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Rules and Regulations
Title 5— ADMINISTRATIVE 

PERSONNEL
Chapter I— Civil Service Commission
PART 6— EXCEPTIONS FROM THE 

COMPETITIVE SERVICE
Department of Defense

Effective upon publication in  the Fed­
eral Register, subparagraph  (36) is 
added to paragraph (a )  of § 6.304 as 
set out below.
§6.304 Department of Defense.

(a) Office of the Secretary. * * *
(36) One Special Assistant (Econom­

ics Adjustment Advisor) to the Assistant 
Secretary of Defense (Installations and 
Logistics).
(E.S. 1753, sec. 2, 22 Stat. 403, as amended; 
5 U.S.C. 631, 633)

U nited States Civil Serv­
ice Commission,

[seal] Mary V. W enzel,
Executive Assistant to 

the Commissioners.
[F.R. Doc. 61-4484; Piled, May 15, 1961; 

8:49 a.m.]

Title 7— AGRICULTURE
Chapter IX— Agricultural Marketing 

and Commodity Stabilization Serv­
ice (Marketing Agreements and 
Orders), Department of Agriculture

PART 997— FILBERTS GROWN IN 
OREGON AND WASHINGTON

Subpart— Administrative Rules and 
Regulations

Notice was published in the Federal 
Register of March 25, 1961 (26 F.R. 
2570) that consideration was being given 
to a revision of administrative rules and 
regulations (Subpart—Administrative
Rules and Regulations §§ 997.400- 
997.457) pertaining to operations under 
Marketing Agreement No. 115, as 
amended, and Order No. 97, as amended 
(7 CFR Part 997), regulating the han­
dling of filberts grown in Oregon and 
Washington. Said amended marketing 
agreement and order are effective under 
the provisions of the Agricultural Mar­
keting Agreement Act of 1937, as 
amended (secs. 1-19, 48 Stat. 31, as 
amended; 7 U.S.C. 601-674). The no­
tice afforded interested persons an op­
portunity to file data, views, and argu­
ments concerning the proposed rules and 
regulations; and views were received 
from the Filbert Control Board (estab­
lished pursuant to the amended mar­
keting agreement and order, and which 
recommended the proposed rules and
*e£îÎÎations) wittl respect to proposed 
8 997.450(b).

After consideration of all relevant 
matters presented, including the pro­
posal in said notice, it is hereby found 
that the administrative rules and reg­
ulations hereinafter set forth will tend 
to effectuate the declared policy of the 
act.

Therefore, the administrative rules 
and regulations (Subpart—Administra­
tive Rules and Regulations §§ 997.400- 
997.457) are revised to read as follows;

Subpart— Administrative Rules and 
Regulations

Sec.
997.432 Nominations.
997.446 Inspection documentation.
997.450 Application of restricted obligation.
997.452 Disposition of restricted filberts.
997.453 Disposition of small size filberts.
997.454 Sureties acceptable to the Board.
997.455 Exchange of certified merchantable

filberts withheld.
997.456 Interhandler transfers.
997.457 Quantity exemption.
997.458 Reports of inshell filberts handled

and withheld.
997.459 Report of filbert receipts, disposi­

tion and inventory.
997,471 Records.

Authority : §§ 997.432 to 997.471 issued 
under secs. 1—19, 49 Stat. 31, as amended; 7 
U.S.C. 601-674.

§ 997.432 Nominations.
Nominee petitions pursuant to § 997.32 

(d) may be submitted only by independ­
ent growers in the particular district 
from which an independent grower po­
sition on the Board is to be filled and 
only such growers shall be eligible to sign 
a grower nominee petition or be nomi­
nated for such a member or alternate 
member position on the Board.
§ 997.446 Inspection documentation.

(a) The Board shall provide all inspec­
tion seals, tags, and stamps that are re­
quired to be affixed to filbért containers 
as provided in § 997.46(b).

(b) The required identification shall 
be affixed to the containers of certified 
filberts by the handler as soon as prac­
ticable after certification, as follows:

(1) I f  such filberts are packed in bags, 
a “free” or “restricted” seal, as appropri­
ate, shall be fastened over the closure 
seam of each bag, except that a tag may 
be used temporarily as authorized in 
subparagraph (3) of this paragraph.

(2) I f  such filberts are packed in car­
tons, each carton shall be marked 
with a “ free” or “restricted” stamp, as 
appropriate.

(3) Tags shall be used temporarily to 
identify a lot of certified filberts when 
held for further processing or packing. 
The tags shall be affixed to individual 
units of the lot (e.g., bags, tote boxes, 
bins, and pallet loads) or to the entire 
lot. The information on each tag shall 
identify the filberts covered thereby and 
shall show, among other things: the 
quantity, by weight of the filberts; han­
dler’s lot number; the date of inspection; 
whether merchantable or ungraded; 
whether “restricted” ; and the number 
and type of containers in the lot.

§ 997.450 Application of restricted ob­
ligation.

(a) Each handler required to with­
hold restricted filberts pursuant to 
§ 997.50, or § 997.51, shall hold such fil­
berts separate from all other filberts and 
shall maintain the identify of each lot 
so withheld.

(b) Each handler making the election 
pursuant to § 997.50(c) in connection 
with certified merchantable filberts 
which have not been handled, shall 
thereupon give written notification to 
the Board of the particular election and 
of the weight and identity of the filberts 
involved.

(c) Pursuant to § 997.50(d), a handler 
may withdraw from withholding re­
stricted filberts in excess of his restricted 
obligation upon advising the Board of 
the weight and lot identity of the fil­
berts to be withdrawn. When the quan­
tity of restricted filberts to be withdrawn 
from withholding consists of a part of 
a lot of ungraded filberts no part of such 
lot shall be withdrawn unless the re­
mainder of such lot is reinspected and 
meets the requirements of § 997.51.
§ 997.452 Disposition of restricted fil­

berts.
(a) Shelling. (1) Any person desiring 

to shell restricted filberts during a fiscal 
year may do so upon being designated 
by the Board as an authorized sheller for 
such year. Application for such desig­
nation shall be made in duplicate on 
FCB form 3 and include, in addition to 
the conditions specified in § 997.52(a), 
the following: (i) The location of the 
applicant’s shelling operation; (ii) the 
number of years he has operated a fil­
bert shelling plant; and (iii) the daily 
(8-hour) shelling capacity of the plant. 
Designation of an authorized sheller 
shall be effected by the board manager 
signing the application form and re­
turning a signed copy of the form to the 
applicant. Each such designation shall 
continue in effect during the particular 
fiscal year so long as the authorized 
sheller is in compliance with the re­
quirements and conditions pursuant to 
§997.52 applicable to authorized shellers.

(2) When an authorized sheller com­
pletes the shelling of a lot of restricted 
filberts, he shall submit a report thereon 
to the Board on FCB Form 4 showing:
(i) The date shelling was completed;
(ii) the inspection certificate or lot num­
ber; (iii) the quantity shelled; (iv) the 
weight of the kernels produced; and (v) 
the location where the restricted filberts 
were held immediately prior to shelling.

(b) Exports. Any handler who desires 
to act as agent of the Board in nego­
tiating export sales of certified mer­
chantable restricted filberts may do so 
upon the execution of an “Export Agree­
ment” wherein the handler agrees, 
among other things, to negotiate such 
export sales at not less than such price 
as the Board may prescribe, and in con­
formity to and compliance with the
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4192 RULES AND REGULATIONS

other terms and conditions of the Export 
Agreement.

(c) Other authorized outlets. Under 
the direction or supervision of the Board, 
a handler may dispose of restricted Al­
berts for charitable purposes and for 
promoting the consumption of Alberts 
on behalf of the Albert industry in gen­
eral. The report required under § 997.67 
(b) following each such disposition shall 
be accompanied by a certiAcation by the 
person receiving such Alberts from the 
handler that they will be used for char­
itable or promotional purposes, as au­
thorized.
§ 997.453 Disposition of small size 

filberts.
Any inshell Alberts that are substand­

ard only because they are small size, as 
the term “small size” is deAned in the 
Oregon Grades and Standards for Wal­
nuts and Filberts, may be disposed of in 
export in the same manner and under 
the same conditions and procedures pur­
suant to § 997.52(b) for sales in export 
of certiAed merchantable restricted Al­
berts. Such small size Alberts are not 
eligible for restricted credit.
§ 997.454 Sureties acceptable to the 

Board.
Bonds secured by cash, cashier’s or 

certiAed checks, or by assets that are 
entirely separate and apart from the 
handler named in the bond may be ac­
cepted by the Board pursuant to § 997.54 
(a ). As a condition of accepting any 
surety, the Board may require such A- 
nancial statements or other information 
relating to the ability of such surety to 
guarantee a handler’s bond as it deems 
necessary.
§ 997.455 Exchange o f certified mer­

chantable filberts withheld.
Each handler desiring to exchange Al­

berts pursuant to § 997.55 shall prior 
thereto Ale a written notiAcation with 
the Board setting forth for the respective 
quantities of Alberts involved in the ex­
change, the inspection certificate num­
bers, quantities, locations, and applicable 
lot numbers.
§ 997.456 Interhandler transfers.

Each interhandler transfer of filberts 
pursuant to § 997.56 (a) and (c) may be 
made upon notification to the Board in 
triplicate by the receiving handler on 
FCB form 9 signed by both the trans­
ferring handler and the receiving han­
dler which shall include the following 
information: (a) Date of transfer; (b) 
names of the transferring and receiving 
handlers; (c) locations between which 
the filberts were transferred; (d) 
whether uncertified inshell or certified 
merchantable; (e) net weight of the fil­
berts transferred, by size and variety; 
(f  ) the inspection certificate, or lot num­
ber covering the filberts; and (g) if cer­
tified merchantable, the name of the 
handler responsible for compliance with 
the applicable requirements pursuant to 
this part relating to such filberts.
§ 997.457 Quantity exemption.

Any handler handling up to, but not 
to exceed, a total of 250 pounds of inshell 
filberts during any fiscal year, may han­
dle such filberts free from the inspection

and certification, restricted obligation, 
assessment, and reporting requirements 
of this part.

§ 997.466 Reports o f inshell filberts 
handled and withheld.

At the end of each month, each han­
dler shall report to the Board on FCB 
form 1 the respective quantities of in­
shell filberts handled and withheld since 
the last report, except that such reports 
shall be submitted each Thursday for 
weekly shipments through the preceding 
Wednesday with respect to any such fil­
berts handled and withheld during Octo­
ber, November, and through the'Wednes- 
day subsequent to December 15. The 
quantities handled shall be reported by 
size and the respective quantities of mer­
chantable and ungraded filberts withheld 
shall be reported separately.

§ 997.468 Report o f filbert receipts, 
disposition, and inventory.

On or before January 15 and August 
5 each handler shall (a) report to the 
Board on FCB form 7 his receipts and 
disposition of inshell filberts and produc­
tion of filbert kernels during the respec­
tive preceding periods of August 1-De- 
cember 31, and August 1-July 31, and 
(b) report to the Board on FCB form 6 
his inventory of filberts as of January 
1 and August 1, respectively, showing the 
quantities of inshell filberts separately 
in terms of certified merchantable, 
graded uncertified merchantable, re­
stricted, ungraded and substandard. 
The certified merchantable filberts shall 
be reported on the basis of whether lo­
cated within or outside the production 
area and whether or not the restricted 
obligation has been met.

§ 997.471 Records.

Each handler shall maintain complete 
and accurate records showing the re­
ceipt, shipment and sale of all filberts 
handled, used or otherwise disposed of 
and shall retain such records for the 
two-year period prescribed in § 997.71. 
Handlers shall also maintain a current 
record of all filberts held in inventory.

Dated: May 11, 1961, to be effective 30 
days after publication in the F ederal 
R egister .

F lo y d  F. H edlttnd, 
Deputy Director, Fruit and 

Vegetable Division, Agricul­
tural Marketing Service.

[F.R. Doc. 61-4487; Filed, May 15, 1961;
8:50 a.m.]

Title 13— BUSINESS CREDIT 
AND ASSISTANCE

Chapter I— Small Business 
Administration 

[Amdt. 1]

PART 122— BUSINESS LOANS
Miscellaneous Amendments

The Small Business Administration 
Business Loan Regulation (23 F.R. 10520) 
is hereby amended by: Adding an addi-

tional sentence to the end of §§ 122.7-4 
122.7-5, and 122.7-6:
§ 122.7-4 Deferred participation loans.

Deferred participation loans are those 
in which a bank or other private credit 
institution advances the capital needed, 
and SBA agrees to purchase, upon de­
mand by the lending institution, an 
agreed portion of the unpaid balance. 
SBA’s participation in a deferred partici­
pation loan is limited to a maximum of 
90 percent of the amount of the approved 
loan. In such loans, SBA makes a charge 
to the lending institution based on a 
sliding scale, depending upon the per­
centage of the loan which it is obligated 
to purchase. The participation charges, 
which shall not be borne by the borrower, 
are as follows: (a) For an amount not in 
excess of 50 percent of the loan, % per­
cent per annum on the portion of the 
loan which SBA is obligated to purchase; 
(b) for an amount in excess of 50 per­
cent of the loan, but not in excess of 75 
percent of the loan, % percent per an­
num on the portion of the loan which 
SBA is obligated to purchase; and (c) 
for an amount in excess of 75 percent of 
the loan, but not in excess of 90 percent 
of the loan, 1 percent on the portion of 
the loan which SBA is obligated to pur­
chase. After SBA has purchased its 
share of the loan, the interest on SBA’s 
share will not exceed 5% percent. The 
participating institution may establish 
the interest rate on the loan, provided it 
is legal and reasonable. I f  the partici­
pating institution establishes a rate of 
interest less than 5%  percent, SBA will 
initially adopt the lower rate on its share 
provided it is not less than 5 percent per 
annum Provided, however, If  at the 
time of disbursement the small-business 
concern will use the loan funds in the 
establishment or operation of its business 
located in an Area of Substantial Labor 
Surplus, as such area is defined in Part 
121 of this section, the interest rate on 
SBA’s share of such assistance shall not 
exceed 4 percent per annum.
§ 122.7—5 Immediate participation  

loans.
Immediate participation loans are 

those where either SBA or the private 
lending institution agrees to purchase 
from the other, immediately upon dis­
bursement, an agreed percentage on each 
disbursement. SBA’s participation in 
an immediate participation loan is lim­
ited to a maximum of 90 percent of the 
amount of the approved loan. Interest 
on the portion of the loan purchased by 
SBA shall not exceed 5 V2 percent per 
annum. The participating institution 
may establish the interest rate on its 
portion provided it is legal and reason­
able. I f  the participating institution ini­
tially establishes a rate of interest less 
than 5V2 percent, SBA will adopt the 
lower rate on its share provided it is not 
less than 5 percent per annum. An im­
mediate participation loan may not be 
made if a deferred participation is avail­
able. Provided, however, if at the time 
of disbursement the small-business con­
cern will use the loan funds in the estab­
lishment or operation of its business 
located in an Area of Substantial Labor 
Surplus, as such area is defined in Part
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121 of this section, the interest rate on 
SBA’s share of such assistance shall not 
exceed 4 percent per annum.
§ 122.7—6 D ire ct  loan s.

Direct loans are those made wholly 
and directly by SBA to the borrower 
when no participation by a lending insti­
tution is available. Interest on direct 
loans will be charged at the rate of 5 V2 
percent per annum. Provided, however, 
if at the time of disbursement the small- 
business concern will use the loan funds 
in the establishment or operation of its 
business located in an Area of Substan­
tial Labor Surplus, as such area is de­
fined in Part 121 of this section, the 
interest rate on such assistance shall not 
exceed 4 percent per annum.

Dated: April 19, 1981.
Jo h n  E. H orne , 

Administrator.
[PH. Doc. 61-4471; Filed, May 15, 1961; 

8:48 a.m.]

Title 14— AERONAUTICS AND 
SPACE

Chapter II— Civil Aeronautics Board
SUBCHAPTER A— ECONOMIC REGULATIONS 

[Reg. No. ER-330]

PART 203— T E R M S , CONDITIONS 
AND LIMITATIONS OF CERTIFI­
CATES OF PUBLIC CONVENIENCE 
AND NECESSITY; FOREIGN AIR 
TRANSPORTATION

Repeal of Provisions Which Require 
Filing of Nonstop Notices

Adopted by the Civil Aeronautics 
Board at its office in Washington, D.C., 
on the 11th day of May 1961.

A notice of proposed rule making was 
issued on December 23, 1960 (25 F.R. 
13984, Docket 12007), proposing to re­
peal those provisions of Part 203 of the 
Economic Regulations which require the 
filing of Nonstop Notices in Foreign Air 
Transportation by United States flag 
carriers.

Interested persons have been afforded 
an opportunity to participate in the 
making of this amendment, and due con­
sideration has been given to all relevant 
matter presented. Industry comments 
Were received from two air carriers. One 
urged that the Board adopt the amend­
ments as proposed. The other opposed 
rescission of the notice requirement and 
attendant opportunity for disapproval 
oi the nonstop service by the Board sub­
stantially on the grounds that (1) the 
“ T1? such notices was not a heavy 
administrative burden, (2) adverse com­
petitive effects between carriers might 
arise upon inauguration of such nonstop 
nights, and (3) difficulties might arise 
oncerning relations with foreign gov­

ernments.
„J !?e i? oard does not find that these 
n r« cal1 for continuation of the
present filing requirements. However,

in view of the Board’s finding in Order 
E-16490 of March 9, 1961, wherein a 
carrier was not permitted to inaugurate 
a nonstop service in the South American 
area,1 the Board believes that the cur­
rent nonstop notice procedure should 
not be presently abandoned with respect 
to the South American area. As to all 
other foreign air transportation con­
ducted by U.S. carriers, the Board be­
lieves that the subject notice require­
ments should be removed. The Board 
finds that though such filings present 
few problems, they have cost the car­
riers and the government much in the 
way of time and paper work. Further­
more, though the Board recognizes that 
the nature of the South American route 
structure is such as to magnify the 
competitive impact of nonstop service, it 
believes that the present day long-range 
potential of jet equipment makes non­
stop restrictions in all other areas un­
sound. Finally, the Board believes that 
the few instances where the conduct of 
nonstop flights by U.S. carriers could 
affect existing intergovernmental ar­
rangements are isolated and elimination 
of the filing requirement would not ad­
versely affect the resolution of the in­
frequent problems which may arise in 
such cases.

In consideration of the foregoing, the 
Civil Aeronautics Board hereby amends 
Part 203 of the Economic Regulations 
(14 CFR Part 203) effective June 14, 
1961, as follows:

1. By amending § 203.3 as follows:
a. By inserting a new paragraph 

“ (a )” to read as follows:
§ 203.3 Nonstop service.

(a) Except as provided in paragraph
(b) of this section, the holder of a cer­
tificate may, subject to the provisions of 
section 405(b) of the Act, inaugurate 
scheduled nonstop service between any 
two points not consecutively named in 
its certificate or approved service plan 
(if such certificate or approved service 
plan authorizes service between such 
points and does not prohibit nonstop 
service between them) upon the effective 
date of a scheduled page, showing non­
stop service, filed with the Board in ac­
cordance with Part 231 of this chapter.

b. By redesignating present paragraph 
“ (a )” as “ (b )” .

c. By inserting the phrase “ to or from 
a point in South America” immediately 
following the words “scheduled nonstop 
service” in the first sentence of newly 
designated paragraph (b ).

d. By striking the present designation, 
paragraph “ (b) ” , and providing that the 
wording therein become part of newly 
designated paragraph (b) in the follow­
ing manner:

i ln  Order E-16490 the Board said: “The 
Latin American area is the only major 
transportation area whose service needs and 
competitive patterns have not been reviewed 
by the Board since the inception of competi­
tive service. The nature of the route struc­
ture is such as to magnify the competitive 
impact of nonstop service, and it is our view 
that no significant service alterations should 
be made pending a review of the South 
American route structure.”

(b) I f  at any time the holder of a cer­
tificate desires to render a scheduled 
non-stop service to or from a point in 
South America * * * a period of at 
least 45 days. Such nonstop service may 
be inaugurated upon the expiration of 20 
days * * *.

2. By amending § 203.4 to read as 
follows:
§ 203.4 Requirements of foreign coun­

tries.
(a) I f  at any time the holder of a 

certificate is required, in order to comply 
with any obligation, duty, or liability im­
posed by any foreign country (other 
than any obligation, duty, or liability 
arising out of a contract or other agree­
ment entered into between an air carrier 
or any officer, or representative thereof, 
and any foreign country, if such contract 
or agreement shall have been disap­
proved by the Board as being contrary 
to the public interest):

(1) To inaugurate scheduled nonstop 
service to or from a point in South Amer­
ica omitting one or more of the inter­
mediate points named in the certificate 
or included in the approved service plan 
and situated in one or more foreign 
countries; or

(2) To add a stop at a point not named 
in the certificate, or not included in the 
approved service plan, and situated in 
such foreign country; or

(3) To change the terminal point in 
such foreign country;
such holder shall file with the Board 
written notice of such requirement.

(b) Such notice shall be filed within
20 days after the air carrier shall have 
been advised of such requirement, shall 
be conspicuously entitled Notice of Non­
stop Service Required by Foreign Coun­
try, Notice of Additional Stop Required 
by Foreign Country, or Notice of Termi­
nal Change Required by Foreign Coun­
try, as the case may be, and shall fully 
set forth the facts and circumstances 
relating to such requirement. At the 
time such notice is filed with the Board 
a copy thereof shall be served by the 
holder upon such persons as the Board 
may require. Such service may be in­
augurated immediately upon the filing 
of such notice and may be continued 
unless and until the Board, after notice 
and public hearing, shall disapprove 
such service as being contrary to the 
public interest, or unless and until the 
Board shall find, after investigation, that 
such requirement of the foreign country 
is not in effect. ,

3. By deleting the phrase “ section 405 
(e ) ” wherever found in Part 203 and 
inserting in lieu thereof the phrase “sec­
tion 405(b)” .
(Sec. 204(a), 72 Stat. 743; 49 U.S.C. 1324. 
Interpret or apply sec. 401, 72 Stat. 754; 49 
U.S.C. 1371)

By the Civil Aeronautics Board.

[ seal ] Jam es  L. D eegan ,
Acting Secretary.

[F.R. Doc. 61-4482; Filed, May 15, 1961;
8:49 a.m.]
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Chapter III— Federal Aviation Agency
SUBCHAPTER E— AIR NAVIGATION 

REGULATIONS
[Airspace Docket No. 61-WA—56]

PART 600— DESIGNATION OF 
FEDERAL AIRWAYS

PART 601 — DESIGNATION OF CON­
TROLLED A IR SP A C E, REPORTING 
POINTS, POSITIVE CONTROL ROUTE 
SEGMENTS, AND POSITIVE CON­
TROL AREAS

Alteration of Federal Airway, Positive 
Control Route Segment and Re­
porting Point

In Airspace Docket No. 60-WA-53, 
published in the F ederal R egister  on 
February 4,1961 (26 F.R. 1079), the Fed­
eral Aviation Agency adopted amend­
ments to Parts 600 and 601 of the regu­
lations of the Administrator which 
implemented the Intermediate altitude 
airway system and modified the Federal 
airway system. It  is now indicated that 
certain minor corrections to the rules 
adopted in that docket are necessary 
in the interest of consistency and 
conformity.

These corrections alter a radial in a 
positive control route segment two de­
grees to conform to an airway; change 
a radial forming an intersection four 
degrees to place the intersection over an 
airway; and narrow a. segment of an in­
termediate altitude airway to conform 
with a coincident airway segment.

Since these amendments are minor in 
nature and impose no additional burden 
on any person, notice and public proce­
dure hereon are unnecessary and they 
may be made effective immediately.

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (25 F.R. 12582), 
the following actions are taken:

1. In § 600.1531 (26 F.R. 1084) VOR 
Federal airway No. 1531 (Dallas, Tex., 
to Denver, Colo.), “ to the Denver, Colo., 
VOR.” is deleted and “ thence 10-mile 
wide airway to the Denver, Colo., VOR.” 
is substituted therefor.

2. In § 601.7003 (26 F.R. 1093) Inter­
mediate Altitude VOR reporting points, 
Junction City, Ga., INT, “Macon, Ga., 
VOR 267°” is deleted and “Macon, Ga., 
VOR 271°” is substituted therefor.

3. In § 601.8001 (26 F.R. 601.8001) 
Positive Control Route Segments, VOR 
Federal airway No. 1522 (Los Angeles, 
Calif., to New York, N .Y .), “Los Angeles, 
Calif., VOR 057°” is deleted and “Los 
Angeles, Calif., VOR 059°” is substituted 
therefor.

These amendments shall become effec­
tive upon the date of publication in the 
F ederal R egister .
(Sec. 307(a), 72 Stat. 749; 49 U.S.C. 1348)

Issued in Washington, D.C., on May 
9, 1961.

D. D. T h o m as , 
Director, Bureau of 

Air Traffic Management.
[F.R. Doc. 61-4453; Filed, May 15, 1961; 

8:45 a.m.]

[Airspace Docket No. 61—KC—19]

PART 601— DESIGNATION OF CON­
TROLLED A IR S P A C E, REPORTING 
POINTS, POSITIVE CONTROL ROUTE 
SEGMENTS, AND POSITIVE CON­
TROL AREAS

Alteration of Control Zone
The purpose of this amendment to 

§ 601.2319 of the regulations of the Ad­
ministrator is to alter the time of desig­
nation of the Kalamazoo, Mich., control 
zone.

The Kalamazoo control zone is pres­
ently designated during the period from 
0600 hours to 2300 hours local standard 
time, Monday through Saturday and 
from 0700 hours to 2300 hours local 
standard time, Sunday. This designa­
tion has been contingent upon the pres­
ence of qualified weather reporting 
personnel.

The Federal Aviation Agency control 
tower personnel at Kalamazoo have re­
cently been qualified to take official 
weather observations and will provide 
the required weather reporting service 
at the Kalamazoo airport. However, the 
Kalamazoo control tower operates 16 
hours per day (0700-2300), seven days 
a week. Therefore, action is taken 
herein to designate the hours of opera­
tion of the Kalamazoo control zone from 
0700 through 2300 hours local standard 
time, daily.

Since this amendment is minor in na­
ture and imposes no additional burden 
on any person, notice and public pro­
cedure hereon are unnecessary and it 
may be made effective immediately.

In consideration of the foregoing and 
pursuant to the authority delegated to 
me by the Administrator (25 F.R. 12582) 
the following action is taken; In the 
text of § 601.2319 (26 F.R. 717) “during 
the period from 0600 hours to 2300 hours 
local standard time, Monday through 
Saturday and from 0700 hours to 2300 
hours local standard time, Sunday.” is 
deleted and “ during the period from 0700 
to 2300 hours local standard time, daily.” 
is substituted therefor.

This amendment shall become effec­
tive upon the date of publication in the 
F ederal R egister .
(Sec. 307(a), 72 Stat. 749; 49 U.S.C. 1348)

Issued in Washington, D.C., on May 9, 
1961.

D. D. T h o m a s , 
Director, Bureau of 

Air Traffic Management.
[F.R. Doc. 61-4451; Filed, May 15, 1961; 

8:45 a.m.]

[Airspace Docket No. 61—WA—53]

PART 601— DESIGNATION OF CON­
TROLLED A IR S PA CE ,  REPORTING 
POINTS, POSITIVE CONTROL ROUTE 
SEGMENTS, AND POSITIVE CON­
TROL AREAS

Alteration of Control Zone
The purpose of this amendment to 

§ 601.2189 of the regulations of the Ad­

ministrator is to alter the description 
of the Olathe, Kans., control zone.

The Olathe control zone is presently 
described, in part, as bounded on the 
northwest by a segment of Green Fed­
eral airway No. 4. This segment of 
Green 4 was revoked effective April 6, 
1961 (Airspace Docket No. 60-KC-81, 26 
F.R. 1442). Therefore, it is necessary to 
redescribe this boundary by geographical 
coordinates. This amended description 
will not alter the airspace encompassed 
by the Olathe control zone.

Since this amendment is editorial in 
nature and imposes no additional 
burden on any person, notice and public 
procedure hereon are unnecessary and it 
may be made effective immediately.

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (25 F.R 
12582), § 601.2189 (14 CFR 601.2189) is 
amended to read:
§ 601.2189 Olathe, Kans., control zone.

Within a 10-mile radius of the Olathe 
NAS and within 2 miles either side of 
the S course of the Olathe Navy RR 
extending from the 10-mile radius zone 
to a point 10 miles S of the RR, exclud­
ing that portion NW of a line between 
latitude 38°49'30" N., longitude 95°04'- 
20”  W., and latitude 38°58'00”  N., longi­
tude 94°49'00”  W.

This amendment shall become ef­
fective upon the date of publication in 
the F ederal R egister.
(Sec. 307(a), 72 Stat. 749; 49 U.S.C. 1348)

Issued in Washington, D.C., on May 9, 
1961.

D. D. T homas, 
Director, Bureau of 

Air Traffic Management.
[F.R. Doc. 61-4452; Filed, May 15, 1961: 

8:45 a.m.]

[Reg. Docket No. 739; Amdt. 74]

PART 610— MINIMUM EN ROUTE 
IFR ALTITUDES

Miscellaneous Amendments
The new minimum and maximum IFR 

altitudes contained herein are being 
adopted to insure the safety of IFR op­
erations conducted on Federal airways. 
This amendment, insofar as possible, has 
been coordinated with interested mem­
bers of the aviation industry.

As a situation exists which demands 
immediate action in the interest of 
safety, I  find that compliance with the 
notice, public procedure and effective 
date provisions of the Administrative 
Procedure Act would be impracticable 
and contrary to the public interest.

In view of the foregoing and pursuant 
to the authority delegated to me by the 
Administrator (24 F.R. 5662) Part 610 is 
hereby amended as follows:

Section 610.16 Green Federal airway 6 
is deleted.

Section 610.627 Blue Federal airway 27 
is amended to read in part:

From ‘ Nome, Alaska, LFR; to Kotzebue, 
Alaska, LFR; MBA 6,000. *3,000— MCA Nome 
LFR, northeastbound.
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Section 610.1001 Direct routes— V.S. 
is amended to delete:

Prom Burbank, Calif., LFR; to Int. 277 M  
rad Ontario VOR and 360 M  rad Long Beach 
VOR; MEA 4,000.

prom Koko Head, T.H., VOR; to Molokai, 
T.H., VOR; eastbound, MEA 4,000; west­
bound, MEA 4,500.

Section 610.1001 Direct routes— U.S. 
is amended by adding:

Prom Collinsville INT, Okla.; to Bartles­
ville, Okla., VOR! MEA *2,200. *2,100—
MOCA.

Prom San Luis Obispo, Calif., VOR; to 
Pozo INT, Calif.; MEA 8,000.

Prom Henrietta INT, Tex.; to Int. 157 M  
rad Lawton VOR and 129 M  rad Wichita, 
Falls, VORTAC; MEA *4,000. *2,100—
MOCA.

From Ft. Worth, Tex., VOR; to Mineral 
Wells, Tex., VOR; MEA 2,700.

From Int. 305 M rad. Long Beach VOR 
and 323 M rad Los Angeles VOR; to Int. 096 
M rad Fillmore VOR and 305 M rad Long 
Beacb VOR; MEA 6,000.

From Burbank, Calif., LFR; to Ontario, 
Calif., VOR; MEA 4,000.

Section 610.6002 VOR Federal airway 
2 is amended to read in part:

From Rochester, N.Y., VOR; to *Plainville 
INT, N.Y.; MEA 2,000. *3,000— MRA.

From Plainville INT, N.Y.; to Syracuse, 
N.Y., VORTAC; MEA 2,000.

From Syracuse, N.Y., VORTAC; to Lakeport 
INT, N.Y.; MEA 2,000.

From Lakeport INT, N.Y.; to Utica, N.Y., 
VOR; MEA 3,000.

From *River Falls INT, Wis., via N  alter.; 
to **E1 Paso INT, Wis., via N  alter.; MEA 
2,600. *2,600— MRA. **2,600— MRA.

Section 610.6003 VOR Federal airway 
3 is amended to read in part:

From Key West, Fla., VOR; to *Marathon 
INT, Fla.; MEA **1,500. *4,500— MRA.
**1,300—MOCA.

From Marathon INT, Fla.; to Eagle INT, 
Fla.; MEA *4,500. *1,100— MOCA.

From Eagle INT, Fla.; to Rancho INT, Fla.; 
MEA *1,200. *1,100— MOCA.

From Rancho INT, Fla.; to Gary INT, Fla.; 
MEA 1,200.

From Bradley INT, Fla.; to Raton INT, 
Fla.; MEA 1,300.

From Raton INT, Fla.; to Pompano INT, 
Fla.; MEA 1,200.

From Pompano INT, Fla.; to West Palm 
Beach, Fla., VORTAC; MEA 1,400.

Sction 610.6004 VOR Federal airway 
4 is amended by adding:

From Neah Bay, Wash., LFR; to Port An­
geles, Wash., VOR; MEA *7,000. *4,000—
MOCA.

From Port Angeles, Wash., VOR; to James­
town INT, Wash; eastbound, MEA 5,000; 
westbound, MEA 2,000.

From Jamestown INT; to Lofall INT, 
Wash.; MEA *7,000. *6,300— MOCA.

?fom Lofall INT, Wash.; to *Port Madison 
INT, VOR; northwestbound, MEA 5,000; 
southeastbound, MEA 3,000. *5,500— MRA.

From Port Madison INT, Wash.; to *Se- 
Wash., VORTAC; northwestbound, 

~ ~  Ö.000; southeastbound, MEA 3,000.
,000 MCA Seattle VOR, southeastbound.

Section 610.6006 VOR Federal air 
a is amended to read in part:

From Brighton INT, Ind.; to Pioneer 
Ohio; MEA *4,000. *2,300— MOCA.

Section 610.6011 VOR Federal air 
i l  is amended to read in part:

Wayne, Ind., VORTAC; to 
er INT, Ohio; MEA *3,000. *2,600__M<

From Pioneer INT, Ohio; to Hudson INT, 
Mich.; MEA *3,500. *2,300— MOCA.

From Hudson INT, Mich.; to Salem, Mich., 
VOR; MEA *2,500. *2,300— MOCA.

Section 610.6012 VOR Federal airway
12 is amended to read in part:

From * Santa Barbara, Calif., VORTAC; to 
Inez INT, Calif.; MEA **9,000. *7,000—
MCA Santa Barbara VORTAC, eastbound. 
* *8,000— MOCA.

From Clinton INT, Kans.; to »Shawnee 
INT, Kans.; MEA 2,500. *3,000— MCA
Shawnee INT, eastbound.

