s
uc

h 
pr

od
uc

er
 a

nd
 f

or
 

th
e 

ba
se

-o
pe

ra
tin

g 
m

on
th

s 
of

 
M

ar
ch

 
th

ro
ug

h 
Ju

ly
 t

he
 t

ot
al

 p
ou

nd
s 

of
 b

as
e 

an
d 

ex
ce

ss
 m

ilk
, 

re
sp

ec
tiv

el
y;

(3
) 

Th
e 

nu
m

be
r 

of
 d

ay
s 

on
 w

hi
ch

 
m

ilk
 w

as
 re

ce
iv

ed
 fr

om
 s

uc
h 

pr
od

uc
er

;
(4

) 
Th

e 
av

er
ag

e 
bu

tte
rf

at
 c

on
te

nt
 o

f 
su

ch
 m

ilk
; 

an
d

(5
) 

Th
e 

ne
t a

m
ou

nt
 o

f s
uc

h 
ha

nd
le

r’s
 

pa
ym

en
t, 

th
e 

pr
ic

e 
pa

id
 a

nd
 th

e 
am

ou
nt

 
an

d 
na

tu
re

 o
f 

an
y 

de
du

ct
io

ns
;

(b
) 

Ea
ch

 h
an

dl
er

 w
ho

 r
ec

ei
ve

d 
pr

o­
du

ce
r 

m
ilk

 f
or

 w
hi

ch
 p

ay
m

en
t 

is
 t

o 
be

 
m

ad
e 

to
 a

 c
oo

pe
ra

tiv
e 

as
so

ci
at

io
n 

pu
r­

su
an

t 
to

 
§ 

11
03

.9
0(

c)
 

sh
al

l 
re

po
rt 

to
 

su
ch

 c
oo

pe
ra

tiv
e 

as
so

ci
at

io
n 

w
ith

 r
e­

sp
ec

t 
to

 e
ac

h 
su

ch
 p

ro
du

ce
r 

as
 f

ol
lo

w
s:

(1
) 

O
n 

or
 b

ef
or

e 
th

e 
20

th
 d

ay
 o

f e
ac

h 
m

on
th

, t
he

 to
ta

l p
ou

nd
s o

f m
ilk

 re
ce

iv
ed

 
du

rin
g 

th
e 

fir
st

 1
5 

da
ys

 o
f 

th
e 

m
on

th
;

(2
) 

O
n 

or
 b

ef
or

e 
th

e 
10

th
 d

ay
 a

ft
er

 
th

e 
en

d 
of

 e
ac

h 
m

on
th

;

(i
) 

T
he

 d
ai

ly
 a

nd
 t

ot
al

 p
ou

nd
s 

of
 m

ilk
 

re
ce

iv
ed

 d
ur

in
g 

th
e 

m
on

th
 w

it
h 

se
pa

ra
te

 
to

ta
ls

 f
or

 b
as

e 
m

ilk
 a

nd
 e

xc
es

s 
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 t
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at
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 d
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 d
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 r
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 p
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 d
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 p
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 d

ai
ry

 fa
rm

er
;

(1
) '

T
he

 p
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f p
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 d
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 c
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l m
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 m
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 r
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at
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­
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 m
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 m
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 m
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 b
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 t
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 p
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 c
on

ta
in

ed
 in

 o
r r

ep
re

se
nt

ed
 b

y 
al

l 
m

ilk
, s

ki
m

 m
ilk

, c
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 p
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 d
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 b
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 r
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 p
er

io
d 

of
 3

 y
ea

rS
 

to
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w
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in
: 
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 p
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 m
ar

ke
t 

ad
m

in
is

­
tr

at
or

 n
ot

ifi
es

 t
he

 h
an

dl
er

 i
n 

w
rit

in
g 

th
at

 th
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 b
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 c
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 c
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 b
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re
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 f
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 m
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at
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 p
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at
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 c
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Al
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 b
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 c
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 p
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C
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til
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n.
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ec
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nd
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 1
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2 
th
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ug

h 
11

03
.46

 th
e 

cl
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se
s 

of
 

ut
ili

za
tio

n 
sh

al
l b

e 
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m
ilk
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Cl

as
s 

I 
m

ilk
 s

ha
ll 

be
 a

ll 
sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

:
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D

isp
os

ed
 o

f 
in

 t
he

 f
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m
 o

f 
flu

id
 

m
ilk

 
pr

od
uc

ts
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ex
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 t
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ie
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 p
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ra
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N
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un
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fo
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I m
ilk
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ilk
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ll 
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sk

im
 m

ilk
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ut
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:
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U
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d 
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 p

ro
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 p
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 o

th
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an
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d 
m

ilk
 p
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;
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C
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in

ed
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n 
flu
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 m

ilk
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s 
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m

pe
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 p
ro
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he
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ke

t 
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­
m
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is

tra
to

r 
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 n
ot
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 d
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g 
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e 
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l 
ho
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d 
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4 

ho
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s 
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 d
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nd
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p­
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h 
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m
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;
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D

isp
os

ed
 o

f 
fo

r 
liv

es
to

ck
 f

ee
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if 
th

e 
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nd
iti

on
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 1
10

3.
30

(d
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ar
e 

m
et

;
(4
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C

on
ta

in
ed

 i
n 

in
ve

nt
or

y 
of

 f
lu

id
 

m
ilk

 p
ro
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ct
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on

 h
an
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at
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e 

en
d 

of
 th

e 
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;
(5
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C

on
ta

in
ed

 i
n 

ac
tu

al
 s
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in

ka
ge

 o
f 
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im

 m
ilk
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 b
ut

te
rf
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re
sp

ec
tiv
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y,
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l p
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 c
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en
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m
 

m
ilk
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 d
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 p
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s
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 m
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 p
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 b
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 c
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 p
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m
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 c
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 p
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(d

) 
an

d 
fil

es
 

w
ith

 t
he

 m
ar

ke
t 

ad
m

in
is

tra
to

r, 
pr

io
r 

to
 

th
e 

fir
st

 d
ay

 o
f t

he
 m
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th

, n
ot

ic
e 

th
at

 h
e 

is 
pu
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ha
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 s
uc

h 
m

ilk
 o

n 
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 o

f 
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rf
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s o

f f
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m
 d
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w
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d 
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 d
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m

in
ed
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t 
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e 
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, 
th

e 
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 p
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e 
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h 
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l b
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2 

pe
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pl
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O
ne

 a
nd
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ne
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al

f 
pe
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en

t 
of

 r
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ce
ip

ts
 o

f 
flu

id
 

m
ilk

 p
ro
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 b
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n 
ot

he
r 
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r 
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an
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ex
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of
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e 
qu
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fo
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w
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 C
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I 
ut
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­
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n 
w
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y 
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e 
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f 
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 p
la

nt
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pl
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(iv
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O
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nd
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pe
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 r
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ip
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 o

f 
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ilk
 p
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­
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 f
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ch
 C

la
ss

 
II

 
ut

ili
za

tio
n 

w
as

 
re
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e 
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le
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t o
f 
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 c
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se
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s o

f f
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 p
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n 
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) 

of
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 s
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pa
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 t
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 p
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e 
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ilk
 s
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be
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 p
er

ce
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le
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(v
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O
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 a

nd
 o

ne
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f p

er
ce

nt
 o

f b
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k 
tra
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fe

rs
 o
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ns
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n 
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e 
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 o
f 
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id

 m
ilk

 p
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 p
la
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 S
hr
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ot

he
r 
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ce
 m
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ed
 p
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an
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Sk
im
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ilk

 c
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­
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d 
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ilk
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 C
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 p
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 o
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t o
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 p
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 m
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 p
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 c
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) 
(5

) 
(i)

 t
hr

ou
gh

 (
iv

); 
an

d
(2

) 
R

em
ai

ni
ng

 re
ce

ip
ts

 o
f o

th
er

 so
ur

ce
 

m
ilk

 i
n 

th
e 

fo
rm

 o
f 

flu
id

 m
ilk

 p
ro

du
ct

s 
in

 b
ul

k.
§ 

11
03

.4
3 

R
es

po
ns

ib
ili

ty
 

of
 

ha
nd

le
rs

 
an

d 
re

cl
as

sif
ic

at
io

n 
of

 m
ilk

.
(a

) 
Al

l s
ki

m
 m

ilk
 a

nd
 b

ut
te

rf
at

 s
ha

ll 
be

 C
la

ss
 I

 m
ilk

 u
nl

es
s 

th
e 

ha
nd

le
r 

w
ho

 
fir

st
 re

ce
iv

ed
 su

ch
 sk

im
 m

ilk
 o

r b
ut

te
rf

at
 

ca
n 

pr
ov

e 
to

 th
e 

sa
tis

fa
ct

io
n 

of
 th

e 
m

ar
­

ke
t 

ad
m

in
is

tra
to

r 
th

at
 s

uc
h 

sk
im

 m
ilk

 
or

 b
ut

te
rf

at
 s

ho
ul

d 
be

 c
la

ss
ifi

ed
 o

th
er

­
w

ise
; a

nd
(b

) 
A

ny
 s

ki
m

 m
ilk

 o
r 

bu
tte

rf
at

 s
ha

ll 
be

 re
cl

as
sif

ie
d 

if 
ve

rif
ic

at
io

n 
by

 th
e 

m
ar

­
ke

t a
dm

in
is

tra
to

r d
isc

lo
se

s t
ha

t t
he

 o
rig

­
in

al
 c

la
ss

ifi
ca

tio
n 

w
as

 in
co

rr
ec

t.
§ 

11
03

.4
4 

Tr
an

sf
er

s.
Sk

im
 m

ilk
 o

r 
bu

tte
rf

at
 in

 th
e 

fo
rm

 o
f 

a 
flu

id
 m

ilk
 p

ro
du

ct
 s

ha
ll 

be
 c

la
ss

ifi
ed

:
(a

) 
A

t 
th

e 
ut

ili
za

tio
n 

re
po

rte
d 

pu
r­

su
an

t t
o 

§ 
11

03
.30

 b
y 

th
e 

tr
an

sf
er

or
 a

nd
 

tra
ns

fe
re

e 
ha

nd
le

rs
, 

if 
tr

an
sf

er
re

d 
or

 
di

ve
rte

d 
in

 b
ul

k 
fr

om
 a

 p
oo

l p
la

nt
 to

 a
n­

ot
he

r 
po

ol
 p

la
nt

 o
r 

tr
an

sf
er

re
d 

by
 a

 c
o­

op
er

at
iv

e 
as

so
ci

at
io

n 
in

 it
s 

ca
pa

ci
ty

 a
s 

a 
ha

nd
le

r 
pu

rs
ua

nt
 t

o 
§ 1

10
3.

13
(d

), 
to

 a
 

po
ol

 p
la

nt
 o

f a
no

th
er

 h
an

dl
er

, o
th

er
w

is
e 

as
 C

la
ss

 I
 m

ilk
, 

su
bj

ec
t 

in
 e

ith
er

 e
ve

nt
 

to
 th

e 
fo

llo
w

in
g 

co
nd

iti
on

s:
 ■

(1
) 

Th
e 

sk
im

 m
ilk

 o
r b

ut
te

rf
at

 s
o 

as
­

sig
ne

d 
to

 e
ith

er
 c

la
ss

 s
ha

ll 
be

 li
m

ite
d 

to
 

th
e 

am
ou

nt
 t

he
re

of
 r

em
ai

ni
ng

 i
n 

su
ch

 
cl

as
s 

in
 t

he
 t

ra
ns

fe
re

e 
pl

an
t 

af
te

r 
co

m
­

pu
ta

tio
ns

 
pu

rs
ua

nt
 

to
 

§ 
11

03
.4

6(
a)

 (8
) 

an
d 

th
e 

co
rr

es
po

nd
in

g 
st

ep
 o

f 
§ 

11
03

.46
(b

); (2
) 

If
 t

he
 t

ra
ns

fe
ro

r 
pl

an
t 

re
ce

iv
ed

 
du

rin
g 

th
e 

m
on

th
, 

ot
he

r 
so

ur
ce

 m
ilk

 t
o 

be
 a

llo
ca

te
d 

pu
rs

ua
nt

 to
 §

 1
10

3.
46

(a
) (

3)
 

th
e 

sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 s

o 
tr

an
s­

fe
rr

ed
 sh

al
l b

e 
cl

as
sif

ie
d 

so
 a

s t
o 

al
lo

ca
te

 
th

e 
le

as
t 

po
ss

ib
le

 C
la

ss
 I

 u
til

iz
at

io
n 

to
 

su
ch

 o
th

er
 s

ou
rc

e 
m

ilk
;

(3
) 

If
 th

e 
tra

ns
fe

ro
r 

ha
nd

le
r 

re
ce

iv
ed

 
du

rin
g 

th
e 

m
on

th
 o

th
er

 s
ou

rc
e 

m
ilk

 t
o 

be
 a

llo
ca

te
d 

pu
rs

ua
nt

 to
 § 

11
03

.4
6(

a)
 (

7)
 

or
 (

8)
 

an
d 

th
e 

co
rr

es
po

nd
in

g 
st

ep
s 

of
 

§ 
11

03
.4

6(
b)

, t
he

 s
ki

m
 m

ilk
 a

nd
 b

ut
te

r­
fa

t s
o 

tra
ns

fe
rr

ed
 u

p 
to

 th
e 

to
ta

l o
f s

uc
h 

re
ce

ip
ts

 s
ha

ll 
no

t b
e 

cl
as

sif
ie

d 
as

 C
la

ss
 I

 
m

ilk
 t

o 
a 

gr
ea

te
r 

ex
te

nt
 t

ha
n 

w
ou

ld
 b

e 
ap

pl
ic

ab
le

 t
o 

a 
lik

e 
qu

an
tit

y 
of

 s
uc

h 
ot

he
r 

so
ur

ce
 m

ilk
 r

ec
ei

ve
d 

at
 th

e 
tr

an
s­

fe
re

e 
pl

an
t; 

an
d

(4
) 

If
 a

 s
pe

ci
fie

d 
ut

ili
za

tio
n 

of
 s

ki
m

 
m

ilk
 a

nd
 b

ut
te

rf
at

 tr
an

sf
er

re
d 

to
 a

 p
oo

l 
pl

an
t 

of
 a

no
th

er
 h

an
dl

er
 b

y 
a 

co
op

er
a­

tiv
e 

as
so

ci
at

io
n 

in
 it

s 
ca

pa
ci

ty
 a

s 
a 

ha
n­

dl
er

 
pu

rs
ua

nt
 

to
 

§ 
11

03
.1

3(
d)

 
is

 
no

t 
cl

ai
m

ed
 b

y 
bo

th
 h

an
dl

er
s,

 su
ch

 sk
im

 m
ilk

 
an

d 
bu

tte
rf

at
 s

ha
ll 

be
 c

la
ss

ifi
ed

 p
ro

 r
at

a 
to

 t
he

 r
es

pe
ct

iv
e 

am
ou

nt
s 

re
m

ai
ni

ng
 i

n 
ea

ch
 c

la
ss

 a
t 

th
e 

po
ol

 p
la

nt
 o

f 
th

e 
re

­
ce

iv
in

g 
ha

nd
le

r a
ft

er
 m

ak
in

g 
th

e 
as

si
gn

­
m

en
ts

 p
ur

su
an

t 
to

 §
 1

10
3.

46
(a

) (
8)

 a
nd

 
th

e 
co

rr
es

po
nd

in
g 

st
ep

 o
f 

§ 1
10

3.
46

(b
) 

an
d 

af
te

r 
as

si
gn

m
en

t 
of

 m
ilk

 f
or

 w
hi

ch
 

sp
ec

ifi
ed

 c
la

ss
ifi

ca
tio

n 
ha

s 
be

en
 c

la
im

ed
 

by
 h

an
dl

er
s 

pu
rs

ua
nt

 to
 th

is
 p

ar
ag

ra
ph

;
(b

) 
A

s 
Cl

as
s 

I 
m

ilk
 i

f 
di

ve
rte

d 
to

 a
 

no
np

oo
l 

pl
an

t 
th

at
 i

s 
ne

ith
er

 a
n 

ot
he

r 
or

de
r 

pl
an

t 
no

r 
a 

pr
od

uc
er

-h
an

dl
er

 
pl

an
t, 

lo
ca

te
d 

m
or

e 
th

an
 2

00
 m

ile
s b

y 
th

e 
sh

or
te

st
 h

ar
d-

su
rf

ac
ed

 h
ig

hw
ay

 d
is

ta
nc

e 
as

 d
et

er
m

in
ed

 b
y 

th
e 

m
ar

ke
t a

dm
in

is
tra

­
to

r 
fr

om
 t

he
 n

ea
re

st
 o

f 
th

e 
N

ew
 S

ta
te

 
C

ap
ito

l i
p 

Ja
ck

so
n 

or
 th

e 
C

ou
nt

y 
C

ou
rt­

ho
us

e 
in

 C
ol

um
bu

s, 
G

ul
fp

or
t, 

or
 M

e­
rid

ia
n,

 M
iss

.
(c

) 
Ex

ce
pt

 a
s 

sp
ec

ifi
ed

 i
n 

pa
ra

gr
ap

h 
(b

) 
of

 t
hi

s 
se

ct
io

n,
 a

s 
Cl

as
s 

I 
m

ilk
 i

f 
tra

ns
fe

rr
ed

 o
r 

di
ve

rte
d 

in
 b

ul
k 

to
 a

 n
on

­
po

ol
 p

la
nt

 th
at

 is
 n

ei
th

er
 a

n 
ot

he
r 

or
de

r 
pl

an
t n

or
 a

 p
ro

du
ce

r-
ha

nd
le

r 
pl

an
t, 

un
­

le
ss

 t
he

 r
eq

ui
re

m
en

ts
 o

f 
su

bp
ar

ag
ra

ph
s

(1
) 

an
d 

(2
) 

of
 t

hi
s 

pa
ra

gr
ap

h 
ar

e 
m

et
, 

in
 w

hi
ch

 c
as

e 
th

e 
sk

im
 m

ilk
 a

nd
 b

ut
te

r­
fa

t 
so

 t
ra

ns
fe

rr
ed

 o
r 

di
ve

rte
d 

sh
al

l 
be

 
cl

as
sif

ie
d 

in
 a

cc
or

da
nc

e 
w

ith
 th

e 
as

si
gn

­
m

en
t 

re
su

lti
ng

 f
ro

m
 s

ub
pa

ra
gr

ap
h 

(3
) 

of
 th

is
 p

ar
ag

ra
ph

.
(1

) 
Th

e t
ra

ns
fe

rr
in

g 
or

 d
iv

er
tin

g 
ha

n­
dl

er
 c

la
im

s 
cl

as
si

fic
at

io
n 

pu
rs

ua
nt

 to
 th

e 
as

si
gn

m
en

t 
se

t 
fo

rt
h 

in
 s

ub
pa

ra
gr

ap
h

(3
) 

of
 th

is
 p

ar
ag

ra
ph

 i
n 

hi
s 

re
po

rt 
su

b­
m

itt
ed

 to
 th

e 
m

ar
ke

t a
dm

in
is

tra
to

r p
ur

­
su

an
t t

o 
§ 

11
03

.30
 f

or
 th

e 
m

on
th

 w
ith

in
 

w
hi

ch
 s

uc
h 

tra
ns

ac
tio

n 
oc

cu
rre

d;
(2

) 
Th

e 
op

er
at

or
 

of
 

su
ch

 
no

np
oo

l 
pl

an
t m

ai
nt

ai
ns

 b
oo

ks
 a

nd
 re

co
rd

s s
ho

w
­

in
g 

th
e 

ut
ili

za
tio

n 
of

 a
ll 

sk
im

 m
ilk

 a
nd

bu
tte

rf
at

 r
ec

ei
ve

d 
at

 s
uc

h 
pl

an
t 

w
hi

ch
 

ar
e 

m
ad

e 
av

ai
la

bl
e 

if 
re

qu
es

te
d 

by
 t

he
 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
an

d 
ar

e 
ad

eq
ua

te
 

fo
r 

ve
rif

ic
at

io
n 

of
 t

he
 C

la
ss

 I
I 

us
ag

e 
cl

ai
m

ed
; 

an
d

(3
) 

Th
e 

sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 s

o 
tra

ns
fe

rr
ed

 s
ha

ll 
be

 c
la

ss
ifi

ed
 o

n 
th

e 
ba

si
s 

of
 th

e 
fo

llo
w

in
g 

as
si

gn
m

en
t o

f u
ti­

liz
at

io
n 

at
 s

uc
h 

no
np

oo
l p

la
nt

 in
 e

xc
es

s 
of

 r
ec

ei
pt

s 
of

 p
ac

ka
ge

d 
flu

id
 m

ilk
 p

ro
d­

uc
ts

 fr
om

 a
ll 

po
ol

 p
la

nt
s 

an
d 

ot
he

r o
rd

er
 

pl
an

ts
;

(i)
 A

ny
 r

ou
te

 d
is

po
si

tio
n 

in
 t

he
 m

ar
­

ke
tin

g 
ar

ea
 s

ha
ll 

be
 f

irs
t a

ss
ig

ne
d 

to
 th

e 
sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 in
 th

e 
flu

id
 m

ilk
 

pr
od

uc
ts

 s
o 

tr
an

sf
er

re
d 

or
 d

iv
er

te
d 

fr
om

 
po

ol
 p

la
nt

s;
(ii

) 
A

ny
 ro

ut
e 

di
sp

os
iti

on
 in

 th
e 

m
ar

­
ke

tin
g 

ar
ea

 o
f 

an
ot

he
r 

or
de

r 
iss

ue
d 

pu
r­

su
an

t 
to

 t
he

 A
ct

 s
ha

ll 
be

 f
irs

t 
as

sig
ne

d 
to

 r
ec

ei
pt

s 
fr

om
 p

la
nt

s 
fu

lly
 r

eg
ul

at
ed

 
by

 s
uc

h 
or

de
r, 

ne
xt

 p
ro

 r
at

a 
to

 r
ec

ei
pt

s 
fr

om
 p

oo
l p

la
nt

s 
an

d 
ot

he
r 

or
de

r p
la

nt
s 

no
t r

eg
ul

at
ed

 b
y 

su
ch

 o
rd

er
;

(ii
i) 

R
em

ai
ni

ng
 

qu
an

tit
ie

s 
of

 
sk

im
 

m
ilk

 a
nd

 b
ut

te
rf

at
 t

ra
ns

fe
rr

ed
 t

o 
th

e 
no

np
oo

l 
pl

an
t s

ha
ll 

be
 a

ss
ig

ne
d 

ne
xt

 to
 

th
e 

sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 in

 tr
an

sf
er

s 
of

 m
ilk

, 
sk

im
 m

ilk
, 

an
d 

cr
ea

m
 i

n 
bu

lk
 

fr
om

 t
he

 n
on

po
ol

 p
la

nt
 t

o 
po

ol
 p

la
nt

s,
 

cl
as

sif
ie

d 
as

 i
f 

it 
w

er
e 

a 
di

re
ct

 t
ra

ns
fe

r 
pu

rs
ua

nt
 t

o 
pa

ra
gr

ap
h 

(a
) 

of
 t

hi
s 

se
c­

tio
n 

fr
om

 o
ne

 p
oo

l p
la

nt
 to

 a
no

th
er

 p
oo

l 
pl

an
t w

ith
 C

la
ss

 I
I 

ut
ili

za
tio

n 
in

di
ca

te
d:

 
Pr

ov
id

ed
, T

ha
t 

if 
th

e 
cl

as
si

fic
at

io
n 

lim
­

ita
tio

ns
 p

ro
vi

de
d 

in
 p

ar
ag

ra
ph

 (
a)

 
of

 
th

is
 s

ec
tio

n 
re

su
lt 

in
 a

ny
 s

ki
m

 m
itt

: 
or

 
bu

tte
rf

at
 b

ei
ng

 c
la

ss
ifi

ed
 a

s 
Cl

as
s 

I 
fr

om
 

po
ol

 p
la

nt
s 

of
 t

w
o 

or
 m

or
e 

ha
nd

le
rs

, 
su

ch
 c

la
ss

ifi
ca

tio
n 

sh
al

l 
be

 s
ha

re
d 

pr
o 

ra
ta

 b
et

w
ee

n 
su

ch
 h

an
dl

er
s 

un
le

ss
, 

at
 

or
 b

ef
or

e 
th

e 
tim

e 
of

 r
ep

or
tin

g,
 s

ig
ne

d 
st

at
em

en
ts

 b
y 

op
er

at
or

s 
of

 s
uc

h 
pl

an
ts

 
in

di
ca

te
 a

gr
ee

m
en

t o
n 

a 
di

ff
er

en
t s

ha
r­

in
g 

of
 s

uc
h 

Cl
as

s I
 c

la
ss

ifi
ca

tio
n;

(iv
) 

R
em

ai
ni

ng
 

qu
an

tit
ie

s 
of

 
sk

im
 

m
ilk

 a
nd

 b
ut

te
rf

at
 t

ra
ns

fe
rr

ed
 t

o 
th

e 
no

np
oo

l p
la

nt
 f

ro
m

 a
 p

oo
l p

la
nt

 (s
) 

an
d 

fr
om

 a
 p

la
nt

(s
) 

at
 w

hi
ch

 m
ilk

 is
 p

ric
ed

 
un

de
r 

an
ot

he
r 

or
de

r 
iss

ue
d 

pu
rs

ua
nt

 t
o 

th
e 

A
ct

 s
ha

ll 
be

 a
ss

ig
ne

d 
(a

ft
er

 th
e 

ap
­

pl
ic

at
io

n 
of

 p
ro

vi
sio

ns
 o

f 
an

y 
ot

he
r 

or
­

de
r 

si
m

ila
r 

to
 s

ub
di

vi
sio

n 
(ii

i) 
of

 t
hi

s 
su

bp
ar

ag
ra

ph
) 

to
 th

e 
sk

im
 m

ilk
 a

nd
 b

ut
­

te
rf

at
, 

re
sp

ec
tiv

el
y,

 r
es

ul
tin

g 
fr

om
 t

he
 

fo
llo

w
in

g 
co

m
pu

ta
tio

n:
(a

) 
D

et
er

m
in

e 
th

e 
sk

im
 m

ilk
 a

nd
 b

ut
­

te
rf

at
, 

re
sp

ec
tiv

el
y,

 i
n 

Cl
as

s 
II

 (
as

 d
e-
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fi

ne
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(b

)(
1)

) 
at

 
su

ch
 n

on
po

ol
 p

la
nt

 d
ur

in
g 

th
e 

m
on

th
;

(b
) 

Su
bt

ra
ct

 t
he

 o
ve

ra
ge

 o
r 

ad
d 

th
e 

ac
tu

al
 s

hr
in

ka
ge

 n
ot

 to
 e

xc
ee

d 
2 

pe
rc

en
t 

of
 to

ta
l r

ec
ei

pt
s o

f s
ki

m
 m

ilk
 a

nd
 b

ut
te

r-
 

fa
t, 

re
sp

ec
tiv

el
y,

 i
n 

to
ta

l 
flu

id
 r

ec
ei

pt
s 

ph
ys

ic
al

ly
 re

ce
iv

ed
 a

t s
uc

h 
no

np
oo

l p
la

nt
 

du
rin

g 
th

e 
m

on
th

;
(c

) 
A

dd
 t

he
 in

cr
ea

se
s 

or
 s

ub
tra

ct
 th

e 
de

cr
ea

se
s 

of
 s

ki
m

 m
ilk

 a
nd

 b
ut

te
rf

at
, 

re
sp

ec
tiv

el
y,

 i
n 

th
e 

in
ve

nt
or

y 
of

 f
lu

id
 

m
ilk

 p
ro

du
ct

s 
at

 th
e 

en
d 

of
 e

ac
h 

m
on

th
 

at
 s

uc
h 

no
np

oo
l p

la
nt

 a
s 

co
m

pa
re

d 
w

ith
 

th
at

 a
t t

he
 b

eg
in

ni
ng

 o
f t

he
 m

on
th

;
(d

) 
A

dd
 t

he
 s

ki
m

 m
ilk

 a
nd

 b
ut

te
rf

at
, 

re
sp

ec
tiv

el
y,

 in
 m

ilk
, s

ki
m

 m
ilk

, o
r c

re
am

 
tra

ns
fe

rr
ed

 i
n 

bu
lk

 f
ro

m
 s

uc
h 

no
np

oo
l 

pl
an

t t
o 

a 
pl

an
t 

at
 w

hi
ch

 m
ilk

 is
 p

ric
ed

 
un

de
r 

th
is

 o
r 

an
ot

he
r 

or
de

r 
iss

ue
d 

pu
r­

su
an

t t
o 

th
e 

A
ct

 w
hi

ch
 m

ilk
 is

 a
llo

ca
te

d 
to

 o
th

er
 t

ha
n 

Cl
as

s 
I 

un
de

r 
th

e 
ap

pl
i­

ca
bl

e 
or

de
r 

pr
ov

isi
on

s 
at

 t
he

 t
ra

ns
fe

re
e 

pl
an

t, 
bu

t e
xc

lu
di

ng
 a

ny
 su

ch
 tr

an
sf

er
ís

) 
th

at
 is

 c
la

ss
ifi

ed
 u

nd
er

 s
uc

h 
ot

he
r 

or
de

r 
pu

rs
ua

nt
 t

o 
pr

ov
isi

on
s 

si
m

ila
r 

to
 s

ub
­

di
vi

sio
n 

(ii
i) 

of
 t

hi
s 

su
bp

ar
ag

ra
ph

;
(e

) 
A

dd
 t

he
 s

ki
m

 m
ilk

 a
nd

 b
ut

te
rf

at
, 

re
sp

ec
tiv

el
y,

 i
n 

flu
id

 b
ul

k 
cr

ea
m

 t
ra

ns
­

fe
rr

ed
 fr

om
 s

uc
h 

no
np

oo
l p

la
nt

 to
 a

 s
ec

­
on

d 
no

np
oo

l 
pl

an
t 

m
ee

tin
g 

th
e 

co
nd

i­
tio

ns
 o

f 
su

bp
ar

ag
ra

ph
 (

2)
 o

f 
th

is
 p

ar
a­

gr
ap

h,
 o

th
er

 t
ha

n 
an

 o
th

er
 o

rd
er

 p
la

nt
 

or
 p

ro
du

ce
r-

ha
nd

le
r 

pl
an

t, 
w

hi
ch

 s
ki

m
 

m
ilk

 o
r 

bu
tte

rf
at

 i
s 

no
t 

in
 e

xc
es

s 
of

 
Cl

as
s 

II
 (

pu
rs

ua
nt

 t
o 

§ 
11

03
.4

1(
b)

 (1
))

 
pr

oc
es

se
d 

in
 s

uc
h 

se
co

nd
 n

on
po

ol
 p

la
nt

 
pl

us
 th

e 
bu

lk
 f

lu
id

 c
re

am
 s

hi
pp

ed
 th

er
e­

fr
om

 t
o 

ot
he

r 
no

np
oo

l 
pl

an
ts

 w
hi

ch
 d

o 
no

t d
isp

os
e 

of
 m

ilk
 o

r c
re

am
 in

 co
ns

um
er

 
pa

ck
ag

es
 fo

r 
co

ns
um

pt
io

n 
in

 fl
ui

d 
fo

rm
;

an
d (/)

 S
ub

tra
ct

 th
e 

sk
im

 m
ilk

 a
nd

 b
ut

te
r­

fa
t, 

re
sp

ec
tiv

el
y,

 r
ec

ei
ve

d 
at

 s
uc

h 
no

n­
po

ol
 p

la
nt

 fr
om

 a
ny

 so
ur

ce
(s

) 
ot

he
r t

ha
n 

th
at

 w
hi

ch
 h

as
 b

ee
n 

ap
pr

ov
ed

 b
y 

a 
go

v­
er

nm
en

ta
l 

ag
en

cy
 

as
 

a 
so

ur
ce

(s
) 

of
 

G
ra

de
 A

 f
lu

id
 m

ilk
 p

ro
du

ct
s.

 
In

 t
he

 
ev

en
t t

ha
t t

he
 re

m
ai

ni
ng

 s
ki

m
 m

ilk
 a

nd
 

bu
tte

rf
at

, 
re

sp
ec

tiv
el

y,
 i

s 
le

ss
 t

ha
n 

th
e 

sk
tm

 m
ilk

 a
nd

 b
ut

te
rf

at
, r

es
pe

ct
iv

el
y,

 re
­

ce
iv

ed
 a

t s
uc

h 
no

np
oo

l p
la

nt
 fr

om
 a

 p
oo

l 
pl

an
t(s

) 
an

d 
fr

om
 a

 p
la

nt
(s

) 
at

 w
hi

ch
 

m
ilk

 i
s 

pr
ic

ed
 u

nd
er

 a
no

th
er

 o
rd

er
 i

s­
su

ed
 p

ur
su

an
t 

to
 th

e 
A

ct
, t

he
 d

iff
er

en
ce

 
sh

al
l 

be
 a

ss
ig

ne
d 

pr
o 

ra
ta

 t
o 

ea
ch

 s
uc

h 
pl

an
t 

(in
 a

cc
or

da
nc

e 
w

ith
 r

ec
ei

pt
s 

of
 

sk
im

 
m

ilk
 a

nd
 b

ut
te

rf
at

, 
re

sp
ec

tiv
el

y,
 

fr
om

 a
ll 

pl
an

ts
 re

gu
la

te
d 

pu
rs

ua
nt

 to
 th

e

A
ct

)'
 a

nd
 s

ha
ll 

be
 c

la
ss

if
ie

d 
as

 C
la

ss
 I

 
m

ilk
;

(d
) 

A
s 

fo
llo

w
s, 

if 
tra

ns
fe

rr
ed

 t
o 

an
 

ot
he

r 
or

de
r 

pl
an

t 
in

 e
xc

es
s 

of
 r

ec
ei

pt
s 

fr
om

 s
uc

h 
pl

an
t i

n.
 th

e 
sa

m
e 

ca
te

go
ry

 a
s 

de
sc

rib
ed

 i
n 

su
bp

ar
ag

ra
ph

s 
(1

), 
(2

) 
or

(3
) 

of
 th

is
 p

ar
ag

ra
ph

:
(1

) 
If

 t
ra

ns
fe

rr
ed

 i
n 

pa
ck

ag
ed

 f
or

m
, 

cl
as

si
fic

at
io

n 
sh

al
l 

be
 i

n 
th

e 
cl

as
se

s 
to

 
w

hi
ch

 a
llo

ca
te

d 
as

 a
 f

lu
id

 m
ilk

 p
ro

du
ct

 
un

de
r t

he
 o

th
er

 o
rd

er
;

(2
) 

If
 tr

an
sf

er
re

d 
in

 b
ul

k 
fo

rm
, c

la
ss

i­
fic

at
io

n 
sh

al
l 

be
 i

n 
th

e 
cl

as
se

s 
to

 w
hi

ch
 

al
lo

ca
te

d 
as

 a
 f

lu
id

 m
ilk

 p
ro

du
ct

 u
nd

er
 

th
e 

ot
he

r 
or

de
r 

(in
cl

ud
in

g 
al

lo
ca

tio
n 

un
de

r 
th

e 
co

nd
iti

on
s 

se
t 

fo
rt

h 
in

 s
ub

- 
pa

ra
gr

ap
h 

(3
) 

of
 t

hi
s 

pa
ra

gr
ap

h)
;

(3
) 

If
 th

e 
op

er
at

or
s 

of
 b

ot
h 

th
e 

tr
an

s­
fe

ro
r a

nd
 tr

an
sf

er
ee

 p
la

nt
s 

so
 re

qu
es

t i
n 

th
e 

re
po

rts
 o

f 
re

ce
ip

ts
 a

nd
 u

til
iz

at
io

n 
fil

ed
 w

ith
 t

he
ir

 r
es

pe
ct

iv
e 

m
ar

ke
t 

ad
­

m
in

is
tra

to
rs

, t
ra

ns
fe

rs
 in

 b
ul

k 
fo

rm
 sh

al
l 

be
 c

la
ss

ifi
ed

 a
s 

Cl
as

s 
II

 to
 th

e 
ex

te
nt

 o
f 

th
e 

Cl
as

s 
II

 u
til

iz
at

io
n 

(o
r 

co
m

pa
ra

bl
e 

ut
ili

za
tio

n 
un

de
r s

uc
h 

ot
he

r o
rd

er
) 

av
ai

l­
ab

le
 fo

r s
uc

h 
as

si
gn

m
en

t p
ur

su
an

t t
o 

th
e 

al
lo

ca
tio

n 
pr

ov
is

io
ns

 o
f 

th
e 

tra
ns

fe
re

e 
or

de
r;

(4
) 

If
 

in
fo

rm
at

io
n 

co
nc

er
ni

ng
 

th
e 

cl
as

si
fic

at
io

n 
to

 w
hi

ch
 a

llo
ca

te
d 

un
de

r 
th

e 
or

de
r 

is 
no

t a
va

ila
bl

e 
to

 t
he

 m
ar

ke
t 

ad
m

in
is

tra
to

r 
fo

r 
pu

rp
os

es
 o

f 
es

ta
bl

is
h­

in
g 

cl
as

si
fic

at
io

n 
pu

rs
ua

nt
 to

 t
hi

s 
pa

ra
­

gr
ap

h,
 c

la
ss

ifi
ca

tio
n 

sh
al

l 
be

 a
s 

Cl
as

s 
I, 

su
bj

ec
t 

to
 a

dj
us

tm
en

t 
w

he
n 

su
ch

 i
nf

or
­

m
at

io
n 

is 
av

ai
la

bl
e;

(5
) 

Fo
r p

ur
po

se
s 

of
 th

is
 p

ar
ag

ra
ph

, i
f 

th
e 

tra
ns

fe
re

e 
or

de
r 

pr
ov

id
es

 f
or

 m
or

e 
th

an
 tw

o 
cl

as
se

s 
of

 u
til

iz
at

io
n,

 m
ilk

 a
llo

­
ca

te
d 

to
 a

 c
la

ss
 c

on
si

st
in

g 
pr

im
ar

ily
 o

f 
flu

id
 m

ilk
 p

ro
du

ct
s 

sh
al

l b
e 

cl
as

sif
ie

d 
as

 
Cl

as
s 

I, 
an

d 
m

ilk
 

al
lo

ca
te

d 
to

 
ot

he
r 

cl
as

se
s s

ha
ll 

be
 c

la
ss

ifi
ed

 a
s 

Cl
as

s I
I ;

 a
nd

(6
) 

If
 t

he
 f

or
m

 i
n 

w
hi

ch
 a

ny
 f

lu
id

 
m

ilk
 p

ro
du

ct
 is

 t
ra

ns
fe

rr
ed

 t
o 

an
 o

th
er

 
or

de
r p

la
nt

 is
 n

ot
 d

ef
in

ed
 a

s 
a 

flu
id

 m
ilk

 
pr

od
uc

t 
un

de
r 

su
ch

 o
th

er
 o

rd
er

, 
cl

as
si

­
fic

at
io

n 
sh

al
l 

be
 i

n 
ac

co
rd

an
ce

 w
ith

 t
he

 
pr

ov
isi

on
s o

f §
 1

10
3.4

1.
§ 

11
03

.4
5 

C
om

pu
la

tio
n 

of
 t

he
 

sk
im

 
m

ilk
 a

nd
 b

ut
te

rf
at

 in
 e

ac
h 

cl
as

s.
Fo

r 
ea

ch
 m

on
th

, t
he

 m
ar

ke
t a

dm
in

is
­

tr
at

or
 sh

al
l c

or
re

ct
 fo

r m
at

he
m

at
ic

al
 a

nd
 

fo
r 

ot
he

r 
ob

vi
ou

s 
er

ro
rs

 t
he

 r
ep

or
ts

 o
f 

re
ce

ip
ts

 a
nd

 u
til

iz
at

io
n 

of
 e

ac
h 

ha
nd

le
r 

su
bm

itt
ed

 p
ur

su
an

t t
o 

th
is

 p
ar

t a
nd

 s
ha

ll 
co

m
pu

te
 t

he
 t

ot
al

 p
ou

nd
s 

of
 s

ki
m

 m
ilk

an
d 

bu
tt

er
fa

t,
 r

es
pe

ct
iv

el
y.

 I
n 

ea
cb

. 
cl

as
s 

at
 

ea
ch

 
po

ol
 

pl
an

t 
of

 
su

ch
 

ha
nd

le
r: 

P
ro

vi
de

d,
 T

ha
t 

If
 a

ny
 o

f 
th

e 
w

at
er

 c
on

­
ta

in
ed

 in
 th

e 
m

ilk
 f

ro
m

 w
hi

ch
 a

 p
ro

du
ct

 
is 

m
ad

e 
is 

re
m

ov
ed

 b
ef

or
e 

th
e 

pr
od

uc
t i

s 
ut

ili
se

d 
or

 d
isp

os
ed

 o
f 

by
 a

 h
an

dl
er

, t
he

 
po

un
ds

 o
f 

sk
im

 m
ilk

 d
isp

os
ed

 o
f i

n 
su

ch
 

pr
od

uc
t 

sh
al

l 
be

 c
on

si
de

re
d 

to
 b

e 
an

 
am

ou
nt

 e
qu

iv
al

en
t 

to
 t

he
 n

on
fa

t 
dr

y 
m

ilk
 s

ol
id

s 
co

nt
ai

ne
d 

in
 s

uc
h 

pr
od

uc
t, 

pl
us

 a
ll 

of
 th

e 
w

at
er

 o
rig

in
al

ly
 a

ss
oc

ia
te

d 
w

ith
 s

uc
h 

so
lid

s.
§ 

11
03

.4
6 

A
llo

ca
tio

n 
of

 s
ki

m
 m

ilk
 a

nd
 

bu
tt

er
fa

t c
la

ss
ifi

ed
.

A
fte

r 
m

ak
in

g 
th

e 
co

m
pu

ta
tio

ns
 p

ur
­

su
an

t 
to

 §
 1

10
3.4

5, 
th

e 
m

ar
ke

t 
ad

m
in

is
­

tr
at

or
 s

ha
ll 

de
te

rm
in

e 
th

e 
cl

as
si

fic
at

io
n 

of
 p

ro
du

ce
r 

m
ilk

 r
ec

ei
ve

d 
at

 e
ac

h 
po

ol
 

pl
an

t f
or

 e
ac

h 
ha

nd
le

r 
as

 f
ol

lo
w

s:
(a

) 
Sk

im
 m

ilk
 sh

al
l b

e a
llo

ca
te

d 
in

 th
e 

fo
llo

w
in

g 
m

an
ne

r:
(1

) 
Su

bt
ra

ct
 fr

om
 th

e 
to

ta
l p

ou
nd

s 
of

 
sk

im
 m

ilk
 in

 C
la

ss
 n

 th
e 

po
un

ds
 o

f s
ki

m
 

m
ilk

 c
la

ss
ifi

ed
 a

s 
Cl

as
s 

II
 p

ur
su

an
t 

to
 

§ 1
10

3.
41

(b
) (

5)
 

(i)
 t

hr
ou

gh
 (

vi
);

(2
) 

Su
bt

ra
ct

 
fr

om
 

th
e 

re
m

ai
ni

ng
 

po
un

ds
 o

f 
sk

im
 m

ilk
 i

n 
ea

ch
 c

la
ss

 t
he

 
po

un
ds

 o
f 

sk
im

 m
ilk

 in
 f

lu
id

 m
ilk

 p
ro

d­
uc

ts
 r

ec
ei

ve
d 

in
 p

ac
ka

ge
d 

fo
rm

 f
ro

m
 

ot
he

r 
or

de
r 

pl
an

ts
 a

s 
fo

llo
w

s:
(i)

 F
ro

m
 C

la
ss

 I
I 

m
ilk

, 
th

e 
le

ss
er

 o
f 

th
e 

po
un

ds
 r

em
ai

ni
ng

 o
r 

2 
pe

rc
en

t 
of

 
su

ch
 r

ec
ei

pt
s;

 a
nd

(ii
) 

Fr
om

 C
la

ss
 I

 m
ilk

, t
he

 r
em

ai
nd

er
 

of
 s

uc
h 

re
ce

ip
ts

;
(3

) 
Su

bt
ra

ct
 in

 th
e 

or
de

r s
pe

ci
fie

d 
be

­
lo

w
 f

ro
m

 t
he

 p
ou

nd
s 

of
 s

ki
m

 m
ilk

 r
e­

m
ai

ni
ng

 in
 e

ac
h 

cl
as

s, 
in

 se
rie

s b
eg

in
ni

ng
 

w
ith

 C
la

ss
 I

I, 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 
in

 e
ac

h 
of

 th
e 

fo
llo

w
in

g:
(i)

 O
th

er
 s

ou
rc

e 
m

ilk
 in

 a
 f

or
m

 o
th

er
 

th
an

 t
ha

t 
of

 a
 f

lu
id

 m
ilk

 p
ro

du
ct

;
(ii

) 
R

ec
ei

pt
s o

f f
lu

id
 m

ilk
 p

ro
du

ct
s f

or
 

w
hi

ch
 G

ra
de

 A
 c

er
tif

ic
at

io
n 

is 
no

t 
es

­
ta

bl
is

he
d,

 o
r w

hi
ch

 a
re

 fr
om

 u
ni

de
nt

ifi
ed

 
so

ur
ce

s;
 a

nd
(ii

i) 
Re

ce
ip

ts 
of

 f
lu

id
 m

ilk
 p

ro
du

ct
s 

fr
om

 
a 

pr
od

uc
er

-h
an

dl
er

, 
as

 
de

fin
ed

 
un

de
r 

th
is

 o
r 

an
y 

ot
he

r 
Fe

de
ra

l 
or

de
r;

(4
) 

Su
bt

ra
ct

, 
in

 
th

e 
or

de
r 

sp
ec

ifi
ed

 
be

lo
w

, 
fr

om
 t

he
 p

ou
nd

s 
of

 s
ki

m
 m

ilk
 

re
m

ai
ni

ng
 in

 C
la

ss
 II

:
(i)

 
Th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 i
n 

re
­

ce
ip

ts
 o

f 
flu

id
 m

ilk
 p

ro
du

ct
s 

fr
om

 u
n­

re
gu

la
te

d 
su

pp
ly

 p
la

nt
s 

fo
r 

w
hi

ch
 t

he
 

ha
nd

le
r r

eq
ue

st
s 

Cl
as

s 
n

 u
til

iz
at

io
n,

 b
ut

 
no

t i
n 

ex
ce

ss
 o

f t
he

 p
ou

nd
s 

of
 s

ki
m

 m
ilk

 
re

m
ai

ni
ng

 in
 C

la
ss

 II
;

(i
i)

 
T

h
e 

p
o

u
n

d
s 

of
 s

k
im

 m
il

k
 r

em
ai

n
­

in
g 

in
 r

ec
ei

pt
s 

of
 

flu
id

 m
ilk

 
pr

od
uc

ts
 

fr
om

 u
nr

eg
ul

at
ed

 s
up

pl
y 

pl
an

ts
 w

hi
ch

 
ar

e 
in

 e
xc

es
s 

of
 t

he
 p

ou
nd

s 
of

 s
ki

m
 m

ilk
 

de
te

rm
in

ed
 a

s f
ol

lo
w

s:
(a

) 
M

ul
tip

ly
 th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 
re

m
ai

ni
ng

 i
n 

Cl
as

s 
I 

m
ilk

 (
ex

cl
us

iv
e 

of
 

Cl
as

s 
I 

tr
an

sf
er

s 
be

tw
ee

n 
po

ol
 p

la
nt

s 
of

 
th

e 
sa

m
e 

ha
nd

le
r)

 a
t 

al
l 

po
ol

 p
la

nt
s 

of
 

th
e 

ha
nd

le
r b

y 
1.2

5;
(b

) 
Su

bt
ra

ct
 f

ro
m

 th
e 

re
su

lt 
th

e 
su

m
 

of
 t

he
 p

ou
nd

s 
of

 s
ki

m
 m

ilk
 a

t 
al

l 
su

ch
 

pl
an

ts
 in

 p
ro

du
ce

r m
ilk

, i
n 

re
ce

ip
ts

 fr
om

 
ot

he
r 

po
ol

 h
an

dl
er

s 
an

d 
in

 r
ec

ei
pt

s 
in

 
bu

lk
 fr

om
 o

th
er

 o
rd

er
 p

la
nt

s;
 a

nd
(c

) (
1)

 M
ul

tip
ly

 
an

y 
re

su
lti

ng
 

pl
us

 
qu

an
tit

y 
by

 th
e 

pe
rc

en
ta

ge
 t

ha
t r

ec
ei

pt
s 

of
 s

ki
m

 m
ilk

 in
 fl

ui
d 

m
ilk

 p
ro

du
ct

s 
fr

om
 

un
re

gu
la

te
d 

su
pp

ly
 p

la
nt

s 
re

m
ai

ni
ng

 a
t 

th
is

 p
la

nt
 is

 o
f a

ll 
su

ch
 re

ce
ip

ts
 r

em
ai

n­
in

g 
at

 a
ll 

po
ol

 p
la

nt
s 

of
 s

uc
h 

ha
nd

le
r, 

af
te

r 
an

y 
de

du
ct

io
ns

 p
ur

su
an

t t
o 

su
bd

i­
vi

sio
n 

(i)
 o

f t
hi

s s
ub

pa
ra

gr
ap

h.
(2

) 
Sh

ou
ld

 s
uc

h 
co

m
pu

ta
tio

n 
re

su
lt 

in
 a

 q
ua

nt
ity

 to
 b

e 
su

bt
ra

ct
ed

 fr
om

 C
la

ss
 

n
 w

hi
ch

 i
s 

in
 e

xc
es

s 
of

 t
he

 p
ou

nd
s 

of
 

gk
irr

i 
m

ilk
 r

em
ai

ni
ng

 i
n 

Cl
as

s 
II

, 
th

e 
po

un
ds

 o
f s

ki
m

 m
ilk

 in
 C

la
ss

 I
I 

sh
al

l b
e 

in
cr

ea
se

d 
to

 t
he

 q
ua

nt
ity

 
to

 b
e 

su
b­

tr
ac

te
d 

an
d 

th
e 

po
un

ds
 o

f 
sk

im
 m

ilk
 in

 
Cl

as
s 

I 
sh

al
l b

e 
de

cr
ea

se
d 

a 
lik

e 
am

ou
nt

. 
In

 s
uc

h 
ca

se
 th

e 
ut

ili
za

tio
n 

of
 s

ki
m

 m
ilk

 
at

 o
th

er
 p

oo
l 

pl
an

t (
s)

 
of

 s
uc

h 
ha

nd
le

r 
sh

al
l b

e 
ad

ju
st

ed
 in

 th
e 

re
ve

rs
e 

di
re

ct
io

n 
by

 a
n 

id
en

tic
al

 a
m

ou
nt

 i
n 

se
qu

en
ce

 b
e­

gi
nn

in
g 

w
ith

 th
e 

ne
ar

es
t o

th
er

 p
oo

l p
la

nt
 

of
 s

uc
h 

ha
nd

le
r 

at
 w

hi
ch

 s
uc

h 
ad

ju
st

­
m

en
t c

an
 be

 m
ad

e;
 a

nd
(ii

i) 
Th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 i
n 

re
­

ce
ip

ts
 o

f f
lu

id
 m

ilk
 p

ro
du

ct
s i

n 
bu

lk
 fr

om
 

an
 o

th
er

 o
rd

er
 p

la
nt

 in
 e

xc
es

s 
of

 s
im

ila
r 

tra
ns

fe
rs

 to
 su

ch
 p

la
nt

, b
ut

 n
ot

 in
 e

xc
es

s 
of

 th
e 

po
un

ds
 o

f s
ki

m
 m

ilk
 re

m
ai

ni
ng

 in
 

Cl
as

s 
n

 m
ilk

, i
f 

Cl
as

s 
n

 u
til

iz
at

io
n 

w
as

 
re

qu
es

te
d 

by
 t

he
 o

pe
ra

to
r 

of
 s

uc
h 

pl
an

t 
an

d 
th

e 
ha

nd
le

r;
(5

) 
Su

bt
ra

ct
 fr

om
 th

e 
po

un
ds

 o
f s

ki
m

 
m

ilk
 r

em
ai

ni
ng

 i
n 

ea
ch

 c
la

ss
 i

n 
se

rie
s 

be
gi

nn
in

g 
w

ith
 C

la
ss

 I
I, 

th
e 

po
un

ds
 o

f 
sk

im
 

m
ilk

 i
n 

in
ve

nt
or

y 
of

 f
lu

id
 m

ilk
 

pr
od

uc
ts

 o
n 

ha
nd

 a
t t

he
 b

eg
in

ni
ng

 o
f t

he
 

m
on

th
;

(6
) 

A
dd

 t
o 

th
e 

re
m

ai
ni

ng
 p

ou
nd

s 
of

 
sk

im
 m

ilk
 i

n 
Cl

as
s 

n
 m

ilk
 t

he
 p

ou
nd

s 
su

bt
ra

ct
ed

 
pu

rs
ua

nt
 

to
 

su
bp

ar
ag

ra
ph

 
(1

) 
of

 th
is

 p
ar

ag
ra

ph
;

(7
) (

ii 
Su

bt
ra

ct
 f

ro
m

 t
he

 p
ou

nd
s 

of
 

sk
im

 m
ilk

 r
em

ai
ni

ng
 i

n 
ea

ch
 c

la
ss

, 
pr

o 
ra

ta
 to

 th
e 

to
ta

l p
ou

nd
s 

of
 sk

im
 m

ilk
 re

-
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m
ai

ni
ng

 in
 ea

ch
 c

la
ss

 in
 a

ll 
po

ol
 p

la
nt

s o
f 

th
e 

re
ce

iv
in

g 
ha

nd
le

r,-
 t

he
 p

ou
nd

s 
of

 
sk

im
 m

ilk
 in

 re
ce

ip
ts

 o
f f

lu
id

 m
ilk

 p
ro

d­
uc

ts
 

fr
om

 
un

re
gu

la
te

d 
su

pp
ly

 
pl

an
ts

 
th

at
 w

er
e 

no
t 

su
bt

ra
ct

ed
 p

ur
su

an
t 

to
 

su
bp

ar
ag

ra
ph

 (4
) 

(i)
 o

r 
(ii

) 
of

 th
is

 p
ar

a­
gr

ap
h;

(ii
) 

Sh
ou

ld
 s

uc
h 

pr
or

at
io

n 
re

su
lt 

in
 

th
e 

am
ou

nt
 t

o 
be

 s
ub

tra
ct

ed
 f

ro
m

 a
ny

 
cl

as
s 

ex
ce

ed
in

g 
th

e 
po

un
ds

 o
f s

ki
m

 m
ilk

 
re

m
ai

ni
ng

 in
 s

uc
h 

cl
as

s i
n 

th
e 

po
ol

 p
la

nt
 

at
 w

hi
ch

 s
uc

h 
sk

im
 m

ilk
 w

as
 r

ec
ei

ve
d,

 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 i
n 

su
ch

 c
la

ss
 

sh
al

l 
be

 i
nc

re
as

ed
 t

o 
th

e 
am

ou
nt

 t
o 

be
 

su
bt

ra
ct

ed
 a

nd
 th

e 
po

un
ds

 o
f s

ki
m

 m
ilk

 
in

 t
he

 o
th

er
 c

la
ss

 s
ha

ll 
be

 d
ec

re
as

ed
 a

 
lik

e 
am

ou
nt

. 
In

 s
uc

h 
ca

se
 t

he
 u

til
iz

a­
tio

n 
of

 m
ilk

 a
t 

ot
he

r 
po

ol
 p

la
nt

(s
) 

of
 

su
ch

 h
an

dl
er

 s
ha

ll 
be

 a
dj

us
te

d 
in

 th
e 

re
­

ve
rs

e 
di

re
ct

io
n 

by
 a

n 
id

en
tic

al
 a

m
ou

nt
 

in
 s

eq
ue

nc
e 

be
gi

nn
in

g 
w

ith
 t

he
 n

ea
re

st
 

ot
he

r 
po

ol
 

pl
an

t 
of

 s
uc

h 
ha

nd
le

r 
at

 
w

hi
ch

 su
ch

 ad
ju

st
m

en
t c

an
 b

e m
ad

e;
(8

) 
Su

bt
ra

ct
 fr

om
 th

e 
po

un
ds

 o
f s

ki
m

 
m

ilk
 re

m
ai

ni
ng

 in
 e

ac
h 

cl
as

s 
th

e 
po

un
ds

 
of

 s
ki

m
 m

ilk
 i

n 
re

ce
ip

ts
 o

f 
flu

id
 m

ilk
 

pr
od

uc
ts

 i
n 

bu
lk

 f
ro

m
 a

n 
ot

he
r 

or
de

r 
pl

an
t, 

in
 e

xc
es

s 
in

 e
ac

h 
ca

se
 o

f 
si

m
ila

r 
tra

ns
fe

rs
 t

o 
th

e 
sa

m
e 

pl
an

t, 
th

at
 w

er
e 

no
t s

ub
tra

ct
ed

 p
ur

su
an

t t
o 

su
bp

ar
ag

ra
ph

(4
) 

(ii
i) 

of
 t

hi
s 

pa
ra

gr
ap

h 
pu

rs
ua

nt
 t

o 
th

e 
fo

llo
w

in
g 

pr
oc

ed
ur

e:
(i)

 S
ub

je
ct

 t
o 

th
e 

pr
ov

isi
on

s 
of

 s
ub

­
di

vi
sio

ns
 (

ii)
 a

nd
 (

iii
) 

of
-th

is
 s

ub
pa

ra
­

gr
ap

h,
 s

uc
h 

su
bt

ra
ct

io
n 

sh
al

l b
e 

pr
o 

ra
ta

 
to

 w
hi

ch
ev

er
 o

f t
he

 f
ol

lo
w

in
g 

re
pr

es
en

ts
 

th
e 

hi
gh

er
 p

ro
po

rti
on

 o
f C

la
ss

 II
 m

ilk
:

(a
) 

Th
e 

es
tim

at
ed

 u
til

iz
at

io
n 

of
 s

ki
m

 
m

ilk
 i

n 
ea

ch
 c

la
ss

, 
by

 a
ll 

ha
nd

le
rs

, 
as

 
an

no
un

ce
d 

fo
r 

th
e 

m
on

th
 p

ur
su

an
t 

to
 

§ 
11

03
.22

 (m
); 

or
(b

) 
Th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 in
 e

ac
h 

cl
as

s 
re

m
ai

ni
ng

 a
t 

al
l p

oo
l p

la
nt

s 
of

 th
e 

ha
nd

le
r;

(ii
) 

Sh
ou

ld
 p

ro
ra

tio
n 

pu
rs

ua
nt

 to
 su

b­
di

vi
sio

n 
(i)

 r
es

ul
t i

n 
th

e 
to

ta
l p

ou
nd

s 
of

 
sk

im
 m

ilk
 to

 b
e 

su
bt

ra
ct

ed
 fr

om
 C

la
ss

 II
 

at
 a

ll 
po

ol
 p

la
nt

s 
of

 th
e 

ha
nd

le
r e

xc
ee

d­
in

g 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 r
em

ai
ni

ng
 

in
 C

la
ss

 n
 a

t s
uc

h 
pl

an
ts

, t
he

 p
ou

nd
s 

of
 

su
ch

 e
xc

es
s 

sh
al

l 
be

 s
ub

tra
ct

ed
 f

ro
m

 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 r
em

ai
ni

ng
 i

n 
Cl

as
s 

I 
af

te
r 

su
ch

 p
ro

ra
tio

n 
at

 th
e 

po
ol

 
pl

an
ts

 a
t w

hi
ch

 re
ce

iv
ed

;
(ii

i) 
Ex

ce
pt

 a
s p

ro
vi

de
d 

in
 su

bd
iv

isi
on

 
(ii

) *
 s

ho
ul

d 
pr

or
at

io
n 

pu
rs

ua
nt

 to
 e

ith
er

 
su

bd
iv

isi
on

 (
i) 

or
 (

ii)
 o

f 
th

is
 s

ub
pa

ra
­

gr
ap

h 
re

su
lt 

in
 t

he
 a

m
ou

nt
 t

o 
be

 s
ub

­
tra

ct
ed

 f
ro

m
 e

ith
er

 c
la

ss
 e

xc
ee

di
ng

 t
he

po
un

ds
 o

f 
sk

im
 m

ilk
 r

em
ai

ni
ng

 in
 s

uc
h 

cl
as

s 
in

 t
he

 p
oo

l 
pl

an
t 

at
 w

hi
ch

 s
uc

h 
sk

im
 m

ilk
 w

as
 r

ec
ei

ve
d,

 t
he

 p
ou

nd
s 

of
 

sk
im

 m
ilk

 in
 su

ch
 c

la
ss

 sh
al

l b
e 

in
cr

ea
se

d 
to

 t
he

 a
m

ou
nt

 to
 b

e 
su

bt
ra

ct
ed

 a
nd

 t
he

 
po

un
ds

 o
f 

sk
im

 m
ilk

 i
n 

th
e 

ot
he

r 
cl

as
s 

sh
al

l 
be

 d
ec

re
as

ed
 a

 l
ik

e 
am

ou
nt

. 
In

 
su

ch
 c

as
e 

th
e 

ut
ili

za
tio

n 
of

 m
ilk

 a
t o

th
er

 
po

ol
 p

la
nt

 (s
) 

of
 s

uc
h 

ha
nd

le
r 

sh
al

l 
be

 
ad

ju
st

ed
 i

n 
th

e 
re

ve
rs

e 
di

re
ct

io
n 

by
 a

n 
id

en
tic

al
, a

m
ou

nt
 i

n 
se

qu
en

ce
 b

eg
in

ni
ng

 
w

ith
 th

e 
ne

ar
es

t o
th

er
 p

oo
l p

la
nt

 o
f s

uc
h 

ha
nd

le
r 

at
 w

hi
ch

 s
uc

h 
ad

ju
st

m
en

t 
ca

n 
be

 m
ad

e;
' (

9)
 S

ub
tra

ct
 fr

om
 th

e 
po

un
ds

 o
f s

ki
m

 
m

ilk
 re

m
ai

ni
ng

 in
 e

ac
h 

cl
as

s 
th

e 
po

un
ds

 
of

 s
ki

m
 m

ilk
 re

ce
iv

ed
 in

 fl
ui

d 
m

ilk
 p

ro
d­

uc
ts

 f
ro

m
 o

th
er

 p
oo

l p
la

nt
s 

an
d 

fr
om

 a
 

co
op

er
at

iv
e 

as
so

ci
at

io
n 

as
 

a 
ha

nd
le

r 
pu

rs
ua

nt
 t

o 
§ 1

10
3.