From Wilbur INT, Ind.; to Banta INT, Ind.; 
MEA 2,000.

From Banta INT, Ind.; to Whiteland INT, 
Ind.; MEA 2,300.

From Whiteland INT, Ind.; to Shelbyville, 
Ind., VOR; MEA 2,000.

Section 610.6013 VOR Federal airway
13 is amended to read in part:

From New Prague INT, Iowa, via W  alter.; 
to Lydia INT, Minn., via W  alter.; MEA 
*3,500. *2,400— MOCA.

From Shreveport, La., VORTAC; to *Ida 
INT, La.; MEA 2,100. *2,500— MRA.

From Ida INT, La.; to Texarkana, Ark., 
VORTAC; MEA 2,100.

Section 610.6014 VOR Federal airway
14 is amended to read in part:

From Florida INT, Ind.; to *Coldwater 
INT, Ind.; MEA **6,000. *3,000— MRA.
*6,000— MCA Coldwater INT, southwest- 
bound, **2,200— MOCA.

Section 610.6016 VOR Federal airway
16 is amended to read in part:

From Hollins, Va., VORTAC; to Gordons- 
ville, Va., VOR; MEA 6,000.

Section 610.6017 VOR Federal airway
17 is amended to read in part:

From Oklahoma City, Okla., VORTAC, via 
W  alter.; to Weatherford INT, Okla., via W  
alter.; MEA *3,500. *2,700— MOCA.

Section 610.6018 VOR Federal airway
18 is amended to read in part:

From Quitman, Tex., VOR; to Caddo Lake 
INT, Tex.; MEA 1,800.

From Marshall INT, Tex., via S alter.; to 
Shreveport, La., VORTAC, via S alter.; MEA 
2,400.

Section 610.6020 VOR Federal airway 
20 is amended to delete:

From South Boston, Va., VOR; to Flat 
Rock, Va., VOR; MEA 2,000.

Section 610.6020 VOR Federal airway 
20 is amended by adding:

From South Boston, Va., VOR; to Rich­
mond, Va., VOR; MEA 2,000.

From South Boston, Va., VOR, via N alter.; 
to Flat Rock, Va., VORTAC via N  alter.; MEA 
2,000.

From Flat Rock, Va., VORTAC via N  alter.; 
to Richmond, Va., VOR via N  alter.; MEA 
2,000.

Section 610.6020 VOR Federal airway 
20 is amended to read in part:

From *Woodsborp INT, Tex., via N  alter.; 
to * »Tanner INT, Tex., via N  alter.; MEA 
1,500. *1,800— MRA. **1,800— MRA.

From Tanner INT, Tex., via N  alter.; to 
Palacios, Tex., VOR via N  alter.; MEA, 1,500.

Section 610.6026 VOR Federal airway 
26 is amended to read in part:

From Wausau, Wis., VOR via S alter.; to 
Big Falls INT, Wis., via S alter.; MEA 2,400.

From Big Falls INT, Wis., via S alter.; to 
Green Bay, Wis.; VORTAC, via S alter.; MEA 
2 ,100 .

Section 610.6030 VOR Federal airway
30 is amended to read in part:

From Litchfield, Mich., VORTAC; to Hud­
son INT, Mich., MEA 2,600.

Section 610.6031 VOR Federal airway
31 is amended by adding:

From Selinsgrove, Pa., VORTAC, via W  
alter.; to Trout Run INT, Pa., via W alter.; 
MEA 4,00.

From Trout Run INT., Pa.; via W  alter.; to 
Elmira, N.Y., VOR, via W  alter.; MEA 4,400.

Section 610.6035 VOR Federal airway 
35 is amended to read in part:

From Miami, Fla., ILS/LOM via W  alter.; 
to Krome INT, Fla., via W  alter.; MEA 1,300.

From Krome INT, Fla., via W  alter.; to 
Jersey INT, Fla., via W  alter.; MEA 1,100.

From Jersey INT, Fla., via W  alter.; to 
*Vega INT, Fla., via W  alter.; MEA **1,500. 
*3,300— MRA. **1,100— MOCA.

From Vega INT, Fla., via W  alter.; to 
•Copeland INT, Fla., via W  alter.; MEA 
**3,300. *2,500— MRA. **1,100— MOCA.

From Key West, Fla., VOR; to »Marathon 
INT, Fla.; MEA **1,500. *4,500— MRA.
**1,300— MOCA.

Section 610.6039 VOR Federal airway 
39 is amended to read in part:

From Poughkeepsie, N.Y., VOR; to Cole- 
brook INT, Conn.; MEA 4,000.

From Colebrook INT, Conn.; to Westfield, 
Mass., VOR; MEA 3,500.

Section 610.6046 VOR Federal airway 
46 is amended to read in part:

From Riverhead, N.Y., VORTAC via S 
alter.; to Hampton, N.Y., VOR via S alter.; 
MEA 1,500.

From Hampton, N.Y., VOR; to Jessey INT, 
N.Y.; MEA 2,000.

From Jessey INT, N.Y.; to Nantucket, 
Mass, VOR; MEA *2,000. *1,500—MOCA.

Section 610.6052 VOR Federal airway 
52 is amended to read in part:

From Des Moines, Iowa, VORTAC; to
♦Bussey INT, Iowa; MEA 2,200. *3,200__
MRA.

Section 610.6054 VOR Federal airway
54 is amended to read in part:

From Fort Mill, S.C., VOR; to »Norwood 
INT, N.C.; MEA, **3,000. *3,000—MRA.
**1,900— MOCA.

From Norwood INT, N.C.; to Pinehurst 
N.C., VOR; MEA 1,800.

Section 610.6055 VOR Federal airway
55 is amended to read in part:

From Green Bay, Wis., VORTAC; to Big 
Falls INT, Wis.; MEA 2,100.

From Big Falls INT, Wis.; to Stevens Point, 
Wis., VOR; MEA 2,400.

Section 610.6058 VOR Federal airway 
58 is amended to read in part:

From Poughkeepsie, N.Y., VOR; to Litch­
field INT, Mass.; MEA 3,500.

From Litchfield INT, Mich.; to Hartford, 
Conn., VOR; MEA 3,000.

Section 610.6072 VOR Federal airway 
72 is amended to read in part:

From Keene, N.H., VOR; to Manchester, 
N.H., VOR; MEA 5,000.

Section 610.6092 VOR Federal airway 
92 is amended to read in part:

From Goshen, Ind., VOR; to Millersburg 
INT, Ind.; MEA 2,300.

Section 610.6095 VOR Federal airway 
95 is amended to read in part:
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From “Lake George, INT, Colo.; to **Spur 
INT, Colo.; MEA 12,000. *12,400— MCA Lake 
George INT, southwestbound. **11,000—
MCA Spur INT, southwestbound.

Section 610.6099 VOR Federal airway | 
99 is amended to read in part:

From Rosedale INT, Wash.; to »Port Madi­
son INT, Wash.; MEA 5,500. *5,500— MRA. |

Section 610.6103 VOR Federal airway
103 is amended to read in part:

From HoUins, Va., VORTAC; to Covington 
INT, Va.; MEA 5,000.

From Covington INT, Va.; to Natural Well 
INT, Va.; MEA 5,500.

From Natural Well INT, Va.; to Elkins, W. 
Va., VORTAC; MEA 6,700.

Section 610.6104 VOR Federal airway
104 is amended to read in part:

From Massena, N.Y., VOR; to »Malone INT, 
N.Y.; MEA 3,000. *3,000— MCA Malone INT, 
eastbound.

Section 610.6106 VOR Federal airway 
106 is amended to read in part:

From Poughkeepsie, N.Y., VOR; to Cole- 
brook INT, Conn., MEA 4,000.

From Colebrook INT, Conn.; to Westfield, 
Mass., VOR; MEA 3,500.

Section 610.6114 VOR Federal airway 
114 is amended to read in part:

From Gregg Co., Tex., VOR via N  alter.; 
to Marshall INT, Tex., via N  alter.; MEA 
1,700.

From Marshall INT, Tex., via N  alter.; to 
Shreveport, La., VORTAC via N  alter.; MEA 
2,400.

Section 610.6123 VOR Federal airway
123 is amended to read in part:

From Wilton, Conn., VOR; to Torrington 
INT, Mass.; MEA 3,000.

From Torrington INT, Mass.; to Westfield, 
Mass., VOR; MEA 3,500.

Section 610.6124 VOR Federal airway
124 is amended to read in part:

From Terre Haute, Ind., VOR; to Banta 
INT, Ind.; MEA 2,000.

From Banta INT, Ind.; to Whiteland INT, 
Ind.; MEA 2,300.

From Whiteland INT, Ind.; to Shelbyville, 
Ind., VOR; MEA 2,000.

Section 610.6151 VOR Federal airway 
151 is amended to read in part:

From Montpelier, Vt., VOR; to Burling­
ton, Vt., VOR; MEA 6,000.

Section 610.6155 VOR Federal airway 
155 is amended to read in part:

From Raleigh-Durham, N.C., VOR; to 
Franklinton INT, N.C.; MEA 1,800.

Section 610.6157 VOR Federal airway 
157 is amended to read in part:

From Kinston, N.C., VOR; to Rocky Mount, 
N.C., VOR; MEA 1,400.

From Harvey INT, Fla., via W. alter.; to 
*Vega INT, Fla., via W. alter.; MEA **6,000.
*3,300— MRA. * * 1,200— MOCA.

Section 610.6159 VOR Federal airway 
159 is amended to read in part:

From Miami, Fla., VOR; to New River INT, 
Fla.; MEA 1,100.

Section 610.6185 VOR Federal airway 
185 is amended to read in part:

From Asheville, N.C., VOR; to Owen INT, 
N.C.; MEA 6,000.

From Owen INT, N.C.; to »Douglas INT, 
Tenn.; MEA 8,000. *6,000— MRA.

From Douglas INT, Tenn.; to *Piedmont 
INT, Tenn.; MEA **7,000. *7,000— MRA.
* *5,600— MOCA.

Section 610.6194 VOR Federal airway 
194 is amended to read in part:

From Fort Mill, N.C., VOR; to »Norwood 
INT, N.C.; MEA **3,000. *3,000— MRA.
**1,900— MOCA.

From Raleigh-Durham, N.C., VOR, via N  
alter.; to Franklinton INT, N.C., via N alter.; 
MEA 1,800.

From Franklinton INT, N.C., via N  alter.; 
to Rocky Mount, N.C.. VOR, via N  alter.; 
MEA 1,600.

Section 610.6203 VOR Federal airway 
203 is amended to read in part:

From Albany, N.Y., VORTAC; to Porter 
INT, N.Y., southbound, MEA 3,500; north­
bound, MEA 6,000.

From Porter INT, N.Y.; to *Tupper Lake 
INT, N.Y.; **7,000. *6,000— MCA Tupper
Lake INT, southbound. **6,000— MOCA.

Section 610.6213 VOR Federal airway 
213 is amended to read in part:

Section 610.6126 VOR Federal airway 
126 is amended to read in part:

From Goshen, Ind., VOR; to Millersburg 
INT, Ind.; MEA 2,300.

Section 610.6139 VOR Federal airway
139 is amended to read in part:

From »Watch Hill INT, R.I.; to Lafayette 
INT, R.I.; MEA **2,500. *2,500— MRA.
**1,500— MOCA.

From Lafayette INT, R.I.; to Providence, 
R.I., VOR; MEA 1,600.

Section 610.6140 VOR Federal airway
140 is amended to read in part:

From Baltimore, Md., VORTAC; to Mill­
ville, N.J., VOR; MEA 1,600.

From Millville, N.J., VOR; to Coyle, N.J., 
VOR; MEA 1,500.

Section 610.6146 VOR Federal airway 
146 is amended to read in part:

From Kenansville INT, N.C.; to Eureka 
INT, N.C.; MEA *3,400. *1,400— MOCA.

From Eureka INT, N.C.; to Rocky Mt., 
N.C., VOR; MEA 1,300.

From Rocky Mt., N.C., VOR; to Emporia 
INT, Va.; MEA *1,900. *1,500— MOCA.

From Emporia INT, Va.; to Hopewell, Va., 
VOR; MEA 1,500.

Section 610.6260 VOR Federal airway 
260 is amended to read in part:

From Hollins, Va., VORTAC, via S alter.; 
to Moneta INT, Va., via S alter.; MEA 5,600.

From Moneta INT, Va., via S alter.; to 
Lynchburg, Va., VORTAC via S alter. ; MEA
4,000.

Section 610.6272 VOR Federal airway 
272 is amended to read in part:

From Weatherford INT, Okla., via N  alter.; 
to Oklahoma City, Okla., VORTAC via N  
alter.; MEA *3,500. *2,700— MOCA.

From Poughkeepsie, N.Y., VOR; to Torring­
ton INT, Mass.; MEA 3,500.

From Torrington INT, Mass.; to Bradley 
INT, Conn.; MEA 3,000.

Section 610.6148 VOR Federal airway 
148 is amended to read in part:

From Hayes Center, Nebr., VORTAC; to 
North Platte, Nebr., VORTAC; MEA 4,300.

Section 610.6295 VOR Federal airway 
295 is amended to read in part:

From Vero Beach, Fla., VOR; to *Bailey 
INT, Fla.; MEA 1,300. *1,500— MRA.

From Bailey INT, Fla.; to «Gentry INT, 
Fla.; MEA 1,200. *1,500— MRA.

From Gentry INT, Fla.; to Orlando, Fla., 
VOR; MEA 1,300.

From Vero Beach, Fla., VOR via E alter/ 
to »Malabar INT, Fla., via E alter.; n/raij 
1,200. *2,500— MRA.

From Malabar INT, Fla., via E alter.; to 
Indian River INT, Fla., via E alter.;
1,300.

From Indian River INT, Fla., via E alter.; 
to Orlando, Fla., VOR via E alter.;
*2,000. *1,300— MOCA.

Section 610.6314 VOR Federal airway 
314 is added to read:

From Princeton, Maine, VOR; to U.S. Ca­
nadian Border; MEA 2,200.

Section 610.6402 Hawaii VOR Federal 
airway 2 is amended to read in part:

From Honolulu, Hawaii, VOR; to Kahala 
INT, Hawaii; MEA 5,000.

From *Kahala INT, Hawaii; to Penguin 
INT, Hawaii; MEA 2,000. *4,000—MCA Ka­
hala INT, northwestbound.

From Penguin INT, Hawaii; to *Lanai, 
Hawaii, VOR; MEA 4,000. *4,600—MCA 
Lanai VOR, eastbound.

From Honolulu, Hawaii, VOR via S alter.; 
to Ono INT, Hawaii, via S alter., northwest- 
bound, MEA 4,000; southeastbound, MEA
3,000.

From *Ono INT, Hawaii, via S alter.; to 
Sampan INT, Hawaii, via S alter.; MEA 2,000. 
*4,000— MCA Ono INT, northwestbound.

From Sampan INT, Hawaii, via S alter.; to 
♦Lanai, Hawaii, VOR via S alter.; MEA 4,000. 
*4,600— MCA Lanai VOR, eastbound.

Section 610.6406 Hawaii VOR Federal 
airway 6 is amended to read in part:

From Halibut INT, Hawaii; to Rainbow 
INT, Hawaii, northwestbound, MEA 7,000; 
southeastbound, MEA 6,000.

From Rainbow INT, Hawaii; to Marlin 
INT, Hawaii; MEA 6,000.

Section 610.6409 Hawaii VOR Federal 
airway 9 is amended to read:

From »South Honolulu INT, Hawaii; to 
Village INT, Hawaii, northbound, MEA 
6,000; southbound, MEA 9,000. *9,000—
MRA.

From Village INT, Hawaii; to Coral INT, 
Hawaii, northbound, MEA 2,000; south­
bound, MEA 6,000.

From Coral INT, Hawaii; to Southgate 
INT, Hawaii; MEA 2,000.

From Southgate INT, Hawaii; to Honolulu, 
Hawaii, VOR, northbound, MEA 4,000; south­
bound, MEA 2,000.

Section 610.6415 Hawaii VOR Federal 
airway 15 is added to read:

From *Koko Head, Hawaii, VOR; to Molo­
kai, Hawaii, VOR; MEA 3,500. *4,500—MCA
Koko Head VOR, westbound.

From Molokai, Hawaii, VOR; to »Kahului, 
Hawaii, VOR; MEA 7,000. *8,000—MCA
Kahului VOR, eastbound.

From Kahului, Hawaii, VOR; to Rainbow 
INT, Hawaii; MEA 9,000.

From Rainbow INT, Hawaii; to Marlin 
INT, Hawaii; MEA 6,000.

From Marlin INT, Hawaii; to Hilo, Hawaii, 
VOR; MEA 4,000.

Section 610.6462 VOR Federal airway 
462 is amended to read in part:

From Off-Shore INT, Mich.; to Whitefish, 
Mich., VOR; MEA 2,500.

Section 610.6478 VOR Federal airway 
478 is amended by adding:

From Newcombe, Ky., VOR; to Beckley, 
W. Va., VOR; MEA 5,400.

Section 610.6483 VOR Federal airway 
483 is amended to read in part:

From Rockdale, N.Y., VOR; to Peterboro 
INT, N.Y.; MEA 4,200.



FEDERAL REGISTERTuesday, May 16, 1961 4197
Prom Peterboro INT, N.Y.; to Lakeport 

INT, NY.; MEA 3,000.
From Lakeport INT, N.Y.; to Syracuse, 

N.Y., VORTAC; MEA 2,000.

Section 610.6484 VOR Federal airway 
484 is amended to read  in  part:

From Gunnison, Colo., VORTAC; to Ala­
mosa, Colo., VOR; MEA 14,000.

From Bonanza INT, Colo.; to Alamosa, 
Colo., VOR, southbound only; MEA 12,500.

From Grand Junction, Colo., VORTAC, via 
S alter.; to * Cerro INT, Colo., via S alter.; 
MEA **11,000. *13,000— MCA Cerro INT,
eastbound. **10,500—MOCA.

From Cerro INT, Colo., via S alter.; to 
Gunnison, Colo., VORTAC, via S alter.; MEA
13,000.

Section 610.6830 VOR Federal airway 
830 is amended to read in  part:

From Nashville, Term., VORTAC; to 
»Hartsville INT, Tenn.; MEA **2,800. 
*2,800—MRA. **2,400—MOCA.

From Hartsville INT, Tenn.; to Highway 
INT, Tenn.; MEA 3,900.

From Highway INT, Tenn.; to London, Ky., 
VORTAC; MEA *4,500. *3,800—MOCA.

Section 610.6843 VOR Federal airway 
843 is amended to read  in  pa rt :'

From *Dalton INT, Ga.; to Kennesaw INT, 
Ga.; MEA **4,000. *4,000— MRA. **3,500—  
MOCA.

From Lakeland, Fla., VOR; to Brewster 
INT, Fla.; MEA 1,300.

From Brewster INT, Fla.; to Arcadia INT, 
Fla.; MEA *1,300. *1,100— MOCA.

From Arcadia INT, Fla.; to Ft. Myers, Fla., 
VOR; MEA 1,300.

From McMinnville INT, Tenn.; to Chatta­
nooga, Tenn., VORTAC; MEA 4,000.

From Bowling Green, Ky., VOR; to ♦Hills­
dale INT, Tenn.; MEA **2,400. *2,400—
MRA. **2,000—MOCA.

From Hillsdale INT, Tenn.; to »Hartsville 
INT, Tenn.; MEA **2,400. *2,800— MRA.
**2,000—MOCA.

From Hartsville INT, Tenn.; to »Liberty 
INT, Tenn.; MEA **5,000. *5,000— MRA.
*♦4,200—MOCA.

Section 610.6887 VOR Federal airway 
887 is amended to read in part:

From London, Ky., VORTAC; to Highway 
INT, Tenn.; MEA *4,500. *3,800— MOCA.

From Highway INT, Tenn.; to »Hartsville 
INT, Tenn.; MEA 3,900. *2,800— MRA.

From Hartsville INT, Tenn.; to Nashville, 
Tenn., VORTAC; MEA *2,800. *2,400—
MOCA.

Section 610.1506 VOR Federal airway 
1506 is amended to read in part:

From Dubois, Idaho, VOR; to Dunoir, 
Idaho, VOR; MEA 15,800; MAA 24,000.

From Dunoir, Idaho, VOR; to Boysen Res­
ervoir, Wyo., VOR; MEA 14,500; MAA, 24,000.

Section 610.1528 VOR Federal airway 
1528 is amended to read in part:

From Clayton, N. Mex., VOR; to Dalhart, 
Tex., VOR; MEA 14,500; MAA 24,000.

Section 610.1542 VOR Federal airway 
1542 is amended to read in part:

From Tucson, Ariz., VORTAC; to Int. 082 
M rad Tucson, Ariz., VOR and 228 M rad San 
Simon, Ariz., VOR; MEA 16,000; MAA 24,000.

From Int. 082 M rad Tucson, Ariz., VOR  
and 228 M rad San Simon; to Int. I l l  M rad 
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San Simon, Ariz., VOR and 264 M rad Co­
lumbus, N. Mex.; MEA 19,000; MAA 24,000.

From Int. I l l  M rad San Simon, Ariz., VOR  
and 264 M rad Columbus, N. Mex., VOR; to 
Columbus, N. Mex., VOR; MEA 14,500; MAA
24,000.

Section 610.1625 VOR Federal airway 
1625 is amended to read in part:

From Tucson, Ariz., VOR; to San Simon, 
Ariz., VOR; MEA 16,000; MAA 24,000.

Section 610.1630 VOR Federal airway 
1630 is amended to read in part:

From Lubbock, Tex., VOR; to Big Spring, 
Tex., VOR; MEA 14,500; MAA 24,000.

Section 610.1698 VOR Federal airway 
1698 is amended to read in part:

From Binghamton, N.Y., VOR; to Wilton, 
Conn., VOR; MEA, 14,500; MAA 20,000.
(Secs. 313(a), 307(c), 72 Stat. 752, 749; 49 
U.S.C. 1354(a), 1348 (c) )

These rules shall become effective 
June 1,1961.

Issued in Washington, D.C., on May 1, 
1961.

O scar B a k k e ,
Director,

Bureau of Flight Standards.
[F.R. Doc. 61-4417; Filed, May 15, 1961; 

8:45 a.m.]

Title 21— FOOD AND DROGS
Chapter I— Food and Drug Adminis­

tration, Department of Health, Edu­
cation, and Welfare

accordance with the following prescribed 
conditions:

(a) The food additive is a mixture of 
stearyl lactylic acids and minor propor­
tions of related acids, manufactured by 
reaction of stearic acid and lactic acid.

(b) The food additive meets the fol­
lowing specifications:
Acid number_______________________  166-186
Lactic acid (percent)______________ 15.9-19.6
Saponification number___________  277-309

(c) It  is used or intended for use as 
follows:

(1) As an emulsifier in nonyeast-leav­
ened bakery products and in prepared 
mixes for nonyeast-leavened bakery 
products and pancake mixes, at a level 
not to exceed 0.35 percent of the finished 
product.

(2) As an emulsifier in shortening in­
tended for use as prescribed in subpara­
graph (1) of this paragraph at a level 
not to exceed 3 percent of the weight of 
the shortening.

(d) To assure safe use of the additive:
(1) The label and labeling of the food

additive and any intermediate premix 
prepared therefrom shall bear, in addi­
tion to the other information required 
by the act, the following:

(1) The name of the additive.
(ii) A statement of the concentration 

or strength of the additive in any inter­
mediate premixes.

(2) The label or labeling of the food 
additive shall also bear adequate direc­
tions to provide a final product that 
complies with the limitations prescribed 
in paragraph (c) of this section.

SUBCHAPTER B— FOOD AND FOOD PRODUCTS
PART 121— FOOD ADDITIVES

Subpart D— Food Additives Permitted 
in Food for Human Consumption

STEARYL-2-LACTYLIC ACID

The Commissioner of Food and Drugs, 
having evaluated the data submitted in a 
petition filed by The Paniplus Company, 
4049 Pennsylvania Street, Kansas City 11, 
Missouri, and other relevant material, 
has concluded that the following regula­
tion should issue in conformance with 
section 409 of the Federal Food, Drug, 
and Cosmetic Act, with respect to the 
food additive stearyl-2-lactylic acid as 
an emulsifier in shortening, in nonyeast- 
leavened bakery products, and in pre­
pared mixes f o r  nonyeast-leavened 
bakery products. Therefore, pursuant to 
the provisions of the act (sec. 409(c) (1), 
72 Stat. 1786; 21 U.S.C. 348(c) (1 )),  and 
under the authority delegated to the 
Commissioner by the Secretary of 
Health, Education, and Welfare (25 F.R. 
8625), Subpart D of the food additive 
regulation (21 CFR Part 121) is amended 
by adding thereto the following new sec­
tion:
§ 121.1048 Stearyl-2-lactylic acid.

The food additive stearyl-2-lactylic 
acid may be safely used in or on food in

Any person who will be adversely af­
fected by the foregoing order may at any 
time prior to the thirtieth day from the 
date of its publication in the F ederal 
R egister file with the Hearing Clerk, De­
partment of Health, Education, and 
Welfare, Room 5440, 330 Independence 
Avenue SW., Washington 25, D.C., writ­
ten objections thereto. Objections shall 
show wherein the person filing will be 
adversely affected by the order and 
specify with particularity the provisions 
of the order deemed objectionable and 
the grounds for the objections. I f  a 
hearing is requested, the objections must 
state the issues for the hearing. A 
hearing will be granted if the objections 
are supported by grounds legally suffi­
cient to justify the relief sought. Ob­
jections may be accompanied by a mem­
orandum or brief in support thereof. 
All documents shall be filed in quin­
tuplicate.

Effective date. This order shall be 
effective on the date of its publication 
in the F ederal R egister .
(Sec. 409(c) (1 ), 72 Stat. 1786; 21 U.S.C. 348 
(c ) (1 ) )

Dated: May 9, 1961.
[ seal ]  G eo . P. L arrick ,

Commissioner of Food and Drugs.
[F.R. Doc. 61-4475; Filed, May 15, 1961;

8:48 a.m.]



DEPARTMENT OF JUSTICE
Immigration and Naturalization 

Service
[ 8  CFR Parts 231, 299 1

UNIFORM MANIFEST PROCEDURE 
FOR PASSENGERS

Extension of Time in Which to Submit 
Representations

Reference is made to the notice of pro­
posed rule making which was published 
in the Federal Register of April 25, 1961 
(26 F.R. 3535), and in which it was stated 
that all relevant material received 
within 20 days following the day of pub­
lication of that notice would be consid­
ered. To afford interested persons addi­
tional time to consider the proposal and 
to submit their views, all relevant ma­
terial received before June 15, 1961, will 
be considered.

Dated: May 10, 1961.
J. M . S w in g , 

Commissioner of 
Immigration and Naturalization.

[F.R. Doc. 61-4464; Filed, May 15, 1961;
8:47 am .]

DEPARTMENT OF THE INTERIOR
National Park Service 

[ 36 CFR Part 7 1
GRAND CANYON NATIONAL 

PARK, ARIZONA
Travel on Park Waters

Notice is hereby given that pursuant to 
the authority contained in section 3 of 
the Act of August 25, 1916 (39 Stat. 535; 
16 U.S.C., 3), Departmental Order 2640 
(16 F.R. 5846), National Park Service 
Order No. 14 (19 F.R. 8824), Regional 
Director, Region Three, Order No. 3 (24 
F.R. 5748), as amended, it is proposed to 
amend Title 36 CFR Part 7 as set forth 
below. The purpose of this amendment 
is to establish suitable control to provide 
for safe travel over hazardous waters 
of the park.

It  is the policy of the Department of 
the Interior, whenever practicable, to af­
ford the public an opportunity to partici­
pate in the rule making process. Accord­
ingly, interested persons may submit 
written comments, suggestions, or ob­
jections with respect to the proposed 
amendment, to the Superintendent, 
Grand Canyon National Park, Grand 
Canyon, Arizona within thirty days of 
the date of publication of this notice in 
the Federal Register.

John S. M cLaughlin,
Superintendent,

Grand Canyon National Park.
Section 7.4 is amended by adding para­

graph (h) to read as follows:
4198

§ 7.4 Grand Canyon National Park. 
* * * * *

(h) Travel on water— (1) Permit. A 
permit, issued by the Superintendent, is 
required for all travel upon the waters of 
the park. Travel as used herein includes 
boat or raft use, or the use of any float­
ing or mechanical device to support a 
person or property, or use by any means 
which may be deemed hazardous by the 
Superintendent.

(2) Sanitation. No cans, rubbish, 
bottles, or other refuse shall be discarded 
along the shores of the waters of the 
park. Such refuse shall be buried or 
removed to facilities provided at speci­
fied places.
[F.R. Doc. 61-4456; Filed, May 15, 1961;

8:46 a.m.]

DEPARTMENT OF AGRICULTURE
Commodity Stabilization Service 

E 7 CFR Part 9271
[Docket No. AO-71-A40]

MILK IN NEW YORK-NEW JERSEY 
MARKETING AREA

Notice of Extension of Time for Fil­
ing Exceptions To Revised Recom­
mended Dec is ion on Proposed 
Amendments to Tentative Market­
ing Agreement and Order
Pursuant to the provisions of the Agri­

cultural Marketing Agreement Act of 
1937, as amended (7 U.S.C. 601 et seq.), 
and the applicable rules of practice and 
procedure governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900), notice is hereby 
given that the time for filing exceptions 
to the revised recommended decision 
with respect to the proposed amend­
ments to the tentative marketing agree­
ment and to the order regulating the 
handling of milk in the New York-New 
Jersey marketing area, which was issued 
April 19, 1961 (26 F.R. 3484), is hereby 
extended to May 22, 1961.

Dated: May 11,1961, Washington, D.C.
Robert G. Lew is, 

Deputy Administrator, Price 
Support, Commodity Stabili­
zation Service.

[F.R. Doc. 61-4488; Filed, May 15, 1961; 
8:50 a.m.]

E 7 CFR Part 964 1 
[Docket No. AO 328]

MILK IN LUBBOCK-PLAINVIEW, TEX., 
MARKETING AREA

Notice of Hearing on Proposed Mar­
keting Agreement and Order

Pursuant to the provisions of the Agri­
cultural Marketing Agreement Act of

1937, as amended (7 U.S.C. 601 et seq.), 
and the applicable rules of practice and 
procedure governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900), notice is hereby 
given of a public hearing to be held in the 
Navajo Room, Caprock Hotel, Lubbock, 
Texas, beginning at 10:00 a.m., c.s.t., on 
June 6, 1961, with respect to a proposed 
marketing agreement and order, regulat­
ing the handling of milk in the Lubbock- 
Plainview, Texas, marketing area.

The public hearing is for the purpose 
of receiving evidence with respect to 
economic and marketing conditions 
which relate to the proposed marketing 
agreement and order, hereinafter set 
forth, and any appropriate modifications 
thereof; and for the purpose of deter­
mining (1) whether the handling of milk 
in the area proposed for regulation is in 
the current of interstate or foreign com­
merce or directly burdens, obstructs, or 
affects interstate or foreign commerce,
(2) whether there is need for a marketing 
agreement or order regulating the han­
dling of milk in the area, and (3) 
whether provisions specified in the pro­
posals or some other provisions appro­
priate to the terms of the Agricultural 
Marketing Agreement Act of 1937, as 
amended, will tend to effectuate the de­
clared policy of the Act.

The proposals, set forth below, have 
not received the approval of the Secre­
tary of Agriculture.

Proposed by North Texas Producers 
Association :

Proposal No. 1.
D efinitions 

Section 1. Act.
“Act” means Public Act No. 10, 73d 

Congress, as amended and re-enacted 
and amended by the Agricultural Mar­
keting Agreement Act of 1937, as 
amended (7 U.S.C. 601 et seq.).
Sec. 2. Department.

“Department” means the United 
States Department of Agriculture or such 
other Federal agency authorized to per­
form the price reporting functions speci­
fied in this part.
Sec. 3. Secretary.

“Secretary” means the Secretary of 
Agriculture or any officer or employee of 
the United States authorized to exercise 
the powers and to perform the duties of 
the said Secretary of Agriculture.

Sec. 4. Person.
“Person” means any individual part­

nership, corporation, association or any 
other business unit.
Sec. 5. Cooperative association.

“Cooperative association” means any 
cooperative marketing association of 
producers which the Secretary deter­
mines:

(a) To be qualified pursuant to the 
provisions of the Act of Congress of
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February 18, 1922, as amended, known 
as the “Capper-Volstead Act” ; and

(b) To have full authority in the sale 
of nuik of its members and to be engaged 
in making collective sales of or market­
ing milk or its products for its members.
Sec. 6. Lubbock-Plainview, Texas, mar­

keting area.
“Lubbock-Plainview, Texas, market­

ing area” hereinafter referred to as 
“marketing area” means all territory 
geographically located within the per­
imeter boundaries of the counties of 
Bailey, Castro, Cochran, Cottle, Crosby, 
Dickens, Floyd, Gaines, Garza, Hale, 
Hockley, Lamb, Lubbock, Lynn, Motley, 
Parmer, Terry, and Yoakum, all within 
the State of Texas, including all muni­
cipal corporations and institutions 
owned or operated by the Federal, State 
or local governments lying wholly or 
partially within such area.
Sec. 7. Fluid milk product.

“Fluid milk product” means the fluid 
form of milk, skim milk, buttermilk, milk 
drinks (plain or flavored), cream, or any 
mixture in the fluid form of skim milk 
and cream (except storage cream, 
aerated cream products, evaporated or 
condensed milk, and sterilized products 
packaged in hermetically sealed con­
tainers) .
Sec. 8. Route.

“Route” means delivery (including 
disposition from a plant store or from 
a distribution point and disposition by 
a vendor) of a fluid milk product(s) to 
a wholesale or retail outlet (s) other 
than to a:

(a) Milk plant(s) ;
(b) Distribution point (s) ;
(c) Food processing plant(s) for use 

other than for fluid consumption.
Sec. 9. Distributing plant.

“Distributing plant” means a plant 
which is approved by an appropriate 
health authority for the processing or 
packaging of Grade A milk and from 
which any fluid milk product is disposed 
of during the month on a route(s) in 
the marketing area.
Sec. 10. Supply plant.

“Supply plant” means a plant from 
which milk, skim milk, or cream which 
is acceptable to the appropriate health 
authority for distribution in the mar­
keting area under a Grade A label is 
shipped during the month to a pool 
plant qualified pursuant to section 11(a).
Sec. 11. Pool plant.