13
(d

) 
ac

co
rd

in
g 

to
 

th
e 

cl
as

si
fic

at
io

n 
as

si
gn

ed
 p

ur
su

an
t 

to
 

§ 
11

03
.4

4(
a)

; 
an

d
(1

0)
 I

f 
th

e 
po

un
ds

 o
f 

sk
im

 m
ilk

 r
e­

m
ai

ni
ng

 
in

 
bo

th
 

cl
as

se
s 

ex
ce

ed
 

th
e 

po
un

ds
 o

f 
sk

im
 m

ilk
 i

n 
pr

od
uc

er
 m

ilk
, 

su
bt

ra
ct

 s
uc

h 
ex

ce
ss

 fr
om

 th
e 

po
un

ds
 o

f 
sk

im
 m

ilk
 r

em
ai

ni
ng

 i
n 

ea
ch

 c
la

ss
 i

n 
se

rie
s 

be
gi

nn
in

g 
w

ith
 

Cl
as

s 
II

. 
A

ny
 

am
ou

nt
 s

o 
su

bt
ra

ct
ed

 s
ha

ll 
be

 k
no

w
n 

as
 

“o
ve

ra
ge

”;
(b

) 
B

ut
te

rf
at

 s
ha

ll 
be

 a
llo

ca
te

d 
in

 a
c­

co
rd

an
ce

 w
ith

 th
e 

pr
oc

ed
ur

e 
ou

tli
ne

d 
fo

r 
sk

im
 m

ilk
 in

 p
ar

ag
ra

ph
 (

a)
 o

f 
th

is
 s

ec
­

tio
n;

 a
nd

(c
) 

Co
m

bi
ne

 
th

e 
am

ou
nt

s 
of

 
sk

im
 

m
ilk

 a
nd

 b
ut

te
rf

at
 d

et
er

m
in

ed
 p

ur
su

an
t 

to
 p

ar
ag

ra
ph

s 
(a

) 
an

d 
(b

) 
of

 th
is

 se
ct

io
n 

in
to

 o
ne

 t
ot

al
 f

or
 e

ac
h 

cl
as

s 
an

d 
de

te
r­

m
in

e 
th

e 
w

ei
gh

te
d 

av
er

ag
e 

bu
tte

rf
at

 
co

nt
en

t 
of

 p
ro

du
ce

r 
m

ilk
 i

n 
ea

ch
 c

la
ss

.
M

in
im

u
m

 P
r

ic
es

 
§ 

11
03

.5
0 

B
as

ic
 fo

rm
ul

a 
pr

ic
e.

Th
e 

ba
si

c 
fo

rm
ul

a 
pr

ic
e 

sh
al

l 
be

 t
he

 
av

er
ag

e 
pr

ic
e 

pe
r 

hu
nd

re
dw

ei
gh

t 
fo

r 
m

an
uf

ac
tu

rin
g 

gr
ad

e 
m

ilk
, 

f.o
.b

. 
pl

an
ts

 
in

 M
in

ne
so

ta
 a

nd
 W

isc
on

sin
, a

s 
re

po
rte

d 
by

 t
he

 D
ep

ar
tm

en
t 

fo
r 

th
e 

m
on

th
, 

ad
­

ju
st

ed
 t

o 
a 

3.5
 p

er
ce

nt
 b

ut
te

rf
at

 b
as

is 
by

 a
 b

ut
te

rf
at

 d
iff

er
en

tia
l 

(r
ou

nd
ed

 t
o 

th
e 

ne
ar

es
t 

on
e-

te
nt

h 
ce

nt
) 

co
m

pu
te

d 
at

 0
.12

 t
im

es
 t

he
 C

hi
ca

go
 b

ut
te

r 
pr

ic
e.

 
Th

e 
ba

si
c 

fo
rm

ul
a 

pr
ic

e 
sh

al
l b

e 
ro

un
de

d 
to

 th
e 

ne
ar

es
t f

ul
l c

en
t.

§ 
11

03
.5

1 
C

la
ss

 p
ri

ce
s.

Su
bj

ec
t t

o 
th

e 
pr

ov
isi

on
s 

of
 §

§ 
11

03
.52

 
an

d 
11

03
.53

, 
th

e 
m

in
im

um
 p

ric
es

 p
er

hu
nd

re
dw

ei
gh

t f
or

 th
e 

m
on

th
 sh

al
l b

e 
as

 
fo

llo
w

s;
(a

) 
Cl

as
s 

I 
m

ilk
 p

ri
ce

. 
Fo

r 
th

e 
fir

st
 

18
 m

on
th

s i
n 

w
hi

ch
 th

e 
or

de
r i

s e
ffe

ct
iv

e,
 

th
e 

m
in

im
um

 C
la

ss
 I

 m
ilk

 p
ric

e 
sh

al
l 

be
 t

he
 b

as
ic

 f
or

m
ul

a 
pr

ic
e 

fo
r 

th
e 

pr
e­

ce
di

ng
 m

on
th

, 
pl

us
 $

2.2
6 

th
ro

ug
h 

Ju
ly

 
19

65
 a

nd
 e

ffe
ct

iv
e 

A
ug

us
t 

1, 
19

65
 a

nd
 

th
er

ea
fte

r, 
pl

us
 $

2.
15

 d
ur

in
g 

th
e 

m
on

th
s 

of
 M

ar
ch

 t
hr

ou
gh

 J
ul

y 
an

d 
$2

.35
 i

n 
al

l 
ot

he
r m

on
th

s;
(b

) 
Cl

as
s 

II
 m

ilk
 p

ri
ce

. 
Th

e 
Cl

as
s 

II
 

m
ilk

 p
ric

e 
sh

al
l b

e 
th

e 
le

ss
er

 o
f 

th
e 

fo
l­

lo
w

in
g 

pr
ic

es
:

tl
) 

Th
e 

ba
si

c 
fo

rm
ul

a 
pr

ic
e 

fo
r 

th
e 

m
on

th
s 

of
 A

ug
us

t t
hr

ou
gh

 F
eb

ru
ar

y 
an

d 
th

e 
ba

si
c 

fo
rm

ul
a 

pr
ic

e 
le

ss
 1

0 
ce

nt
s 

in
 

al
l o

th
er

 m
on

th
s;

 o
r

(2
) 

Th
e 

Cl
as

s I
I m

ilk
 p

ric
e 

es
ta

bl
is

he
d 

pu
rs

ua
nt

 to
 §

 1
00

4.
51

(b
) 

of
 th

is
 c

ha
pt

er
 

re
gu

la
tin

g 
th

e 
ha

nd
lin

g 
of

 m
ilk

 i
n 

th
e 

N
ew

 O
rle

an
s, 

Lo
ui

si
an

a,
 m

ar
ke

tin
g 

ar
ea

.
§ 

11
03

.5
2 

B
ut

te
rf

at
 d

iff
er

en
tia

l t
o 

ha
n­

dl
er

s.
Fo

r m
ilk

 c
on

ta
in

in
g 

m
or

e 
or

 le
ss

 th
an

3.5
 

pe
rc

en
t 

bu
tte

rf
at

, 
th

e 
cl

as
s 

pr
ic

es
 

ca
lc

ul
at

ed
 p

ur
su

an
t t

o 
§ 

11
03

.51
 s

ha
ll 

be
 

in
cr

ea
se

d 
or

 d
ec

re
as

ed
, 

re
sp

ec
tiv

el
y,

 f
or

 
ea

ch
 o

ne
-te

nt
h 

pe
rc

en
t b

ut
te

rf
at

 a
t t

he
 

ap
pr

op
ria

te
 r

at
e 

de
te

rm
in

ed
 a

s 
fo

llo
w

s:
(a

) 
Cl

as
s 

I 
pr

ic
e.

 
M

ul
tip

ly
 

th
e 

Ch
ic

ag
o 

bu
tte

r 
pr

ic
e 

fo
r 

th
e 

pr
ec

ed
in

g 
m

on
th

 b
y 

0.
12

; 
an

d
(b

) 
Cl

as
s 

II
 

pr
ic

e.
 

M
ul

tip
ly

 
th

e 
Ch

ic
ag

o 
bu

tte
r 

pr
ic

e 
fo

r 
th

e 
m

on
th

 b
y 

0.
11

.

§ 
11

03
.5

3 
Lo

ca
tio

n 
di

ff
er

en
tia

l 
to

 h
an

­
dl

er
s.

(a
) 

Fo
r 

th
at

 m
ilk

 w
hi

ch
 i

s 
re

ce
iv

ed
 

fr
om

 p
ro

du
ce

rs
 a

t a
 p

oo
l p

la
nt

 o
r a

t s
uc

h 
pl

an
t 

fr
om

 a
 c

oo
pe

ra
tiv

e 
as

so
ci

at
io

n 
as

 
a 

ha
nd

le
r 

pu
rs

ua
nt

 t
o 

§ 1
10

3.
13

(d
) 

an
d 

cl
as

sif
ie

d 
as

 C
la

ss
 I

 m
ilk

 o
r 

as
si

gn
ed

 
Cl

as
s 

I 
lo

ca
tio

n 
ad

ju
st

m
en

t 
cr

ed
it 

pu
r­

su
an

t 
to

 p
ar

ag
ra

ph
 (

b)
 

of
 t

hi
s 

se
ct

io
n 

an
d 

fo
r 

ot
he

r 
so

ur
ce

 m
ilk

 f
or

 w
hi

ch
 a

 
lo

ca
tio

n 
ad

ju
st

m
en

t 
is

 a
pp

lic
ab

le
, 

th
e 

pr
ic

e 
sp

ec
ifi

ed
 i

n 
§ 

11
03

.5
1(

a)
 

sh
al

l 
be

 
re

du
ce

d 
at

 t
he

 f
ol

lo
w

in
g 

ra
te

s 
(w

he
re

 
m

ile
ag

e 
de

te
rm

in
at

io
ns

 a
re

 
ap

pl
ic

ab
le

 
th

es
e 

di
st

an
ce

s 
sh

al
l 

be
 d

et
er

m
in

ed
 b

y 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

by
 a

pp
ly

in
g 

th
e 

sh
or

te
st

 h
ar

d-
su

rf
ac

ed
 h

ig
hw

ay
 d

is
­

ta
nc

e 
op

en
 to

 C
om

m
er

ci
al

 tr
uc

k 
tr

af
fic

):

R
at

e 
pe

r 
hu

nd
re

dw
ei

gh
t

Lo
ca

tio
n:

 
(c

en
ts

)
(1

) 
Fo

r 
m

ilk
 r

ec
ei

ve
d 

at
 a

 p
oo

l p
la

nt
lo

ca
te

d 
In

 t
he

 f
ol

lo
w

in
g 

M
is­

si
ss

ip
pi

 
co

un
tie

s:
 

A
da

m
s, 

C
la

ib
or

ne
, 

C
la

rk
e, 

C
op

ia
h,

 
C

ov
in

gt
on

, 
Fo

rr
es

t, 
Fr

an
kl

in
,

H
in

ds
, 

Ja
sp

er
, 

Je
ffe

rs
on

, 
Je

f­
fe

rs
on

 
D

av
is,

 
Jo

ne
s, 

La
m

ar
, 

La
ud

er
da

le
, 

La
w

re
nc

e, 
L

in
­

co
ln

, M
ad

iso
n,

 M
ar

io
n,

 N
es

ho
­

ba
, 

N
ew

to
n,

 
Pe

rr
y,

 
R

an
ki

n,
Sc

ot
t, 

Si
m

ps
on

, 
Sm

ith
, 

W
al

t­
ha

ll,
 W

ar
re

n,
 a

nd
 W

ay
ne

_
¿u

 
10

.0
(2

) 
Fo

r 
m

ilk
 r

ec
ei

ve
d 

at
 a

 p
oo

l p
la

nt
lo

ca
te

d 
be

yo
nd

 t
he

 n
or

th
er

n 
bo

un
da

ry
 

of
 

th
e 

co
un

tie
s 

lis
te

d 
in

 (
1)

 b
ut

 le
ss

 t
ha

n 
30

 
m

ile
s 

no
rt

h 
of

 t
he

 U
.S

. H
ig

h­
w

ay
 N

o.
 8

2 _
__

_
.__

__
__

__
__

__
 

26
.0

(3
) 

Ex
ce

pt
 a

s 
pr

ov
id

ed
 i

n 
su

bp
ar

a­
gr

ap
h 

(2
) 

of
 t

hi
s 

pa
ra

gr
ap

h,
 

fo
r 

m
ilk

 r
ec

ei
ve

d 
at

 a
 p

oo
l 

pl
an

t 
lo

ca
te

d 
ou

ts
id

e 
th

e 
m

ar
ke

tin
g 

ar
ea

 a
nd

:
(1

) 
M

or
e 

th
an

 6
0 

bu
t 

no
t 

m
or

e 
th

an
 

16
0 

m
ile

s 
fr

om
 

th
e 

C
ou

rt
ho

us
e 

in
 G

ul
fp

or
t 

or
Pa

sc
ag

ou
la

, 
M

iss
., 

w
hi

ch
­

ev
er

 i
s 

ne
ar

er
__

__
__

__
__

__
 

10
.0

(ii
) 

Fo
r 

ea
ch

 a
dd

iti
on

al
 1

0 
m

ile
s 

or
 f

ra
ct

io
n 

th
er

eo
f, 

an
 a

d­
di

tio
na

l 
__

..._
__

__
__

__
__

__
 

1.
5

(b
) 

Fo
r 

pu
rp

os
es

 o
f 

ca
lc

ul
at

in
g 

su
ch

 
ad

ju
st

m
en

t, 
tra

ns
fe

rs
 

be
tw

ee
n 

po
ol

 
pl

an
ts

 s
ha

ll 
be

 a
ss

ig
ne

d 
Cl

as
s 

I 
di

sp
os

i­
tio

n 
at

 th
e 

tra
ns

fe
re

e 
pl

an
t, 

in
 e

xc
es

s 
of

 
th

e 
st

un
 o

f 
re

ce
ip

ts
 a

t 
su

ch
 p

la
nt

 f
ro

m
 

pr
od

uc
er

s 
an

d 
re

ce
ip

ts
 f

ro
m

 a
 c

oo
pe

ra
­

tiv
e 

as
so

ci
at

io
n 

in
 it

s 
ca

pa
ci

ty
 a

s 
a 

ha
n­

dl
er

 p
ur

su
an

t 
to

 §
 1

10
3.

13
(d

) 
an

d 
th

e 
po

un
ds

 a
ss

ig
ne

d 
as

 C
la

ss
 I

 t
o 

re
ce

ip
ts

 
fr

om
 o

th
er

 o
rd

er
 p

la
nt

s 
an

d 
un

re
gu

la
te

d 
su

pp
ly

 p
la

nt
s,

 s
uc

h 
as

si
gn

m
en

t 
to

 b
e 

m
ad

e 
fir

st
 to

 tr
an

sf
er

or
 p

la
nt

s 
at

 w
hi

ch
 

no
 l

oc
at

io
n 

ad
ju

st
m

en
t 

cr
ed

it 
is 

ap
pl

i­
ca

bl
e 

an
d 

th
en

 i
n 

se
qu

en
ce

 b
eg

in
ni

ng
 

w
ith

 t
he

 p
la

nt
 a

t 
w

hi
ch

 t
he

 l
ea

st
 l

oc
a­

tio
n 

ad
ju

st
m

en
t w

ou
ld

 a
pp

ly
.

§ 
11

03
.5

4 
U

se
 o

f e
qu

iv
al

en
t p

ri
ce

s.
If

, f
or

 a
ny

 re
as

on
, a

 p
ric

e 
sp

ec
ifi

ed
 i

n 
th

is
 p

ar
t 

fo
r 

us
e 

in
 c

om
pu

tin
g 

cl
as

s 
pr

ic
es

 o
r 

fo
r 

ot
he

r 
pu

rp
os

es
 i

s 
no

t 
re

­
po

rte
d 

or
 p

ub
lis

he
d 

in
 t

he
 m

an
ne

r 
de

­
sc

rib
ed

 in
 th

is
 p

ar
t, 

th
e 

m
ar

ke
t a

dm
in

is
­

tr
at

or
 sh

al
l u

se
 a

 p
ric

e 
de

te
rm

in
ed

 b
y 

th
e 

Se
cr

et
ar

y 
to

 b
e 

eq
ui

va
le

nt
 t

o 
or

 c
om

­
pa

ra
bl

e 
w

ith
 t

he
 p

ric
e 

sp
ec

ifi
ed

.
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A
p
p
l
ic

a
t
io

n
 
o

f
 P

r
o

v
is

io
n

s
 

§ 1
10

3.
60

 
Pr

od
uc

er
-h

an
dl

er
.

Se
ct

io
ns

 
11

03
.42

 
th

ro
ug

h 
11

03
.46

, 
11

03
.50

 th
ro

ug
h 

11
03

.54
, 1

10
3.6

1, 
11

03
.62

, 
11

03
.70

 th
ro

ug
h 

11
03

.72
, 1

10
3.8

0 
th

ro
ug

h 
11

03
.83

 a
nd

 1
10

3.9
0 

th
ro

ug
h 

11
03

.99
 sh

al
l 

no
t a

pp
ly

 to
 a

 p
ro

du
ce

r-
ha

nd
le

r.
§ 

11
03

.6
1 

Pl
an

ts
 s

ub
je

ct
 t

o 
ot

he
r 

Fe
d­

er
al

 o
rd

er
s.

Th
e 

pr
ov

isi
on

s 
of

 t
hi

s 
pa

rt
 s

ha
ll 

-n
ot

 
ap

pl
y 

to
 a

 p
la

nt
 s

pe
ci

fie
d 

in
 p

ar
ag

ra
ph

(a
), 

(b
) 

or
 (c

) 
of

 th
is

 se
ct

io
n 

ex
ce

pt
 th

at
 

th
e 

op
er

at
or

 th
er

eo
f, 

w
ith

 r
es

pe
ct

 to
 r

e­
ce

ip
ts

 a
nd

 u
til

iz
at

io
n 

of
 s

ki
m

 m
ilk

 a
nd

 
bu

tte
rf

at
, 

sh
al

l 
m

ak
e 

re
po

rts
 

to
 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
at

 s
uc

h 
tim

e 
an

d 
in

 s
uc

h 
m

an
ne

r 
as

 t
he

 m
ar

ke
t 

ad
m

in
­

is
tra

to
r 

m
ay

 p
re

sc
rib

e 
an

d 
al

lo
w

 v
er

i­
fic

at
io

n 
of

 s
uc

h 
re

po
rts

 b
y 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r.
(a

) 
A 

pl
an

t m
ee

tin
g 

th
e 

re
qu

ire
m

en
ts

 
of

 
§ 

11
03

.1
1(

a)
 

w
hi

ch
 a

lso
 m

ee
ts

 t
he

 
po

ol
in

g 
re

qu
ire

m
en

ts
 o

f 
an

ot
he

r 
Fe

de
ra

l 
or

de
r, 

an
d 

fr
om

 w
hi

ch
 t

he
 S

ec
re

ta
ry

 
de

te
rm

in
es

 g
 g

re
at

er
 q

ua
nt

ity
 o

f C
la

ss
 I

 
m

ilk
 is

 d
isp

os
ed

 o
f 

du
rin

g 
th

e 
m

on
th

 a
s 

ro
ut

e 
di

sp
os

iti
on

s 
in

 s
uc

h 
ot

he
r 

Fe
de

ra
l 

or
de

r 
m

ar
ke

tin
g 

ar
ea

 t
ha

n 
is 

di
sp

os
ed

 
of

 a
s 

ro
ut

e 
di

sp
os

iti
on

s i
n 

th
is

 m
ar

ke
tin

g 
ar

ea
; 

ex
ce

pt
 th

at
 if

 s
uc

h 
pl

an
t w

as
 s

ub
­

je
ct

 t
o 

al
l 

th
e 

pr
ov

isi
on

s 
of

 t
hi

s 
pa

rt
 

in
 t

he
 i

m
m

ed
ia

te
ly

 p
re

ce
di

ng
 m

on
th

, 
it 

sh
al

l c
on

tin
ue

 to
 b

e s
ub

je
ct

 to
 a

ll 
th

e 
pr

o­
vi

sio
ns

 o
f 

th
is

 p
ar

t .
un

til
 t

he
 t

hi
rd

 c
on

­
se

cu
tiv

e 
m

on
th

 i
n 

w
hi

ch
 a

 g
re

at
er

 p
ro

­
po

rti
on

 o
f i

ts
 C

la
ss

 I
 d

is
po

sit
io

n 
is 

m
ad

e 
in

 su
ch

 o
th

er
 m

ar
ke

tin
g 

ar
ea

 u
nl

es
s, 

no
t­

w
ith

st
an

di
ng

 th
e 

pr
ov

isi
on

s 
of

 th
is

 p
ar

a­
gr

ap
h,

 i
t 

is 
re

gu
la

te
d 

un
de

r 
su

ch
 o

th
er

 
or

de
r;

(b
) 

A 
pl

an
t m

ee
tin

g 
th

e 
re

qu
ire

m
en

ts
 

of
 

§ 
11

03
.1

1(
a)

 
w

hi
ch

 
al

so
 m

ee
ts

 t
he

 
po

ol
in

g 
re

qu
ire

m
en

ts
 o

f 
an

ot
he

r F
ed

er
al

 
or

de
r o

n 
th

e 
ba

sis
 o

f d
is

tri
bu

tio
n 

in
 s

uc
h 

ot
he

r 
m

ar
ke

tin
g 

ar
ea

 a
nd

 f
ro

m
 w

hi
ch

, 
th

e 
Se

cr
et

ar
y 

de
te

rm
in

es
 a

 g
re

at
er

 q
ua

n­
tit

y 
of

 C
la

ss
 I

 m
ilk

 is
 d

isp
os

ed
 o

f 
du

rin
g 

th
e 

m
on

th
 a

s 
ro

ut
e 

di
sp

os
iti

on
s 

in
 t

hi
s 

m
ar

ke
tin

g 
ar

ea
 t

ha
n 

is 
so

 d
isp

os
ed

 o
f 

in
 s

uc
h 

ot
he

r m
ar

ke
tin

g 
ar

ea
 b

ut
 w

hi
ch

 
pl

an
t i

s 
ne

ve
rth

el
es

s, 
fu

lly
 re

gu
la

te
d 

un
­

de
r s

uc
h 

ot
he

r F
ed

er
al

 o
rd

er
; 

an
d

(c
) 

A 
pl

an
t m

ee
tin

g 
th

e 
re

qu
ire

m
en

ts
 

of
 

§ 
11

03
.1

1(
b)

 
w

hi
ch

 a
lso

 m
ee

ts
 t

he
 

po
ol

in
g 

re
qu

ire
m

en
ts

 o
f a

no
th

er
 F

ed
er

al
 

or
de

r 
an

d 
fr

om
 w

hi
ch

 g
re

at
er

 q
ua

lif
yi

ng
 

sh
ip

m
en

ts
 a

re
 m

ad
e 

du
rin

g 
th

e 
m

on
th

to
 p

la
nt

s 
re

gu
la

te
d 

un
de

r 
su

ch
 o

th
er

 
or

de
r t

ha
n 

ar
e 

m
ad

e 
to

 p
la

nt
s 

re
gu

la
te

d 
un

de
r t

hi
s p

ar
t e

xc
ep

t d
ur

in
g 

th
e 

m
on

th
s 

of
 F

eb
ru

ar
y 

th
ro

ug
h 

A
ug

us
t i

f s
uc

h 
pl

an
t 

re
ta

in
s 

au
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m
at

ic
 p

oo
lin

g 
st

at
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 u
nd

er
 

th
is

 p
ar

t.
§ 

11
03
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2 

O
bl

ig
at

io
ns

 o
f 

ha
nd

le
r 

op
er

­
at

in
g 

a 
pa

rt
ia

lly
 r

eg
ul

at
ed

 d
ist

ri
bu

t­
in

g 
pl

an
t.

Ea
ch

 h
an

dl
er

 w
ho

 o
pe

ra
te

s 
a 

pa
rti

al
ly

 
re

gu
la

te
d 

di
st

rib
ut

in
g 

pl
an

t s
ha

ll 
pa

y 
to

 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

fo
r 

th
e 

pr
o­

du
ce

r-
se

ttl
em

en
t 

fu
nd

 o
n 

or
 b

ef
or

e 
th

e 
25

th
 d

ay
 a

ft
er

 t
he

 e
nd

 o
f 

th
e 

m
on

th
 

ei
th

er
 o

f 
th

e 
am

ou
nt

s 
(a

t 
th

e 
ha

nd
le

r’s
 

el
ec

tio
n)

 
ca

lc
ul

at
ed

 p
ur

su
an

t 
to

 p
ar

a­
gr

ap
h 

(a
) 

or
 (

b)
 o

f t
hi

s 
se

ct
io

n.
 

If
 th

e 
ha

nd
le

r 
fa

ils
 

to
 

re
po

rt 
pu

rs
ua

nt
 

to
 

§§
 1

10
3.

30
(b

) 
an

d 
11

03
.3

1(
c)

 t
he

 i
nf

or
­

m
at

io
n 

ne
ce

ss
ar

y 
to

 co
m

pu
te

 th
e 

am
ou

nt
 

sp
ec

ifi
ed

 in
 p

ar
ag

ra
ph

 (
a)

, h
e 

sh
al

l p
ay

 
th

e 
am

ou
nt

 c
om

pu
te

d 
pu

rs
ua

nt
 to

 p
ar

a­
gr

ap
h 

(b
) 

of
 th

is
 s

ec
tio

n:
(a

) 
A

n 
am

ou
nt

 c
om

pu
te

d 
as

 f
ol

lo
w

s: 
(1

) 
(i)

 T
he

 o
bl

ig
at

io
n 

th
at

 w
ou

ld
 h

av
e 

be
en

 c
om

pu
te

d 
pu

rs
ua

nt
 to

 §
 1

10
3.7

0 
at

 
su

ch
 p

la
nt

 s
ha

ll 
be

 d
et

er
m

in
ed

 a
s t

ho
ug

h 
su

ch
 p

la
nt

 w
er

e 
a 

po
ol

 p
la

nt
. 

Fo
r 

pu
r­

po
se

s 
of

 s
uc

h 
co

m
pu

ta
tio

n,
 r

ec
ei

pt
s 

at
 

su
ch

 n
on

po
ol

 p
la

nt
 fr

om
 a

 p
oo

l p
la

nt
 o

r 
an

 o
th

er
 o

rd
er

 p
la

nt
 s

ha
ll 

be
 a

ss
ig

ne
d 

to
 t

he
 u

til
iz

at
io

n 
at

 w
hi

ch
 c

la
ss

ifi
ed

 a
t 

th
e 

po
ol

 p
la

nt
 o

r 
ot

he
r 

or
de

r 
pl

an
t 

an
d 

tra
ns

fe
rs

 f
ro

m
 s

uc
h 

no
np

oo
l 

pl
an

t 
to

 
a 

po
ol

 p
la

nt
 o

r a
n 

ot
he

r o
rd

er
 p

la
nt

 sh
al

l 
be

 c
la

ss
ifi

ed
 a

s 
Cl

as
s 

II
 m

ilk
 if

 a
llo

ca
te

d 
to

 s
uc

h 
cl

as
s 

at
 th

e 
po

ol
 p

la
nt

 o
r 

ot
he

r 
or

de
r p

la
nt

 a
nd

 b
e v

al
ue

d 
at

 th
e 

w
ei

gh
te

d 
av

er
ag

e 
pr

ic
e 

of
 t

he
 r

es
pe

ct
iv

e 
or

de
r 

if 
so

 a
llo

ca
te

d 
to

 C
la

ss
 I 

m
ilk

. 
Th

er
e 

sh
al

l 
be

 i
nc

lu
de

d 
in

 t
he

 o
bl

ig
at

io
n 

so
 c

om
­

pu
te

d 
a 

ch
ar

ge
 i

n 
th

e 
am

ou
nt

 s
pe

ci
fie

d 
in

 
§ 

11
03

.7
0(

e)
 

an
d 

a 
cr

ed
it 

in
 

th
e 

am
ou

nt
 sp

ec
ifi

ed
 in

 § 
11

03
.9

7(
b)

 (2
) 

w
ith

 
re

sp
ec

t t
o 

re
ce

ip
ts

 f
ro

m
 a

n 
un

re
gu

la
te

d 
su

pp
ly

 p
la

nt
, 

un
le

ss
 a

n 
ob

lig
at

io
n 

w
ith

 
re

sp
ec

t 
to

 s
uc

h 
pl

an
t 

is 
co

m
pu

te
d 

as
 

sp
ec

ifi
ed

 b
el

ow
 i

n 
th

is
 s

ub
pa

ra
gr

ap
h.

(ii
) 

If
 t

he
 o

pe
ra

to
r 

of
 t

he
 p

ar
tia

lly
 

re
gu

la
te

d 
di

st
rib

ut
in

g 
pl

an
t 

so
 r

eq
ue

st
s, 

an
d 

pr
ov

id
es

 w
ith

 h
is

 re
po

rts
 p

ur
su

an
t t

o 
§§

 1
10

3.
30

(b
) 

an
d 

11
03

.3
1(

c)
 s

im
ila

r 
re

­
po

rts
 w

ith
 r

es
pe

ct
 t

o 
th

e 
op

er
at

io
ns

 o
f 

an
y 

ot
he

r n
on

po
ol

 p
la

nt
 w

hi
ch

 s
er

ve
s 

as
 

a 
su

pp
ly

 p
la

nt
 f

or
 s

uc
h 

pa
rti

al
ly

 r
eg

u­
la

te
d 

di
st

rib
ut

in
g 

pl
an

t b
y 

sh
ip

m
en

ts
 to

 
su

ch
 p

la
nt

 d
ur

in
g 

th
e 

m
on

th
 e

qu
iv

al
en

t 
to

 th
e 

re
qu

ire
m

en
ts

 o
f §

 1
10

3.
11

(b
)»

w
ith

 
ag

re
em

en
t o

f 
th

e 
op

er
at

or
 o

f s
uc

h 
pl

an
t

th
at

 t
he

 m
ar

ke
t 

ad
m

in
is

tr
at

or
 m

ay
 e

x­
am

in
e 

th
e 

bo
ok

s 
an

d 
re

co
rd

s 
of

 s
uc

h 
pl

an
t f

or
 p

ur
po

se
s 

of
 v

er
ifi

ca
tio

n 
of

 su
ch

 
re

po
rts

, t
he

re
 w

ill
 b

e 
ad

de
d 

th
e 

am
ou

nt
 

of
 th

e 
ob

lig
at

io
n 

co
m

pu
te

d 
at

 s
uc

h 
no

n­
po

ol
 s

up
pl

y 
pl

an
t 

in
 t

he
 s

am
e 

m
an

ne
r 

an
d 

su
bj

ec
t 

to
 t

he
 s

am
e 

co
nd

iti
on

s 
as

 
fo

r 
th

e 
pa

rti
al

ly
 r

eg
ul

at
ed

 d
is

tri
bu

tin
g 

pl
an

t.
(2

) 
Fr

om
 th

is
 o

bl
ig

at
io

n 
th

er
e 

w
ill

 b
e 

de
du

ct
ed

 t
he

 s
um

 o
f 

(i)
 t

he
 g

ro
ss

 p
ay

­
m

en
ts

 m
ad

e 
by

 su
ch

 h
an

dl
er

 fo
r G

ra
de

 A
 

m
ilk

 r
ec

ei
ve

d 
du

rin
g 

th
e 

m
on

th
 f

ro
m

 
da

iry
 fa

rm
er

s 
at

 su
ch

 p
la

nt
 a

nd
 li

ke
 p

ay
­

m
en

ts
 m

ad
e 

by
 th

e 
op

er
at

or
 o

f 
a 

su
pp

ly
 

pl
an

t(s
) 

in
cl

ud
ed

 i
n 

th
e 

co
m

pu
ta

tio
ns

 
pu

rs
ua

nt
 t

o 
su

bp
ar

ag
ra

ph
 (

1)
 

of
 t

hi
s 

pa
ra

gr
ap

h,
 a

nd
 

(ii
) 

an
y 

pa
ym

en
ts

 t
o 

th
e 

pr
od

uc
er

-s
et

tle
m

en
t f

un
d 

of
 a

no
th

er
 

or
de

r 
un

de
r 

w
hi

ch
 s

uc
h 

pl
an

t 
is 

al
so

 a
 

pa
rti

al
ly

 re
gu

la
te

d 
di

st
rib

ut
in

g 
pl

an
t.

(b
) 

A
n 

am
ou

nt
 c

om
pu

te
d 

as
 f

ol
lo

w
s:

(1
) 

D
et

er
m

in
e 

th
e 

re
sp

ec
tiv

e 
am

ou
nt

s 
of

 sk
im

 m
ilk

 a
nd

 b
ut

te
rf

at
 d

isp
os

ed
 o

f a
s 

Cl
as

s 
I 

m
ilk

 r
ou

te
 d

is
po

si
tio

ns
 i

n 
th

e 
m

ar
ke

tin
g 

ar
ea

;
(2

) 
D

ed
uc

t t
he

 re
sp

ec
tiv

e 
am

ou
nt

s 
of

 
sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 re
ce

iv
ed

 a
s C

la
ss

 
I 

m
ilk

 a
t t

he
 p

ar
tia

lly
 re

gu
la

te
d 

di
st

rib
­

ut
in

g 
pl

an
t 

fr
om

 p
oo

l 
pl

an
ts

 a
nd

 o
th

er
 

or
de

r p
la

nt
s 

ex
ce

pt
 th

at
 d

ed
uc

te
d 

un
de

r 
a 

si
m

ila
r 

pr
ov

is
io

n 
of

 a
no

th
er

 o
rd

er
 is

­
su

ed
 p

ur
su

an
t t

o 
th

e 
A

ct
;

(3
) 

Co
m

bi
ne

 th
e 

am
ou

nt
s o

f s
ki

m
 m

ilk
 

an
d 

bu
tte

rf
at

 r
em

ai
ni

ng
 i

nt
o 

on
e 

to
ta

l 
an

d 
de

te
rm

in
e 

th
e 

w
ei

gh
te

d 
av

er
ag

e 
bu

t­
te

rf
at

 c
on

te
nt

; a
nd

(4
) 

Fr
om

 t
he

 v
al

ue
 o

f 
su

ch
 m

ilk
 a

t 
th

e 
Cl

as
s 

I 
pr

ic
e 

ap
pl

ic
ab

le
 a

t 
th

e 
lo

ca
­

tio
n 

of
 t

he
 n

on
po

ol
 p

la
nt

, 
su

bt
ra

ct
 i

ts
 

va
lu

e 
at

 th
e 

w
ei

gh
te

d 
av

er
ag

e 
pr

ic
e 

ap
­

pl
ic

ab
le

 a
t 

su
ch

 lo
ca

tio
n 

(n
ot

 to
 b

e 
le

ss
 

th
an

 th
e 

Cl
as

s I
I p

ri
ce

).
D

e
t

e
r

m
in

a
t

io
n

 o
p
 P

r
ic

e
s 

t
o
 P

r
o

d
u

c
e

r
s

§ 
11

03
.7

0 
C

om
pu

la
tio

n 
of

 t
he

 n
et

 p
oo

l 
ob

lig
at

io
n 

of
 e

ac
h 

po
ol

 h
an

dl
er

.
Fo

r 
ea

ch
 m

on
th

 t
he

 m
ar

ke
t 

ad
m

in
is

­
tr

at
or

 s
ha

ll 
co

m
pu

te
 t

he
 o

bl
ig

at
io

n 
of

 
ea

ch
 h

an
dl

er
 o

pe
ra

tin
g 

a 
po

ol
 p

la
nt

(s
) 

an
d 

co
op

er
at

iv
e 

as
so

ci
at

io
n 

ac
tin

g 
as

 a
 

ha
nd

le
r p

ur
su

an
t t

o 
§ 

11
03

.13
 (

c)
 o

r 
(d

) 
by

 m
ak

in
g 

th
e 

co
m

pu
ta

tio
ns

 p
ro

vi
de

d 
in

 
pa

ra
gr

ap
hs

 (
a)

 t
hr

ou
gh

 (
e)

 o
f 

th
is

 s
ec

­
tio

n 
an

d 
ad

di
ng

 t
og

et
he

r 
th

e 
re

su
lti

ng
 

to
ta

ls
:

(a
) 

M
ul

tip
ly

 th
e 

qu
an

tit
y 

of
 p

ro
du

ce
r 

m
ilk

 in
 e

ac
h 

cl
as

s, 
as

 c
om

pu
te

d 
pu

rs
ua

nt
 

to
 §

 1
10

3.
46

(c
), 

by
 t

he
 a

pp
lic

ab
le

 c
la

ss

pr
ic

es
 

(a
dj

us
te

d 
pu

rs
ua

nt
 t

c 
§§

 1
10

3.
52

 
an

d 
11

03
.5

3)
 ,*

(b
) 

A
dd

 t
he

 a
m

ou
nt

 o
bt

ai
ne

d 
fr

om
 

m
ul

tip
ly

in
g 

th
e 

po
un

ds
 o

f 
ov

er
ag

e 
de

­
du

ct
ed

 
fr

om
 

ea
ch

 
cl

as
s 

pu
rs

ua
nt

 t
o 

§ 
11

03
.4

6(
a)

 (1
0)

 a
nd

 t
he

 c
or

re
sp

on
di

ng
 

st
ep

 o
f 

§ 
11

03
.4

6(
b)

 
by

 t
he

 a
pp

lic
ab

le
 

cl
as

s 
pr

ic
es

;
(c

) 
A

dd
 t

he
 a

m
ou

nt
 o

bt
ai

ne
d 

fr
om

 
m

ul
tip

ly
in

g 
th

e 
di

ffe
re

nc
e 

be
tw

ee
n 

th
e 

Cl
as

s 
II

 p
ric

e 
fo

r 
th

e 
pr

ec
ed

in
g 

m
on

th
 

an
d 

th
e 

Cl
as

s 
I 

pr
ic

e 
fo

r 
th

e 
cu

rr
en

t 
m

on
th

 b
y 

th
e 

hu
nd

re
dw

ei
gh

t 
of

 s
ki

m
 

m
ilk

 
an

d 
bu

tte
rf

at
 

su
bt

ra
ct

ed
 

fr
om

 
Cl

as
s 

I 
pu

rs
ua

nt
 to

 §
 1

10
3.

46
(a

) (
5)

 a
nd

 
th

e 
co

rr
es

po
nd

in
g 

st
ep

 o
f 

§ 
11

03
.4

6(
b)

;
(d

) 
A

dd
 a

n 
am

ou
nt

 e
qu

al
 to

 th
e 

di
f­

fe
re

nc
e 

be
tw

ee
n 

th
e 

va
lu

e 
at

 t
he

 C
la

ss
 

I 
pr

ic
e 

ap
pl

ic
ab

le
 a

t 
th

e 
po

ol
 p

la
nt

 a
nd

 
th

e 
va

lu
e 

at
 t

he
 C

la
ss

 I
I 

pr
ic

e,
 w

ith
 r

e­
sp

ec
t t

o 
sk

im
 m

ilk
 a

nd
 b

ut
te

rf
at

 in
 o

th
er

 
so

ur
ce

 
m

ilk
 

su
bt

ra
ct

ed
 

fr
om

 
Cl

as
s 

I 
pu

rs
ua

nt
 to

 §
 1

10
3.

46
(a

) (
3)

 a
nd

 th
e 

co
r­

re
sp

on
di

ng
 st

ep
 o

f §
 1

10
3.

46
(b

); 
an

d
(e

) 
A

dd
 a

n 
am

ou
nt

 e
qu

al
 to

 th
e 

va
lu

e 
at

 th
e 

Cl
as

s I
 p

ric
e,

 a
dj

us
te

d 
fo

r l
oc

at
io

n 
of

 t
he

 n
ea

re
st

 n
on

po
ol

 p
la

nt
(s

) 
fr

om
 

w
hi

ch
 a

n 
eq

ui
va

le
nt

 v
ol

um
e w

as
 re

ce
iv

ed
, 

w
ith

 r
es

pe
ct

 t
o 

sk
im

 m
ilk

 a
nd

 b
ut

te
r­

fa
t 

su
bt

ra
ct

ed
 f

ro
m

 C
la

ss
 I

 p
ur

su
an

t t
o 

§ 1
10

3.
46

(a
) (

7)
 

an
d 

th
e 

co
rr

es
po

nd
in

g 
st

ep
 o

f §
 1

10
3.

46
(b

).
§ 

11
03

.7
1 

C
om

pu
ta

tio
n 

of
 t

he
 w

ei
gh

te
d 

av
er

ag
e 

pr
ic

e 
an

d 
un

ifo
rm

 p
ri

ce
.

Fo
r 

ea
ch

 m
on

th
 t

he
 m

ar
ke

t 
ad

m
in

is
­

tr
at

or
 s

ha
ll 

co
m

pu
te

 th
e 

w
ei

gh
te

d 
av

er
­

ag
e 

pr
ic

e 
pe

r h
un

dr
ed

w
ei

gh
t f

or
 m

ilk
 o

f
3.5

 p
er

ce
nt

 b
ut

te
rf

at
 c

on
te

nt
 a

s 
fo

llo
w

s:
(a

) 
Co

m
bi

ne
 in

to
 o

ne
 to

ta
l t

he
 v

al
ue

s 
co

m
pu

te
d 

pu
rs

ua
nt

 t
o 

§ 1
10

3.7
0 

fo
r 

al
l 

ha
nd

le
rs

 s
pe

ci
fie

d 
in

 §
 1

10
3.1

3 
(a

), 
(c

), 
an

d 
(d

) 
w

ho
 f

ile
d 

re
po

rts
 p

re
sc

rib
ed

 b
y 

§ 
11

03
.30

, a
nd

 w
ho

 m
ad

e 
pa

ym
en

ts
 p

ur
­

su
an

t 
to

 §
 1

10
3.9

0 
an

d 
§ 1

10
3.9

7 
fo

r 
th

e 
pr

ec
ed

in
g 

m
on

th
;

(b
) 

Su
bt

ra
ct

, i
f 

th
e 

av
er

ag
e 

bu
tte

rf
at

 
co

nt
en

t o
f t

he
 m

ilk
 in

cl
ud

ed
 u

nd
er

 p
ar

a­
gr

ap
h 

(e
) 

of
 th

is
 s

ec
tio

n 
is 

gr
ea

te
r t

ha
n

3.5
 

pe
rc

en
t, 

or
 

ad
d,

 
if

 s
uc

h 
av

er
ag

e 
bu

tte
rf

at
 c

on
te

nt
 is

 le
ss

 th
an

 3
.5 

pe
rc

en
t, 

an
 a

m
ou

nt
 c

om
pu

te
d 

as
 fo

llo
w

s: 
M

ul
ti­

pl
y 

th
e 

va
ria

tio
n 

in
 t

he
 a

ve
ra

ge
 b

ut
te

r­
fa

t c
on

te
nt

 o
f s

uc
h 

m
ilk

 fr
om

 3
.5 

pe
rc

en
t 

by
 t

he
 b

ut
te

rf
at

 d
iff

er
en

tia
l 

co
m

pu
te

d 
pu

rs
ua

nt
 t

o 
§ 

11
03

.91
, 

an
d 

m
ul

tip
ly

 t
he

 
re

su
lt 

by
 t

he
 t

ot
al

 h
un

dr
ed

w
ei

gh
t 

of
 

su
ch

 m
ilk

;
(c

) 
A

dd
 a

n 
am

ou
nt

 e
qu

al
 to

 th
e 

su
m

 
of

 t
he

 d
ed

uc
tio

ns
 t

o 
be

 m
ad

e 
fo

r 
lo

ca
-
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tio
n 

di
ff

er
en

tia
ls

 p
ur

su
an

t 
to

 §
 1

10
3.

92
;

(d
) 

A
dd

 n
ot

 le
ss

 th
an

 o
ne

-h
al

f 
of

 th
e 

un
ob

lig
at

ed
 b

al
an

ce
 o

n 
ha

nd
 in

 th
e 

pr
o-

 
du

ce
r-

se
ttl

ei
pe

nt
 fu

nd
;

(e
) 

D
iv

id
e 

th
e 

re
su

lti
ng

 a
m

ou
nt

 b
y 

th
e 

su
m

 o
f t

he
 fo

llo
w

in
g 

fo
r a

ll 
ha

nd
le

rs
 

in
cl

ud
ed

 i
n 

th
es

e 
co

m
pu

ta
tio

ns
;

(1
) 

Th
e 

to
ta

l 
hu

nd
re

dw
ei

gh
t 

of
 p

ro
­

du
ce

r m
ilk

; 
an

d
(2

) 
Th

e 
to

ta
l h

un
dr

ed
w

ei
gh

t f
or

 w
hi

ch
 

a 
va

lu
e 

is 
co

m
pu

te
d 

pu
rs

ua
nt

 to
 § 

11
03

.70
(e

); 
an

d
(f)

 S
ub

tra
ct

 n
ot

 le
ss

 th
an

 4
 c

en
ts

 n
or

 
m

or
e 

th
an

 5 
ce

nt
s.

Th
e 

re
su

lt 
sh

al
l b

e 
th

e 
“w

ei
gh

te
d 

av
er

ag
e 

pr
ic

e”
, 

an
d,

 e
xc

ep
t 

fo
r 

th
e 

m
on

th
s 

of
 

M
ar

ch
 t

hr
ou

gh
 J

ul
y,

 s
ha

ll 
be

 t
he

 “
un

i­
fo

rm
 

pr
ic

e”
 

fo
r 

m
ilk

 
re

ce
iv

ed
 

fr
om

 
pr

od
uc

er
s.

§ 
11

03
.7

2 
C

om
pu

ta
tio

n 
of

 
u

n
if

or
m

 
pr

ic
es

 f
or

 b
as

e 
m

ilk
 a

nd
 f

or
 e

xc
es

s 
m

ilk
.

Fo
r 

ea
ch

 
of

 t
he

 m
on

th
s 

of
 

M
ar

ch
 

th
ro

ug
h 

Ju
ly

, 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

sh
al

l 
co

m
pu

te
 t

he
 u

ni
fo

rm
 p

ric
es

 p
er

 
hu

nd
re

dw
ei

gh
t 

fo
r 

ba
se

 m
ilk

 a
nd

 f
or

 
ex

ce
ss

 m
ilk

, e
ac

h 
of

 3
.5 

pe
rc

en
t b

ut
te

rf
at

 
co

nt
en

t, 
as

 fo
llo

w
s:

(a
) 

Ex
ce

ss
 m

ilk
 p

ric
e.

 
(1

) 
A

ss
ig

n 
th

e 
to

ta
l 

hu
nd

re
dw

ei
gh

t 
of

 e
xc

es
s 

m
ilk

, 
re

­
ce

iv
ed

 b
y 

al
l p

oo
l h

an
dl

er
s w

ho
se

 re
ce

ip
ts

 
ar

e 
in

cl
ud

ed
 in

 th
e 

co
m

pu
ta

tio
n 

pu
rs

ua
nt

 
to

 § 
11

03
.71

 to
 p

ro
du

ce
r m

ilk
 in

 ea
ch

 cl
as

s 
in

 se
rie

s b
eg

in
ni

ng
 w

ith
 C

la
ss

 II
;

(2
) 

M
ul

tip
ly

 th
e 

po
un

ds
 o

f e
xc

es
s m

ilk
 

as
si

gn
ed

 t
o 

ea
ch

 c
la

ss
 p

ur
su

an
t 

to
 s

ub
- 

pa
ra

gr
ap

h 
(1

) 
of

 th
is

 p
ar

ag
ra

ph
 b

y 
th

e 
ap

pl
ic

ab
le

 c
la

ss
 p

ric
e 

an
d 

ad
d 

th
e 

re
su

lt­
in

g 
to

ta
ls

 ;
* (

3)
 A

dd
 th

e 
am

ou
nt

 o
f a

ny
 a

dj
us

tm
en

t 
ap

pl
ic

ab
le

 p
ur

su
an

t 
to

 t
he

 p
ro

vi
so

 o
f 

su
bp

ar
ag

ra
ph

 (
b)

 (2
) 

of
 th

is
 se

ct
io

n;
 a

nd
(4

) 
D

iv
id

e 
th

e 
re

su
lti

ng
 t

ot
al

 b
y 

th
e 

hu
nd

re
dw

ei
gh

t o
f e

xc
es

s 
m

ilk
 a

nd
 ro

un
d-

 
to

 th
e 

ne
ar

es
t c

en
t. 

Th
e 

re
su

lt 
sh

al
l b

e 
th

e 
“u

ni
fo

rm
 p

ric
e 

fo
r e

xc
es

s m
ilk

”;
 a

nd
(b

) 
Ba

se
 m

ilk
 p

ric
e.

 
(1

) 
Fr

om
 th

e 
ag

­
gr

eg
at

e 
va

lu
e 

of
 a

ll 
m

ilk
 o

bt
ai

ne
d 

in
 

§ 1
10

3.7
1 

(a
) 

th
ro

ug
h 

(d
) 

su
bt

ra
ct

 t
he

 
fo

llo
w

in
g:

(i)
 

A
n 

am
ou

nt
 c

om
pu

te
d 

by
 m

ul
ti­

pl
yi

ng
 

th
e 

hu
nd

re
dw

ei
gh

t 
of

 
m

ilk
 

sp
ec

ifi
ed

 
in

 
§ 1

10
3.