“Pool plant” means:
(a) A distributing plant from which a 

volume of Class I  milk equal to not less 
than 50 percent of the Grade A milk 
received at such plant from dairy farm­
ers and from other plants is disposed of 
during the month on routes as fluid milk 
products and not less than 15 percent of 
such receipts are disposed of to such out­
lets in the marketing area;

(b) A supply plant at which Grade A 
oulk from dairy farmers is received and 
from which fluid milk products equal to 
not less than 50 percent of such receipts 
during the month are moved to a

plant(s) described in paragraph (a) of 
this section: Provided, That if such ship­
ments are not less than 75 percent of the 
receipts of Grade A milk at such plant 
during the immediately preceding period 
of September through November, such 
plant may, upon written application to 
the market administrator on or before 
March 1 of any year, be designated as a 
pool plant for the months of March 
through June of such year.
Sec. 12. Nonpool plant.

“Nonpool plant” means any milk man­
ufacturing, processing or bottling plant 
other than a pool plant.
Sec. 13. Producer.

“Producer” means any person, except 
a producer-handler or a person with re­
spect to milk produced by him which is 
fully subject to the pricing and payment 
provisions of another order issued pur­
suant to the Act, who produces milk on 
a dairy farm which is approved by a 
duly constituted health authority for the 
production of milk for fluid disposition 
and which milk is:

(a) Permitted by the health authority 
having jursidiction in the marketing area 
to be labeled and disposed of as Grade A 
milk in the marketing area; and

(b) Received during the month at a 
pool plant (including milk diverted from 
a pool plant to a nonpool plant pursuant 
to the conditions set forth in section 14).
Sec. 14. Producer milk.

“Producer milk” means skim milk and 
butterfat contained in milk:

(a) Received at a pool plant directly 
from producers;

(b) Diverted for the account of a han­
dler from a pool plant to a nonpool 
plant; or

(c) Diverted from a pool plant to a 
nonpool plant for the account of a co­
operative association: Provided, That 
this definition shall not include the milk 
of any person during any month in which 
such milk is diverted for the account of 
the operator of a pool plant for more 
than 15 days during the month: And 
provided further, That milk diverted pur­
suant to this section shall be deemed to 
have been received at the location of the 
pool plant from which diverted.
Sec. 15. Other source milk.

“ Other source milk” means all skim 
milk and butterfat contained in:

(a) Receipts during the month in the 
form of fluid milk products except (1) 
fluid milk products received from pool 
plants, (2) producer milk, and (3) inven­
tory of fluid milk products at the begin­
ning of the month;

(b) Products other than fluid milk 
products from any source (including 
those produced at the plant) which are 
repackaged, reprocessed or converted to 
another product in the plant or for which 
other utilization or disposition is not es­
tablished pursuant to section 32.
Sec. 16. Handler.

“Handler” means:
(a) Any person in his capacity as the 

operator of one or more distributing 
or supply plants.

(b) Any cooperative association with 
respect to the milk of producers diverted 
by the association for its own account 
from a pool plant to a nonpool plant; or

(c) Any cooperative association with 
respect to the milk of its member pro­
ducers which it causes to be delivered 
directly from the farm to the pool plant 
of another handler in a tank truck 
owned, operated by, or under contract to, 
such cooperative association, if the 
cooperative association notifies the 
market administrator and the handler 
to whom the milk is delivered in writing 
that it wishes to become the handler 
for such milk. The cooperative associa­
tion shall be considered the handler for 
such bulk tank milk, effective the first 
day of the month following receipt of 
such notice, and milk so delivered shall 
be deemed to have been received by the 
cooperative association at the location 
of the pool plant to which it is 
delivered.
Sec. 17. Producer-handler.

“Producer-handler” means any person 
who processes and packages milk from 
his own farm production, who distributes 
any portion of such milk in the market­
ing area on a route and who receives no 
fluid milk products from other dairy 
farmers or nonpool plants: Provided, 
That such person provides proof satis­
factory to the market administrator 
that (a) the care and management of 
all dairy animals and other resources 
necessary to produce the entire amount 
of fluid milk handled (excluding trans­
fers from pool plants) is the personal 
enterprise of and at the personal risk 
of such person, and (b) the operation 
of the processing and distributing busi­
ness is the personal enterprise of and 
at the personal risk of such person.
Sec. 18. Base milk.

“Base milk” means milk received at a 
pool plant (or diverted pursuant to sec­
tion 14) from a producer during any of 
the months of March through June 
which is not in excess of such producer’s 
daily base computed pursuant to section 
95 multiplied by the number of days in 
such month.

Sec. 19. Excess milk.
“Excess milk”  means milk received at 

a pool plant (or diverted pursuant to sec­
tion 14) from a producer during any of 
the months, March through June, which 
is in excess of base milk received from 
such producer during such month, and 
milk received or diverted during such 
month from a producer for whom no 
base can be computed pursuant to sec­
tion 95.
Sec. 20. Chicago butter price.

“ Chicago butter price” means the sim­
ple average as computed by the market 
administrator of the daily wholesale sell­
ing prices (using the midpoint of any 
range as one price) per pound of 92- 
score bulk creamery butter at Chicago as 
reported during the month by the De­
partment.
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M arket A dm inistrator  

Sec. 25. Designation.
The agency for the administration of 

this part shall be a market administra­
tor, selected by the Secretary, who shall 
be entitled to such compensation as may 
be determined by, and shall be subject 
to removal at the discretion of, the Sec­
retary.
Sec. 26. Powers.

The market administrator shall have 
the powers with respect to this part:

(a) To administer its terms and pro­
visions;

(b) To receive, investigate, and report 
to the Secretary complaints of violation;

(c) To make rules and regulations to 
effectuate its terms and provisions; and

(d) To recommehd amendments to the 
Secretary.
Sec. 27. Duties.

The market administrator shall per­
form all duties necessary to administer 
the terms and provisions of this part, 
including, but not limited to, the fol­
lowing:

(a) Within 45 days following the date 
on which he enters upon his duties, or 
such lesser period as may be prescribed 
by the Secretary, execute and deliver to 
the Secretary a bond, effective as of the 
date on which he enters upon his duties 
and conditioned upon the faithful per­
formance of such duties, in an amount 
and with surety thereon satisfactory to 
the Secretary;

(b) Employ and fix the compensation 
of such persons as may be necessary to 
enable him to administer its terms and 
provisions ;

(c) Obtain a bond in a reasonable 
amount and with reasonable surety 
thereon covering each employee who 
handles funds entrusted to the market 
administrator;

(d) Pay, out of the funds provided by 
section 88, (1) the cost of his bond and 
of the bond of his employees, (2) his own 
compensation, and (3) all other ex­
penses, except those incurred under sec­
tion 87, necessarily incurred by him in 
the maintenance and functioning of his 
office and in the performance of his 
duties;

(e) Keep such books and records as 
will clearly reflect the transactions pro­
vided for herein, and upon request by 
the Secretary, surrender the same to 
such other person as the Secretary may 
designate;

(f) Publicly disclose, at his discretion, 
to handlers and producers, unless other­
wise directed by the Secretary, the name 
of any person who, after the day upon 
which he is required to perform such 
acts, has not made (1) reports pursuant 
to sections 30 and 31 or (2) payments 
pursuant to sections 62, 80, 82, 84, 86, 
87, 88, and 89;

(g) Submit his books and records to 
examination by the Secretary and fur­
nish such information and reports as 
may be required by the Secretary;

(h) Verify all reports and payments of 
each handler by audit of such handler’s 
records and of the records of any other 
handler or person upon whose utiliza­
tion the classification of skim milk or

butterfat for such handler depends, or by 
such investigation as the market ad­
ministrator deems necessary;

(i) Prepare and make available for 
producers, consumers, and handlers such 
statistics and information as are neces­
sary and essential to the proper func­
tioning of this part and as do not reveal 
confidential information;

(j )  Publicly announce on or before:
(1) The fifth day of each month, the 

minimum price for Class I  milk, pursuant 
to section 51(a) and the Class I  butter- 
fat differential pursuant to section 52(a), 
both for the current month; and the 
minimum price for Class n  milk pursuant 
to section 51(b), and the Class I I  butter- 
fat differential, pursuant to section 52(b) 
both for the preceding month;

(2) The tenth day after the end of the 
months of July through February the 
uniform price pursuant to section 72 and 
the producer butterfat differential pur­
suant to section 81;

(3) The tenth day after the end of 
each of the months of March through 
June, the uniform prices for base milk 
and excess milk pursuant to section 73 
and the butterfat differential pursuant to 
section 81; and

(k) On or before the tenth day after 
the end of each month, report to each 
cooperative association, upon request by 
such association, or by its members, the 
percentage of producer milk caused to 
be delivered by such association which 
was used in each class by each handler 
receiving any such milk. For the pur­
pose of this report the milk so received 
shall be prorated to each class in the 
proportion that the total receipts of milk 
from producers by such handlers were 
used in each class.

R eports, R ecords, and  F ac ilities

Sec. 30. Reports of receipts and utiliza­
tion.

(a) On or before the seventh day 
after the end of each month each han­
dler, except a producer-handler, shall re­
port for such month to the market ad­
ministrator in the detail and on forms 
prescribed by the market administrator 
the following:

( l )  The total quantities of skim milk 
and butterfat contained in or represented 
by:

(1) Producer milk including, for the 
months of March through June, the ag­
gregate quantities of base and excess 
milk;

(ii) Fluid milk products received from 
other pool plants;

(iii) Other source milk;
(iv) Inventories of fluid milk products 

at the beginning and end of the month.
(2) The utilization of all skim milk 

and the butterfat required to be reported 
pursuant to this section, including a 
separate statement, if required by the 
market administrator, of the disposition 
of Class I  milk outside the marketing 
area.
Sec. 31. Other reports.

(a) Each producer-handler shall make 
reports to the market administrator at 
such time and in such manner as the 
market administrator may prescribe;

(b) Each handler, except a producer- 
handler, shall report to the market ad­

ministrator in detail and on forms pre­
scribed by the market administrator:

(1) On or before the 20th day after 
the end of the month, for each of his 
pool plants, his producer payroll which 
shall show for each producer:

(1) His name and address;
(ii) The total pounds of milk received 

from such producer, including for the 
month of March through June, the total 
pounds of base and excess milk;

(iii) The number of days, if. less than 
the entire month for which milk was re­
ceived from such producer;

(iv) The average butterfat content of 
such milk; and

(v) The net amount of sUch handlers 
payment to each producer, together with 
the price paid and the amount and na­
ture of any deductions;

(2) On or before the first day other 
source milk is received in the form of any 
fluid milk product at his pool plant (s) 
his intention to receive such product and, 
on or before the last day such product 
is received, his intention to discontinue 
receipt of such product;

(3) Prior to his diversion of producer 
milk to a nonpool plant, his intention to 
divert such milk, the proposed date or 
dates of such diversion, and the plant to 
which such milk is to be diverted; and

(4) Such other information as the 
market administrator may determine to 
be necessary to administer this part.
Sec. 32. Records and facilities.

Each handler shall maintain and make 
available to the market administrator or 
to his representatives during the usual 
hours of business such accounts and 
records of his operation, together with 
such facilities as are necessary for the 
market administrator to verify or estab­
lish the correct data with respect to:

(a) The receipts and utilization of all 
skim milk and butterfat handled in any 
form;

(b) The weights and tests for butter­
fat and other content of all milk, skim 
milk, cream, and milk products handled;

(c) Payments to producers and coop­
erative associations; and

(d) The pounds of skim milk and but­
terfat contained in or represented by all 
milk, skim milk, cream, and milk prod­
ucts on hand at the beginning and end 
of each month.
Sec. 33. Retention of records.

All books and records required under 
this part to be made available to the 
market administrator shall be retained 
by the handler for a period of three years 
to begin at the end of the month to 
which such books and records pertain: 
Provided, That if within such three-year 
period, the market administrator noti­
fies the handler in writing that the re­
tention of such books and records, or of 
specified books and records, is necessary 
in connection with a proceeding under 
section 8c(15) (A ) of the Act or a court 
action specified in such notice, the 
handler shall retain such books and 
records or specified books and rec­
ords, until further written notification 
from the market administrator. In 
either case, the market administrator 
shall give further written notification to 
the handler promptly upon the termina-
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tion of the litigation or when the records 
are no longer necessary in connection 
therewith.

Classif icatio n

Sec. 40. Skim milk and butterfat to be
classified.

The skim milk and butterfat reported 
pursuant to section 30 shall be classified 
each month pursuant to the provisions 
of sections 41 through 45.
Sec. 41* Classes of utilization.

Subject to the conditions set forth in 
sections 42 through 45 the classes of 
utilization shall be as follows:

(a) Class I  milk. Class I  milk shall 
be all skim milk (including concentrated 
and reconstituted skim milk) and but­
terfat:

(1) Disposed of in the form of a fluid 
milk product (except as provided in 
paragraph (b) (2) of this section); and

(2) Not accounted for as Class n  
milk.

(b) Class I I  milk. Class I I  milk shall 
be all skim milk and butterfat:

(1) Used to produce any product 
other than a fluid milk product;

(2) Disposed of in the form of a fluid 
milk product(s) for use as animal feed 
provided each of the following condi­
tions are met:

(i) The market administrator is noti­
fied prior to such disposition, of the time 
the disposition is to be made so that he 
or his representative may physically 
verify such disposition;

(ii) Records are maintained to show 
the source, availability, butterfat content 
and volume of each product composing 
each lot of the aggregate product;

(iii) Each disposition is documented in 
duplicate by a separate record in a form 
approved by the market administrator 
showing disposition date, volume dis­
posed of, and the name of the person to 
whom it is disposed and his or his rep­
resentative’s signature, one copy of 
which is mailed or delivered to the mar­
ket administrator on or before the second 
day after the date of such disposition; 
and

(iv) The volume of skim milk and 
butterfat classified as Class I I  pursuant 
to this paragraph shall not exceed 0.5 
percent of the volume of skim milk and 
butterfat disposed of in fluid milk prod­
ucts;

(3) Contained in inventory of fluid 
milk products on hand at the end of the 
month; and

(4) In shrinkage allocated to receipts 
of producer milk and other source milk 
(except milk diverted to a nonpool plant) 
but not in excess of two percent of such 
receipts of skim milk and butterfat, re­
spectively: Provided, That with respect 
to milk for which the cooperative asso­
ciation is the handler pursuant to sec­
tion 16(c) shrinkage incurred shall be 
allocated to the cooperative association 
in an amount not to exceed 0.5 percent 
of the total receipts of skim milk and 
butterfat in such milk, and the pool 
plant to which it is delivered for proc­
essing shall be allocated shrinkage in­
curred in an amount not to exceed one 
and one-half percent of the total pounds 
° skim milk and butterfat in such milk.

Sec. 42. Shrinkage.
In computing shrinkage for the pur­

poses of section 41(b) the market ad­
ministrator shall determine the shrink­
age of skim milk and butterfat, respec­
tively, in the following manner:

(a) Compute total shrinkage at each 
pool plant by subtracting the skim milk 
and butterfat, respectively, classified as 
Class I  milk pursuant to section 41(a) (1) 
and as Class I I  milk pursuant to section 
41(b) (1), (2), and (3) (subject to the 
provisions of sections 43 to 45) from the 
receipts of the skim milk and butterfat, 
respectively, required to be reported 
pursuant to section 30;

(b) Prorate the total shrinkage of 
skim milk and butterfat, respectively, 
computed pursuant to paragraph (a) of 
this section, among the pounds of pro­
ducer milk, physically received at such 
plant, other source milk received in the 
form of fluid milk products in bulk, and 
fluid milk products in bulk received from 
other pool plants in excess of transfers 
of such products in bulk to other plants.
Sec. 43. Responsibility of handlers.

All skim milk and butterfat shall be 
classified as Class I  milk, unless the 
handler who first receives such skim milk 
or butterfat proves to the market ad­
ministrator that such skim milk or but­
terfat should be classified as Class I I  
milk.
Sec. 44. Transfers.

Skim milk or butterfat disposed of 
each month from a pool plant shall be 
classified as follows:

(a) As Class I  milk, if transferred or 
diverted in the form of a fluid milk 
product to the pool plant of another 
handler, except a producer-handler, un­
less utilization as Class n  milk is claimed 
by both handlers in their reports sub­
mitted for the month to the market 
administrator pursuant to section 30: 
Provided, That the skim milk or butter­
fat so assigned to Class I I  milk shall be 
limited to the amount thereof remaining 
in the plant of the transferee-handler 
after the subtraction of other source 
milk pursuant to section 46(a) (2) to 
(4), and any additional amounts of such 
skim milk or butterfat shall be classified 
as Class I  milk: And provided further, 
That if either or both handlers have re­
ceived other source milk, the skim milk 
or butterfat so transferred shall be 
classified at both plants so as to allocate 
the greatest possible Class I  utilization 
to the producer milk of both handlers;

(b) As Class I  milk, if transferred to 
a producer-handler in the form of fluid 
milk product;

(c) As Class I  milk, if transferred or 
diverted in the form of a fluid milk 
product to a nonpool plant located more 
than 400 miles by the shortest highway 
distance as determined by the market 
administrator from the nearest point in 
the marketing area;

(d) As Class I  milk, if transferred or 
diverted in the form of a fluid milk 
product in bulk to a nonpool plant lo­
cated not more than 400 miles by the 
shortest highway distance as determined 
by the market administrator from the 
nearest point in the marketing area 
unless:

(1) The transferring or diverting 
handler claims classification in Class I I  
milk in his report submitted to the 
market administrator pursuant to sec­
tion 30 for the month within which such 
transaction occurred;

(2) The operator of such nonpool 
plant maintains books and records show­
ing the utilization of all skim milk and 
butterfat received at such plant which 
are made available if requested by the 
market administrator for the purpose of 
verification; and

(3) The skim milk and butterfat in 
the fluid milk products (except in un­
graded cream disposed of for manu­
facturing uses) disposed of from such 
nonpool plant do not exceed the re­
ceipts of skim milk and butterfat in 
milk received during the month from 
dairy farmers who the market admin­
istrator determines constitute the regu­
lar source of supply for such plant: 
Provided, That any skim milk or butter­
fat in fluid milk products (except 
ungraded cream disposed of for manu­
facturing uses) disposed of from the 
nonpool plant which is in excess of re­
ceipts from such dairy farmers shall be 
assigned to the fluid milk products so 
transferred or diverted and classified as 
Class I  milk: And provided further, 
That if the total skim milk or butterfat 
in fluid milk products which were trans­
ferred by all handlers to such nonpool 
plant during the month is less than the 
skim milk and butterfat classified as 
Class I  milk pursuant to the preceding 
proviso hereof, the assignment to Class I  
milk shall be prorated over the claimed 
Class n  classification reported by each 
such handler on transfers to the non­
pool plant.
Sec. 45. Computation of the skim milk 

and butterfat in each class.
For each month, the market admin­

istrator shall correct for mathematical 
and for other obvious errors the reports 
of receipts and utilization for the pool 
plant (s) of each handler and shall com­
pute the pounds oi butterfat and skim 
milk in Class I  milk and Class n  milk for 
such handler: Provided, That if any of 
the water contained in the milk from 
which a product is made is removed be­
fore the product is utilized or disposed 
of by a handler, the pounds of skim milk 
disposed of in such product shall be con­
sidered to be an amount equivalent to 
the nonfat milk solids contained in such 
product, plus all the water reasonably 
associated with such solids in the form 
of whole milk.
Sec. 46. Allocation of skim milk and 

butterfat classified.
After making the computations pur­

suant to section 45 the market adminis­
trator shall determine the classification 
of producer milk received at the pool 
plant(s) of each handler each month 
as follows:

(a) Skim milk shall be allocated in 
the following manner:

(1) Subtract from the total pounds of 
skim milk in Class I I  the pounds of skim 
milk assigned to producer milk pursuant 
to section 41(b)(4);

(2) Subtract from the remaining 
pounds of skim milk in each class, in



4202

series beginning with Class I I  milk, the 
pounds of skim milk in other source milk 
received in the form of fluid milk prod­
ucts which were not subject to the Class 
I  pricing provisions of an order issued 
pursuant to the Act;

(3) Subtract from the remaining 
pounds of skim milk in each class, in 
series beginning with Class n  milk, the 
pounds of skim milk in other source milk 
other than that received in the form of 
fluid milk products;

(4) Subtract from the remaining 
pounds of skim milk in each class, in 
series beginning with Class n  milk, the 
pounds of skim milk in other source milk 
received in the form of fluid milk prod­
ucts which are subject to Class I  pricing 
provisions of another order issued pur­
suant to the Act;

(5) Subtract from the remaining 
pounds of skim milk in each class the 
skim milk in fluid milk products received 
from the pool plants of other handlers 
according to the classification of such 
products as determined pursuant to sec­
tion 44 (a );

(6) Subtract from the remaining 
pounds of skim milk in each class, in 
series beginning with Class I I  milk, the 
pounds of skim milk contained in in­
ventory of fluid milk products on hand 
at the beginning of the month; and

(7) Add to the pounds of skim milk 
remaining in Class n  milk the pounds of 
skim milk subtracted pursuant to sub- 
paragraph (1) of this paragraph and if 
the remaining pounds of skim milk in 
both classes exceed the pounds of skim 
milk contained in producer milk, sub­
tract such excess from the remaining 
pounds of skim milk in series beginning 
with Class n . Any amount of excess so 
subtracted shall be called “overage” .

(b) Butterfat shall be allocated in ac­
cordance with the same procedure pre­
scribed for skim milk in paragraph (a) 
of this section.

(c) Determine the weighted average 
butterfat content of producer milk re­
maining in each class computed pursu­
ant to paragraph (a) and (b) of this 
section.

M in im u m  P rices 

Sec. 50. Determination.

Subject to appropriate butterfat dif­
ferential computed pursuant to section 
52 and location differential pursuant to 
section 53 the minimum class prices for 
producer milk shall be determined by the 
market administrator pursuant to sec­
tion 51.
Sec. 51. Class prices.

(a) Class I  price. The price per hun­
dredweight for Class I  milk shall be the 
Class I  price per hundredweight estab­
lished under Federal Order No. 11, regu­
lating the handling of milk in the Texas 
Panhandle marketing area, plus 18 cents.

(b) Class I I  price. The price per hun­
dredweight for Class I I  milk shall be the 
price established for Class I I  milk under 
Federal Order No. 11, regulating the 
handling of milk in the Texas Panhandle 
marketing area.

PROPOSED RULE MAKING
Sec. 52. Butterfat differentials to han­

dlers.
For milk containing more or less than 

4.0 percent butterfat, the class prices for 
the month calculated pursuant to section 
51 shall be increased or decreased, re­
spectively, for each one-tenth percent 
butterfat at the appropriate rate, round­
ed to the nearest one-tenth cent, deter­
mined as follows;

(a) Class I  price. Multiply the Chi­
cago butter price for the preceding 
month by 0.125.

(b) Class I I  price. Multiply the Chi­
cago butter price for the current month 
by 0.115.
Sec. 53. Location differentials to han­

dlers.
For producer milk which is received 

at a pool plant located 40 miles or more 
from the City Hall, Lubbock, Texas, by 
the shortest hard surfaced highway dis­
tance as determined by the market ad­
ministrator and which is classified as 
Class I  milk, the price specified in sec­
tion 51(a) shall be reduced at the rate 
set forth in the following table according 
to the location of the pool plant where 
such milk is received from producers.

Rate per
Distance from Lubbock hundredweight

City Hall: (cents)
40 but less than 50 miles___________  8. 0
For each additional 10 miles or frac­

tion thereof an additional-----------  1.5

Provided, That for the purpose of cal­
culating such location differential, fluid 
milk products which are transferred be­
tween pool plants shall be assigned to 
any remainder of Class I I  milk in the 
transferee-plant after making the cal­
culations prescribed in section 46(a) (5) 
and the comparable steps in (b) for such 
plant, such assignment to transferer 
plants to be made in sequence accord­
ing to the location differential applicable 
at each plant, beginning with the plant 
having the largest minus differential.
Sec. 54. Use of equivalent prices.

I f  for any reason a price quotation re­
quired by this part for computing class 
prices or for other purposes is not availa­
ble in the manner described, the market 
administrator shall use a price deter­
mined by the Secretary to be equivalent 
to the price which is' required.

Application op Provisions 

Sec. 60. Producer-handler.
Sections 40 through 46, 50 through 53, 

70 through 73, 80 through 88, and 95 
through 97 shall not apply to a producer- 
handler.
Sec. 61. Plants subject to other Federal 

orders.
The provisions of this part shall not 

apply to a distributing plant or a supply 
plant during any month in which such 
plant would be subject to the classifica­
tion and pricing provisions of another 
order issued pursuant to the Act unless:

(a) Such plant is qualified as a pool 
plant pursuant to section 11(a) and a 
greater volume of fluid milk products is 
disposed of from such plant on routes

in the Lubbock-Plainview marketing 
area than in the marketing area regu­
lated pursuant to such other order; or

(b) Such plant is qualified as a pool 
plant pursuant to section 11(b); Pro­
vided, That the operator of a distributing 
plant or a supply plant which is ex­
empted from the provisions of this order 
pursuant to this section shall, with re­
spect to the total receipts and utilization 
or disposition of skim milk and butterfat 
at the plant, make reports to the market 
administrator at such time and in such 
manner as the market administrator 
may require (in lieu of the reports re­
quired pursuant to section 30) and allow 
verification of such reports by the 
market administrator.
Sec. 62. Handlers operating nonpool 

plants.

None of the provisions from sections 
44 through 53, inclusive, or from sections 
70 through 85, inclusive, shall apply in 
the case of a handler in his capacity as 
the operator of a nonpool plant, except 
that such handler shall on or before the 
13th day after the end of each month, 
pay to the market administrator for de­
posit to the producer-settlement fund 
an amount calculated by multiplying the 
total hundredweight of butterfat and 
skim milk disposed as Class I  milk from 
such plant on routes in the marketing 
area during the month, by the rate de­
termined pursuant to section 63.
Sec. 63. Rate of payment on unpriced 

milk.
The rate of payment per hundred­

weight to be made by handlers on un­
priced other source milk allocated to 
Class I  milk shall be any plus amount 
calculated as follows:

(a) During each month subtract from 
the Class I  price adjusted by the Class I 
butterfat and location differentials ap­
plicable at a pool plant of the same lo­
cation as the nonpool plant supplying' 
such other source milk, the Class II price 
adjusted by the Class I I  butterfat dif­
ferential.
Determination op Uniform Price to 

P roducers

Sec. 70. Computation of value of milk 
for each handler.

The value of producer milk received 
during each month by each handler shall 
be a sum of money computed by the mar­
ket administrator as follows:

(a) Multiply the pounds of milk in 
each class by the applicable class price 
and add together the resulting amounts;

(b) Add the amounts computed by 
multiplying the pounds of overage de­
ducted from each class pursuant to sec­
tion 46(a) (7) and the corresponding 
step of (b) by the applicable class prices;

(c) Add the amount obtained in mul­
tiplying the difference between the Class 
n  price for the preceding month and 
Class I  price for the current month by 
the hundredweight of producer milk 
classified in Class I I  less shrinkage dur­
ing the preceding month, or the hun­
dredweight of milk subtracted from 
Class I  pursuant to section 46(a) (6) and
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the corresponding step of (b ), whichever 
is less; and

(d) Add an amount calculated by 
multiplying the hundredweight of skim 
milk and butterfat subtracted from 
Class I milk pursuant to section 46(a)
(2) and (3) and the corresponding step 
of (b), by the rate of payment on un­
priced milk determined pursuant to 
section 63 at the nearest nonpool 
plant (s) from which an equivalent 
amount of other source skim milk or 
butterfat was received: Provided, That 
if the source of any such fluid milk prod­
uct received at a pool plant is not clearly 
established or if such skim milk and 
butterfat is received or used in a form 
other than as a fluid milk product such 
product shall be considered to have been 
received from a source at the location 
of the pool plant where it was classified.
Sec. 71. Computation of aggregate value 

used to determine uniform prices.
For each month the market adminis­

trator shall compute an aggregate value 
from which to determine uniform prices 
per hundredweight for producer milk of 
4.0 percent butterfat content, f.o.b. 
plants located within 40 miles of the City 
Hall of Lubbock, Texas, as follows:

(a) Combine into one total the values 
computed pursuant to section 70 for all 
handlers who made the reports pre­
scribed in section 30 for such month, ex­
cept those in default of payments re­
quired pursuant to section 84 for the 
preceding month;

(b) Add or subtract for each one- 
tenth percent that the average butterfat 
content of producer milk represented by 
the values included under paragraph
(a) of this section is less or more, re­
spectively, than 4.0 percent, an amount 
computed by multiplying such differ­
ences by the butterfat differential to pro­
ducers, and multiplying the result by the 
total hundredweight of producer milk;

(c) Add an amount equal to the sum 
of the location differential deductions to 
be made pursuant to section 82; and

(d) Add an amount equal to one-half 
of the unobligated cash balance in the 
producer-settlement fund.
Sec. 72. Computation of uniform price.

For each of the months of July 
through February, the market adminis­
trator shall compute a uniform price for 
producer milk of 4.0 percent butterfat 
content f.o.b. pool plants located within 
40 miles of the City Hall of Lubbock, 
Texas, as follows:

(a) Divide the aggregate value com­
puted pursuant to section 71 by the total 
hundredweight of producer milk in­
cluded in such computations; and

(b) Subtract not less than 4 cents or 
no more than 5 cents from the price 
computed pursuant to paragraph (a) of 
this section. The resulting figure shall 
be the uniform price for producer milk.
Sec. 73. Computation of uniform  

for base milk and excess milk
For each of the months of March 

inrough June, the market administrator 
snail compute the uniform prices per 
hundredweight for base milk and for 
excess milk, each of 4.0 percent butterfat 
content f.o.b. pool plants located within

40 miles of the City Hall of Lubbock, 
Texas, as follows:

(a) From the reports submitted by 
handlers pursuant to section 30, deter­
mine the aggregate classification of pro­
ducer milk included in the computation 
of value pursuant to section 71 and the 
total hundredweight of such milk which 
is base milk and which is excess milk.

(b) Determine the value of such ex­
cess milk on a 4 percent butterfat basis 
by multiplying the total hundredweight 
of such milk which is not greater than 
the total Class H  milk pursuant to para­
graph (a) of this section by the Class I I  
milk price and by adding thereto the 
value obtained by multiplying the hun­
dredweight of such excess milk which is 
greater than the quantity of such Class 
I I  milk by the Class I  price.

(c) Divide the value of excess milk 
obtained in paragraph (b) of this sec­
tion by the total hundredweight of such 
milk, and subtract not less than 4 nor 
more than 5 cents from the price thus 
computed. The resulting figure shall be 
the uniform price for excess milk.

(d) Subtract the value of excess milk 
obtained in paragraph (b) of this sec­
tion from the aggregate value of all milk 
obtained in section 71.

(e) Divide the amount obtained in 
paragraph (d) of this section by the 
total hundredweight of base milk ob­
tained in paragraph (a) of this section, 
and subtract not less than 4 cents nor 
more than 5 cents from the price thus 
computed. The resulting figure shall be 
the uniform price for base milk.
Sec. 80. Time and method of payment 

for producer milk.
Except as provided in paragraph (c) 

of this section, each handler shall make 
payment to each producer for milk re­
ceived from such producer as follows:

(a) On or before the last day of each 
month, for milk received during the first 
15 days of the month, at not less than 
the Class I I  price for the preceding 
month;

(b) On or before the 15th day after 
the end of each month, for milk received 
during such month, an amount computed 
at not less than the uniform price per 
hundredweight pursuant to section 72 
and section 73 subject to the butterfat 
differential computed pursuant to sec­
tion 81 plus or minus adjustments for 
errors made in previous payments to such 
producer; and less (1) payment made 
pursuant to paragraph (a) of this sec­
tion, (2) location differential deductions 
pursuant to section 82, (3) marketing 
service deductions pursuant to section 87 
and (4) proper deductions authorized by 
such producer: Provided, That if such 
handler has not received full payment 
for such month pursuant to section 85 
he may reduce uniformly per hundred­
weight for all producers his payments 
pursuant to this paragraph by an amount 
not in excess of the per hundredweight 
reduction in payment from the market 
administrator. The handler shall make 
such balance of payment to those pro­
ducers to whom it is due on or before 
the date for making payment pursuant 
to this paragraph next following that 
on which such balance of payment is 
received from the market administrator;

(c) (1) Upon receipt of a written re­
quest from a cooperative association 
which the market administrator deter­
mines is authorized by its members to 
collect payment for their milk and re­
ceipt of a written promise to reimburse 
the handler the amount of any actual 
loss incurred by him because of any 
improper claim on the part of the co­
operative association each handler shall 
pay to the cooperative association on 
or before the 13th and 24th days of each 
month, in lieu of payments pursuant to 
paragraphs (a ) and (b ), respectively, of 
this section an amount equal to the sum 
of the individual payments otherwise 
payable to such producers. The fore­
going payment shall be made with re­
spect to milk of each producer whom the 
cooperative association certifies is a 
member effective on and after the first 
day of the calendar month next follow­
ing receipt of such certification through 
the last day of the month next preceding 
receipt of notice from the cooperative 
association of a termination of member­
ship or until the original request is 
rescinded in writing by the cooperative 
association.

(2) A copy of each such request, prom­
ise to reimburse and certified list of 
members shall be filed simultaneously 
with the market administrator by the 
cooperative association and shall be sub­
ject to verification at his discretion 
through audit of the records of the co­
operative association pertaining thereto. 
Exceptions, if  any, to the accuracy of 
such certification by a producer claimed 
to be a member, or by à handler, shall be 
made by written notice to the market 
administrator and shall be subject to 
his determination.