71
(e

) (
2)

 
by

 
th

e 
w

ei
gh

te
d 

av
er

ag
e p

ric
e;

 a
nd

(ii
) 

A
n 

am
ou

nt
 c

om
pu

te
d 

by
 m

ul
tip

ly
­

in
g 

th
e 

hu
nd

re
dw

ei
gh

t 
of

 e
xc

es
s 

m
ilk

 
de

te
rm

in
ed

 p
ur

su
an

t 
to

 p
ar

ag
ra

ph
 (

a)
 

of
 t

hi
s 

se
ct

io
n 

by
 t

he
 u

ni
fo

rm
 p

ric
e 

fo
r 

ex
ce

ss
 m

ilk
;

(2
) 

D
iv

id
e 

th
e 

re
su

lt 
by

 th
e 

to
ta

l h
un

­
dr

ed
w

ei
gh

t o
f 

ba
se

 m
ilk

 r
ec

ei
ve

d 
by

 a
ll 

po
ol

 h
an

dl
er

s 
w

ho
se

 
re

ce
ip

ts
 

ar
e 

in
­

cl
ud

ed
 i

n 
th

e 
co

m
pu

ta
tio

n 
pu

rs
ua

nt
 t

o 
§ 1

10
3.

71
: P

ro
vi

de
d,

 T
ha

t i
f t

he
 r

es
ul

tin
g 

pr
ic

e 
sh

ou
ld

 e
xc

ee
d 

th
e 

Cl
as

s 
I 

pr
ic

e 
by

 m
or

e 
th

an
 th

e 
am

ou
nt

 d
ed

uc
te

d 
pu

r­
su

an
t t

o 
su

bp
ar

ag
ra

ph
 (

3)
 o

f 
th

is
 p

ar
a­

gr
ap

h 
th

e 
ag

gr
eg

at
e 

am
ou

nt
 i

n 
ex

ce
ss

 
th

er
eo

f 
sh

al
l 

be
 i

nc
lu

de
d 

in
 t

he
 c

om
­

pu
ta

tio
n 

of
 t

he
 e

xc
es

s 
pr

ic
e 

pu
rs

ua
nt

 
to

 p
ar

ag
ra

ph
 (

a)
 o

f 
th

is
 s

ec
tio

n,
 e

xc
ep

t 
th

at
 if

 b
y 

su
ch

 a
dd

iti
on

 th
e 

ex
ce

ss
 p

ric
e 

sh
ou

ld
 e

xc
ee

d 
th

e 
ba

se
 p

ric
e 

th
en

 t
he

 
ag

gr
eg

at
e 

am
ou

nt
 o

f 
th

e 
ex

ce
ss

 s
ha

ll 
be

 
pr

or
at

ed
 t

o 
th

e 
ag

gr
eg

at
e 

va
lu

es
 o

f 
ba

se
 

m
ilk

 a
nd

 e
xc

es
s 

m
ilk

 o
n 

th
e 

ba
sis

 o
f t

he
 

re
sp

ec
tiv

e 
vo

lu
m

es
 o

f 
ba

se
 a

nd
 e

xc
es

s 
m

ilk
; a

nd
(3

) 
Su

bt
ra

ct
 n

ot
 le

ss
 th

an
 4

 c
en

ts
 n

or
 

m
or

e 
th

an
 5

 c
en

ts.
 

Th
e 

re
su

lti
ng

 fi
gu

re
 

sh
al

l 
be

 t
he

 “
un

ifo
rm

 p
ric

e 
fo

r 
ba

se
 

m
ilk

”.
B

a
se

 R
a

t
in

g

§ 
11

03
.8

0 
D

et
er

m
in

at
io

n 
of

 d
ai

ly
 b

as
e.

Th
e 

da
ily

 b
as

e 
of

 e
ac

h 
pr

od
uc

er
 s

ha
ll 

be
 c

al
cu

la
te

d 
by

 th
e 

m
ar

ke
t a

dm
in

is
tra

­
to

r 
as

 f
ol

lo
w

s: 
D

iv
id

e 
th

e 
to

ta
l 

po
un

ds
 

of
 m

ilk
 r

ec
ei

ve
d 

by
 a

ll 
po

ol
 p

la
nt

s 
fr

om
 

su
ch

 
pr

od
uc

er
 

du
rin

g 
th

e 
m

on
th

s 
of

 
Se

pt
em

be
r 

th
ro

ug
h 

Ja
nu

ar
y 

by
 

th
e 

la
rg

er
 o

f:
(a

) 
12

0 d
ay

s;
 o

r
(b

) 
Th

e 
nu

m
be

r 
of

 d
ay

s 
be

gi
nn

in
g 

w
ith

 t
he

 f
irs

t 
da

y 
in

 s
uc

h 
m

on
th

s 
on

 
w

hi
ch

 m
ilk

 i
s 

re
ce

iv
ed

 f
ro

m
 s

uc
h 

pr
o­

du
ce

r 
an

d 
en

di
ng

 w
ith

 J
an

ua
ry

 3
1 

(p
lu

s 
th

e 
nu

m
be

r 
of

 d
ay

s 
pr

io
r 

to
 t

he
 d

ay
 o

f 
su

ch
 f

irs
t 

re
ce

ip
ts

 o
n 

w
hi

ch
 s

uc
h 

m
ilk

 
w

as
 p

ro
du

ce
d,

 a
nd

 m
in

us
 th

e 
nu

m
be

r o
f 

da
ys

 in
 J

an
ua

ry
 o

n 
w

hi
ch

 m
ilk

 re
ce

iv
ed

 
fr

om
 s

uc
h 

pr
od

uc
er

 i
n 

Fe
br

ua
ry

 w
as

 
pr

od
uc

ed
).

§ 
11

03
.8

1 
C

om
pu

ta
tio

n 
of

 b
as

e.
Th

e 
ba

se
 

of
 

ea
ch

 
pr

od
uc

er
 

to
 

be
 

ap
pl

ie
d 

du
rin

g 
th

e 
m

on
th

s 
of

 M
ar

ch
 

th
ro

ug
h 

Ju
ly

 s
ha

ll 
be

 a
 q

ua
nt

ity
 o

f m
ilk

 
ca

lc
ul

at
ed

 b
y 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
in

 t
he

 f
ol

lo
w

in
g 

m
an

ne
r: 

M
ul

tip
ly

 t
he

 
da

ily
 b

as
e 

of
 s

uc
h 

pr
od

uc
er

 b
y 

th
e 

nu
m

­
be

r o
f d

ay
s; 

pr
od

uc
tio

n 
de

liv
er

ed
 b

y 
su

ch
 

pr
od

uc
er

 to
 h

an
dl

er
s 

du
rin

g 
th

e 
m

on
th

.
§ 

11
03

.8
2 

B
as

e 
ru

le
s.

Th
e 

fo
llo

w
in

g 
ru

le
s 

sh
al

l a
pp

ly
 in

 c
on

­
ne

ct
io

n 
w

ith
 th

e 
es

ta
bl

is
hm

en
t o

f b
as

es
: 

(a
) 

A 
ba

se
 s

ha
ll 

be
 a

ss
ig

ne
d 

to
 t

he
 

pr
od

uc
er

 f
or

 w
ho

se
 a

cc
ou

nt
 m

ilk
 i

s 
re

­

ce
iv

ed
 a

t a
 p

oo
l p

la
nt

 d
ur

in
g 

th
e 

m
on

th
s 

of
 S

ep
te

m
be

r 
th

ro
ug

h 
Ja

nu
ar

y 
an

d 
to

 
ea

ch
 p

er
so

n 
fo

r 
w

ho
se

 a
cc

ou
nt

 m
ilk

 w
as

 
de

liv
er

ed
 to

 a
 p

la
nt

 th
at

 d
id

 n
ot

 q
ua

lif
y 

as
 a

 p
oo

l p
la

nt
 d

ur
in

g 
ea

ch
 m

on
th

 o
f t

he
 

ba
se

-f
or

m
in

g 
pe

rio
d,

 b
ut

 w
hi

ch
 q

ua
lif

ie
s 

as
 a

 p
oo

l p
la

nt
 d

ur
in

g 
an

y 
of

 th
e 

m
on

th
s 

of
 M

ar
ch

 t
hr

ou
gh

 J
ul

y.
 

Ba
se

s 
sh

al
l 

be
 

as
si

gn
ed

 o
n 

de
liv

er
ie

s a
t s

uc
h 

pl
an

t i
n 

th
e 

sa
m

e 
m

an
ne

r 
as

 i
f s

uc
h 

pl
an

t 
ha

d 
be

en
 

a 
po

ol
 p

la
nt

 d
ur

in
g 

ea
ch

 m
on

th
 o

f 
th

e 
ba

se
-f

or
m

in
g 

pe
rio

d;
 a

nd
(b

) 
A

n 
en

tir
e 

ba
se

 sh
al

l b
e 

tra
ns

fe
rr

ed
 

by
 t

he
 m

ar
ke

t 
ad

m
in

is
tra

to
r 

to
 a

no
th

er
 

pe
rs

on
 u

po
n 

re
ce

ip
t 

of
 a

n 
ap

pl
ic

at
io

n 
fo

rm
, 

ap
pr

ov
ed

 b
y 

th
e 

m
ar

ke
t 

ad
m

in
is

­
tr

at
or

, a
nd

 si
gn

ed
 b

y 
th

e 
ba

se
-h

ol
de

r (
s)

, 
or

 h
is

 h
ei

rs
, a

nd
 b

y 
th

e 
pe

rs
on

 to
 w

ho
m

 
su

ch
 b

as
e 

is
 t

ra
ns

fe
rr

ed
 s

ub
je

ct
 t

o 
th

e 
fo

llo
w

in
g 

co
nd

iti
on

s:
(1

) 
If

 a
 b

as
e 

is
 t

ra
ns

fe
rr

ed
 t

o 
a 

pr
o­

du
ce

r a
lre

ad
y 

ho
ld

in
g 

a 
ba

se
, a

 n
ew

 b
as

e 
sh

al
l 

be
 c

om
pu

te
d 

by
 a

dd
in

g 
to

ge
th

er
 

th
e 

pr
od

uc
er

 m
ilk

 d
el

iv
er

ie
s o

f t
he

 tr
an

s­
fe

re
e 

an
d 

th
e 

tr
an

sf
er

or
 d

ur
in

g 
th

e 
ba

se
­

fo
rm

in
g 

pe
rio

d 
an

d 
di

vi
di

ng
 th

e 
to

ta
l b

y 
th

e 
la

rg
er

 o
f:

(i)
 

12
0 

da
ys

; 
or

(ii
) 

Th
e 

nu
m

be
r 

of
 d

ay
s 

be
gi

nn
in

g 
w

ith
 t

he
 f

irs
t 

da
y 

on
 w

hi
ch

 m
ilk

 is
 r

e­
ce

iv
ed

 
fr

om
 

ei
th

er
 

th
e 

tra
ns

fe
re

e 
or

 
tr

an
sf

er
or

 
du

rin
g 

th
e 

ba
se

-f
or

m
in

g 
pe

rio
d 

an
d 

en
di

ng
 

w
ith

 
Ja

nu
ar

y 
31

 
(p

lu
s t

he
 n

um
be

r o
f d

ay
s 

pr
io

r t
o 

th
e 

da
y 

of
 s

uc
h 

fir
st

 r
ec

ei
pt

 o
n 

w
hi

ch
 s

uc
h 

m
ilk

 
w

as
 p

ro
du

ce
d,

 a
nd

 m
in

us
 th

e 
nu

m
be

r o
f 

da
ys

 in
 J

an
ua

ry
 o

n 
w

hi
ch

 m
ilk

 r
ec

ei
ve

d 
fr

om
 s

uc
h 

pr
od

uc
er

 i
n 

Fe
br

ua
ry

 w
as

 
pr

od
uc

ed
).

§ 
11

03
.8

3 
A

nn
ou

nc
em

en
t o

f 
es

ta
bl

is
he

d 
ba

se
s.

O
n 

or
 b

ef
or

e 
M

ar
ch

 1
 o

f e
ac

h 
ye

ar
, t

he
 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
sh

al
l 

no
tif

y 
ea

ch
 

pr
od

uc
er

 a
nd

 th
e 

ha
nd

le
r r

ec
ei

vi
ng

 m
ilk

 
fr

om
 s

uc
h 

pr
od

uc
er

 o
f 

th
e 

da
ily

 b
as

e 
es

ta
bl

is
he

d 
by

 su
ch

 p
ro

du
ce

r.
P

a
y

m
e

n
t

s

§ 
11

03
.9

0 
T

im
e 

an
d 

m
et

ho
d 

of
 

pa
y­

m
en

t.
Ea

ch
 h

an
dl

er
 s

ha
ll 

m
ak

e 
pa

ym
en

t 
as

 
fo

llo
w

s:
(a

) 
O

n 
or

 b
ef

or
e 

th
e 

15
th

 d
ay

 a
fte

r 
th

e 
en

d 
of

 e
ac

h 
m

on
th

 d
ur

in
g 

w
hi

ch
 th

e 
m

ilk
 w

as
 r

ec
ei

ve
d,

 t
o 

ea
ch

 p
ro

du
ce

r 
fo

r 
w

ho
m

 p
ay

m
en

t i
s 

no
t m

ad
e 

pu
rs

ua
nt

 to
 

pa
ra

gr
ap

h 
(c

) 
of

 th
is

 se
ct

io
n,

 a
t n

ot
 le

ss
 

th
an

 
th

e 
ap

pl
ic

ab
le

 
un

ifo
rm

 
pr

ic
e (

s)

pu
rs

ua
nt

 t
o 

§ 
11

03
.71

 y
or

 §
 1

10
3.7

2 
ad

­
ju

st
ed

 b
y 

th
e 

pr
od

uc
er

 b
ut

te
rf

at
 d

iff
er

­
en

tia
l 

co
m

pu
te

d 
pu

rs
ua

nt
 t

o 
§ 

11
03

.91
, 

su
bj

ec
t 

to
 t

he
 l

oc
at

io
n 

ad
ju

st
m

en
t 

to
 

pr
od

uc
er

s 
pu

rs
ua

nt
 to

 § 
11

03
.92

, a
nd

 le
ss

 
th

e 
fo

llo
w

in
g 

am
ou

nt
s;

(1
) 

Th
e 

pa
ym

en
ts

 m
ad

e 
pu

rs
ua

nt
 t

o 
pa

ra
gr

ap
h 

(b
) 

of
 th

is
 se

ct
io

n;
(2

) 
M

ar
ke

tin
g 

se
rv

ic
e 

de
du

ct
io

ns
 p

ur
­

su
an

t t
o 

§ 
11

03
.94

; 
an

d
(3

) 
A

ny
 p

ro
pe

r 
de

du
ct

io
ns

 a
ut

ho
riz

ed
 

in
 w

rit
in

g 
by

 t
he

 p
ro

du
ce

r: 
Pr

ov
id

ed
, 

T
ha

t 
if 

by
 s

uc
h 

da
te

 s
uc

h 
ha

nd
le

r 
ha

s 
no

t r
ec

ei
ve

d 
fu

ll 
pa

ym
en

t f
or

 su
ch

 m
on

th
 

pu
rs

ua
nt

 to
 §

 1
10

3.9
8 

he
 m

ay
 r

ed
uc

e 
hi

s 
to

ta
l p

ay
m

en
t t

o 
al

l p
ro

du
ce

rs
 u

ni
fo

rm
ly

 
by

 n
ot

 m
or

e 
th

an
 th

è 
am

ou
nt

 o
f 

re
du

c­
tio

n 
in

 p
ay

m
én

t 
fr

om
 t

he
 m

ar
ke

t 
ad

­
m

in
is

tra
to

r; 
th

e 
ha

nd
le

r 
sh

al
l, 

ho
w

ev
er

, 
co

m
pl

et
e 

su
ch

 p
ay

m
en

ts
 n

ot
 l

at
er

 t
ha

n 
th

e 
da

te
 fo

r m
ak

in
g 

su
ch

 p
ay

m
en

ts
 p

ur
­

su
an

t 
to

 t
hi

s 
pa

ra
gr

ap
h 

ne
xt

 f
ol

lo
w

in
g 

re
ce

ip
t 

of
 t

he
 b

al
an

ce
 f

ro
m

 t
he

 m
ar

ke
t 

ad
m

in
is

tra
to

r;
(b

) 
O

n 
or

 b
ef

or
e 

th
e 

la
st

 d
ay

 o
f 

ea
ch

 
m

on
th

 t
o 

ea
ch

 p
ro

du
ce

r 
(1

) 
fo

r 
w

ho
m

 
pa

ym
en

t i
s n

ot
 re

ce
iv

ed
 fr

om
 th

e 
ha

nd
le

r 
by

 a
 c

oo
pe

ra
tiv

e 
as

so
ci

at
io

n 
pu

rs
ua

nt
 to

 
pa

ra
gr

ap
h 

(c
) 

of
 t

hi
s 

se
ct

io
n,

 a
nd

 (
2)

 
w

ho
 h

ad
 n

ot
 d

is
co

nt
in

ue
d 

sh
ip

pi
ng

 m
ilk

 
to

 s
uc

h 
ha

nd
le

r 
be

fo
re

 t
he

 1
8t

h 
da

ÿ 
of

 
th

e 
m

on
th

, a
n 

ad
va

nc
e 

pa
ym

en
t w

ith
 re

­
sp

ec
t 

to
 m

ilk
 r

ec
ei

ve
d 

fr
om

 s
uc

h 
pr

o­
du

ce
r 

du
rin

g 
th

e 
fir

st
 1

5 
da

ys
 o

f 
th

e 
m

on
th

 a
t n

ot
 le

ss
 th

an
 th

e 
Cl

as
s n

 p
ric

e 
fo

r 
3.5

 p
er

ce
nt

 m
ilk

 f
or

 t
he

 p
re

ce
di

ng
 

m
on

th
;

(c
) 

To
 a

 co
op

er
at

iv
e 

as
so

ci
at

io
n 

w
hi

ch
 

ha
s 

fil
ed

 r
eq

ue
st

 f
or

 s
uc

h 
pa

ym
en

t w
ith

 
su

ch
 h

an
dl

er
 a

nd
 w

ith
 r

es
pe

ct
 t

o 
pr

o­
du

ce
rs

 f
or

 w
ho

se
 m

ilk
 t

he
 m

ar
ke

t 
ad

­
m

in
is

tra
to

r 
de

te
rm

in
es

 s
uc

h 
co

op
er

at
iv

e 
as

so
ci

at
io

n 
is 

au
th

or
iz

ed
 t

o 
co

lle
ct

 p
ay

­
m

en
t a

s. 
fo

llo
w

s:
(1

) 
O

n-
or

 b
ef

or
e 

th
e 

26
th

 d
ay

 o
f 

th
e 

m
on

th
, a

n 
am

ou
nt

 e
qu

al
 to

 n
ot

 le
ss

 th
an

 
th

e 
su

m
 

of
 

th
e 

in
di

vi
du

al
 

pa
ym

en
ts

 
ot

he
rw

is
e 

pa
ya

bl
e 

to
 p

ro
du

ce
rs

 p
ur

su
an

t 
to

 p
ar

ag
ra

ph
 (

b)
 o

f 
th

is
 s

ec
tio

n;
 a

nd
(2

) 
O

n 
or

 b
ef

or
e 

th
e 

13
th

 d
ay

 a
ft

er
 

th
e 

en
d 

of
 e

ac
h 

m
on

th
 a

n 
am

ou
nt

 e
qu

al
 

to
 n

ot
 le

ss
 th

an
 th

e 
su

m
 o

f t
he

 in
di

vi
du

al
 

pa
ym

en
ts

 o
th

er
w

ise
 p

ay
ab

le
 to

 p
ro

du
ce

rs
 

pu
rs

ua
nt

 t
o 

pa
ra

gr
ap

h 
(a

) 
of

 t
hi

s 
se

c­
tio

n,
, 

le
ss

 p
ro

pe
r 

de
du

ct
io

ns
 a

ut
ho

riz
ed

 
in

 w
rit

in
g 

by
 s

uc
h 

co
op

er
at

iv
e 

as
so

ci
a­

tio
n; (d

) 
In

 m
ak

in
g 

pa
ym

en
ts

 to
 p

ro
du

ce
rs

 
pu

rs
ua

nt
 t

o 
pa

ra
gr

ap
h 

(a
) 

of
 t

hi
s 

se
c-
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tio
n,

 
ea

ch
 

ha
nd

le
r 

sh
al

l 
fu

rn
is

h 
ea

ch
 

pr
od

uc
er

 w
it

h 
a 

su
pp

or
ti

ng
 s

ta
te

m
en

t, 
in

 
su

ch
 f

or
m

 t
ha

t 
it

 m
ay

 b
e 

re
ta

in
ed

 b
y 

th
e 

pr
od

uc
er

 w
hi

ch
 s

ha
ll 

sh
ow

:
(1

) 
Th

e 
m

on
th

 a
nd

 th
e 

id
en

tit
y 

of
 th

e 
ha

nd
le

r 
an

d 
of

 th
e 

pr
od

uc
er

;
(2

) 
Th

e 
po

un
ds

 
pe

r 
sh

ip
m

en
t, 

th
e 

da
te

, 
th

e 
to

ta
l 

po
un

ds
, 

an
d 

th
e 

av
er

ag
e 

bu
tte

rf
at

 t
es

t 
of

 m
ilk

 d
el

iv
er

ed
 b

y 
th

e 
pr

od
uc

er
; 

/
(3

) 
Th

e 
m

in
im

um
 r

at
e 

or
 r

at
es

 a
t 

w
hi

ch
 p

ay
m

en
t 

to
 s

uc
h 

pr
od

uc
er

 is
 r

e­
qu

ire
d 

pu
rs

ua
nt

 to
 th

is
 p

ar
t;

(4
) 

Th
e 

ra
te

 w
hi

ch
 is

 u
se

d 
in

 m
ak

in
g 

th
e 

pa
ym

en
t 

if 
su

ch
 r

at
e 

is 
ot

he
r 

th
an

 
th

e 
ap

pl
ic

ab
le

 m
in

im
um

 r
at

e;
(5

) 
Th

e 
am

ou
nt

 o
r 

th
e 

ra
te

 p
er

 h
un

­
dr

ed
w

ei
gh

t 
of

 e
ac

h 
de

du
ct

io
n 

cl
ai

m
ed

 
by

 th
è 

ha
nd

le
r, 

in
cl

ud
in

g 
an

y 
de

du
ct

io
n 

cl
ai

m
ed

 u
nd

er
 p

ar
ag

ra
ph

 
(b

) 
of

 t
hi

s 
se

ct
io

n 
an

d 
§ 

i 1
03

.94
, t

og
et

he
r w

ith
 a

 d
e­

sc
rip

tio
n 

of
 

th
e 

re
sp

ec
tiv

e 
de

du
ct

io
n;

 
an

d (6
) 

Th
e 

ne
t a

m
ou

nt
 o

f p
ay

m
en

t t
o 

th
e 

pr
od

uc
er

; o
r

(e
) 

To
 a

 c
oo

pe
ra

tiv
e 

as
so

ci
at

io
n 

fo
r 

m
ilk

 re
ce

iv
ed

 fr
om

 su
ch

 a
ss

oc
ia

tio
n 

in
 it

s 
ca

pa
ci

ty
 a

s 
a 

ha
nd

le
r 

as
 fo

llo
w

s:
(1

) 
O

n 
or

 b
ef

or
e 

th
e 

26
th

 d
ay

 o
f e

ac
h 

m
on

th
 a

n 
am

ou
nt

 e
qu

al
 to

 n
ot

 le
ss

 th
an

 
th

e 
Cl

as
s I

I p
ric

e 
fo

r 3
.5 

pe
rc

en
t m

ilk
 fo

r 
th

e 
pr

ec
ed

in
g 

m
on

th
 m

ul
tip

lie
d 

by
 t

he
 

hu
nd

re
dw

ei
gh

t 
of

 m
ilk

 r
ec

ei
ve

d 
fr

om
 

su
ch

 a
ss

oc
ia

tio
n 

du
rin

g 
th

e 
fir

st
 1

5 
da

ys
 

of
 t

he
 c

ur
re

nt
 m

on
th

; 
an

d
(2

) 
O

n 
or

 b
ef

or
e 

th
e 

13
th

 d
ay

 a
fte

r 
th

e 
en

d 
of

 e
ac

h 
m

on
th

 d
ur

in
g 

w
hi

ch
 th

e 
m

ilk
 

w
as

 
re

ce
iv

ed
 

an
 

am
ou

nt
 

eq
ua

l 
to

 n
ot

 le
ss

 th
an

 t
he

 u
til

iz
at

io
n 

va
lu

e 
of

 
su

ch
 m

ilk
 c

om
pu

te
d 

at
 t

he
 a

pp
lic

ab
le

 
cl

as
s 

pr
ic

es
 l

es
s 

am
ou

nt
s 

pa
id

 p
ur

su
an

t 
to

 s
ub

pa
ra

gr
ap

h 
(1

) 
of

 t
hi

s 
pa

ra
gr

ap
h.

§ 
11

03
.9

1 
Pr

od
uc

er
 b

ut
te

rf
at

 d
iff

er
en

­
tia

l.
In

 
m

ak
in

g 
pa

ym
en

ts
 

pu
rs

ua
nt

 
to

 
§ 

11
03

.90
, 

th
e 

U
ni

fo
rm

 p
ric

e(
s)

 s
ha

ll 
be

 
in

cr
ea

se
d 

or
 

de
cr

ea
se

d 
fo

r 
ea

ch
 o

ne
- 

te
nt

h 
òf

 o
ne

 p
er

ce
nt

 t
ha

t 
th

e 
bu

tte
rf

at
 

co
nt

en
t i

n 
m

ilk
 re

ce
iv

ed
 f

ro
m

 e
ac

h 
pr

o­
du

ce
r i

s a
bo

ve
 o

r b
el

ow
 3

.5 
pe

rc
en

t, 
as

 th
e 

ca
se

 m
ay

 b
e,

 b
y 

a 
bu

tte
rf

at
 d

iff
er

en
tia

l 
eq

ua
l 

to
 t

he
 a

ve
ra

ge
 o

f 
th

e 
bu

tte
rf

at
 

di
ff

er
en

tia
ls

 
pu

rs
ua

nt
 

to
 

§ 1
10

3.5
2 

w
ei

gh
te

d 
by

 t
he

 p
ou

nd
s 

of
 b

ut
te

rf
at

 i
n 

pr
od

uc
er

 m
ilk

 i
n 

ea
ch

 c
la

ss
, r

ou
nd

ed
 t

o 
th

e 
ne

ar
es

t 
on

e-
te

nt
h 

ce
nt

.

§ 
1
1
0
3
.9

2
 

L
o
ca

ti
o
n
 

d
if

fe
re

n
ti

al
 
to

 p
ro

­
d
u
ce

rs
 a

n
d
 o

n
 n

o
n
p
o
o
l 
m

il
k
.

(a
) 

In
 m

ak
in

g 
pa

ym
en

t 
to

 p
ro

du
ce

rs
 

pu
rs

ua
nt

 to
 §

 1
10

3.9
0, 

th
e 

un
ifo

rm
 p

ric
e 

pu
rs

ua
nt

 t
o 

§ 1
10

3.7
1 

an
d 

th
e 

un
ifo

rm
 

pr
ic

e 
fo

r 
ba

se
 m

ilk
 p

ur
su

an
t t

o 
§ 1

10
3.7

2 
to

 b
e 

pa
id

 f
or

 m
ilk

 r
ec

ei
ve

d 
at

 a
 p

oo
l 

pl
an

t 
sh

al
l 

be
 r

ed
uc

ed
 a

cc
or

di
ng

 t
o 

th
e 

lo
ca

tio
n 

of
 th

e 
po

ol
 p

la
nt

 a
t t

he
 ra

te
s 

se
t 

fo
rt

h 
in

 §
 1

10
3.5

3;
 a

nd
(b

) 
Fo

r p
ur

po
se

s o
f c

om
pu

ta
tio

ns
 p

ur
­

su
an

t 
to

 
§§

 1
10

3.9
7 

an
d 

11
03

.98
 

th
e 

w
ei

gh
te

d 
av

er
ag

e 
pr

ic
e 

sh
al

l b
e 

ad
ju

st
ed

 
at

 th
e 

ra
te

s 
se

t f
or

th
 i

n 
§ 

11
03

.53
 a

pp
li­

ca
bl

e 
at

 th
e 

lo
ca

tio
n 

of
 th

e 
no

np
oo

l p
la

nt
 

fr
om

 w
hi

ch
 th

e 
m

ilk
 w

as
 re

ce
iv

ed
.

§ 
11

03
.9

3 
A

dj
us

tm
en

t o
f a

cc
ou

nt
s.

W
he

ne
ve

r 
au

di
t 

by
 t

he
 m

ar
ke

t 
ad

­
m

in
is

tra
to

r 
of

 
an

y 
ha

nd
le

r’s
 

re
po

rts
, 

bo
ok

s, 
re

co
rd

s, 
or

 a
cc

ou
nt

s, 
or

 v
er

ifi
ca

­
tio

n 
of

 w
ei

gh
ts

 a
nd

 b
ut

te
rf

at
 t

es
ts

 o
f 

m
ilk

 o
r m

ilk
 p

ro
du

ct
s 

di
sc

lo
se

s e
rr

or
s 

re
­

su
lti

ng
 i

n 
m

on
ey

 d
ue

 
(a

) 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

fr
om

 s
uc

h 
ha

nd
le

r, 
(b

) 
su

ch
 h

an
dl

er
 f

ro
m

 th
e 

m
ar

ke
t 

ad
m

in
is

­
tr

at
or

, 
or

 (
c)

 a
ny

 p
ro

du
ce

r 
or

 c
oo

pe
ra

­
tiv

e 
as

so
ci

at
io

n 
fr

om
 s

uc
h 

ha
nd

le
r, 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
sh

al
l 

pr
om

pt
ly

 
no

tif
y 

su
ch

 h
an

dl
er

 o
f 

an
y 

am
ou

nt
 s

o 
du

e 
an

d 
pa

ym
en

t t
he

re
of

 s
ha

ll 
be

 m
ad

e 
on

 o
r 

be
fo

re
 t

he
 n

ex
t 

da
te

 f
or

 m
ak

in
g 

pa
ym

en
ts

, s
et

 f
or

th
 u

nd
er

 w
hi

ch
 s

uc
h 

er
ro

r 
oc

cu
rr

ed
.

§ 
11

03
.9

4 
M

ar
ke

tin
g 

se
rv

ic
es

.
(a

) 
Ex

ce
pt

 a
s 

se
t 

fo
rt

h 
in

 p
ar

ag
ra

ph
 

(b
) 

of
 th

is
 se

ct
io

n,
 e

ac
h 

ha
nd

le
r i

n 
m

ak
­

in
g 

pa
ym

en
ts

 
to

 
pr

od
uc

er
s 

fo
r 

m
ilk

 
(o

th
er

 th
an

 m
ilk

 o
f h

is
 o

w
n 

pr
od

uc
tio

n)
 

pu
rs

ua
nt

 to
 §

 1
10

3.
90

(a
), 

sh
al

l 
de

du
ct

 7
 

ce
nt

s 
pe

r 
hu

nd
re

dw
ei

gh
t 

or
 s

uc
h 

le
ss

er
 

am
ou

nt
 a

s 
th

e 
Se

cr
et

ar
y 

m
ay

 p
re

sc
rib

e 
w

ith
 re

sp
ec

t t
o 

al
l m

ilk
 re

ce
iv

ed
 b

y 
su

ch
 

ha
nd

le
r 

fr
om

 
pr

od
uc

er
s 

du
rin

g 
th

e 
m

on
th

, a
nd

 s
ha

ll 
pa

y 
su

ch
 d

ed
uc

tio
ns

 to
 

to
 th

e 
m

ar
ke

t a
dm

in
is

tra
to

r o
n 

or
 b

ef
or

e 
th

e 
15

th
 d

ay
 a

fte
r t

he
 e

nd
 o

f s
uc

h 
m

on
th

. 
Su

ch
 m

on
ie

s 
sh

al
l b

e 
us

ed
 b

y 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

to
 p

ro
vi

de
 m

ar
ke

t 
in

fo
r­

m
at

io
n 

an
d 

to
 c

he
ck

 th
e 

ac
cu

ra
cy

 o
f t

he
 

te
st

in
g 

an
d 

w
ei

gh
in

g 
of

 th
e 

m
ilk

 fo
r p

ro
­

du
ce

rs
 w

ho
 a

re
 n

ot
 r

ec
ei

vi
ng

 s
uc

h 
se

rv
­

ic
es

 
fr

om
 

a 
co

op
er

at
iv

e 
as

so
ci

at
io

n.
 

Su
ch

 se
rv

ic
es

 sh
al

l b
e p

er
fo

rm
ed

 in
 w

ho
le

 
or

 i
n 

pa
rt

 b
y 

th
e 

m
ar

ke
t 

ad
m

in
is

tra
to

r 
or

 b
y 

an
 a

ge
nt

 e
ng

ag
ed

 b
y 

an
d 

re
sp

on
si

­
bl

e 
to

 h
im

; 
an

d

(b
) 

In
 t

he
 c

as
e 

of
 p

ro
du

ce
rs

 w
ho

 a
re

 
m

em
be

rs
 

of
 

a 
co

op
er

at
iv

e 
as

so
ci

at
io

n 
w

hi
ch

 t
he

 S
ec

re
ta

ry
 h

as
 d

et
er

m
in

ed
 i

s 
ac

tu
al

ly
 p

er
fo

rm
in

g 
th

e 
se

rv
ic

es
 se

t f
or

th
 

in
 p

ar
ag

ra
ph

 (
a)

 
of

 .t
hi

s 
se

ct
io

n,
 e

ac
h 

ha
nd

le
r s

ha
ll 

m
ak

e,
 in

 li
eu

 o
f t

he
 d

ed
uc

­
tio

n 
sp

ec
ifi

ed
 i

n 
pa

ra
gr

ap
h 

(a
) 

of
 t

hi
s 

se
ct

io
n,

 s
uc

h 
de

du
ct

io
ns

 f
ro

m
 t

he
 p

ay
­

m
en

ts
 to

 b
e 

m
ad

e 
to

 s
uc

h 
pr

od
uc

er
s 

as
 

m
ay

 b
e 

au
th

or
iz

ed
 b

y 
th

e 
m

em
be

rs
hi

p 
ag

re
em

en
t 

or
 m

ar
ke

tin
g 

co
nt

ra
ct

 b
e­

tw
ee

n 
su

ch
 c

oo
pe

ra
tiv

e 
as

so
ci

at
io

n 
an

d 
su

ch
 p

ro
du

ce
rs

 o
n 

or
 b

ef
or

e 
th

e 
15

th
 d

ay
 

af
te

r 
th

e 
en

d 
of

 e
ac

h 
m

on
th

, 
an

d 
pa

y 
su

ch
 

de
du

ct
io

ns
 

to
 

su
ch

 
co

op
er

at
iv

e 
as

so
ci

at
io

n.
§ 

11
03

.9
5 

E
xp

en
se

 o
f 

ad
m

in
ist

ra
tio

n.
A

s 
hi

s 
pr

o 
ra

ta
 s

ha
re

 o
f 

th
e 

ex
pe

ns
e 

of
 a

dm
in

is
tra

tio
n 

of
 th

e 
or

de
r, 

ea
ch

 h
an

­
dl

er
, e

xc
lu

di
ng

 a
 c

oo
pe

ra
tiv

e 
as

so
ci

at
io

n 
in

 it
s 

ca
pa

ci
ty

 a
s 

a 
ha

nd
le

r 
pu

rs
ua

nt
 to

 
§ 

11
03

.1
3(

d)
, 

sh
al

l 
pa

y 
to

 t
he

 m
ar

ke
t 

ad
m

in
is

tra
to

r 
on

 o
r 

be
fo

re
 th

e 
15

th
 d

ay
 

af
te

r 
th

e 
en

d 
of

 t
he

 m
on

th
 5

 c
en

ts
 p

er
 

hu
nd

re
dw

ei
gh

t 
or

 s
uc

h 
le

ss
er

 a
m

ou
nt

 
a

s 
th

e 
Se

cr
et

ar
y 

m
ay

 p
re

sc
rib

e,
 w

ith
 

re
sp

ec
t 

to
 (

a)
 p

ro
du

ce
r 

m
ilk

 (
in

cl
ud

in
g 

su
ch

 
ha

nd
le

r’s
 

ow
n 

pr
od

uc
tio

n)
 ; 

(b
) 

ot
he

r 
so

ur
ce

 m
ilk

 a
llo

ca
te

d 
to

 C
la

ss
 I

 
pu

rs
ua

nt
 t

o 
§ 1

10
3.

46
(a

) 
(3

) 
an

d 
(7

) 
an

d 
th

e 
co

rr
es

po
nd

in
g 

st
ep

s 
of

 §
 1

10
3.4

6 
(b

) ;
 (

c)
 C

la
ss

 I
 m

ilk
 d

isp
os

ed
 o

f 
fr

om
 

a 
pa

rti
al

ly
 r

eg
ul

at
ed

 d
is

tri
bu

tin
g 

pl
an

t 
as

 r
ou

te
 d

isp
os

iti
on

s 
in

 t
he

 m
ar

ke
tin

g 
ar

ea
 t

ha
t 

ex
ce

ed
s 

Cl
as

s 
I 

m
ilk

 r
ec

ei
ve

d 
du

rin
g 

th
e 

m
on

th
 a

t 
su

ch
 p

la
nt

 f
ro

m
 

po
ol

 p
la

nt
s 

an
d 

ot
he

r 
or

de
r 

pl
an

ts
; 

an
d

(d
) 

m
ilk

 r
ec

ei
ve

d 
fr

om
 a

 c
oo

pe
ra

tiv
e 

as
so

ci
at

io
n 

in
 i

ts
 c

ap
ac

ity
 a

s 
a 

ha
nd

le
r 

pu
rs

ua
nt

 to
 § 

11
03

.1
3(

d)
.

§1
10

3.
96

 
Pr

od
uc

er
-s

et
tle

m
en

t f
un

d.
Th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

sh
al

l 
es

­
ta

bl
is

h 
an

d 
m

ai
nt

ai
n 

a 
se

pa
ra

te
 f

un
d 

kn
ow

n 
as

 
th

e 
“p

ro
du

ce
r-

se
ttl

em
en

t 
fu

nd
” 

in
to

 w
hi

ch
 h

e 
sh

al
l 

de
po

si
t 

al
l 

ap
pl

ic
ab

le
 p

ay
m

en
ts

 m
ad

e 
by

 h
an

dl
er

s 
pu

rs
ua

nt
 t

o 
§§

 1
10

3.6
2, 

11
03

.9
3(

a)
 

an
d 

11
03

.97
, a

nd
 o

ut
 o

f w
hi

ch
 h

e 
sh

al
l m

ak
e 

al
l 

ap
pl

ic
ab

le
 

pa
ym

en
ts

 
pu

rs
ua

nt
 

to
 

§§
 1

10
3.

93
(b

) 
an

d 
11

03
.9

8:
 

Pr
ov

id
ed

, 
T

ha
t 

an
y 

pa
ym

en
ts

 d
ue

 t
o 

an
y 

ha
nd

le
r 

sh
al

l b
e 

of
fs

et
 b

y 
an

y 
pa

ym
en

ts
 d

ue
 fr

om
 

su
ch

 h
an

dl
er

.
§ 

11
03

.9
7 

Pa
ym

en
ts

 
to

 
th

e 
pr

od
uc

er
- 

se
tt

le
m

en
t f

un
d.

O
n 

or
 b

ef
or

e 
th

e 
12

th
 d

ay
 a

ft
er

 t
he

 
en

d 
of

 th
e 

m
on

th
 e

ac
h 

ha
nd

le
r s

ha
ll 

pa
y

to
 t

he
 m

ar
ke

t 
ad

m
in

is
tr

at
or

 t
he

 a
m

ou
nt

, 
if

 a
ny

, b
y 

w
hi

ch
 t

he
 t

ot
al

 a
m

ou
nt

s 
sp

ec
­

ifi
ed

 i
n 

pa
ra

gr
ap

h 
(a

) 
of

 t
hi

s 
se

ct
io

n 
ex

ce
ed

 t
he

 a
m

ou
nt

s 
sp

ec
ifi

ed
 i

n 
pa

ra
­

gr
ap

h 
(b

) 
of

 th
is

 se
ct

io
n:

(a
) 

Th
e 

to
ta

l o
f t

he
 n

et
 p

oo
l o

bl
ig

at
io

n 
co

m
pu

te
d 

pu
rs

ua
nt

 to
 §

 1
10

3.7
0 

fo
r s

uc
h 

ha
nd

le
r;

(b
) 

Th
e 

su
m

 o
f:

(1
) 

Th
e 

va
lu

e 
of

 s
uc

h 
ha

nd
le

r’s
 p

ro
­

du
ce

r 
m

ilk
 a

t 
th

e 
ap

pl
ic

ab
le

 u
ni

fo
rm

 
pr

ic
es

 sp
ec

ifi
ed

 in
 § 

11
03

.90
; a

nd
(2

) 
Th

e 
va

lu
e 

at
 th

e 
w

ei
gh

te
d 

av
er

ag
e 

pr
ic

e (
s)

 
ap

pl
ic

ab
le

 a
t 

th
e 

lo
ca

tio
n 

of
 

th
e 

pl
an

t(
s)

, f
ro

m
 w

hi
ch

 r
ec

ei
ve

d 
(n

ot
 

to
 b

e 
le

ss
 th

an
 th

e 
va

lu
e 

at
 t

he
 C

la
ss

 I
I 

pr
ic

e)
 w

ith
 r

es
pe

ct
 to

 o
th

er
 s

ou
rc

e 
m

ilk
 

fo
r 

w
hi

ch
 a

 v
al

ue
 is

 c
om

pu
te

d 
pu

rs
ua

nt
 

to
 § 

11
03

.7
0(

e)
,

§ 
11

03
.9

8 
Pa

ym
en

ts
 

ou
t 

of
 

th
e 

pr
o­

du
ce

r-
se

ttl
em

en
t f

un
d.

O
n 

or
 b

ef
or

e 
th

e 
13

th
 d

ay
 a

ft
er

 t
he

 
en

d 
of

 e
ac

h 
m

on
th

 th
e 

m
ar

ke
t a

dm
in

is
­

tr
at

or
 s

ha
ll 

pa
y 

to
 e

ac
h 

ha
nd

le
r 

th
e 

am
ou

nt
, 

if 
an

y,
 b

y 
w

hi
ch

 t
he

 a
m

ou
nt

 
co

m
pu

te
d 

pu
rs

ua
nt

 t
o 

§ 
11

03
.6

7(
b)

 e
x­

ce
ed

s 
th

e 
am

ou
nt

 c
om

pu
te

d 
pu

rs
ua

nt
 to

 
§ 

11
03

.9
7(

a)
. 

If
, 

at
 s

uc
h 

tim
e,

 t
he

 b
al

­
an

ce
 in

 th
e 

pr
od

uc
er

-s
et

tle
m

en
t f

un
d 

is 
in

su
ffi

ci
en

t 
to

 m
ak

e 
al

l 
pa

ym
en

ts
 p

ur
­

su
an

t t
o 

th
is

 se
ct

io
n,

 th
e 

m
ar

ke
t a

dm
in

­
is

tra
to

r 
sh

al
l 

re
du

ce
 

un
ifo

rm
ly

 
su

ch
 

pa
ym

en
ts

 a
nd

 s
ha

ll 
co

m
pl

et
e 

su
ch

 p
ay

­
m

en
ts

 a
s 

so
on

 a
s 

th
e 

ap
pr

op
ria

te
 f

un
ds

 
ar

e 
av

ai
la

bl
e.

§ 
11

03
.9

9 
O

ve
rd

ue
 a

cc
ou

nt
s.

A
ny

 
un

pa
id

 
ob

lig
at

io
n 

of
 

a 
ha

n­
dl

er
 p

ur
su

an
t 

to
 §

§ 
11

03
.62

, 
11

03
.9

3(
a)

, 
11

03
.9

4(
a)

, 
11

03
.95

 o
r 

11
03

.97
 s

ha
ll 

be
 

in
cr

ea
se

d 
on

e-
ha

lf 
of

 
1 

pe
rc

en
t 

ea
ch

 
m

on
th

 o
r 

fr
ac

tio
n 

th
er

eo
f 

st
ar

tin
g 

th
e 

th
ir

d 
da

y 
af

te
r 

th
e 

da
te

 s
uc

h 
ob

lig
at

io
n 

is 
du

e 
un

til
 s

uc
h 

ob
lig

at
io

n 
is 

pa
id

. 
A

ny
 

re
m

itt
an

ce
 r

ec
ei

ve
d 

by
 t

he
 m

ar
ke

t 
ad

­
m

in
is

tra
to

r 
po

st
m

ar
ke

d 
no

t 
la

te
r 

th
an

 
th

e 
da

te
 s

uc
h 

ob
lig

at
io

n 
is 

du
e 

sh
al

l 
be

 
co

ns
id

er
ed

 t
o 

ha
ve

 b
ee

n 
re

ce
iv

ed
 w

he
n 

du
e.

§ 
11

03
.1

00
 

Te
rm

in
at

io
n 

of
 o

bl
ig

at
io

ns
.

Th
e 

pr
ov

isi
on

s 
of

 t
hi

s 
se

ct
io

n 
sh

al
l 

ap
pl

y 
to

 a
ny

 o
bl

ig
at

io
n 

un
de

r 
th

is
 p

ar
t 

fo
r t

he
 p

ay
m

en
t o

f m
on

ey
:

(a
) 

Th
e 

ob
lig

at
io

n 
of

 a
ny

 h
an

dl
er

 t
o 

pa
y 

m
on

ey
 re

qu
ire

d 
to

 b
e 

pa
id

 u
nd

er
 th

e 
te

rm
s 

of
 t

hi
s 

pa
rt

 s
ha

ll,
 e

xc
ep

t 
as

 p
ro

­
vi

de
d 

in
 p

ar
ag

ra
ph

s 
(b

) 
an

d 
Jc

) 
of

 th
is
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se
ct

io
n,

 t
er

m
in

at
e 

tw
o 

ye
ar

s 
af

te
r 

th
e 

la
st

 d
ay

 o
f 

th
e 

ca
le

nd
ar

 m
on

th
 d

ur
in

g 
w

hi
ch

 th
e 

m
ar

ke
t a

dm
in

is
tra

to
r r

ec
ei

ve
s 

th
e 

ha
nd

le
r’s

 u
til

iz
at

io
n 

re
po

rt 
on

 t
he

 
m

ilk
 i

nv
ol

ve
d 

in
 s

uc
h 

ob
lig

at
io

n,
 u

nl
es

s 
w

ith
in

 s
uc

h 
tw

o-
ye

ar
 p

er
io

d 
th

e 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

ho
tif

ie
s 

th
e 

ha
nd

le
r 

in
 

w
rit

in
g 

th
at

 s
uc

h 
m

on
ey

 is
 d

ue
 a

nd
 p

ay
­

ab
le

. 
Se

rv
ic

e 
of

 s
uc

h 
no

tic
e 

sh
al

l 
be

 
co

m
pl

et
e 

up
on

 m
ai

lin
g 

to
 t

he
 h

an
dl

er
’s 

la
st

 k
no

w
n 

ad
dr

es
s, 

an
d 

it 
sh

al
l 

co
n­

ta
in

 b
ut

 p
ee

d 
no

t b
e 

lim
ite

d 
to

, t
he

 f
ol

­
lo

w
in

g 
in

fo
rm

at
io

n:
(1

) 
Th

e 
am

ou
nt

 o
f 

th
e 

ob
lig

at
io

n;
(2

) 
Th

e 
m

on
th

(s
) 

du
rin

g 
w

hi
ch

 t
he

 
m

ilk
, 

w
ith

 r
es

pe
ct

 t
o 

w
hi

ch
 t

he
 o

bl
ig

a­
tio

n 
ex

ist
s, 

w
as

 re
ce

iv
ed

 o
r h

an
dl

ed
 ; 

an
d

(3
) 

If
 th

e 
ob

lig
at

io
n 

is 
pa

ya
bl

e 
to

 O
ne

 
or

 m
or

e 
pr

od
uc

er
s 

or
 t

o 
an

 a
ss

oc
ia

tio
n 

of
 p

ro
du

ce
rs

, t
he

 n
am

e 
of

 s
uc

h 
pr

od
uc

­
er

 (s
) 

or
 a

ss
oc

ia
tio

n 
of

 s
uc

h 
pr

od
uc

er
s,,

 
or

 if
 th

e 
ob

lig
at

io
n 

is 
pa

ya
bl

e 
to

 th
e 

m
ar

­
ke

t a
dm

in
is

tra
to

r, 
th

e 
ac

co
un

t f
or

 w
hi

ch
 

it 
is 

to
 b

e 
pa

id
;

(b
) 

If
 a

 h
an

dl
er

 fa
ils

 o
r 

re
fu

se
s, 

w
ith

 
re

sp
ec

t t
o 

an
y 

ob
lig

at
io

n 
un

de
r t

hi
s 

pa
rt

, 
to

 m
ak

e 
av

ai
la

bl
e 

to
 th

è 
m

ar
ke

t a
dm

in
­

is
tr

at
or

 o
r 

hi
s 

re
pr

es
en

ta
tiv

es
 a

ll 
bo

ok
s 

an
d 

re
co

rd
s 

re
qu

ire
d 

by
 t

hi
s 

pa
rt

 t
o 

be
 

m
ad

e 
av

ai
la

bl
e,

 t
he

 m
ar

ke
t 

ad
m

in
is

tra
­

to
r 

m
ay

, 
w

ith
in

 t
he

 2
-y

ea
r 

pe
rio

d 
pr

o­
vi

de
d 

fo
r 

in
 p

ar
ag

ra
ph

 (
a>

 o
f 

th
is

 s
ec

­
tio

n,
 n

ot
ify

 th
e 

ha
nd

le
r i

n 
w

rit
in

g 
of

 su
ch

 
fa

ilu
re

 o
r r

ef
us

al
. 

If
 th

e 
m

ar
ke

t a
dm

in
­

is
tr

at
or

 s
o 

no
tif

ie
s 

a 
ha

nd
le

r, 
th

e 
sa

id
 

2-
ye

ar
 p

er
io

d 
w

ith
 re

sp
ec

t t
o 

su
ch

 o
bl

ig
a­

tio
n 

sh
al

l n
ot

 b
eg

in
 to

 ru
n 

un
til

 th
e 

fir
st

 
da

y 
of

 th
e 

ca
le

nd
ar

 m
on

th
 fo

llo
w

in
g 

th
e 

m
on

th
 d

ur
in

g 
w

hi
ch

 a
ll 

su
ch

 b
oo

ks
 a

nd
 

re
co

rd
s 

pe
rta

in
in

g 
to

 s
uc

h 
ob

lig
at

io
n 

ar
e 

m
ad

e 
av

ai
la

bl
e 

to
 t

he
 m

ar
ke

t 
ad

m
in

is
­

tr
at

or
 o

r 
hi

s 
re

pr
es

en
ta

tiv
es

;
(c

) 
N

ot
w

ith
st

an
di

ng
 th

e 
pr

ov
isi

on
s 

of
 

pa
ra

gr
ap

hs
 (

a)
 a

nd
 (

b)
 o

f 
th

is
 s

ec
tio

n,
 

a 
ha

nd
le

r’s
 o

bl
ig

at
io

n 
un

de
r t

hi
s 

pa
rt

 to
 

pa
y 

m
on

ey
 s

ha
ll 

no
t b

e 
te

rm
in

at
ed

 w
ith

 
re

sp
ec

t 
to

 
an

y 
tr

an
sa

ct
io

n 
in

vo
lv

in
g 

fr
au

d 
or

 w
ill

fu
l 

co
nc

ea
lm

en
t 

of
 a

 f
ac

t, 
m

at
er

ia
i t

o 
th

e 
ob

lig
at

io
n,

 o
n 

th
e 

pa
rt

 o
f 

th
e 

ha
nd

le
r a

ga
in

st
 w

ho
m

 th
e 

ob
lig

at
io

n 
is 

so
ug

ht
 to

 b
e 

im
po

se
d;

 a
nd

(d
) 

A
ny

 o
bl

ig
at

io
n 

on
 th

e 
pa

rt
 o

f t
he

 
m

ar
ke

t 
ad

m
in

is
tra

to
r 

to
 p

ay
 a

 h
an

dl
er

 
an

y 
m

on
ey

 w
hi

ch
 su

ch
 h

an
dl

er
 cl

ai
m

s t
o 

be
 d

ue
 h

im
 u

nd
er

 th
e 

te
rm

s 
of

 th
is

 p
ar

t 
sh

al
l t

er
m

in
at

e 
2 

ye
ar

s 
af

te
r 

th
e 

en
d 

of
 

th
e 

ca
le

nd
ar

 m
on

th
 d

ur
in

g 
w

hi
ch

 t
he

 
m

ilk
 in

vo
lv

ed
 in

 th
e 

cl
ai

m
 w

as
 r

ec
ei

ve
d

if 
an

 u
nd

er
 p

ay
m

en
t 

is 
cl

ai
m

ed
, 

or
 2

 
ye

ar
s 

af
te

r 
th

e 
en

d 
of

 
th

e 
ca

le
nd

ar
 

m
on

th
 d

ur
in

g 
w

hi
ch

 t
he

 p
ay

m
en

t 
(in

­
cl

ud
in

g 
de

du
ct

io
n 

or
 s

et
-o

ff
 b

ÿ 
th

é 
m

ar
­

ke
t 

ad
m

in
is

tra
to

r)
 

w
as

 m
ad

e 
by

 t
he

 
ha

nd
le

r 
if 

a 
re

fu
nd

 o
n 

su
ch

 p
ay

m
en

t 
is 

cl
ai

m
ed

, u
nl

es
s 

su
ch

 h
an

dl
er

, w
ith

in
 th

e 
ap

pl
ic

ab
le

 p
er

io
d 

of
 ti

m
e 

fil
es

, p
ur

su
an

t 
to

 s
ec

tio
n 

8c
(1

5)
 (A

) 
of

 t
he

 A
ct

, a
 p

et
i­

tio
n 

cl
ai

m
in

g 
su

ch
 m

on
ey

.
M

is
c

e
ll

a
n

e
o

u
s 

P
r

o
v

is
io

n
s 

§ 
11

03
.1

05
 

E
ff

ec
tiv

e 
tim

e.
Th

e 
pr

ov
is

io
ns

 o
f 

th
is

 p
ar

t 
or

 a
ny

 
am

en
dm

en
t t

o 
th

is
 p

ar
t s

ha
ll 

be
co

m
e 

ef
­

fe
ct

iv
e 

at
 s

uc
h 

tim
e 

as
 t

he
 S

ec
re

ta
ry

 
m

ay
 d

ec
la

re
 a

na
 s

ha
ll 

co
nt

in
ue

 in
 fo

rc
e 

un
til

 s
us

pe
nd

ed
 o

r 
te

rm
in

at
ed

 p
ur

su
an

t 
to

 ?
 1

10
3.1

06
.