(d) In making the payments to pro­
ducers pursuant to paragraphs (b) and
(c) of this section, each handler shall 
furnish each producer or cooperative as­
sociation from whom he has received 
milk with a supporting statement in such 
form that it may be retained by the 
producer, which shall show:

(1) The month and identity of the 
handler and of the producer;

(2) The daily and total pounds and 
the average butterfat content of milk 
received from such producer, including 
for the months of March through June, 
the pounds of base milk and excess milk;

(3) The minimum rate or rates at 
which payment to the producer is re­
quired pursuant to the order;

(4) The rate which is used in making 
the payment if such rate is other than 
the applicable minimum rate;

(5) The amount or the rate per 
hundredweight and the nature of each 
deduction claimed by the handler; and

(6) The net amount of payment to 
such producer or cooperative association.
Sec. 81. Butterfat differential to pro­

ducers.
The applicable uniform prices to be 

paid each producer pursuant to section 
80 shall be increased or decreased for 
each one-tenth of one percent which the 
butterfat content of his milk is above or 
below 4.0 percent, respectively, at the 
rate determined by multiplying the total 
pounds of butterfat in the producer milk 
allocated to Class I  and Class H  milk
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during the month pursuant to section 46 
by the respective butterfat differential 
for each class, dividing the sum of such 
values by the total pounds of such but­
terfat, and rounding the resultant figure 
to the nearest one-tenth of a cent.
Sec. 82. Location differentials to pro­

ducers.
In making payment pursuant to sec­

tion 80 the uniform price pursuant to 
section 72 and the uniform price for base 
milk pursuant to section 73 to be paid 
for milk which is received from pro­
ducers at a pool plant located 40 miles 
or more from the City Hall, Lubbock, 
Texas, by the shortest hard-surfaced 
highway distance as determined by the 
market administrator shall be reduced 
at the rate set forth in the following 
schedule according to the location of the 
pool plant where such milk is received 
from producers:

Rate per
Distance from Lubbock hundredweight

City Hall: (cents)
40 but less than 50 miles_______________ 8.0

For each additional 10 miles or 
fraction thereof an additional------  1. 5

Sec. 83. Producer-settlement fund.
The market administrator shall es­

tablish and maintain a separate fund 
known as the “producer-settlement 
fund” into which he shall deposit all 
payments made by handlers pursuant to 
sections 62, 84, and 86, out of which he 
shall make all payments pursuant to 
sections 85 and 86: Provided, That pay­
ments due to any handler shall be offset 
by payments due from such handler.
Sec. 84. Payments to the producer-settle­

ment fund.
On or before the 12th day after the 

end of each month each handler shall 
pay to the market administrator the 
amount by which the value of milk for 
such handler, pursuant to section 70, for 
such month exceeds the obligation, pur­
suant to section 80, of such handler to 
producers for milk received during the 
month.
Sec. 85. Payments out of the producer- 

settlement fund.
On or before the 13th day after the 

end of each month, the market adminis­
trator shall pay to each handler the 
amount by which the obligation, pursu­
ant to section 80, of such handler to 
producers for milk received during the 
month exceeds the value of milk for such 
handler computed pursuant to section 
70. I f  at such time the balance in the 
producer-settlement fund is insufficient 
to make all payments pursuant to this 
section the market administrator shall 
reduce uniformly per hundredweight 
such payments and shall complete such 
payments as soon as the appropriate 
funds are available.
Sec. 86. Adjustments of errors in pay­

ment.
Whenever verification by the market 

administrator of payments by any han­
dler discloses errors made in payments 
to the producer-settlement fund pur­
suant to section 84, the market adminis­
trator shall promptly bill such handler
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for the unpaid amount and such handler 
shall, within 15 days, make payment to 
the market administrator of the amount 
so billed. Whenever verification discloses 
that payment is due from the market ad­
ministrator to any handler, pursuant to 
section 85, the market administrator 
shall, within 15 days, make such payment 
to such handler. Whenever verification 
by the market administrator of the pay­
ment by a handler to any producer or 
cooperative association for milk received 
by such handler discloses payment of less 
than is required by section 80, the han­
dler shall pay such balance due such pro­
ducer or cooperative association no later 
than the time of making payment to 
producers of cooperative associations 
next following such disclosure.
Sec. 87. Marketing services.

(a) Except as set forth in paragraph
(b) of this section, each handler in mak­
ing payments to each producer pursuant 
to section 80(b), shall deduct 6 cents per 
hundredweight or such lesser amount as 
the Secretary may prescribe, with respect 
to all milk received by such handler from 
such producer (except such handler’s 
own farm production), during the 
month, and shall pay such deductions to 
the market administrator no later than 
the 15th day after the end of the month. 
Such money shall be used by the market 
administrator to verify or establish 
weights, samples, and tests of milk re­
ceived by handlers from such producers 
during the month and to provide such 
producers with market information. 
Such services shall be performed in 
whole or in part by the market adminis­
trator or by an agent engaged by and 
responsible to him.

(b) Producers’ cooperative associa­
tion. In the case of producers for whom 
a cooperative association is actually per­
forming, as determined by the Secretary, 
the services set forth in paragraph (a) 
of this section, each handler shall make, 
in lieu of the deductions specified in 
paragraph (a) of this section, such de­
ductions as are authorized by such pro­
ducers and, on or before the 15th day 
after the end or each month, pay over 
such deductions to the association ren­
dering such services.
Sec. 88. Expenses of administration.

As his pro rata share of the expense 
of the administration of the order, each 
handler shall pay to the market admin­
istrator, on or before the 15th day after 
the end of each month, 5 cents per 
hundredweight or such lesser amount as 
the Secretary may prescribe, with re­
spect to butterfat and skim milk con­
tained in:

(a) Producer milk;
(b) Other source milk at a pool plant 

which is allocated to Class I  milk pur­
suant to section 46; and

(c) Class I  milk disposed of in the 
marketing area (except to a pool plant) 
from a nonpool plant not fully subject 
to the classification and pricing pro­
visions of another order issued pursuant 
to the Act.
Sec. 89. Adjustment of overdue accounts.

There shall be added to any balance 
due to the market administrator pur­

suant to sections 62, 84, 86, 87, and 88 
an amount equal to one-half of one per­
cent of such balance for each month or 
any portion thereof that payment of the 
balance is overdue.
Sec. 90. Termination of obligations.

The provision of this section shall 
apply to any obligation under this part 
for the payment of money.

(a) The obligation of any handler to 
pay money required to be paid under 
the terms of this part shall, except as 
provided in paragraphs (b) and (c) of 
this section, terminate two years after 
the last day of the calendar month dur­
ing which the market administrator 
receives the handler’s utilization report 
on the milk involved in such obligation 
unless within such two-year period, the 
market administrator notifies the han­
dler in writing that such money is due 
and payable. Service of such notice 
shall be complete upon mailing to the 
handler’s last known address, and it 
shall contain, but not need to be limited 
to, the following information:

(1) The amount of obligation;
(2) The month(s) during which the 

milk with respect to which the obliga­
tion exists, was received or handled; 
and

(3) I f  the obligation is payable to one 
or more producers, or to an association 
of producers, the name of such pro­
ducer (s) or association of producers, or 
if  the obligation is payable to the market 
administrator, the account for which it 
is to be paid.

(b) I f  a handler fails or refuses, with 
respect to any obligation under this 
part, to make available to the market 
administrator or his representatives all 
books and records required by this part 
to be made available, the market admin­
istrator may, within the two-year period 
provided for in paragraph (a) of this 
section, notify the handler in writing of 
such failure or refusal. I f  the market 
administrator so notifies a handler, the 
said two-year period with respect to such 
obligation shall not begin to run until 
the first day of the calendar month fol­
lowing the month during which all such 
books and records pertaining to such 
obligation are made available to the 
market administrator or his represent­
atives.

(c) Notwithstanding the provisions of 
paragraph (a) and (b) of this section, 
a handler’s obligation under this part 
to pay money shall not be terminated 
with respect to any transaction involv­
ing fraud or wilful concealment of a 
fact, material to the obligation, on the 
part of the handler against whom the 
obligation is sought to be imposed.

(d) Any obligation on the part of the 
market administrator to pay a handler 
any money Which such handler claims 
to be due him under the terms of this 
part shall terminate two years after 
the end of the calendar month during 
which the milk involved in the claim 
was received if an underpayment is 
claimed, or two years after the end of 
the calendar month during which the 
payment (including deduction or set-off 
by the market administrator) was made 
by the handler if a refund on such pay-
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ment is claimed, unless such handler, 
within the applicable period of time, files 
pursuant to 8c(15) (A ) of the Act, a 
petition claiming such money.

D e ter m inatio n  o f  B ase 

Sec. 95. Daily base.
The daily base for each producer shall 

be the amount obtained by dividing the 
total pounds of producer milk received 
from such producer by all handlers op­
erating pool plants during the months 
of September through December, im­
mediately preceding, by the number of 
days from the first day of delivery by 
such producer during such months to the 
last day of December, inclusive, less the 
number of days for which no deliveries 
are made, but not less than 112 days.
Sec. 96. Base rules.

The following rules shall apply in con­
nection with the establishment of bases:

(a) A base shall apply to deliveries of 
milk by the producer for whose account 
that milk was delivered during the 
months of September through December.

(b) An entire base shall be transferred 
from a person holding such base to any 
other person effective as of the first day 
of any month following receipt by the 
market administrator of an application 
for such transfer. Such application shall 
be on a form approved by the market 
administrator and shall be signed by the 
baseholder and by the person to whom 
such base is to be transferred: Provided, 
That if a base is held jointly, the entire 
base shall be transferable only upon re­
ceipt of such application signed by all 
joint holders: And provided further, 
That if one or more bases are transferred 
to a producer already holding a base 
which was either earned by such pro­
ducer, or transferred to him, a new base 
shall be computed by adding together the 
total deliveries during the base-forming 
period of all persons in whose name such 
bases were earned and dividing the total 
by the number of days frdm the earliest 
date of delivery during the base-forming 
period by any of such persons to the last 
day of December, inclusive, or by 112, 
whichever is greater.
Sec. 97. Announcement of established 

bases.

On or before February 15 of each year 
the market administrator shall notify 
each producer and the handler receiving 
milk from such producer of the daily 
base established by such producer.

E ffective T im e , S u s pe n s io n  or 
T er m in atio n  

Sec. 100. Effective time.

The provision of this part, or any 
amendments to this part, shall become 
effective at such time as the Secretary 
may declare and shall continue in force 
until suspended or terminated.
Sec. 101. Suspension or termination.

The Secretary shall suspend or termi­
nate any or all of the provisions of this 
Part, whenever he finds that it obstructs 
r does not tend to effectuate the de­

clared policy of the Act. This part shall, 
m any event, terminate whenever the 
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provisions of the Act authorizing it cease 
to be in effect.
Sec. 102. Continuing power and duty of 

the market administrator.
(a) If, upon the suspension or termi­

nation of any or all of the provisions of 
this part, there are any obligations aris­
ing hereunder, the final accrual or as­
certainment of which requires further 
acts by any handler, by the market ad­
ministrator, or by any other person, the 
power and duty to perform such further 
acts shall continue notwithstanding such 
suspension or termination: Provided, 
That any such acts required to be per­
formed by the market administrator 
shall if the Secretary so directs, be per­
formed by such other person, persons, or 
agency as the Secretary may designate.

(b) The market administrator, or such 
other person as the Secretary may desig­
nate shall:

(1) Continue in such capacity until 
discharged by the Secretary;

(2) From time to time account for all 
receipts and disbursements and deliver 
all funds or property on hand together 
with the books and records of the market 
administrator, or such person, to such 
person as the Secretary shall direct; and

(3) I f  so directed by the Secretary 
execute such assignments or other in­
struments necessary or appropriate to 
vest in such person full title to all funds, 
property, and claims vested in the market 
administrator or such person pursuant 
thereto.
Sec. 103. Liquidation after suspension or 

termination.
Upon the suspension or termination of 

any or all provisions of this part the 
market administrator, or such person as 
the Secretary may designate shall, if so 
directed by the Secretary, liquidate the 
business of the market administrator’s 
office and dispose of all funds and prop­
erty then in his possession or under his 
control, together with claims for any 
funds which are unpaid or owing at the 
time of such suspension or termination. 
Any funds collected pursuant to the 
provision of this part, over and above 
the amounts necessary to meet out­
standing obligations and the expenses 
necessarily incurred by the market ad­
ministrator or such person in the liqui­
dating of such funds, shall be distributed 
to the contributing handlers and pro­
ducers in an equitable manner.

M iscellaneo us  P rovisions  

Sec. 110. Separability of provisions.
I f  any provision of this part or its ap­

plication to any person or circumstance 
is held invalid, the application of such 
provision and of the remaining provi­
sions of this part, to other persons or 
circumstances shall not be affected 
thereby.
Sec. 111. Agents.

The Secretary may, by designation in 
writing, name any officer or employee 
of the United States to act as his agent 
or representative in connection with any 
of the provisions of this part.

Proposed by the Central West Texas 
Producers Association.

Proposal No. 2.
D e f in it io n s  

Section 1. Act.
“Act” means Public Act No. 10, 73d 

Congress, as amended, and as re-enacted 
and amended, all by the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U.S.C. 601 etseq.).
Sec. 2. Secretary.

“Secretary” means the Secretary of 
Agriculture or such other officer or em­
ployee of the United States authorized to 
exercise the powers or to perform the 
duties of the said Secretary of Agricul­
ture.
Sec. 3. Department.

“Department” means the United States 
Department of Agriculture or such other 
Federal agency authorized to perform 
the price reporting functions specified 
in this part.
Sec. 4. Person.

“Person” means any individual, part­
nership, corporation, association, or any 
other business unit.
Sec. 5. Cooperative association.

“Cooperative association” means any 
cooperative marketing association of 
producers which the Secretary deter­
mines, after application by the associa­
tion:

(a) To be qualified under the provi­
sions of the Act of Congress of February 
18,1922, as amended, known as the “Cap­
per-Volstead Act” ; and

(b) To have full authority in the sale 
of milk of its members and to be engaged 
in making collective sales of marketing 
milk or its products for its members.
Sec. 6. Greater Lubbock, Texas, market­

ing area.
The “Greater Lubbock, Texas, market­

ing area” called the marketing area in 
this part means all territory within the 
boundaries of the following named coun­
ties, all in the State of Texas, including 
all City, State, and Federal installations 
or reservations included therein:
Parmer. Bailey.
Hale. Cochran.
Hockley. Crosby.
Yoakum. Motley.
Castro. Lamb.
Floyd. Terry.
Lubbock. Lynn.
Garza. Kent.
Dickens.

Sec. 7. Approved plant.
“Approved plant” means:
(a) A milk plant approved by and 

under the routine inspection of the 
health authority of any municipality in 
the marketing area:

(1) From which Class I  milk labeled 
Grade A in consumer packages is dis­
posed of in the marketing area on routes, 
or

(2) Which receives milk from produc­
ers as defined in section 10(a) which 
serves as a receiving station by receiv­
ing, weighing and commingling producer 
milk, and from which milk or skim milk 
(i) is moved to a plant specified in sub-
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paragraph (1) of this paragraph during 
the month, or (ii) was moved to plant(s) 
specified in subparagraph (1) of this 
paragraph in an amount equal to 60 per­
cent or more of the total receipts of pro­
ducer milk during the months of October 
through January immediately preceding 
any month of April, May, or June during 
which no milk was moved to such a 
plant, or

(b) A milk plant approved by and 
under the routine inspection of a health 
authority other than that of a munici­
pality in the marketing area from which 
Class I  milk labeled Grade A in con­
sumer packages is disposed of in the 
marketing area on a route operated 
wholly or partially in the marketing 
area.
Sec. 8. Unapproved plant.

“Unapproved plant” means -any milk 
processing or distributing plant which is 
not an approved plant.
Sec. 9. Handler.

“Handler” means:
(a) Any person in his capacity as the 

operator of an approved plant;
(b) Any person in his capacity as the 

operator of an unapproved plant from 
which Class I  milk is disposed of during 
the month on a route in the marketing 
area, or

(c) Any cooperative association with 
respect to the milk of any producer which 
it causes to be diverted to an unapproved 
plant for the account of such coopera­
tive association.
Sec. 10. Producer.

“Producer” means any person other 
than a producer-handler:

(a) Who produces milk under a dairy 
farm permit or rating for the production 
of milk to be disposed of for consump­
tion as Grade A milk issued by the health 
authority of any municipality in the 
marketing area, which milk is received at 
an approved plant described in section 
7 (a ); or

(b) Who produces milk under a dairy 
farm permit or rating for the production 
of milk to be disposed of for consump­
tion as Grade A milk issued by a health 
authority whose certification is accepted 
by the appropriate health authority of 
a municipality in the marketing area, 
which milk is received at an approved 
plant described in section 7(b).

(c) “Producer” shall include any such 
person whose milk is' regularly received 
at an approved plant, but whose milk is 
caused to be diverted by a handler to 
an unapproved plant, and milk so di­
verted shall be deemed to have been re­
ceived at an approved plant by the 
handler who causes it to be diverted. 
“Producer” shall not include any person 
with respect to milk produced by him 
which is received at a plant operated by 
a handler who is subject to another Fed­
eral marketing order and who is partially 
exempt from the provisions of this order 
pursuant to section 61.
Sec. 11. Producer milk.

“Producer milk” means all skim milk 
and butterfat in milk produced by pro­
ducers which is received by a handler,

either directly from producers or from 
other handlers.
Sec. 12. Other source milk.

“Other source milk” means all skim 
milk and butterfat other than that con­
tained in producer milk.
Sec. 13. Producer-handler.

“Producer-handler” means any person 
who produces milk and operates an ap­
proved plant, but who receives no milk 
other than that from his own production 
and from approved plants.
Sec. 14. Route.

“Route” means any delivery (includ­
ing any delivery by a vendor or at a plant 
store) of milk, skim milk, buttermilk or 
flavored milk drink other than to a milk 
processing plant.
Sec. 15. Base milk.

“Base milk” means milk received from 
a producer by a handler during any of 
the months of April through June which 
is not in excess of such producer’s daily 
average base computed pursuant to sec­
tion 80 multiplied by the number of days 
in such month for which such producer 
delivered milk to such handler.
Sec. 16. Excess milk.

“Excess milk” means producer milk 
received by a handler during any of the 
months of April through June which is 
in excess of base milk received from such 
producer during such month, and it shall 
include all milk received from producers 
for whom no daily average base can be 
computed pursuant to section 80.

M arket A dm inistr ator  

Sec. 20. Designation.
The agency for the administration of 

this part shall be a market administra­
tor, selected by the Secretary, who shall 
be entitled to such compensation as may 
be determined by, and shall be subject 
to removal at the discretion of, the 
Secretary.
Sec. 21. Powers.

The market administrator shall have 
the following powers with respect to this 
part:

(a) To administer its terms and pro­
visions :

(b) To receive, investigate, and report 
to the Secretary complaints of viola­
tions:

(c) To make rules and regulations to 
effectuate its terms and provisions; and

(d) To recommend amendents to the 
Secretary.
Sec. 22. Duties.

The market administrator shall per­
form all duties necessary to administer 
the terms and provisions of this part, 
including but not limited to the follow­
ing:

(a) Within 30 days following the date 
on which he enters upon his duties, or 
such lesser period as may be prescribed 
by the Secretary, execute and deliver to 
the Secretary a bond effective as of the 
date on which he enters upon such du­
ties and conditioned upon the faithful 
performance of such duties, in an

amount and with surety thereon satis­
factory to the Secretary;

(b) Employ and fix the compensation 
of such persons as may be necessary to 
enable him to administer its terms and 
provisions;

(c) Obtain a bond in reasonable 
amount and with reasonable surety 
thereon covering each employee who 
handles funds entrusted to the market 
administrator;

(d) Pay out of funds provided by sec­
tion 98 the cost of his bond and of the 
bonds of his employees, his own compen­
sation, and all other expenses (except 
those incurred under section 97) neces­
sarily incurred by him in the mainte­
nance and functioning of his office and 
in the performance of his duties.

(e) Keep such books and records as 
will clearly reflect the transactions pro­
vided for in this part, and upon request 
by the Secretary, surrender the same to 
such other person as the Secretary may 
designate;

(f ) Submit his books and records to 
examination by the Secretary and fur­
nish such information and reports as may 
be requested by the Secretary;

(g ) Audit all reports and payments 
by each handler by inspection of such 
handler’s records and of the records of 
any other handler or person upon whose 
utilization the classification of skim milk 
or butterfat for such handler depends;

(h) Publicly announce, at his discre­
tion, by posting in a conspicuous place 
in his office and such other means as he 
deems appropriate, the name of any per­
son who, within five days after the day 
upon which he is required to perform 
such acts, has not:

(1) Made reports pursuant to section 
30 to section 32, inclusive; or

(2) Made payments pursuant to sec­
tion 90 to section 99, inclusive.

(i) On or before the 12th day after the 
end of each month, report to each co­
operative association, which so requests, 
the amount and class utilization of milk 
received by each handler from producers 
who are members of such cooperative 
association. For the purpose of this re­
port, the milk so received shall be pro­
rated to each class in the proportion that 
the total receipts of milk from producers 
by such handler were used in each class;

( j ) Publicly announce by posting in a 
conspicuous place in his office and by 
such other means as he deems appropri­
ate, the prices determined for each 
month as follows:

(1) On or before the 5th day of each 
month the minimum prices for Class I 
milk- pursuant to section 50 and the Class 
I  butterfat differential pursuant to sec­
tion 52(a), both for the current month, 
and the minimum price for Class II  milk 
pursuant to section 51 and the Class II 
butterfat differential pursuant to section 
52(b), both for the preceding month; 
and

(2) On or before the 12th day of each 
month, the uniform prices computed pur­
suant to section 72 or section 73 as ap­
plicable and the butterfat differential, 
computed pursuant to section 92, both 
applicable to milk delivered during the 
preceding month.
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(k) Prepare and disseminate to the 
public such statistics and information 
as he deems advisable and as do not re­
veal confidential information; and

(l) Furnish to a cooperative associa­
tion upon request the data furnished to 
the market administrator pursuant to 
section 31(a) with respect to milk of its 
members.

Reports, R ecords and  F acilities

Sec. 30. Reports o f receipts and utiliza­
tion.

On or before the 7th day after the end 
of each month, each handler, except a 
producer-handler, shall report to the 
market administrator in detail and on 
forms prescribed by the market adminis­
trator as follows for each approved plant 
operated by him, or, in the case of a co­
operative association, for producer milk 
diverted by it:.

(a) The quantities of skim milk and 
butterfat contained in milk received from 
producers, and for the months of April 
through June, the aggregate quantities 
of base milk and excess milk.

(b) The quantities of skim milk and 
butterfat contained in (or used in the 
production of) receipts from other han­
dlers;

(c) The quantities of skim milk and 
butterfat contained in receipts of other 
source milk (except Class I I  products 
disposed of in the form in which received 
without further processing or packaging 
by the handler) ;

(d) The quantities of skim milk and 
buterfat contained in or represented by 
all milk, skim milk, cream, and products 
specified as Class I  milk pursuant to 
section 41(a) on hand at the beginning  
and the end of the month;

(e) The utilization of all skim milk 
and butterfat required to be reported 
pursuant to this section;

(f) The pounds of milk received from 
producers at each approved plant and 
the pounds of Class I  milk disposed of 
from each such plant, if the handler 
operates more than one approved plant;

(g) The disposition of Class I  prod­
ucts on routes wholly outside the market­
ing area; and

(h) Such other information with re­
spect to receipts and utilization as the 
market administrator may prescribe.
Sec. 31. Reports of payments to pro­

ducers.

On or before the 20th day of each 
month, each handler shall submit to the 
market administrator his producer pay­
roll for deliveries of the preceding month 
which shall show;

(a) The total pounds and the average 
butterfat test of milk received from each 
producer and cooperative association, 
the number of days, if less than the entire 
month, for which milk was received from 
each such producer, and, for the months 
o April through June, such producer’s
e/Kveries of base milk and excess milk;
(b) The amount of payment to each 

Producer and cooperative association; 
and

(c) 'Hie nature and amount of any 
eductions or charges involved in such

Payments.

Sec. 32. Other reports.
(a) Each producer-handler shall make 

reports to the market administrator at 
such time and in such manner as the 
market administrator may prescribe.

(b) Each handler who causes milk to 
be diverted to an unapproved plant shall, 
prior to such diversion, report to the 
market administrator and to the coop­
erative association of which sUch pro­
ducer is a member, his intention to divert 
such milk, the proposed date or dates 
of such diversion, and the plant to which 
such milk is to be diverted.
Sec. 33. Records and facilities.

Each handler shall maintain and 
make available to the market adminis­
trator or to his representatives during 
the usual hours of business such ac­
counts and records of his operations and 
such facilities as are necessary for the 
market administrator to verify or estab­
lish the correct data with respect to:

(a) The receipts and utilization of all 
receipts of producer milk and other 
source milk;

(b ) The weights and tests for butter­
fat and other content of all milk, skim 
milk, cream, and milk products handled ;

(c) Payments to producers and coop­
erative associations ; and

(d) The pounds of skim milk and but­
terfat contained in or represented by all 
milk, skim milk, cream and milk prod­
ucts on hand at the beginning and end 
of each month.
Sec. 34. Retention of records.

All books and records required under 
this part to be made available to the 
market administrator shall be retained 
by the handler for a period of three 
years to begin at the end of the month 
to which such books and records per­
tain: Provided, That if, within such 
three-year period, the market adminis­
trator notifies the handler in writing 
that the retention of such books and 
records, or of specified books and rec­
ords, is necessary in connection with a 
proceeding under section 8c (15) (a) of 
the Act, or a court action specified in 
such notice, the handler shall retain 
such books and records, until further 
written notification from the market 
administrator. In either case, the mar­
ket administrator shall give further 
written notification to the handler 
promptly, upon the termination of the 
litigation, or when the records are no 
longer necessary in connection there­
with.

C lassif icatio n

Sec. 40. Skim milk and butterfat to be 
classified.

All skim milk and butterfat received 
within the month by a handler which is 
required to be reported pursuant to sec­
tion 30 shall be classified by the market 
administrator pursuant to the provisions 
of sections 41 to 46, inclusive.
Sec. 41. Classes of utilization.

Subject to the conditions set forth in 
sections 43 and 44, the classes of utiliza­
tion shall be as follows :

(a) Class I  milk shall be all skim milk 
(including reconstituted skim milk) and

butterfat disposed of in the form of milk, 
skim milk, buttermilk, flavored milk 
drinks, cream, cultured sour cream, any 
mixture (except eggnog, aerated cream 
products and mixes for ice cream or 
other frozen dairy products) of cream 
and milk or skim milk, and all skim milk 
and butterfat not specifically accounted 
for under paragraph (b) of this section; 
and

(b) Class n  milk shall be all skim 
milk and butterfat:

(1) Used to produce any product other 
than those specified in paragraph (a) of 
this section;

(2) Disposed of for livestock feed;
(3) In shrinkage up to 2 percent (5 

percent, with respect to receipts of skim 
milk during the months of April, May, 
and June) of receipts from producers;

(4) In shrinkage of other source milk; 
and

(5) In inventory at the end of the 
month as skim milk, cream, or any prod­
uct specified in paragraph (a) of this 
section.
Sec. 42. Shrinkage.

The market administrator shall allo­
cate shrinkage over a handler’s receipts 
as follows:

(a) Compute the total shrinkage of 
skim milk and butterfat for each han­
dler; and

(b) Prorate the resulting amounts be­
tween the receipts of skim milk and but­
terfat in producer milk and in other 
source milk.
Sec. 43. Responsibility of handlers and 

reclassification of milk.
(a) All skim milk and butterfat shall 

be Class I  milk unless the handler who 
first receives such skim milk or butter­
fat proves to the market administrator 
that such skim milk or butterfat should 
be classified otherwise.

(b) Any skim milk or butterfat classi­
fied as Class I I  milk shall be reclassified 
if later disposed of (whether in original 
or other form) as Class I  milk.
Sec. 44. Transfers.

Skim milk or butterfat disposed of by 
a handler by either transfer or diversion 
from an approved plant shall be classi­
fied:

(a) At the class mutually indicated in 
writing to the market administrator by 
both handlers on or before the 7th day 
after the end of the month within which 
such transaction occurred, otherwise as 
Class I  milk, if transferred or diverted 
in the form of milk, skim milk, or cream, 
to the approved plant of another handler 
(except a producer-handler), subject in 
either event to the following conditions:

(1) The receiving handler has utiliza­
tion in such class of an equivalent 
amount of skim milk and butterfat, re­
spectively; and

(2) Such skim milk or butterfat shall 
be classified so as to allocate to producer 
milk the greatest possible Class I  utiliza­
tion in the two plants.

(b) As Class I  milk, if transferred to 
a producer-handler in the form of milk, 
skim milk, or cream.

(c) As Class I  milk, if transferred or 
diverted in the form of milk or skim
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milk to an unapproved plant more than 
300 miles distant by the shortest high­
way distance, as determined by the 
market administrator.

(d) As Class I  milk if transferred in 
the form of cream under Grade A cer­
tification to an unapproved plant located 
more than 300 miles distant and as Class 
I I  milk if so transferred without Grade A 
certification.

(e) As Class I  milk if transferred or 
diverted in the form of bulk milk, skim 
milk or cream to an unapproved plant 
located not more than 300 miles distant 
by the shortest highway distance and 
from which fluid milk is disposed of on 
wholesale or retail routes, unless the con­
ditions in subparagraphs <1> and (2) of 
this paragraph are met:

(1) The market administrator is per­
mitted to audit the records of such un­
approved plant; and

(2) Such unapproved plant receives 
milk from dairy farmers who the market 
administrator determines constitutes its 
regular source of supply for Class I  milk.

(3) I f  these conditions are met, the 
market administrator shall classify such 
milk as reported by the handler, subject 
to verification as follows:

(i) Determine the use of all skim milk 
and butterfat at such unapproved plant; 
and

(ii) Allocate the skim milk and but­
terfat so transferred or diverted to the 
highest use classification remaining after 
subtracting in series beginning with the 
highest use classification, the skim milk 
and butterfat in milk received at the 
unapproved plant direct from dairy 
farmers.

(f )  As Class I I  milk if transferred or 
diverted in the form of milk, skim milk, 
or cream to an unapproved plant located 
not more than 300 miles distant by the 
shortest highway distance from which 
fluid milk is not disposed of on wholesale 
or retail routes.
Sec. 45. Computation of the skim milk 

and butterfat in each class.
For each month the market adminis­

trator shall correct for mathematical 
and for other obvious errors the monthly 
report submitted by each handler and 
shall compute the pounds of skim milk 
and butterfat in Class I  and Class I I  for 
such handler.
Sec. 46. Allocation of skim milk and 

butterfat classified.
After making the computations pur­

suant to section 45, the market adminis­
trator shall determine the classification 
of milk received by each handler from 
producers as follows:

(a) Skim milk shall be allocated in the 
following manner:

(1) Subtract from the total pounds of 
skim milk in Class I I  the pounds of skim 
milk determined pursuant to section 41 
(b) (3).

(2) Subtract from the remaining 
pounds of skim milk in each class the 
pounds of skim milk received from other 
handlers in a form other than milk, skim 
milk or cream according to its classifi­
cation pursuant to section 41;

(3) Subtract from the remaining 
pounds of skim milk in Class I  the 
pounds of skim milk received as Class I
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products in consumer packages from an 
unapproved plant which are not in ex­
cess of the pounds of skim milk trans­
ferred to such unapproved plant as Class 
I  milk;

(4) Subtract from the remaining
pounds of skim milk, in series beginning 
with Class n , the pounds of skim milk 
in other source milk;

(5) Subtract from the remaining
pounds of skim milk, in series beginning 
with Class n , the pounds of skim milk 
in the Class I  items in inventory at the 
beginning of the month;

(6) Subtract from the remaining
pounds of skim milk in each class the 
skim milk received from other handlers 
in the form of milk, skim milk, or cream, 
according to its classification as deter­
mined pursuant to section 44(a);

(7) Add to the remaining pounds of 
skim milk in Class I I  the pounds of skim 
milk subtracted pursuant to subpara­
graph (1) of this paragraph; and

(8) I f  the remaining pounds of skim 
milk in both classes exceed the pounds 
of skim milk received from producers, 
subtract such excess from the remaining 
pounds of skim milk in series beginning 
with Class n  milk. Any amount so sub­
tracted shall be called “overage” .

(b) Butterfat shall be allocated in ac­
cordance with the same procedure out­
lined for skim milk in paragraph (a) 
of this section.

(c) Determine the weighted average 
butterfat content of Class I  milk and 
Class I I  milk computed pursuant to par­
agraphs (a) and (b) of this section.

M in im u m  P rices 

Sec. 50. Class I  price.
Subject to the provisions of sections 

52 and 53, the minimum price per hun­
dredweight to be paid by each handler 
for milk received at his plant from pro­
ducers and classified as Class I  milk 
shall be the price for Class I  milk estab­
lished under Federal Order No. 43 regu­
lating the handling of milk in the North 
Texas marketing area, plus 25 cents.
Sec. 51. Class II  milk.

Subject to the provisions of section 
52, the minimum price per hundred­
weight to be paid by each handler for 
milk received at his plant from pro­
ducers and classified as Class n  milk 
shall be computed by adding together 
the plus values pursuant to paragraphs 
(a) and (b) of this section:

(a) From the simple average as com­
puted by the market administrator of 
the daily wholesale selling prices (using 
the midpoint of any price range as one 
price) per pound of Grade A (92-score) 
bulk creamery butter at Chicago, as 
reported by the Department during the 
month, subtract 3 cents, add 20 percent 
thereof, and multiply by 4.0;

(b) From the simple average as com­
puted by the market administrator of 
the weighted averages of carlot prices 
per pound for nonfat dry milk, spray 
and roller process, respectively, for 
human consumption, f.o.b. manufactur­
ing plants in the Chicago area, as pub­
lished for the period from the 26th day 
of the preceding month through the 25th 
day of the current month by the Depart­

ment deduct 5.5 cents, multiply by 8 5 
and multiply by 0.96.
Sec. 52. Butterfat differential to handlers.

I f  the average butterfat content of the 
milk of any handler allocated to any 
class pursuant to section 46 is more or 
less than 4.0 percent, there shall be 
added to the respective class price, com­
puted pursuant to sections 50 and 51, for 
each one-tenth of one percent that’ the 
average butterfat content of such milk 
is above 4.0 percent, or subtracted for 
each one-tenth of one percent that such 
average butterfat content is below 4.0 
percent, an amount equal to the butter­
fat differential computed by multiplying 
the simple average, as computed by the 
market administrator, of the daily 
wholesale selling price per pound (using 
the midpoint of any price range as one 
price) of Grade A (92-score) bulk 
creamery butter at Chicago, as reported 
by the Department during the appro­
priate month, by the applicable factor 
listed below and dividing the result by 
10;

(a) Class I  milk. Multiply such price 
for the preceding month by 1.25; and

(b) Class I I  milk. Multiply such 
price for the current month by 1.15.
Sec. 53. Location adjustment to handlers.

For milk which is received from pro­
ducers at an approved plant located 
more than 70 miles by the shortest high­
way distance as determined by the mar­
ket administrator from the City Hall in 
Lubbock, Texas, and which is classified 
as Class I  milk, the prices computed pur­
suant to section 50 shall be reduced by 
20 cents, and by an additional 1.5 cents 
for each 10 miles, or each fraction 
thereof, that such distance exceeds 80 
miles.
Sec. 54. Use of equivalent prices.

I f  for any reason a price quotation 
required by this part for computing class 
prices or for any other purposes is not 
available in the manner described, the 
market administrator shall use a price 
determined by the Secretary to be equiv­
alent to the price which is required.