§ 
11

03
.1

06
 

Su
sp

en
si

on
 o

r 
te

rm
in

at
io

n.
Th

e 
Se

cr
et

ar
y 

m
ay

 s
us

pe
nd

 o
r 

te
rm

i-
. 

na
te

 t
hi

s 
pa

rt
 o

r 
an

y 
pr

ov
is

io
n 

of
 t

hi
s 

pa
rt

 w
he

ne
ve

r h
e 

fin
ds

 t
ha

t i
t 

ob
st

ru
ct

s 
or

 d
oe

s 
no

t 
te

nd
 t

o 
ef

fe
ct

ua
te

 t
he

 d
e­

cl
ar

ed
 p

ol
ic

y 
of

 th
e 

A
ct

. 
Th

is
 p

ar
t s

ha
ll 

te
rm

in
at

e,
 i

n 
an

y 
ev

en
t, 

w
he

ne
ve

r 
th

e 
pr

ov
isi

on
s 

of
 th

e 
A

ct
 a

ut
ho

riz
in

g 
it 

ce
as

e 
to

 b
e i

n 
ef

fe
ct

.
§ 

11
03

.1
07

 
C

on
tin

ui
ng

 o
bl

ig
at

io
ns

.
If

, u
po

n 
th

e 
su

sp
en

si
on

 o
r t

er
m

in
at

io
n 

of
 a

ny
 o

r a
ll 

pr
ov

isi
on

s o
f t

hi
s p

ar
t, 

th
er

e 
ar

e 
an

y 
ob

lig
at

io
ns

 th
er

eu
nd

er
, t

he
 fi

na
l 

ac
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Chapter XIV— Commodity Credit Cor­
poration, Department of Agricul­
ture

SUBCHAPTER B— LOANS, PURCHASES, _AND 
OTHER OPERATIONS

PART 1421—  GRAIN AND SIMILARLY 
HANDLED COMMODITIES

Subpart— Standards for Approval of 
Warehouses and Continuing Oper­
ations Under Price Support Pro­
grams
This subpart (25 F.R. 12283) is revised 

as follows:
Sec.
1421.5551 General statement and adminis­

tration.
1421.5552 Exceptions.
1421.5553 Application requirements.
1421.5554 Standards for warehousemen and

warehouses.
1421.5555 Inspection of warehouses.
1421.5556 Basis for approval or disapproval.
1421.5557 Other conditions for disapproval.
1421.5558 Bonding requirements.
1421.5559 Approval of warehouse and dura­

tion of approval.
1421.5560 Waiver of requirements.

Authority : The provisions of this subpart 
is su ed  under sec. 4, 62 Stat. 1070, as amended; 
15U.S.C. 714b.
§ 1421.5551 General statement and ad­

ministration.
This subpart prescribes the procedure 

to be followed by warehousemen who de­
sire initial or continuing approval of 
their warehouses by Commodity Credit 
Corporation (hereinafter referred to as 
“CCC”) for the storage and handling, 
under the applicable CCC storage agree­
ment (s), of wheat, corn, oats, rye, bar­
ley, grain sorghums, flaxseed, soybeans, 
rice, seed, and dry ̂ edible beans (herein­
after referred to collectively as “grain”) , 
owned by CCC or held by CCC as security 
for loans and also prescribes the require­
ments of CCC for approval of such 
warehouses. Warehousemen d esirin g  
approval of their warehouses should 
communicate with the ASCS Commodity 
Office (hereinafter referred to as “com­
modity office”), serving the State in 
which the warehouses are located. These 
commodity offices and the States which 
they serve are:

(a) Evanston ASCS Commodity Office, 
United States Department of Agriculture, 
en««« ®oward Street, Evanston, 111.,

New Jersey.
New York.
North Carolina.
North Dakota.
Ohio.
Pennsylvania.
Rhode Island.
South Carolina.
South Dakota. 
Tennessee.
Vermont.
Virginia.
West Virginia. 
Wisconsin.

of« } !Fansas City ASCS Commodity 
nice, United States Department of Ag- 

No. 61----- e

Connecticut.
Delaware.
Florida.
Georgia.
Illinois.
Indiana.
Iowa.
Kentucky.
Maine.
Maryland.
Massachusetts.
Michigan.
Minnesota.
Montana.
New Hampshire.

riculture, 8930 Ward Parkway, Post Office 
Box 205, Kansas City, Mo., 64141—
Alabama.
Alaska.
Arizona.
Arkansas.
California.
Colorado.
Hawaii.
Idaho.
Kansas.
Louisiana.
Mississippi.

Nebraska.
Nevada.
New Mexico.
Oklahoma.
Missouri.
Oregon.
Texas.
Utah.
Washington. 

\  Wyoming.

A warehouse must be approved by a com­
modity office before such warehouse will 
be used for the storage and handling of 
grain. The commodity offices will fur­
nish warehousemen with full informa­
tion as to securing approval of a ware­
house together with the necessary 
application forms. The approval of a 
warehouse or the execution of an agree­
ment with the warehouseman shall not 
constitute a commitment that the ware­
house will be used by CCC and no official 
or employee of the U.S. Department of 
Agriculture is authorized to make any 
such commitment.
§ 1421.5552 Exceptions.

Notwithstanding any other provision 
hereof:

(a) The provisions of this subpart are 
not applicable to storage outside of the 
limits of the several States of the United 
States and the District of Columbia; to 
the purchase' of grain in storage for 
prompt shipment; or to handling of a 
temporary nature.

(b) Warehousemen licensed under the 
United States Warehouse Act will not be 
required to furnish to CCC performance 
bonds, or financial statements in order 
to be approved hereunder, and CCC will 
not inspect their warehouses. However, 
all other requirements of this subpart 
shall be met by such warehousemen seek­
ing approval under this subpart and 
possession of a license under the U.S. 
Warehouse Act shall not alone qualify a 
warehouseman for approval for a 
storage agreement.

(c) If a Certificate of Competency is 
issued by the Small Business Administra­
tion with respect to a warehouseman, the 
certificate will be accepted as establish­
ing conformance by the warehouseman 
with the standards prescribed in § 1421.- 
5554(b) (1), (2), (4), and (5), and (c),
(d), and (e) (1), (2), (3) (4), and (5), 
and the warehouseman will not be re­
quired to furnish bond coverage for 
deficiency in net worth or working 
capital.
§ 1421.5553 Application requirements.

In applying for approval of a ware­
house for storage and handling of grain, 
the warehouseman must furnish a com­
pleted Form CCC-24, Application for 
Approval of Warehouse (Grain, Rice, 
Seed, and Dry Edible Beans), for each 
type of agreement and for each location; 
a completed Form CCC-24-1, Supple­
ment to Application for Approval of 
Warehouse (Grain, Rice, Seed, and Dry 
Edible Beans), for each section of the 
warehouse; a current financial statement

(CCC Form 68, Statement Showing As­
sets and Liabilities); and such other 
documents or information as may be 
required by the commodity office. If the 
warehouseman employs the services of a 
public accountant, the financial state­
ment must be certified or otherwise 
authenticated by the public accountant 
to the extent consistent with the ac­
countant’s verification of facts contained 
in the statement. Such certification or 
statement may be separate from the 
financial statement. A financial state­
ment may also be required with an ap­
plication for approval of additional stor­
age space under an existing agreement. 
Financial statements shall show infor­
mation as of a date not earlier than 90 
days prior to date of the statement.
§ 1421.5554 Standards for warehouse­

men and warehouses.
CCC will consider applications for ap­

proval of warehouses upon the basis of 
the applicant’s conformance with the 
standards prescribed in this section.

(а) The warehouseman shall:
(1) Be an individual, or an existing 

legal entity organized in good faith to 
operate a public warehousing business 
and, if organized in the corporate form, 
must have charter authority to conduct 
a public warehousing business.

(2) Have sufficient experience and 
knowledge of the warehousing business, 
as related to the commodity to be stored 
or handled, to enable him to give ade­
quate protection and services for the 
proper storage and handling of that 
commodity.

(3) Have satisfactorily complied with 
all previous agreements with CCC or 
USDA “ and instructions issued there­
under : Provided, however, That this pro­
vision shall not be applied in circum­
stances other than those excepted from 
CCC’s General Regulations and Policies 
for Suspension and Debarment, Part 
1407 of this chapter, 29 F.R. 10495, unless 
suspension or debarment action has been 
taken as provided in such regulations.

(4) Have a net worth equal to at least 
4 percent of the total value of the prin­
cipal commodity to be stored computed 
in accordance with the provisions of this 
subparagraph with a minimum net worth 
of $10,000. Deficiencies in net worth 
may be compensated for by additional 
bond coverage, except that the ware­
houseman must meet the minimum net 
worth requirement of $10,000. For the 
purpose of this subpart, the total value 
of the principal commodity to be stored 
in a warehouse shall be computed by 
multiplying the unit price of such prin­
cipal commodity, as determined annually 
by the Executive Vice President, CCC, by 
the total capacity of the warehouse to 
store such commodity, expressed in terms 
of the unit used for the purpose of such 
unit price. The unit price to be used in 
such computation may be obtained from 
the appropriate commodity office.

(5) Have sufficient working capital 
available, as determined by the appro­
priate commodity office.

(б) Maintain adequate inventory and 
operating records.
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(7) Make application for approval in 
the manner specified in § 1421.5553.

(8) Furnish surety bonds as may be 
required by CCC under § 1421.5558.

(9) Furnish annually, or at such other 
times as CCC may require, a current fi­
nancial statement supported by such 
supplemental schedules as CCC may re­
quest for the purpose of evaluating the 
financial condition of the warehouseman.

(b) Supervisory employees of the 
warehouse shall meet the requirements 
of paragraph (a) (2) and (3) of this 
section.

(c) Owners, directors, responsible offi­
cers and employees of the warehouse 
shall meet requirements of paragraph 
(a) (3) of this section.

(d) The warehouse shall meet the 
following requirements:

(1) Be of sound construction with 
equipment in good repair.

(2) Be under the control at all times 
of the warehouseman with whom the 
storage agreement will be made.
„ (3) Not be subject to greater than 
normal risk of fire, flood, or other 
hazards.

(4) Have such fire-fighting equipment 
as CCC determines is customary for the 
type of warehouse for which approval 
is sought.

(5) Be able to load out that quantity 
of grain for which the warehouse is or 
may be approved within approximately 
thirty (30) working days, except that 
maximum load-out requirements need 
not be more than 200 cars per day re­
gardless of the warehouseman’s storage 
capacity and load-out capacity. Port 
facilities are excluded from this require­
ment but shall have load-out equipment 
and load-out capacity adequate, as de­
termined by CCC, to perform required"* 
services.

(6) Be located on a railroad or water­
way, or have a suitable rail load-oUt 
point under the complete control of the 
warehouseman.

(7) Have prenumbered warehouse re­
ceipts and scale tickets. If a warehouse 
which was approved prior to July 2,1964, 
has a supply of unnumbered scale tickets 
on hand, it will not be necessary to dis­
continue such unnumbered scale tickets 
and replace them with prenumbered 
scale tickets. In such cases, the ware­
houseman shall have future orders of 
scale tickets prenumbered.

(8) Where State or local law requires 
licensing to act as a public warehouse, 
the license must be made available or 
posted in the warehouse or a satisfactory 
notice of approval must have been re­
ceived by CCC from the licensing au­
thority.
§ 1421.5555 Inspection of warehouses.

Except in the case of a warehouse 
licensed under the U.S. Warehouse Act, 
prior to the time CCC approves a ware­
house for the storage and handling of 
grain, CCC will have the warehouse ex­
amined by a warehouse examiner. In 
addition, CCC will take such other action 
as it considers necessary to determine 
whether the requirements of § 1421.5554 
have been met. The warehouse examin­

er will make recommendations to the 
commodity office regarding the approval 
or disapproval of the warehouse.
§ 1421.5556 Basis for approval or dis­

approval.
The commodity office will review and 

analyze the information disclosed by the 
warehouseman’s application, warehouse 
examiner’s report and recommendation, 
financial statement, credit reports, and 
other pertinent information available 
from other sources. If, on the basis of 
this review and analysis, the commodity 
office determines that the warehouseman 
and the warehouse conform with the 
standards and other requirements set 
out in this subpart, the warehouse will 
be approved. If the commodity office 
determines that one or more of the 
standards of § 1421.5554 are not met, the 
applicant shall be disapproved, except 
that it may be approved if a waiver has 
been granted under § 1421.5560 and it is 
determined by the commodity office that 
the conditions for the storage and han­
dling of grain within the warehouse pro­
vide satisfactory protection for grain, 
that the services of the warehouseman 
are required by CCC in fulfilling its re­
sponsibilities under the grain price sup­
port program, and, in addition to any 
bond which may be furnished under 
§ 1421.5554(b) (4) to compensate for 
deficiency in net worth, a bond (or ac­
ceptable substitute security) is furnished 
in an amount determined by the com­
modity office to be necessary to protect 
the interests of CCC.
§ 1421.5557 Other conditions for dis­

approval.
An application will not be approved 

(or existing approval continued in ef­
fect) in the event that:

(a) The warehouseman (if license is 
required) is in violation of any provi­
sions of the regulations of the licensing 
authority, or if any condition which has 
resulted or may result in the refusal, sus­
pension, or revocation of the applicable 
warehouse license has not been corrected. 
Correction of any such condition shall 
not result in automatic approval of the 
warehouse and CCC may require the 
submission of a new application or such 
additional information as it deems perti­
nent and may inspect the warehouse to 
determine whether it meets the require­
ments of this" subpart.

(b) The warehouse for which ap­
proval is being sought or any of the 
owners, directors, responsible officers 
and employees thereof have been sus­
pended or debarred under the CCC’s 
General Regulations and Policies for 
Suspension and Debarment, Part 1407 of 
this chapter, 29 F.R. 10495.
§ 1421.5558 Bonding requirements.

(a) Except as provided in paragraphs f 
(a), (b), and (c) of this section, the 
bonding requirements for an applicant 
for a Uniform Grain Storage Agreement, 
a Uniform Rice Storage Agreement, or a 
Bean Storage Agreement, who otherwise 
meets the requirements of this subpart, 
will be deemed to have been met by the 
CCC Blanket Insurance Policy. The 
Blanket Insurance Policy covers all

warehousemen operating under any of 
these agreements as of the effective date 
of the policy, and warehousemen enter­
ing into any of these agreements during 
the period of the Blanket Insurance Pol­
icy. The blanket coverage protects 
CCC against losses up to $2,000,000 for 
each such warehouse having a separate 
CCC warehouse code number, with a 
maximum aggregate annual liability to 
the insurance company of $50,000,000. 
This coverage does not, however, relieve 
any warehouseman from his obligation 
to insure the grain against loss or 
damage as specified in the applicable 
CCC storage agreement(s). In addition, 
warehousemen approved under the Uni­
form Grain Storage Agreement, the 
Uniform Rice Storage Agreement, or the 
Bean Storage Agreement, whose cover­
age under the CCC Blanket Insurance 
Policy has been terminated by the under­
writer, will be required to furnish to CCC 
a performance bond on CCC Form 33, 
or suitable substitute security, if, despite 
such termination of coverage under the 
CCC Blanket Insurance Policy, it is de­
termined that continued approval under 
the applicable storage agreement is es­
sential in carrying out the functions and 
responsibilities of CCC and is otherwise 
in the public interest. Such perform­
ance bonds shall be executed by surety 
companies which have been approved by 
the United States Treasury Department 
(Circular No. 570) and which maintain 
an officer or representative authorized 
to accept service of legal process in the 
State where the warehouse is located. 
The bond or substitute security will be 
in such amount as CCC determines nec­
essary to protect its interests.

(b) Bond coverage for a warehouse­
man applying for approval of a ware­
house for the storage of milled rice and 
seed, who fully conforms with all of the 
standards and requirements specified in 
this subpart, shall be in the amount of 
six percent of the total value of the prin­
cipal commodity to be stored as com­
puted in accordance with § 1421.5554(a)
(4), but such bond coverage shall not be 
less than $5,000 and need not be more 
than $200,000. The Blanket Insurance 
Policy does not cover milled rice and 
seed and, except as otherwise provided 
in this subpart, warehousemen to be ap­
proved for the storage of milled rice and 
seed under applicable storage agree­
ments, shall furnish performance bonds 
to CCC on CCC Form 33, Warehouse­
man’s Bond-Storage Agreement, copies 
of which may be obtained from the com­
modity offices. .

(c) Notwithstanding any other provi­
sions of this subpart, if in the light o 
all the circumstances regarding
tion of the warehouse, the commodity 
office determines that the amount
bond coverage required under this s -
tion is not sufficient to protect Propeny 
the interests of CCC, it may reqmresucn 
additional bond coverage as it deems
necessary for such purpose. A _

(d) In the case of a warehouseman
applying for approval of more than. 
warehouse in the same State, the _, . g 
capacity of all warehouses m a . 
under single ownership shall be co
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ered as one warehouse for the purpose 
of determining bonding requirements.

(e) State warehouse bonds (statutory 
bonds), cash, negotiable securities, and 
legal liability insurance policies may be 
substituted for bonds on CCC Form 33 
under the following conditions:

(1) A State warehouse bond furnished 
by a warehouseman licensed under State 
laws and subject to State supervision or 
a bond furnished under the regulations 
of nongovernmental supervisory agen­
cies will be accepted by CCC in lieu of 
the equivalent amount of bond coverage 
required under this section if CCC de­
termines that it provides protection 
equivalent to the type of protection pro­
vided by CCC Form 33. Such bond must 
be executed by satisfactory corporate 
sureties which have been approved by 
the United States Treasury Department 
(Circular No. 570) or which have had a 
blanket rider and endorsement executed 
by a surety approved by the United 
States Treasury Department. The lia­
bility of the sureties under a blanket 
rider and endorsement shall be the same 
as that of the surety under the original 
bond. State warehouse bonds must be 
noncancellable for a definite period of 
time not less than 90 days and include a 
rider providing for not less than 90 days’ 
notice to CCC before cancellation. In 
case the warehouseman has more than 
one warehouse in the same State and 
has State warehouse bonds covering 
such warehouses which are determined 
to be acceptable to CCC, the excess cov­
erage on one warehouse may not be ap­
plied against insufficient bond coverage 
on another facility.

(2) Cash or negotiable securities may 
be accepted in lieu of the equivalent 
amount of required bond coverage. The 
commodity office will determine the ac­
ceptability of and valuation to be placed 
on any such securities in substitution for 
bond coverage. When the period for 
which the bond was required has ended 
and the commodity office determines 
that all liability under the agreement 
bas terminated, the cash or securities 
will be returned to the warehouseman.

(3) Legal liability insurance policies 
may be accepted in lieu of the equivalent 
amount of bond coverage running di­
rectly to CCC. Such insurance policies, 
however, must show CCC as the insured 
and be approved for legal sufficiency by 
the Regional Attorney or the Attomey- 
in-Charge, Office of the General Counsel, 
U.S. Department of Agriculture.
§ 1421.5559 Approval o f warehouse and 

duration of approval.
(a) After a warehouse has been ap­

proved and the applicable storage agree­
ment has been signed by CCC, a notice 
°f approval will be forwarded to the 
warehouseman by the commodity office. 
The warehouse will then be eligible to 
store and handle CCC-owned grain and 
grain under CCC’s loan and purchase 
agreement programs.

(b) The financial condition of, and 
amount of bond or substitute security 
furnished by, approved warehousemen 
will be reviewed from time to time to 
determine that the requirements of CCC 
are being met and the warehouseman 
shall furnish any additional bond cov­
erage or substitute security which CCC 
may determine to be required under the 
provisions of this subpart. The ware­
house will be re-examined from time to 
time to determine its continued compli­
ance with the standards and require­
ments of this subpart. If CCC at any 
time determines that a warehouseman 
or the warehouse does not conform with 
the standards and other requirements 
set out in this subpart, CCC shall remove 
the warehouse from the “List of Approved 
Warehouses,” and take such other ap­
propriate action as may be necessary to 
protect the interests of CCC.

(c) Approval of the warehouse will 
remain in effect until the warehouse is 
removed from the “List of Approved 
Warehouses,”-or the storage agreement 
is terminated, or the warehouseman is 
suspended or debarred from contracting 
with CCC under the applicable Regula­
tions and Policies for Suspension and 
Debarment, Part 1407 of this chapter, 
published a t 29 F Jt. 10495.
§ 1421.5560 Waiver of requirements.

Ih the event the warehousing services 
required in fulfilling responsibilities un­
der CCC programs cannot be secured 
under the provisions of this subpart and 
no reasonable and economical alterna­
tive is available, CCC may exempt the 
applicant from one or more of the pro­
visions of this subpart and may estab­
lish other requirements in lieu thereof 
as determined necessary to safeguard 
the interests of CCC. The authority 
provided by this section shall be exer­
cised only by the Executive Vice Presi­
dent, or the Acting Executive Vice Presi­
dent, CCC.

Effective date: Date of publication in 
the Federal R egister.

Signed at Washington, D.C., on March
25,1965.

H. D. Godfrey, 
Executive Vice President, 

Commodity Credit Corporation.
[F.R. Doc. 65-3250; Filed, Mar. 30, 1965;

8:46 a.m.]

T itle  9 — A NIM ALS AND  
A N IM AL PRO DUCTS

Chapter I— A g ricu ltu ra l Research 
Service, Department of Agriculture

CODIFICATION AND TERMINOLOGY 
CHANGES

Cross R eference: For a document af­
fecting Chapter I  of Title 9, see F.R. Doc. 
65-3304, Chapter in of this title, infra.

Chapter III— Consumer and Marketing
Service— Meat Inspection, Depart­
ment of Agriculture

CODIFICATION AND TERMINOLOGY 
CHANGES

Pursuant to the order of the Secretary, 
dated February 8, 1965 (30- F.R. 2160), 
which transferred the Meat Inspection 
Division from the Agricultural Research 
Service to the Consumer and Marketing 
Service, and under the authority of the 
statutes under which the rules and reg­
ulations of the Meat Inspection Division 
appearing in 9 CFR Chapter I (Agricul­
tural Research Service, Department of 
Agriculture) were issued, it is hereby 
ordered as follows:

(1) A new Chapter III—Consumer 
and Marketing Service—Meat Inspec­
tion, Department of Agriculture, is 
hereby established in Title 9.

(2) Parts 1 through 40, inclusive (9 
CFR Parts 1-40), formerly designated as 
Chapter I—Agricultural Research Serv­
ice, Department of Agriculture, SuJ)- 
chapter A—Meat Inspection Regula­
tions, are hereby transferred to Chapter 
in ,  of Title 9, are designated as Sub­
chapter A—Meat Inspection Regula­
tions, and are renumbered as Parts 301 
through 340, respectively.

(3) The phrase “Agricultural Re­
search Service” is changed to “Consumer 
and Marketing Service” wherever it ap­
pears in renumbered §§301.1 (d), (e),
(f), and (bb), and 340.2(b).

(4) Part 155 (9 CFR Part 155), for­
merly designated as Chapter I, Subchap­
ter H—Voluntary Inspection and Certifi­
cation Service, is hereby transferred to 
Chapter in, of Title 9, isfredesignated as 
Subchapter B—Voluntary Inspection and 
Certification Service, and is renumbered 
Part 355. Part 156 remains as such in 
Chapter I, Subchapter H.

(5) The phrase “Agricultural Re­
search Service” as it appears in renum­
bered § 355.1(b) is changed to read “Con­
sumer and Marketing Service.”

(6) Part 171 (9 CFR Part 171), for­
merly designated as Chapter I, Subchap­
ter J—Process or Renovated Butter, is 
hereby transferred to Chapter m , of 
Title 9, is redesignated as Subchapter C— 
Process or Renovated Butter, and is re­
numbered Part 371.

(7) The phrase “Agricultural Re­
search Service” as it appears in renum­
bered §§ 371.1 and 371.3 is hereby 
changed to “Consumer and Marketing 
Service.”

(8) Subchapter K—Humane Slaugh­
ter of Livestock (9 CFR Chapter I, Sub­
chapter K) is hereby transferred to 
Chapter HI, of Title 9, and redesignated 
as Subchapter D—Humane Slaughter of 
Livestock. Parts 180 and 181 are re­
numbered Parts 380 and 381, respectively.

(9) The phrase “Agricultural Re­
search Service” as it appears in renum­
bered § 380.1(b) is hereby changed to 
“Consumer and Marketing Service”.
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The foregoing shall become effective 

upon publication in the F ederal 
R egister.

Done at Washington, D.C., this 25th 
day of March 1965.

S. R. S mith,
Administrator, Consumer 

and Marketing Service.
[F.R. Doc. 65-3304; Filed, Mar. 30, 1965; 

8:50 a.m.]

T itle  1 4 -A E R O N A U T IC S  AND  
SPA C E

Chapter I— Federal Aviation Agency 
[Airspace Docket No. 64-EA-60]

In consideration of the foregoing, Part 
71 of the Federal Aviation Regulations is 
amended, effective 0001 e.s.t., May 27, 
1965, as hereinafter set forth.

In § 71.181 (29 F.R. 17643), the follow­
ing transition area is added: _

T u r k ey , K y .
That airspace extending upward from 1,200 

feet above the surface within 10 miles NE 
and 7 miles SW of the Whitesburg, Ky., VOR 
301° radial, extending from a point 25 miles 
NW of the VOR to 52 miles NW of the VOR. 
(Sec. 307(a), Federal Aviation Act of 1958; 
49 U.S.C. 1348)

Issued in Washington, D.C., on March
23,1965.

D aniel E. B arrow,
Chief, Airspace Regulations 

and Procedures Division.
PART 71— DESIGNATION OF FEDERAL 

AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS

Alteration of Federal Airway
On January 16, 1965, a notice of pro­

posed rule making was published in the 
F ederal R egister (30 F.R. 588) stating 
that the Federal Aviation Agency was 
considering an amendment to Part 71 of 
the Federal Aviation Regulations that 
would realign VOR Federal airway No. 
431 from Keene, N.H., direct to Glens 
Falls, N.Y.

Interested persons were afforded an 
opportunity to participate in the pro­
posed rule making through the submis­
sion of comments. All comments re­
ceived were favorable.

In consideration of the foregoing, 
Part 71 of the Federal Aviation Regula­
tions is amended, effective 0001 e.s.t., 
May 27,1965, as hereinafter set forth.

In  § 71.123 (29 F.R. 17509), V-431 is 
amended by deleting “From Cambridge, 
N.Y.,” and substituting “From Keene, 
N.H.,” therefor.

[F.R. Doc. 65—3257; Filed, Mar. 30, 1965; 
8:47 a.m.]

[Airspace Docket No. 64-EA-29]

p a r t  71— d e s ig n a t io n  o f  f e d e r a l  
AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS
Designation of Transition Area

On pages 801 and 802 of the Federal 
R egister of January 26, 1965, there was 
published a notice of proposed rule mak­
ing to issue a regulation which would 
establish a 700-foot transition area oVer 
the Beaver County Airport, Beaver Falls, 
Pa.

Interested persons were given 45 days 
in which to submit written data or views 
with respect to the proposed regulation. 
No objections to the proposed regulation 
were received.

The proposed regulation is hereby 
adopted without change effective 0001 
e.s.t., May 27, 1965.
(Sec. 307(a), Federal Aviation Act of 1958; 
72 Stat. 749; 49 U.S.C. 1348)

Federal R egister (29 F.R. 12879) stat­
ing that the Federal Aviation Agency 
proposed to alter the controlled airspace 
in the San Antonio, Tex., terminal area. 
On December 19, 1964, a supplemental 
notice of proposed rule making was pub­
lished in the Federal R egister (29 F.R. 
18096) altering the proposed San Antonio 
and Johnson City transition areas.

Interested persons were afforded an 
opportunity to participate in the rule 
making through submission of comments. 
All comments received were favorable.

In consideration of the foregoing, Part 
71 of the Federal Aviation Regulations 
is amended, effective 0001 e.s.t., May 27, 
1965, as hereinafter set forth.

1. In § 71.171 (29 F'.R. 17631), the San 
Antonio, Tex. (International Airport), 
control zone is amended to read as fol­
lows:
San  An to n io , T ex . ( I nternational Airport)

That airspace within a 5-mile radius of San 
Antonio International Airport (latitude 29 °- 
31'50" N., longitude 98°28'12'' W.); within 
2 miles each side of the San Antonio VOR- 
TAC 184° radial extending from the 5-mile 
radius zone to 1 mile S of the VORTAC, 
within 2 miles each side of the San Antonio 
ILS localizer NW course extending from the 
5-mile radius zone to 1 mile SE of the OM, 
and within 2 miles each side of the San 
Antonio ILS localizer NE course extending 
from the 5-mile radius zone to 6 miles NE 
of the airport.

2. In § 71.171 (29 F.R. 17631) the San 
Antonio, Tex. (Randolph AFB) control 
zone is amended to read as follows:

S an  An to n io , T ex . (R andolph AFB)
That airspace within a 5-mile radius of 

Randolph AFB (latitude 29°32'09'' N., longi­
tude 98°16'57'' W.); within 2 miles each side 
of the La Vernia, Tex., VOR 329° and 338° 
radiais extending from the 5-mile radius 
zone to 1 mile NW of the VOR, and within 2 
miles each side of the Randolph AFB TACAN 
156° radial extending from the TACAN to 
7.5 miles SE.

(Sec. 307(a), Federal Aviation Act of 1958; 
49 U.S.C. 1348)

Issued in Washington, D.C„ on March 
25,1965.

D. E. B arrow,
Chief, Airspace Regulations 

and Procedures Division.
[F.R. Doc. 65-3256; Filed, Mar. 30, 1965; 

8:47 a.m.]

[Airspace Docket No. 64-EA-69]
p a r t  71— d e s ig n a t io n  o f  f e d e r a l

AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS
Designation of Transition Area

On January 15, 1965, a notice of pro­
posed rule making was published in the 
Federal R egister (30 F.R. 539) stating 
that the Federal Aviation Agency was 
considering an amendment to Part 71 
of the Federal Aviation Regulations that 
would designate an en route transition 
area at Turkey, Ky.

Interested persons wejre afforded an 
opportunity to participate in the pro­
posed rule making through the submis­
sion of comments, but no comments were 
received.

Issued in Jamaica, N.Y., on March 17, 
1965.

Oscar B akke, 
Director, Eastern Region.

1. Amend § 71.181 of Part 71 by estab­
lishing a Beaver Falls, Pa. transition 
area as described as follows:

Beaver F alls, Pa .
That airspace extending upward from 700 

feet above the surface within a 6-mile ra­
dius of the center 40°46'21” N., 80°23'37” 
W. of Beaver County Airport, Beaver Falls, 
Pa. and within 2 miles each side of the El- 
wood City, Pa. VOR 248° radial extending 
easterly from the 6-mile radius area to the 
VOR.
[F.R. Doc. 65—3258; Filed, Mar. 30, 1965;

8:47 a.m.]

[Airspace Docket No. 63-SW-102]

p a r t  71— d e s ig n a t io n  o f  f e d e r a l  
AIRWAYS, CONTROLLED AIRSPACE, 
AND REPORTING POINTS

Alteration of Control Zones, Designa­
tion of Transition Areas, and Revo­
cation of Control Area Extension

On September 12,1964, a notice of pro­
posed rule making was published in the

3. In § 71.171 (29 F.R. 17631) the San 
Antonio, Tex. (Kelly AFB) control zone 
is amended to read as follows:

San  An to n io , T ex . (K elly AFB)
That airspace within a 5-mile radius of 

Kelly AFB (latitude 29°22'57” N., longitude 
98°34'25" W.); within 2 miles each side of 
the Kelly AFB ILS localizer N course extend­
ing from the 5-mile radius zone to 1 mile S 
of the OM, and within 2 miles each side of 
the Kelly AFB TACAN 341° radial extending 
from the 5-mile radius zone to the TACAN.

4. In § 71.165 (29 F.R. 17576) the San 
Antonio, Tex., control area extension is 
revoked

5. In § 71.181 (29 F.R. 17643) the fol­
lowing transition area is added:

Sa n  An to n io , T ex.
That airspace extending upward from 700 

feet above the surface bounded by a line De 
ginning at latitude 29°22'30” N., 1o3̂ 022'- 
97°47'00'' W., thence W via latitude 29 
30” N„ to and clockwise along the arc 
23-mile radius circle c e n te r e d ^  l^ itu° ,  
29°31'50” N., longitude 98°28 12 •>
latitude 2 9 ° 46'30” N„ B of 
000” W.; thence to latitude 29 43 
longitude 98°01'30” W., thence to point 
beginning, and within 5 miles NE Randolpj1 
SW of the 149° bearing t o l 2 mil®s
AFB RBN extending from the *Ll2of the 
SE, within 5 miles NE and 8 miles
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Là Vemia VOR 149° radial extending from 
the VOR to 12 miles SE, within 2 miles each 

[ side of the 189° bearing from the Kelly AFB 
[ OM extending from the OM to 23 miles S, and 
[ within 2 miles each side of the Kelly VOR 
I 189° radial extending from the VOR to 26 
[ rniips s; and that airspace extending upward 
Ï from 1,200 feet above the surface bounded 
> by a line beginning at latitude 30°33'30" N.,
: longitude 98”31'30" W.; thence to latitude 

29°45'30" N., longitude 98°06'00" W.; to 
latitude 29°50'08" N., longitude 97°25'45" 
W.; to latitude 29°54'00" N., longitude 
96°49'00" W.; to latitude 29°30'00" N., 
longitude 96°39'30" W.; to latitude 29°30'00" 
N., longitude 97°26'00" W.; to latitude
29°19'45" N„ longitude 97°26'00" W.; to 
latitude 29°00'00" N., longitude 97°43'00" 
w.; to latitude 28°43'30" N., longitude 
98°17'30" W.; to latitude 28°54'00" N., 
longitude 9§°05'00" W.; to latitude 30°10'- 
40” N., longitude 99°18'40" W.; thence to 
point of .beginning; and that airspace ex­
tending upward from 4,500 feet MSL bounded 
by a line beginning at latitude 29°24'00" N., 
and the arc of a 75  -mile radius circle centered 
at latitude 29°38'37.7" N., longitude 98°27'-- 
39.7" W.; thence clockwise along this arc 
to longitude 98° 33'00" W.; thence to latitude 
30°33'30" N., longitude 98°31'30" W.; to 
latitude 30°10'40" N., longitude 99°18'40" 
W.; to latitude 29°19'50" N., longitude
99°10'30" W.; thence to point of beginning;- 
and that airspace extending upward from
6.500 feet MSL bounded by a line beginning 
at latitude 29°30'00" N., longitude 97°26'00” 
W.; to latitude 29°30'00" N., longitude 
96°39'30" W.; to latitude 29°08'00" N., longi­
tude 97°00’00" W.; to latitude 29°00'00" N., 
longitude 97°17'00" W.; to latitude 29°00'00" 
N.,' longitude 97°43'00" W.; to latitude 
29°19'45" N., longitude 97°26'00 W.; thence 
to point of beginning; excluding the portions 
of the transition area with floors of 4,500 and
6.500 feet MSL that lie within federal airways.

6. In § 71.181 (29 F.R. 17643) the fol­
lowing transition area is added;

J o h n so n  Cit y , T ex .
That airspace extending upward from 700 

feet above the surface within a 7-mile radius 
of the Johnson City, Tex., airport (latitude 
30°15'20" N., longitude 98°37'15" W.); and 
within 2 miles each side of the 175° bearing 
from the Johnson City RBN extending from 
the 7-mile radius area to 8 miles S of the 
RBN.
(Sec. 307(a), Federal Aviation Act of 1958; 
49U.S.C. 1348)

Issued in Fort Worth, Tex., bn March
24,1965.

Archie W. League, 
Director, Southwest Region.

(P.R. Doc. 65-3259; Filed, Mar. 30, 1965; 
8:47 a.m.J

[Airspace Docket No. 65—EA—24]
PART 73— SPECIAL USE AIRSPACE 

Alteration of Restricted Area
The Purpose of this amendment to Part 

. °f the Federal Aviation Regulations 
fs to alter Restricted Area R-4901 at Isle 
of Shoals, N.H., by changing the time of 
designation from "Sunrise to sunset, 
Monday through Friday.” to “From 1000 
;? 1700 hours, local time, Monday 
through Friday.”

The Navy has advised that it is
^scheduling activities in R-4901 to

°w the local commercial lobstermen 
a °!je *'irne for fishing the waters within 

surrounding this restricted area.

Since this amendment is less restrictive 
than the present time , of designation, 
notice and public procedure hereon are 
unnecessary, and the amendment may 
be made effective on less than 30 days’ 
notice.

In consideration of the foregoing, Part 
73 of the Federal Aviation Regulations is 
amended, effective upon publication in 
the Federal R egister, as hereinafter set
forth.

In § 73.49 (29 F.R. 17755), Rr-4901 at 
Isle of Shoals, N.H., is amended by delet­
ing "Time of designation. Sunrise to 
sunset, Monday through Friday.” and 
substituting therefor "Time of designa­
tion. From 1000 to 1700 hours, local 
time, Monday through Friday.”
(Sec. 307(a), Federal Aviation Act of 1958; 
49 U.S.C. 1348)

Issued in Washington, D.C., on March 
25, 1965.

Charles W. Car mod y ,
Acting Director,
Air Traffic Service.

[F.R. Doc. 65-3260; Filed, Mar. 30, 1965; 
8:47 a.m.]

T itle  2 1 — FOOD AND  DRUGS
Chapter I— Food and Drug Adminis­

tration, Department of Health, Ed­
ucation, and Welfare 

SUBCHAPTER B— FOOD AND FOOD PRODUCTS
PART 120— TOLERANCES AND EX­

EMPTIONS FROM TOLERANCES FOR 
PESTICIDE CHEMICALS IN OR ON 
RAW AGRICULTURAL COMMODI­
TIES

Coordination Product of Zinc Ion and 
Maneb; Tolerance for Residues

A petition (PP 5F0431) was filed with 
the Food and Drug Administration by 
Rohm & Haas Co., 222 West Washington 
Square, Philadelphia, Pa., 19105, request­
ing the establishment of a tolerance for 
residues of a fungicide consisting of a 
coordination product of zinc ion and 
maneb containing 20 percent manga­
nese, 2.5 percent zinc, and 77.5 percent 
ethylenebisdithiocarbamate (the whole 
product of which is calculated as zinc 
ethylenebisdithiocarbamate), in or on 
melons at 7 parts per million on the 
whole fruit, with no residue present in 
the edible portion after the peel is re­
moved and discarded.

The Secretary of Agriculture has cer­
tified that this pesticide chemical is use­
ful for the purposes for which a toleranee 
is being established^

After consideration of the data sub­
mitted in the petition and other relevant 
material which show that the tolerance 
established in this order will protect the 
public health, and by virtue of the au­
thority vested in the Secretary of Health, 
Education, and Welfare by the Federal 
Food, Drug, and Cosmetic Act (sec. 408
(d) (2), 68 Stat. 512; 21 U.S.C. 346a(d) 
(2) ) and delegated to the Commissioner 
of Food and Drugs by the Secretary (21 
CFR 2.90) the regulations for tolerances 
for pesticide chemicals in or on raw agri­

cultural commodities (21 CFR 120.176) 
are amended by inserting immediately 
following the item “10 parts per million 
in or on the whole fruit * * *” a new 
item reading as follows;
§ 120.176 Coordination product of zinc 

ion and maneb; tolerances for 
residues.
*  *  *  *  *

7 parts per million in or on melons, 
with no residue present in the edible 
portion after the peel is removed and 
discarded.

Any person who will be adversely af­
fected by the foregoing order may at any 
time within 30 days from the date of 
its publication in the F ederal R egister 
file with the Hearing Clerk, Department 
of Health, Education, and Welfare, Room 
5440, 330 Independence Avenue SW., 
Washington, D.C., 20201, written objec­
tions thereto, preferably in quintupli- 
cate. Objections shall show wherein the 
person filing will be adversely affected by 
the order and specify with particularity 
the provisions of the order deemed ob­
jectionable and the grounds for the 
objections. If a hearing is requested, the 
objections must state the issues for the 
hearing. A hearing will be granted if 
the objections are supported by grounds 
legally sufficient to justify the relief 
sought. Objections may be accompanied 
by a memorandum or brief in support 
thereof.

Effective date. This order shall be 
effective on the date of its publication in 
the Fédéral R egister.
(Sec. 408(d)(2), 68 Stat. 512; 21 U.S.C. 
346a(d)(2))

Dated': March 24, 1965.
Geo. P. Larrick,

Commissioner of Food and Drugs.
[F.R. Doc. 65-3301; Filed, Mar. 30, 1965;

8:50 a.m.]

T itle  2D— INTERNAL REVENUE
Chapter I— Internal Revenue Service, 

Department of the Treasury
SUBCHAPTER E— ALCOHOL, TOBACCO, AND 

OTHER EXCISE TAXES 
[ T D . 6812]

PART 172— DISPOSITION OF SEIZED 
PERSONAL PROPERTY

Miscellaneous Amendments
In order to implement an administra­

tive decision with respect to the delega­
tion of authority to authorize the insti­
tution of libel proceedings, and in order 
to revise the procedure for the return of 
defective petitions for remission or miti­
gation of forfeiture, the regulations in 
26 CFR Part 172 are amended as follows: 

Paragraph 1. Paragraph (b) of § 172.26 
is amended to read as follows;
§ 172.26 Forfeiture of seized personal 

property.
* * * * *

(b) Judicial condemnation. The Re­
gional Counsel, Internal Revenue Serv­
ice, shall authorize institution of libel
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proceedings in those instances where the 
appraised value of the seized personal 
property or carrier exceeds $2,500.00, or 
where a claim and cost bond are filed as 
provided above.

Par. 2. Section 172.42 is amended to 
read as follows:
§ 172.42 Return of defective petition.

If the petition is defective in some cor­
rectable respect, the original of the peti­
tion will be returned by letter to the 
petitioner for his submission of a cor­
rected petition, in triplicate, within a 
reasonable time.

Because this Treasury decision makes 
only procedural changes it is hereby 
found that it is unnecessary to issue this 
Treasury decision with notice and public 
procedure thereon under section 4Ca) of 
the Administrative Procedure Act (60 
Stat. 238; 5 U.S.C. 1003)., approved June 
11, 1946, or subject to the effective date 
limitations of section 4(c) of such Act. 
Accordingly, this Treasury decision shall 
become effective on the date of publica­
tion in the F ederal R egister.
(Sec. 7805, Internal Revenue Code (68A Stat. 
917, 26 U.S.C. 7805) )

[seal] S heldon S . Cohen,
Commissioner of Internal Revenue.

Approved: March 26, 1960.
S tanley S. S urrey,

Assistant Secretary of the 
Treasury.

[F.R. Doc. 65-8261; Filed, Mar. 30, 1965;
8:47 a.m.]

T itle  3 3 — NAVIGATION AND  
NAVIGABLE W ATERS

Chapter II— Corps of Engineers, 
Department of the Army
PART 207— NAVIGATION 

REGULATIONS
Patuxent River, Md.

Pursuant to the provisions of section 7 
of the River and Harbor Act of August 8, 
1917 (40 Stat. 266; 33 U.S.C. 1), § 207.125 
governing the use of a restricted area in 
Patuxent River, Md., is hereby amended 
in its entirety, effective 30 days after 
publication in the F ederal R egister, as 
follows:
§ 207.125 Patuxent River, Md.; re­

stricted areas, U.S. Naval Air Test 
Center, Patuxent River, Md.

(a) Except in the gut off the tip of 
Point Patience, no person in the water 
and no craft shall approach closer than 
75 yards to the beaches, shoreline, or 
piers of the area formerly occupied by 
the U.S. Naval Mine Warfare Test Sta­
tion, or of U.S. Naval Air Station prop­
erty. • A person in the water or a civilian 
craft shall not approach rafts, barges, or 
platforms closer than 100 yards.

(b) Diving tenders will exhibit a 
square red flag with white X when under­
water diving takes place from naval 
small craft. At such times, persons in 
the water and civilian craft shall stay

at least 200 yards clear of these vessels 
and the civilian craft shall proceed at a 
speed not greater than five knots when 
within 1,000 yards thereof.

(c) On occasions, seaplane landings
and takeoffs will be practiced in the sea­
drome area north of the U.S. Naval Air 
Station, Patuxent River. This area in­
cludes those waters of the Patuxent 
River between Town Point and Hog 
Point shoreward of a line described 
as follows: Beginning at a point on 
the shore just west of Lewis Creek, 
bearing 161 °30' true, 2,000 yards 
from Point Patience Light; thence to 
a point bearing 130° true, 1,850 yards 
from Point Patience Light; thence to a 
point bearing 247°30' true, 3,650 yards 
from Drum Point Light; thence to a point 
bearing 235° true, 2,060 yards from Drum 
Point Light; thence to a point bearing 
129° true, 700 yards from Drum Point 
Light; thence to a point bearing 137° 
true, 1,060 yards from Drum Point Light; 
and thence to a point on the shore west of 
Harper Creek entrance, bearing 158°30' 
tru e ,1,900 yards from Drum Point Light. 
Operations will be indicated by day by 
a square white flag with square blue cen­
ter, and by night by one green light for 
operations in an easterly direction, or by 
two vertical green lights for operations 
in a westerly direction, all signals to  be 
exhibited from Patuxent River Boathouse 
seawall at the U.S. Naval Air Test Cen­
ter. In  addition, crash boats will patrol 
the landing lanes during the operations, 
and by night float lights will mark the 
landing lanes. At such times as the 
above signals are exhibited the following 
restriction will apply to boating and to 
persons in the waters adjacent to the 
U.S. Naval Air Station in the area west­
ward of Fishing Point: Persons in the 
water and boats will proceed across the 
seaplane operating area only in accord­
ance with instructions from crash boats; 
will not enter the seaplane basins; and 
will not use the areas adjacent to sea­
plane basins. . / ^

(d) The regulations in this section 
shall be enforced by the Commanding 
Officer, U.S. Naval Air Station, Patuxent 
River, Md., and such agencies as he may 
designate.
[Regs., Mar. 13, 1965, 1507-32 (Patuxent 
River, Md.)—ENOGW-ONJ (sec. 7, 40 Stat. 
266; 33 U.S.O. 1)

J. C. Lambert,
Major General, U.S. Army,

The Adjutant General.
[F.R. Doc. 65-3246; FUed, Mar. 30, 1965;

8:46 a.m.}

T itle  3 9 — POSTAL SERVICE
Chapter I— Post Office Department

PART 31— STAMPS, ENVELOPES, AND 
POSTAL CARDS

Exchange of Unserviceable and 
Spoiled Double Postal Cards

Regulations of the Post Office Depart­
ment codified in § 31.5 (c) and (d) of 
Title 39, Code of Federal Regulations are 
amended to provide that unserviceable 
and spoiled double postal cards are ac­

ceptable for exchange at the post office, 
only if neither half is detached from thé 
other. This change was the subject of 
a  notice of proposed rule making, pub­
lished in the F ederal R egister under date 
of February 10, 1965 (30 F.R. 1872-1873). 
No comments were received from the 
public. The amendment is hereby 
adopted as proposed to be effective 30 
days following the date of publication in 
the F ederal R egister.

Louis J. Doyle, 
General Counsel.

In § 31.5 Exchanges of stamps, amend 
paragraphs (c) and (d) to read as fol­
lows:
§ 31.5 Exchanges o f stamps.

* * * *
(c) Unserviceable and spoiled enve­

lopes or cards, and unused precanceled 
stamps. Unserviceable a n d  spoiled 
stamped envelopes or postal cards, if un­
canceled, and u n u s e d  precanceled 
stamps, and postal cards, may be ex­
changed for other postage-stamped paper 
as follows:

(1) Stamped envelopes (mutilated no 
more than is necessary to remove con­
tents), for postage value plus value of 
postage added as a result of rate in­
crease or for additional service.

(2) Unmutilated aerogrammes (air- 
letter sheets), for postage value less 1 
cent for each aerogramme redeemed.

(3) Unmutilated single postal cards, 
for 85 percent of postage value plus full 
value of postage added as a result of rate 
increase or for additional service.

(4) Double postal cards are acceptable 
only if neither half is detached from the 
other for 85 percent of postage value.

(5) Sheet postal cards spoiled in the 
process of cutting to size, for 85 percent 
of postage value plus full value of post­
age added as a result of rate increase or 
for additional service, if all cut sections 
are submitted.

(6) Stamps affixed to commercial en­
velopes and post cards, for 90 percent 
of postage value. The envelopes and post 
cards must be in a substantially whole 
condition and in lots of at least 50 of the 
same denomination and value.

(7) Unused precanceled stamps in full 
coils or in full sheets redeemed from pre­
canceled permit holders, for 90 percent 
of postage value. Stamped envelopes or 
aerogrammes (air-letter sheets) with .* 
printed return address and postal caras 
with any printed matter of the purchase , 
may be exchanged only by the purchase . 
If there is no purchaser’s printing, tney 
may be exchanged by any responsiD 
person. When redemption cannot oe 
made at time of presentation, the post­
master will furnish a receipt on i'ovm 
3210 for uncanceled unserviceable 
spoiled envelopes or postal cards or 
unused precanceled stamps left m
CU(d*y%onexchangeable. The following

lexchangeable: .
Adhesive stamps, unless mistak 
tade in purchasing or stamps __ 
ve or stamps were affixed to co

envelopes and postcards, 
ifamns cut from postal /»orHs.
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(3) Parts and pieces of postal cards.,
(4) Either half of double postal cards.
(5) Postal cards, stamped envelopes 

and air-letter sheets received for reply 
purposes.

(6) Mutilated and defaced stamps.
Note: The corresponding Postal Manual 

sections are 141.53 and 141.54.
(R.S. 161, as amended; 5 TJ.S.C. 22, 39 U.S.C. 
501, 507, 2502)
[Pii. Doc. 65-3240; Piled, Mar. 30, 1965; 

8:45 a.m.]

Title 4 1 — PUBLIC CONTRACTS  
AND PROPERTY M ANAGEM ENT

No. A-68, “Establishment of central sup­
porting service facilities in headquarters 
and field office locations,” dated August 
28,1964.
§ 101—5.101 Applicability.

The regulations in this part apply to 
all executive agencies which occupy 
space in or are prospective occupants of 
multioccupant Federal buildings located 
in the United States. In appropriate 
circumstances, the centralized services 
provided pursuant to this part may be 
extended to agencies occupying nearby 
Federal buildings. For purposes of this 
part, reference to Federal buildings may 
be deemed to include, when appropriate, 
leased buildings under the control of 
GSA.

Chapter 101— Federal Property 
Management Regulations

SUBCHAPTER A— GENERAL
PART 101-5— CENTRALIZED SERV­

ICES IN FEDERAL BUILDINGS
The following material sets forth gen­

eral procedures under which central sup­
porting services and facilities, such as 
communications services, health units, 
and printing and duplicating plants, are 
provided to occupying agencies in Fed­
eral buildings in lieu of each agency pro­
viding the same services or facilities for 
its own use.

Subchapter A of Chapter 101 of Title 
41, Code of Federal Regulations is 
amended by the addition of the follow­
ing part;
Sec.
101-5.000 Scope of part.

Subpart 101—5.1— General
101-5.100
101-5.101
101-5.102
101-5.103
101-5.104

101-5.104-1
101-5.104-2

101-5.104-3

101-5.104-4
101-5.104-5

101-5.104-6
101-5.104-7
101-5.105

101-5.106

Scope of subpart.
ApplicabUity.
Definitions.
Policy.
Economic feasibility of central­

ized services.
■General.
Basis for determining economic 

feasibility.
Data requirements for feasibil­

ity studies.
Scheduling feasibility studies.
Designating agency represent­

atives.
Conduct of feasibility studies.
Administrator’s determination.
Operation of the centralized 

facility.
Agency committees.

Subparts 101-5.2— 101-5.49 [Reserved]
AuTBORmr: The provisions of this Part 

816 Issued under sec. 205(c), 63 Stat 
390; 40 U.S.C. 486(c).
§ 101-5.000 Scope of part.

This part prescribes the methods by 
which the General Services Administra­
tion provides for establishment of cen­
tralized services in Federal buildings oc- 
cupied by a number of executive agencies.

§ 101—5.102 Definitions.
(a) “Centralized services” m e a n s  

those central supporting services and 
facilities provided to occupying agencies 
in Federal buildings in lieu of each 
agency providing the same services or 
facilities for its own use. It does not 
include such common buildings features 
as cafeterias, blind stands, auditoriums, 
dumbwaiters, incinerators, loading plat­
forms, or similar facilities. Excluded, 
also, are interagency motor vehicle pools 
established pursuant to Public Law 766, 
83d Congress, and covered by Part 101- 
39 of this chapter.

(b) “Occupying agency” means any 
Federal agency assigned space in à build­
ing for which GSA has responsibility for 
the functions of operation and mainte­
nance in addition to space assignment.
§ 101-5.103 Policy.

To the extent practicable, GSA will 
provide or arrange for the provision of 
centralized services whenever such serv­
ices insure increased efficiency and 
economy to the Government without 
hampering program activities or essen­
tial internal administration of the 
agencies to be served.
§ 101—5.104 Economic feasibility of 

centralized services.
§ 101—5.104—1 General.

GSA is currently providing various 
centralized services to Federal agencies 
in such fields as office and storage space, 
supplies and materials, communications, 
records management, and transportation 
services. Centralization of other sup­
porting services or activities such as 
health units, printing and duplicating 
plants, use of training devices and facili­
ties, pistol ranges, and central facilities 
for receipt and dispatch of mail, is fre­
quently feasible with resulting economies 
in personnel, equipment, and space. Op­
portunities to effect economies through 
planned consolidation of such services 
occur particularly during the design 
stage of the construction of new Federal 
buildings.

Subpart 101—5.1— General
§ 101—5.100 Scope of subpart.

This subpart states general policies 
guidelines, and procedures for the estab- 
ishment of centralized services in mul- 
occupant Federal buildings. 3$ im­
minents Bureau of the Budget Circula;

§ 101—5.104—2 Basis for determining 
economic feasibility.

(a) Whenever possible, determination 
nf the economic feasibility of a proposed 
centralized service shall be based upon 
standard data on the relationship of the 
size of the Federal building, the number 
of occupants, location, and other factors

pertinent to the type of centralized serv­
ice being considered.

(b) In the absence of standard data 
on which a determination of economic 
feasibility can be based, or where such 
data must be supplemented by additional 
factual information, a formal feasibility 
study will be made by GSA prior to a final 
determination to proceed with the fur­
nishing of a centralized service. Gen­
erally, a formal feasibility study will be 
made only if provision of the proposed 
centralized service would involve the 
pooling of staff, equipment, and space 
which occupying agencies otherwise 
would be required to . utilize in providing 
the service for themselves. Examples of 
centralized services which require formal 
studies include printing and duplicating 
plants, self-service stores, and similar 
facilities.

(c) On the basis of experience under 
the centralized services program, GSA 
will develop criteria as to cost compari­
sons, production needs, building popula­
tion, number of agencies involved, and 
other appropriate factors for considera­
tion in determining the practicability of 
establishing various types of centralized 
services.
§ 101—5.104—3 Data requirements for 

feasibility studies.
(a) The data requirements for feasi­

bility studies may vary from program to 
program, but shall be standard within 
any single program. Such data shall dis­
close the costs resulting from provision 
of the service on a centralized basis as 
compared to the same service provided 
separately by each of the occupying agen­
cies, including the costs of personnel as­
signed to provide the service, compara­
tive space needs, equipment utilization* 
and any other pertinent factors.

(b) Wherever feasible and appropri­
ate, data will be secured directly from 
the prospective occupying agencies, sub­
ject to necessary verification procedures. 
Suitable standard formats and necessary 
instructions for submission of data will 
be prescribed in applicable subchapters 
of Chapter 101.

(c) Agencies required to submit data 
for a feasibility study will be furnished 
with copies of the prescribed reporting 
forms and such assistance as may be 
needed to assure their accurate and 
timely completion.
§ 101—5.104—4 S c h e d u lin g  feasibility 

studies.
The schedule of feasibility studies will 

be coordinated by GSA with its construc­
tion, space management, and buildings 
management programs. Before initiat­
ing the study, the Administrator of Gen­
eral Services, or his authorized designee, 
will give at least 30 days’ notice to the 
head of each agency that would be served 
by the proposed centralized facility. 
Such notice will contain an indication 
of the cost elements involved and the 
general procedures to be followed in the 
study.
§ 101—5.104—5 Designating agency rep­

resentatives.
The head of each agency receiving a 

GSA notice regarding a scheduled feasi­
bility study will be requested to designate
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one or more officials a t the location where 
the study' will be made who may consult 
with authorized GSA representatives. 
Such information and assistance as is re­
quired or pertinent for an adequate re­
view of the feasibility of the proposed 
centralized service shall be made avail­
able to GSA through the designated 
agency representatives.
§ 101—5.104—6 Conduct of feasibility 

studies.
An initial meeting of the representa­

tives of prospective occupying agencies 
will be held to discuss the objectives and 
detailed procedures to be followed in the 
conduct of each feasibility study. Ar­
rangements will be made at this meeting 
for securing all necessary data in accord­
ance with § 101-5.104-3. -
§ 101—5.104.7 Administrator’s determi­

nation.
(a) The Administrator of General 

Services will determine, on the basis of 
the feasibility study, whether provision 
of a centralized service meets the criteria 
for increased economy, efficiency, and 
service, with due regard to the program 
and internal administrative require­
ments of the agencies to be served. The 
Director of the Bureau of the Budget and 
the head of each agency affected will be 
advised of the Administrator’s determi­
nation and of the reasons therefor. 
Each determination to provide a central­
ized service shall include a formal re­
port containing an explanation of the 
advantages to be gained, a comparison of 
estimated annual costs between the pro­
posed centralized operation and sepa­
rate agency operations, and a statement 
of the date the centralized facility will 
be fully operational.