A ppl ic a t io n  op P rovisions 

Sec. 60. Producer-handlers.
Sections 40 through 46, 50 through 54, 

70 through 75, 80 through 81, and 90 
through 99, shall not apply to a pro­
ducer-handler.
Sec. 61. Handlers subject to other orders.

(a) In the case of any handler who 
operates a plant which the Secretary 
determines disposes of a greater quan­
tity of milk as Class I  milk in another 
marketing area regulated by another 
milk marketing agreement or order 
issued pursuant to the Act than in this 
marketing area, the provisions of this 
part shall not apply with respect to the 
operations of such plant, except as 
follows:

(b) The handler shall, with respect to 
his total receipts of skim milk and but­
terfat, make reports to the market ad­
ministrator at such time and in such 
manner as the market administrator 
may require and allow verification of
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such reports by the market administra­
tor.
Sec. 62. Handlers operating unapproved 

plants from which Class I milk is dis­
posed of in the marketing area.

In the case of any handler described 
in section 9(b) who is not subject to the 
provisions of section 61, the reporting, 
pricing and payment provisions of this 
part shall apply only as follows:

(a) The handler shall report as re- 
Quired pursuant to sections 30 and 31, 
reporting receipts from and payments to 
dairy farmers in lieu of such information 
with respect to producers, and shall 
allow verification of such reports pur­
suant to section 33;

(b) The handler shall pay to the 
market administrator, on or before the 
25th day after the end of the month, 
with respect to all skim milk and butter- 
fat disposed of as Class I  milk during the 
month on routes operated wholly or par­
tially within the marketing area, any 
plus difference between:

(1) The value of such skim milk or 
butterfat at the Class I  price which 
would be applicable at an approved 
plant thus located, and

(2) The value of such skim milk and 
butterfat at the price paid dairy farmers 
by such handler for milk received at the 
unapproved plant from them during the 
month, adjusted by the method used in 
computing payments to such dairy 
farmers to the average butterfat test of 
Class I  milk disposed of in the marketing 
area: Provided, That if such handler has 
paid more than one such price the lowest 
price(s) paid for an equivalent volume 
of milk shall be used in this computa­
tion; and

(c) As his pro rata share of the ex­
pense of administration of this part, the 
handler shall pay to the market admin­
istrator, with respect to all Class I  milk 
disposed of on routes in the marketing 
area, an amount per hundredweight and 
in the manner specified in section 98.

D eterm inatio n  of U n ifo r m  P rice 

Sec. 70. Computation of value of milk.
The value of milk received during each 

month by each handler from producers 
shall be a sum of money computed by 
the market administrator by multiplying 
the pounds of such milk in each class by 
the applicable class prices and adding 
together the resulting amounts: Pro­
vided, That if the handler had overage 
of either skim milk or butterfat, there 
shall be added to the above values an 
amuont computed by multiplying the 
pounds of overage deducted from each 
class pursuant to section 46 by the appli­
cable class prices.

Sec. 71. Computation of aggregate value 
used to determine price (s ).

For each month the market adminis­
trator shall compute an aggregate value 
from which to determine the uniform 
Prices per hundredweight for milk of 4.0 
Percent butterfat content received from 
Producers as follows:

^  pomk*ne into one total the values 
computed pursuant to section 70 for all

nalers who made the reports pre- 
cribed in section 30 and who made pay-
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ments pursuant to sections 90 and 94 for 
the preceding month.

(b ) Subtract the aggregate of the 
values of all plus location adjustments to 
producers pursuant to section 91, and 
add the aggregate of the values of all 
such minus adjustments;

(c) Add not less than one-half of the 
unobligated cash balance on hand in the 
producer-settlement fund; and

(d) Subtract if the average butterfat 
content of the milk included in these 
computations is greater than 4.0 percent, 
or add if such average butterfat content 
is less than 4.0 percent, an amount com­
puted by multiplying the amount by 
which the average butterfat content of 
such milk varies from 4.0 percent by the 
butterfat differential computed pursuant 
to section 92, and multiplying the re­
sulting figures by the total hundred­
weight of such milk.
Sec. 72. Computation of uniform price.

For each of the months of July through 
March the market administrator shall 
compute the uniform price per hundred­
weight for all milk of 4.0 percent butter­
fat content received at an approved 
plant as follows:

(a) Divide the aggregate value com­
puted pursuant to section 71 by the total 
hundredweight of milk included in such 
computation; and

(b) Subtract not less than 4 cents 
nor more than 5 cents.
Sec. 73. Computation of uniform prices 

for base milk and excess milk.
For each of the months of April 

through June the market administrator 
shall compute the uniform prices for 
hundredweight for base milk and for 
excess milk, each of the 4.0 percent but­
terfat content, received from producers 
at an approved plant as follows:

(a) Compute the total value on a 4.0 
per cent butterfat basis of excess milk 
included in these computations by (1) 
multiplying the hundredweight of such 
milk by the price for Class I I  milk of 4.0 
percent butterfat content, and (2) add­
ing to the result the amount, if any, by 
which the value computed pursuant to 
paragraph (c) (1) of this section exceeds 
the value computed pursuant to para­
graph (c) (2) of this section;

(b) Divide the total value of excess 
milk obtained in paragraph (a) of this 
section by the total hundredweight of 
such milk, and adjust to the nearest 
cent. The resulting figure shall be the 
uniform price for excess milk of 4.0 
percent butterfat received from pro­
ducers ;

(c) The total value of base milk in­
cluded in these computations shall be 
the lesser o f :

(1) The aggregate value computed 
pursuant to section 71, less the value 
computed pursuant to paragraph (a) (1) 
of this section, or

(2) The Hundredweight of such base 
milk multiplied by the price for Class I  
milk of 4.0 percent butterfat content 
plus 4 cents:

(d) Divide the amount obtained in 
paragraph (c) of this section by the 
total hundredweight of base milk in­
cluded in these computations:
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(e) Subtract not less than 4 cents nor 
more than 5 cents from the amount 
computed pursuant to paragraph (d) of 
this section. The resulting figure shall 
be the uniform price for base milk of 4.0 
percent butterfat content received from 
producers.

D e t e r m in a t io n  of B ase

Sec. 80. Computation of daily average 
base for each producer.

For the months of April through June 
of each year the market administrator 
shall compute a daily average base for 
each producer as follows, subject to the 
rules set forth in section 81:

(a) Divide the total pounds of milk 
received by a handler (s) from such pro­
ducer through and during the months 
of October through January immediately 
preceding, by the number of days, not 
to be less than ninety, of such producer’s 
delivery in such period.
Sec. 81. Base rules.

(a) A base shall apply to deliveries of 
milk by the producer for whose account 
that milk was delivered during the base 
forming period;

(b) Bases may be transferred only by 
notifying the market administrator in 
writing before the last day of any month 
that such base is to be transferred to the 
person named in such notice only as 
follows:

(1) In the event of the death, retire­
ment, or entry into military service of 
a producer, the entire base may be trans­
ferred to a member(s) of such pro­
ducer’s immediate family who carries on 
the dairy operations.

(2) I f  a ba§e is held jointly and such 
holding is terminated, the entire base 
may be transferred to one of the joint 
holders.

P a y m e n t s

Sec. 90. Time and method of payment.
Each handler shall make payment as 

follows:
(a) On or before the 15th day after 

the end of the month during which the 
milk was received, to each producer for 
whom payment is not made pursuant to 
paragraph (c) of this section, at not less 
than the applicable uniform price (s) 
for such month computed pursuant to 
section 72 or section 73, adjusted by the 
butterfat differential computed pursuant 
to section 92, subject to location differ­
entials and adjustments to producers 
pursuant to section 91, and less the 
amount of the payment made pursuant 
to paragraph (b) of this section: Pro­
vided, That if by such date such handler 
has not received full payment pursuant 
to section 95, he may reduce his total 
payments to all producers uniformly by 
not less than the amount of reduction 
in payments from the market admin­
istrator: he shall, however, complete 
such payments pursuant to this para­
graph not later than the date for making 
such payments next following receipt 
of the balance from the market 
administrator.

(b) On or before the 25th day of each 
month, to each producer for whom pay­
ment is not made pursuant to paragraph
(c) of this section for milk received
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during the first 15 days of such month 
at not less than the Class I I  price of the 
preceding month.

(c) On or before the 13th and 23d 
days of each month, in lieu of payments 
pursuant to paragraphs (a) and (b), 
respectively, of this section, to a co­
operative association which so requests 
with respect to producers for whose milk 
such cooperative association is author­
ized to collect payment, an amount equal 
to the sum of the individual payments 
otherwise payable to such producer. 
Such payment shall be accompanied by 
a statement showing for each producer 
the items required to be reported pur­
suant to section 31.
Sec. 91. Location adjustments to pro­

ducers.
In making payments to producers 

pursuant to section 90 for all milk re­
ceived during the months of July 
through March at an approved plant 
located 70 miles or more from the City 
Hall in Lubbock, Texas, there shall be 
deducted 20 cents per hundredweight of 
milk for distances of 70 to 80 miles in­
clusive, plus an additional 1.5 cents for 
each additional 10 miles or fraction 
thereof in excess of 80 miles.
Sec. 92. Producer butterfat differential.

In making payments pursuant to sec­
tion 90(a), there shall be added to or 
subtracted from the uniform price for 
each one-tenth of one percent that the 
average butterfat content of the milk 
received from the producer is above or 
below 4.0 percent, an amount computed 
by multiplying by 1.2 the simple average, 
as computed by the market administra­
tor of the daily wholesale selling prices 
per pound (using the midpoint of any 
price range as one price) of Grade A (92- 
score) bulk creamery butter at Chicago 
as reported by the Department during 
the month when such milk was received, 
dividing the resulting sum by 10, and 
rounding to the nearest one-tenth of a 
cent.
Sec. 93. Producer-settlement fund.

The market administrator shall estab­
lish and maintain a separate fund known 
as the “Producer-settlement fund” , into 
which he shall deposit all payments 
made by handlers pursuant to sections 
62(b), 94, and 96, and out of which he 
shall make all payments to handlers 
pursuant to sections 95 and 96.
Sec. 94. Payments to the producer-settle­

ment fund.
On or before the 13th day after the 

end of the month during which the milk 
was received, each handler, including a 
cooperative association which is a han­
dler, shall pay to the market administra­
tor the amount, if any, by which the 
value of the milk received by such han­
dler from producers as determined pur­
suant to section 70 is greater than the 
amount required to be paid producers by 
such handler pursuant to section 90.
Sec. 95. Payments out of the producer- 

settlement fund.
On or before the 14th day after the end 

of the month during which the milk was 
received, the market administrator shall

pay to each handler, including a cooper­
ative association which is a handler, the 
amount, if  any, by which the value of 
the milk received by such handler from 
producers during the month as deter­
mined pursuant to section 70 is less than 
the amount required to be paid pro­
ducers by such handler, pursuant to sec­
tion 90 : Provided, That if the balance in 
the producer-settlement fund is insuffi­
cient to make all payments pursuant to 
this section, the market administrator 
shall reduce uniformly such payments 
and shall complete such payments soon 
as the necessary funds are available.
Sec. 96. Adjusiment of accounts.

Whenever audit by the market ad­
ministrator of any handler’s reports, 
books, records, or accounts discloses 
errors resulting in moneys due:

(a) The market administrator from 
such handler;

(b) Such handler from the market ad­
ministrator; or

(c) Any producer or cooperative asso­
ciation from such handler, the market 
administrator shall promptly notify such 
handler of any amount so due and pay­
ment thereof shall be made on or before 
the next date for making payments set 
forth in the provisions under which such 
error occurred.
Sec. 97. Marketing services.

(a) Except as set forth in paragraph 
(b) of this section, each handler, in 
making payments to producers (other 
than himself) pursuant to section 90(a), 
shall deduct 5 cents per hundredweight 
or such amount not exceeding 5 cents 
per hundredweight as may be prescribed 
by the Secretary, and shall pay such de­
ductions to the market administrator on 
or before the 15th day after the end of 
each month. Such moneys shall be used 
by the market administrator to sample, 
test, and check the weights of milk re­
ceived and to provide producers with 
market information.

(b) In the case of producers for whom 
a cooperative association is actually per­
forming, as determined by the Secretary, 
the services set forth in paragraph (a) 
of this section, each handler shall make, 
in lieu of the deductions specified in 
paragraph (a) of this section, such de­
ductions from the payments to be made 
to such producers as may be authorized 
by the Membership Agreement or mar­
keting contract between such coopera­
tive association and such producers and 
on or before the 15th day after the end 
of each month pay such deduction to the 
cooperative association rendering such 
services, accompanied by a statement 
showing the quantity of milk for which 
such deduction was computed for each 
such producer.
Sec. 98. Expenses of administration.

As his pro rata share of the expense 
of adm inistration of this part, each han­
dler shall pay to the market administra­
tor on or before the 15th day after the 
end of the month, 4 cents per hundred­
weight, or such amount not exceeding 4 
cents per hundredweight as the Secre­
tary may prescribe,-with respect to all 
receipts within the month of (a) other 
source milk which is classified as Class

I  milk, and (b) milk from producers, 
including such handler’s own production!
Sec. 99. Termination of obligation.

The provisions of this section shall 
apply to any obligation under this part 
for the payment of money.

(a) The obligation of any handler to 
pay money required to be paid under the 
terms of this part shall, except as pro­
vided in paragraphs (b) and (c) of this 
section, terminate two years after the 
last day of the calendar month during 
which the market administrator receives 
the handler’s utilization report on the 
milk involved in such obligation, unless 
within such two-year period, the market 
administrator notifies the handler in 
writing that such money is due and pay­
able. Service of such notice shall be 
complete upon mailing to the handler’s 
last known address, and it shall contain, 
but need not be limited to, the following 
information:

(1) The amount of the obligation;
(2) The month(s) during which the 

milk, with respect to which the obliga­
tion exists, was received or handled; and

(3) I f  the obligation is payable to one 
or more producers or to an association 
of producers, the name of such produc­
er (s) or association of producers, or if 
the obligation is payable to the market 
administrator, the account for which it 
is to be paid.

(b) I f  a handler fails or refuses, with 
respect to any obligation under this part, 
to make available to the market admin­
istrator or his representatives all books 
and records required by this part to be 
made available, the market administra­
tor may, within the two-year period pro­
vided for in paragraph (a) of this sec­
tion, notify the handler in writing of 
such failure or refusal. I f  the market 
administrator so notifies a handler, the 
said two-year period with respect to such 
obligation shall not begin to run until 
the first day of the calendar month fol­
lowing the month during which all such 
books and records pertaining to such 
obligation are made available to the 
market administrator or his representa­
tives.

(c) Notwithstanding the provisions of 
paragraphs (a) and (b) of this section, 
a handler’s obligation under this part 
to pay money shall not be terminated 
with respect to any transaction involv­
ing fraud or wilful concealment of a fact, 
material to the obligation, on the part 
of the handler against whom the obliga­
tion is sought to be imposed.

(d) Any obligation on the part of the 
market administrator to pay a handler 
any money which such handler claims 
to be due him under the terms of this 
part shall terminate two years after the 
end of the calendar month during which 
the milk involved in the claim was re­
ceived if an underpayment is claimed, or 
two years after the end of the calendar 
month during which the payment (in­
cluding deduction or set-off by the mar­
ket administrator) was made by the 
handler if a refund on such payment is 
claimed, unless such handler, within the 
applicable period of time, files pursuant 
to section 8(c) (15) (A) of the Act, a peti­
tion claiming such money.
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Effective T im e , S u s pe n s io n  or 

T er m in atio n

Sec. 100. Effective time.
The provisions of this part, or any 

amendments to this part shall become 
effective at such time as the Secretary 
may declare and shall continue in force 
until suspended or terminated, pursuant 
to section 101.
Sec. 101. Suspension or termination.

The Secretary may suspend or termi­
nate this part or any provision of this 
part whenever he finds this part or any 
provision of this part obstructs or does 
not tend to effectuate the declared policy 
of the Act. This part shall terminate in 
any event whenever the provisions of the 
Act authorizing it cease to be in effect.
Sec. 102. Continuing power and duty of 

the market administrator.
If, upon the suspension or termination 

of any or all provisions of this part, there 
are any obligations thereunder the final 
accrual or ascertainment of which re­
quires further acts by any person (in­
cluding the market administrator) such 
further acts shall be performed not­
withstanding such suspension or termi­
nation.
Sec. 103. Liquidation.

Upon the suspension or termination 
of the provisions of this part, except this 
section, the market administrator, or 
such other liquidating agent as the Sec­
retary may designate, shall, if  so directed 
by the Secretary, liquidate the business 
of the market administrator’s office, dis­
pose of all property in his possession or 
control, including accounts receivable, 
and execute and deliver all assignments 
or other instruments necessary or ap­
propriate to effectuate any such dis­
position. I f  a liquidating agent is so 
designated, all assets, books and records 
of the market administrator shall be 
transferred promptly to such liquidating 
agent. If, upon such liquidation, the 
funds on hand exceed the amounts re­
quired to pay outstanding obligations of 
the office of the market administrator 
and to pay necessary expenses of 
liquidating and distribution, such excess 
shall be distributed to contributing 
handlers and producers in an equitable 
manner.

M iscellaneous  P ro visio ns  
Sec. 110. Agents.

The Secretary may, by designation in 
writing, name any officer or employee of 
the United States to act as his agent or 
representative in connection with any 
of the provisions of this part.
Sec. 111. Separability of provisions.

If any provision of this part or its ap 
Plication to any person or circumstance 
is held invalid, the application of sue!

i°n anc* the remaining provision 
i this part to other, persons or circum 
ances, shall not be affected thereby 

•r ,.r<̂ K).sed hy The Borden Company an« 
B ¿LDairy Products, Inc.: 
r , Z ° Pl sal No- 3. That the greate 
S K f *  “ arketing area include th 
CntSiieSo ° f l  Bailey> Castro, Cochrar 
mottle, Crosby, Dickens, Floyd, Gaines

Garza, Hale, Hockley, Kent, Lamb, 
Lubbock, Lynn, Motley, Parmer, Terry, 
and Yoakum all in the State of Texas, 
including all City, State and Federal 
reservations and installations situated 
within the boundaries of these counties.

Proposal No. 4. That all dairy prod­
ucts used in the manufacture of dietary 
foods such as Borden’s ready diet 900, 
be classified as Class n.

Proposal No. 5. That all manufactured 
products that do not bear the Grade A  
label, such as Chip-N-Dip, cottage 
cheese, salad, or sour creams, ice cream 
mix and eggnog mix, be classified as 
Class n.

Proposal No. 6. That any milk solids 
used in the fortification of any fluid milk 
product be accounted for on a dry weight 
basis instead of the fluid equivalent.

Proposed by Clovèrlake Dairy Foods, 
Inc.:

Proposal No. 7. That the marketing 
area include the counties of Bailey, 
Castro, Cochran, Cottle, Crosby, Floyd, 
Garza, Hale, Hockley, Lamb, Lubbock, 
Lynn, Motley, and Terry, all in the State 
of Texas, including all City, State and 
Federal installations, institutions and 
reservations contained therein.

Proposal No. 8. The Class I  price shall 
not exceed the Class I  price established 
under the Texas Panhandle Federal milk 
market Order No. 11.

Proposal No. 9.- The rate of the ad­
ministrative assessment specified in the 
order and applied during the adminis­
tration of the order shall not exceed the 
rate of the administrative assessment 
applicable under the Texas Panhandle 
Federal milk market Order No. 11.

Copies of this notice may be procured 
from the Hearing Clerk, Room 112, Ad­
ministration Building, United States De­
partment of Agriculture, Washington 25, 
D.C., or may be there inspected.

Issued at Washington, D.C., May 11, 
1961.

R obert G . L e w is , 
Deputy Administrator, Price 

Support, Commodity Stabi­
lization Service.

[F.R. Doc. 61-4489; Filed, May 15, 1961s 
8:50 a.m.]

[ 7 CFR Part 968 1 
[Docket No. AO-173-A12]

MILK IN WICHITA, KANSAS, 
MARKETING AREA

Notice of Extension of Time for Fil­
ing Exceptions to the Recom­
mended Decision on Proposed 
Amendments to Tentative Market­
ing Agreement and Order

Pursuant to the provisions of the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U.S.C. 601 et 
seq), and the applicable rules of practice 
and procedure governing the formula­
tion of marketing agreements and mar­
keting orders (7 CFR Part 900), notice 
is hereby given that the time for filing 
exceptions to the recommended decision 
with respect to the proposed amend­
ments to the tentative marketing agree­
ment, and to the order regulating the

handling of milk in the Wichita, Kan­
sas, marketing area, which was issued 
March 29,1961 (26 F.R. 2752), is hereby 
extended for a period of three days fol­
lowing publication of this notice in the 
F ederal R egister .

Dated: May 11,1961, Washington, D.C.
H . L . F orest,

Director, Milk Marketing Orders 
Division, Commodity Stabili­
zation Service.

[F.R. Doc,. 61-4540; Filed, May 15, 1961;
.9:05 a.m.]

DEPARTMENT OF HEALTH, EDU­
CATION. AND WELFARE

Food and Drug Administration 
E 21 CFR Part 121 ]

FOOD ADDITIVES 
Notice of Filing of Petition

Pursuant to the provisions of the Fed­
eral Food, Drug, and Cosmetic Act (sec. 
409(b)(5), 72 Stat. 1786; 21 U.S.C. 348 
(b) (5) ), notice is given that a petition 
(FAP 342) has been filed by Syncro-Mist 
Controls, Inc., 270 Madison Avenue, New 
York 16, N.Y., proposing the issuance of 
a regulation to provide for the safe use 
of piperonyl butoxide-pyrethrin mix­
tures as pesticides in food-handling es­
tablishments, provided that the residues 
in food do not exceed the following:

Part per million
Pyrethrins_______ _______________________  0.06
Piperonyl butoxide____________________  0.60
Petroleum distillate____________________ 0.67

Dated: May 10,1961.
[ seal ] W in t o n  B. R a n k in , 

Assistant Commissioner 
of Food and Drugs.

[F.R. Doc. 61-4477; Filed, May 15, 1961; 
8:48 a.m.]

CIVIL AERONAUTICS BOARD
[1 4  CFR Part 296 1

[Economic Regs. Docket No. 12412]

CLASSIFICATION AND EXEMPTION 
OF INDIRECT AIR CARRIERS

Preparation of Airwaybills and Mani­
fests by Air Freight Forwarders

M a y  11, 1961.
Notice is hereby given that the Civil 

Aeronautics Board is proposing new 
rules with respect to the preparation of 
airwaybills and manifests by air freight 
forwarders engaged indirectly in the in­
terstate transportation of property.

The principal features of the proposed 
rules are explained in the explanatory 
statement below, and the proposed rules 
are set forth below. These rules are 
proposed under authority of sections 
204(a), 407, and 416 of the Federal 
Aviation Act of 1958 (72 Stat. 743, 766, 
771; 49 U.S.C. 1324, 1377, 1386).

Interested persons may participate in 
the proposed rule making through sub-
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mission of ten (10) copies of written 
data, views, or arguments pertaining 
thereto, addressed to the Docket Section, 
Civil Aeronautics Board, Washington 25, 
D.C. All relevant matter in communi­
cations received on or before June 14, 
1961, will be considered by the Board 
before taking final action on the proposed 
rule. Upon receipt by the Board, copies 
of such communications will be avail­
able for examination by interested per­
sons in the Docket Section of the Board, 
Room 711, Universal Building, 1825 
Connecticut Avenue NW., Washington, 
D.C.

By the Civil Aeronautics Board.
[ seal] James L. Deegan,

Acting Secretary.

Explanatory Statement. Part 296 of 
the Board’s Economic Regulations (14 
CFR Part 296), establishes a class of 
air carriers designated air freight for­
warders, provides certain exemption au­
thority for such carriers and contains 
rules and conditions with respect to the 
exercise of that exemption authority.

The Board has found that there is no 
uniformity among the air freight for­
warders in the preparation of their air- 
waybills and manifests. This lack of 
uniformity tends to confuse and mislead 
the shipping public and unduly hampers 
the Board in effectively carrying out its 
investigative and policing functions. 
While all air freight forwarders use some 
form of airwaybill, some fail to set forth 
therein an adequate itemization of 
charges imposed or a description of the 
commodities being shipped, making it 
impossible to determine whether the cor­
rect commodity rate has been applied 
without actually opening the package 
and examining the contents. In order 
to rectify this situation, rules are pro­
posed herein which specify when an air- 
waybill and manifest must be prepared 
and the information required to be set 
forth in such documents. In substantial 
part the rules proposed herein are the 
same as are presently applicable to in­
ternational air freight forwarders who 
are subject to Part 297 of the Board’s 
Economic Regulations (14 CFR Part 
297).

In addition to the proposed rules re­
lating to the preparation of airwaybills 
and manifests, the Board also proposes 
certain clarifying rules which clearly 
spell out an air freight forwarder’s re­
sponsibility to report data and informa­
tion as required by Part 244 (14 CFR 
Part 244), and its responsibility to com­
ply with the record-retention-provisions 
of Part 249 (14 CFR Part 249).

In view of the foregoing, the Board 
proposes to revise Subpart H of Part 296 
as follows:
Subpart H—-Preparation and Reten­

tion of Records and Reporting Re­
quirements: Air Freight Forwarders

§ 296.70 Preparation of airwaybills and 
manifests.

(a) Each holder of an operating au­
thorization as an air freight forwarder 
shall prepare an accurate airwaybill for 
each shipment consigned for transporta­
tion to a direct air carrier by such holder

in the capacity of an air freight for­
warder and a copy thereof shall be sup­
plied to the consignor and to the con­
signee of each such shipment. Each 
such airwaybill shall contain:

(1) The following information:
(1) Name and address of consignor, 

consignee, and air freight forwarder.
(ii) A  limitation of liability statement.
(iii) Number of packages in shipment.
(iv) Total weight (both actual and di­

mensional, where applicable).
(v ) Description of commodities.
(vi) Point of origin and destination of 

shipment.
(vii) Declared value of shipment.
(viii) Date of airwaybill preparation.
(ix) Name of employee or agent pre­

paring airwaybill.
(2) The following charges, when ap­

plicable:
(i) Commodity rate applied.
(ii) Total weight-rate charge.
(iii) Pick-up and/or delivery.
(iv) Excess valuation.
(v) Charges advanced.
(vi) Assembly or distribution.
(vii) Other accessorial charges (spec­

ify ).
(viii) Insurance (liability).
(ix) C.o.d. fee.
(x ) Transportation tax.
(xi) Total charges and an indication 

as to whether charges are prepaid or 
collect.

(b) Each holder of an operating au­
thorization as an air freight forwarder 
shall prepare an accurate manifest show­
ing every individual shipment included 
in each consolidated shipment consigned 
for transportation to a direct air carrier 
by such holder. There shall be set forth 
in each such manifest the following in­
formation:

(1) The number of the air freight 
forwarder’s individual airwaybill for each 
individual shipment within a consoli­
dated shipment.

(2) Name of the direct air carrier 
transporting the shipment and the num­
ber of the direct air carrier’s airwaybill 
under which the shipment is trans­
ported.

(3) Date of shipment.
(4) Weight of each individual ship­

ment and the total weight of consoli­
dated shipment.

(5) When a consolidated shipment 
consists of a combination of shipments 
to be transported to points in the United 
States and foreign points outside there­
of, a clear statement that shipments with 
a foreign destination are included in the 
consolidated shipment.

Note: Where a forwarder proposes to con­
duct an operation in which simplified docu­
mentation is a necessary part, it shall be 
the responsibility of the forwarder to secure 
from the Board in advance specific authority 
for the documentation to be utilized.

§ 296.71 Record-retention requirements.
Each holder of an operating authoriza­

tion as an air freight forwarder shall 
comply with the applicable record-reten­
tion provisions of Part 249 of this sub­
chapter, as amended.
§ 296.72 Reporting requirements.

Each holder of an operating authori­
zation as an air freight forwarder shall

comply with the applicable reporting 
provisions of Part 244 of this subchapter, 
as amended.
[F.R. Doc. 61-4483; Filed, May 16, 1961’ 

8:49 a.m.]

FEDERAL AVIATION AGENCY
[1 4  CFR Part 608 ]

[ Airspace Docket No. 61-WA-5]

SPECIAL USE AIRSPACE
Alteration of Restricted Area; Re­

opening of Comment Period
In a notice of proposed rule making 

published in the Federal Register on 
February 4, 1961 (26 F.R. 1098), it was 
stated that the Federal Aviation Agency 
was considering the alteration of the 
lateral size and designated altitudes of 
the Vieques Island, P.R., Restricted Area 
(R-7104). In accordance with the 
terms of the notice, the time for public 
comment expired 45 days after the date 
of publication of the notice.

In a supplemental notice of proposed 
rule making published in the Federal 
Register on March 24, 1961 (26 F.R. 
2528), it was stated that the Depart­
ment of the Navy wished to present ad­
ditional data on the matter and the 
date for filing such material was ex­
tended to April 15, 1961.

In a supplemental notice of proposed 
rule making published in the Federal 
Register on April 21,1961 (26 F.R. 3441), 
it was stated that the Commonwealth 
of Puerto Rico wished to present addi­
tional data on the matter and the date 
for filing such material was extended 
to May 15, 1961.

The Commonwealth of Puerto Rico 
has informed the Federal Aviation 
Agency that it wishes a further extension 
of time in order to complete preparation 
of comments for inclusion in the docket. 
This request appears reasonable. There­
fore, in order to provide the Common­
wealth of Puerto Rico and other 
interested persons a further opportunity 
to submit additional written data, views 
or arguments, the date for filing such 
material is extended to June 15, 1961.

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (14 CFR 409.- 
13), I  hereby give notice that the time 
within which comments will be received 
for consideration on Airspace Docket No. 
61-WA-5 is extended to June 15, 1961. 
Communications should be submitted in 
triplicate to the Chief, Airspace Utiliza­
tion Division, Federal Aviation Agency, 
Washington 25, D.C.

Section 307(a) of the Federal Avia­
tion Act of 1958 (72 Stat. 749; 49 U.S.C. 
1348).

Issued in Washington, D.C., on May 
12, 1961.

J. R. Bailey, 
Assistant Chief , 

Airspace Utilization Division.

[F.R. Doc. 61-4518; Filed, May 15, 1961;
8:51 a.m.]



Notices
department of th e trea su r y

Bureau of Customs 
[431.6]

CERTAIN ELECTRICAL ENERGY UNITS 
Tariff Classification

May 10, 1961.
The Bureau of Customs published in 

the Federal Register of March 15, 1961 
(26 F.R. 2197), notice that it had under 
review the existing practice of classify­
ing certain electrical energy units, in 
chief value of metal, of a type suitable 
for joining to a flashlight head, and 
chiefly used in the United States as com­
ponents of flashlights, as articles suitable 
for producing, rectifying, modifying, 
controlling, or distributing electrical en­
ergy, under paragraph 353, Tariff Act 
of 1930, dutiable at the rate of 15 per­
cent ad valorem under that paragraph 
as modified.

The Bureau, by letter dated May 10, 
1961, addressed to the collector of cus­
toms, New York, New York, held these 
electrical energy units properly classifi­
able as parts of flashlights under para­
graph 353, Tariff Act of 1930, as modi­
fied, at the rate of 35 percent ad valorem.

Inasmuch as this decision results in 
the assessment of duty at a rate of duty 
higher than that which has been assessed 
under a uniform and established prac­
tice, it shall be applied only to such or 
similar merchandise entered, or with­
drawn from warehouse, for consumption 
after 90 days after the date of publica­
tion of an abstract of this decision in 
the weekly Treasury Decisions.

[seal] Philip N ichols, Jr.,
Commissioner of Customs.

[F.R. Doc. 61-4479; Filed, May 15, 1961;
8:49 a.m.]

DEPARTMENT OF THE INTERIOR
Bureau of Land Management

[W-094260]

WYOMING
Notice of Proposed Withdrawal and 

Reservation of Lands
May 9, 1961.

The Bureau of Reclamation, United 
States Department of Interior, has filed 
an application, Serial No. Wyoming 
094260, for the withdrawal of lands de­
scribed below, from all forms of appro­
priation under the first form of with­
drawal as provided by section 3 of the 
Act of June 17, 1902 (32 Stat. 388). 
Grazing administration will remain 
under the jurisdiction of the Bureau of 
f<and Management until such time as the 
lands are actually required for reclama­
tion purposes.
iQ3 hf-applicant desires the land for rec- 
Gorge Reserv'Blopment of the 

No. 93—Pt. I - ------4

For a period of thirty days from the 
date of publication of this notice, all 
persons who wish to submit comments, 
suggestions, or objections in connection 
with the proposed withdrawal may pre­
sent their views in writing to the State 
Director, Bureau of Land Management, 
Department of the Interior, P.O. Box 
929, Cheyenne, Wyoming.

I f  circumstances warrant it, a public 
hearing will be held at a convenient time 
and place, which will be announced.

The determination of the Secretary on 
the application will be published in the 
Federal Register. A separate notice will 
be sent to each interested party of 
record.

The lands involved in the application 
are:

Six th  Principal Meridian , W yo m ing  
T. 15 N., R. 108 W.,

Sec. 29,Sy2Ny2,Si/6.

The above areas aggregate 480 acres.
David B. M organ, 

Acting Manager.
[F.R. Doc. 61-4455; Filed, May 15, 1961;

8:46 a.m.]

Bureau of Reclamation 
[Public Announcement 19, Amdt. 3]

COLUMBIA BASIN PROJECT, 
WASHINGTON

Public Announcement of the Sale of 
Full-Time Farm Units

Public announcement of the sale of 
full-time farm units in the South Co­
lumbia Basin Irrigation District, Colum­
bia Basin Project, Washington, dated 
March 19, 1954, and published in the 
Federal Register at 19 F.R. 2029, as 
amended by Amendment No. 1, dated 
August 14, 1957, and published in the 
Federal Register at 22 FR . 6848, and 
Amendment No. 2, dated March 28,1958, 
and published in the Federal Register at 
23 F.R. 2302, is amended as follows:

In subsection la by deleting from the 
list of farm units offered, Farm Unit 19, 
Irrigation Block 16.

Floyd E. Dominy, 
Commissioner of Reclamation.

May 5, 1961.

[F.R. Doc. 61-4457; Filed, May 15, 1961; 
8:46 a.m.]

[Public Announcement 23, Amdt. 4]

COLUMBIA BASIN PROJECT, 
WASHINGTON

Public Announcement of the Sale of 
Full-Time Farm Units

Public announcement of the sale of 
full-time farm units in the South Co­
lumbia Basin Irrigation District, Colum­
bia Basin Project, Washington, dated 
June 1, 1955, and published in the Fed­
eral Register at 20 F.R. 4375, as

amended by Amendment No. 1, dated 
August 14, 1957, and published in the 
Federal Register at 22 F.R. 6848, 
Amendment No. 2, dated March 28, 1958, 
and published in the Federal Register 
at 23 F.R. 2303, and Amendment No. 3, 
dated April 21, 1959, and published in 
the Federal Register at 24 F.R. 3331, is 
amended in subsection l.a by deleting 
from the list of farm units offered, Farm 
Unit 36, Irrigation Block 19.

Floyd E. Dominy, 
Commissioner of Reclamation.

May 5,1961.
[F.R. Doc. 61-4458; Filed, May 15, 1961;

8:46 a.m.]

[Public Announcement 25, Amdt. 2]

COLUMBIA BASIN PROJECT, 
WASHINGTON

Public Announcement of the Sale of 
Full-Time Farm Units

Public announcement of the sale of 
farm units in the South Columbia Basin 
Irrigation District, Columbia Basin Proj­
ect, Washington, dated October 18, 1956, 
and published in the Federal R egister 
at 21 F.R. 8822, as amended by Amend­
ment No. 1, dated April 8,1958, and pub­
lished in the Federal Register at 23 F.R. 
2539, is further amended for Farm Unit 
7, Irrigation Block 14, by deleting the 
second paragraph of sec. 16d Residence 
requirements and substituting the fol­
lowing paragraph:

The time for compliance with initia­
tion of residence may be further ex­
tended by the Project Manager for two 
one-year periods upon his determination 
that an extension is necessary to avoid 
undue hardship to the purchaser and 
that it v/ill not be detrimental to the 
orderly development of the irrigation 
block. The latest permissible date for 
initiating residence, however, will not be 
extended beyond March 18, 1963.

The purpose of this amendment is to 
allow additional time to observe the ef­
fectiveness of the drainage works that 
were recently installed to relieve a severe 
wet land condition on this unit.

Floyd E. Dominy, 
Commissioner of Reclamation.

M ay 5,1961.
[F.R. Doc. 61-4459; Filed, May 15, 1961;

8:47 a.m.]

[Public Announcement 30, Amdt. 1]

COLUMBIA BASIN PROJECT, 
WASHINGTON

Public Announcement of the Sale of 
Full-Time Farm Units

Public announcement of the sale of 
faVm units in the South Columbia Basin 
Irrigation District, Columbia Basin Proj­
ect, Washington, dated May 19,1959, and

4213
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published in  the F ederal R egister  at 24 
F.R. 4664, is amended as follows:

In subsection la  by deleting from the 
list of farm units offered, the farm units 
listed below:

Farm
Irrigation Block No.: Unit No.

20______________________________________  38
20_________________    73
20___________________________________________  122
20______________________________________ ' 133
20______________________     196

F lo y d  E. D o m in y , 
Commissioner of Reclamation.

M a y  5,1961.
[F.R. Doc. 61-4460; Filed, May 15, 1961; 

8:47 a.m.]

Section 16 is also amended by the ad­
dition of the following: “ It is expected 
that water will be available to Irrigation 
Block 80, on a temporary rental basis 
during the irrigation season of 1962, 
while the system is being tested; and 
thereafter during the development pe­
riod as subsequently announced.”

F lo yd  E. D o m in y , 
Commissioner of Reclamation.

M a y  5,1961.
[F.R. Doc. 61-4461; Filed, May 15, 1961;

8:47 a.m.]

CIVIL AERONAUTICS BOARD
[Docket 12190]

CUNARD EAGLE AIRWAYS, LTD.
Notice of Prehearing Conference
Notice is hereby given, pursuant to the 

provisions of the Federal Aviation Act 
of 1958, as amended, that a prehearing 
conference in the above-entitled pro­
ceeding is assigned to be held on May 25, 
1961, at 10:00 a.m., d.s.t., in Room 725, 
Universal Building, Connecticut and 
Florida Avenues NW., Washington, D.C., 
before Examiner William F. Cusick.

Dated at Washington, D.C., May 11, 
1961.

[ seal ] F rancis W. B r o w n ,
Chief Examiner.

[F.R. Doc. 61-4480; Filed, May 15, 1961;
8:49 a.m.]

[Docket 11879; Order No. E-16798]

INTERNATIONAL AIR TRANSPORT 
ASSOCIATION

Agreements Relating to Specific 
Commodity Rates

Adopted by the Civil Aeronautics 
Board at its office in Washington, D.C., 
on the 10th day of May 1961.

In the matter of agreements adopted 
by the Traffic Conferences of the Inter­
national Air Transport Association re­
lating to specific commodity rates;

[Public Announcement 31, Arndt. 1]

COLUMBIA BASIN PROJECT, 
WASHINGTON

Public Announcement of the Sale of 
Full-Time Farm Units

Public announcement of the sale of 
farm units in the Quincy-Columbia 
Basin Irrigation District, Columbia Basin 
Project, Washington, dated January 18, 
1960, and published in the Federal 
R egister at 25 F.R. 883, is amended by 
deleting from the list of farm units 
offered Farm Unit 22, Irrigation Block 
82, and by adding to subsection lb the 
following farm unit:

Docket 11879; Agreement C.A.B. 14602, 
R-2; Agreement C.A.B. 14827, R-20 and 
R-21.

There have been filed with the Board, 
pursuant to section 412(a) of the Fed­
eral Aviation Act of 1958 (the Act) and 
Part 261 of the Board’s Economic Regu­
lations, agreements between various air 
carriers, foreign air carriers, and other 
carriers, embodied in the resolutions of 
Traffic Conference 1 and Joint Confer­
ence 3-1 of the International Air Trans­
port Association (IATA ), and adopted 
pursuant to the provisions of Resolution 
590—Commodity Rates Board.

The agreements cancel one specific 
commodity rate and name two additional 
rates. The proposed rates are consistent 
with the level of rates in effect to other 
points for the commodities in question.

The Board, acting pursuant to sections 
102, 204(a), and 412 of the Act, does not 
find the subject agreements, which are 
incorporated in the following IATA 
Memoranda, to be adverse to the public 
interest or in violation of the Act, pro­
vided that approval thereof is condi­
tioned as hereinafter ordered:
C.A.B. 14827: IATA memorandum

R-20______________________TCI/Rates 1184.
r - 21_________________ _ TC/Rates 1188.

C.A.B. 14602:
R-2_______________________ JT31/Rates 176.

Accordingly, it is ordered, That:
1. Agreement C.A.B. 14827, R-20 and 

R-21, and Agreement C.A.B. 14602, R-2, 
are approved, provided that such ap­
proval shall not necessarily constitute 
approval of any specific commodity de­
scription contained therein for purposes 
of tariff publication.

2. Any air carrier party to the agree­
ments, or any interested person, may, 
within 15 days from the date of service, 
submit statements in writing, containing 
reasons deemed appropriate together 
with supporting data, in support of or 
in opposition to the Board’s action 
herein. An original and nineteen copies 
of the statements should be filed with 
the Board’s Docket Section. The Board 
may, upon consideration of any such 
statements filed, modify or rescind its 
action herein by subsequent order.

This order will be published in the 
F ederal R egister .

By the Civil Aeronautics Board.
[ seal ]  James L. D eegan,

Acting Secretary.
[F.R. Doc. 61-4481; Filed, May 15, 1961- 

8:49 a.m.]

DEPARTMENT OF AGRICULTURE
Agricultural Marketing Service 

CABBAGE
Notice of Purchase Program BMP 45a

In order to encourage domestic con­
sumption of cabbage by diversion from 
the normal channels of trade and com­
merce in accordance with Section 32, 
Public Law 320, 74th Congress, approved 
August 24, 1935, as amended, a cabbage 
purchase program was made effective on 
May 4, 1961, and will continue as needed 
but no later than June 30, 1961. Pur­
chases under this program will be made 
in producing areas where surpluses are 
causing serious marketing problems. 
Cabbage so purchased will be distributed 
to school lunch programs and other 
eligible outlets. The quantity to be pur­
chased will depend upon marketing con­
ditions at the time of purchase, the 
availability of outlets for the use of 
cabbage without waste, and upon the 
amount of funds available for such pur­
chases. Information relative to this 
purchase program may be obtained 
from: Fruit and Vegetable Division, Ag­
ricultural Marketing Service, Depart­
ment of Agriculture, Washington 25, D.C.
(Sec. 32, 49 Stat. 774, as amended, 7 U.S.C. 
612c)

Dated: May 11J1961.
F lo yd  F. H edlund, 

Deputy Director, Fruit and 
Vegetable Division, Agricul­
tural Marketing Service.

[F.R. Doc. 61-4485; Filed, May 15, 1961;
8:50 ajn.]

APPLICATIONS FOR TOBACCO IN­
SPECTION AND PRICE SUPPORT 
SERVICES FOR ADDITIONAL SALES 
ON DANVILLE, VIRGINIA, AND 
WINSTON-SALEM, NORTH CARO­
LINA, TOBACCO MARKETS

Notice of Public Hearings
Notice is hereby given of public hear­

ings to be held upon the following appli­
cations for tobacco inspection and price 
support services for additional sales on 
applicant tobacco markets. The date, 
time and place of hearing for each appli­
cation is as follows:

The hearing upon the application of 
W. N. Terry, Jr., President, The Danville 
Tobacco Association, Inc., 402 Masonic 
Temple, Danville, Virginia, for tobacco 
inspection and price support services for 
additional sales on the Danville Tobacco 
market will be held in the Courtroom, 
U.S. Post Office and Courthouse Build­
ing, 700 Main Street, Danville, Virginia,

Farm unit Irrigation
Block

Gross
acres

Tentative Irrigable acreage
Nonirri-
gable

Sales
price

Total Class 1 Class 2

131............................... 80 93.8 89.2 74.9 14.3 4.6 $2,239.10
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beginning at 9:30 a.m., e.s.t., on May 24,

^Tlie hearing upon the application of 
g M. Bouldin, President, Winston- 
Salem, Warehouse Association, 723 N. 
Trade* Street, Winston-Salem, North 
Carolina, for tobacco inspection and 
price support services for additional sales 
on the Winston-Salem, North Carolina, 
tobacco market will be held in the audi­
torium, County Agricultural Building, 
537 Spruce Street, Winston-Salem, North 
Carolina., beginning 9:30 a.m., e.s.t. on 
May 25, 1961.

The aforesaid public hearings will be 
conducted and evidence received pur­
suant to the concurrent and identical 
policy statements and regulations gov­
erning the extension of tobacco inspec­
tion and price support services to new 
markets and to additional sales on des­
ignated markets ("  CFR Part 29, Subpart 
A).

Done at Washington, D.C., this 15th 
day of May 1961.

Jam es T . R a lp h , 
Assistant Secretary.

[F.R. Doc. 61-4577; Piled, May 15, 1961;
10:39 a.m.]

FEDERAL AVIATION AGENCY
[OE Docket No. 61-NY-5]

CONSTRUCTION OF RADIO ANTENNA 
STRUCTURE

Notice of No Airspace Objection
The Federal Aviation Agency has cir­

cularized the following proposal to the 
aviation industry for comment and has 
conducted an aeronautical study to de­
termine its effect upon the utilization 
of airspace: The Hershey Broadcasting 
Company, Inc., Hershey, Pennsylvania, 
proposes to erect a radio antenna struc­
ture near Hershey, Pennsylvania at lati­
tude 40°17'59" north, longitude 76°- 
39'35" west. The overall height of the 
structure would be 710 feet above mean 
sea level (135 feet above ground),

No aeronautical objections were re­
ceived in response to the circularization. 
The proposed antenna structure would 
replace an existing 25-foot flag pole atop 
the Hershey Hotel, one fourth of a mile 
north of the Hershey Air Park. The 
flag pole presently exceeds the horizontal 
surface of Agency TSO-N18 criteria as 
applied to that airport by 137 feet. The 
proposed antenna structure would ex­
ceed the above criteria by 145 feet. This 
factor is not disqualifying, but makes 
an aeronautical study necessary. The 
Agency study disclosed that the pro­
posed structure would have no substan­
tial adverse effect upon aeronautical op­
erations, procedures or minimum flight 
altitudes.

Therefore, I  find that the proposed 
structure at the location and mean sea 
jevel elevation specified herein would 
nave no substantial adverse effect upon 
aeronautical operations, procedures or 
minimum flight altitudes and conclude 
nat no objection thereto from an air- 
pace utilization standpoint be inter- 

by the A^ency, provided the 
structure is marked and lighted in ac-

cordance with applicable rules and 
standards.

This finding will be effective upon 
publication in  the F ederal R egister .

Issued in 
9, 1961.

Washington, D.C., on May

D. D. T hom as , 
Director, Bureau of 

Air Traffic Management.
[F.R. Doc. 61-4450; Filed, May 15, 1961; 

8:45 a.m.]

SECURITIES AND EXCHANGE 
COMMISSION

[File No. 812-1404]

CAMBRIDGE GROWTH FUND, INC.
Notice of Filing of Application Ex­

empting Purchase of Securities 
During an Underwriting

May 9, 1961.
Notice is hereby given that Cambridge 

Growth Fund, Inc., New York, N.Y. 
(“Applicant” ), a registered, open-end 
diversified investment company has filed 
an application pursuant to section 10(f) 
of the Investment Company Act of 1940 
(“Act” ) for an order of the Commission 
exempting from the provisions of section 
10(f) of the Act the proposed purchase 
by the Applicant of approximately 333 
shares of common stock of Howard 
Johnson Company, which is a portion of 
a 660,000 share offering of $1.00 par 
value capital stock expected to be offered 
to the public pursuant to a Registration 
Statement filed with the Commission on 
March 13, 1961, under the Securities Act 
of 1933. The public offering price is ex­
pected to be fixed at a price between 
$30 and $35 per share.

Applicant intends to purchase the 
stock at the public offering price from 
Laird, Bissell & Meeds, a member of the 
selling group of underwriters. Mr. Max­
well Ohlman is an employee of Laird, 
Bissell & Meeds and is also a director of 
Applicant. Applicant became an open- 
end investment company on April 17, 
1961 and presently has assets amounting 
to approximately $308,000. The pro­
posed investment will not exceed $10,000 
or about 3.24 percent of Applicant’s total 
assets.

Section 10(f) of the Act provides, 
among other things, that no registered 
investment company shall knowingly 
purchase or otherwise acquire, during 
the existence of any underwriting or 
selling syndicate, any security (except 
a security of which such company is the 
issuer) a principal underwriter of which 
is a person of which a director of such 
registered investment company is an af­
filiated person. The Commission may 
exempt a transaction from this prohibi­
tion if and to the extent that such ex­
emption is consistent with the protection 
of investors. Since one of the Appli­
cant’s directors is an affiliated person of 
a member of the underwriting group 
offering the stock, the purchase thereof 
by Applicant is subject to the provisions 
of section 10(f) of the Act.

Notice is further given that any in­
terested person may, not later than May
24,1961, at 5:30 p.m., submit to the Com­
mission in writing any facts bearing 
upon the desirability of a hearing on 
the matter and may request that a hear­
ing be held, such request stating the 
nature of his interest, the reasons for 
such request and the issues, if any, of 
fact or law proposed to be controverted, 
or he may request that he be notified if 
the Commission should order a hearing 
thereon. Any such communication or 
request should be addressed: Secretary, 
Securities and Exchange Commission, 
Washington 25, D.C. At any time after 
said date, the application may be 
granted as provided in Rule 0-5 of the 
rules and regulations promulgated under 
the Act, an order disposing of the ap­
plication herein may be issued by the 
Commission upon the basis of the show­
ing contained in said application unless 
an order for hearing upon said appli­
cation shall be issued upon request or 
upon the Commission’s own motion.

By the Commission.
[ seal ] O rval L. D uB o is ,

Secretary.
[F.R. Doc. 61-4465; Filed, May 15, 1961;

8:47 a.m.]

[File No. 812-1405]

CAMBRIDGE GROWTH FUND, INC.
Notice of Filing of Application Ex­

empting Purchase of Securities 
During an Underwriting

M a y  9, 1961.
In the matter of Cambridge Growth 

Fund, Inc. (New York, N.Y.), File No. 
812-1405.

Notice is hereby given that Cambridge 
Growth Fund, Inc., New York, N.Y. 
(“Applicant” ) , a registered, open-end 
diversified investment company, has filed 
an application pursuant to section 10(f) 
of the Investment Company Act of 1940 
(“Act” ) for an order of the Commission 
exempting from the provisions of sec­
tion 10(f) of the Act the proposed pur­
chase by the Applicant of approximately 
213 shares of common stock of Micro- 
wave Associates, Inc., which is a portion 
of a 240,000 share offering of $1.00 par 
value capital stock expected to be offered 
to the public pursuant to a Registration 
Statement filed with the Commission on 
March 27, 1961, under the Securities Act 
of 1933. The public offering price is to 
be fixed at a price slightly under the 
market value of the stock at the time the 
Registration Statement under the Secur- 
rities Act of 1933 is declared effective. 
The current market value of the shares 
of Microwave Associates, Inc. is approxi­
mately $47 per share.

Applicant intends to purchase the 
stock at the public offering price from 
Laird, Bissell & Meeds, a member of the 
selling group of underwriters. Mr. Max­
well Ohlman is an employee of Laird, 
Bissell & Meeds and is also a director of 
Applicant. The proposed purchase is 
not exempted under Rule 10f-3, promul­
gated under the Act, because: (1) Mr. 
Ohlman is an affiliate of both the Appli-
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cant and of Laird, Bissell & Meeds and 
(2) because the sales commission may 
exceed 7 percent which is the limit ap­
plicable to common stock purchases 
under the Rule.

Applicant became an open-end invest­
ment company on April 17, 1961, and 
presently has assets amounting to ap­
proximately $308,000. The proposed in­
vestment will not exceed $10,000 or about 
3.24 percent of Applicant’s total assets.

Section 10(f) of the Act provides, 
among other things, that no registered 
investment company shall knowingly 
purchase or otherwise acquire, during 
the existence of any underwriting or 
selling syndicate, any security (except a 
security of which such company is the 
issuer) a principal underwriter of which 
is a person of which a director of such 
registered investment company is an 
affiliated person. The Commission may 
exempt a transaction from this prohibi­
tion if and to the extent that such ex­
emption is consistent with the protection 
of investors. Since one of the Appli­
cant’s directors is an affiliated person of 
an investment banking organization 
which is part of the underwriting group 
offering the stock, the purchase thereof 
by Applicant is subject to the provisions 
of section 10(f) of the Act.

Notice is further given that any inter­
ested person may, not later than May 24, 
1961, at 5:30 p.m., submit to the Com­
mission in writing, a request for a hear­
ing on the matter accompanied by a 
statement as to the nature of his inter­
est, the reason for such request and the 
issues of fact or law proposed to be con­
troverted, or he may request that he be 
notified if the Commission should order 
a hearing thereon. Any such communi­
cation should be addressed: Secretary, 
Securities and Exchange Commission, 
Washington 25, D.C. At any time after 
said date, as provided by Rule 0-5 of 
the rules and regulations promulgated 
under the Act, an order disposing of the 
application herein may be issued by the 
Commission upon the basis of the show­
ing contained in said application, unless 
an order for hearing upon said applica­
tion shall be issued upon request or upon 
the Commission’s own motion.

By the Commission.
[ seal ]  O rval L. D u B o is ,

Secretary.
[FJR. Doc. 61-4466; Filed, May 15, 1961;

8:47 a.m.]

[File Nos. 70-3955, 70-3958]

GRANITE CITY GENERATING CO. 
ET AL.

Notice of Proposed Sales of Utility 
Assets

M a y  8,1961.
In the matters of Granite City Gen­

erating Company and Edward Graff, E. 
M. Goodman, and John T. Inghram 
(Voting Trustees), Pile No. 70-3955; 
Union Electric Company, Pile No. 70- 
3958.

Notice is hereby given that Edward 
Graff, E. M. Goodman, and John T. 
Inghram, Voting Trustees under a voting

trust agreement dated February 25,1938, 
a registered holding company, and its 
public-utility subsidiary company, Gran­
ite City Generating Company (“Granite 
City” ) of Chicago, Illinois, have filed 
with this Commission a joint declara­
tion and an amendment thereto pur­
suant to the Public Utility Holding Com­
pany Act of 1935 (“Act” ) . The declara­
tion designates section 12(d) of the Act 
and Rule 44 thereunder as applicable to 
the proposed transactions. All inter­
ested persons are referred to the declara­
tion, as amended, on file in the offices of 
this Commission for a statement of the 
transactions proposed therein, a sum­
mary of which follows:

Granite City, an Illinois corporation, 
was formed in 1937 pursuant to a plan 
of reorganization of St. Louis Gas & 
Coke Corporation. In the Matter of St. 
Louis Gas & Coke Corporation, a corpo­
ration, Debtor, Bankruptcy No. 8058, 
United States District Court, Southern 
District of Illinois, Southern Division. 
Granite City has outstanding 308,472 
shares of 10 cents par value capital 
stock. These shares were issued to the 
Voting Trustees in 1937 who registered 
under the Act as a holding company. 
Voting trust certificates and $1,507,200 
principal amount of five percent first 
mortgage and collateral trust certifi­
cates, due 1963, were issued to the hold­
ers of St. Louis Gas & Coke Corporation’s 
first mortgage bonds. By its terms the 
Voting Trust expires on April 1, 1964, 
and the Voting Trustees may lease or 
sell the property of Granite City and 
may liquidate and dissolve that 
corporation.

Granite City owns physical assets con­
sisting solely of a small generating sta­
tion and related property and equipment 
which is primarily used to service Gran­
ite City Steel Company (“Steel Com­
pany” ), a non-affiliated company whose 
property surrounds the facilities of 
Granite City. In 1938 the assets of 
Granite City were leased to Laclede 
Power & Light Company (“Laclede” ) for 
26 years and one month. In 1945, Union 
Electric Company (“Union” ), a regis­
tered holding company and a public- 
utility company, succeeded, by assign­
ment, to the rights to the lease in 
connection with Union’s acquisition of 
Laclede’s electric facilities. The lease 
expires April 1, 1964. The principal 
activity of Granite City has been to col­
lect annual rentals and use the re­
sulting net income for the retirement of 
its first mortgage and collateral trust 
certificates. On March 31, 1961, $833,- 
580 of such trust certificates had been 
retired through sinking fund payments 
and $673,620 were outstanding. The 
Voting Trustees and Granite City pro­
pose to sell to the Steel Company for a 
cash consideration of $1,100,000, all of 
Granite City’s assets except cash, bank 
deposits, and choses in action. At 
March 31, 1961, the assets of Granite 
City to be sold, less valuation reserves, 
were recorded on its books at $165,905. 
For the twelve months ended the same 
date, its operating income, before allow­
ance for depreciation, was $74,954. The 
proceeds from the sale of Granite City’s 
property will be used to the extent neces­
sary to redeem and discharge Granite

City’s first mortgage and collateral trust 
certificates.

After the sale of Granite City’s physi­
cal property, the assets remaining after 
the payment of liabilities and the ex­
penses of the sale and Granite City’s 
dissolution will be distributed as a liqui­
dating dividend to the Voting Trustees 
The Voting Trustees will surrender, and 
Granite City will acquire for cancella­
tion, all of Granite City’s outstanding 
capital stock. Prior to any distribution 
of such assets by the Voting Trustees to 
the holders of the voting trust certifi­
cates, the Voting Trustees will file with 
the Commission pursuant to section 
11(e) of the Act a plan for the divest­
ment of such assets. According to the 
filing no State commission or Federal 
commission, other than this Commis­
sion, has jurisdiction over the transac­
tions now proposed by Granite City and 
the Voting Trustees. The fees and ex­
penses in connection with such trans­
actions are estimated at $16,000.

Notice is hereby further given that 
Union Electric Company (“Union” ) of 
St. Louis, Missouri, a registered holding 
company and a public-utility company, 
also has filed with this Commission a 
declaration arid an amendment thereto 
and has designated section 12(d) of the 
Act and Rule 44 thereunder as applicable 
to the proposed transaction, a summary 
of which follows :

Union proposes to sell to the Steel 
Company for $376,000, payable in three 
installments, its interest as lessee, in 
certain equipment and improvements to 
the facilities of Granite City leased to 
Union, and certain other materials and 
supplies. The original cost of such 
equipment and improvements, less esti­
mated depreciation to May 1, 1961, is 
$28,780 and the cost of the materials and 
supplies to be sold is $19,000. Upon the 
consummation of the sale Union will 
record on its books a gain of $328,220 
and it is stated that the income tax ap­
plicable thereto will be reflected at 
$87,000. The Illinois Commerce Com­
mission has approved this sale and it is 
stated that no other State commission 
and no Federal commission, other than 
this Commission, has jurisdiction over 
the proposed sale. According to the 
filing the fees and expenses will be 
nominal.

It  is stated that the negotiations in 
connection with the proposed transac­
tions were conducted over a period of 
approximately two years and the selling 
prices were arrived at by arms-length 
bargaining.

Notice is further given that any in­
terested person may, not later than May 
22, 1961, request in writing that a hear­
ing be held on such matters stating the 
nature of his interest, the reasons for 
such request, and the issues of fact or 
law raised by the filings which he desires 
to controvert, or he may request that he 
be notified if the Commission should 
order a hearing thereon. Any such re­
quest should be addressed: Secretary, 
Securities and Exchange Commission, 
Washington 25, D.C. At any time after 
said date, the declarations, as amended 
or as they may be further amended, may 
be permitted to become effective as pro­
vided in Rule 23 of the general rules and
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regulations promulgated under the Act, 
or the Commission may grant exemp­
tion from such rules as provided in Rules 
20(a) and 100 thereof or take such other 
action as it may deem appropriate.

By the Commission.
[seal] O rval L. D u B oxs,

Secretary.

,pR poc. 61-4467; Piled, May 15, 1961; 
8:47 a.m.]

[Pile No. 24A-1118]

ISTHMUS STEAMSHIP & SALVAGE 
CO., INC.

Notice and Order for Hearing 
M a y  10, 1961.

I. Isthmus Steamship & Salvage Co., 
Inc. (issuer), a corporation incorporated 
under the laws of the State of Delaware 
on March 8, 1956, with offices at 1214 
Ainsley Building, Miami, Florida, filed 
with the Commission on May 21, 1957, 
a notification on Form 1-A, and an offer­
ing circular and other material relating 
to a proposed offering by the issuer of 
150,000 shares of its 10 cent par value 
voting common stock at $2.00 per share 
for an aggregate amount of $300,000 for 
the purpose of obtaining an exemption 
from the registration requirements of the 
Securities Act of 1933, as amended, pur­
suant to the provisions of section 3(b) 
and Regulation A promulgated there­
under; and

II. On April 13, 1961, the Commission 
issued an order pursuant to Rule 261 of 
the general rules and regulations under 
the Securities Act of 1933, as amended, 
temporarily suspending the exemption 
of the issuer under Regulation A and 
affording to any person having an in­
terest therein an opportunity to request 
a hearing. A written request for hearing 
was received by the Commission.

The Commission deeming it necessary 
and appropriate to determine whether to 
vacate the temporary suspension order 
or to enter an order permanently sus­
pending the exemption,

It is hereby ordered, That a hearing 
under the applicable provisions of the 
Securities Act of 1933, as amended, and 
the Rules of Practice of the Commission 
be held at 1371 Peachtree Street NE., 
Atlanta, Georgia, at 10:00 a.m., e.d.s.t., 
on June 19, 1961, with respect to the 
following matters and questions, with­
out prejudice, however, to the specifica­
tion of additional issues which may be 
presented in these proceedings:

A. Whether the offering circular of the 
issuer contains false and misleading 
statements as to material facts and 
omits to state material facts necessary 
m order to make the statements made, 
in the light of the circumstances under 
which they are made, not misleading, 
particularly with respect to:

1. The amount of underwriting dis­
counts, commissions and expenses paid 
for underwriters and the failure to dis­
close payment to be made to the under­
writer of an additional $7,500 not re­
vealed in the offering circular;

2. The failure to disclose the true 
nature and value of the cargo on the
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SS “Bayard,” and the failure to disclose 
the true facts concerning the ownership 
thereof;

3. The misrepresentation concerning 
the application of proceeds, and the fail­
ure to disclose that su m s  were converted 
for the personal use of the issuer’s presi­
dent, Robert Stefanich.

B. Whether the issuer, through one of 
its underwriters, Robert Edelstein Co., 
directly or indirectly, employed a scheme 
and artifice to defraud, obtained money 
and property by means of untrue state­
ments of material facts and omissions 
to state material facts necessary in order 
to make the statements made in the light 
of the circumstances under which they 
were made not misleading, and engaged 
in transactions, practices and a course 
of business which operated as a fraud 
and deceit upon the purchasers of stock 
of the issuer in violation of section 17(a) 
of the Securities Act of 1933, particularly 
with respect to :

1. Statements that purchasers of the 
issuer’s stock would double their money 
in two or three months;

2. Statements that the price of the is­
suer’s stock would increase from $2 per 
share to $20, $30, or $40 per share;

3. Statements that the price of the is­
suer’s stock may go to $50 per share 
within one year;

4. Statements that purchasers of the 
issuer’s stock could sell it in two or three 
weeks and make a nice profit;

5. Statements that the issuer was 
about to salvage and bring up a highly 
valued cargo worth $2,000,000;

6. Statements that anticipated public­
ity in nationally known magazines would 
push the stock up 10 to 15 points;

7. Statements that the stock had un­
limited money-making potentialities;

8. Statements that there were possi­
bilities for stock dividends;

9. Statements that purchasers could 
make as much as $32 per share and that 
some purchasers had made as high as 
$100 per month on 100 shares.

C. Whether the following material 
facts, which should have been disclosed 
in order to make the statements made, 
in the light of the circumstances under 
which they were made, not misleading, 
were concealed and omitted in order to 
induce investors to purchase the issuer’s 
securities:

1. The fact that there were no pros­
pects of any immediate salvage work be­
cause of the issuer’s lack of funds;

2. The fact that the issuer’s operations 
disclose continued operating deficits;

3. The fact that the issuer had no 
earnings or earned surplus from which 
to declare or pay any stock or other 
dividends.

D. Whether the report of sales on 
Form 2-A contains untrue statements 
of material facts and omits to state ma­
terial facts necessary in order to make 
the statements made, in the light of the 
circumstances under which they were 
made, not misleading in that it fails to 
reflect:

1. The amount of the proceeds ex­
pended by Robert Stefanich for the pur­
chase of a house;

2JThe amount of the proceeds de­
posited to the personal account of 
Robert Stefanich;
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3. The additional $7,500 paid to the 
underwriter in excess of the sum re­
ported in the Form 2-A report of sales 
as being paid for underwriting commis­
sions and expenses.

III. I t  is further ordered, That Sidney 
Gross or any officer or officers of the 
Commission designated by it for that 
purpose shall preside at the hearing; 
that any officer or officers so designated 
to preside at any such hearing are 
hereby authorized to exercise all the 
powers granted to the Commission under 
sections 19(b), 21, and 22(c) of the Se­
curities Act of 1933, as amended, and to 
hearing officers under the Commission’s 
rules of practice.

I t  is further ordered, That the Secre­
tary of the Commission shall serve a 
copy of this order by Registered Mail to 
Isthmus Steamship & Salvage Co., Inc. 
and to Robert Edelstein Co.; that notice 
of the entering of this order shall be 
given to all persons by a General Re­
lease of the Commission and by publica­
tion in the F ederal R egister . Any  
person who desires to be heard or other­
wise wishes to participate in the hearing 
shall file with the Secretary of the Com­
mission on or before June 17, 1961 a re­
quest relative thereto, as provided in 
Rule 9(c) of the Commission’s rules of 
practice.

By the Commission.
[ seal ] O rval L. D u B o is ,

Secretary.
[F.R. Doc. 61-4468; Filed, May 15, 1961;

8:47 a,m.]

SMALL BUSINESS ADMINISTRA­
TION

Office of the Administrator 
[Delegation of Authority 1]

ASSISTANT ADMINISTRATOR 
(MANAGEMENT)

Delegation Relating to Management 
and Size Standards

1. Pursuant to the authority vested in 
the Administrator by the Small Business 
Act (Public Law 85-536) as amended 
(Public Law 85-699) ; the Small Business 
Investment Act of 1958 (Public Law 
85-699) ; as amended (Public Law 86- 
502) ; Reorganization Plan No. 2 of 1954, 
dated April 29, 1954 (83d Cong., 2d 
sess.) ; Reorganization Plan No. 1 of 
1957, dated April 29, 1957 (85th Cong., 
1st sess.) ; there is hereby redelegated to 
the Assistant Administrator (Manage­
ment) the authority:

A. Management. 1. To give final ap­
proval to all personnel actions for the 
Small Business Administration and to 
administer oaths of office.

2. To establish and classify all posi­
tions subject to the Classification Act of 
1949, as amended, in grades GS-1 to 
GS-15, and to establish salary rates for 
employees excluded from the Act.

3. To give final approval on non-policy 
changes in all SBA Manuals.

4. To contract for supplies, materials 
and equipment, printing, transportation,
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communications, space and special serv­
ices.

5. To effect the disposition of official 
records of SBA.

6. To authorize or approve (a) his 
personal travel, (b) the travel of em­
ployees under the supervision of the As­
sistant Administrator (Management).

7. To approve advanced sick leave and 
leave without pay, in excess of 30 days, 
for employees of SBA.

8. To approve annual and sick leave, 
leave without pay, and overtime work for 
employees under his supervision.

9. To give final approval to all SBA 
forms.

10. To give security clearance to ap­
plicants and employees of SBA where 
the security investigation discloses (a) 
no derogatory information, (b) deroga­
tory information which would not war­
rant processing the case under provi­
sions of section 1000.067 of SBA-100, 
Administrative Manual, and (c) deroga­
tory information, but the Assistant 
Administrator (Management) and the 
Security Officer are in agreement that 
the derogatory information in insuffi­
cient to warrant suspension or termina­
tion in the case of an employee, or denial 
of clearance in the Case of an applicant.

11. To enter into contracts for supplies 
and services pursuant to Delegation of 
Authority No. 363, dated March 10, 1959 
(24 F.R. 1921, 2096), from the Adminis­
trator of the General Services Adminis­
tration to the Small Business Adminis­
tration.

12. To authorize (a) all expenditures 
for registration fees for all Washington 
employees except the Deputy Adminis­
trators, Assistant Administrators, and 
Special Assistants to the Administrator 
and (b) registration fees in excess of 
$25.00 for each registration for all field 
office employees.

13. To approve out-service training for 
SBA employees and authorize expend­
itures incidental to such training.

14. To approve (a) all in-service train­
ing for Washington employees, and (b) 
in-service training in excess of $50.00 
for field office employees.