(b) While a formal appeals procedure 
is not prescribed, Bureau of the Budget 
Circular No. A-68 provides that any 
agency desiring to explain its inability to 
participate in the use of a centralized 
service may do so through a letter to the 
Director of the Bureau of the Budget, 
with a copy to the Administrator of Gen­
eral Services.
§ 101—5.105 Operation of the central­

ized facility.
(a) GSA will continually appraise the 

operation of centralized facilities to in­
sure their continued justification in 
terms of economy and efficiency. Cen­
tralized services provided pursuant to

RULES AND REGULATIONS
this regulation may be discontinued or 
curtailed if no actual savings or operat­
ing improvements are realized after a 
minimum operating period of one year. 
Occupying agencies will be consulted re­
garding the timing of curtailment or 
discontinuance of any centralized serv­
ices and the heads of such agencies, no­
tified at least 60 days in advance of such 
action.

(b) Where mutual agreement is 
reached, an agency other than GSA may 
be designated by the Administrator of 
General Services to administer the cen­
tralized service.

(c) Arrangements with regard to fi­
nancing will conform to the special re­
quirements of each type of centralized 
service and to existing law. Normally, 
reimbursement will be made for the use 
of established services except where the 
cost is nominal or where reimbursement 
may not be practicable.
§ 101—5.106 Agency committees.

(a) Establishment. An occupying 
agency committee will be established by 
GSA to assist it, or such other agency 
as may be responsible, in the coopera­
tive utilization of the centralized serv­
ices, as defined in § 101-5.102(a), pro­
vided in a Federal building. Generally, 
such a committee will be established 
when the problems of administration and 
coordination necessitate a formal 
method of consultation and discussion 
among occupying agencies.

(b) Membership. Each occupying 
agency of a Federal building is entitled 
to membership on an agency committee. 
The chairman of each such committee 
shall be a GSA employee designated by 
the appropriate GSA Regional Admin­
istrator, except that if another agency 
has been designated to administer the 
centralized service, the chairman shall 
be an employee of such other agency as 
designated by competent authority 
within that agency.

(c) Activities. Agency committees 
shall be advisory in nature and shall be 
concerned with the effectiveness of cen­
tralized services in the building. Rec­
ommendations of an agency committee 
will be forwarded by the chairman to the 
appropriate GSA officials for considera­
tion and decision.

(d) Reports. A résumé of the min­
utes of each meeting of an agency com­
mittee shall be furnished to each mem­

ber of the committee and to the appro­
priate GSA Regional Administrator.

Effective date. These regulations are 
effective upon publication in the Federal 
Register.

Dated: March 24, 1965.
Lawson B . K nott, Jr., 

Acting Administrator 
of General Services.

[F.R. Doe. 65-3262; Filed, Mar. 30, 1965; 
8:47 a.m.]

SUBCHAPTER E— SUPPLY AND PROCUREMENT
PART 101-26— PROCUREMENT 

SOURCES AND PROGRAMS
Subpart 101—26.3— -Procurement From 

GSA Stores Stock 
R equisitions to GSA

In Subpart 101-26.3, §§ 101-26.301 and 
101-26.306 are amended to provide for 
compatibility with the FEDSTRIP sys­
tem.

Sections 101-26.301 and 101-26.306 (29 
F.R. 14726 and 14728) are amended to 
read as follows:
§ 101—26.301 Applicability.

* * * * *
(g) [Deleted!

* * * * *

§ 101—26.306 Planned requisitioning for 
GSA stock items.

In  placing requisitions for GSA stores 
stock items with GSA regional offices, 
agencies shall follow schedules or cy­
clical plans, for replenishment of stocks, 
which will adjust the number of trans­
actions to the most economical level con­
sistent with ordering frequencies which 
are required to comply with the economic 
order quantity principle (see § 101- 
27.102).
(Sec. 205(c), 63 Stat. 390, 40 U.S.C. 486(c) )

Effective date. This regulation is ef­
fective May 1, 1965, but may be observed 
earlier.

Dated: M arch25,1965.
Lawson B. K nott, Jr.,

_Acting Administrator 
of General Services.

[F.R. Doc. 65-3263; Filed, Mar. 30, 1965; 
8:47 am.]



Proposed Rule Making
DEPARTMENT OF AGRICULTURE

Agricultural Research Service 
E 7 CFR Part 362 1

INSECTICIDES, FUNGICIDES, AND 
RODENTICIDES

Pesticides (Economic Poisons) Con­
taining Thallium Compounds In­
tended for Household Use
On September 12,1964, there was pub­

lished in the Federal Register CF.R. Doc. 
64-9284) a notice of a proposed revision 
of Interpretation 22 under the Federal 
Insecticide, Fungicide, and Rpdenticide 
Act with respect to pesticides (economic 
poisons) containing thallium compounds 
intended for household use. This re­
vision was proposed because experience 
had shown that limitations imposed by 
Interpretation 22, which became fully 
effective on,September 30, 1960, were 
not adequate to prevent injury to the 
public. Interested persons were given 
30 days in which to submit written data, 
views, or arguments.

After consideration of all relevant 
matters presented by interested persons, 
it is now proposed that greater restric­
tions be placed on the household use of 
products containing thallium than were 
proposed in the above notice. Therefore, 
Pursuant to the authority of § 362.3 of 
the regulations (9 CFR 362.3) under the 
Federal Insecticide, Fungicide, and Ro- 
denticide Act <61 Stat. 163; 7 U.S.C. 135- 
135k), consideration is being given to the 
further revision of Interpretation 22 with 
respect to pesticides (economic poisons) 
containing thallium compounds intended 
for household use to read as follows:
§ 362.120 Interpretation with respect to 

registration of thallium products for 
the control of insect and rodent pests 
in the household.

(a) Labels and other labeling accepted 
in connection with registration of thal­
lium-containing products for household 
Use must bear clearly and prominently 
a statement to the effect that the product 
Is for use only by governmental person­
nel trained in the proper use and man­
agement of such products. This includes 
Qualified personnel in Federal, State, or 
local governments. An example of ac­
ceptable wording of such a limiting 
statement is as follows:

For use by Government agencies only.
In addition to the above statement, the 
label must also bear clearly and promi­
nently a warning against sale to the 
general public and the labeling must 
otherwise comply with the current re­
quirements of the Act and regulations.

v? applications for registration 
snail include five copies of all labels, 
circulars, or other literature which may 
oe associated with or accompany the 
f/ii ct ak any time. A statement of the 
mi formula shall be included giving

No. 61----- 7

each ingredient (including those in the 
bait) by percent.

All persons who desire to submit writ­
ten data, views, or arguments in con­
nection with this matter should file the 
. same with the Director, Pesticides Regu­
lation Division, Agricultural Research 
Service, United States Department of 
Agriculture, Washington, D.C., 20250, 
within 30 days after the date of pub­
lication of this notice in the F ederal 
Register.

All written submissions made pursuant 
to this notice will be made available for 
public inspection at such times and 
places and in a manner convenient to 
the public business (7 CFR 1.27(b) ) .

Done this 25th day of March 1965.
Justus C. W ard, 

Director, Pesticides Regulation 
Division, Agricultural Re­
search Service.

[F.R. Doc. 65-3251; Filed, Mar. 30, 1965;
8:46 am.]

Consumer and Marketing Service 
E7  CFR Part 1131 1
[Docket No. AO-271-A8]

MILK IN CENTRAL ARIZONA 
MARKETING AREA

Decision oh Proposed Amendments to
Tentative Marketing Agreement
and to Order

Pursuant to the provisions of the Agri­
cultural Marketing Agreement Act of 
1937, as amended (7 U.S.C. 601 et seq.), 
and the applicable rules of practice and 
procedure governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900), a public hear­
ing was held at Phoenix, Ariz., on Janu­
ary 7, 1965, pursuant to notice thereof 
Issued on December 4, 1964 (29 F.R. 
16866).

„ Upon the basis of the evidence intro­
duced at the hearing and the record 
thereof, the Deputy Administrator, Reg­
ulatory Programs, on March 10,1965 (30 
F.R. 3386; F.R. Doc. 65-2608) filed with 
the Hearing Clerk, United States Depart­
ment of Agriculture, his recommended 
decision containing notice of the oppor­
tunity to file written exceptions thereto.

The material issues, findings and con­
clusions, rulings, and general findings of 
the recommended decision (30 F.R. 3386; 
F.R. Doc. 65-2608) are hereby approved 
and adopted and are set forth in full 
herein, subject to the following modifi­
cations:

1. Under subheading 1. Level of Class 
I  price differential, a new paragraph is 
added after the 12th paragraph.

The material issues on the record of 
the hearing relate to :

1. Level of Class I price differential;
2. Supply-demand formula;
3. Takeout and payback plan;

4. Allocation of bulk receipts intended 
for manufacturing use; and

5. Conforming changes.
Findings and conclusions. The fol­

lowing findings and conclusions on the 
material issues are based on evidence 
presented a t the hearing and the record 
thereof:

1. Level of Class I price differential. 
The Class I price provisions should be 
amended to provide a monthly Class I  
differential of $2.30 above the basic 
formula price in place of the present 
seasonally adjusted differential.

The order presently provides for a 
Class I differential of $2.10 for the period 
of March through June and $2.40 for 
all other months. The annual average 
of the differential is $2.30.

Two producer associations, United 
Dairymen of Arizona and Federated 
-Producers Association representing most 
of the producers supplying the market, 
proposed a Class I differential of $2.40 
above the basic formula for each month. 
This represents an increase of 10 cents 
per hundredweight in the annual level 
of the Class I differential. They main­
tain that at least this price level is 
•necessary to maintain an adequate 
supply of milk for the market. The 
record, however, indicates that an an­
nual average differential of $2.30 is suf­
ficient to keep the market adequately 
supplied on a year-round basis, if the 
seasonal pattern of production is ad­
justed slightly.

During the 4-year period of 1961 
through 1964 the Class I price exceeded 
the basic formula by $2.22, $2.33, $2.29 
and $2.37, respectively. The average 
differential for the 4 years was $2.304. 
The amount by which the Class I price 
exceeded the basic formula varied at 
times because of changes in the stated 
differential and because of the action 
of the supply-demand adjustor. It 
ranged from a low of $2.03 to a high of 
$2.50. During the same period the an­
nual average Class I utilization of pro­
ducer milk equaled 80.6 percent.

With this annual average, Class I  uti­
lization in the months of short produc­
tion will equal about 85 percent of pro­
ducer receipts. In the months of flush 
production Class I utilization will fall a 
little below 75 percent of receipts. When 
Class I use does not exceed 85 percent of 
receipts in the months of short produc­
tion, the available reserve is generally 
adequate to accommodate the day-to- 
day fluctuations in Class I requirements.

Disposal of the reserve supply does not 
become a problem as long as Class I uti­
lization remains above 70 percent of 
receipts. Above this level of utilization, 
the manufacturing facilities in the mar­
ket are capable of utilizing the reserve 
milk which is not needed in the produc­
tion of cottage cheese and ice cream. 
This is reflected by the fact that during 
the immediately preceding 12-month pe­
riod in which utilization of producer milk 
in Class I  was approximately 79 percent,
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only minor quantities of milk were im­
ported and very little producer milk was 
diverted to nonpool plants.

During the first 6 months of 1961 the 
Class I price averaged $2.30 over the 
basic formula. Producer receipts were 
130 percent of Class I  sales. Because the 
supply-demand norms in the order were 
based on an average annual utilization 
of 87 percent at that time, the Class I 
price dropped rapidly and during the last 
half of the year averaged only $2.12 over 
the basic formula. This resulted in a 
drop in production relative to sales which 
Continued into 1962. The supply-de­
mand adjustor affected the Class I price 
an average of less than one-half cent 
during the last 9 months of 1962.

In 1963, although Class I sales were 
81.8 percent of producer receipts,, the 
supply-demand adjustor reduced the 
Class I price in the fall months by as 
much as 8 cents per hundredweight. 
Supplies again shortened relative to sales 
and continued so for the first half of 
1964. By amendment to the order July 
1, 1964, the Class I differential was tem­
porarily increased to $2.50 and the sup­
ply-demand adjustment was suspended, 
for the months of July, August, and Sep­
tember. As a result, the Class I price for 
the last 6 months of 1964 averaged $2.45 
over the basic price. Class I disposition 
was 79.6 percent of producer receipts.

From the foregoing, it appears that a 
Class I price of $2.30 over the basic for­
mula price will result in an adequate but 
not excessive supply of milk. When the 
price has f allen much below this level the 
market has been in short supply, and at 
levels much in  excess of that amount the 
supply has increased beyond the fluid re­
quirements of the market.

Witnesses for the producer associa­
tions stated that the varying seasonal 
Class I differential now provided would 
tend to disrupt orderly marketing. It 
was their contention that then seasonal 
changes in the Class I price and the re­
sulting fluctuation in resale prices would 
adversely affect the sale of fluid milk. 
It was their belief that a constant Class 
I differential for each month of the year 
would tend to stabilize consumer prices 
and thereby promote orderly marketing 
conditions in the Central Arizona mar­
keting area.

The relevancy of these arguments 
under the statutory price standard is 
questionable. Nevertheless, it has been 
concluded in this decision that a uniform 
differential should be adopted instead of 
the present seasonally adjusted differen­
tial. The reasons therefor are discussed 
further in connection with the takeout 
and payback plan set forth below.

Handlers opposed any change in the 
annual level of the Class I differential. 
It was also their position that, if the 
differential were reestablished at $2.30 
the year round, such change should not 
become effective until July 1,1965. They 
stated that, since they had paid the 
higher seasonal differential in the fall 
and winter months, they should have the 
benefit of the lower differential in the 
spring months. It is equally true th a t 
if the Class I price is not increased until 
July, th'e Class I differential for the year 
will be somewhat less than the annual 
average of $2.30 determined to be neces­

sary to bring forth an adequate supply 
of milk. It is concluded, therefore, that 
the amendments should become effective 
as soon as practicable.

Handlers in their exceptions reiterated 
their position that any change in the 
level of the Class I differential should not 
become effective prior to July 1, 1965. 
These exceptions are overruled for the 
reasons set forth above.

2. Supply-demand formula. The sup­
ply-demand adjustor should be revised.

The supply-demand adjustor in the 
present order is based on a comparison 
of receipts and sales during the second 
and third preceding months to a stand­
ard utilization percentage. As discussed 
below, this formula has demonstrated 
that production in the market responds 
to changes in the Class I price. How­
ever, it has not performed satisfactorily 
in that it has resulted in frequent short­
term fluctuations in the Class I price. 
More importantly, it has generally acted 
contraseasonally in that it has resulted 
in sizable reductions in the Class I price 
during the late summer and fall months 
when the market has been in shortest 
supply and has had little or no effect on 
the Class I price during the months of 
flush production. This has tended to 
nullify the market’s efforts to improve 
the seasonal production pattern.

In most markets the supply-demand 
adjustor should be geared to react 
promptly to any change in the supply 
or demand situation. This is accom­
plished through the use of short-term 
movers which will affect the Class I  price 
in succeeding months whenever a change 
in the supply-demand relationship be­
gins to develop.

Experience in this market, however, 
has shown that frequent wide but very 
short-term variations in either produc­
tion or consumption can occur. In Oc­
tober and December 1964, for example, 
Class I sales were 2.7 and 6.1 percent 
greater respectively, than in the corre­
sponding months of 1963, yet in Novem­
ber 1964, Class I  sales were 3.5 percent 
less than in November 1963. Since these 
changes are frequently of very short du­
ration, and it is impossible for the supply- 
demand adjustor to reflect changes dur­
ing the current month, the price changes 
resulting from these temporary situa­
tions often Occur after the condition has 
corrected itself, and sometimes when a 
trend in the opposite direction is de­
veloping.

There are several factors which distin­
guish the Central Arizona market from 
most other markets and which contribute 
to these sporadic changes in the supply- 
demand situation. The marketing area 
is a tourist and winter resort area. Dur­
ing the summer months there is a large 
transient tourist trade. In the winter 
months there is a large influx of visitors. 
The number of these visitors and the 
dates of their arrival and departure de­
pend to a large extent on the length and 
severity of the winter in northern States. 
Thus, consumption of milk is affected 
by the weather in other parts of the 
country even more than by local weather 
conditions.

The size and nature of the producers 
supplying the market are other impor­
tant factors. The average production per

farm in 1964 exceeded 5,000 pounds per 
day. There are several producers whose 
production is in excess of one million 
pounds per month. The degrading of 
even one of the latter producers for a 
month could affect the present supply- 
demand adjustor by as much as two per­
centage points, in succeeding months.

Many of these producers purchase all 
of the hay and grain fed to their cows. 
Many also raise none of their replace­
ment cows, but purchase additional cows 
as the need arises. As a result changes 
in the price of hay and feeds, or in the 
value of beef relative to milk cows can 
affect production in this market more 
quickly and to a greater extent than 
in the average fluid market.

Another peculiarity of this market is 
the high concentration of producers in 
Maricopa -County. More than 85 percent 
of the producers are located in this 
county, most of them within a 20-mile 
radius of Phoenix. As a result very 
localized conditions occurring in this 
county can have a very pronounced 
effect on the total production for the 
market.

In a market such as this where wide 
short-term changes in production or 
sales can occur, the supply-demand ad­
justor should not affect the Class I price 
because of a 1-month aberration in either 
production or sales. In order to mini­
mize the effects of these sporadic 
changes in production or consumption, 
the supply-demand utilization percent­
ages should be computed on a longer 
base period. This will minimize the er­
ratic price movements which have 
occurred under the present formula, 
but will continue to reflect any long­
term trends which develop.

It is concluded that a new supply- 
demand adjustor be adopted which would 
be calculated by:

(1) Basing the ratio of Class I utili­
zation to receipts from producers on a 
12-month average utilization ending 
with the second preceding month and 
adjusting this average based on a com­
parison with a similar percentage for 
the 12-month period ending with the 
fourth preceding month; and

(2) Making an adjustment to the Class
1 price when the supply-demand rela­
tionship deviates from 83-78 percent. A 
ratio greater than 83 percent would in­
crease the Class I price and one less 
than 78 would decrease it.

Producer cooperatives proposed a 
formula which would use the utilization 
in the immediately preceding month and 
a moving average of the 12-month period 
ending with the preceding month with 
double weight given to the 1-month pe­
riod in arriving at the current utilization 
percentage; This would be compared 
with a standard or norm of 82-78 and 
the Class I price adjusted if the current 
utilization was outside this range. The 
price Would be increased 2 cents for 
each percentage over 82 and decreased
2 cents for each percentage under 78, 
except that no adjustment less than b 
cents would be effective.

Handlers made no specific proposals 
regarding a supply-demand formula. 
They did, however, testify that if an 
amended formula resulted in an increase
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in the Class I  price then the Class I  dif­
ferential should be decreased by the same 
amount.

Producer representatives urged the 
adoption of their formula on the basis 
that it would avoid the contraseasonal 
price changes which have occurred under 
the present formula and also more nearly 
reflect the actual supply-demand condi­
tions in the market. They pointed out 
that there has never been an increase in 
the Class I  price through a supply- 
demand adjustment, although the Class 
I utilization has been as high as 89 
percent.

The emphasis which this plan would 
place on the single month’s utilization 
would intensify rather than minimize 
the effects of short time changes in sup­
ply or demand and could lead to an ex­
tremely erratic pricing pattern.

The supply-demand adjustor is cur­
rently based on the ratio of producer 
receipts to Class I sales in the second and 
third preceding months. The norms 
vary monthly but are predicated on an 
annual average production equal to 119 
percent of Class I disposition. The Class 
I price is adjusted whenever production 
varies by more than 3.5 percent from this 
norm. Stated in reciprocal terms the 
present factor is based on a Class I utili­
zation equal to 84 percent'of producer 
receipts.

During the period of 1961 through 1964 
the annual Class I utilization of producer 
milk was 78.8 percent in 1961, 83 percent 
in 1962,81.8 percent in 1963 and 78.7 per­
cent in 1964. The average for the entire 
period was 80.6 percent.

It has previously been concluded in this 
decision that the Class I  differential 
should be $2.30 over the basic formula 
price. This has been the average differ­
ential for the past 4 years and it has 
resulted in an adequate but not excessive 
supply of milk. The present supply- 
demand norms are based on an 84 per­
cent utilization. In order to maintain 
the effective Class I  differential of $2.30, 
it is necessary either to fix the stated 
differential higher than $2.30 to offset the 
effects of the minus supply-demand ad­
justment, or to revise the supply-demand 
norms to reflect the 80.6 percent average 
which has prevailed in recent years.

It is more appropriate to fix the sup­
ply-demand norms at a level which rep­
resents the actual experience of the 
market, than to increase the stated Class 
I differential and then reduce the Class I 
Price as the result of a supply-demand 
formula based on high utilization. 
Therefore, a standard utilization norm 
of 80.5 percent is provided. To provide 
for some fluctuation in supply and de­
mand, a range of 2.5 percentage points 
on either side is established to prevent 
random price changes. Thus, the Class I 
price would be increased whenever the 
Class I utilization ratio exceeds 83 per­
cent, and would be decreased whenever 
the utilization ratio drops below 78 per­
cent.

Had the supply-demand formula and 
Class I differential provided herein been 
in. effect for the 4-year period of 1961 
through 1964 the average effective dif­
ferential would have been $2.305. As

stated previously, the actual average dif­
ferential for this period was $2.304. 
Thus the lower norms, together with the 
fiat $2.30 Class I differential, will reflect 
recent experience in the market while 
eliminating the objectionable contrasea­
sonal price adjustments which have oc­
curred.

A utilization ratio based on a 12-month 
moving average will reduce the influence 
of any aberrant monthly changes in the 
supply-demand relationship. However, 
consideration must also be given to more 
current changes in supply-demand rela­
tionships.’ The formula proposed herein 
which compares the itilization percent­
age for the 12-month period ending with 
the second preceding month and the 
same ratio for the 12 months ending with 
the fourth preceding month will make 
the utilization ratio more responsive to 
current conditions than a single 12- 
month moving average.

This is accomplished by adding to or 
subtracting from the percentage for the 
12-month period ending with the second 
preceding month the amount by which 
it is greater or less than, respectively, the 
percentage for the period ending with 
the fourth preceding month. The ad­
justor will thereby reflect current market 
conditions to a limited extent while at 
the same time reducing the possibility of 
contraseasonal price adjustments.

There should be no price adjustment 
when the utilization ratio is on or be­
tween 83-78 percent. As stated pre­
viously in this decision, the average an­
nual Class I utilization of producer milk 
was 80.6 percent for the period of 1961 
through 1964. The Class I price differ­
ential should be adjusted only as a result 
of significant changes from this relation­
ship. The range provided will prevent 
random price changes which might 
otherwise be possible. When the utiliza­
tion percentage exceeds these limits it 
will reflect a real change in the supply- 
demand situation.

Since the formula provided herein will 
refleet changes in the supply-demand 
relationship at a relatively slow rate, a 
meaningful price adjustment should 
occur when the utilization norms are 
exceeded. Changes in the Class I price 
of 2 to 4 cents could result in very little 
change in the supply of producer milk. 
Therefore, the Class I price should be 
increased 6 cents per hundredweight 
when the utilization percentage is 84, 
plus 3 cents for each additional percent­
age over 84. The price should be de­
creased a t the same rate when the 
utilization percentage is 77 or below. 
Adjustment at this rate should attract 
producer milk when it is needed but dis­
courage the buildup of excessive supplies.

The maximum plus or minus supply- 
demand adjustment should be main­
tained at the present limit of 50 cents. 
Producers proposed that the adjustment 
be limited to 25 cents.

In light of the proposed supply- 
demand adjustor which is less sensitive 

~~than that now provided, it would not be 
appropriate to further limit the effec­
tiveness of any resulting price changes. 
Any persistent adjustment approaching 
the present limit, would indicate a need 
for consideration of changing the level

of the Class I  price differential through 
the hearing process.

I t  is concluded that the supply-de­
mand adjustment formula recommended 
herein, in conjunction with the other 
changes proposed in this decision, will 
provide an appropriate basis for adjust­
ments of the Class I  price in this market 
as supply and demand conditions change.

3. Takeout and payback plan. The 
order should provide for a takeout and 
payback incentive payment plan for dis­
tributing payments to producers. This 
plan would lower the uniform producer 
price 15 cents per hundredweight in 
each of the months of April, May, and 
June, and 30 percent of the total amount 
withheld would be added back to the pool 
in August and October and 40 percent in 
September. The order presently pro­
vides seasonal pricing to producers 
through a variation in the Class I dif­
ferential.

Although the producer cooperatives 
proposed a flat differential the year 
round, they recognized the need for some 
seasonal variation in prices to producers 
in order to encourage a more uniform 
seasonal pattern of production. They 
proposed that this be accomplished by 
a takeout and payback plan whereby 7 
cents per hundredweight would be de­
ducted from the uniform price to pro­
ducers in each of the months of Decem­
ber through June. The amount with­
held would be paid back in the months of 
August, September, and October, with 
40 percent added to the pool in Septem­
ber and 30 percent in August and 
October.

The takeout and payback plan pro­
vided herein will provide greater season­
ality in prices to producers than will the 
present seasonally adjusted differential 
and consequently will result in a better 
seasonal pattern of production in the 
market. The present seasonal pricing 
results in lower uniform prices during 
the months of March, April, May, and 
June, but provides approximately the 
same uniform prices during the remain­
ing 8 months of the year. The takeout 
and payback plan provided herein will 
result in a lower uniform price to pro­
ducers during the months of April, May, 
and June. These are the 3 consecutive 
months when supplies are greatest rela­
tive to sales. The 15-cent reduction 
during this  ̂ period will return to 
producers approximately the same uni­
form price that they would have received 
under the seasonal pricing in the present 
order. However, for the payback period 
of August, September, and October the 
blend price will exceed the blend pride 
which would have been applicable with 
the Class I differential of $2.40. These 
are the months of lowest production in 
the Central Arizona market. It is in 
these months that the greatest incentive 
is needed for producers to increase their 
production. During the months of July 
and November through March, the uni­
form price to producers under the take­
out and payback plan will be slightly 
less than it would have been with the 
seasonally adjusted Class I differentials. 
However, production generally has been 
adequate in these months and there is 
not the same need to influence supplies
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by permanent adjustment of either the 
uniform price or the Class I differential. 
Thus, the pattern of uniform prices 
throughout the year under the takeout 
and payback plan should encourage 
production more in line with the needs 
of the market than would the seasonally 
adjusted Class I differential.

In this connection the slightly higher 
payback in September is needed to pro­
vide additional encouragement to pro­
duction to meet the increased require­
ments for milk which occurs with the 
opening of schools.

Although the producers proposed that 
the deduction be made during the months 
of December through March, statistics 
for the market clearly indicate that pro­
ducer returns should not be reduced dur­
ing the December through March period. 
Class I utilization has averaged close to 
85 percent of receipts during these 
months. As stated previously this mar­
ket is in short supply when more than 
85 percent of the producer milk is utilized 
in Class I. Therefore, production should 
not be discouraged during these months 
in which producer receipts are barely 
adequate to satisfy consumer demands.

Since it has been concluded that the 
takeout period should be limited to 3 
months rather than the 7 months pro­
posed by producers, it is necessary that 
15 cents per hundredweight be deducted 
from the uniform price in each of the 
months of April, May, and June. This 
rate will provide an amount to be added 
back to the pool funds in the August 
through October period sufficient to pro­
vide the incentive needed to bring forth 
the supplies required in these months. 
This rate of deduction should also reduce 
the trend toward excessive supplies dur­
ing April, May, and June.

During 1964 the average uniform price 
in the market for the period of April- 
June was $4.79 and for the period of 
August-October, $5.14. If the seasonal 
differential of $2.10-$2.40 had been effec­
tive the average blend prices for these 
periods would have been $4.64 and $5.06. 
Under the plan recommended herein the 
average blend prices to producers would 
have been $4.64 and $5.14 for the re­
spective periods. Thus, this plan will 
result in greater seasonal variation in 
producer returns than would be accom­
plished by the present seasonal changes 
in the Class I differential.

It was proposed by the producers’ as­
sociations that the market administrator 
be directed to invest the funds withheld 
for the seasonal incentive plan in Gov­
ernment securities so that they would 
accrue some interest which would also 
be returned to producers at the time for 
the payback. Under the Department 
regulations the market administrator 
has specific instructions as to how 
moneys held in the trust funds created 
under the order may be invested and in 
what depositories they may be held. 
Therefore, it is unnecessary to provide 
specific provisions in the order regarding 
the use of the funds in his custody under 
the takeout and payback plan.

4. Allocation of bulk receipts intended 
for manufacturing use. The allocation 
provisions should be amended for the 
purpose of clarifying the classification 
to be accorded receipts of fluid milk for

manufacturing use from other order 
plants and unregulated supply plants.

The present order provisions seem to 
imply that the receiving handler and the 
transferor could agree to a Class n  clas­
sification of such receipts even though 
the receiving plant had ample use in 
Class III to cover such receipts. This 
could result in milk for manufacturing 
from unregulated plants being assigned 
Class II utilization while producer milk- 
was being classified as Class III in the 
same plant. It would likewise permit 
the surplus milk of other order markets 
to be assigned to Class H while producer 
milk was being assigned to Class III.

Surplus from the Rio Grande market 
has on occasion been shipped to Central 
Arizona pool plants for use in manufac­
tured dairy products. To permit such 
milk to be allocated to Class II in the 
Central Arizona market would benefit 
the producers in neither market. There 
are only two classes of utilization in the 
Rio Grande market. The Class II use 
contains the products classified as both 
Class II and Class III under the Central 
Arizona order. The Class II price, how­
ever, is equivalent to the Class III price 
under the Central Arizona order. 
Whether such milk was allocated to Class 
II or Class m  under the Central Arizona 
order, it would be classified as Class II in 
the Rio Grande market and producers 
'there would receive the equivalent of the 
Central Arizona Class III price. Thus, 
the difference between the Class n  and 
Class III prices would represent a wind­
fall to the Central Arizona handlers if 
surplus milk from the Rio Grande mar­
ket were allocated to Class II.

The order, therefore, should be 
amended to make it clear that milk im­
ported by agreement for use in manu­
factured dairy products should be allo­
cated to Class m  use in the receiving 
plant. It should be assigned to Class n  
only to the extent that there is insufficient 
Class III utilization in the receiving plant 
to cover the volume of milk received.

5. Conforming changes. The amend­
ments required to carry out the conclu­
sions regarding the takeout and payback 
plan require changes in the provisions 
regarding payments on nonpool milk. 
These are changes in terminology and will 
not alter the obligation of any handler.

Rulings on proposed findings and con­
clusions. Briefs and proposed findings 
and conclusions were filed on behalf of 
certain interested parties. These briefs, 
proposed findings and conclusions and 
the evidence in the record were con­
sidered in making the findings and con­
clusions set forth above. To the extent 
that the suggested findings and con­
clusions filed by interested parties are in­
consistent with the findings and con­
clusions set forth herein, the requests to 
make such findings or reach such con­
clusions are denied for the reasons previ­
ously stated in this decision.

General findings. The findings and 
determinations hereinafter set forth are 
supplementary and in addition to the 
findings and determinations previously 
made in connection with the issuance of 
the aforesaid order and of the previously 
issued amendments thereto; and all of 
said previous findings and determina­
tions are hereby ratified and affirmed,

except insofar as such findings and de­
terminations may be in conflict with the 
findings and determinations set forth 
herein.

(a) The tentative marketing agree­
ment and the order, as hereby proposed 
to be amended, and all of the terms and 
conditions thereof, will tend to effectuate 
the declared policy of the Act;

(b) The parity prices of milk as de­
termined pursuant to section 2 of the 
Act are not reasonable in view of the 
price of feeds, available supplies of feeds, 
and other economic conditions which 
affect market supply and demand for 
milk in the marketing area, and the 
minimum prices specified in the proposed 
marketing agreement and the order, as 
hereby proposed to be amended, are such 
prices as will reflect the aforesaid fac­
tors, insure a sufficient quantity of pure 
and wholesome milk, and be in the public 
interest; and

(c) The tentative marketing agree­
ment and the order, as hereby proposed 
to be amended, will regulate the handling 
of milk in the same manner as, and will 
be applicable only to persons in the 
respective classes of industrial and com­
mercial activity specified in, a marketing 
agreement upon which a hearing has 
been held.

Rulings on exceptions. In arriving at 
the findings and conclusions, and the 
regulatory provisions of this decision, 
each of the exceptions received was care­
fully and fully considered in conjunction 
With the record evidence pertaining 
thereto. To the extent that the findings 
and conclusions, and the regulatory pro­
visions of this decision are at variance 
with any of the exceptions, such excep­
tions are hereby overruled for the rea­
sons previously stated in this decision.

Marketing agreement and order. An­
nexed hereto and made a part hereof are 
two documents entitled respectively, 
“Marketing Agreement Regulating the 
Handling of Milk in the Central Arizona 
Marketing Area”, and “Order Amending 
the Order Regulating the Handling of 
Milk in the Central Arizona Marketing 
Area”, which have been decided upon as 
the detailed and appropriate means of 
effectuating the foregoing conclusions.

It is hereby ordered, That all of this 
decision, except the attached marketing 
agreement, be published in the F e d e r a l  
R egister. The regulatory provisions of 
said marketing agreement are identical 
with those contained in the order as 
hereby proposed to be amended by the 
attached order which will be published 
with this decision.

Determination of representative period. 
The month of January is hereby deter­
mined to be the representative period for 
the purpose of ascertaining whether the 
issuance of the attached order, as 
amended, and as hereby proposed to be 
further amended, regulating the han­
dling of milk in the Central Arizona 
marketing area, is approved or favored 
by producers, as defined under the terms 
of the order, as amended and as hereby 
proposed to be further amended, and 
who, during such representative period, 
were engaged in the production of milk 
for sale within the aforesaid marketing 
area.
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Signed at Washington, DC., on March
26,1965.

George L. Mehren, 
Assistant Secretary.

Order1 Amending the Order Regulating
the Handling of Milk in the Central
Arizona Marketing Area

§1131.0 Findings and determinations.
The findings and determinations 

hereinafter set forth are supplementary 
and in addition to the findings and de­
terminations previously made in con­
nection with the issuance of the afore­
said order and of the previously issued 
amendments thereto; and all of said 
previous findings and determinations are 
hereby ratified and affirmed, except in­
sofar as such findings and determina­
tions may be in conflict with the findings 
and determinations set forth herein.

(a) Findings upon the basis of the 
hearing record. Pursuant to the pro­
visions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U.S.C. 601 et seq.), and the applicable 
rules of practice and procedure govern­
ing the formulation of marketing agree­
ments and marketing orders (7 CFR 
Part 900),. a public hearing was held 
upon certain proposed amendments to 
the tentative marketing agreement and 
to the order regulating the handling of 
milk in the Central Arizona marketing 
area. Upon the basis of the evidence 
Introduced at such hearing and the 
record thereof, it is found that:

(1) The said order as hereby amend­
ed, and all of the terms and conditions 
thereof, will tend to effectuate the de­
clared policy of the Act;

(2) The parity prices of milk, as de­
termined pursuant to section 2 of the 
Act, are not reasonable in view of the 
price of feeds, available supplies of feeds, 
and other economic conditions which 
affect market supply and demand for 
milk in the said marketing area, and the 
minimum prices specified in the order 
as hereby amended, are such prices as 
will reflect the aforesaid factors, insure 
a sufficient quantity of pure and whole­
some milk, and be in the public interest;

(3) The said order as hereby amend­
ed, regulates the handling of milk in the 
same manner as, and is applicable only 
to persons in the respective classes of 
industrial or commercial activity speci­
fied in, a marketing agreement upon 
which a hearing has been held.

Order relative to handling. I t  is 
therefore ordered, that on and after the 
effective date hereof, the handling of 
milk in the Central Arizona marketing 
area shall be in conformity to and in 
compliance with the terms and condi­
tions of the aforesaid order, as amended, 
and as hereby further amended, as fol­
lows:

The provisions of the proposed mar­
keting agreement and order amending 
the order contained in the recommended

iess and until the requirements -of § 900.14 
of the rules of practice and procedure govern- 
~S proceedings to formulate marketing 
agreements and marketing orders have been 
met.

decision issued by the Deputy Adminis­
trator, Regulatory Programs, on March 
10, 1965, and published in the Federal 
R egister on March 13, 1965 (30 F.R. 
3386; F.R. Doc. 65-2608), shall be and are 
the terms and provisions of this order, 
and are set forth in full herein.

1. In § 1131.46, paragraphs (a) (4) (i) 
(a) and (ii) are revised to read as 
follows:
§ 1131.46 Allocation of skim milk and 

butterfat classified.
* * £ * *

(a) *- * *
(4) * * *
(i) * * *
(a) For which the handler requests 

Class III utilization; or
* * * * *

(ii) Receipts of fluid milk products in 
bulk from an other order plant in excess 
of similar transfers to such plant, if Class 
H i utilization is requested by the han­
dler and the operator of the transferor 
plant requests the lowest class utilization 
under the other order;

* * - * * *
■ 2. In § 1131.51, paragraph (a) is re­
vised to read as follows:
§ 1131.51 Class prices.

*  *  *  *  *

(a) Class I milk price. The price for 
Class I milk shall be the basic formula 
price for the preceding month plus $2.30 
and shall be increased or decreased by a 
“supply-demand adjustment” of not 
more than 50 cents computed as follows:

(1) For each month calculate a utili­
zation ratio as follows:

(i) For the 12-month period ending 
with the second preceding month divide 
the total gross volume of Class I  milk 
(excluding interhandler transfers that 
would result in the same milk" being ac­
counted for a second time as Class I  
milk) by the total receipts of producer 
milk and multiply by 100;

(ii) Add or subtract, respectively, any 
amount by which the percentage com­
puted pursuant to subdivision (i) of this 
subparagraph is greater or less than the 
comparable utilization percentage calcu­
lated using the 12-month period ending 
with the fourth preceding month. The 
result, rounded to the nearest whole per­
centage, shall be the utilization ratio;

42) If the utilization ratio equals 84 
or more the Class I price shall .be in­
creased, and if the utilization ratio equals 
77 or less the Class I  price shall be de­
creased, by 6 cents plus an additional 3 
cents for each full percentage point by. 
which the utilization ratio exceeds 84, or 
is less than 76, respectively.

*  *  *  *  *

§ 1131.62 [Amended]
3. In § 1131.62(a) (1) (i) and (b) (4) 

the term “uniform price” is changed to 
“weighted average price”.

4. In § 1131.71, paragraph (f) is re­
vised and new paragraphs (g), (h ), (i),
(j), and (k) are added to read as follows:
§ 1131.71 C o m p u ta tio n  o f uniform  

prices.

(f) Subtract not less than 4 cents nor 
more than 5 cents per hundredweight. 
The result shall be the “weighted average 
price”, and, except for the months speci­
fied below, shall be the “uniform price” 
for milk received from producers;

(g) For the months specified in para­
graphs (h) and (i) of this section, sub­
tract from the amount resulting from the 
computations pursuant to paragraphs 
(a) through (d) of this section an 
amount computed by multiplying the 
hundredweight of milk specified in para­
graph (e) (2) of this section by the 
weighted average price;

(h) Subtract during each of the 
months of April, May and June, an 
amount computed by multiplying the 
total hundredweight of producer milk 
for such month by 15 cents;

(i) Add during each of the months 
of August and October 30 percent, and 
during September 40 percent of the total 
amount subtracted pursuant to para­
graph (hi of this section;

(j) Divide the resulting sum by the 
total hundredweight of producer milk in­
cluded in these computations; and

(k) Subtract not less than 4 cents nor 
more than 5 cents per hundredweight. 
The result shall be the “uniform price” 
for milk received from producers;
§ 1131.73 [Amended]

4. In § 1131.73(b) the term “uniform 
price” is changed to “weighted average 
price”.
§ 1131.82 [Amended]

5. In § 1131.82(b) (2) the term “uni­
form price” is changed to “weighted 
average price”.
[F.R. Doc. 65-3308; Filed, Mar. 30, 1965;

8:51 a.m.]

DEPARTM ENT OF HEALTH, EDU­
CATION, AND  WELFARE

Food and Drug Administration 
[ 21 CFR Parts 141c, 148n 1

TETRACYCLINE HYDROCHLORIDE;
OXYTETRACYCLINE

Proposal To Amend Pyrogen Tests
Pursuant to the provisions of the Fed­

eral Food, Drug, arid Cosmetic Act (sec. 
507, 59 Stat. 463, as amended; 21 U.S.C. 
357) and under the authority delegated 
to him by the Secretary of Health, Edu­
cation, and Welfare (21 CFR 2 .9 0 ), the 
Commissioner of Food and Drugs pro­
poses that the regulations for antibiotic 
and antibiotic containing drugs (21 CFR 
lé ic .2 1 8 , 141C.235, 148 n .l, 148n.5) be 
amended to provide for a change in the 
pyrogen tests for the subjèct drugs, as 
follows:

1. It is proposed to amend § 141C.218
(c) to read as follows : -
§ 141c.218 Tetracycline hydrochloride. 

* * , * * *

(c) Pyrogens. Proceed as directed in 
§ 141a.3 of this chapter, using as a test 
dose 1.0 milliliter per kilogram of a 
solution containing^.0 milligrams of tet-
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racycline hydrochloride per milliliter in 
sterile, pyrogen-free. distilled water.

* * * * *
2. It is proposed to amend §141c.235

(d) to read as follows:
§ 141c.235 Tetracycline hydrochloride- 

oleandomycin phosphate for aqueous 
injection.
* * * * *

(d) Pyrogens. Proceed as directed in 
§ 141a.3 of this chapter, using as a test 
dose 1.0 milliliter per kilogram of a solu­
tion containing 5.0 milligrams of tetracy­
cline hydrochloride and 2.5 milligrams of 
oleandomycin phosphate per milliliter 
of sterile, pyrogen-free distilled water.

* * * * \ *
3. It is proposed to amend § 148n.l(b)

(4) to read as follows:
§ 148n.l Oxytetracycline.

* * * * *
(b) * * *
(4) Pyrogens. Proceed as directed in 

§ 141a.3 of this chapter, using as a test 
dose 1.0 milliliter per kilogram of a solu­
tion containing 5.0 milligrams of oxy- 
tetracÿcline per milliliter, prepared by 
dissolving 40 milligrams in 2.0 milliliters 
of 0.12V hydrochloric acid and diluting 
with the required amount of sterile 
pyrogen-free distilled water.

* * * * *
4. It is proposed to amend § 148n.5(b)

(4) to read as follows:
§ 148n.5 Oxytetracycline intramuscular 

solution.
* * * * *

(b) * * *
(4) Pyrogens. Proceed as directed in 

§ 141a.3 of this chapter, using as a test 
dose 1.0 milliliter per kilogram of a solu­
tion containing 5.0 milligrams of Oxy­
tetracycline per milliliter in sterile, 
pyrogen-free distilled water.

* * * * *
Any interested person may, within 30 

days from the date of publication of this 
notice in the F ederal R egister, file with 
the Hearing Clerk, Department of 
Health, Education, and Welfare, Room 
5440, 330 Independence Avenue SW., 
Washington, D.C., 20201, written com­
ments, preferably in quintuplicate, on 
this proposal. Comments may be ac­
companied by a memorandum or brief 
in support thereof.

Dated: March 25, 1965.
Geo. P. Larrick,

Commissioner of Food and Drugs.
[F.R. Doc. 65-3300; Filed, Mar. 30, 1965;

8:50 a.m.]

FEDERAL AVIATION AGENCY
E 14 CFR Part 371

[Docket No. 6545; Notice 65-8] 
[Technical Standard Order C-87]

AIRBORNE LOW-RANGE RADIO 
ALTIMETER ‘EQUIPMENT

Notice of Proposed Rule Making
Notice is hereby given that the Federal 

Aviation Agency has under consideration

a proposal to amend Part 37 of the Fed­
eral Aviation Regulations by adding a 
new Technical Standard Order (TSO) 
for Airborne Low-Range Radio Altimeter 
Equipment. This TSO contains the 
minimum performance standards which 
such equipment must meet in order for 
the manufacturer to identify it with the 
applicable TSO marking.

Radio altimeters are being designed 
and developed at the present time and 
various operators have expressed an in­
terest in such equipment. Therefore, 
the Agency considers it appropriate to 
provide a basis for the TSO-approval of 
these altimeters.

Interested persons are invited to par­
ticipate in the making of the proposed 
rule by submitting such written data, 
views, or arguments as they may desire. 
Communications should identify the 
docket number and be submitted in du­
plicate to the Federal Aviation Agency, 
Office of the General Counsel: Attention 
Rules Docket, 800 Independence Avenue 
SW., Washington, D.C., 20553. All com­
munications received on or before July 
15, 1965, will be considered by the Ad­
ministrator before taking action on the 
proposed rule. The proposal contained 
in this notice may be changed in the light 
of comments received. All comments 
submitted will be available, both before 
and after the closing date for comments, 
in the Rules Docket for examination by 
interested persons.

In consideration of the foregoing, it is 
proposed to amend Part 37 of the Fed­
eral Aviation Regulations by adding a 
new § 37.193 to read as follows:
§ 37.193 Airborne Low-Range Radio 

Altimeters— TSO C—87.
(a) Applicability. T h i s  Technical 

Standard Order prescribes the minimum 
performance standards which airborne 
low-range radio altimeter equipment 
must meet in order to be identified with 
the applicable TSO marking, New mod­
els of the equipment which are to be 
so identified and which are manufac­
tured on or after the effective date of 
this section must meet the requirements 
set forth in the Federal Aviation Agency 
standard entitled “Minimum Perform­
ance Standards for Airborne Low-Range 
Radio Altimeters” dated August 4, 1964.x

(b) Marking. (1) In addition to the 
markings specified in § 37.7, the equip­
ment must be marked to indicate the 
environmental extremes over which it 
has been designed to operate. There 
are six environmental procedures out­
lined in the FAA document “Environ­
mental Test Procedures for Airborne 
Electronic Equipment” which have cate­
gories established. These must be iden­
tified on the nameplate by the words 
“Environmental Categories” or, as ab­
breviated, “Env. Cat.” followed by six 
letters which identify the categories 
designated in the FAA document. Read­
ing from left to right, the category des­
ignations must appear on the nameplate 
in the following order so that they may 
be readily identified:

\  Copies may be obtained upon request 
addressed to Publishing and Graphics Divi­
sion, Distribution Section; HQ-436, Federal 
Aviation Agency, Washington, D.C., 20553.

(1) Temperature-altitude category;
(ii) Vibration category;
(iii) Audio-frequency magnetic field 

susceptibility category;
(iv) R a d i  o-frequency susceptibility 

category;
(v) Emission of spurious radio-fre­

quency energy category; and
(vi) Explosion category.
(2) A typical nameplate identification 

might be as follows:
Env. Cat. DBAAAX

(3) In some cases, such as under the 
Temperature-Altitude Category, a man­
ufacturer may wish to substantiate his 
equipment under two categories. In this 
case, the nameplate must be marked with 
both categories in the space designated 
for that category by placing one letter 
above the other in the following man­
ner:
Env. Cat. ABAAAX 

D
(c) Data requirements. In accord­

ance with § 37.5, the manufacturer must 
furnish to the Chief, Engineering and 
Manufacturing Branch, Flight Stand­
ards Division, Federal Aviation Agency, 
in the region in which the manufacturer 
is located, the following technical data :

(1) Manufacturer’s operating instruc­
tions and equipment limitations.

( 2 ) Installation procedures with appli - 
cable schematic drawings, wiring dia­
grams, and specifications. Indicate any 
limitations, restrictions, or other condi­
tions pertinent to installation.

(3) One copy of the manufacturer’s 
test report.

(d) Previously approved equipment. 
Airborne low-range radio altimeter 
models approved prior to the effective 
date of this section may continue to be 
manufactured under the provisions of 
their original approval.

This amendment is proposed under 
the authority of sections 313(a) and 601 
of the Federal Aviation Act of 1958 (72 
stat. 752, 775; 49 U.S.C. 1354, 1421).

Issued in Washington, D.C., on March
25,1965.

C. W. Walker,
Acting Director, 

Flight Standards Service.
[F.R. Doc. 65-3252; Filed, Mar. 30, 1965;

8:46 a.m.]‘

[1 4  CFR Part 71 1
[Airspace Docket No. 65—CE-3]

CONTROL ZONE AND TRANSITION 
AREA

isignation; Supplemental Notice of 
Proposed Rule Making

On February 9, 1965, a notice of pro­
sed rule making was published in tne 
:deRal R egister (30 F.R. 1816) stating 
at the Federal Aviation Agency pro­
sed to designate controlled airspace in 
e McCook, Nebr., terminal area. bUD- 
luent to this publication, it has been 
termined that the procedure turnior 
e TerVOR (Special Approach Pro 
lure) to Runway 12 at McCook M 

Airport will be changed, ine
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the northeast side of the final approach 
course rather than the southwest side. 
Also, the rwiniranm altitude for the pro­
cedure turns for the TerVOR (Special 
Approach Procedure) approach pro­
cedures serving Runway 12 and Runway 
30 will be lowered to an altitude which 
will permit straight in approach mini- 
mums. Therefore, to provide controlled 
airspace for these revisions, the Federal 
Aviation Agency proposes to make the 
following amendment to the above cited 
notice of proposed rule making.

The designation of the McCook, Nebr., 
transition area is amended to read:, 

That airspace extending upward from 700 
feet above the surface within a 7-mile radius 
of the McCook, Nebr., Municipal Airport (lat­
itude 40°12'26" N., longitude 100°35'20" 
W.); and within 8 miles NE and 5 miles SW 
of the McCook VOR 129* radial extending 
from the 7-mile radius area to 13 miles SE of 
the VOR; and within 8 miles NE and 5 miles 
SW of the McCook VOR 309° radial extend­
ing from the 7-mile radius area to 12 miles 
NW of the VOR; and that airspace extending 
upward from 1,200 feet above the surface 
within 5 miles each side of a direct line 
from the McCook VOR to the Hays Center, 
Nebr., VORTAC, extending from the McCook 
VOR to the Hays Center VORTAC.

Interested persons may submit written 
data, views or arguments in the manner 
recited in the initial notice. All com­
munications concerning the initial no­
tice, as amended by this supplemental 
notice, received within 45 days after the 
publication of this supplemental notice 
will be considered.

This amendment is proposed under the 
authority of section 307(a) of the Fed­
eral Aviation Act of 1958 (49 U.S.C. 1348).

Issued in Kansas City, Mo., on March 
23,1985.

E dward C. Marsh, 
Director, Central Region. 

[F.R. Doc. 65-3253; Filed, Mar. 30, 1965;
8:46 a.m.] - a

[1 4  CFR Part 71 1
[Airspace Docket No. 65-CE-26]

TRANSITION AREAS, CONTROL ZONE, 
AND CONTROL AREA EXTENSION
Proposed Designation, Alteration, and 

Revocation
The Federal Aviation Agency is con­

sidering amendments to Part 71 of the 
Federal Aviation Regulations which 
would alter the controlled airspace in the 
Des Moines, Iowa, and Newton, Iowa, 
terminal areas.

The following controlled airspace is 
Presently designated in the vicinity of 
Des Moines, Iowa:

(1) The Des Moines, Iowa, control 
?one is designated as that airspace with­
in a 5-mile radius of Des Moines Munic­
ipal Airport: within 2 miles either side 
of the Des Moines ILS localizer SE and 
NW courses extending from the 5-mile 
radius zone to 12 miles SE and NW of 
the localizer, and within 2 miles either 
side of the Des Moines VORTAC 176° 
and 356° radiais extending from the 5- 
*nile radius zone to 10 miles S of the 
VORTAC.

<2) The Des Moines, Iowa, control 
area extension is designated as that air­
space within a 25-mile radius of the Des 
Moines VORTAC; Within 12 miles W and

8 miles E of the Des Moines VORTAC 
196° radial extending from the 25-mile 
radius area to 39 miles S of the 
VORTAC; within 12 miles N and 8 miles
5 of the Des Moines VORTAC 261° radial 
extending from the 25-mile radius area 
to 37 miles W of the VORTAC; including 
the airspace E of the Des Moines bounded 
on the NE by V-172, on the E and S by 
V-294 and on the NW by V-161.

The Federal Aviation Agency, having 
completed a comprehensive review of the 
terminal airspace structure requirements 
in the Des Moines, Iowa, and Newton, 
Iowa, .terminal areas, including studies 
attendant to the implementation of 
Amendments 60-21 (26 F.R. 570) and 
60-29 (27 F.R. 4012) of Part 60 of the 
Civil Air Regulations, proposes the fol­
lowing airspace actions:

(1) Alter the Des Moines, Iowa, con­
trol zone by redesignating it as that air­
space within a 5-mile radius of the Des 
Moines Municipal Airport (latitude 
41°32'10" N., longitude 93°39'28" W.), 
within 2 miles each side of the Des 
Moines VORTAC 356° radial; extending 
from the 5-mile radius zone to the 
VORTAC; and within 2 miles each side 
of the Des Moines ILS localizer SE and 
NW courses extending from the 5-mile 
radius zone SE to the LOM and NW to
6 miles NW of the NW end of the Des 
Moines Municipal Airport Runway 12.

(2) Designate a transition area at Des 
Moines, Iowa, to comprise that airspace 
extending upward from 700 feet above 
the surface within an 18-mile radius of 
Des Moines Municipal Airport (latitude 
41°32'10" N., longitude 93°39'28" W-) l 
and that airspace extending upward 
from 1,200 feet above the surface begin­
ning NE of Des Moines at latitude 42°00'- 
00" N., longitude 92°53’00" W., thence 
W along latitude 42°00'00" N. to and S 
along longitude 94°00'00" W., to and W 
along the S edge of V-172, to and S along 
longitude 94°42'00" W., to and E along 
the N edge of V-6, to longitude 94925'00" 
W., thence SE to latitude 40°56'30" N., 
longitude 939 54'00'' W., thence E to lati­
tude 41910'00" N., longitude 92953'00" 
W., thence N to the point of beginning.

(3) Designate a transition area at 
Newton, Iowa, to comprise that airspace 
extending upward from 700 feet-above 
the surface within a 4-mile radius of the 
Newton Municipal Airport (latitude 41 °- 
40'40" N., longitude 93°01'25" W .); and 
within 2 miles each side of the Newton 
VOR 149° radial extending from the 4- 
mile radius area to the VOR.

(4) Revoke the Des Moines, Iowa, con­
trol area extension in its entirety.

The floors of the airways that would 
traverse the transition area proposed 
herein would automatically coincide with 
the floors of the transition area.

The proposed Des Moines control zone 
is required to contain aircraft executing 
departures and missed approach proce­
dures until reaching an altitude of 700 
feet above the surface. The extensions 
are required to contain the final ap­
proach phase of -civil and military ap­
proaches when descending below an 
altitude of 1,000 feet above the surface; 
The transition area extending upward 
from 700 feet above the surface will pro­
vide controlled airspace for departures to 
climb from 700 feet to 1,500 feet above 
the surface, protect the procedure turn
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and final approach areas of the AL-117- 
ADF-1 procedure, final approach of the 
AL-117-ILS-RW Y 30, JAL-117-VOR/ 
ILS RWY 30, and JAL-117-TACAN/ILS 
RWY 30, radar approaches to Runways 
12, 30, and 5, in addition to providing 
random radar vector areas for arrivals 
and departures.

The transition area extending upward 
from 1,200 feet above the surface will 
protect transitioning, holding, and ran­
dom vectoring by both Des Moines ap­
proach control and Kansas City Air 
Route Traffic Control Center. The New­
ton, Iowa, transition area, which is com­
plimented by the Des Moines transition 
area, will provide adequate controlled 
airspace for transitioning to and from the 
Newton Airport when operating above an 
altitude of 708 feet above the surface.
> Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Director, 
Central Region, Attn: Chief, Air Traffic 
Division, Federal Aviation Agency, 4825 
Troost Avenue, Kansas City, Mo., 64110. 
All communications received within 45 
days after publication of this notice in 
the Federal R egister will be considered 
before action is taken on the proposed 
amendment. No public hearing is con­
templated at this time, but arrangements 
for informal conferences with Federal 
Aviation Agency officials may be made by 
contacting the Regional Air Traffic Divi­
sion Chief. Any data, views, or argu­
ments presented during such conferences 
must also be submitted in writing in ac­
cordance with this notice in order to be­
come part of the record for consideration 
The proposal contained in this notice 
may be changed in the light of comments 
received.

The public Docket will be available for 
examination by interested persons in the 
office of the Regional Counsel, Federal 
Aviation Agency, 4825 Troost Avenue, 
Kansas City, Mo., 641107

This amendment is proposed under the 
authority of see. 307(a) of the Federal 
Aviation Act of 1958 (49 U.S.C. 1348).

Issued at Kansas City, Mo., on March
23,1965.

Edward C. Marsh, 
Director, Central Region.

[F.R. Doc. 65-3254; Filed, Mar; - 30, 1965;
8:47 a.m.J

I 14 CFR Part 71 1
[Airspace Docket No. 64-EA-47]

FEDERAL AIRWAYS AND REPORTING 
POINT

Proposed Alteration and Designation
The Federal Aviation Agency is con­

sidering amendments to Part 71 of the 
Federal Aviation Regulations that would 
alter segments of VOR Federal airways 
Nos. 1, 6, 31, 34, 36, 106, 116, 126, 146, 153, 
157, 164, 273, 433, 445, 46T, 487, 489, and 
802, and designate the Kingston, N.Y., 
low altitude reporting point.

Interested persons may participate in 
the proposed -rule making by submitting 
such written data, views, or arguments as 
they may désire. Communications 
should identify the airspace docket 
number and be submitted in triplicate to 
the Director, Eastern Region, Attention:
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Chief, Air Traffic Division, Federal Avia­
tion Agency, Federal Building, John F. 
Kennedy International Airport, Jamaica, 
N.Y., 11430. All communications re­
ceived within 45 days after publication 
of this notice in the F ederal Register will 
be considered before Action is taken on 
the proposed amendments. The pro­
posals contained in this notice may be 
changed in the light of comments re­
ceived.

An official docket will be available for 
examination by interested persons at the 
Federal Aviation Agency, Office of the 
General Counsel, Attention: Rules Dock­
et, 800 Independence Avenue SW., Wash­
ington, D.C., 20553. An informal docket 
also will be available for examination at 
the officer of the Regional Air Traffic 
Division Chief.

The Federal Aviation Agency is con­
sidering the following airspace actions:

1. Revocation of the V—1 segment from 
the Kennedy, N.Y., VOR to Poughkeep­
sie, N.Y. The portion of this airway seg­
ment from the Kennedy VOR to the Car­
mel, N.Y., VOR is no longer required for 
air traffic control purposes since current 
terminal procedures no longer utilize this 
airway segment. The portion of V-l be­
tween Carmel and Poughkeepsie would be 
replaced by the extension of V-487 pro­
posed herein.

2. Realignment of the common airway 
segments of V-6/802 between Selins- 
grove, Pa., and Allentown, Pa., via the 
intersection of the Selinsgrove VOR 087° 
and the Allentown VOR 283° True 
radiais. This realignment would provide 
15° angular separation with V-30 at the 
Selinsgrove VOR and would provide a 
common intersection at the centerline of 
the realigned segment of V-164 proposed 
herein. The en route mileage of this 
segment of V-6/802 would be increased 
by approximately one nautical mile.

3. Revocation of the V-6 segment from 
the intersection of the Solberg, N.J., VOR 
094° and the Kennedy VOR 258° True 
radiais; to Kennedy. This airway seg­
ment is no longer required for a ir 'traf­
fic control purposes. In addition, the lat­
est FAAIFR peak day airway traffic sur­
vey showed no aircraft movements on 
this segment of V-6.

4. Revocation of the V-31 west alter­
nate segment from Selinsgrove to Elmira* 
N.Y. The FAA’s latest peak day airway 
traffic survey showed three aircraft 
movements on this airway segment. 
Therefore, it appears that the retention 
of this airway segment is no longer justi­
fied as an assignment of airspace.

5. Realignment of the V-34 segment 
from Hancock, N.Y., direct to Carmel, 
N.Y. This direct alignment would reduce 
the en route mileage by approximately 
two nautical miles.

6. ' Revocation of the V-36 segment 
from Sparta, N.Y., to Riverhead, N.Y. 
This airway segment is no longer re­
quired by air traffic control for airway 
continuity between those two points since 
the current terminal routing procedures 
ho longer use this airway segment.

7. Realignment of thé V-106 segment 
from Selinsgrove to Thornhurst, Pa., via 
the intersection of the Selinsgrove VOR 
067° and the Thornhurst VOR 237" True 
radiais. This realignment would provide 
a common intersection at the centerlines

of V-232 and realigned V-164 east of the 
Milton, Pa., VOR.

8. Realignment of the V-l 16 segment 
from Sparta via the intersection of the 
Sparta VOR 108° and the La Guardia 
VOR 338° True radials; to La Guardia. 
This realignment provides a designated 
airway that would coincide with La 
Guardia Airport westbound departure 
procedures.

.9. Realignment of the V-126 segment 
from Huguenot, N.Y., via the intersection 
of the Huguenot, N.Y., VOR 102° and the 
Carmel VOR 274° True radials (Peekskill 
Intersection) Carmel; to the intersection 
of the Carmel VOR 093° and the Norwich, 
Conn., VOR 227° True radials (Saybrook 
Intersection). This realignment would 
provide an airway to the Peekskill feeder- 
fix for traffic destined for the Westches­
ter County Airport, and provide airway 
continuity for en route traffic destined 
to the Bridgeport and New Haven, Conn., 
airports. The segment between Carmel 
and the Saybrook Intersection would re­
place the segment of V-433 proposed 
herein for realignment.

10. Revocation of the V-146 segment 
from Wilkes-Barre, Pa., to Poughkeepsie. 
En route traffic between Wilkes-Barre 
and Poughkeepsie is routed direct via 
V-106. This segment of V-146 is a com­
mon airway with segments of V-126 be­
tween Wilkes-Barre and Huguenot and 
V-39 between the Newburgh Intersec­
tion and Poughkeepsie. The portion of 
V-146 between Huguenot and the New­
burgh, N.Y., Intersection is no longer 
required for air traffic control.

11. Revocation of the V-153 segment 
from the Budd Lake, N.J., Intersection to 
Madison, Ccnn. The FAA’s latest IFR 
peak day airway traffic survey shows no 
aircraft movements on the portion be­
tween Budd Lake Intersection and La 
Guardia. The portion of the segment of 
V-153 between La Guardia and Madison 
would be replaced by realigned V-467 
proposed herein.

12. Revocation of the V—157 segment 
from La Guardia to the intersection of 
the La Guardia VOR 034° and the Hart­
ford, Conn., VOR 245° True radials. This 
segment of V-l 5 7 would be renumbered 
as a segment of V-445.

13/ Realignment of the V-164 segment 
from Williamsport, Pa., via the intersec­
tion of the Williamsport VOR 129° and 
the East Texas, Pa., VOR 315° True ra­
dials; to East Texas. This realignment 
would provide for a common intersection 
at the centerlines of V-232 and V-106 
east of the Milton VOR.

14. Realignment of the V-273 segment 
from Hancock, N.Y., via Stillwater, N.J.; 
to the intersection of the Stillwater VOR 
110° and the Sparta VOR 194° True ra­
dials (Budd Lake, N.J., Intersection). 
This realignment would provide an in­
bound airway for en route traffic over­
flying the Hancock and Stillwater VORs 
to the Budd Lake Intersection which 
serves as a feeder-fix for aircraft des­
tined to land at the Newark, N.J., airport,

15. Realignment of the V-433 segment 
from La Guardia via thè, intersection of 
the La Guardia VOR 059° and the Carmel 
VOR 127° True radials (Sound Intersec­
tion) ; Bridgeport, CJonn.; to the, inter­
section of the Bridgeport VOR 005° and 
the Hartford VOR 279° True radials.

This realignment would provide an air­
way for routing en route traffic from La 
Guardia to the Waterbury feeder-fix des­
tined to land at the Bradley, Conn., 
airport. .

16. Realignment of the V-445 segment 
from La Guardia to the intersection of 
the La Guardia VOR 034° and the Hart­
ford VOR 245° True radials. This re­
alignment would provide a replacement 
airway for the portion of the segment 
of V-157 proposed herein for revocation. 
The present segment of V-445 between 
La Guardia and Kingston is no longer 
required for air traffic control purposes. 
In addition, the latest FAA IFR peak day 
airway traffic survey showed no aircraft 
movements on V-445 between La Guardia 
and Kingston.

17. Realignment of the V-467 segment 
from La Guardia to Madison, Conn. 
This realignment would replace the por­
tion of the segment of V-153 between La 
Guardia and Madison. The current seg­
ment of V-467, between La Guardia and 
Huguenot, is no longer required for air 
traffic control purposes. In addition, the 
latest FAA IFR peak day airway traffic 
survey showed only one aircraft move­
ment on V-467 between La Guardia and 
Huguenot.

18. Extension of V-487 from Pough­
keepsie via Carmel to the intersection of 
the Carmel VOR 188° and the La 
Guardia VOR 034° True radials. This 
airway extension would replace the seg­
ment of V-l between Carmel and Pough­
keepsie, proposed herein for revocation. 
It would also provide an airway to the 
Stamford, Conn., feeder-fix serving the 
La Guardia Airport from the north.

19. Realignment of the V-489 segment 
from Kingston via Sparta; to the inter­
section of the Sparta VOR 194° and t\e 
Stillwater VOR 110° True radials (Budd 
Lake Intersection). This realignment 
would provide an airway for inbound air 
traffic overflying Poughkeepsie and 
Kingston to the Budd Lake feeder-fix and 
destined to land at the Newark airport.

20. Designate the Kingston, N.Y., VOR 
as a domestic low altitude reporting 
point.

The above proposed airspace actions 
are designed to improve the airway route 
structure and to facilitate the movement 
of arrival and departure instrument air 
traffic within the New York Metropolitan 
terminal area through the utilization of 
revised routing procedures which have 
been adopted for this terminal area. In 
addition, the proposed airspace actions 
would improve the overall traffic han­
dling in the area by providing additional 
airspace for processing departure traffic 
and to provide common intersection 
points, where feasible, so that air traffic 
control separation standards could be 
applied more readily to crossing an1 
traffic at the airway junctions and to 
eliminate multiple crossing points.

These am endm ents are proposed under 
sec. 307(a) of the Federal Aviation Act 
of 1958 (49U.S.C. 1348).

issued in Washington, D.C., on March
24,1965.

H. B. Helstrom,
. Acting Chief, Airspace Regulations 

and Procedures Division.
|F:R. Doc. 65-3255; Filed, Mar. 30, 1965;

8:47 a.m.J i  ,



POST OFFICE DEPARTMENT
CHIEF, CONTRACT BRANCH, PRO­

CUREMENT DIVISION, BUREAU OF 
FACILITIES, ET AL.

Delegations of Authority
The following is the text of Order No. 

p_65_50 by the Director, Procurement 
Division, Bureau of Facilities, dated 
March 3,1965:

Order No. P-65-50
I do hereby redelegate to the Chief, 

Contract Branch, the authority to sign 
in his own name:

(a) All Procurement Division con­
tracts and purchase orders, except those 
drawn for accountable paper, stamps and 
stamped paper (as defined in section 
421.1, Postal Manual), negotiated con­
tracts as provided for in Assistant Post­
master General, Bureau of Facilities, Or­
der No. 215 dated January 29, 1962, and 
except for those assigned to other 
Branches.

(b) Amendments or revisions to con­
tract and purchase orders authorized in 
paragraph (a) of this Order.

(c) General correspondence including 
that to postmasters and Regional Direc­
tors and official documents in connection 
with the administration of contracts and 
purchase orders authorized in  para­
graphs (a) and (b) of this Order and in 
connection with other functions and ac­
tivities of the Contract Branch, except 
when addressed to other organizational 
components of the Post Office Depart­
ment involving other than normal rou­
tine matters. The above délégation is 
subject to the following provisions:

(1) All procurement actions must be 
submitted for review of the Chief Pro­
curement Officer of the Post Office De­
partment before signature when such 
procurement actions individually exceed 
or are expected to exceed $50,000.

(2) All initial procurements of equip­
ment which have been adopted as stand­
ard, regardless of purchase amount, must 
be submitted for review of the Chief Pro­
curement Officer of the Post Office De­
partment before signature.

I do hereby redelegate to^the Assistant 
Chief of the Contract Branch and Head 
of the Compliance and Review Section 
the authority to sign contracts, pur­
chase orders and all other contractual 
correspondence and documentation as 
outlined above, subject to the same 
limitations and except that all pro­
curement actions individually in excess 
of $40,000, and changes and price ad­
justments to existing contracts in excess 
of or expected to exceed $20,000, must be 
submitted for the review of the Chief, 
Contract Branch.

In the absence of the Chief, Contract 
Branch, the Assistant Chief has the full 
authority delegated above to the Chief, 
Contract Branch.

In the absence of the Chief, Contract 
Branch, and the Assistant Chief and 
Head of the Compliance and Review Sec-
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tion, the same authority is delegated to 
the Head, Inspection and Acceptance 
Section, as is delegated above to the 
Chief, Contract Branch, except th a t 
changes and price adjustments to exist­
ing contracts in excess of or expected to 
exceed $10,000 must be approved by the 
Office of the General Counsel.

Contract Administrators of the Com­
pliance and Review Section, Contract 
Branch, authorized to serve as Contract­
ing Officer are hereby delegated author­
ity to sign directed changes and contract 
amendments under the authority of the 
Changes Article to the extent that such 
changes^ do not exceed or are not ex­
pected to exceed $10,000.

The Chief, Contract Branch, is hereby 
delegated authority to further redelegate 
authority to sign general correspondence 
and other official documents not involv­
ing the obligation of funds.

This Order is effective immediately and 
cancels Order No. P-64-35 dated March 
10, 1964 (29 FR . 4108).
(R.S. 161, as amended; 5 U.S.C. 22, 39 TT.S.C. 
309, 501)

Louis J. Doyle, 
General Counsel.

[F.R. Doc. 65-3241; Filed, Mar. 30, 1965;
8:45 ajm.]

DEPARTM ENT OF THE INTERIOR
Fish and Wildlife Service 

[Docket No. Sub-B-32]
MOTOR VESSEL G. H. McNEAL, INC.

Notice of Hearing
Motor Vessel G. H. McNeal, Incorpo­

rated, Kilmarnock, Va., has applied for 
a fishing vessel construction differential 
subsidy to aid in the construction of a 
130 foot over-all aluminum vessel to en­
gage in the fishery for menhaden and 
other herring-like fish.

Notice is hereby given pursuant to the 
provisions of the United States Fishing 
Fleet Improvement Act (P.L. 88-498) 
and Notice and Hearing on Subsidies (50 
CFR Part 257) that a hearing in the 
above-entitled proceedings will be held 
on April 29, 1965, at 10 a.m., e.s.t., in 
Room 3356, Interior Building, 18th and 
C Streets NW., Washington, D.C, Any 
person desiring to intervene-must file a 
petition of intervention with the Direc­
tor, Bureau of Commercial Fisheries, as 
prescribed in 50 CFR Part 257 at least 10 
days prior to the date set for the hearing. 
If such petition of intervention is 
granted, the place of the hearing may be 
changed to a field location. Telegraphic 
notice will be given to the parties in the 
event of such a change along with the 
new location.

D onald L. McK ernan,
Director,

Bureau of Commercial Fisheries. 
March 25,1965.

[FH. Doc. 65-3242; Filed, Mar. 30, 1965;
8:45 ajn.]

Bureau of Land Management 
CALIFORNIA

Redelegafion of Authority to Certain 
Officials

March 22,1965.
Authority to enter into certain con­

tracts and leases delegated to the State 
Director by Bureau Order No. 698, as 
amended, is redelegated subject to the 
following conditions:

1. Redelegation. Pursuant to the au­
thority contained in section 2(a) of Bu­
reau Order No. 698, as amended, the 
classes of employees listed below are au­
thorized to enter into contracts for con­
struction, supplies (including rental of 
equipment) or services in amounts not 
to exceed $2,000 as provided in 205 DM
11.1 A & B.
District Managers.
Land Office Managers.
Chief, Division of Administration.
District Administrative Assistants.,

2. Exceptions. The $2,000 limitation 
does not apply for the above designated 
employees for supplies or services ob­
tained from mandatory or prescribed 
contract sources of supply or from other 
Federal or State agencies when covered 
by an existing cooperative agreement or 
memorandum of understanding.

3. Limitations or Restrictions. A, 
Requisitions for all capitalized personal 
property, except GSA stores stock avail­
able under FSN Class 6675, must be re­
viewed and approved by the State Office.

B. Order-Invoice-Voucher, Standard 
Form 44: Purchase through use of 
Standard Form 44 in accordance with 
BLM Manual 1510-3.6 and FPR 1-3.605, 
in the amounts not to exceed $100, may 
be authorized to all field employees by 
their respective District or Land Office 
Manager or the State Director. The au­
thorization shall be redelegated in writ­
ing by name designation and its use re­
stricted to need when away from head­
quarters. The designated employee, 
State Office and the servicing Field Ad­
ministrative Office shall be furnished 
with a copy of all such redelegations.

C. Contracts or other procurements 
entered into under this authority must 
conform with applicable regulations and 
statutory requirements and are subject 
to the availability of appropriations.

D. All redelegated authority shall be
exercised in accordance with the appli­
cable limitations in the Federal Property 
and Administrative Services Act of 1949, 
as amended, and in accordance with ap­
plicable policies, procedures and con­
trols prescribed in the General Services 
Administration__

N eal D. Nelson, 
State Director.

[F.R. Doc. 65-3243; Filed, Mar. 30, 1965;
8:45 ajn.]
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Office of the Secretary

DIRECTOR, BUREAU OF OUTDOOR 
RECREATION

Delegation of Authority
The delegation of authority to the Di­

rector of Bureau of Outdoor Recreation 
published in the F ederal Register (29 
F.R. 13406) is amended by the addition 
of two paragraphs 248 DM 1.1E and 
248 DM 1.2A(5). The amended delega­
tion is set forth below.

The material is a portion of the De­
partmental Manual and the numbering 
system is that of the Manual.

Part 248—B ureau of Outdoor 
R ecreation

Chapter 1-—Federal R egister 
D ocuments

248.1.1 Delegation of authority. The 
Director, Bureau of Outdoor Recreation, 
is authorized, except as provided in 200 
DM 2.1, to exercise the program au­
thority of the Secretary of the Interior 
with respect to the supervision, manage­
ment and operations of the Bureau of 
Outdoor Recreation:

A. By promoting the coordination and 
development of effective programs re­
lating to outdoor recreation pursuant to 
the Act of May 28,1963 (77 Stat. 49);

B. By conducting generalized investi­
gations of the public recreational poten­
tialities of lands and waters contained in 
the Colorado River Storage project and 
participating projects and making de­
terminations as to the final disposition of 
recreation lands in the project (Sec. 8 
of the Act of April 11, 1956 (43 U SC
620g)); . '

C. By disposal of Federal surplus real 
property to States and political subdivi­
sions thereof for park, recreation, and 
historic monument purposes. (Sec. 203 
of Federal Property and Administrative 
Services Act as amended (40 T7.S C 
484));

D. By cooperating with the Housing 
and Home Finance Administrator in 
making Federal grants for the acquisi­
tion of open-space land (Title VH, sec. 
702(e) of the Housing Act of 1961 (75 
Stat. 184));

E. By exercising the authorities as­
signed to the Secretary and implement­
ing the procedures specified in Executive 
Order 11200 (30 F.R. 2645) which covers 
the Federal aspects of the Land and 
Water Conservation Act of 1965, P.L. 
88-578;

F. By performing those responsibili­
ties and carrying out the authorities of 
the Secretary which are contained in 
Title 1, section 5, Public Law 88-578, Land 
and Water Conservation Fund Act of 1965 
(78 Stat. 900); except as provided in 
Paragraph 2A(6) below.

248.1.2 Limitations. A. The follow­
ing authority is not delegated in the 
general authority listed in 248 DM 1.1:

(1) Any action not within the gen­
eral policies, procedures and regulations 
established by the Secretary.

(2) Any: action to be taken with the 
approval or concurrence of the Presi­
dent, or the head of any department or 
independent agency of the Government.

(3) The planning of areas admin­
istered by the National Park Service, or 
proposals endorsed by the Secretary for 
areas to be administered by such service.

(4) Detailed site surveys and develop­
ment of recreation areas under the ju ­
risdiction of this Department.

( 5 ) Designating specific areas at which 
fees shall be charged as indicated in sec­
tion 1(b) and section 2(b) of Executive 
Order 11200; responsibility for posting 
such areas, in accordance with section 4 
of the aforementioned order; and estab­
lishment of fees under section 5(a) of 
the same order.

(6) Making final apportionments of 
Land and Water Conservation Funds to 
the individual States as required by the 
factors and formulas specified by the 
Land and Water Conservation Fund Act 
of 1965.

John A. Carver, Jr., 
Under Secretary of the Interior.

March 24,1965.
[F.R. Doc. 65-3244; Piled, Mar. 30, 1965;

8:46 a.m.]

ATOMIC ENERGY COM M ISSION
[Docket No. 50-228]

AEROJET-GENERAL NUCLEONICS
Notice of Proposed Issuance of 

Construction Permit
Please take notice that the Atomic 

Energy Commission (hereinafter “the 
Commission”) proposes to issue to Aero­
jet-General Nucleonics (hereinafter 
“the applicant”) a construction permit, 
substantially in the form set forth be­
low, which would authorize the con­
struction of a pool-type nuclear reactor 
designed to operate at a maximum ther­
mal power of 250 kilowatts. The reactor 
has been designated by the applicant as 
the AGN Industrial Reactor (AGNIR) 
(hereinafter “the reactor”) and is to be 
located at the applicant’s plant near 
San Ramon, Calif.

The Commission has found that:
A. The application, as amended, com­

plies with the requirements of the 
Atomic Energy Act of 1954, as amended, 
and the Commission’s regulations set 
forth in Title 10, Chapter I, CFR;

B. The reactor will be a utilization fa­
cility as defined in the Commission’s 
regulations contained in 10 CFR Part 50, 
“Licensing of Production and Utiliza­
tion Facilities”;

C. The reactor will be used in the con­
duct of research and development activi­
ties of the types specified in section 31 
of the Atomic Energy Act of 1954, as 
amended (hereinafter “the Act”) ;

D. Aerojet-General Nucleonics is fi­
nancially qualified to construct the re­
actor as described in the application 
arid, in accordance with the Commis­
sion’s regulations, ’ to assume financial 
responsibility for the payment of Com­
mission charges for special nuclear ma­
terial and to undertake and carry out 
the proposed use of such material for 
a reasonable period of time ;

E. Aerojet-General Nucleonics is tech­
nically qualified to design and construct 
the reactor;

F. Aerojet-General Nucleonics has 
submitted sufficient technical informa­
tion concerning the proposed design 
features of the reactor to provide rea­
sonable assurance that the reactor can 
be constructed and operated at the pro­
posed location without endangering the 
health and safety of the public;

G. The issuance of a construction per­
mit to Aerojet-General Nucleonics will 
not be inimical to the common defense 
and security or to the health and safety 
of the public.

Within fifteen (15) days from the date 
of publication of this notice in the Fed­
eral R egister, the applicant may file a 
request for a hearing, and any person 
whose interest may be affected by the is­
suance of this construction permit may 
file a petition for leave to intervene. A 
request for a hearing and petitions to 
intervene shall be filed in accordance 
with the provisions of the Commission’s 
rules of practice, 10 CFR Part 2. If a 
requestL.for a hearing or a petition for 
leave to intervene is filed within the 
time prescribed in this notice, a notice of 
hearing or an appropriate order will be 
issued. If .no request for hearing or a 
petition for leave to intervene is filed 
within the time prescribed in this notice, 
the Commission will issue the construc­
tion permit fifteen (15) days from the 
date of publication of this notice in the 
F ederal R egister.

For further details with respect to this 
proposed issuance, see (1) the applica­
tion and amendments thereto, and (2) 
the related hazards analysis prepared by 
the Research and Power Reactor Safety 
Branch of the Division of Reactor Li­
censing, both of which are available for 
public inspection at the Commission’s 
Public Document Room, 1717 H Street 
NW., Washington, D.C. A copy of the 
hazards analysis may be obtained at the 
Commission’s Public Document Room or 
upon request addressed to the Atomic 
Energy Commission, Washington, D.C., 
20545, Attention: Director, Division of 
Reactor Licensing.

Dated at Bethesda, Md., this 23d day 
of March 1965.

For the Atomic Energy Commission.
Daniel R. Muller, 

Acting Chief, Research and 
Power Reactor Safety Branch, 
Division of Reactor Licensing.

P roposed Construction  P ermit

1. By application dated September 14, 
1964, and amendments thereto dated Decem­
ber 23, 1964 and February 19, 1965 (herein­
after “the application”), Aerojet-General 
Nucleonics (“AGN”) requested a Class 104 
license authorizing construction and opera­
tion at the AGN plant near San Ramon, 
Calif., of a pool-type nuclear reactor de­
signed to operate at a maximum thermal 
power of 250 kilowatts and designated by 
the applicant as the AGN Industrial Reactor 
(AGNIR) (hereinafter “the reactor”).

2. Pursuant to the Atomic Energy Act of 
1954, as amended (hereinafter “the Act ), 
and Title 10, CFR, Chapter 1, Part 50, Li­
censing of Production and Utilization Facili­
ties,” the Atomic Energy Commission (here­
inafter “the Commission”) hereby issues a 
construction permit to Aerojet-General Nu­
cleonics to construct the reactor in accora- 
ance with the application. This permit s
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be deemed to contain and be subject to the 
conditions specified in §§ 50.54 and 50.55 of 
said regulations; is subject to all applicable 
provisions of the Act and rules, regulations 
and orders of the Commission now or here­
after in effect; and is subject to the addi­
tional conditions specified below:

A. The earliest completion date of the re­
actor is July 1, 1965. The latest date for 
completion of the reactor is July 1, 1966. 
The term “completion date” as used herein 
means the date on which construction of the 
reactor is completed except for the intro­
duction of the fuel material.,

B. The reactor shall be constructed and 
located at the AGN plant site near San 
Ramon, Calif ., as specified in the application.

3. Upon completion (as defined in para­
graph 2.A. above) of the construction of the 
reactor in accordance with the terms and 
conditions of this permit, upon the filing of 
the additional Information needed to bring 
the original application up to date, upon 
finding that the reactor has been constructed 
and will operate in conformity with the ap­
plication, as amended, and in conformity 
with the provisions of the Act and the rules 
and regulations of the Commission, and 
upon filing of proof of financial protection 
and the execution of an idemnity agreement 
as required by section 170 of the Act, and 
in the absence of any good cause being shown 
to the Commission why the granting of a 
license would not be in accordance with the 
provisions of the Act, the Commission will 
issue a Class 104 license to Aerojet-General 
Nucleonics pursuant to section 104c of the 
Act, which license shall expire forty (40) 
years after the date of this construction 
permit.

For the Atomic Energy Commission.
R ogee S . Boyd,

Chief, Research and Power Reactor 
Safety Branch, Division of Reac­
tor Licensing.

[F.R. Doc. 65-3299; Filed, Mar. 30, 1965;
8:50 a.m.]

CIVIL AERONAUTICS BOARD
[Docket 15353; Order No. E-21949]

INTERNATIONAL AIR TRANSPORT 
ASSN.

Order Relating to Specific Commodity 
Rates

Adopted by the Civil Aeronautics Board 
at its office in Washington, D.C., on the 
25th day of March 1965.

There has been filed with the Board, 
pursuant to section 412(a) of the Fed­
eral Aviation Act of 1958 (the Act) and 
Part 261 of the Board’s economic regula­
tions, an agreement between various air 
carriers, foreign air carriers, and other 
carriers, embodied in the resolutions of 
Joint Conferences 1-2 and 3-1 of the 
International Air Transport Association 
(IATA), and adopted pursuant to the 
Provisions of Resolution 590 dealing with 
specific commodity rates.

The agreement, adopted pursuant to 
unprotested notices to the carriers and 
Promulgated in IATA Status Reports 
Nos. 8 and 9, (1) cancels the expiration 
date of March 31, 1965, from the specific 
commodity rates as set forth in Appen­
dix A,1 and (2) names additional specific 
commodity rates as set forth in Appen­
dix B.1

1 Filed as part of original document.

The Board, acting pursuant to sections 
102, 204(a), and 412 of the Act, does not 
find the subject agreement to be adverse 
to the public interest or in violation of 
the Act, provided that approval thereof 
is conditioned as hereinafter ordered.

Accordingly, it is ordered, That Agree­
ment C.A.B. 18169, R-6 and R-7, be ap­
proved, provided that such approval shall 
not constitute approval of the specific 
commodity descriptions contained there­
in for purposes of tariff publication.

Any air carrier party to the agree­
ment, or any interested person, may, 
within 15 days from the date of service of 
this order, submit statements in writing 
containing reasons deemed appropriate, 
together with supporting data, in sup­
port of or in opposition to the Board’s 
action herein. An original and nineteen 
copies of the statements should be filed 
with the Board’s Docket Section. The 
Board may, upon consideration of any 
such statements filed, modify or rescind 
its action herein by subsequent order.

This order will be published in the 
F ederal Register.

By the Civil Aeronautics Board.
[seal] Harold R. Sanderson, 

Secretary.
[F.R. Doc. 65-3307; Filed, Mar. 30, 1965;

8:50 a.m.]

FEDERAL COM M UNICATIONS  
COMMISSION

[Docket Nos. 15672, 15673; FCC 65M-378]
ESTACADA TELEPHONE & TELEGRAPH 

CO. AND P A C IF IC  NORTHWEST
BELL TELEPHONE CO.

Order Continuing Prehearing 
Conference

In re applications of Estacada Tele­
phone & Telegraph Co., Docket No. 
15672, File No. 5557-C2-P-63; For a con­
struction permit to establish new facil­
ities in the Domestic Public Land Mobile 
Radio Service near Estacada, Oregj 
Pacific Northwest Bell Telephone Co., 
Docket No. 15673, File No. 6281-C2-P-63; 
For a construction permit to modify the 
facilities of station KOA731 in the Do­
mestic Public Land Mobile Radio Service 
near Salem, Oreg.

The Hearing Examiner having under 
consideration a, letter from Pacific 
Northwest Bell Telephone Co. dated 
March 16, 1965 and received March 22, 
1965, requesting that the further pre- 
hearing conference in the above-styled 
matter presently scheduled for March 
31, 1965 be rescheduled for April 14, 
1965;

It appearing, that good cause has been 
shown for a grant of the request, and 
that the other parties to the proceeding 
have informally agreed to the requested 
rescheduling;

It is ordered, This 25th day of March 
1965, that the above request is granted, 
and that the further prehearing con­
ference presently scheduled for March 
31, 1965 is cancelled and is rescheduled 
for April 14, 1965.

Released: March 26, 1965.
F ederal Communications 

Commission,
[seal] B en F. Waple,

Secretary.
[F.R.-Doc. 65-3302; ¡Filed, Mar. 30, 1965; 

8:50 a.m.]

[PCC 65-236]
PAYETTE RADIO, INC.

S t a n d a r d  Broadcast Application 
Ready and Available for Processing 

March 26, 1965.
In accordance with the Commission’s 

action of March 26, 1965 granting a 
waiver of § 1.571(c) of its rules to permit 
expeditious processing of the below- 
described application, notice is hereby 
given that on May 4, 1965, the following 
application
BP-16558—NEW, Payette, Idaho, Payette

Radio, Inc., Req: 1450kc, 250w, U.
will be considered as ready and available 
for processing, and pursuant to §§ 1.227 
(b)(1) and 1.591(b) of the Commis­
sion’s rules, an application, in order to be 
considered with this application, or 
with any other application on file by 
the close of business on May 3, 1965 
which involves a conflict necessitating 
a hearing with this application, must be 
substantially complete and tendered for 
filing at the offices of the Commission in 
Washington, D.C., by whichever date is 
earlier: (a) The close of business on 
May 3, 1965; or (b) the earlier effective 
cut-off date which this application or 
any other conflicting application may 
have by virtue of conflicts necessitating 
a hearing with applications appearing 
on previous lists.

The attention of any party in interest 
desiring to file pleadings concerning the 
above application pursuant to section 
309(d) (1) of the Communications Act 
of 1934, as amended, is directed to 
§ 1.580 (i) of the Commision's rules for 
the provisions governing the time of fil­
ing and other requirements relating to 
such pleadings.

Adopted: March 26, 1965.
F ederal Communications 

Commission,
[seal] B en F. Waple,

Secretary.
[P R  Doc. 65-3303; Filed, Mar. 30, 1965; 

8:50 aon.]

FEDERAL MARITIM E COM M ISSION
HONG KONG/NORTH ATLANTIC & 

GULF JOINT AGREEMENT
Notice of Agreement Filed for 

Approval
Notice is hereby given that the follow­

ing Agreements have been filed with the 
Commission for approval pursuant to 
section 15 of the Shipping Act, 1916, as 
amended (39 Stat. 733, 75 Stat. 763, 46 
UJS.C.814).

Interested parties may inspect and 
obtain a copy of the agreement (s) at the
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Washington office of the Federal Mari­
time Commission, 1321 H Street NW., 
Room 301; or may inspect agreements 
at the offices of the District Managers, 
New York, N.Y., New Orleans, La., and 
San Francisco, Calif. Comments with 
reference to an agreement including a 
request for hearing, if desired, may be 
submitted to the Secretary, Federal Mar­
itime Commission, Washington, D.C., 
20573, within 20 days after publication 
of this notice in the Federal R egister. 
A copy of any such statement should also 
be forwarded to the party filing the 
agreement (as indicated hereinafter) 
and the comments should indicate that 
this has been done.

Notice of agreement filed for approval 
by:
Mr. D. Dick, Trans Pacific Freight Confer­

ence, New York Freight Bureau, P. & O.
Building, 17th Floor, Des Voeux Road
Central, Hong Kong, B.C.C.
Agreement 4379-2, a modification of a 

joint agreement between the members 
of the Trans Pacific Freight Conference, 
Agreement 14-1, and the members of the 
New York Freight Bureau, Agreement 
5700, provides for the deletion of certain 
language in the joint agreement per­
taining to a “right to veto” power pres­
ently held by the New York Freight Bu­
reau and includes new language pertain­
ing to the “right of independent action” 
by the respective conferences operating 
pursuant to the terms of Agreement 
4379.

Dated: March 26,1965.
By order of the Federal Maritime 

Commission.
T homas Lisi, 

Secretary.
[F.R. Doc. 65-3273; Filed, Mar. 30, 1965;

8:48 a.m.]

ITALY/U.S. NORTH ATLANTIC 
FREIGHT POOL

Notice of Agreements Filed for 
Approval

Notice is hereby given that the follow­
ing agreements have been filed with the 
Commission for approval pursuant to 
section 15 of the Shipping Act, 1916, as 
amended (39 Stat. 733, 75 Stat. 763, 46 
U.S.C. 814).

Interested parties may inspect and 
obtain a copy of the agreement (s) a t the 
Washington office of the Federal Mari­
time Commission, 1321 H Street NW., 
Room 301; or may inspect agreements at 
the offices of the District Managers, New 
York, N.Y., New Orleans, La., and San 
Francisco, Calif. Comments with ref­
erence to jtn  agreement including a re­
quest for hearing, if desired, may be 
submitted to the Secretary, Federal Mar­
itime Commission, Washington, D.C., 
20573, within 20 days after publication 
of this notice in the Federal R egister. 
A copy of any such statement should also 
be forwarded to the party filing the 
agreement (as indicated hereinafter) 
and the comments should indicate that 
this has been done.

Notice of agreement filed for approval 
by:

NOTICES
G. Ravera, secretary, Vico San Luca, Genoa,

Italy.
Agreement 8680-6 between the carriers 

parties to the Italy/U.S. North Atlantic 
Freight Pool (Agreement 8680, as 
amended) modifies the basic agreement 
to provide for the termination of the 
participation of Mitsui O.S.K. Lines 
therein, effective July 1, 1964, and for a 
change in the trade name of Compagnie 
De Navigation Fraissinet et Cyprien 
Fabre, Soc. Anonyme to Compagnie 
Fabre—Société Generale De Transports 
Maritime. It is further proposed to re­
flect this change in membership in the 
basic agreement by revising (1) the pool 
percentages set forth in Range 1 of Ar­
ticle 2 thereof, and (2) the sailings and 
calls allocated at the ports indicated 
in Range 1 of Article 3 thereof.

Dated: March 26, 1965.
By the Federal Maritime Commission.

Thomas Lisi, 
Secretary.

[F.R. Doc. 65-3274; Filed, Mar. 30, 1965;
8:48 a.m.]

COM  PÀ N IA  NAVIERA INDEPEND­
ENCIA, S.A., AND FLOTA MER­
CANTE GRANCOLOMBIANA, S.A.

Notice of Proposed Cancellation of 
Agreement

Notice is hereby given that a request 
for cancellation of the following agree- 
ment(s), pursuant to section 15 of the 
Shipping Act, 1916, as amended (39 Stat. 
733, 75 Stat. 763, 46 U.S.C. 814) has been 
filed with the Commission.

Interested parties may inspect and ob­
tain a copy of the agreement(s) at the 
Washington office of the Federal Mari­
time Commission, 1321 H Street NW., 
Room 301; or may inspect agreements at 
the offices of the District Managers, New 
York, N.Y., New Orleans, La., and San 
Francisco, Calif. Comments with refer­
ence to an agreement including a request 
for hearing, if desired, may be submitted 
to the Secretary, Federal Maritime Com­
mission, Washington, D.C., 20573, within 
20 days after publication of this notice 
in the F ederal R egister. A copy of any 
such statement should also be forwarded 
to the party" filing the agreement (as 
indicated hereinafter) and the comments 
should indicate that this has been done.

Notice of request for cancellation of 
agreement 7854 filed by:
General Steamship Corp., Ltd., One JBush

Street, San Francisco, Calif., 94104.
Agreement 7854 between Compania 

Naviera Independencia, S.A., which has 
ceased service, and Flota Mercante Gran­
colombiana, S.A., covers a transhipment 
arrangement for the trade from South 
American Pacific Coast ports to New 
Orleans, Houston, Galveston, and New 
York with transhipment at Cristobal, 
C.Z.

Dated: March 26, 1965.
Thomas Lis i , 

Secretary.
[F.R. Doc. 65-3275; Filed, Mar. 30, 1965; 

8:48 a.m.l

C O M P A Ñ IA  NAVIERA INDEPEND­
ENCIA, S.A. AND UNITED FRUIT 
CO.

Notice of Proposed Cancellation of 
Agreement

Notice is hereby given that a request 
for cancellation of the following agree­
m ents) , pursuant to section. 15 of the 
Shipping Act, 1916, as amended (39 Stat. 
733, 75 Stat. 763, 46 U.S.C. 814) has been 
filed with the Commission.

Interested parties may inspect and ob­
tain a copy of the agreement (s) at the 
Washington office of the Federal Mari­
time Commission, 1321 H Street NW., 
Room 301; or may inspect agreements 
a t the offices of the District Managers, 
New York, N.Y., New Orleans, La., and 
San Francisco, Calif. Comments with 
reference to an agreement including a 
request for hearing, if desired, may be 
submitted to the Secretary, Federal 
Maritime Commission, Washington, D.C., 
20573, within 20 days after publication 
of this notice in the F ederal Register. 
A copy of any such statement should also 
be forwarded to the party filing the 
agreement (as indicated hereinafter) 
and the comments should indicate that 
this has been done.'

Notice of request for cancellation of 
agreement 7869 filed by:
General Steamship Corp., Ltd., One Bush

Street, San Francisco, Calif., 94104.

Agreement 7869 between Compañía 
Naviera Independencia, S.A., which has 
ceased service, and United Fruit Co., 
covers a transhipment arrangement for 
the trade from Caribbean Sea ports to 
United States and Canadian Pacific 
Coast ports with transhipment at Cris­
tobal, C.Z.

Dated: March 26,1965.
T homas Lisi, 

Secretary.
[F.R. Doc. 65-3276; Filed, Mar. 30, 1965;

8:48 a.m.]

HOUSING A N D  HOME 
FINANCE AGENCY

Federal Housing Administration
HOLDERS OF 4 Vs PERCENT MUTUAL 

MORTGAGE INSURANCE FUND DE­
BENTURES, SERIES AA

Call for Partial Redemption Before 
Maturity

March 25, 1965.
Pursuant to the authority conferred by 

the National Housing Act (48 Stat. 1246; 
U.S.C., title 12, sec. 1701 et seq.) as 
amended, public notice is hereby given 
that Mutual Mortgage Insurance Fund 
Debentures, Series AA, bearing interest 
at 4 ys percent as designated below are 
hereby called for redemption, at par and 
accrued interest, on July 1, 1965, on 
which date interest on such debentures 
shall cease:
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4 ya Percent ^Mutual Mortgage Insurance 

Fund Debentures, Series AA
Range of inclusive serial 

numbers within which 
Denomination: called debentures fall'

$50__ ____ _ 55,461 to 70,640 and 70,852
and 70,934 and 70,988.

$100________  379,512 to 500,581 and 501,-
034 to 501,038 and 501,904 
to 501,906 and 502,032 and 
503,040 to 503,041.

$500________  95,098 to 124,970- and 125,-
081 and 125,219.

$1,000_______  293,380 to 380,815 and 381,-
009 to 381,010 and 381,617 
to 381,621 and 381,766 and 
381,768 and 382,389 and 
382,570 to 382,571.

$5,000__ __— 58,398 to 74,222 and 74,268.
$10,000—____  46,962 to 62,741 and 62,873

and 62,927 and 63,043 and 
63,232.

Important. Although the above in­
clusive serial numbers include Series AA 
debentures bearing other rates, only 
those bearing interest at the rate of 4% 
percent, listed above, are included in this 
call, together with certain other deben­
tures bearing the same rate and reg­
istered in the name of the Federal Na­
tional Mortgage Association.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1,1965. This does not 
affect the right of the holder of a deben­
ture to sell and assign the debenture on 
or after April 1, 1965 and provision will 
be made for the payment of final interest 
due on July 1, 1965, with the principal 
thereof to the actual owner, as shown by 
the assignments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call at any time from April 1, 1965, to 
June 30, 1965, inclusive, a t par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P . N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26, 1965.
John K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

[F,R. Doc. 65-3277; Filed, Mar. 30, 1965;
8:48 am.]

HOLDERS OF 4 PERCENT MUTUAL 
MORTGAGE INSURANCE FUND DE­
BENTURES, SERIES AA

Call for Partial Redemption Before 
Maturity

M arch 25, 1965.
Pursuant to the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C., title 12, sec. 1701 et seq.) 
as amended, public notice is hereby given 
that Mutual Mortgage Insurance Fund 
Debentures, Series AA, bearing interest 
at 4 percent as designated below are 
hereby called for redemption, at par and

accrued interest, on July 1, 1965, on 
which date interest on such debentures 
shall cease:
4 Percent Mutual Mortgage Insurance Fund 

Debentures, Series AA
Range of inclusive serial 

numbers within which 
Denomination: called debentures fall

$50__ ______  24,779 and 26,055 to 70,641.
$100 £___ _ 104,019 to 500,566 and

501,605.
$500_______ _ 26,256 and 27,764 and 30,786

and 32,494 and 33,372 to 
124,967.

$1,000 ______  90,524 and 101,112 and
110,300 to 380,817 and 
381,011.

$5,000 —_.___  25,196 and 25,545 and 26,325
to 74,224 and 74,362.

$10,000_____  13,363 and 13,962 and 15,183
- to  62,721.

Important. Although the above inclu­
sive serial numbers include Series AA 
debentures bearing other rates, only 
those bearing interest at the rate of 4 
percent, listed above, are included in this 
call, together with certain other de­
bentures bearing the same rate and reg­
istered in the name of the Federal Na­
tional Mortgage Association.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a de­
benture to sell and assign the debenture 
on or after April 1, 1965 and provision 
will be made for the payment of final 
interest due on July 1, 1965, with the 
principal thereof to the actual owner, 
as shown by the assignments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call at any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, dr for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P. N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26, 1965.
J ohn K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

[FJl. Doc. 65-3278; Filed, Mar. 30, 1965;
8:48 am.]

HOLDERS OF 3% PERCENT MUTUAL 
MORTGAGE INSURANCE FUND DE­
BENTURES, SERIES AA

Call for Partial Redemption Before 
Maturity

March 25, 1965.
Pursuant to the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C., title 12, sec. 1701 et seq.) 
as amended, public notice is hereby given 
that Mutual Mortgage Insurance Fund 
Debentures, Series AA, bearing interest 
at 3% percent as designated below are 
hereby called for redemption, at par and 
accrued interest, on July 1, 1965, on

which date interest on such debentures 
shall cease:
3% Percent Mutual Mortgage Insurance 

Fund Debentures, Series A A
Range of inclusive serial 

numbers within which 
Denomination: called debentures fall

$50— — — 15,324 and 16,389 to 70,643 
and 70,652 to 70,653.

$100________  65,349 to 500,571 and 500,760
to 500,768 and .500,791 to 
500,794 and 501,606 and 
502,033 to 502,034 and 
502,040 to 502,044.

$500______ — 17,238 and 17,382 to 124,962
and 125,020 and 125,023 
and 125,145 to 125,146 and 
125,328.

$1,000 _____— 54,075 to 380,819 and 380,970 
to 380,973 and 380,978 to 
380,981 and 381,008 and 
381,396 to 381,399.

$5,000—_____ 15,534 to 74,225 and 74,257 
and 74,259 and 74,421.

$10,000 ______ 10,032 to 62,739.
Important. Although the above in­

clusive serial numbers include Series AA 
debentures bearing other rates, only 
those bearing interest at the rate of 3% 
percent, listed above, are included in this 
call, together with certain other deben­
tures bearing the same rate and regis­
tered in the name of the Federal National 
Mortgage Association.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a de­
benture to sell and assign the debenture 
on or after April 1, 1965, and provision 
will be made for the payment of final 
interest due on July 1, 1965, with the 
principal thereof to the actual owner, 
as shown by the assignments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call at any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior-to that date will be given by the 
Secretary of the Treasury.

P. N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26, 1965.
J ohn K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

[FJl. Doc! 65-3279; Filed, Mar. 80, 1965;
8:48 a.m.1

HOLDERS OF 3%  PERCENT MUTUAL 
MORTGAGE INSURANCE FUND DE­
BENTURES, SERIES AA

Call for Partial Redemption Before 
Maturity

March 25.1965.
Pursuant to the authority conferred by 

the National Housing Act (48 Stat. 1246; 
U.S.C., title 12, sec, 1701 et seq.), as 
amended, public notice is hereby given 
that Mutual Mortgage Insurance Fund
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Debentures, Series AA, bearing interest 
at 3% percent as designated below are 
hereby called for redemption, at par 
and accrued interest, in July 1, 1965, on 
which date interest on such debentures 
shall cease:
3 % Percent Mutual Mortgage Insurance 

Fund Debentures, Series AA

Range of inclusive serial 
numbers within which 

Denomination: called debentures fall
$50-------------  13,941 to 21,185.
$100„_____ „ 63,646 to 115,199.
$500-----------  16,912 to 30,001.
$1,000---------  52,497 to 99,946.
$5,000 _______ 15,064 to 22,960 and 23,325

and 23,328 and 23,337.
$10,000 9,977 and 10,023 to 14,822.
Important. Although the above inclu­

sive serial numbers include Series AA 
debentures bearing other rates, only 
those bearing interest at the rate of 3% 
percent, listed above, are included in this 
call.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Depart­
ment on or after April 1,1965. This does 
not affect the right of the holder of a 
debenture to sell and assign the deben­
ture on or after April 1, 1965, and pro­
vision will be made for the payment of 
final interest due on July 1, 1965, with 
the principal thereof to the actual owner, 
as shown by the assignments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call a t any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P. N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26,1965.
John K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

[F.R. Doc. 65-3280; Filed, Mar. 30, 1965;
8:48 a.m.]

HOLDERS OF 414 PERCENT HOUSING 
INSURANCE FUND DEBENTURES, 
SERIES BB

Call for Partial Redemption Before 
Maturity

March 25,1965.
Pursuant to the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C., title 12, sec. 1701 et seq.) 
as amended, public notice is hereby given 
that Housing Insurance Fund Deben­
tures, Series BB, bearing interest at 4% 
percent as designated below are hereby 
called for redemption, at par and accrued

interest, on July 1, 1965, on which date 
interest on such debentures shall cease:

4% Percent Housing Insurance Fund 
Debentures, Series BB

Range of inclusive serial
numbers within which 

Denomination: called debentures fall
$50------------------- -------  1,582 to 1,663.
$100---------------------- 12,865 to 13,718.
$500------------------ ------  3,396 to 3,645 and

3,659.
$1,000------ ----------- 11,839 to 12,558.
$5,000_____ ._________  1,604 to 1,744.
$10,000------------------ - 22,377 to 28,619.
Important. Although the above in­

clusive serial numbers include Series 
BB debentures bearing other rates, Only 
those bearing interest at the rate of 4% 
percent, listed above, are included in this 
call, together with certain other deben­
tures bearing the same rate and regis­
tered in the name of the Federal Na­
tional Mortgage Association.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a deben­
ture to sell and assign the debenture on 
or after April 1, 1965, and provision will 
be made for the payment of final in­
terest due on July 1, 1965, with the 
principal thereof to the actual owner, as 
shown by the assignments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call a t any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P. N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26, 1965.
J ohn K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

[F.R. Doc. 65—3281; Filed, Mar. 30, 1965;
8:48 a.m.]

HOLDERS OF 4 PERCENT HOUSING 
INSURANCE FUND DEBENTURES, 
SERIES BB

Call for Partial Redemption Before 
Maturity

March 25,1965.
Pursuant to the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C., title 12, sec. 1701 et seq.) 
as amended, public notice is hereby given 
that Housing Insurance Fund Deben­
tures, Series BB, bearing interest a t 4 
percent as designated below are hereby 
called for redemption, at par and accrued 
interest, on July 1, 1965, on which date 
interest on such debentures shall cease:

4 Percent Housing Insurance Fund 
Debentures, Series BB

Range of inclusive serial
numbers within which 

Denomination: called debentures fall
$50...............  1,581 to 1,657.
$100--------------------------- 12,868 to 13,681.
$500--------------------------- 3,395 to 3,638.
$1.000...................  11,840 to 12,535.
$5,000 ------------------------  1 , 603 to 1, 743.
$10,000..............................  22,171 to 28, 630.
Important. Although the above inclu­

sive serial numbers include Series BB 
debentures bearing other rates, only 
those bearing interest at the rate of 4 
percent, listed above, are included in 
this call, together with certain other de­
bentures bearing the same rate and reg­
istered in the name of the Federal Na­
tional Mortgage Association.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a de­
benture to sell and assign the debenture 
on or after April 1, 1965, and provision 
will be made for the payment of final 
interest due on July 1, 1965, with the 
principal thereof to the actual owner, as 
shown by the assignments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call at any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P. N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26,1965.
John K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

[F.R. Doc. 65-3282; Filed, Mar. 30, 1965;
8:48 a.m.]

HOLDERS OF 3% PERCENT HOUSING 
INSURANCE FUND DEBENTURES, 
SERIES BB

Call for Partial Redemption Before 
Maturity

March 25,1965.
Pursuant to the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C., title 12, sec. 1701 et seq.) 
as amended, public notice is hereby given 
that Housing Insurance Fund Deben­
tures, Series BB, bearing interest at 3% 
percent as designated below are hereby 
called for redemption, at par and ac­
crued interest, on July 1, 1965, on which 
date interest on such debentures shall 
cease:
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3% Percent Housing Insurance Fund 

Debentures, Series BB
Range of inclusive serial

numbers within which 
Denomination: called debentures fall

850 ____ ___ — 1,591 to* 1,659 and
1,667.

$100— ___ -_________  12,932 to 13,719.
$500 ______________  3,475 to 3,644 and

3,646.
$1,000_.______ -______ 11,881 to 12,559.
$5^000___ ,______ ____ 4 1,589 to 1,129.
$10,000__ ___ ______ :__ 22,394 to 28,190.
Important. Although the above in­

clusive serial numbers include Series BB 
debentures bearing other rates, only 
those bearing interest at the rate of 3% 
percent, listed above, are included, in 
this call, together with certain other de­
bentures bearing the same rate and reg­
istered in the name of the Federal 
National Mortgage Association.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a de­
benture to sell and assign the debenture 
on or after April 1, 1965, and provision 
will be made for the payment of final 
interest due on July 1, 1965, with the 
principal thereof to the actual owner, 
as shown by the assignments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call at any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P. N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26,1965.
John K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

[F.R. Doc. 65-3283; Filed, Max. 30, 1965;
8:48 am.]

HOLDERS OF 4 Vs PERCENT SECTION 
220 HOUSING INSURANCE FUND 
DEBENTURES, SERIES CC

Call for Partial Redemption Before 
Maturity

March 25, 1965.
Pursuant tov the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C., title 12, sec. 1701 et seq.) as 
amended, public notice is hereby given 
that Section 220 Housing Insurance 
Fund Debentures, Series CC, bearing in­
terest at 4 Vs percent as designated be­
low are hereby-called for redemption, at 
Par and accrued interest, on July 1, 1965 
on which date interest on such deben­
tures shall cease.

4% Percent Section 220 Housing Insurance 
Fund Debentures, Series CC

Range of inclusive serial 
numbers within which 

Denomination: called debentures fall
$50  -------- —— ------ — 51.
$100-1— _____ ____________  233 to 237.
$500_____ — — —------- 71.
$1,000________ — — —-------196 to 197.
$10,000____   _____6,751.
No transfers or denominational ex­

changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a deben­
ture to sell and assign the debenture 
on or after April 1, 1965, and provision 
will be made for the payment of final 
interest due -on July 1, 1965, with the 
principal thereof to the actual owner, as 
shown by the assignments thereon.

The Commissioner of _ the Federal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call at any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1865, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P. N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26, 1965.
J ohn K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

[F.R. Doc. 65-3284; Filed, Mar. 30, 1965;
8:48 am.]

HOLDERS OF 37s PERCENT SECTION 
220 HOUSING INSURANCE FUND 
DEBENTURES, SERIES CC

Call for Partial Redemption Before 
Maturity

March 25, 1965.
Pursuant to the authority conferred by 

the National Housing Act (48 Stat. 1246; 
U.S.C., title 12, sec. 1701 et seq.) as 
amended, public notice is hereby given 
that Section 220 Housing Insurance Fund 
Debentures, Series CC, bearing interest 
at 3% percent as designated below are 
hereby called for redemption, at par and 
accrued interest, on July 1,1965 on which 
date interest on such debentures shall 
cease. ;
3% Percent Section 220 Housing Insurance 

Fund Debentures, Series CC
Range of inclusive serial 

numbers within which 
Denomination: called debentures fall

$100— — ---------- -------.—— 232.
$500____ — ----- t------------- 70.
$1,000-;__ — —   ____ ,___ 193 to 195.
No transfers or denominational ex­

changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not

affect the right of the holder of a deben­
ture to sell and assign the debenture on 
or after April 1, 1965, and provision will 
be made for the payment of final interest 
due July 1, 1965, with the principal 
thereof to the actual owner, as shown by 
the assignments thereon.