B. Size standards. 1. To take any and 
all actions necessary to develop and es­
tablish appropriate small business size 
standards and criteria.

2. To determine which concerns are 
small businesses within the meaning of 
the Small Business Size Standards Reg­
ulation.

3. To issue, deny, revoke and amend 
Small Business Certificates in accord­
ance with the Agency’s Small Business 
Size Standards Regulations.

II. All authority delegated herein may 
be redelegated.

III. All authority delegated herein 
may be exercised by any SBA employee 
designated as Acting Assistant Admin­
istrator (Management).,

IV. All authority previously delegated 
by the Administrator to the Deputy Ad­
ministrator for Administration is hereby 
rescinded without prejudice to actions

taken under all such delegations of au­
thority prior to the date thereof.

Effective date: April 10,1961.
Jo h n  E. H orne , 

Administrator.
[F.R. Doc. 61-4470; Piled, May 15, 1961;

8:48 a.m.]

[Declaration of Disaster Area 321]

CONNECTICUT
Declaration of Disaster Area

Whereas, it has been reported that 
during the month April 1961, because 
of the effects of certain disasters, damage 
resulted to residences and business prop­
erty located in Middlesex County in the 
State of Connecticut;

Whereas, the Small Business Adminis­
tration has investigated and has received 
other reports of investigations of con­
ditions in the area affected;

Whereas, after reading and evaluating 
reports of such conditions, I  find that 
the conditions in such area constitute a 
catastrophe within the purview of the 
Small Business Act.

Now, therefore, as Administrator of 
the Small Business Administration, I  
hereby determine that:

1. Applications for disaster loans un­
der the provisions of section 7(b) of the 
Small Business Act may be received and 
considered by the Offices below indicated 
from persons or firms whose property, 
situated in the aforesaid County and 
areas adjacent thereto, suffered damage 
or destruction resulting from flood and 
accompanying conditions occurring on 
or about April 27, 1961.
Offices—

Small Business Administration Regional
Office,

42 Broadway,
New York 4, N.Y.
Small Business Administration Branch O f­

fice,
44 Gillett Street,
Hartford, Conn.

2. Applications for disaster loans un­
der the authority of this Declaration 
will not be accepted subsequent to No­
vember 30,1961.

Dated: May 1,1961.
Jo h n  E. H orne, 

Administrator.

[F.R. Doc. 61-4573; Piled, May 15, 1961;
11:30 am .]

[Declaration of Disaster Area 323]

ARKANSAS
Declaration of Disaster Area

Whereas, it has been reported that 
during the month of May 1961, because 
of the effects of certain disasters, dam­
age resulted to residences and business 
property located in Boone County in the 
State of Arkansas;

Whereas, the Small Business Adminis­
tration has investigated and has re­

ceived other reports of investigations of 
conditions in the area affected;

Whereas, after reading and evaluating 
reports of such conditions, I  find that 
the conditions in such area constitute 
a catastrophe within the purview of the 
Small Business Act.

Now, therefore, as Administrator of 
the Small Business Administration, I 
hereby determine that:

1. Applications for disaster loans 
under the provisions of section 7(b) of 
the Small Business Act may be received 
and considered by the Offices below in­
dicated from persons or firms whose 
property, situated in the aforesaid 
County and areas adjacent thereto, suf­
fered damage or destruction resulting 
from flood and accompanying conditions 
occurring on or about May 6, 1961. 
Offices—

Small Business Administration Regional 
Office,

Fidelity Building,
1000 Main Street,
Dallas 2, Tex.
Small Business Administration Branch 

Office,
Rector Building, Room 620,
405 West Third Street,
Little Rock, Ark.

2. Applications for disaster loans 
under the authority of this Declaration 
will not be accepted subsequent to No­
vember 30, 1961.

Dated: May 8, 1961.
Jo h n  E. H orne, 

Administrator.
[F.R. Doc. 61-4574; Piled, May 15, 1961;

11:30 am .]

[Declaration of Disaster Area 324]

ARKANSAS AND OKLAHOMA 
Declaration of Disaster Area

Whereas, it has been reported that 
during the n^onth of May 1961, because 
of the effects of certain disasters, damage 
resulted to residences and business prop­
erty located in Baxter and Marion Coun­
ties in the State of Arkansas and LePlore 
County in the State of Oklahoma;

Whereas, the Small Business Adminis­
tration has investigated and has received 
other reports of investigations of con­
ditions in the areas affected;

Whereas, after reading and evaluating 
reports of such conditions, I  find that 
the conditions in such areas constitute 
a catastrophe within the purview of the 
Small Business Act.

Now, therefore, as Administrator of 
the Sm all Business Administration, I  
hereby determine that:

1. Applications for disaster loans un­
der the provisions of section 7(b) of the 
Small Business Act may be received and 
considered by the Offices below indicated 
from persons or firms whose property, 
situated in the aforesaid Counties • and 
areas adjacent thereto, suffered damage 
or destruction resulting from tornado 
and accompanying conditions occurring 
on or about May 5 and 6,1961.
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Small Business Administration Regional 
Office,

Fidelity Building,
1000 Main Street,
Dallas 2, Tex.
»amfl.ii Business Administration Branch 

Office,
Rector Building, Room 620,
405 West Third Street,
Little Rock, Ark.
¡amn.il Business Administration Branch 

Office,
Bankers Service Life Building, Room 312,
114 North Broadway,
Oklahoma City 2, Okla.

2. Applications for disaster loans un­
der the authority of this Declaration will 
not be accepted subsequent to November
30.1961.

Dated: May 8,1961.
Jo h n  E. H orne , 

Administrator.
[FJEt. Doc. 61-4575; Piled, May 15, 1961; 

11:30 a.m.]

[Declaration of Disaster Area 325]

ARKANSAS AND TEXAS 
Declaration of Disaster Area

Whereas, it has been reported that 
during the month of May 1961, because 
of the effects of certain disasters, dam­
age resulted to residences and business 
property located in Garland County in 
the State of Arkansas, and Collin County 
in the State of Texas ;

Whereas, the Small Business Adminis­
tration has investigated and has re­
ceived other reports of investigations of 
conditions in the areas affected;

Whereas, after reading and evaluating 
reports of such conditions, I  find that the 
conditions in such areas constitute a 
catastrophe within the purview of the 
Small Business Act.

Now, therefore, as Deputy Adminis­
trator of the Small Business Adminis­
tration, I  hereby determine that:

1. Applications for disaster loans 
under the provisions of section 7(b) of 
the Small Business Act may be received 
and considered by the Offices below in­
dicated from persons or firms whose 
property, situated in the aforesaid Coun­
ties and areas adjacent thereto, suf­
fered damage or destruction resulting 
from tornado and accompanying condi­
tions occurring on or about May 7 and 
8, 1961.

Offices—
SmaU Business Administration Regional 

Office,
Fidelity Building,
1000 Main Street,
Dallas 2, Tex.
Small Business Administration Branch 

Office,
Rector Building, Room 620,
405 West Third Street,
Little Rock, Ark.

2. Applications for disaster loans 
under the authority of this Declaration 
will not be accepted subsequent to No­
vember 30, 1961.

Dated: May 8, 1961.
C. R. L a n m a n ,

Deputy Administrator.
[P.R. Doc. 61-4576; Piled, May 15, 1961;

11:30 a.m.]

INTERSTATE COMMERCE 
COMMISSION

[Notice 493]

MOTOR CARRIER TRANSFER 
PROCEEDINGS

M a y  11,1961.
Synopses of orders entered pursuant 

to section 212(b) of the Interstate Com­
merce Act, and rules and regulations pre­
scribed thereunder (49 CFR Part 179), 
appear below :

As provided in the Commission’s spe­
cial rules of practice any interested 
person may file a petition seeking recon­
sideration of the following numbered 
proceedings within 20 days from the date 
of publication of this notice. Pursuant 
to section 17(8) of the Interstate Com­
merce Act, the filing of such a petition 
will postpone the effective date of the 
order in that proceeding pending its dis­
position. The matters relied upon by 
petitioners must be specified in their 
petitions with particularity.

No. MC-PC 63697. By order of May
9,1961, the Transfer Board approved the 
transfer to Paul’s Delivery & Trucking 
Corp., New York, N.Y., of a portion of 
the operating rights in Certificate No. 
1976, issued July 22, 1957, to John New­
ton Trucking Co., a corporation, Kearny, 
N.J., authorizing the transportation of: 
general commodities, with the usual ex­
ceptions including household goods and

commodities in bulk, between New York, 
N.Y., and Philadelphia, Pa. Bert Col­
lins, 140 Cedar Street, New York 6, N.Y., 
representative for applicants.

No. MC-FC 64031. By order of May
8,1961, the Transfer Board approved the 
transfer to Commercial Furniture Dis­
tributors, Inc., Hoboken, N.J., of Certifi­
cate Nos. MC 116935 and MC 116935 Sub 
1, issued March 21,1958 and December 8, 
1958, respectively, to Harry Kodish and 
George Noury, doing business as Com­
mercial Furniture Distributors, Hoboken, 
N.J., authorizing the transportation of: 
Office furniture, from Hoboken, N.J., to 
points in New York, Connecticut and 
New Jersey as specified, restricted to 
traffic having an immediately prior 
movement by rail or motor carrier in in­
terstate commerce; office furniture, 
crated or uncrated, from Hasbrouck 
Heights, N.J., to New York, N.Y., and 
points in Westchester, Nassau, and Suf­
folk Counties, N.Y.; and returned ship­
ments of office furniture from the above- 
specified destination points, to Has­
brouck Heights, N.J. Bert Collins, 140 
Cedar Street, New York 6, N.Y., repre­
sentative for applicants.

No. MC-FC 64186. By order of May 
8, 1961, the Transfer Board approved 
the transfer to Barnes Truck Line, a cor­
poration, Columbia, Miss., of Certificate 
No. MC 1585, issued April 13, 1956, to 
R. L. Barnes, doing business as Barnes 
Truck Line, Columbia, Miss., authoriz­
ing the transportation of general com­
modities, excluding household goods and 
commodities in bulk, over regular routes, 
between Jackson, Miss., and Tylertown, 
Miss., serving the intermediate points of 
Prentiss, Columbia, Kokomo, and Fox- 
worth, Miss., and the off-route points of 
Bassfield, Miss.; between Columbia, 
Miss., and New Orleans, La., serving the 
intermediate points of Foxworth and 
Sandy Hook, Miss.; and between Tyler­
town, Miss., and Columbia, Miss., serving 
all intermediate points except Sandy 
Hook and Foxworth, Miss., and re­
stricted against the transportation of 
traffic moving to or from New Orleans, 
La. Henry Mounger, Columbia, Miss., 
and Phineas Stevens, P.O. Box 141, Jack- 
son, Miss., attorneys for applicants.

[ seal ] H arold D. M cC o y ,
Secretary.

[F.R. Doc. 61-4463; Piled, May 15, 1961;
8:47 a.m.]
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e 
fo

rm
s 

of
 a

n
y 

an
d 

al
l 

ac
co

un
ts

, 
re

co
rd

s,
 a

n
d 

m
em

or
an

da
 t

o 
be

 
ke

pt
 

by
 a

ir
 c

ar
ri

er
s,

 i
n

­
cl

ud
in

g 
th

e 
ac

co
un

ts
, 

re
co

rd
s,

 
an

d 
m

em
o­

ra
n

da
 o

f 
th

e 
m

ov
em

en
t 

of
 t

ra
ff

ic
, 

as
 w

el
l 

as
 

of
 t

he
 r

ec
ei

pt
s 

an
d 

ex
pe

nd
it

ur
es

 o
f 

m
on

ey
, 

an
d 

th
e 

le
n

gt
h

 o
f 

ti
m

e 
su

ch
 a

cc
ou

nt
s,

 r
ec

­
or

ds
, 

an
d 

m
em

or
an

da
 

sh
al

l 
be

 
pr

es
er

ve
d;

 
an

d 
it

 s
ha

ll 
be

 u
n

la
w

fu
l 

fo
r 

ai
r 

ca
rr

ie
rs

 t
o 

ke
ep

 
an

y 
ac

co
un

ts
, 

re
co

rd
s,

 
or

 m
em

or
an

da

ot
he

r 
th

an
 t

ho
se

 p
re

sc
ri

be
d 

or
 a

pp
ro

ve
d 

by
 

th
e 

B
oa

rd
 : 

Pr
ov

id
ed

, 
T

h
at

 
an

y 
ai

r 
ca

rr
ie

r 
m

ay
 

ke
ep

 
ad

di
ti

on
al

 
ac

co
un

ts
, 

re
co

rd
s,

 
or

 
m

em
or

an
da

 i
f 

th
ey

 d
o 

n
ot

 i
m

pa
ir

 t
he

 i
n

te
g­

ri
ty

 o
f 

th
e 

ac
co

un
ts

, 
re

co
rd

s,
 o

r 
m

em
or

an
da

 
pr

es
cr

ib
ed

 o
r 

ap
pr

ov
ed

 b
y 

th
e 

B
oa

rd
 a

n
d 

do
 

n
ot

 c
on

st
it

ut
e 

an
 u

n
du

e 
fi

n
an

ci
al

 b
u

rd
en

 o
n 

su
ch

 a
ir

 c
ar

ri
er

.

IN
S

P
E

C
T

IO
N

 O
F

 A
C

C
O

U
N

TS
 A

N
D

 P
R

O
P

E
R

TY

Se
c
. 

40
7.

 (
e)

 
T

h
e 

B
oa

rd
 s

h
al

l 
at

 a
ll

 t
im

es
 

h
av

e 
ac

ce
ss

 
to

 
al

l 
la

nd
s,

 
bu

il
di

n
gs

, 
an

d 
eq

ui
pm

en
t 

of
 a

n
y 

ca
rr

ie
r 

an
d 

to
 a

ll
 a

oc
ou

nt
s,

 
re

co
rd

s,
 a

n
d 

m
em

or
an

da
, 

in
cl

ud
in

g 
al

l 
do

cu
­

m
en

ts
, 

pa
pe

rs
, 

an
d 

co
rr

es
po

nd
en

ce
, 

n
ow

 o
r 

h
er

ea
ft

er
 e

xi
st

in
g,

 
an

d 
ke

pt
 o

r 
re

qu
ir

ed
 t

o 
be

 k
ep

t 
by

 a
ir

 c
ar

ri
er

s;
 

an
d 

it
 m

ay
 e

m
pl

oy
 

sp
ec

ia
l 

ag
en

ts
 

or
 

au
di

to
rs

, 
w

h
o 

sh
al

l 
h

av
e 

au
th

or
it

y 
un

de
r 

th
e 

or
de

rs
 o

f 
th

e 
B

oa
rd

 t
o 

in
sp

ec
t 

an
d 

ex
am

in
e 

an
y 

an
d 

al
l 

su
ch

 l
an

ds
, 

bu
il

di
n

gs
, 

eq
ui

pm
en

t,
 a

cc
ou

nt
s,

 r
ec

or
ds

, 
an

d 
m

em
or

an
da

. 
T

h
e 

pr
ov

is
io

ns
 o

f 
th

is
 s

ec
ti

on
 

sh
al

l 
ap

pl
y,

 t
o 

th
e 

ex
te

nt
 f

ou
n

d 
by

 t
he

 B
oa

rd
 

to
 b

e 
re

as
on

ab
ly

 n
ec

es
sa

ry
 f

or
 t

he
 a

dm
in

is
­

tr
at

io
n

 o
f 

th
is

 A
ct

, t
o 

pe
rs

on
s 

h
av

in
g 

co
nt

ro
l 

ov
er

 
an

y 
ai

r 
ca

rr
ie

r,
 

or
 

af
fi

lia
te

d 
w

it
h

 
an

y 
ai

r 
ca

rr
ie

r 
w

it
h

in
 t

he
 m

ea
n

in
g 

of
 s

ec
ti

on
 5

(8
) 

of
 t

he
 I

n
te

rs
ta

te
 C

om
m

er
ce

 A
ct

, 
as

 a
m

en
de

d.

C
LA

S
S

IF
IC

A
T

IO
N

Se
c
. 4

16
. 

(a
) 

T
h

e 
B

oa
rd

 m
ay

 f
ro

m
 t

im
e 

to
 

ti
m

e 
es

ta
bl

is
h

 s
uc

h 
ju

st
 a

n
d 

re
as

on
ab

le
 c

la
s­

si
fi

ca
ti

on
s 

or
 g

ro
up

s 
of

 a
ir

 c
ar

ri
er

s 
fo

r 
th

e 
pu

rp
os

es
 o

f 
th

is
 t

it
le

 a
s 

th
e 

n
at

ur
e 

of
 t

he
 

se
rv

ic
es

 p
er

fo
rm

ed
 b

y 
su

ch
 a

ir
 c

ar
ri

er
s 

sh
al

l 
re

qu
ir

e;
 

an
d 

su
ch

 j
u

st
 a

n
d 

re
as

on
ab

le
 r

ul
es

 
an

d 
re

gu
la

ti
on

s,
 p

ur
su

an
t 

to
 a

n
d 

co
ns

is
te

nt
 

w
it

h
 t

he
 p

ro
vi

si
on

s 
of

 t
h

is
 t

it
le

, 
to

 b
e 

ob
­

se
rv

ed
 b

y 
ea

ch
 s

uc
h 

cl
as

s 
or

 g
ro

up
, 

as
 t

he
 

B
oa

rd
 f

in
ds

 n
ec

es
sa

ry
 i

n
 t

h
e 

pu
bl

ic
 i

nt
er

es
t.

F
A

IL
U

R
E

 T
O

 F
IL

E
 R

E
P

O
R

TS
; 

F
A

L
S

IF
IC

A
T

IO
N

 O
F

 
R

E
C

O
R

D
S

S
e

c
. 9

02
. 

(e
) 

A
n

y 
ai

r 
ca

rr
ie

r,
 o

r 
an

y 
of

fic
er

, 
ag

en
t,

 
em

pl
oy

ee
, 

or
 

re
pr

es
en

ta
ti

ve
 

th
er

eo
f,

 
w

h
o 

sh
al

l,
 

k
n

ow
in

gl
y 

an
d 

w
il

lf
u

ll
y,

 f
ai

l 
or

 
re

fu
se

 
to

 
m

ak
e 

a 
re

po
rt

 
to

 
th

e 
B

oa
rd

 
or

 
A

dm
in

is
tr

at
or

 a
s 

re
qu

ir
ed

 b
y 

th
is

 A
ct

, 
or

 t
o 

ke
ep

 
or

 
pr

es
er

ve
 

ac
co

un
ts

, 
re

co
rd

s,
 

an
d 

m
em

or
an

da
 

in
 

th
e 

fo
rm

 
an

d 
m

an
n

er
 p

re
­

sc
ri

be
d 

or
 a

pp
ro

ve
d 

by
 t

he
 B

oa
rd

 o
r 

A
dm

in
­

is
tr

at
or

, 
or

 
sh

al
l, 

kn
ow

in
gl

y 
an

d 
w

il
lf

u
ll

y,
 

fa
ls

if
y,

 m
ut

il
at

e,
 

or
 

al
te

r 
an

y 
su

ch
 

re
po

rt
, 

ac
co

un
t,

 
re

co
rd

, 
or

 
m

em
or

an
du

m
, 

or
 

sh
al

l 
kn

ow
in

gl
y 

an
d 

w
il

lf
u

ll
y 

fi
le

 a
n

y 
fa

ls
e 

re
po

rt
, 

ac
co

un
t,

 
re

co
rd

, 
or

 m
em

or
an

du
m

, 
sh

al
l 

be
 

de
em

ed
 g

u
il

ty
 o

f 
a 

m
is

de
m

ea
no

r 
an

d,
 u

po
n

 
co

nv
ic

ti
on

 t
he

re
of

, b
e 

su
bj

ec
t 

fo
r 

ea
ch

 o
ff

en
se

 
to

 a
 f

in
e 

of
 n

ot
 l

es
s 

th
an

 $
10

0 
an

d 
n

ot
 m

or
e 

th
an

 $
5,

00
0.

R
E

F
U

S
A

L 
TO

 T
E

S
T

IF
Y

S
e

c
. 9

02
. 

(g
) 

A
n

y 
pe

rs
on

 w
h

o 
sh

al
l 

ne
gl

ec
t 

or
 r

ef
us

e 
to

 a
tt

en
d 

an
d 

te
st

if
y,

 o
r 

to
 a

ns
w

er
 

an
y 

la
w

fu
l 

in
qu

ir
y,

 
or

 
to

 
pr

od
uc

e 
bo

ok
s,

 
pa

pe
rs

, 
or

 d
oc

um
en

ts
, 

if
 i

n 
h

is
 p

ow
er

 t
o 

do
 

so
, 

in
 

ob
ed

ie
nc

e 
to

 t
h

e 
su

bp
en

a 
or

 l
aw

fu
l 

re
qu

ir
em

en
t 

of
 t

he
 B

oa
rd

 o
r 

A
dm

in
is

tr
at

or
,

sh
al

l 
be

 g
ui

lt
y 

of
 a

 m
is

de
m

ea
no

r 
an

d,
 u

po
n

 
co

nv
ic

ti
on

 t
he

re
of

, 
sh

al
l 

be
 s

ub
je

ct
 t

o 
a 

fi
ne

 
of

 n
ot

 l
es

s 
th

an
 $

10
0 

n
or

 m
or

e 
th

an
 $

5,
00

0,
 

or
 i

m
pr

is
on

m
en

t 
fo

r 
n

ot
 m

or
e 

th
an

 o
ne

 y
ea

r,
 

or
 b

ot
h

.
F

IL
IN

G
 O

F 
C

O
M

P
L

A
IN

T
S

 A
U

TH
O

R
IZ

E
D

Se
c
. 

10
02

. 
(a

) 
A

n
y 

pe
rs

on
 m

ay
 

fi
le

 
w

it
h

 
th

e 
A

dm
in

is
tr

at
or

 o
r 

th
e 

B
oa

rd
, 

as
 t

o 
m

at
te

rs
 

w
it

h
in

 t
h

ei
r 

re
sp

ec
ti

ve
 j

ur
is

di
ct

io
n

s,
 a

 c
om

­
pl

ai
n

t 
in

 w
ri

ti
n

g 
w

it
h

 r
es

pe
ct

 t
o 

an
yt

h
in

g 
do

ne
 o

r 
om

it
te

d 
to

 b
e 

do
ne

 b
y 

an
y 

pe
rs

on
 

in
 

co
nt

ra
ve

nt
io

n 
of

 
an

y 
pr

ov
is

io
n

s 
of

 t
hi

s 
A

ct
, 

or
 o

f 
an

y 
re

qu
ir

em
en

t 
es

ta
bl

is
he

d 
p

u
r­

su
an

t 
th

er
et

o.
 

If
 

th
e 

pe
rs

on
 

co
m

pl
ai

ne
d 

ag
ai

n
st

 s
h

al
l 

n
ot

 s
at

is
fy

 t
h

e 
co

m
pl

ai
n

t 
an

d 
th

er
e 

sh
al

l 
ap

pe
ar

 
to

 
be

 
an

y 
re

as
on

ab
le

 
gr

ou
n

d 
fo

r 
in

ve
st

ig
at

in
g 

th
e 

co
m

pl
ai

nt
, 

it
 

sh
al

l 
be

 t
h

e 
du

ty
 

of
 t

h
e 

A
dm

in
is

tr
at

or
 o

r 
th

e 
B

oa
rd

 t
o 

in
ve

st
ig

at
e 

th
e 

m
at

te
rs

 
co

m
­

pl
ai

n
ed

 o
f.

 
W

h
en

ev
er

 t
he

 A
dm

in
is

tr
at

or
 o

r 
th

e 
B

oa
rd

 > i
s 

of
 t

he
 o

pi
n

io
n

 t
h

at
 a

n
y 

co
m

­
pl

ai
n

t 
do

es
 n

ot
 s

ta
te

 f
ac

ts
 

w
h

ic
h

 
w

ar
ra

n
t 

an
 

in
ve

st
ig

at
io

n 
or

 a
ct

io
n,

 s
uc

h
 

co
m

pl
ai

n
t 

m
ay

 b
e 

di
sm

is
se

d 
w

it
h

ou
t 

he
ar

in
g.

 
In

 t
he

 
ca

se
 o

f 
co

m
pl

ai
nt

s 
ag

ai
n

st
 a

 m
em

be
r 

of
 t

he
 

A
rm

ed
 

Fo
rc

es
 

of
 

th
e 

U
n

it
ed

 
St

at
es

 
ac

ti
n

g 
in

 t
h

e 
pe

rf
or

m
an

ce
 o

f 
hi

s 
of

fi
ci

al
 d

ut
ie

s,
 t

he
 

A
dm

in
is

tr
at

or
 o

r 
th

e 
B

oa
rd

, 
as

 t
h

e 
ca

se
 m

ay
 

be
, 

sh
al

l 
re

fe
r 

th
e 

co
m

pl
ai

n
t 

to
 t

h
e 

Se
cr

e­
ta

ry
 o

f 
th

e 
de

pa
rt

m
en

t 
co

nc
er

ne
d 

fo
r 

ac
ti

on
. 

T
h

e 
Se

cr
et

ar
y 

sh
al

l, 
w

it
h

in
 n

in
et

y 
da

ys
 a

ft
er

 
re

ce
iv

in
g 

su
ch

 a
 c

om
pl

ai
nt

, 
in

fo
rm

 t
h

e 
A

d
­

m
in

is
tr

at
or

 o
r 

th
e 

B
oa

rd
 o

f 
h

is
 d

is
po

si
ti

on

o
f 

th
e 

co
m

p
la

in
t.

 
In

cl
u

d
in

g 
a 

re
p

or
t 

as
 

to
 

an
y 

co
rr

ec
ti

ve
 o

r 
d

is
ci

p
li

n
ar

y 
ac

ti
on

s 
ta

k
en

.
IN

V
E

S
T

IG
A

T
IO

N
S

 
O

N
 

IN
IT

IA
T

IV
E

 
O

F
 

A
D

M
IN

IS
T

R
A

­
T

O
R

 
O

R
 

B
O

A
R

D

Se
c
. 1

00
2.

 
(b

) 
T

h
e 

A
dm

in
is

tr
at

or
 o

r 
B

oa
rd

, 
w

it
h

 r
es

pe
ct

 t
o 

m
at

te
rs

 w
it

h
in

 t
h

ei
r 

re
sp

ec
­

ti
ve

 j
ur

is
di

ct
io

ns
, 

is
 e

m
po

w
er

ed
 a

t 
an

y 
ti

m
e  

to
 i

n
st

it
ut

e 
an

 i
nv

es
ti

ga
ti

on
, 

on
 t

h
ei

r 
ow

n
 

in
it

ia
ti

ve
, 

in
 a

n
y 

ca
se

 a
n

d 
as

 t
o 

an
y 

m
at

te
r 

or
 t

h
in

g 
w

it
h

in
 t

h
ei

r 
re

sp
ec

ti
ve

 j
ur

is
di

ct
io

ns
, 

co
nc

er
ni

n
g 

w
h

ic
h

 
co

m
pl

ai
n

t 
is

 
au

th
or

iz
ed

 
to

 b
e 

m
ad

e 
to

 o
r 

be
fo

re
 t

he
 A

dm
in

is
tr

at
or

 
or

 B
oa

rd
 

by
 

an
y 

pr
ov

is
io

n 
of

 
th

is
 A

ct
, 

or
 

co
nc

er
ni

n
g 

w
h

ic
h

 
an

y 
qu

es
ti

on
 

m
ay

 
ar

is
e 

u
n

de
r 

an
y 

of
 t

he
 p

ro
vi

si
on

s 
of

 t
hi

s 
A

ct
, 

or
 

re
la

ti
n

g 
to

 
th

e 
en

fo
rc

em
en

t 
of

 
an

y 
of

 t
he

 
pr

ov
is

io
ns

 
of

 
th

is
 

A
ct

. 
T

h
e 

A
dm

in
is

tr
at

or
 

or
 t

h
e 

B
oa

rd
 s

h
al

l 
h

av
e 

th
e 

sa
m

e 
po

w
er

 t
o 

pr
oc

ee
d 

w
it

h
 a

n
y 

in
ve

st
ig

at
io

n 
in

st
it

ut
ed

 o
n

 
th

ei
r 

ow
n

 
m

ot
io

n
 

as
 

th
ou

gh
 

it
 

h
ad

 
be

en
 

ap
pe

al
ed

 t
o 

by
 c

om
pl

ai
nt

.
E

N
TR

Y 
O

F 
OR

DE
RS

 
FO

R 
C

O
M

PL
IA

N
CE

 
W

IT
H

 
AC

T

Se
c
. 

10
02

. 
(c

) 
If

 t
he

 A
dm

in
is

tr
at

or
 o

r 
th

e 
B

oa
rd

 f
in

ds
, 

af
te

r 
no

ti
ce

 a
n

d 
he

ar
in

g,
 i

n
 a

n
y 

in
ve

st
ig

at
io

n 
in

st
it

ut
ed

 u
po

n
 

co
m

pl
ai

n
t 

or
 

u
po

n
 

th
ei

r 
ow

n
 

in
it

ia
ti

ve
, 

w
it

h
 r

es
pe

ct
 t

o 
m

at
te

rs
 

w
it

h
in

 t
h

ei
r 

ju
ri

sd
ic

ti
on

, 
th

at
 a

n
y 

pe
rs

on
 h

as
 f

ai
le

d 
to

 c
om

pl
y 

w
it

h
 a

n
y 

pr
ov

i­
si

on
 o

f 
th

is
 A

ct
 o

r 
an

y 
re

qu
ir

em
en

t 
es

ta
b­

li
sh

ed
 

pu
rs

u
an

t 
th

er
et

o,
 

th
e 

A
dm

in
is

tr
at

or
 

or
 t

he
 B

oa
rd

 s
h

al
l 

is
su

e 
an

 a
pp

ro
pr

ia
te

 o
rd

er
 

to
 c

om
pe

l 
su

ch
 p

er
so

n 
to

 c
om

pl
y 

th
er

ew
it

h
.

Tuesday, May 16, 1961 FEDERAL REGISTER 4223



Se
ct

io
n 

02
—

Ad
m

in
ist

ra
tio

n 
of

 
Ac

­
co

un
tin

g 
an

d 
Re

po
rti

ng
 

Re
gu

la
­

tio
ns

D
el

eg
at

ed
 a

ut
ho

ri
ty

. 
U

n
de

r 
de

le
ga

te
d 

au
th

or
it

y 
fr

om
 t

h
e 

B
oa

rd
 a

s 
se

t 
fo

rt
h

 b
y 

se
ct

io
n

 6
 o

f P
u

bl
ic

 N
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 t
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p
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p
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.

A
ss

oc
ia

te
d

 
co

m
p

a
n

y—
a 

co
m

pa
n

y 
in

 
w

h
ic

h
 t

h
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 c
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h
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 m
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 c
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 c
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 c
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 c
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 p
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 f
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 m
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 p
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(p
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 c
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 C
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 C
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h
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 c
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 t
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 c
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 c
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 d
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 p
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 b
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 c
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 p
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 c
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 c
om

pa
ny

, 
w

h
et

h
er

 s
uc

h 
po

w
er

Is
 

th
ro

u
gh

 
on
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or

 
al

on
e 

or
 

in
 

co
n

ju
n

ct
io

n
 

w
it

h
 o

r 
pu

rs
ua

nt
 t
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h
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 m
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 m
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 d
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 d
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 p
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at
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n
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n
t 

pa
id

 t
o 

pu
t 

th
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 c
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 c
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h
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 d
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n
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n
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 c
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 d
eb

t 
(e

xc
lu

si
ve

 o
f 

th
e 

sa
le

 o
f 

re
ac

­
qu

ir
ed

 s
ec

u
ri

ti
es

), 
su

ch
 a

s 
fe

es
 f

or
 d
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 d
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 c
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 c
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 c
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n
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h
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 f
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 f
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 m
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 d
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 l
ik

e 
co

st
s.

D
ep

ar
tu

re
s 

co
m

pl
et

ed
, 

pe
rc

en
t 

sc
he

d­
ul

ed
-^

th
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 p
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 o
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.
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h
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 f
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p
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 c
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 c
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 c
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 t
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r 
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 c
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h
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ar

, 
de

ca
y,

 a
ct

io
n

 o
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 c
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 d
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 c
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 c
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 r
ec

ei
ve

d 
fr

om
 t

h
ei

r 
sa

le
 l
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h
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.

E
qu

iv
al

en
t 

u
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u
n

it
 

su
bs

ti
­

tu
te

d 
fo

r 
an

 e
xi

st
in

g 
u

n
it

 t
h

at
 i

s 
w
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 b
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 f
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 c
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 c
ap

it
al

 s
to

ck
 (

ex
cl

u
si

ve
 o

f 
th

e 
sa

le
 o

f 
re

ac
qu

ir
ed

 c
ap

it
al

 s
to

ck
),

 s
u

ch
 a

s 
fe

es
 

an
d 

co
m

m
is

si
on

s 
pa

id
 t

o 
pr

om
ot

er
s,

 u
n­

de
rw

ri
te

rs
, 

br
ok

er
s,

 a
n

d 
sa

le
sm

en
; 

fe
es

 
fo

r 
le

ga
l 

se
rv

ic
es

; 
co

st
 o

f 
so

lic
it

in
g 

su
b­

sc
ri

pt
io

n
s 

fo
r 

ca
pi

ta
l 

st
oc

k;
 

in
cl

u
di

n
g 

fe
es

, 
co

m
m

is
si

on
s,

 a
n

d 
ad

ve
rt

is
in

g;
 s

pe
­

ci
fic

 
co

st
s 

of
 , 

ob
ta

in
in

g 
go

ve
rn

m
en

ta
l 

au
th

or
it

y 
fo

r 
is

su
an

ce
 a

n
d 

fi
lin

g 
n

ot
ic

es
 

th
er

eu
n

de
r;

 f
ee

s 
an

d 
ta

xe
s 

fo
r 

is
su

an
ce

 
of

 c
ap

it
al

 s
to

ck
 a

n
d 

lis
ti

n
g 

on
 e

xc
h

an
ge

s;
 

an
d 

th
e 

co
st

 
of

 
pr

ep
ar

in
g,

 
en

gr
av

in
g,

 
pr

in
ti

n
g,

 i
ss

u
in

g,
 a

n
d 

di
st

ri
bu

ti
n

g 
p

ro
­

sp
ec

tu
se

s 
an

d 
st

oc
k 

ce
rt

ifi
ca

te
s.