The Commissioner of the . Federal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call at any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on of after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P. N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26, 1965.
John K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

[FJR. Doc. 65-3285; Filed, Mar.’ 80, 1965;
8 :48 a.m.]

HOLDERS OF 3 3/4 PERCENT SECTION 
220 HOUSING INSURANCE FUND 
DEBENTURES, SERIES CC

Call for Partial Redemption Before 
Maturity

March 25, 1965.
Pursuant to the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C., title 12, sec. 1701 et seq.)- 
as amended, public notice is hereby given 
that Section 220 Housing Insurance 
Fund Debentures, Series CC, bearing in­
terest at 3% percent as designated below 
are hereby called for redemption, at par 
and accrued interest, on July 1, 1965 on 
which date interest on such debentures 
shall cease.
3% Percent Section 220 Housing Insur­

ance Fund Debentures, Series CC
Range of inclusive serial

numbers within which 
Denomination: called debentures fall

$50 _______ , —— ___ 41 and 43.
$100_____ ___________ ___184 to 193.
$500 „ ’____ . —__ —— 56.
$1,000__ ______ ______ __ 157 and 158.
$10,000-— __________ - __  5,680 to 6-,062.
Important. Although the above in­

clusive serial numbers include Series CC 
debentures bearing other rates, only 
those bearing interest at the rate of 3% 
percent, listed above, are included in this 
call.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a deben­
ture to sell and assign the debenture on 
or after April 1, 1965, and provision will 
be made for the payment of final interest 
due on July 1, 1965, with the principal 
thereof to the actual owner, as shown by 
the assignments thereon.
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The Commissioner of the Federal 

Housing Administration hereby offers 
to purchase any debentures included in 
this call at any time from April 1, 1965, 
to June 30, 1965, inclusive, at par and 
accrued interest, to date of purchase.

Instructions for the presentation grid 
surrender of debentures for redemption 
on or after July 1, 1965, or.for purchase 
prior to that date will be given by the 
Secretary of the Treasury. /

P. N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26, 1965.
J ohn K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

[F.R. Doc. 65-3286; Filed, Mar. 30, 1965;
8:49 a.m.]

HOLDERS OF 4 Vs PERCENT SECTION 
221 HOUSING INSURANCE FUND 
DEBENTURES, SERIES DD

Call for Partial Redemption Before 
Maturity

March 25, 1965.
Pursuant to the authority conferred by 

the National Housing Act (48 Stat. 1246; 
U.S.C., title 12, sec. 1701 et seq.) as 
amended, public notice is hereby given 
that Section 221 Housing Insurance Fund 
Debentures, Series DD, bearing interest 
at 4 y8 percent as designated below, are 
hereby called for redemption, at par and 
Accrued interest, on July 1, 1965, on 
which date interest on such debentures 
shall cease:
4 y8 P ercent Sectio n  221 H o u sing  I nsurance 

F und  Debentures, S eries DD
Range of inclusive serial

numbers within which 
Denomination: called debentures fall

$50-----------   _ 2,776 to 2,887.
$100—--------------  —. 20,331 to 21,181.
$500_____________ :—— 5,265 to 5,460.
$1,000-------------------—  18,512 to 19,118.
$5,000______ _________  5,826 to 5,965 and

5,976.
$10,000_______ —____ ,^7,466 to 7,475.
Important. Although the above inclu­

sive serial numbers include Series DD 
debentures bearing other rates, only 
those bearing interest at the rate of 4% 
percent, listed above, are included in this 
call, together with certain other deben­
tures bearing the same rate and reg­
istered in the name of the Federal Na­
tional Mortgage Association.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a deben­
ture to sell and assign the debenture on 
or after April 1, 1965, and provision will 
be made for the payment of final interest- 
due on July 1, 1965, with the principal 
thereof to the actual owner, as shown by 
the assignments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in this

call at any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July l, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P. N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26,1965.
John K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

I F.R. Doc. 65-3287; Filed, Mar. 30, 1965; 
8:49 a.m.]

HOLDERS OF 4 PERCENT SECTION 221 
HOUSING INSURANCE FUND DE­
BENTURES, SERIES DD

Call for Partial Redemption Before 
Maturity

March 25,1965.
Pursuant to the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C., title 12, sec. 1701 et seq.) 
as amended, public notice is hereby given 
that Section 221 Housing Insurance Fund 
Debentures, Series DD, bearing interest 
at 4 percent as designated below, are 
hereby called for redemption, at par and 
accrued interest, on July 1, 1965, on 
which date interest on such debentures 
shall cease:
4 Percent Section 221 Housing Insurance 

Fund Debentures, Series DD

Range of inclusive seridl
numbers within which 

Denomination: called debentures fall
$50------ -— ----- --------  2,754 to 2,888 and

2,894.
$100—--------------------   20,234 to 21,189

— and 21,215.
$500.................. —— 5,249 to 5,465.
$1,000____ _______ — 18,502 to 19,127.
$5,000--------- -------------  5,822 to 5,962.
$10,000_------ -------------- 7,407 to 7,479.
Important. Although the above inclu­

sive serial numbers include Series DD 
debentures bearing other rates, only 
those bearing interest at the rate of 4 
percent, listed above, are included in this 
call, together with certain other deben­
tures bearing the same rate and regis­
tered in the name of the Federal Na­
tional Mortgage Association.

No transfers or denominational ex­
changes in debentures covered - by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a de­
benture to sell and assign the debenture 
on or after April 1, 1965, and provision 
will be made for the payment of final 
interest due on July 1, 1965, with the 
principal thereof to the actual owner, 
as shown by the assignments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call at any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P. N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26,1965.
John K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

[F.R. Doc. 65-3288; Filed, Mar. 30, 1965; 
8:49 a.m.]

HOLDERS OF 3%  PERCENT SECTION 
221 HOUSING INSURANCE FUND 
DEBENTURES, SERIES DD

Call for Partial Redemption Before 
Maturity

March 25,1965.
Pursuant to the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C., title 12, sec. 1701 et seq.) 
as amended, public notice is hereby given 
that Section 221 Housing Insurance Fund 
Debentures, Series DD, bearing interest 
at 3% percent as designated below, are 
hereby called for redemption, at par and 
accrued interest, on July 1, 1965, on 
which date interest on such debentures 
shall cease:
3% P ercent Section  221 H ousing  I nsurance 

F und  Debentures, Series DD
Range of inclusive serial 

numbers within which 
Denomination: called debentures fall

$50— — _________  465 to 2,885.
$100___ ——____ ____  2,280 to 21,186.
$500___ __ __________  768 to 5,463.
$1,000___ ___________  2,584 to 19,126.
$5,000_____ _________  1,048 to 5,970 and

5,975., '
$10,000 ——____ _____  1.403 to 7,482.
Important. Although the above in­

clusive serial numbers include Series DD 
debentures bearing other rates, only 
those bearing interest at the rate of 3% 
percent, listed above, are included in this 
call, together with certain other deben­
tures bearing the same rate and regis­
tered in the name of the Federal National 
Mortgage Association.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a de­
benture to sell and assign the debenture 
on or after April 1, 1965, and provision 
will be made for the payment of final in­
terest due on July 1, 1965, with the prin­
cipal thereof to the actual owner, as 
shown by the assignments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call at any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase
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prior to that hate will be given by the 
Secretary of the Treasury.

P. N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26,1965.
John K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

[FJR. Doc. 65-3289; Filed, Mar. 30, 1965; 
8:49 ajn.]

HOLDERS OF 3 % PERCENT SECTION
221 HOUSING INSURANCE FUND
DEBENTURES, SERIES DD

Call for Partial Redemption Before 
Maturity

March 25,1965.
Pursuant to the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C., title 12, sec. 1701 et seq.) as 
amended, public notice is hereby given 
that Section 221 Housing Insurance 
Fund Debentures, Series DD, bearing 
interest at 3% percent as designated 
below, are hereby called for redemp­
tion, at par and accrued interest, on July 
1, 1965, on which date interest oil such 
debentures shall cease:
3% P ercent Section  221 H ousing  I nsurance 

F und  Debentures, S eries DD
Range of inclusive serial 

numbers within which 
Denomination: called debentures fall

$50_______ ,’n______ 1 — 1,005 to 2,847.
$100_________________ 1,856 to 19,801.
$500_________ —___ _ 1,546 to 5,145.
$1,000______   2,154 to 18,145.
$5,000_____ —________  1,412 to 5,397.
$10,000______________  2,037 to 6,715.
Important. Although the above in­

clusive serial numbers include Series DD 
debentures bearing other rates, only 
those bearing interest at the rate of 3% 
percent, listed above, are included in 
this call.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a deben­
ture to sell and assign the debenture on 
or after April 1, 1965 and provision will 
be made for the payment of final inter-' 
est due on July 1,1965, with the principal 
thereof to the actual owner, as shown 
by the assignments thereon.

The Commissioner of the Fedefal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call a t any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and 
accrued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P .  N. B r o w n s t e i n , 
Federal Housing Commissioner.

Approved: March 26,1965.
John K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

[F.R. Doc. 65-3290; Filed, Mar. 30, 1965;
8 49 a.m.]

FEDERAL REGISTER

HOLDERS OF 4 Vs PERCENT SERVICE­
MEN’S M O R T G A G E  INSURANCE 
FUND DEBENTURES, SERIES EE

Call for Partial Redemption Before 
Maturity

March 25,1965.
Pursuant to the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C. title 12, sec. 1701 et seq.) as 
amended, public notice is hereby given 
that Servicemen’s Mortgage Insurance 
Fund Debentures, Series EE, bearing in­
terest at 4i/a percent as designated below, 
are hereby called for redemption, at par 
and accrued interest, on July 1, 1965 on 
which date interest on such debentures 
shall cease:
4 y8 P ercent Servicem en’s M ortgage In su r ­

ance F und Debentures, Series EE

Range of inclusive serial
numbers within which 

Denomination: called debentures fall
$50 — ______  3,395 to 3,911.
$100—;_______ _ 25,919 to 30,213

and 30,308 to 
30,313.

$500 ____________ 6,244 to 7,230 and
7,254.

$1,000 — ___________ 19,912 to 22,826.
$5^000_________ ______  3,444 to 3,910.
$10,000____ _______ — 3,837 to 4,298.
Important. Although the above in­

clusive serial numbers include Series EE 
debentures bearing other rates, only 
those bearing interest at the rate of 4% 
percent, listed above, are included in this 
call, together with certain other deben­
tures bearing the same rate and regis­
tered in the name of the Fédéral National 
Mortgage Association.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a deben­
ture to sell and assign the debenture on 
or after April 1, 1965, and provision will 
be made for the payment of final inter­
est due on July 1,1965, with the principal 
thereof to the actual owner, as shown by 
the assignments thereon.

The, Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in 
this call at any time from April 1, 1965, 
to June 30,1965, inclusive, at par and ac­
crued interest, to date of. purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P. N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26,1965.
John K. Carlock,

Fiscal Assistant Secretary 
-of the Treasury.

[FJR. Doc. 65-3291; Filed, Mar. 30, 1965;
8:49 a.m.]

HOLDERS OF 4 PERCENT SERVICE­
MEN’S M O R T G A G E  INSURANCE
FUND DEBENTURES, SERIES EE

Call for Partial Redemption Before 
Maturity

M a r c h  25,1965.
Pursuant to the authority conferred by 

the National Housing Act (48 Stat. 1246; 
U.S.C., title 12, sec. 1701 et seq.) as 
amended, public notice is hereby given 
that Servicemen’s Mortgage Insurance 
Fund Debentures, Series EE, bearing in­
terest at 4 percent as designated below, 
are hereby called for redemption, at par 
and accrued interest, on July 1, 1965 on 
which date interest on such debentures 
shall cease:
4 P ercent Servicem en’s Mortgage I nsurance 

F und Debentures, Series EE

Range of inclusive serial 
numbers within which 

D e n o m in a tio n : called debentures fall
$50— — —______ — 3,400 to  3,914.
$100___________ ________  25,925 to  30,217.
$500____________ ______  6,245 to  7,231.
$1,000 — ____ ______  19,942 to  22,829

a n d  22,887.
$5,000 —__ — _________ 3,451 to  3,912.
$10,000________________  3,836 to  4,282.

Important. Although the above inclu­
sive serial numbers include Series EE 
debentures bearing other rates, only 
those bearing interest at the rate of 4 
percent, listed above, are included in this 
call, together with certain other deben­
tures bearing the same rate and reg­
istered in the name of the Federal Na­
tional Mortgage Association.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a deben­
ture to sell and assign the debenture on 
or after April 1, 1965, and provision will 
be made for the payment of final inter­
est due on July 1,1965, with the principal 
thereof to the actual owner, as shown by 
the assignments thereon.

The. Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call at any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P .  N. B r o w n s t e i n , 
Federal Housing Commissioner.

Approved: March 26, 1965.
J o h n  K. C a r l o c k ,

Fiscal Assistant Secretary 
of the Treasury.

[F.R. Doc. 65-329*2; Filed,~Mar. 30, 1965; 
* 8:49 am.]

No. 61- -9
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HOLDERS OF 37s PERCENT SERVICE­

MEN’S M O R T G A G E  INSURANCE 
FUND DEBENTURES, SERIES EE

Call for Partial Redemption Before 
Maturity

M a r c h  25,1965.
Pursuant to the authority conferred by 

the National Housing Act (48 Stat. 1246; 
U.S.C., title 12, sec. ,1701 et seq.) as 
amended, public notice is hereby given 
that Servicemen’s Mortgage insurance 
Fund Debentures, Series EE, bearing in­
terest a t 37s percent as designated be­
low, are hereby called for redemption, at 
par and accrued interest, on July 1, 1965 
on which date interest on such deben­
tures shall cease:
3%  P ercent Servicem en’s  Mortgage iNstraf- 

• ance F und  D ebentures, Series E E

Rartge of inclusive serial 
numbers within which 

Denomination: called debentures fall
$50___--- _______----- '__ 3.396 to 3,905.
$100___.________-----;__ 25,914 to 30,175.
$500-------------------------  6,255 to 7,222 and

S' 7,269.
$1,000— ___________ 19,907 to 22,802

and 22,889.
$5,000 --------------______ 3,440 to 3,907.
$10,000 _______________ 3,835 to 4,281.
Important. Although the above in­

clusive serial numbers include Series EE 
debentures bearing other rates, only 
those bearing interest at the rate of 3% 
percent listed above, are included in this 
call, together with certain other deben­
tures bearing the same rate and regis­
tered in the name of the Federal National 
Mortgage Association. \

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a deben­
ture to sell and assign the debenture on 
or after April 1, 1965, and provision will 
be made for the payment of final inter­
est due on July 1,1965, with the principal 
thereof to the actual owner, as shown by 
the assignments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers t6 
purchase any debentures included in this 
call at any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P. N .  B r o w n s t e i n , 
Federal Housing Commissioner.

Approved: March 26,1965.
J o h n  K .  C a r l o c k ,

Fiscal Assistant Secretary 
of the Treasury.

IPJl. Doc. 65-3293; -Piled, Mar. 30, 1965;
8:49 a.m.]

HOLDERS OF 3%  PERCENT SERVICE­
MEN’S M O R T G A G E  INSURANCE 
FUND DEBENTURES, SERIES EE

Call for Partial Redemption Before 
Maturity

— M a r c h  25,1965.
Pursuant to the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C., title 12, sec. 1701 et seq.) 
as amended, public notice is hereby 
given that Servicemen’s Mortgage In­
surance Fund Debentures, Series EE, 
bearing interest at 3% percent as desig­
nated below, are hereby called for re­
demption, at par and accrued interest, 
on July 1, 1965 on which date interest 
on such debentures shall cease :
3%  P ercent Servicem en’s Mortgage I n su r ­

ance F und  Debentures, Series E E

Range of inclusive serial 
numbers within which 

Denomination: called debentures fall
$50— -----!___ 3,397 to 3,912.
$100________j 25,344 to 25,347 and 25,937

to 30,201.
$500_ ,̂— ----- 6,247 to 7,228.
$1,000___-----19,918 to 22,822 and 22,918.
$5,000.---- -----  3,442 to 3,911.
$10,000______- 3,839 to 4,288.

. Important. Although, the above in­
clusive serial numbers include Series EE 
debentures bearing other rates, only 
those bearing interest at the rate of 3% 
percent, listed above, are included in this 
call, together with certain other deben­
tures beating the same rate and regis­
tered in the name of the Federal Na­
tional Mortgage Association. • \  •

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the 
books maintained -by the Treasury De­
partment on or after April 1, 1965. 
This does not affect the right of the 
holder of a/ debenture to sell and 
assign the debenture on or after April 
1, 1965, and provision will be made 
for the payment of final interest due on 
July 1, 1965, with the principal thereof 
to the actual owner, as shown by the as­
signments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in 
this call at any time from April 1, 1965, 
to June 30, 1965, inclusive, at par and 
accrued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P .  N .  B r o w n s t e i n , 
Federal Housing Commissioner.

Approved: March 26,1965.
J o h n  K .  C a r l o c k ,

Fiscal Assistant Secretary 
of the Treasury.

[FJJ, Doc. 65-3294; Filed, Mar. 30, 1965;
8:49 ajn.]

HOLDERS O F 4Va PERCENT ARMED 
SERVICES HOUSING MORTGAGE 
INSURANCE FUND DEBENTURES 
SERIES FF

Call for Partial Redemption Before 
Maturity

M arch 25,1965.
Pursuant to the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C., .title 12, sec. 1701 et seq.) 
as amended, public notice is hereby given 
that Armed Services Housing Mortgage 
Insurance Fund Debentures, Series FF, 
bearing interest at 4% percent as desig­
nated below are hereby called for re­
demption, ^at par and accrued interest, 
on July 1, 1965, on which date interest 
on such debentures shall cease:
4 y8 P ercent Armed S ervices H ousing Mort­

gage I nsurance F und  D ebentures, Series 
FF

Range of inclusive serial 
numbers within which 

Denomination.: called debentures fall
$50 ___ __  .
$100__________
$500
$1,000 _____ ___
*5.000...
$10,000 _______ -----------  9,862 to 9,863.

Important. Although the above in­
clusive serial numbers include Series FF 
debentures bearing other rates, only 
those bearing inter èst at the rate of 4V8 
percent, listed above, are included in this 
call, together with certain other deben­
tures bearing the same rate and regis­
tered in the name of the Federal National 
Mortgage Association.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing calTwill be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a deben­
ture' to sell and assign the debenture on 
or after April 1, 1965, and provision will 
be made for the payment of final interest 
due on July 1, 1965, with the principal 
thereof to the actual owner, as shown 
by the assignments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call a t any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to da,te of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P. N. B r o w n s t e i n , 
Federal Housing Commissioner.

Approved : March 26,1965.
J o h n  K .  C a r l o c k ,

Fiscal Assistant Secretary 
of the Treasury.

IF JR. Doc. 65-32951. Filed, Mar. SO, 1965;
8:49 a.m.]
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HOLDERS OF 4 PERCENT ARM ED  
SERVICES HOUSING MORTGAGE 
INSURANCE FUND DEBENTURES, 
SERIES FF

Call for Partial Redemption Before 
Maturity

M a r c h  25,1965.
Pursuant to the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C., title 12, sec. 1701 et seq.) 
as amended, public notice is hereby given 
that Armed Services Housing Mortgage 
Insurance Fund Debentures, Series FF, 
bearing interest at 4 percent as desig­
nated below are hereby called for re­
demption, at par and accrued interest, 
on July 1, 1965, on which date interest 
on such debentures shall cease:
4 P ercent Armed Services H ousing  Mortgage 

I nsurance F und Debentures, Series FF
Range of inclusive serial 

numbers within which 
Denomination: called debentures fall

$50___ ._______ _________  226.
$100__ ______ ___________  2,527 to 2,605.
$500_________________  548 and 566.
$1,000 _________________  2,615 to 2,671.
$10,000________ ________ 9,866 to 9,923.

Important. Although the above inclu­
sive serial numbers include Series FF 
debentures bearing other rates, only 
those bearing interest at the rate of 4 
percent, listed above, are included in 
this call, together with one other deben­
ture bearing the same rate and registered 
in the name of the Federal National 
Mortgage Association.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a deben­
ture to sell and assign the debenture on 
or after April 1, 1965, and provision will 
be made for the payment of final inter­
est due on July 1,1965, with the principal 
thereof to the actual owner, as shown 
by the assignments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call at any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P. N. B r o w n s t e i n , 
Federal Housing Commissioner.

Approved: March 26,1965.
J o h n  K. C a r l o c k ,

Fiscal Assistant Secretary 
of the Treasury.

[PR. Doc. 65-3296; Filed, Mar. 30, 1965; 
8:49 a.m.l

HOLDERS OF 3%  PERCENT ARMED 
SERVICES HOUSING MORTGAGE 
INSURANCE FUND DEBENTURES, 
SERIES FF

Call for Partial Redemption Before 
Maturity

March 25,1965.
Pursuant to the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C., title 12, sec. 1701 et seq.) 
as amended, public notice is hereby 
given that Armed Services Housing 
Mortgage Insurance Fund Debentures, 
Series FF, bearing interest at 3% percent 
as designated below are hereby called for 
redemption, at par and accrued interest, 
on July 1, 1965, on which date interest 
on such debentures shall cease;
3% P ercent Armed Services H o u sing  Mort­

gage I nsurance F und  Debentures, Series 
FF

Range of inclusive serial 
numbers within which 

Denomination: called debentures fall
$50________________ .___  225 and 227.
$100___ _____ - ____ ——  2,515 to 2,607.
$500____________ _______  553 to 554.
$1,000______________- ___  2,573 to 2,673.
$10,000-________________  9,864 to 9,920.
Important. Although the above inclu­

sive serial numbers include Series FF 
debentures bearing other rates, only 
those bearing interest at the rate of 3% 
percent, listed above, are included in this 
call, together with certain other deben­
tures bearing the same rate and regis­
tered in the name of the Federal Na­
tional Mortgage Association.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a deben­
ture to sell and assign the debenture on 
or after April 1, 1965, and provision will 
be made for the payment of final interest 
due on July 1, 1965, with the principal 
thereof to the actual owner, as shown by 
the assignments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in 
this call at any time from April 1, 1965, 
to June 30, 1965, inclusive, at par and 
accrued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P. N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26, 1965.
John K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

[F.R. Doc. 65-3297; Filed, Mar. 30, 1965; 
8:50 a.m.]

HOLDERS OF 3%  PERCENT ARMED 
SERVICES HOUSING MORTGAGE 
INSURANCE FUND DEBENTURES, 
SERIES FF

Call for Partial Redemption Before 
Maturity

March 25,1965.
Pursuant to the authority conferred 

by the National Housing Act (48 Stat. 
1246; U.S.C., title 12, sec. 1701 et seq.) as 
amended, public notice is hereby given 
that Armed Services Housing Mortgage 
Insurance Fund Debentures, Series FF, 
bearing interest at 3% percent as desig­
nated below are hereby called for re­
demption, at par and accrued interest, 
on July 1,1965, on which date interest on 
such debentures shall cease:
3 % P ercent Armed Services H o u sing  M ort­

gage I nsurance F und D ebentures, Series 
FF

Range of inclusive serial
numbers within which 

Denomination: called debentures fall
$100________________    2,483 to 2,590.
$500_____________________ 564.
$1,000_____ -___ - _______  2,637 to 2,661.
$5,000__ ___ f ________ 550.
$10,000__________________^9,861.
Important. Although the above in­

clusive serial numbers include Series 
FF debentures bearing other rates, only 
those bearing interest at the rate of 3% 
percent, listed above, are included in this 
call, together with certain other deben­
tures bearing the same rate and regis­
tered in the name of the Federal Na­
tional Mortgage Association.

No transfers or denominational ex­
changes in debentures covered by the 
foregoing call will be made on the books 
maintained by the Treasury Department 
on or after April 1, 1965. This does not 
affect the right of the holder of a deben­
ture to sell and assign the debenture on 
or after April 1, 1965, and provision will 
be made for the payment of final interest 
due on July 1, 1965, with the principal 
thereof to the actual owner, as shown by 
the assignments thereon.

The Commissioner of the Federal 
Housing Administration hereby offers to 
purchase any debentures included in this 
call at any time from April 1, 1965, to 
June 30, 1965, inclusive, at par and ac­
crued interest, to date of purchase.

Instructions for the presentation and 
surrender of debentures for redemption 
on or after July 1, 1965, or for purchase 
prior to that date will be given by the 
Secretary of the Treasury.

P. N. B rownstein, 
Federal Housing Commissioner.

Approved: March 26,1965.
J ohn K. Carlock,

Fiscal Assistant Secretary 
of the Treasury.

[F.R. Doc. 65-3298; Filed, Mar. 30, 1965;: 
8:50 a.m.]
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SECURITIES A ND  EXCHANGE  
COM M ISSION
[Pile No. 70-4263]

POTOMAC EDISON CO. ET AL.
Notice Regarding Proposed Issuance 

and Sale by Subsidiary Companies 
of Common Stock and Acquisition 
and Pledge Thereof by Holding 
Company

M a r c h  25, 1965.
Notice is hereby given that the Poto­

mac Edison Co. (“Potomac Edison”! , 
200 East Patrick Street, Frederick, Md., 
21701,-a registered holding company, an 
electric utility company, and a subsidi­
ary company of Allegheny Power System, 
Inc., also a registered holding company, 
and Potomac Edison’s electric utility 
subsidiary companies, Northern Virginia 
Power Co. (“Virginia”), Potomac Light 
and Power. Co. (“Potomac Light”) , and 
South Penn Power Co. (“South Penn”) , 
have filed a joint application-declaration 
with this Commission, pursuant to the 
Public Utility Holding Company Act of 
1935 (“Act”) , designating sections 6, 7, 9, 
10, and 12 of the Act and Rules 43 and 
44 promulgated thereunder as applicable 
to the proposed transactions. All in­
terested persons are referred to the 
application-declaration, on file at the 
office of the Commission, for a statement 
of the proposed transactions, which are 
summarized as follows:

Virginia, Potomac Light, and South 
Penn propose to issue and sell for cash, 
a t par or stated value, and Potomac Edi­
son proposes to acquire, from time to 
time as necessary prior to December 31, 
1965, authorized but unissued shares of 
capital stock equal to the aggregate par 
or stated value as follows ;

V irgin ia________ .___ . ___ . . . .
Shares 

14,000 
1 5,000 

*260,000

$400,000
500,000

1,300,000
P o tom ac  L igh t ...
S o u th  P e n n .

T o ta l................................... 269,000 2,200,000

i P a r  value $100 per share.
* N o  p a r, s ta ted  value $5 p e r share .

The proceeds to be received by such 
subsidiary companies from the proposed 
sales of stock will be used to finance, in 
part, necessary property additions and 
improvements. The estimated Costs of 
the 1965 construction programs of such 
subsidiary companies are $1,376,000, 
$1,594,000, and $1,883,000, respectively.

Potomac Edison owns all of the out­
standing shares of capital stock of each 
subsidiary company, which are pledged 
under Potomac Edison’s Indenture dated 
October 1, 1944, as supplemented, secur­
ing its First Mortgage and Collateral 
Trust Bonds. The additional shares to 
be acquired will also be pledged under 
said Indenture in  accordance with the 
requirements thereof.

The fees and expenses to tie incurred 
in connection with the proposed trans­
actions are estimated at $2,375, consist­
ing of $300 counsel fees, $1,700 Federal 
issue stamp tax, $225 State issue fee, and 
$150 of miscellaneous expenses.

The application-declaration states that 
the State Corporation Commission of 
Virginia has jurisdiction over the issu­
ance and acquisition of the capital stock 
of Virginia; that the Public Service Com­
mission of West Virginia has or asserts 
jurisdiction over the acquisition by Po­
tomac Edison of the capital stocks of 
the subsidiary companies; and that the 
Pennsylvania Public Utility Commission 
has jurisdiction over the issuance of the 
capital stock of South Penn. It-is fur­
ther stated that appropriate orders of 
the respective State commissions are to 
be supplied by amendment to the appli­
cation-declaration.

Notice is further given that any inter­
ested person may, not later than April 20, 
1965, request in writing that a hearing 
be held in respect of such matters, stat­
ing the nature of his interest, the reasons 
for the request, and the issues of fact or 
law which he desires- to controvert; or 
he may request that he be notified should 
the Commission order a hearing thereon. 
Any such request should be addressed: 
Secretary, Securities and Exchange Com­
mission, Washington, D.G., 20549. A 
copy of such request should be served 
personally or by mail (air mail if the 
person being served is located more than 
500 miles from the point of mailing) upon 
each of the joint applicants-declarants 
at the above-stated address, and proof of 
service (by affidavit or, in the case of 
an attorney at law, by certificate) should 
be filed contemporaneously with the 
request. At any time after said date the 
application-declaration, as filed or as it 
may be amended, may be granted and 
permitted to become effective, as pro­
vided in Rule 23 of the general rules and 
regulations promulgated under the Act; 
or the Commission may grant exemption 
from such rules and regulations, as pro­
vided in Rules 20(a) and 100 thereof, or 
take such other action as it deems 
appropriate.

For the Commission (pursuant to dele­
gated authority).

[ s e a l ]  O r v a l  L .  D u B o i s ,
Secretary.

[FJR. Doc. 65-3245; Filed, Mar. 30, 1965;
8:46 a.m.]

INTERSTATE COMMERCE  
COM M ISSION

[Notice 346]

MOTOR CARRIER ALTERNATE ROUTE 
DEVIATION NOTICES

M a r c h  26,1965.
The following letter-notices of propos­

als to operate over deviation routes for 
operating convenience only have been 
filed with the Interstate Commerce Com­
mission, under the Commission’s Devia­
tion Rules Revised, 1957 (49 CFR 211.1 
(c)(8)) and notice thereof to all inter­
ested persons is hereby given as pro­
vided in such rules (49 CFR 211.1(d) 
(4)).

Protests against the use of any pro­
posed deviation route herein described 
may be filed with the Interstate Com­

merce Commission in the manner and 
form provided in such rules (49 CFR 
211.1(e)) at any time, but will not oper­
ate to stay commencement of the pro­
posed operations unless filed within 30 
days from the date of publication.

Successively filed letter-notices of the 
same carrier under the Commission’s De­
viation Rules Revised, 1937, will be num­
bered consecutively for convenience in 
identification and protests if any should 
refer to such letter-notices by number.

M o t o r  C a r r i e r s  o f  P r o p e r t y

No. MC 22229 (Deviation No. 9) 
TERMINAL TRANSPORT COMPANY, 
INC., 248 Chester Avenue SE., Post Office 
Box 1918, Atlanta 1, Ga., filed March 12, 
1965. Carrier proposes to operate as a 
common carrier, by motor vehicles, of 
general commodities, with certain ex­
ceptions, over a deviation route as fol­
lows: From Birmingham, Ala., over In­
terstate Highway 20 to Atlanta, Ga., and 
return over the same route, for operating 
convenience only. This notice indicates 
that the carrier is presently authorized to 
transport the same commodities over a 
pertinent service route as follows: From 
Birmingham, Ala., over U.S. Highway 78 
to Atlanta, Ga., aird return over the 
same route.

No. MC 30073 (Deviation No. 8), 
JOHNSON FREIGHT LINES COM­
PANY, INC., 248 Chester Avenue, SE., 
Post Office Box 1918, Atlanta, Ga., filed 
March 12,1965. Carrier proposes to op­
erate as a common carrier, by motor 
vehicle, of general commodities, with cer­
tain exceptions, over a deviation route as 
follows: From Cincinnati, Ohio, over 
Interstate Highway 71 to Louisville, Ky., 
and return over the same route, for op­
erating convenience only. This notice 
indicates that the carrier is presently au­
thorized to transport the same commodi­
ties over a pertinent service route as 
follows: From Nashville, Tenn., over 
U.S. Highway 31E to junction Kentucky 
Highway 70, thence over Kentucky High­
way 70 to Cave City, Ky., thence over 
U.S, Highway 31W to Louisville, Ky., 
thence over U.S. Highway 42 to Cincin­
nati, Ohio, and return over the same 
route.

No. MC 42487 (Deviation No. 
37), CONSOLIDATED FREIGHTWAYS 
CORPORATION OF DELAWARE, Post 
Office Box 5138, Chicago, 111., 60680, filed 
March 15,1965. Carrier proposes to op­
erate as a common carrier, by motor 
vehicle, of general commodities, with 
certain exceptions, over a deviation route 
as follows: From Washington, D.C., over 
Interstate Highway 70S to junction In­
terstate Highway 70 near Frederick, Md., 
thence over Interstate Highway 70 to 
Breezewood, Pa., and return over the 
same route for operating convenience 
only. The notice indicates that the car­
rier is presently authorized to transport 
the same commodities over pertinent 
service routes as follows: (1) From Bal­
timore» Md., over U.S. Highway 40 
through Frederick, Md., to junction Al­
ternate U.S. Highway 40 (formerly U.S. 
Highway 40) west of Frederick, thence 
over Alternate U.S. Highway 40 to 
Hagerstown, Md., thence over U.S. High­
way 40 to Hancock, Md., thence over U.S.
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Highway 522 to Warfordsburg, Pa., and 
thence over Pennsylvania Highway 126 
to Breezewood, Pa. (formerly shown as 
over Pennsylvania Highway 226 to junc­
tion Pennsylvania Highway 126), (2) 
from Baltimore, Md., over U.S. Highway 
1 to Washington, D.C.; and (3) from 
Philadelphia, Pa., over U.S. Highway 13 
to junction U.S. Highway 40, and thence 
over U.S. Highway 40 to St. Louis, Mo., 
and return over the same routes.

No. MC 110483 (Deviation No. 1), G&H 
TRUCK LINE, INC., 3963 Walnut 
Street, Denver; Colo. Applicant’s a t­
torney: Duane W. Acklie, Post Office Box 
2028, Lincoln, Nebr., filed March 18,1965. 
Carrier proposes to operate as a common 
carrier, by motor vehicle, of general com­
modities, with certain exceptions, over 
a deviation route as follows: From Sid­
ney, Nebr., over U.S. Highway 30 to junc­
tion Nebraska Highway 19, thence over 
Nebraska Highway 19 to the Colorado- 
Nebraska State line, thence over Colorado 
Highway 113 to junction U.S. Highway 
138, thence over U.S. Highway 138 to 
Sterling, Colo., thence over Interstate 
Highway 80S to Denver, Colo., and re­
turn over the same route, for operating 
convenience only. This notice indicates 
that the carrier is presently authorized to 
transport the same commodities over a 
pertinent service route as follows: From 
Pine Bluffs, Wyo., over U.S. Highway 30 
to Cheyenne, Wyo., thence over U.S. 
Highway 85 to Denver, Colo, and return 
over the same route.

Motor Carreers of P assengers

No. MC 1515 (Deviation No. 231), 
GREYHOUND LINES, INC. (WESTERN 
DIVISION), Market and F r e m o n t  
Streets, San Francisco, Calif., 94106. Ap­
plicant’s attorney: W. T. Meinhold, 371 
Market Street, San Francisco, Calif., 
94106, filed March 15,1965. Carrier pro­
poses to operate as a common carrier, by 
motor vehicle, of passengers and their 
baggage, and express and newspapers, in 
the same vehicle with passengers, over 
deviation routes as follows: (1) From 
junction U.S. Highway 91 and Interstate 
Highway 15 (North Inkom Junction), 
over Interstate Highway 15 to junction 
unnumbered highway (McCammon Junc­
tion) , thence over unnumbered highway 
to McCammon, Idaho, and (2) from 
junction U.S. Highway 191 and Inter­
state Highway 15 (Malad Pass), over In­
terstate Highway 15 to' junction U.S. 
Highway 191 (Malad City Junction), and 
return over the same routes, for operat­
ing convenience only. The notice indi­
cates that the carrier is presently au­
thorized to transport passengers and the 
same property over pertinent service 
routes as follows: From Pocatello, Idaho, 
over U.S. Highway 91 to the Idaho-Utah 
State line; from Downey, Idaho, over 
U.S. Highway 191 to the Idaho-Utah 
State line, and return over the same 
routes.

No, MC 1940 (Deviation No. 14) 
TRAILWAYS OF NEW ENGLAND, 
INC., 400 Trailways Building, 1200 I 
Street NW., Washington, D.C. Appli­
cant’s attorney: Charles B. Mclnnis, 
Continental Building, 1012 14th Street 
NW., Washington, D.C., 20005, filed 
March 18, 1965. Carrier proposes to

operate as a common carrier, by motor 
vehicle, of passengers and their baggage, 
and express and newspapers, in the 
same vehicle with passengers, over a 
deviation route as follows: From the 
junction of Interstate Highway 495 and 
Massachusetts Highway 9, near West- 
borough, Mass., over Interstate Highway 
495 to Amesbury, Mass., and return over 
the same route, for operating conven­
ience only. The notice indicates that the 
carrier is presently authorized to trans­
port passengers and the same property 
over pertinent service routes as follows: 
(1) From Worcester, Mass., over Massa­
chusetts Highway 9 to Framingham, 
Mass., thence over Massachusetts High­
way 135 to Wellesley, Mass., thence over 
Massachusetts Highway 16 to Newton, 
Mass., thence over city streets to Wal­
tham, Mass., and thence over U.S. High­
way 20 to Boston, Mass, (also from Wor­
cester over Massachusetts Highway 9 
and U.S. Highway 20 to Boston), (2) 
from Haverhill, Mass., over Massachu­
setts Highway 110 to Salisbury, Mass.,
(3) from Lowell, Mass., over Massachu­
setts Highway 110 to Littleton, Mass., 
thence over Massachusetts Highway 2A 
to Ayer, Mass., thence return over Mas­
sachusetts Highway 2A to junction Mas­
sachusetts Highway 110, thence over 
Massachusetts Highway 110 to West 
Boylston, Mass., and thence over Massa­
chusetts Highway 12 to Worcester, and
(4) from Littleton Common, Mass., over 
Massachusetts Highway 110 to Haver­
hill, and return over the same routes.

By the Commission.
[seal] B ertha F. Armes,

Acting Secretary.
[F.R. Doc. 65-3265; Filed, Mar. 30, 1965;

8:47 a.m.]

[Notice 750]
MOTOR CARRIER APPLICATIONS AND 

CERTAIN OTHER PROCEEDINGS 
March 26,1965.

The following publications are gov­
erned by the new Special Rule 1.247 of 
the Commission’s rules of practice, pub­
lished in the F ederal R egister, issue of 
December 3,1963, which became effective 
January 1,1964.
Applications Assigned for Oral H earing

No. MC 41404 (Sub-No. 51) (AMEND­
MENT) , filed February 18, 1965, pub­
lished F ederal R egister issue of March
3,1965, amended March 49,1965, and re­
published as amended this issue. Appli­
cant: ARGO-COLLIER TRUCK LINES 
CORPORATION, Post Office Box 151? 
Fulton Highway, Martin, Tenn. Appli­
cant’s attorney: Joseph M. Scanlan, 111 
West Washington Street, Chicago 2, 111. 
Authority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Meat, meat prod­
ucts, meat byproducts, and articles dis­
tributed by meat packinghouses (except 
liquid Commodities, in bulk, in tank ve­
hicles and hides, pelts, and skins), from 
Mason City, Iowa, to points in Alabama, 
Florida, Georgia, Kentucky, Louisiana, 
Mississippi, North Carolina, South Caro­
lina, and Tennessee.

N o te ; The purpose of this republication 
is to broaden the origin territory.

CONTINUED HEARING: April 19, 
1965, at the Midland Hotel, 172 West 
Adams, Chicago, HI., before Examiner 
David Waters.

No. MC 108912 (Sub-No. 11) (AMEND­
MENT) , filed February 23, 1965, pub­
lished F ederaI  R egister issue of March
3,1965, amended March 18,1965, and re­
published as amended this issue. Appli­
cant: CHICAGO PITTSBURGH EX­
PRESS, INC., 134 North La Salle Street, 
Chicago, 111. Applicant’s attorney: 
Joseph M. Scanlan, 111 West Washing­
ton Street, Chicago 2, 111. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Meats, meat products, 
meat byproducts, and articles distrib­
uted by meat packinghouses, and such 
commodities as are used by meatpackers 
in the conduct of their business when 
destined to and for use by meatpackers, 
as described in Sections A, C, and D of 
Appendix I to the report in Descriptions 
in Motor Carrier Certificates, 61 M.C.C. 
209 and 766 (other than commodities in 
bulk, in tank vehicles), from Mason 
City, Iowa, to points in Ohio, Pennsyl­
vania, New York, New Jersey, Maine, 
New Hampshire, Vermont, Massachu­
setts, Rhode Island, Connecticut, and 
West Virginia.

N o te : The purpose of this republication 
is to broaden the scope of the proposed 
operation.

CONTINUED HEARING: April 19, 
1965, at the Midland Hotel, 172 West 
Adams, Chicago, 111., ■ before Examiner 
David Waters.

No. MC 110563 (Sub-No. 26) (AMEND­
MENT), filed February 15, 1965, pub­
lished F ederal R egister issue of Feb­
ruary 25, 1965, amended March 19, 1965, 
and republished as amended this issue. 
Applicant: COLDWAY FOOD EX­
PRESS, INC., West North Street, Post 
Office Box 259, Sidney, Ohio. Applicant’s 
attorney: Joseph M. Scanlan, 111 West 
Washington Street, Chicago 2, HI. Au­
thority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, tarnsporting: Meats, meat prod- 
vets, and meat byproducts, from Mason 
City, Iowa, to points in Maine, New 
Hampshire, Vermont, Massachusetts, 
Rhode Island, Connecticut, New York, 
New Jersey, Pennsylvania, Delaware, and 
the District of Columbia, and refused 
and rejected shipments, on return.

No te : The purpose of this republication 
is to broaden the origin territory.

CONTINUED HEARING: April 19, 
1965, at the Midland Hotel, 172. West 
Adams, Chicago, 111., before Examiner 
David Waters.

No. MC 113861 (Sub-No. 32), filed 
March 22, 1965. Applicant: WOOTEN 
TRANSPORTS, INC., 153 Gaston Ave­
nue, Memphis, Tenn. Applicant’s attor­
ney: Louis I. Dailey, 2111 Sterick Build­
ing, Memphis, Tenn., 38103. Authority 
sought to operate as a common carrier, 
by motor vehicle, over irregular routes, 
transporting: Liquified petroleum gases 
in bulk, in tank vehicles, from Tulla- 
homa, Tenn., and points within ten (10) 
miles thereof, to points in Tennessee,
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Alabama, and Georgia, and refused and 
rejected shipments, on return.

HEARING: April 8, 1965, a t the Ala­
bama Public Service Commission, Mont­
gomery, Ala., before Joint Board No. 239.

No. MC 119697 (Sub-No. 10) (AMEND­
MENT), filed February 23, 1965, pub­
lished F ederal R egister issue March 3, 
1965, and republished as amended this 
issue. Applicant: CHRISPENS TRUCK 
LINES, INC., 348 West 42d Place, Chi­
cago, 111. Applicant’s attorney: Joseph 
M. Scanlan, 111 West Washington Street, 
Chicago 2, 111. Authority sought to op­
erate as a common carrier, by motor 
vehicle, over irregular routes, transport­
ing : Meats, meat products, meat byprod­
ucts, articles distributed by meat pack­
inghouses, and such commodities as are 
used by meatpackers in the conduct of 
their business when destined to and for 
use by meatpackers, as described in Sec­
tions A, C, and D, of Appendix I, to the 
report in Descriptions in Motor Carrier 
Certificates 61 M.C.C. 209. and 766 (other 
than commodities in bulk, in tank vehi­
cles), from Mason City, Iowa, to points 
in Indiana, Kentucky, Pennsylvania, and 
Ohio.

N o te : The purpose of this republication is 
to broaden the origin territory.

CONTINUED HEARING: April 19, 
1965, at the Midland Hotel, 172 West 
Adams, Chicago, 111., before Examiner 
David Waters.

No. MC 119792 (Sub-No. 19) (AMEND­
MENT), filed February 23, 1965, pub­
lished F ederal R egister March 3, 1965, 
amended March 19,1965, and republished 
as amended, this issue. Applicant: 
CHICAGO SOUTHERN TRANSPORTA­
TION COMPANY, A corporation, 4000 
Packers Avenue, Chicago, 111. Appli­
cant’s attorney: Joseph M. Scanlan, 111 
West Washington Street, Chicago 2, 111. 
Authority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Meats, meat prod­
ucts, meat byproducts, and articles dis­
tributed by meat packinghouses and such 
commodities as are used by meatpackers 
in the conduct of their business when 
destined to and for use by meatpackers, 
as described in Sections A, C, and D, 
Appendix I, in Descriptions in Motor 
Carrier Certificates, 61 M.C.C. 209 and 
766 (other than commodities in bulk, in 
tank vehicles), from Mason City, Iowa, 
to points in Arkansas, Alabama, Florida, 
Georgia, Louisiana, Mississippi, North 
Carolina, South Carolina, Kentucky, and 
Tennessee.

N o t e : The purpose of this republication is 
to broaden the scope of the proposed 
operation.

CONTINUED HEARING: April 19, 
1965, at the Midland Hotel, 172 West 
Adams, Chicago, 111., before Examiner 
David Waters.

No. MC 123393 (Sub-No. 57), filed 
March 15, 1965, Applicant: BILYEU 
REFRIGERATED TRANSPORT COR­
PORATION, 1914 East Blaine Street, 
Springfield, Mo. Applicant’s attorney: 
Herman W. Huber, 101 East High Street, 
Jefferson City, Mo. Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport­
ing: Frozen foods, from points in Ten­

nessee and Arkansas to points in Ala­
bama, Arkansas, Connecticut, Colorado, 
Delaware, Florida, Georgia, Illinois, 
Indiana, Iowa, Kansas, Kentucky, Loui­
siana, Maine, Maryland, Massachusetts, 
Michigan, Mississippi, Missouri, Ne­
braska, New Hampshire, New Jersey, 
New York, North Carolina, Ohio, Penn­
sylvania, Rhode Island, South Carolina, 
Vermont, Virginia, West Virginia, Wis­
consin, and the District of Columbia, and 
exempt commodities, on return.

HEARING: May 17, 1965, a t the 
Dinkier-Andrew Jackson Hotel, Nash­
ville, Tenn., before Examiner William A. 
Royall.

No. MC 125368 (Sub-No. 8) (AMEND­
MENT), filed February 21, 1965, pub­
lished F ederal R egister issue March 3, 
1965, amended March 18, 1965, and re­
published as amended this issue. Appli­
cant: CONNELL TRANSPORT CO., 
INC., Post Office Box 846, Warren, Ohio. 
Applicant’s attorney: JosephM. Scanlan, 
111 West Washington Street, Chicago 2,
111. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: Meats, 
meat products, meat byproducts, and 
articles distributed by meat packing­
houses (other than commodities in bulk, 
in tank vehicles), as described in Sections^ 
A and C, Appendix I, in Descriptions in 
Motor Carrier Certificates, 61 M.C.C. 209 * 
and 766, from Mason City, Iowa, to 
points in Maine, New Hampshire, Ver­
mont, Massachusetts, Rhode Island, 
Connecticut, New York, New Jersey, 
Pennsylvania, Maryland, Delaware, West 
Virginia, and the District of Columbia.

No t e : Applicant is also authorized to con­
duct contract carrier operations in Permit 
No. MC 111442 (Sub-No. 1), and sub there­
under, therefore, dual operations may be 
involved. The purpose of this republication 
is to delete origin point as shown in previous 
publication, to read as shown above.

CONTINUED HEARING: April 19, 
1965, at the Midland Hotel, 172 West 
Adams, Chicago, 111., before Examiner 
David Waters."

No. MC 112750 (Sub-No. 170) (RE­
PUBLICATION) , filed November 20, 
1963, published F ederal R egister, issue 
of February 26, 1964, and republished 
after Order of Commission. Applicant: 
ARMORED CARRIER CORPORATION, 
Bayside, N.Y. By application filed No­
vember 20, 1963, applicant seeks a per­
mit authorizing operation in interstate 
or foreign commerce, as a contract car­
rier by motor vehicle, over irregular 
routes, of checks, business papers, rec­
ords and audit, and accounting media of 
all kinds (except plant removals) on be­
half of Sealtest Foods Division of Na­
tional Dairy Products Corp., between 
Dubuque, Iowa, on the one hand, and, 
on the other,/Chicago, 111. An Order, 
Operating Rights Board No. 1, dated 
February 24, 1965, served March 8, 1965, 
finds that the proposed operations are 
those of a common carrier by motor ve­
hicle, over irregular routes, transporting 
checks, business papers, records, and 
audit and accounting media (except 
cash letters), between Dubuque, Iowa, on 
the one hand, and, on the other, Chicago,
111., and that because it is possible that 
other parties, who have relied upon the

notice of th is application as published, 
m ay have an  in te rest in  and would be 
prejudiced by the  lack of proper notice 
of the  au thority  described above, a  notice 
of the  au thority  actually granted will be 
published in  the F ederal R egister, and 
any  proper party  in  in terest may file an 
appropriate pleading w ithin a  period of 
30 days from  the  date of such publica­
tion.

No. MC 112750 (Sub-No. 175) (RE­
PUBLICATION), filed January 9, 1964, 
published F ederal R egister, issue of 
January 29, 1964, and republished after 
Order of Commission. Applicant: AR­
MORED CARRIER CORPORATION, 
Bayside, N.Y. By application filed Jan­
uary 9, 1964, applicant seeks a permit 
authorizing operation in interstate or 
foreign commerce, as a contract carrier 
by motor vehicle, over irregular routes, 
of checks, business papers, records, and 
audit and accounting media, of all kinds 
(excluding plant removals) , (1) between 
River Grove (Cook County), 111., on the 
one hand, and, on the other, Davenport, 
Waterloo, and Webster City, Iowa, under 
a continuing contract or contracts with 
Continental Banking Co., Inc., and (2) 
between Davenport, Iowa, on the one 
hand, and, on the other, Melrose Park 
(Cook County), 111., under a continuing 
contract or contracts with Graybar 
Electric Co., Inc. An Order, Operating 
Rights Board No. 1, dated February 24, 
1965, served Mardi 8,1965, finds that the 
proposed operations are those of a com­
mon carrier, by motor vehicle, over ir­
regular routes, transporting: checks, 
business papers, records, and audit and 
accounting media (except cash letters), 
(1) between River Grove (Cook County), 
I1L, on the one hand, and, on the other, 
Davenport, Waterloo, and Webster City, 
Iowa, and (2) between Davenport, Iowa, 
on the one hand, and, on the other, Mel­
rose Park (Cook County), HI.; and that 
because it is possible that other parties, 
who have relied upon the notice of this 
application as published, may have an 
interest in and would be prejudiced by 
the lack of proper notice of the author­
ity described above, a notice of the au­
thority actually granted will be published 
in the F ederal Register, and any proper 
party in interest may file an appropriate 
pleading within a period of 30 days from 
the date of such publication.

No. MC 112750 (Sub-No. 177) (RE- 
PUBLICATION) , filed January 14, 1964, 
published F e d e r a l  R e g i s t e r , issue of Jan­
uary 29, 1964, and republished after 
Order of Commission. Applicant: AR­
MORED CARRIER CORPORATION, 
Bayside, N.Y. By application filed Jan­
uary 14, 1964, as amended, applicant 
seeks a permit authorizing operation in 
interstate or foreign commerce, as a con­
tract carrier by motor vehicle over irreg­
ular routes, of ( 1 ) imprinted checks, 
fillers, and checkbooks and orders for the 
described commodities, between Louis­
ville, Ky., on the one hand, and, on the 
other, Charleston, W. Va., (2) checks, 
business papers, records, and audit ana 
accounting media, of all kinds (except 
plant removals), (a) between Columbus, 
Ohio, on the one hand, and, on the other, 
Huntington, W. Va., (b) between Cleve­
land, Ohio, on the one hand, and, on the
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other, Erie, Pa., (c) between Cleveland, 
Ohio, on the one hand, and, on the other, 
Pittsburgh, Pa., and (d) between Akron, 
Ohio, on the one hand, and, on the other, 
Boyers, Pa., (3) exposed and processed 
film and prints, complimentary replace­
ment film, incidental dealer handling 
supplies consisting of labels, envelopes, 
and packaging materials, and advertising 
literature moving therewith (except mo­
tion picture film used primarily for com­
mercial theater and television exhibi­
tion) , between Findlay and Columbus, 
Ohio, on the one hand, and, on the other, 
points in Cabell, Kanawha, and Wood 
Counties, W. Va., (4) ophthalmic goods 
and commercial papers (except supplies- 
and plant removals), (a) between Cleve­
land, Ohio, on the one hand, and, on the 
other, Pittsburgh, Pa., and (b) between 
Cincinnati, Ohio, on the one hand, and, 
on the other, Richmond, Jeffersonville, 
and Indianapolis, Ind., Lexington, Ky., 
and Huntington, Charleston, and Park­
ersburg, W. Va., under continuing con­
tract or contracts with Herald Print- 
ery, Louisville, Ky., in (1), with Serv­
ice Bureau Corp. and Ohio Fuel Gas 
Co., Columbus, Ohio, in (2) (a), with 
Service Bureau Corp., in (2) (b) , with 
the Peoples Natural Gas Co., in (2)
(c), with Firestone Tire and Rubber 
Co. of Akron, Ohio, in (2)(d), with 
Eastman Kodak Co., in (3), and with 
Schuron Optical Co., in (4) (a) and 
(b). An Order, O p e r a t i n g  Rights 
Board No. 1, dated February 24, 1965, 
served March 8,1965, finds that the pro­
posed operations are those of a common 
carrier, by motor vehicle, over irregular 
routes, transporting:

(1) Imprinted cheeks, fillers, and 
checkbooks and orders for the described 
commodities, between Louisville, Ky., on 
the one hand, and, on the other, Charles­
ton, W. Va., (2) checks, business papers, 
records, and audit and accounting media 
(except cash letters), (a) between Co­
lumbus, Ohio, on the one hand, and, on 
the other, Erie, Pa., (b) between Akron, 
Ohio, on the one hand, and, on the other, 
Boyers, Pa., and (c) between Cleveland, 
Ohio, on the one hand, and, on the other, 
points in Pittsburgh and Erie, Pa., (3) 
exposed film and prints, excluding mo­
tion picture film used primarily for com­
mercial theatre and television exhibition, 
from points in Cabell, Kanawha,; and 
Wood Counties, W. Va., to Findlay and 
Columbus, Ohio, and processed film and 
prints, excluding motion picture film 
used primarily for commercial theatre 
and television exhibition, complimentary 
replacement film, labels, envelopes, and 
Packaging materials, and advertising 
literature moving therewith, from Find­
lay and Columbus, Ohio, to points in 
Cabell, Kanawha, and Wood Counties, 
W. Va., (4) ophthalmic gûods and com­
mercial papers, (a) between Cleveland, 
Ohio, on the one hand, and, on the other, 
Pittsburgh, Pa., and (b) between Cin­
cinnati, Ohio, on the one hand, and, on 
the other, Richmond, Jeffersonville, and 
Indianapolis, Ind., Lexington, Ky., and 
Huntington, Charleston, and Parkers­
burg, w . Va.; and that because it is pos­
sible that other parties, who have relied 
upon the notice of this application as 
Published, may have an interest in and
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would be prejudiced by the lack of proper 
notice of the authority described above, 
a notice of the authority actually granted 
will be published in the F ederal R egis­
ter, and any proper party in interest may 
file an appropriate pleading within a 
period of 30 days from the date of such 
publication.

No. MC 112750 (Sub-No. 187) (RE­
PUBLICATION) , filed February 26,
1964, published Federal Register issue 
of March 11, 1964, and republished 
after Order of Commission. Applicant: 
ARMORED CARRIER CORPORATION, 
Bayside, N.Y. By application filed Feb­
ruary 26, 1964, as amended, applicant 
seeks a permit authorizing operation in 
interstate or foreign commerce, as a con­
tract carrier by motor vehicle over ir­
regular routes, of lithographed and 
printed unused personalized checks and 
related unused miscellaneous bank 
documents, (1) from Hartford, Conn., 
and Newark and Elizabeth, N.J., to ( 
points in Massachusetts, and (2) from 
Concord, Mass., to points in Maine, New 
Hampshire, and Rhode Island. An 
Order, Operating Rights Board No. 1, 
dated February 24,1965, served March 8,
1965, finds that the proposed operations 
are those of a common carrier, by motor 
vehicle, over irregular routes, transport­
ing: lithographed and printed unused 
personalized checks and related unused 
miscellaneous bank documents, (1) from 
Hartford, Conn., to points in Massachu­
setts, and (2) from Concord, Mass., to 
points in Maine, New Hampshire, and 
Rhode Island; and that because it is 
possible that other parties, who have re­
lied upon the notice of this application as 
published, may have an interest in and 
would be prejudiced by the lack of proper 
notice of the authority described above, 
a notice of the authority actually 
granted will be published in the F ederal 
R egister, and any proper party in in­
terest may file an appropriate pleading 
within a period of 30 days from the date 
of such publication.

No. MC 112750 (Sub-No. 196), (RE­
PUBLICATION) , filed May 8, 1964, pub­
lished F ederal R egister, issue of May 27, 
1964, and republished after Order of 
Commission. Applicant: ARMORED 
CARRIER CORPORATION, Bayside, 
N.Y. By application filed May 8, 1964, 
applicant seeks a permit authorizing 
operation in interstate or foreign com­
merce, as a contract carrier by motor 
vehicle over irregular routes, of (1) lith­
ographed and printed unused person­
alized checks and related unused miscel­
laneous bank documents, from West 
Concord, Mass., to points in Connecti­
cut, (2) bank checks, drafts, and bank 
stationery, from Pawtucket, R.I., to 
points in Delaware, Maryland, New Jer­
sey, Pennsylvania, District of Columbia, 
New York, N.Y., and points in, Nassau 
and Suffolk Counties, N.Y., and (3) ex­
posed and processed film and prints, 
complimentary replacement film, inci­
dental dealer handling supplies consist­
ing of labels, envelopes, and packaging 
materials, and advertising literature 
moving therewith (excluding motion 
picture film used primarily for commer­
cial theatre and television exhibition), 
between Annapolis, Md., on the one hand, 
and, on the other, Washington, D.C. An

Order, Operating Rights Board No. 1, 
dated February 24, 1965, served March 8, 
1965, finds that the proposed operations 
are those of a common carrier, by motor 
vehicle, over irregular routes, transport­
ing: (1) Lithographed and printed un­
used personalized checks and related 
unused miscellaneous bank documents, 
from West Concord, Mass., to points in 
Connecticut, (2) bank checks, drafts, 
and bank stationery (except cash let­
ters) , from Pawtucket, R.I., to points in 
Delaware, Maryland, New Jersey, Penn­
sylvania, District of Columbia, New 
York, N.Y., and points in Nassau and 
Suffolk Counties, ■N.Y., and (3) exposed 
film and prints (excluding motion pic­
ture film used primarily for commercial 
theatre and television exhibition), from 
Annapolis, Md., to Washington, D.C., and 
processed film and prints (excluding mo­
tion picture film used primarily for com­
mercial theatre and television exhibi­
tion) , complimentary replacement film, 
labels, envelopes and packaging ma­
terials, and advertising literature moving 
therewith, from Washington, D.C., to An­
napolis, Md.; and that because it is pos­
sible that other parties, who have relied 
upon the notice of this application as 
published, may have an interest in and 
would be prejudiced by the lack of proper 
notice of the authority described above, 
a notice of the authority actually 
granted will be published in the Federal 
R egister, and any proper party in inter­
est may file an appropriate pleading 
within a period of 30 days from the date 
of such publication.

No. MC 112750 (Sub-No. 197) (RE­
PUBLICATION) , filed May 8,1964, pub­
lished Federal R egister, issue of May 
27, 1964, and republished after Order of 
Commission. Applicant: ARMORED 
CARRIER CORPORATION, Bayside, 
N.Y. By application filed May 8, 1964, 
applicant seeks a permit authorizing 
operation in interstate or foreign com­
merce, as a contract carrier by motor 
vehicle over irregular routes, of (1) 
business records and payroll checks, be­
tween Pittsburgh, Pa., on the one hand, 
and, on the other, Akron, Ashtabula, 
Cambridge, Cleveland, Dover, Marion, 
Sandusky, Toledo, and Youngstown, 
Ohio (2) glass products and commercial 
.papers (excluding plant removal and 
supplies) between Brockway (Jefferson 
County), Pa., on the one hand, and, on 
the other, Zanesville (Muskingum 
County), Ohio, and Parkersburg (Wood 
County), W. Va., and (3) exposed and 
processed film and prints, complimen­
tary replacement film, incidental dealer 
and handling supplies consisting of la­
bels, envelopes, and packaging materials, 
and advertising literature moving there­
with (excluding motion picture film used 
primarily for commercial theater and 
television exhibition), between points 
in Allegheny County, Pa., on the one 
hand, and, on the other, points in Cuya­
hoga and Columbiana Counties, Ohio, 
and Brooke and Hancock Counties, W. 
Va. An Order, Operating Rights Board 
No. 1, dated February 24, 1965, served 
March 8, 1965, finds that the proposed 
operations are those of a common car­
rier, by motor vehicle, over irregular 
routes, transporting:
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(1) Business records and payroll 

checks, between Pittsburgh, Pa., on the 
one hand, and, on the other, Akron, Ash­
tabula, Cambridge, Cleveland, Dover, 
Marion, Sandusky, Toledo, and Youngs­
town, Ohio, (2) glass products and com­
mercial papers (except cash letters) be­
tween Brockway (Jefferson County), Pa., 
on the one hand, and, on the other, 
Zanesville (Muskingum County), Ohio, 
and Parkersburg (Wood County), W. 
Va., and (3) exposed film and prints, ex­
cluding motion picture film used pri­
marily for commercial theatre and tele­
vision exhibition, from points in Cuya­
hoga and Columbiana Counties, Ohio, 
and Brooke and Hancock Counties, W. 
Va., to Wilkinsburg, Pa., and processed 
film and prints, excluding motion picture 
film used primarily for commercial 
theatre and television exhibition, com­
plimentary replacement film, labels, en­
velopes, and packaging materials, and 
advertising literature moving therewith, 
from Wilkinsburg, Pa., to points in Cuya­
hoga and Columbiana Counties, Ohio, 
and Brooke and Hancock Counties, W. 
Va., and that because it  is possible that 
other parties, who have relied upon the 
notice of this application as published, 
may have an interest in and would be 
prejudiced by the lack of proper notice 
of the authority described above, a 
notice of the authority actually granted 
will be published in the F ederal R egis­
ter, and any proper party in interest 
may file an appropriate pleading within 
a period of 30 days from the date of such 
publication.
Applications for Certificates or P er­

mits Which Are T o Be P rocessed
Concurrently W ith  Applications
Under Section 5 Governed by Special
R ule 1.240 to the Extent Applicable

No. MC 65491 (Sub-No. 4), filed March 
1, 1965. Applicant: GEORGE W.
BROWN, INC., 1475 East 222d Street, 
New York, N.Y. Applicant’s attorney: 
Harris J. Klein, 280 Broadway, New York 
7, N Y. Authority sought to operate as 
a common carrier, by motor vehicle, 
over regular routes, transporting: Gen­
eral commodities (except household 
goods as defined by the Commission, 
office furniture and office equipment, 
commodities in bulk and those requiring 
special equipment), (1) between New 
Haven, Conn., and Stonington, Conn.;
(a) from New Haven over U.S. Highway 
1 to Stonington and return over the same 
route, serving all intermediate points;
(b) from New Haven over Interstate 
Highway 95 to junction U.S. Highway 1 
near Groton, Conn., thence over U.S. 
Highway 1 to Stonington and return over 
the same route, serving all intermediate 
points, (2) between junction U.S. High­
way 1 and Connecticut Highway 156 and 
New London, Conn.; from junction U.S. 
Highway 1 and Connecticut Highway 
156 near Old Lyme, Conn., over Connecti­
cut Highway 156 to New London, Conn., 
and return over the same route, serving 
all intermediate points; (3) between 
Westbrook, Conn., and Deep River, Conn.

(a) From Westbrook over Connecti­
cut Highway 153 to junction Connecti­
cut Highway 9, thence over Connecticut 
Highway 9 to Deep River and return

over the same route, serving all inter­
mediate points; (b) from Westbrook over 
U.S. Highway 1 to junction Connecticut 
Highway 9, thence over Connecticut
Highway 9 to Deep River and return 
over the same route, serving all inter­
mediate points; (c) from Westbrook over 
U.S. Highway 1 to junction Connecticut 
Highway 80, thence over Connecticut
Highway 80 to junction Connecticut
Highway 9, thence over Connecticut
Highway 9 to Deep River and return 
over the same route, serving all inter­
mediate points; (4) between Stonington, 
Conn., and Norwich, Conn.; (a) from 
Stonington over U.S. Highway 1 to Paw- 
catuck, Conn., thence over Connecticut 
Highway 2 to Norwich and return over 
the same route, serving all intermediate 
points; (b) from Stonington over U.S. 
Highway 1A to junction U.S. Highway 
1, thence over U.S. Highway 1 through 
Mystic, Conn., to Groton, Conn., thence 
over Connecticut Highway 12 to Norwich 
and return over the same route, serv­
ing all intermediate points; (5) be­
tween New London, Conn., and Nor­
wich, Conn.; (a) from New London 
over Connecticut Highway 32 to Nor­
wich and return over the same route, 
serving all intermediate points; (b) from 
New London over U.S. Highway 1 to 
Groton, Conn., thence over Connecticut 
Highway 12 to Norwich and return over 
the same route, serving all intermediate 
points; (6) between Portland, Conn., 
and Waterbury, Conn.; (a) from Port­
land over U.S. Highway 6A to Water­
bury, and return over the same route, 
serving all intermediate points; (b) from 
Portland over U.S. Highway 6A to Mid­
dletown, Conn., thence over Connecticut 
Highway 72 to Bristol, Conn., thence over 
Connecticut Highway 69 to Waterbury, 
and return over the same route, serving 
all intermediate points; (e) from Port­
land over U.S. Highway 6A to Middle- 
town, Conn., thence over Connecticut 
Highway 9 to Hartford, Conn., thence 
over U.S. Highway 6 to Thomaston, 
Conn., thence over Connecticut Highway 
8 to Waterbury, and return over the same 
route, serving all intermediate points; 
<d) from Portland over U.S. Highway 
6A to Middletown, Conn., thence over 
Connecticut Highway 9 to Hartford, 
Conn., thence over Connecticut Highway 
4 to Farmington, Conn., thence over 
Connecticut Highway 10 to Milldale, 
Conn.

Thence over U.S. Highway 6A tQ Wa­
terbury, and return over the same route, 
serving all intermediate points; (e) from 
Portland over U.S. Highway 6A to Mid­
dletown, Conn., thence over Connecticut 
Highway 9 to Hartford, Conn., thence 
over U.S. Highway 6 to junction Con­
necticut Highway 71, thence over Con­
necticut Highway 71 to Meriden, Conn., 
thence over U.S. Highway 6A to Water­
bury, and return over the same route, 
serving all intermediate points; (f) from 
Portland over U.S. Highway 6A to Mid­
dletown, Conn., thence over Connecticut 
Highway 9 to Hartford, Conn., thence 
over Interstate Highway 84 to Water­
bury, and return over the same route, 
serving all intermediate points; (6) be­
tween Portland, Conn., and Putnam, 
Conn.; (a) from Portland over U.S. 
Highway 6A to junction U.S. Highway 6,

thence over UJS. Highway 6 to Williman- 
tic, thence over Connecticut Highway 14 
to junction Connecticut Highway 14A, 
thence over Connecticut Highway 14a' 
to Plainfield, Conn., thence over Con­
necticut Highway 12 to Putnam and re­
turn over the same route, serving all 
intermediate points; (b) from Portland 
Conn., over U.S. Highway 6A to junction 
U,S. Highway 6, thence over UJS. High­
way 6 to Willimantic, Conn., thence over 
Connecticut Highway 14 to Windham, 
Conn., thence over Connecticut Highway 
203 to North Windham, Conn., thence 
over Connecticut Highway 198 to Ken- 
yonville, Conn., thence over Connecticut 
Highway 171 to Putnam, and return over 
the same route, serving all intermediate 
points; (c) from Portland, Conn., over 
U.S. Highway 6A to junction U.S. High­
way 6, thence over U.S. Highway 6 to 
junction Connecticut Highway 198 near 
South Chaplin, thence over Connecticut 
Highway 198 to Kenyonville, Conn., 
thence over Connecticut Highway 171 to 
Putnam, and return over the same route, 
serving all intermediate points; (d) from 
Portland, Conn., over U.S. Highway 6A 
to junction U.S. Highway 6, thence over 
UJS. Highway 6 to junction Connecticut 
Highway 198 near South Chaplin, Conn., 
thence over Connecticut Highway 198 to 
Phoenixville, Conn., thence over U.S. 
Highway 44 to Putnam and return over 
the same route, serving all intermediate 
points; (e) from Portland, Conn., over 
U.S. Highway 6A to junction U.S. High­
way 6, thence over U.S. Highway 6 to 
Danielson, Conn., thence over Connecti­
cut Highway 12 to Putnam and return 
over the same route, serving all interme­
diate points, (7) between Portland, 
Conn., and Jewett City, Conn.

(a) From Portland, Conn., over U.S. 
Highway 6A to Marlborough, Conn., 
thence over Connecticut Highway 2 to 
Norwich, Conn., thence over Connecti­
cut Highway 12 to Jewett City and re­
turn over the same route, serving all 
intermediate points; (b) from Portland 
over UJS, Highway 6A to Marlborough, 
Conn., thence over Connecticut Highway 
2 to Colchester, Conn., thence over Con­
necticut Highway 85 to New London, 
Conn., thence over UJS, Highway 1 (In­
terstate Highway 95) to Groton, Conn., 
thence over Connecticut Highway 12 to 
Jewett City, and return over the same 
route, serving all intermediate points;
(8) between Hartford, Conn., and Rock­
ville, Conn.; (a) from Hartford over U.S. 
Highway 6 to Manchester, Conn., thence 
over Conneetictit Highway 83 to Rock­
ville, and return over the same route, 
serving all intermediate points; (b) from 
Hartford over U.S. Highway 44 to junc­
tion Connecticut Highway 83, thence 
over Connecticut Highway 83 to Rock­
ville, and return over the same route, 
serving all intermediate points; (9) be­
tween the Connecticut-New York State 
line and the Connecticut-Rhode Island 
State line; (a) from the Connecticut- 
New York State line over Interstate 
Highway 95 to the Connecticut-Rhode 
Island State line, and return over the 
same route, serving all intermediate 
points; and (b) from the Connecticut- 
New York State line over the Connecti­
cut Turnpike to the Connecticut-Rhode
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Island State line, and return over the 
same route, serving all intermediate 
points; service is authorized, in connec­
tion with all of the above described 
routes (1) through (9), from, to, and 
between all off-route points in Connecti­
cut, in conjunction with applicant’s au­
thorized regular-route authority.

Note: This is a matter directly related to 
MC-F 9042, published in Federal Register 
issue of March 10, 1965.

Applications Under S ections 5 and 
210a(b)

The following applications are gov­
erned by the Interstate Commerce Com­
mission’s special rules governing notice 
of filing of applications by motor car­
riers of property or passengers under 
sections 5(a) and 210a(b) of the Inter­
state Commerce Act and certain other 
proceedings with respect thereto (49 
CFR 1.240).

MOTOR CARRIERS OF PROPERTY
No. MC-F-8756 (correction) (SEA- 

LAND FREIGHT SERVICE, INC.— 
PURCHASE — A L A S K A  FREIGHT 
LINES, INC.), published in the May 27, 
1964, and March 24, 1965, issues of the 
F ederal Register on pages 6980 and 3845, 
respectively. The publication on page 
3845 inadvertently gave the number MC- 
F-3756, when it should have read No. 
MC-F-8756.

No. MC-F-9056. Authority sought for 
control by B & L MOTOR FREIGHT, 
INC., 140 Everett Avenue, Newark, Ohio, 
43055, of CRAIG TRUCKING, INC., 
Albany, Ind., and for acquisition by H.
E. LeFEVRE, also of Newark, Ohio, of 
control of CRAIG TRUCKING, INC., 
through the acquisition by B & L MOTOR 
FREIGHT, INC. Applicant’s attorney: 
Clarence D. Todd, 1825 Jefferson Place 
NW., Washington, D.C., 20036. Operat­
ing rights sought to be controlled: 
Numerous specified commodities, as a 
common carrier, over irregular routes, 
between, from and to specified points in 
the States of Indiana, Michigan, Ken­
tucky, Wisconsin, Illinois, Ohio, Penn­
sylvania, Missouri, West Virginia, and 
Iowa, with certain restrictions, as more 
specifically described in Docket No. MC- 
55811 and sub-numbers thereunder. 
This notice does not purport to be a com­
plete description of all of the operating 
rights of the carrier involved. The 
foregoing summary is believed to be 
sufficient for the purposes of public 
notice regarding the nature and extent 
of this carrier’s operating rights, with­
out stating, in full, the entirety, thereof. 
B & L Motor Freight, Inc., is authorized 
to operate as a common carrier in the 
States of Ohio, New York, Pennsylvania, 
Maryland, West Virginia, Indiana, Ken­
tucky, and Michigan. Application has 
been filed for temporary authority under 
section 210a(b).

No. MC-F-9057. Authority sought for 
purchase by DALLAS & MAVIS FOR­
WARDING CO., INC., 4000 West Sample 
Street, South Bend, Ind., of the operat­
ing rights and certain property of BLAIN 
DRIVEAWAY SYSTEM, INC., 39 West 
Alexis Road, Toledo, Ohio, and for ac­
quisition by PAUL A. MAVIS, also of 
South Bend, Ind., of control of such
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rights and property through the pur­
chase. Applicants’ attorneys : Arthur R, 
Cline, 420 Security Building, Toledo, 
Ohio, and Charles Pieroni, 4000 West 
Sample Street, South Bend, Ind. Op­
erating rights sought to be transferred: 
Automobiles, trucks, and chassis, in ini­
tial movements, by the ~ driveaway 
method, as a common carrier over irreg­
ular routes, from points in Wayne 
County, Mich., to West Springfield,'Pa., 
Toledo, Ohio, and points within 2 miles 
of Toledo, from points in Warren Town­
ship, Macomb County, Mich., to West 
Springfield, Pa., Toledo, Ohio, and points 
in Ohio within 2 miles of Toledo; new 
automobiles, automobile chassis, and 
parts and accessories moving in connec­
tion therewith, in initial movements, by 
the driveaway method, from Willow Run 
in Washtenaw County, Mich., to Toledo, 
Ohio, and West Springfield, Pa.; auto­
mobiles, in initial movements by the 
truckaway method, from Detroit, Mich., 
to Toledo, Ohio, and points within 2 miles 
of Toledo; automobiles and trucks, in 
initial movements by the truckaway 
method, in foreign commerce, from 
Toledo, Ohio, and points within 2 miles 
of Toledo, to Detroit, Mich.; motor ve­
hicles, motor vehicle cabs, and chassis, 
in initial movements, by the driveaway 
method, motor vehicle bodies and motor 
vehicle parts, accessories, advertising 
matter and display materials when trans­
ported in connection with motor vehicles, 
motor vehicle cabs, and chassis, in 
initial movements, by the driveaway 
method, and motor vehicle bodies, from 
Toledo, Ohio, to the terminal of said 
carrier located near the intersection of 
Alexis and Telegraph Roads, approx­
imately 2 miles north of the city limits of 
Toledo, Ohio, restricted to shipments 
which will have a further movement by 
a connecting carrier to points in New 
York, N.Y., Commercial Zone, as defined 
by the Commission in 1 M.C.C. 665; 
trucks, in initial movements, in truck­
away service, restricted against the 
transportation of any vehicle which is to 
move beyond Toledo, Ohio, by connect­
ing carrier, from Warren Township, 
Macomb County, Mich., to Toledo, Ohio; 
new automobiles, trucks, tractors, auto­
motive vehicles chassis (finished and un­
finished), and house trailers, in drive­
away service, from Toledo, Ohio, to 
points in Connecticut, Illinois, Maryland, 
Massachusetts, Michigan, New York, 
Pennsylvania, the district of Columbia, 
Alabama, Delaware, Florida, Georgia, 
Indiana, Kentucky, Louisiana, Missis­
sippi, New Hampshire, New Jersey, North 
Carolina, South Carolina, Tennessee, 
Vermont, Virginia, and West Virginia; 
automobiles, trucks, and finished and un­
finished automotive vehicle chassis, in 
initial movements, in driveaway service, 
between Toledo, Ohio, on the one hand, 
and, on the other, points in Maine and 
Rhode Island. Vendee is authorized to 
operate as a common carrier in all States 
in the United States (except Hawaii), 
and the District of Columbia. Applica­
tion has not been filed for temporary 
authority under section 210a (b) .

No. MC-F-9058. Authority sought for 
Continuance in control by RELIABLE 
TRANSFER & STORAGE (COMPANY,

4225

INC., 1251 Occidental Avenue South, 
Seattle, Wash., of NELSON TRUCKING 
CO., INC., 1251 Occidental Avenue 
South, Seattle, Wâsh. Applicants’ a t­
torney: George H. Hart, 1100 IBM Build­
ing, Seattle, Wash., 98101. Operating 
rights sought to be controlled: Lumber, 
as a common carrier, over irregular 
routes, from Everett and Tacoma, Wash., 
to Seattle, Wash., RESTRICTION: The 
service authorized above is restricted to 
shipments moving to the territories and 
possessions of the United States; and 
this authority is not to be construed as 
authorizing any service in the reverse di­
rection. RELIABLE T R A N S F E R  & 
STORAGE COMPANY, INC., is author­
ized to operate as a common carrier in 
Washington, Application has not been 
filed for temporary authority under sec­
tion 210a(b).

No. MC-F-9059. Authority sought for 
purchase by OWL TRUCK COMPANY, 
500 South Alameda Street, Compton, 
Calif., of the operating rights of LANG 
VENTURA COMPANY, 5905 Pacific 
Boulevard, Huntington Park, Calif., and 
for acquisition by OWL CONSTRUC­
TORS, also of Compton, Calif., of con­
trol of such rights through the purchase. 
Applicants’ attorneys: Wade & Wade, 
453 South Spring Street, Los Angeles, 
Calif., 90013. Operating rights sought to 
be transferred: Machinery, materials, 
supplies, and equipment, incidental to or 
used in the construction, development, 
operation, and maintenance of facilities 
for thé discovery, development, and pro­
duction of natural gas and petroleum, or 
in the construction and maintenance of 
electric power plants, electric transmis­
sion lines, and pipe line, as a common 
carrier, over irregular routes, between 
points in that part of California, south of 
Marin, Napa, Solano, Sacramento, 
Amador, Calaveras, Tuolumne, Mariposa, 
and Mono Counties, Calif. Vendee is 
authorized to operate as a common car­
rier in California. Application has not 
been filed for temporary authority under 
section 210a (b).

No. MC-F-9060. Authority sought for 
p u r c h a s e  by  CHARLTON BROS. 
TRANSPORTATION COMPANY, INC., 
552 Jefferson Street, Hagerstown, Md., of 
the operating rights and property of 
HOPWOOD TRANSPORTATION COM­
PANY, INC., 1530 Beason Street, Balti­
more, Md., and for acquisition by E. J. 
DONOHUE, 826 Oak Hill Avenue, 
Hagerstown, Md., ARTHUR ROSEN, 
3901 North Front Street, Harrisburg, Pa., 
and SAMUEL L. ABRAMS, 2911 North 
Second Street, Harrisburg, Pa., of con­
trol of such rights and property through 
the purchase. Applicants’ attorney: 
Spencer T. Money, Suite'411, Park Lane 
Building, 2025 Eye Street NW., Washing­
ton, D.C., 20006. Operating rights sought 
to be transferred: General commodities, 
excepting, among others household goods 
and commodities in bulk, as a common 
carrier over a regular route, between 
Baltimore, Md., and Washington, D.C., 
and all intermediate points; and the off- 
route points of Fort George G. Meade, 
Annapolis, Jessups, and Bowie, Md., those 
Within 10 miles of Baltimore, and those in 
Maryland and Virginia within 10 miles 
of Washington. Vendee is authorized to 
operate as a common carrier in West Vir-

No. 61- ■10
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ginia, Virginia, Maryland, Pennsylvania, 
New Jersey, and Delaware. Application 
has been filed for temporary authority 
under section 210a(b).

No. MC-F-9062. Authority sought for 
purchase by NELSON FREIGHTWAYS, 
INC., 28 East Main Street, Rockville, 
Conn., of the operating rights and prop­
erty of DIAMOND TRANSPORTATION 
COMPANY, INC., 115 Piludski Street, 
Post Office Box 1284, Providence, R.I.7 
and for acquisition by CLIFFORD J. O. 
NELSON, 9 Old Farm Road, Dover, 
Mass., and CHARLES G. CHILBERG, 33 
Reed Street, Rockville, Conn., of control 
of such rights and property through the 
purchase. Applicants’ attorneys; Philip 
W. Noel, 931 Industrial Bank Building,. 
Providence, R.I., 02903, and Mary E. 
Kelley, IQ Tremont Street, Boston, Mass., 
02108. Operating rights sought to be 
transferred: Under a certificate of regis­
tration in Docket No. MC-121146 Sub-1, 
covering the transportation of general, 
commodities, as a common carrier, in 
intrastate commerce, over irregular 
routes, between points in Rhode Island. 
Vendee is authorized to operate as a 
common carrier in New Jersey, Pennsyl­
vania, New York, Delaware, Maryland, 
Virginia, Connecticut, Maine, New 
Hampshire, Vermont, Massachusetts, 
Rhode Island, and the District of Co­
lumbia; and as a contract carrier in 
New York, Pennsylvania, Maryland, New 
Jersey, Massachusetts, Rhode Island, 
Connecticut, Delaware, Virginia, and the 
District of Columbia. Application has 
been filed for temporary authority under 
section 210a (b).

Note: Docket No. MC-60186 Sub-25 is a 
matter directly related.

MOTOR CARRIERS OP PASSENGERS
No. MC-F-9063. Authority sought for 

control by WESTERN NEW YORK MO­
TOR JUNES, INC., Terminal Building, 
Batavia, N.Y., of WIRTH BUS SERVICE, 
INC., North Creek Road, Palmyra, N.Y., 
and for acquisition by MAX F. COWAN, 
also of Batavia, N.Y., of control o f 
WIRTH BUS SERVICE, INC., through 
the acquisition by WESTERN NEW 
YORK MOTOR LINES, INC. Appli­
cants’ attorney: James E. Wilson, 716 
Perpetual Building, 1111 E Street NW., 
Washington, D.C. Operating rights 
sought to be controlled: Passengers and 
their baggage, in charter operations, as a 
common carrier over irregular routes, be­
ginning and ending at Geneva, N.Y., cer­
tain points in New York, to points in Ala­
bama, Connecticut, Delaware, Florida, 
Georgia, Illinois, Indiana, Kentucky, 
Louisiana, Maine, Maryland, Massachu­
setts, Michigan, Mississippi, New Hamp­
shire, New Jersey. New York, North Caro­
lina, Ohio, Pennsylvania, Rhode Island, 
South Carolina, Tennessee, Vermont, 
Virginia, West Virginia, Wisconsin, and 
the District of Columbia, beginning and 
ending at points in Monroe County, N.Y., 
and extending to points m Connecticut, 
Maine, Maryland, New Hampshire, 
New York (except New York, N Y.), 
Pennsylvania, and Vermont. WESTERN 
NEW YORK MOTOR LINES, INC., is 
authorized to operate as a common car­
rier in New York and the District of Co­

lumbia; and as a broker between points 
in the United States (broker is author­
ized to engage in the above-specified op­
erations a t Batavia, Buffalo, Le Roy, and 
Rochester, N.Y.) Application has not 
been filed for temporary authority un­
der section 210a(b),

By the Commission.
[seal] Bertha F. Armes,

Acting Secretary.
[P.B. Doc. 65-3266; Piled, Mar. 80, 1965;

8:47 am.]

[Notice 752]

MOTOR CARRIER APPLICATIONS AND 
CERTAIN OTHER PROCEEDINGS 

March 26, 1965.
The following publications are gov­

erned by the new special rule 1.247 of 
the Commission’s rules of practice, pub­
lished in thè F ederal R egister, issue of 
December 3, 1963, which became effec­
tive January 1,1964.
Applications Assigned for Oral H earing

The applications immediately follow­
ing are assigned for hearing at the time 
and place designated in the notice of fil­
ing as here published in each proceeding. 
All of the proceedings are subject to the 
special rules of procedure for hearing 
outlined below:
S pecial R ules of P rocedure for H earing

(1) All of the testimony to be adduced 
by applicant’s company witnesses shall 
be in the form of written statements 
which shall be submitted at the hearing 
at the time and place indicated.

(2) All of the written statements by 
applicant’s company witnesses shall be 
offered in evidence at the hearing in the 
same manner as any other type of evi­
dence. The witnesses submitting the 
written statements shall be made avail­
able a t the hearing for cross-examina­
tion, if such becomes necessary.

(3) The written statements by appli­
cant’s company witnesses, if received in 
evidence, will be accepted as exhibits. 
To the extent the written statements re­
fer to attached documents such as copies 
of operating authority, etc., they should 
be referred to in written statement as 
numbered appendices thereto.

(4) The admissibility of the evidence 
contained in the written statements and 
tèe appendices thereto, will be at the 
time of offer, subject to the same rules as 
if the evidence were produced in the 
usual manner.

(5) Supplemental testimony by a wit­
ness to correct errors or to supply inad­
vertent omissions in his written state­
ment is permissible.

No. MC 198053 (Sub-No. 60), filed Jan­
uary 26, 1965. Applicant: LITTLE 
AUDREY’S TRANSPORTATION COM­
PANY; TNC.,,Post Office Box 709, Fre­
mont, Nebr. Applicant’s attorney: 
David Axelrod, 39 South La Salle Street, 
Chicago 3, 111. Authority sought to op­
erate as a common carrier, by motor 
vehicle, over irregular routes, transport­
ing: Meats, ,meat products, meat by­
products,, and articles distributed by 
meat packinghouses, as described in Sec­

tions A and C of Appendix I to the report 
in Descriptions in Motor Carrier Certifi­
cates, 61 M.C.C. 209 and 766 (except 
hides and commodities in bulk, in tank 
vehicles), from Perry, Iowa, to points 
in Kansas, North Dakota, and South 
Dakota.

HEARING: May 17, 1965, at the Old 
Federal Office Building, 5th and Court 
Avenues, Des Moines, Iowa, before Ex­
aminer Samuel Horwich.

No. MC 112148 (Sub-No. 32), filed 
March 22, 1965. Applicant: JAMES H. 
POWERS, INC., Melbourne, Iowa. Ap­
plicant’s representative: William A. Lan­
dau, 1307 East Walnut» Des Moines 16, 
Iowa. Authority sought to operate as a 
common carrier, by motor vehicle, over 
irregular routes, transporting: Frozen 
foods, and potato products„ other than 
frozen, with or without other ingredients, 
cooked, diced, flaked, p o w d e r e d ,  
shredded, or sliced, from points in Mont­
calm County, Mich., to points in Min­
nesota, Wisconsin, Iowa, Indiana, Illi­
nois, and Missouri.

HEARING: April 12,1965, at the Stat- 
ler Hilton Hotel, 1565 Washington Boule­
vard, Detroit, Mich., before Examiner 
Harry M. Shooman.

No. MC 114019 (Sub-No. 128), filed 
January 26,1965. Applicant: MIDWEST 
EMERY FREIGHT SYSTEM, INC.,' 7000 
South Pulaski Road, Chicago, I1L Appli­
cant’s attorney: David Axelrod, 39 South 
La Salle Street, Chicago 3, 111. Author­
ity sought to operate as a common car­
rier, by motor vehicle, over irregular 
routes, transporting: Meats, meat prod­
ucts, meat byproducts, and articles dis­
tributed by meat packinghouses, as de­
scribed in Sections A and C of Appendix 
I  to the report in Descriptions in Motor 
Carrier Certificates, 61 M.C.C. 209 and 
766 (except hides and commodities in 
bulk, in tank vehicles), from Perry, Iowa, 
to points in Illinois, Minnesota, Missouri, 
Nebraska, and Wisconsin.

HEARING: May 17, 1965, a t the Old 
Federal Office Building, 5th and Court 
Avenues, JDes Moines, Iowa, before Ex­
aminer Samuel Horwich.

No. MC 123393 (Sub-No. 58), filed 
March 15, 1965. Applicant: BILYEU 
REFRIGERATED TRANSPORT COR­
PORATION, 1914 East Blaine Street, 
Springfield, Mo. Applicant’s attorney: 
Herman W. Huber, 101 East High Street, 
Jefferson City, Mo. Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport­
ing : Frozen foods, potato products, other 
than frozen with or without other in­
gredients, cooked, diced, flaked, pow­
dered, shredded, or sliced, from points 
inr Montcalm County, Mich., to points in 
Michigan, North Dakota, South Dakota, 
Minnesota, Wisconsin, Iowa, Illinois, 
Nebraska, Kansas, Missouri, Arkansas, 
Tennessee, Kentucky, Alabama, Missis­
sippi, Georgia, Florida, New York, New 
Jersey, Pennsylvania, Maryland, Vir­
ginia, West Virginia, North Carolina, 
South Carolina, Delaware, Massachu­
setts, Connecticut, Indiana, Ohio, Rhode 
Island, Vermont, New Hampshire, Okla­
homa, and the District of Columbia, and 
exempt commodities, on return.

HEARING: April 12, 1965, at the Stat- 
ler Hilton Hotel, 1565 Washington Boule-
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vard, Detroit,' Mich., before Examiner 
Harry M. Shooman.

By the Commission.
[seal] B ertha F. Armes,

Acting Secretary.
[F.R. Doc. 65-3268; Filed, Mar. 30, 1965; 

8:47 a.m.]

NOTICE OF FILING OF MOTOR CAR­
RIER INTRASTATE APPLICATIONS 

March 26, 1965.
The following applications for motor 

common carrier authority to operate in 
intrastate commerce seek concurrent 
motor carrier authorization in inter­
state or foreign commerce within the 
limits of the intrastate authority sought, 
pursuant to section 206(a) (6) of the 
Interstate Commerce Act, as amended 
October 15, 1962. These applications 
are governed by Special Rule 1.245 of 
the Commission’s rules of practice, pub­
lished in the F ederal Register, issue of 
April 11, 1963, page 3533, which provides, 
among other things, that protests and 
requests for information concerning the 
time and place of State Commission 
hearings or other proceedings, any sub­
sequent changes therein, and any other 
related matters shall be directed to the 
State Commission with which the ap­
plication is filed and shall not be ad­
dressed to or filed with the Interstate 
Commerce Commission.

State Docket No. T-13896 Sub-No. 1, 
filed February 23, 1965. Applicant: W. 
G. CARTER, doing business as W. G. 
CARTER TRUCK SERVICE, Plattsburg, 
Mo. Applicant’s attorneys: Robert H. 
Frost and G. Raymond Speckman, 112 
North Main Street, Plattsburg, Mo. Cer­
tificate of public convenience and neces­
sity sought to operate a freight service 
as follows: Transportation of general 
freight, (1) from Lathrop, Mo., over Mis­
souri Highway 116 west to junction U.S. 
Highway 169, thence south over U.S. 
Highway 169 to junction with Alternate 
U.S. Highway 169, thence in a southerly 
direction upon said Alternate U.S. High­
way 169 to Kansas City, Mo., and return 
over the same routes, serving as regular 
route points Smithville, Trimble, Gray­
son, Plattsburg, and Lathrop, Mo., on the 
one hand, and, Kansas City, Mo., and its 
commercial zone on the other hand. (2) 
From Lathrop, Mo., over Missouri High­
way 116 west to junction U.S. Highway 
169, thence north on said U.S. Highway 
169 to St. Joseph, Mo., and return over 
the same routes, serving as regular route 
points Gower, Plattsburg, and Lathrop, 
Mo., on the one hand, and St. Joseph, 
Mo., and its commercial zone on the 
other hand; with authority to render 
through service at through rates between 
the points sought to be served and ap­
plicant’s presently authorized service 
points.

HEARING: April 23, 1965, at 10 a.m., 
Public Service Commission, 100 East 
Capitol Avenue, Jefferson City, Mo.
. Requests for procedural information, 
including the time for filing protests, 
concerning this application should be 
addressed to the Missouri Public Service 
Commission, Jefferson City,, Mo., and

should not be directed to the Interstate 
Commerce Commission.

By the Commission.
[seal] B ertha F. Armes,

Acting Secretary.
[F.R. Doc. 65-3269; Filed, Mar. 30, 1965; 

8:47 a.m.]

[Notice 1147]
MOTOR CARRIER TRANSFER 

PROCEEDINGS
March 26,1965.

Synopses of orders entered pursuant to 
section 212(b) of the Interstate Com­
merce Act, and rules and regulations pre­
scribed thereunder (49 CFR Part 179), 
appear below :

As provided in the Commission’s gen­
eral rules of practice any interested per­
son may file a petition seeking recon­
sideration of the following numbered 
proceedings within 30 days from the date 
of service of the order. Pursuant to sec­
tion 17(8) of the Interstate Commerce 
Act, the filing of such a petition will 
postpone the effective date of the order 
in that proceeding pending its disposi­
tion. The matters relied upon by peti­
tioners must be specified in their peti­
tions with particularity.

No. MC-FC-66497. By order of March 
23, 1965, Division 3, acting as an Appel­
late Division approved the transfer to 
Gale Heavy Haul, Inc., Troy, Mich., of 
Certificate in No. MC-47024, issued May 
27,1941, to Frank E. Thompson, Pontiac, 
Mich., authorizing the transportation of: 
Heavy machinery, between points in the 
Lower Peninsula of Michigan. A. Stew­
art Kerr, 1600 Dime Building, Detroit, 
Mich., 48226, attorney for applicants.

[seal] B ertha F. Armes,
Acting Secretary.

[F.R. Doc. 65-3270; Filed, Mar. 30, 1965;
8:47 a.m.]

[Notice 1147-A]
MOTOR CARRIER TRANSFER 

PROCEEDINGS
March 26,1965.

Synopses of orders entered pursuant 
to section 212(b) of the Interstate Com­
merce Act, and rules and regulations 
prescribed thereunder (49 CFR Part 
179), appear below:-

As provided in the Commission’s spe­
cial rules of practice any interested per­
son may file a petition seeking recon­
sideration of the following numbered 
proceedings within 20 days from the 
date of publication of this notice. Pur­
suant to section 17(8) of the Interstate 
Commerce Act, the filing of such a peti­
tion will postpone the effective date of 
the order in that proceeding pending 
its disposition. The matters relied upon 
by petitioners must be specified in their 
petitions with particularity.

No. MC-FC-67521. By order of March 
24, 1965, the Transfer Board approved 
the transfer to J. D. Leonard, Inc., York, 
Pa., of the operating rights issued by the 
Commission May 25, 1951, and February 
21,1957, under Certificates Nos. MC-1540

andMC-1540 (Sub-No. 13) , respectively, 
to Joseph Daniel Leonard, York, Pa., 
authorizing the transportation, over ir­
regular routes, of furniture, between 
York, Pa., and points in Pennsylvania 
within 25 miles of York, on the one hand, 
and, on the other, Grand Rapids, Mich., 
Cleveland, Ohio, Baltimore, Md., and 
points in Pennsylvania, Massachusetts, 
Connecticut, New Jersey, Delaware, part 
of New York, and those in the District of 
Columbia; new.furniture, from Gettys­
burg, Pa., to Washington, D.C., Balti­
more, Md., Wilmington, Del., and points 
in New York, and New Jersey; new fur­
niture, uncrated, from Gettysburg, and 
Hanover, Pa., to points in Connecticut, 
Massachusetts, Rhode Island, Ohio, Vir­
ginia, and West Virginia, those in Dela­
ware and Maryland (with exceptions) 
and those in the lower peninsula of 
Michigan; from points in York County, 
Pa., to points in Delaware, Maryland, 
New Jersey, New York, Connecticut, 
Massachusetts, Rhode Island, District of 
Columbia and those in Virginia within 
15 miles of the District of Columbia ; 
from points in 4 counties of New Jersey 
and those in the New York, N.Y., Com­
mercial Zone, to points in Pennsylvania; 
between points in Pennsylvania within 
25 miles of York, Pa., on the one hand, 
and, on the other, points in Rhode 
Island; damaged or rejected shipments 
of the above-specified commodities, 
from the above-specified destination 
points to the above-designated origin 
points; household goods, between York, 
Pa., and points in Pennsylvania within 
25 miles of York, on the one hand, and, 
on the other, points in Maryland, Dela­
ware, New York, New Jersey, and the 
District of Columbia; between York, Pa., 
and points within 25 miles of York, other 
than Harrisburg and Lancaster, Pa., on 
the one hand, and on the other, points 
in Virginia, West Virginia, Ohio, Mich­
igan, Indiana, and Illinois; pianos, be­
tween York, Pa., on the one hand, and, 
on the other, New York, N.Y., Newark, 
N.J., and the District of Columbia ; mat­
tresses, studio couches, and springs, from 
Elizabeth, N.J., to points in that part 
of Pennsylvania as described; glass 
prqducts, from Hoboken, N.J., to Gettys­
burg, Pa; steel furniture, kitchen cabi­
nets, utility cabinets, and portable floor 
utility cabinets, uncrated, from Balti­
more, Md., to points in Pennsylvania, 
West Virginia, Oi îo, New Jersey, New 
Yoi*k, Connecticut, Rhode Island, and 
Massachusetts ;- and damaged shipments 
of the above-described commodities, 
from points in Pennsylvania, West Vir­
ginia, Ohio, New Jersey, New York, Con­
necticut, Rhode Island, and Massa­
chusetts to Baltimore, Md. Basil A. 
Shorb, 101 East Market Street, York, Pa., 
attorney for applicants.

No. MC-FC-67542. By order of March 
24, 1965, the Transfer Board approved 
the transfer to Mary S. Jones, doing busi­
ness as Jones Transfer, Post Office Box 
355, Fairmont, N.C., of the operating 
rights issued by the Commission January 
10, 1941, and January 16, 1948, under 
Certificates Nos. MC—30655 and MC- 
30655 (Sub-No. 3), respectively, to Wil­
ber Jones, doing business as Jones 
Transfer, Fairmont, N.C., authorizing
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the transportation, over irregular routes 
of livestock and agricultural commodi­
ties, from Fairmont, N.C., and places 
within 50 miles thereof, to Washington, 
D.C., Baltimore, Md., and Philadelphia, 
Pa.; brick, tile, and lumber from Blue 
Brick and Marion, S.C., to Fairmont, 
N.C., and points in North Carolina 
within 50 miles of Fairmont, fertilizer 
and fertilizer materials, from Wilming­
ton and Navassa, N.C., to Fairmont, N.C. 
and points in North Carolina and South 
Carolina within 50 miles of Fairmont; 
general commodities, except household 
goods, and other specified exceptions, 
between Fairmont, N.C., and points in 
North Carolina within 50 miles of Fair­
mont, on the one hand, points in North 
Carolina; between points in North Caro­
lina, on the one hand, and, on the other, 
Richmond, Norfolk, and Danville, Va., 
and points in South Carolina north and 
east of a line beginning a t the South 
Carolina shore an d ' extending along 
Winyah Bay to Georgetown, thence west 
along U.S. Highway 521 to Sumter, 
thence northeast along U.S. Highway 15 
to the North Carolina-South Carolina 
State line, including points on the in­
dicated portions of the highways speci­
fied; household goods, between Fair­
mont, N.C., on the one hand, and, on the 
other, points in South Carolina; veneer 
and plywood, from Fairmont, N.C., to 
points in Delaware, Maryland, New 
Jersey, New York, Pennsylvania, South 
Carolina, Virginia, and the District of 
Columbia; veneer, from Chadboum, 
N.C., to points in Maryland, New Jersey, 
New York, Pennsylvania, South Caro­
lina, and Virginia; and rejected or dam­
aged shipments in  the above-specified 
commodities, from the above-specified 
destination points to the above-described 
origin points.

No. MC-FC-67618. By o r d e r  of 
March 24, 1965, the Transfer Board ap­
proved the transfer to Pirkle Refriger­
ated Freight Lines, Inc., Cudahy, Wis., of 
certificates in Nos. MC-111375 (Sub-No. 
1). MC-111375 (Sub-No. 2), MC-111375 
(Sub-No. 3), MC-111375 (Sub-No. 4), 
MC-111375 (Sub-No. 5), MC-111375 
(Sub-No. 6), MC-111375 (Sub-No. 8), 
MC-111375 (Sub-No. 10), and MC-111375 
(Sub-No. 12), issued August 11, 1954, 
April 20, 1959, June 21, 1960, April 24, 
1961, May 15,1962, July 10,1964, July 18, 
1963, July 18, 1963, and December 26, 
1963, to Otto Pirkle, doing business as 
Pirkle Refrigerated Freight Lines, Cuda­
hy, Wis., authorizing the transportation 
of: Meats, meat products and meat by- 
products, from Madison, Wis., to Los 
Angeles, San Francisco, and San Diego, 
Calif., and from Cudahy, Wis., to Las 
Vegas, Nev.; cheese, from Fond du Lac 
and Mayville, Wis., to Los Angeles, and 
San Francisco, Calif.; from points in Wis­
consin to Phoenix, Ariz., Las Vegas, Nev., 
and Los Angeles, San Francisco, San 
Jose, San Diego, Sunnyvale, and Sacra­
mento, Calif., and from Thayne, Wyo., to 
Monroe, Wis.; cheese and cheese prod­
ucts, from points in Wisconsin, to Al­
buquerque, N. Mex., Salt Lake City, 
Utah, Pocatello, Idaho, and Reno, Nev.; 
dairy products, from Lincoln, HI., 
Rochester, Ind., Van Wert, Ohio, Dele- 
van, and New York, N.Y., and Monroe, 
Marathon, Green Bay, Portage, Marsh­

field, Plymouth, and Kaukauna, Wis., to 
points in Oregon, Washington, IdaJtio, 
and Montana; fresh meat, cut up, in 
racks, from Chicago, HI., to Phoenix and 
Tucson, Ariz., Las Vegas and Reno, Nev., 
and Salt Lake City, Utah; frozen fruits 
and vegetables, from points in California 
to Chicago, HI., and Milwaukee, Wis.; 
pickles and sauerkraut, in vehicles 
equipped with mechanical refrigeration, 
from Waterloo, Wis., to Roswell, N. 
Mex., and Los Angeles, San Diego, and 
San Francisco, Calif.; horseradish, from 
Brunswick, Wis., to Albuquerque, N. 
Mex., Salt Lake City, Utah, Pocatello, 
Idaho, Las Vegas, and Reno, Nev., Phoe- 
nix and Tucson, Ariz., arid Los Angeles 
and San Francisco, Calif.; food season­
ing compounds, from Wausau, Wis., to 
Phoenix, Ariz., Salt Lake City, Utah, 
Pocatello, Idaho, Portland, Oreg., Spo­
kane and Seattle, Wash., and Fresno, 
Sacramento, Los Angeles, San Francisco, 
San Diego, Oakland, and San Leandro, 
Calif.; and pastries and confections, 
from Monroe, Wis., to Los Angeles and 
San Francisco, Calif. Joseph M. Scan- 
lan, 111 West Washington Street, Chi­
cago, HI., 60602, attorney for applicants.

No. MC-FC-67622. By order of March 
24, 1965, the Transfer Board approved 
the transfer to Don Hemsted’s Van & 
Storage, Inc., Redding, Calif., of the 
operating rights in the Certificate in No. 
MC-102992, and the right evidenced 
by a Certificate of Registration in No. 
MC-102992 (Sub-No. 2) , issued October 
26, 1943, and July 22, 1964, respectively, 
to Don Hemsted, doing business as Hem­
sted’s Van & Storage, Redding, Calif., 
authorizing , transportation under the 
said Certificate of household goods, be­
tween points in Tehama, Shasta, Trinity, 
and Siskiyou Counties, Calif.; general 
commodities, excluding household goods 
and commodities requiring special equip­
ment, between Redding, Calif., on the 
one hand, and, on the other, points in 
Tehama, Shasta, Trinity, and Siskiyou 
Counties, Calif.; and catalogues, between 
points in Tehama, Shasta, Trinity, Sis­
kiyou, Lassen, and Modoc Counties, 
Calif., and those in Plumas County, 
Calif., as specified, on the one hand, and, 
on the other, points in Tehama, Shasta, 
Trinity, and Siskiyou Counties; and 
such transportation under the said cer­
tificate of registration as authorized in 
the certificate of public convenience and 
necessity granted by the public Utilities 
Commission of the State of California 
in Decision No. 44624, dated August 8, 
1950. J. Richard Townsend, 1010 Mills 
Building, San Francisco, Calif., 941(54, 
attorney for applicants.

[seal] B ertha F. Arm es,
Acting Secretary.

[F.R. Doc. 65-3271; Filed, Mar. 30, 1965;
8:47 am .]

[Ex Parte No. 241]
INVESTIGATION OF ADEQUACY OF 

RAILROAD FREIGHT CAR OWNER­
SHIP, CAR UTILIZATION, DISTRIBU­
TION, RULES AND PRACTICES

Publication of Service List
Pursuant to paragraph 4 of the fourth 

ordering paragraph of the order entered

herein on July 29, 1964 (as modified by 
order dated October 19, 1964) there ap­
pears below an appendix containing the 
identities of all persons parties to this 
proceeding upon whom service of the 
verified statements and other pleadings 
must be served.

The absence from this service list of 
many of the respondents suggests that 
the provision for notification of the 
Secretary by those persons intending to 
actively participate in this proceeding 
may have been misunderstood. There­
fore, if it is the intention of respondents 
not listed in the appendix to so partici­
pate, consideration will be given to any 
additional notifications to that effect 
Which are filed with the Secretary prior 
to May 3,1965.

The attention of all parties is again 
invited to paragraph 3 of the fourth or­
dering paragraph of the aforesaid order 
which reads in part as follows :

To conserve time and avoid expense it is 
strongly urged that persons having common 
interests, endeavor to consolidate their 
presentation to the greatest extent possible. 
Individual participation is not precluded; 
mere casual interest, however, does not jus­
tify participation, and will make the service 
of verified statements burdensome and im­
practicable. The Commission desires par­
ticipation only by those who intend to take 
an active part in the proceeding.

I t  is ordered, That a copy of this order 
be served upon each respondent; upon 
each person listed in the appendix be­
low; and upon the Public Utility Com­
missions or Boards or similar regulatory 
bodies of each State; that a copy be 
posted in the office of the Secretary of 
this Commission; and that a copy be 
delivered to the Director, Office of Fed­
eral Register, for publication in the Fed­
eral R egister.

Dated at Washington, D.C., this 24th 
day of March, AX). 1965.

By the Commission, Commissioner 
Murphy.

I seal] B ertha F. Armes,
Acting Secretary.

Names and Addresses op Persons Represent­
ing Respondents

John C. Ashton, Jr., General Attorney, St. 
Louls-San Francisco Railway Co., 906 Olive 
Street, St. Louis 1, Mo.

James A. Bistline, General Solicitor, Southern 
Railway System, Box 1808, Washington 13, 
D.C.

Richard R. Bongartz, General Attorney, The 
Pennsylvania Railroad Co., 1138 Trans­
portation Center, 6 Penn Center Plaza, 
Philadelphia, Pa., 19104 

S. R. Brittingham, Jr., The Atchison, Topeka 
& Santa Fe Railway Co., 80 East Jackson 
Boulevard, Chicago, 111., 60604 

Robert D. Brooks, General Solicitor, The New 
York Central System, 466 Lexington Ave­
nue, New York, N.Y., 10017 

Charles W. Burkett, General Solicitor, South­
ern Pacific Co., San Francisco, Calif., 94105 

James I. Collier, Jr., General Counsel, The 
American Short Line Railroad Association, 
2000 Massachusetts Avenue NW, Washing­
ton, D.C., 20036

Clifford T. Coomes', Assistant General Solici- 
tor, Louisville & Nashville Railroad Co., 908 
West Broadway, Louisville, Ky., 40201 

William E. Davis, Vice President and Gen­
eral Counsel, The Kansas City Southern 
Railway Co., 114 West 11th Street, Kansas 
City, Mo.. 64105
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Prank S. Farrell, General Solicitor, Northern 

Pacific Railway Co., 1018 Northern Pacific 
Building, St. Paul, Minn., 55101 

James A. Gillen, General Attorney and Com­
merce Counsel, 547 West Jackson Boule­
vard, Chicago, 111., 60606 

J. W. Grady, General Commerce Counsel, The 
N.Y., N.H. & H. R.R. Co. (Richard Joyce 
Smith, William J. Kirk, and Harry W. Dori- 
gan, Trustees), New Haven, Conn.

John W. Hanifin, Assistant General Counsel, 
The C & 'O Railway Co., 3100 Terminal 
Tower, Cleveland, Ohio, 44101 

Eldon Martin, Vice President and General 
Counsel, 547 West Jackson Boulevard, Chi­
cago, 111., 60606

F. J. Melia, Vice President and Western Gen­
eral Counsel, Union Pacific Railroad Co., 
1416 Dodge Street, Omaha, Nebr., 68102 

Thormund A Miller, General Attorney, 
Southern Pacific Co., 205 Transportation 
Building, Washington, D.C., 20006 

Carl E. Newton (Trustee of the N.Y., N.H. & 
H. Railroad), Donovan Leisure, Newton & 
Irvine, 2 Wall Street, New York, N.Y., 10005 

Rowland Posey, Solicitor, Western Maryland 
Railway Co., 300 Saint Paul Place, Balti­
more, Md., 21202

Earl F. Requa, Vice President and General 
Counsel, Northern Pacific Railway Co., 1018 
Northern Pacific Building, St. Paul, Minn., 
55101

T. J. Slattery, Assistant General Counsel, 
Great Northern Railway Co., 175 East 
Fourth Street, St. Paul, Minn., 55101 

Elmer B. Trousdale, Attorney, Great North­
ern Railway Co., 175 East Fourth Street, 
St. Paul, Minn., 55101

Granville Whittlesey, Jr. (Boston & Maine 
Railroad Co.), Donovan, Leisure, Newton & 
Irvine, 2 Wall Street, New York, N.Y., 10005 

R. W. Yost, General Attorney (Missouri Pa­
cific Railroad Co.), 210 North 13th Street, 
St. Louis, Mo., 63103

[F.R. Doc. 65-3272; Filed Mar. 30, 1965;
8:48 a.m.]

FOURTH SECTION APPLICATIONS 
FOR RELIEF

March 26,1965.
Protests to the granting of an applica­

tion must be prepared in accordance with 
Rule 1.40 of the general rules of practice 
(49 CPR 1.40) and filed within 15 days 
from the date of publication of this 
notice in the Federal R egister.

Long- and-S hort H aul

FSA No. 39649—Ground barytes to 
Robstown, Tex. Filed by Southwestern

Freight Bureau, agent (No. B-8708), for 
interested rail carriers. Rates on barite 
(barytes), ground, in carloads, from 
specified points in Arkansas and Missouri, 
to Robstown, Tex.

Grounds for relief—Market competi­
tion.

Tariff—Supplement 35 to Southwest­
ern Freight Bureau, agent, tariff I.C.C. 
4509.

FSA No. 39650—Tin or terne plate to 
points in Alabama. Filed by Traffic 
Executive Association-Eastern Railroads, 
agent (E.R. No. 2771), for interested rail 
carriers. Rates on tin or terne plate and 
tin mill black plate, in carloads, from 
specified points in Maryland, Ohio, 
Pennsylvania, and West Virginia, to Bir­
mingham and North Birmingham, Ala.

Grounds for relief—Market competi­
tion.

By the Commission.
[seal] B ertha F. Armes,

Acting Secretary.
[F.R. Doc. 65-3264; Filed, Mar. 30, 1965;

8:47 a.m.]
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