E
xp

re
ss

—
pr

op
er

ty
 t

ra
n

sp
or

te
d 

by
 a

ir
 

u
n

de
r 

pu
bl

is
h

ed
 a

ir
 e

xp
re

ss
 t

ar
if

fs
 f

ile
d 

w
it

h
 t

h
e 

C
iv

il 
A

er
on

au
ti

cs
 B

oa
rd

.
F

lig
h

t,
 d

ev
el

op
m

en
ta

l—
a 

fl
ig

h
t 

fo
r 

(a
) 

th
e 

de
ve

lo
pm

en
t 

of
 a

 n
ew

 r
ou

te
 e

it
h

er
 

p
ri

or
 o

r 
su

bs
eq

u
en

t 
to

 c
er

ti
fic

at
io

n
 b

y 
th

e 
C

iv
il 

A
er

on
au

ti
cs

 B
oa

rd
; 

(b
) 

th
e 

ex
­

te
n

si
on

 o
f 

an
 e

xi
st

in
g 

ro
u

te
; 

an
d 

(c
) 

th
e

in
te

gr
at

io
n

 o
f 

a 
n

ew
 t

yp
e 

o
f 

ai
rc

ra
ft

 o
r 

se
rv

ic
e.

F
li

gh
t,

 
ex

tr
a

 
se

ct
io

n
—

a 
fli

gh
t,

 
co

n
­

du
ct

ed
 a

s 
an

 i
n

te
gr

al
 p

ar
t 

of
 s

ch
ed

u
le

d 
se

rv
ic

e,
 t

h
at

 h
as

 n
ot

 b
ee

n
 p

ro
vi

de
d 

fo
r 

in
 p

u
bl

is
h

ed
 s

ch
ed

u
le

s 
an

d 
is

 r
eq

u
ir

ed
 

fo
r 

tr
an

sp
or

ta
ti

on
 o

f 
tr

af
fic

 t
h

at
 c

an
 n

ot
 

be
 a

cc
om

m
od

at
ed

 o
n

 a
 r

eg
u

la
rl

y 
sc

h
ed

­
u

le
d 

fli
gh

t.
 

P
lig

h
ts

 
m

ad
e 

in
 

fe
rr

yi
n

g 
ai

rc
ra

ft
 t

o 
m

ee
t 

sc
he

du
le

s,
 o

r 
fo

r 
si

m
ila

r 
op

er
at

io
n

al
 r

ea
so

ns
, 

ar
e 

n
ot

 e
xt

ra
 s

ec
­

ti
on

s,
 a

n
d 

ar
e 

cl
as

si
fie

d 
as

 n
on

re
ve

n
u

e 
fli

gh
ts

 e
ve

n
 i

f 
an

 o
cc

as
io

n
al

 s
h

ip
m

en
t,

 
as

 a
 m

at
te

r 
of

 s
pe

ci
al

 a
cc

om
m

od
at

io
n

, 
is

 o
n

 b
oa

rd
.

F
lig

h
t,

 f
er

ry
—

a 
fl

ig
h

t 
fo

r 
th

e 
pu

rp
os

e 
of

 r
et

u
rn

in
g 

an
 a

ir
cr

af
t 

to
 b

as
e,

 e
qu

ip
­

m
en

t 
eq

u
al

iz
at

io
n

, o
r 

m
ov

in
g 

an
 a

ir
cr

af
t 

to
 a

n
d 

fr
om

 a
 m

ai
n

te
n

an
ce

 b
as

e.
F

lig
h

t,
 p

er
so

nn
el

 t
ra

in
in

g—
a 

fl
ig

h
t 

fo
r 

th
e 

pu
rp

os
e 

of
 o

bt
ai

n
in

g 
fl

yi
n

g 
ti

m
e 

fo
r 

fl
ig

h
t 

pe
rs

on
n

el
 o

r 
a 

fl
ig

h
t 

in
 c

on
n

ec
ti

on
 

w
it

h
 a

 p
er

so
n

n
el

 t
ra

in
in

g 
pr

og
ra

m
.

F
lig

h
t 

st
ag

e—
th

e 
op

er
at

io
n

 o
f 

an
 a

ir
­

cr
af

t 
fr

om
 

ta
k

e-
of

f 
to

 
la

n
di

n
g.

 
F

or
 

pu
rp

os
es

 o
f 

cl
as

si
fy

in
g 

fl
ig

h
t 

st
ag

es
 a

s 
be

tw
ee

n
 

“d
om

es
ti

c”
, 

“t
er

ri
to

ri
al

”,
 

an
d 

“i
n

te
rn

at
io

n
al

”,
 t

ec
h

n
ic

al
 s

to
ps

 a
re

 d
is

­
re

ga
rd

ed
.

F
re

ig
h

t—
pr

op
er

ty
 t

ra
n

sp
or

te
d 

by
 a

ir
 

u
n

de
r 

pu
bl

is
h

ed
 a

ir
 f

re
ig

h
t 

ta
ri

ff
s 

fil
ed

 
w

it
h

 t
h

e 
C

iv
il 

A
er

on
au

ti
cs

 B
oa

rd
,

G
ro

u
p 

ba
si

s 
(in

 d
ep

re
ci

at
io

n 
ac

co
un

t­
in

g)
—

a 
pl

an
 u

n
de

r 
w

h
ic

h
 (

1)
 

de
p

re
ci

a­
ti

on
 i

s 
ba

se
d 

u
po

n 
th

e 
ap

pl
ic

at
io

n
 O

f 
a 

si
n

gl
e 

de
pr

ec
ia

ti
on

 r
at

e 
to

 t
h

e 
to

ta
l b

oo
k 

co
st

 o
f 

al
l 

pr
op

er
ty

 i
n

cl
u

de
d 

in
 a

 g
iv

en
 

de
pr

ec
ia

bl
e 

pr
op

er
ty

 a
n

d 
eq

u
ip

m
en

t 
ac

­
co

u
nt

 o
r 

cl
as

s,
 d

es
pi

te
 d

iff
er

en
ce

s 
in

 s
er

v­
ic

e 
li

fe
 o

f 
in

di
vi

du
al

 i
te

m
s 

of
 p

ro
pe

rt
y 

an
d 

eq
u

ip
m

en
t,

 (
2)

 t
h

e 
fu

ll 
or

ig
in

al
 c

os
t,

 
le

ss
 a

n
y 

sa
lv

ag
e 

re
al

iz
ed

, 
of

 a
n

 i
te

m
 o

f 
de

pr
ec

ia
bl

e 
pr

op
er

ty
 o

r 
eq

u
ip

m
en

t 
re

­
ti

re
d 

is
 c

h
ar

ge
d 

to
 t

h
e 

re
se

rv
e 

fo
r 

de
­

pr
ec

ia
ti

on
 r

eg
ar

dl
es

s 
of

 t
h

e 
ag

e 
of

 t
h

e 
it

em
, 

an
d 

(3
) 

n
o 

ga
in

 o
r 

lo
ss

 i
s 

re
co

g­
n

iz
ed

 
on

 
th

e 
re

ti
re

m
en

t 
of

 
in

di
vi

du
al

 
it

em
s 

of
 p

ro
pe

rt
y 

or
 e

qu
ip

m
en

t.
H

op
, 

in
te

r-
a

ir
p

or
t—

a 
fl

ig
h

t 
be

tw
ee

n
 

tw
o 

ai
rp

or
ts

.
H

or
se

po
w

er
, 

m
ax

im
um

 
co

nt
in

uo
us

—
 

th
e 

br
ak

e 
h

or
se

po
w

er
 

de
ve

lo
pe

d 
in

 
st

an
da

rd
 a

tm
os

ph
er

e 
at

 a
 s

pe
ci

fie
d 

al
ti

­
tu

de
 u

n
de

r 
th

e 
m

ax
im

u
m

 c
on

di
ti

on
s 

of
 

cr
an

ks
h

af
t 

ro
ta

ti
on

al
 s

pe
ed

 a
nd

 e
n

gi
n

e 
m

an
ifo

ld
 p

re
ss

u
re

 a
pp

ro
ve

d 
fo

r 
us

e 
du

r­
in

g 
pe

ri
od

s 
of

 u
n

re
st

ri
ct

ed
 d

u
ra

ti
on

. 
F

or
 

pu
rp

os
es

 o
f 

th
is

 s
ys

te
m

 o
f 

ac
co

u
nt

s 
an

d 
re

po
rt

s,
 

th
e 

m
ax

im
u

m
 

co
nt

in
u

ou
s 

h
or

se
po

w
er

 
fo

r 
ea

ch
 

ai
rc

ra
ft

 
ty

pe
 

or
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m
od

el
 

sh
al

l 
be

 
th

e 
h

or
se

po
w

er
 

es
ta

b­
lis

h
ed

 u
n

de
r 

co
n

di
ti

on
s 

of
 s

ea
 l

ev
el

 a
lt

i­
tu

de
 b

y 
th

e 
F

ed
er

al
 A

vi
at

io
n

 A
ge

n
cy

 i
n

 
ai

rc
ra

ft
 s

pe
ci

fic
at

io
n

s 
pe

rt
ai

n
in

g 
to

 e
ac

h 
ai

rc
ra

ft
 t

yp
e 

or
 m

od
el

.
H

ou
rs

, 
a

ir
cr

a
ft

—
th

e 
ai

rb
or

n
e 

ho
u

rs
 o

f 
ai

rc
ra

ft
 c

om
pu

te
d 

fr
om

 t
h

e 
m

om
en

t 
an

 
ai

rc
ra

ft
 

le
av

es
 

th
e 

gr
ou

n
d 

u
n

ti
l 

it
 

to
u

ch
es

 t
h

e 
gr

ou
n

d 
at

 th
e 

en
d 

of
 a

 f
lig

h
t.

H
ou

rs
, 

bl
oc

k-
to

-b
lo

ck
 

(r
a

m
p

-t
o-

ra
m

p)
—

th
e 

ai
rc

ra
ft

 
h

ou
rs

 
co

m
pu

te
d 

fr
om

 th
e 

m
om

en
t 

th
e 

ai
rc

ra
ft

 f
ir

st
 m

ov
es

 
u

n
de

r 
it

s 
ow

n
 

po
w

er
 

fo
r 

pu
rp

os
es

 
of

 
fli

gh
t,

 u
n

ti
l 

it
 c

om
es

 t
o 

re
st

 a
t 

th
e 

n
ex

t 
po

in
t 

of
 l

an
di

n
g.

H
ou

rs
 fl

ow
n,

 re
ve

nu
e 

a
ir

cr
a

ft
—

th
e 

ai
r­

cr
af

t 
ho

u
rs

 
of

 
fli

gh
ts

 
pe

rf
or

m
ed

 
in

 
re

ve
n

u
e 

se
rv

ic
e.

H
ou

rs
 

in
 

ca
pi

ta
liz

ed
 

pr
oj

ec
ts

, 
a

ir
­

cr
a

ft
—

ai
rc

ra
ft

 h
ou

rs
 a

pp
lic

ab
le

 t
o 

fe
rr

y­
in

g 
n

ew
ly

 
ac

qu
ir

ed
 

ai
rc

ra
ft

 
fr

om
 

th
e 

fa
ct

or
y,

 
to

 
ca

pi
ta

liz
ed

 
ex

te
n

si
on

 
an

d 
de

ve
lo

pm
en

t 
pr

eo
pe

ra
ti

n
g 

pr
oj

ec
ts

 a
n

d 
to

 
ot

h
er

 
co

st
s 

w
h

ic
h

 
h

av
e 

be
en

 
ca

pi
ta

liz
ed

.
H

ou
rs

 p
er

 a
ir

cr
a

ft
 p

er
 d

ay
—

ca
rr

ie
r’

s 
eq

ui
pm

en
t, 

re
ve

nu
e—

av
er

ag
e 

ho
u

rs
 

of
 

pr
od

u
ct

iv
e 

us
e 

pe
r 

da
y 

in
 r

ev
en

u
e 

se
rv

­
ic

e 
of

 
re

po
rt

in
g 

ca
rr

ie
r’

s 
eq

u
ip

m
en

t 
de

te
rm

in
ed

 b
y 

di
vi

d
in

g 
(1

) 
A

ir
cr

a
ft

 d
ay

s 
as

si
gn

ed
 t

o 
se

rv
ic

e—
ca

rr
ie

r’
s 

eq
ui

pm
en

t 
in

to
 

(2
) 

R
ev

en
ue

 a
ir

cr
a

ft
 h

ou
rs

 m
in

u
s 

R
ev

en
ue

 h
ou

rs
 o

n 
ot

he
r 

ca
rr

ie
r’

s 
in

te
r­

ch
an

ge
 e

qu
ip

m
en

t 
pl

us
 T

ot
a

l 
ho

ur
s 

by
 

ot
he

rs
 

on
 

th
e 

ca
rr

ie
r’

s 
in

te
rc

ha
ng

e 
eq

ui
pm

en
t.

H
ou

rs
 p

er
 a

ir
cr

a
ft

 p
er

 d
ay

—
ca

rr
ie

r’
s 

ro
ut

es
, 

re
ve

nu
e—

av
er

ag
e 

ho
u

rs
 o

f 
pr

o­
du

ct
iv

e 
us

e 
pe

r 
da

y 
in

 r
ev

en
u

e 
se

rv
ic

e 
on

 
re

po
rt

in
g 

ca
rr

ie
r’

s 
ro

u
te

s 
de

te
rm

in
ed

 b
y 

di
vi

d
in

g 
(1

) 
A

ir
cr

a
ft

 
da

ys
 

as
si

gn
ed

 
to

 
se

rv
ic

e-
ca

rr
ie

r’
s 

ro
ut

es
 i

n
to

 (
2)

 R
ev

en
ue

 
a

ir
cr

a
ft

 h
ou

rs
.

Im
pr

ov
em

en
t—

an
 a

dd
it

io
n

 o
r 

al
te

ra
­

ti
on

 t
o 

la
nd

, 
a 

bu
ild

in
g,

 
or

 
a 

u
n

it
 o

f 
" e

qu
ip

m
en

t 
th

at
 r

es
u

lts
 i

n
 a

 b
et

te
r 

pi
ec

e 
of

 p
ro

pe
rt

y,
 in

 t
h

e 
se

ns
e 

of
 g

re
at

er
 d

u
ra

­
bi

lit
y,

 
or

 
in

 
in

cr
ea

se
d 

pr
od

u
ct

iv
it

y 
or

 
ef

fic
ie

nc
y.

 
(S

ee
 a

ls
o 

M
od

if
ic

at
io

n.
)

In
su

ra
nc

e,
 s

el
f—

th
e 

as
su

m
pt

io
n 

by
 a

n 
ai

r 
ca

rr
ie

r 
of

 a
 r

is
k 

of
 l

os
s 

or
 l

ia
bi

lit
y 

ar
is

in
g 

fr
om

 a
n 

ac
ci

de
n

t 
or

 o
th

er
 c

on
­

ti
n

ge
n

t 
ev

en
t.

In
te

rc
ha

ng
e 

ag
re

em
en

t—
an

 
ag

re
e­

m
en

t 
u

nd
er

 w
h

ic
h

 
ai

rc
ra

ft
 

of
 

on
e 

ai
r 

ca
rr

ie
r 

ar
e 

u
ti

liz
ed

 t
o 

pr
ov

id
e 

on
e-

pl
an

e 
se

rv
ic

e 
ov

er
 it

s 
ow

n
 r

ou
te

s 
an

d 
th

e 
ro

u
te

s 
of

 o
th

er
 a

ir
 c

ar
ri

er
s.

In
ve

nt
or

y,
 p

er
pe

tu
al

—
a 

bo
ok

 in
ve

n
to

ry
 

ke
pt

 i
n

 c
on

ti
nu

ou
s 

ag
re

em
en

t 
w

it
h

 s
to

ck
 

on
 h

an
d 

by
 m

ea
n

s 
of

 a
 d

et
ai

le
d 

re
co

rd
.

It
em

, 
de

la
ye

d—
an

 
it

em
 

re
la

ti
n

g 
to

 
tr

an
sa

ct
io

n
s 

th
at

 
oc

cu
rr

ed
 

du
ri

n
g 

a 
p

ri
or

 
ac

co
u

n
ti

n
g 

pe
ri

od
 

an
d 

th
at

 
re

­
qu

ir
es

 f
u

rt
h

er
 a

cc
ou

n
ti

n
g 

tr
ea

tm
en

t 
fo

r 
a 

tr
u

e 
st

at
em

en
t 

of
 f

in
an

ci
al

 c
on

di
ti

on
 

or
 o

pe
ra

ti
n

g 
re

su
lts

. 
It

 in
cl

u
de

s 
ad

ju
st

­
m

en
ts

 o
f 

er
ro

rs
 in

 t
h

e 
op

er
at

in
g 

re
ve

nu
e,

 
op

er
at

in
g 

ex
pe

ns
e,

 a
n

d 
ot

h
er

 i
n

co
m

e 
ac

­
co

u
nt

s 
fo

r 
pr

io
r 

pe
ri

od
s.

Li
ab

ili
ty

, c
on

ti
ng

en
t—

a 
po

ss
ib

le
 s

ou
rc

e 
of

 o
bl

ig
at

io
n

 o
f 

an
 a

ir
 c

ar
ri

er
 d

ep
en

de
n

t 
u

po
n 

th
e 

fu
lf

ill
m

en
t 

of
 

co
n

di
ti

on
s 

re
­

ga
rd

ed
 a

s 
u

nc
er

ta
in

.
Lo

ad
, 

av
ai

la
bl

e—
re

pr
es

en
ts

 t
h

e 
m

ax
- 

»i
m

u
m

 s
al

ab
le

 l
oa

d.
 

It
 i

s 
th

e 
al

lo
w

ab
le

 
gr

os
s 

w
ei

gh
t 

le
ss

 t
h

e 
em

pt
y 

w
ei

gh
t,

 l
es

s 
al

l 
ju

st
ifi

ab
le

 
ai

rc
ra

ft
 

eq
u

ip
m

en
t,

 
an

d 
le

ss
 

th
e 

op
er

at
in

g 
lo

ad
 

(c
on

si
st

in
g 

o
f 

m
in

im
u

m
 fu

el
 lo

ad
, o

il,
 fl

ig
h

t 
cr

ew
, 

st
ew

­
ar

d’
s 

su
pp

lie
s,

 
et

c.
).

 
F

or
 

pa
ss

en
ge

r 
ai

rc
ra

ft
, 

th
e 

av
ai

la
bl

e 
lo

ad
 

m
u

st
 

n
ot

 
ex

ce
ed

 t
h

e 
w

ei
gh

t 
of

 t
h

e 
m

ax
im

u
m

 n
u

m
­

be
r 

of
 p

as
se

ng
er

s 
w

h
o 

ca
n

 b
e 

ac
co

m
m

o­
da

te
d 

in
 t

h
e 

se
at

s 
in

st
al

le
d 

in
 t

h
e 

ai
r­

cr
af

t 
pl

us
 t

h
e 

w
ei

gh
t 

of
 t

h
e 

tr
af

fic
 t

h
at

 
ca

n
 b

e 
ac

co
m

m
od

at
ed

 in
 t

h
e 

ca
rg

o 
sp

ac
e.

Lo
ad

, 
av

er
ag

e 
re

ve
nu

e—
th

e 
av

er
ag

e 
to

ta
l 

re
ve

n
u

e 
to

n
s 

ca
rr

ie
d 

in
 

re
ve

n
u

e 
se

rv
ic

es
, 

de
te

rm
in

ed
 

by
 

d
iv

id
in

g 
to

ta
l 

re
ve

n
u

e 
to

n
-m

ile
s 

by
 a

ir
cr

af
t 

m
ile

s 
flo

w
n

 
in

 r
ev

en
u

e 
se

rv
ic

es
.

Lo
ad

, 
av

er
ag

e 
re

ve
nu

e 
pa

ss
en

ge
r—

av
­

er
ag

e 
n

u
m

be
r 

of
 r

ev
en

u
e 

pa
ss

en
ge

rs
 c

ar
­

ri
ed

 
in

 
pa

ss
en

ge
r 

se
rv

ic
es

, 
de

te
rm

in
ed

 
by

 d
iv

id
in

g 
re

ve
n

u
e 

pa
ss

en
ge

r-
m

ile
s 

by
 

ai
rc

ra
ft

 m
ile

s 
flo

w
n

 i
n

 r
ev

en
u

e 
pa

ss
en

­
ge

r 
se

rv
ic

es
.

Lo
ad

 
fa

ct
or

, 
ov

er
-a

ll 
re

ve
nu

e—
th

e 
pe

rc
en

t 
th

at
 

to
ta

l 
re

ve
n

u
e 

to
n

-m
ile

s 
(p

as
se

n
ge

r 
pl

us
 

n
on

pa
ss

en
ge

r)
 

ar
e 

of
 

av
ai

la
bl

e 
to

n
-m

ile
s 

in
 r

ev
en

u
e 

se
rv

ic
es

.
Lo

ad
 

fa
ct

or
, 

re
ve

nu
e 

pa
ss

en
ge

r—
th

e 
pe

rc
en

t 
th

at
 r

ev
en

u
e 

pa
ss

en
ge

r-
m

ile
s 

ar
e 

of
 a

va
ila

bl
e 

se
at

-m
ile

s 
in

 r
ev

en
u

e 
pa

s­
se

ng
er

 s
er

vi
ce

s.
Lo

ad
, 

m
in

im
u

m
 

fu
el

—
th

e 
m

in
im

u
m

 
qu

an
ti

ty
 o

f 
fu

el
 w

it
h

 w
h

ic
h

 a
n

 a
ir

cr
af

t 
m

ay
 b

e 
di

sp
at

ch
ed

 i
n'

 a
cc

or
da

n
ce

 w
it

h
 

th
e 

sa
fe

ty
 

op
er

at
in

g 
ne

ed
s 

of
 

th
e 

ai
r 

ca
rr

ie
r.

Lo
ad

, 
sa

la
bl

e—
(S

ee
, 

Lo
ad

, 
av

ai
la

bl
e.

)
M

ai
l, 

n
on

pr
io

ri
ty

—
m

ai
l 

m
ov

in
g 

at
 

se
rv

ic
e 

tr
an

sp
or

ta
ti

on
 r

at
es

 l
ow

er
 t

h
an

 
th

os
e 

es
ta

bl
is

he
d 

fo
r 

m
ai

l 
be

ar
in

g 
po

st
­

ag
e 

es
ta

bl
is

h
ed

 s
pe

ci
fic

al
ly

 f
or

 a
ir

 m
ai

l 
se

rv
ic

e.

M
a

il,
 

pr
io

ri
ty

—
m

ai
l 

be
ar

in
g 

po
st

ag
e 

at
 r

at
es

 e
st

ab
lis

h
ed

 s
pe

ci
fic

al
ly

 f
or

 
ai

r 
m

ai
l 

se
rv

ic
e 

or
 m

ai
l 

m
ov

in
g 

at
 s

er
vi

ce
 

tr
an

sp
or

ta
ti

on
 r

at
es

 e
qu

iv
al

en
t 

to
 t

ho
se

 
es

ta
bl

is
h

ed
 f

or
 a

ir
 m

ai
l 

se
rv

ic
e.

M
ile

—
a 

st
at

u
te

 m
ile

 (
5,

28
0 

fe
e

t)
.

M
ile

s 
co

m
pl

et
ed

, 
pe

rc
en

t 
sc

he
du

le
d 

a
ir

cr
a

ft
—

th
e 

pe
rc

en
t 

of
 s

ch
ed

u
le

d 
ai

r­
cr

af
t 

m
ile

s 
w

h
ic

h
 w

er
e 

pe
rf

or
m

ed
.

M
ile

s 
co

m
pl

et
ed

, 
sc

he
du

le
d 

a
ir

cr
a

ft
—

 
th

e 
ai

rc
ra

ft
 m

ile
s 

pe
rf

or
m

ed
 o

n
 s

ch
ed

­
u

le
d 

fli
gh

ts
 c

om
pu

te
d 

be
tw

ee
n

 o
n

ly
 t

ho
se

 
sc

he
du

le
d 

po
in

ts
 a

ct
u

al
ly

 s
er

ve
d.

M
ile

s 
flo

w
n,

 a
ir

cr
a

ft
—

th
e 

m
ile

s 
(c

om
­

pu
te

d 
in

 
ai

rp
or

t-
to

-a
ir

p
or

t 
di

st
an

ce
s)

 
fo

r 
ea

ch
 i

n
te

r-
ai

rp
or

t 
h

op
 a

ct
u

al
ly

 c
om

­
pl

et
ed

, 
w

h
et

h
er

 
or

 
n

ot
 

pe
rf

or
m

ed
 

in
 

ac
co

rd
an

ce
 w

it
h

 t
h

e 
sc

he
du

le
d 

pa
tt

er
n

. 
F

or
 t

h
is

 p
u

rp
os

e,
 o

pe
ra

ti
on

 t
o 

a 
fl

ag
 s

to
p 

is
 a

 h
op

 c
om

pl
et

ed
 e

ve
n

 t
h

ou
gh

 a
 l

an
d­

in
g 

is
 n

ot
 a

ct
u

al
ly

 m
ad

e.
 

In
 c

as
es

 w
h

er
e 

th
e 

in
te

r-
ai

rp
or

t 
di

st
an

ce
s 

ar
e 

in
ap

pl
ic

a­
bl

e,
 a

ir
cr

af
t 

m
ile

s 
flo

w
n

 a
re

 d
et

er
m

in
ed

 
by

 
m

u
lt

ip
ly

in
g 

th
e 

n
or

m
al

 
cr

u
is

in
g 

sp
ee

d 
fo

r 
th

e 
ai

rc
ra

ft
 t

yp
e 

by
 t

h
e 

ai
r­

bo
rn

e 
ho

ur
s.

M
ile

s 
flo

w
n,

 n
on

re
ve

nu
e 

a
ir

cr
a

ft
—

th
e 

ai
rc

ra
ft

 
m

ile
s 

flo
w

n
 

on
 

n
on

re
ve

n
u

e 
fli

gh
ts

, 
su

ch
 a

s 
fe

rr
y,

 p
er

so
n

n
el

 t
ra

in
in

g,
 

ex
te

n
si

on
 a

n
d 

de
ve

lo
pm

en
t,

 
an

d 
ab

or
­

ti
ve

 r
ev

en
u

e 
fli

gh
ts

.
M

ile
s,

 
re

ve
nu

e 
a

ir
cr

a
ft

—
th

e 
ai

rc
ra

ft
 

m
ile

s 
flo

w
n

 i
n

 r
ev

en
u

e 
se

rv
ic

e.
M

ile
s,

 s
ch

ed
ul

ed
 a

ir
cr

a
ft

—
th

e 
su

m
 o

f 
th

e 
ai

rp
or

t-
to

-a
ir

p
or

t 
di

st
an

ce
s 

of
 

al
l 

fli
gh

ts
 s

ch
ed

u
le

d 
to

 b
e 

pe
rf

or
m

ed
 o

ve
r 

th
e 

ai
r 

ca
rr

ie
r’

s 
ce

rt
ifi

ca
te

d 
ro

u
te

s 
pu

r­
su

an
t 

to
 

pu
bl

is
h

ed
 

fl
ig

h
t 

sc
he

du
le

s.
 

F
lig

h
ts

 l
is

te
d 

in
 t

h
e 

pu
bl

is
h

ed
 s

ch
ed

u
le

s 
fo

r 
op

er
at

io
n

 
on

ly
 

as
 

ex
tr

a 
se

ct
io

ns
, 

w
h

en
 t

ra
ffi

c 
w

ar
ra

n
ts

, 
ar

e 
ex

cl
u

de
d.

M
od

if
ic

at
io

n—
an

 a
lt

er
at

io
n

 in
 a

 s
tr

u
c­

tu
re

 o
r 

u
n

it
 o

f 
eq

u
ip

m
en

t 
th

at
 c

h
an

ge
s 

it
s 

de
si

gn
 

an
d 

is
 

m
ad

e 
to

 
co

rr
ec

t 
an

 
er

ro
r,

 
in

cr
ea

se
 

pr
od

u
ct

io
n

, 
im

pr
ov

e 
ef

fic
ie

n
cy

 o
f 

op
er

at
io

n
, 

o
f 

fo
r 

so
m

e 
ot

h
er

 
re

as
on

.
O

bs
ol

es
ce

nc
e—

th
e 

pr
oc

es
s 

of
 b

ec
om

in
g 

ou
t 

of
 d

at
e 

du
e 

to
 p

ro
gr

es
s 

of
 t

h
e 

ar
ts

 
an

d 
sc

ie
nc

es
, 

ch
an

ge
d 

ec
on

om
ic

 c
on

di
­

ti
on

s,
 l

eg
is

la
ti

on
, 

et
c.

, 
w

h
ic

h
 u

lt
im

at
el

y 
re

su
lt

s 
in

 t
h

e 
re

ti
re

m
en

t 
or

 o
th

er
 d

is
­

po
si

ti
on

 o
f 

pr
op

er
ty

.
O

ff
-L

in
e—

in
st

al
la

ti
on

s 
m

ai
n

ta
in

ed
 o

r 
fa

ci
lit

ie
s 

us
ed

 f
or

 o
th

er
 t

h
an

 s
ch

ed
u

le
d 

ce
rt

ifi
ca

te
d 

ai
r 

se
rv

ic
es

.
O

n
-L

in
e—

in
st

al
la

ti
on

s 
m

ai
n

ta
in

ed
 o

r 
fa

ci
lit

ie
s 

us
ed

 i
n

 c
on

du
ct

in
g 

sc
he

du
le

d 
ce

rt
ifi

ca
te

d 
ai

r 
se

rv
ic

es
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O
pe

ra
tio
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, 

do
m
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—
fl

ig
h

t 
st

ag
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w

it
h

 
bo

th
 

te
rm

in
al

s 
w

it
h
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te
rr

it
or
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u

n
de
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U

n
it

ed
 S

ta
te

s 
ju
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ic
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 w

h
er

e 
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e 
te
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s 
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e 

n
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te
d 
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re
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n
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al
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ce
s 
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ig
n

 t
er

ri
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at
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n
al

 w
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O
pe

ra
tio

ns
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nt
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tio
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l—

fl
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h
t s
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s 
w

it
h
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n

e 
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 b
ot

h
 t

er
m

in
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e 
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te

rr
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y 

u
n

de
r 

U
n

it
ed

 S
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te
s 
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­
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O
pe

ra
tio

ns
, s
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te

m
—

th
e 
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er
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ll 
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er

­
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n

s 
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n

 a
ir

 c
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ri
er
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n
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u
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n

g 
al

l 
of

 
th

e 
op

er
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in
g 

en
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f 

an
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ir
 c
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ri

er
 

h
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in
g 

m
u
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O

pe
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tio
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te

rr
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h

t 
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w

it
h

 b
ot

h
 t

er
m
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w

it
h
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ry
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n
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n
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ed
 S

ta
te

s 
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ic
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on
 w

h
er

e 
th

e 
te
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in
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s 

ar
e 

se
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ra
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d 
by

 
re
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ve
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n
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 d
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n
ce

s 
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 f
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ei
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 t
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to
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n
te
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al
 w

at
er

s.
Pa

ss
en

ge
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m
ile

—
on
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pa

ss
en

ge
r 

tr
an
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on

e 
m

ile
. 

Pa
ss

en
ge

r-
m

ile
s 
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e 

co
m

pu
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d 
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m

u
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ip
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in
g 
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e 

ai
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ra
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m

ile
s 

flo
w

n
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n
 e

ac
h
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te

r-
ai

rp
or

t 
h

op
 b

y 
th

e 
n

u
m

be
r 

of
 p

as
se

ng
er

s 
ca

rr
ie

d 
on

 th
at

 
ho

p. Pa
ss

en
ge

r-
m

ile
, n

on
re

ve
nu

e—
on

e 
n

on
­

re
ve

n
u

e 
pa

ss
en

ge
r 

tr
an

sp
or

te
d 

on
e 

m
ile

.
Pa

ss
en

ge
r-

m
ile

, 
re

ve
nu

e—
on

e 
re

ve
n

u
e 

pa
ss

en
ge

r 
tr

an
sp

or
te

d 
on

e 
m

ile
.

Pa
ss

en
ge

r 
or

ig
in

at
io

ns
, 

nu
m

be
r 

of
 o

n
­

lin
e—

th
e 

n
u

m
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r 
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 p
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se
ng

er
s 

bo
ar

d­
in

g 
ai

rc
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ft
 a

t 
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e 
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in
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 o
f 
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ia
l 

en
- 
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an
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on

 t
h

e 
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u

n
ti

n
g 
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ie
r’s
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at
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n
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h
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h
e 
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ti

on
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f 
a 

ro
u

n
d 

tr
ip

 c
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nt
ed

 s
ep
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el
y 
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n
 i

n
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ti
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n

at
io

n
. 

In
 a

dd
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n
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a 

pa
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en
­

ge
r 

tr
av

el
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g 
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 c
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er
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g 
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m
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e 
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g 
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, 

fo
r 

w
h

ic
h

 s
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ra

te
 r

ep
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ts
 

ar
e 

re
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ir
ed

 
by

 t
h

e 
C

iv
il 

A
er

on
au

ti
cs

 B
oa

rd
, i

s 
co

u
n

te
d 

se
pa

ra
te

ly
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 e
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h
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ne
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v
Pa

ss
en

ge
r,
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re
ve

nu
e—

pe
rs

on
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iv

­
in

g 
ai

r 
tr

an
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ti
on
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ro

m
 t

h
e 

ai
r 

ca
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ri
er

 f
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 w
h

ic
h

 r
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u
n

er
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n

 i
s 

n
ot

 r
e­
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iv

ed
 

by
 t

h
e 

ai
r 

ca
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ie
r.

 
A

ir
 

ca
rr

ie
r 

em
pl
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ee

s 
or

 o
th

er
s 
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ce
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in

g 
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r 
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an
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rt

at
io

n
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n
st

 
w

h
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to

ke
n

 
se

rv
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e 
ch
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ge

s 
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e 
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 c
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si
de

re
d 

n
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­
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ve
n

u
e 

pa
ss

en
ge

rs
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In
fa

n
ts

 f
or

 w
h

om
 

a 
to

ke
n

 f
ar

e 
is

 c
h

ar
ge

d 
ar

e 
n

ot
 c

ou
n

te
d 

as
 p

as
se

ng
er

s.
Pa

ss
en

ge
r,

 r
ev

en
ue

—
pe

rs
on

 
re

ce
iv

in
g 

ai
r 

tr
an

sp
or

ta
ti

on
 f

ro
m

 t
h

e 
ai

r 
ca

rr
ie

r 
fo

r 
w

h
ic

h
 r

em
u

n
er

at
io

n
 i

s 
re

ce
iv

ed
 b

y 
th

e 
ai

r 
ca

rr
ie

r.
 

A
ir

 c
ar

ri
er

 e
m
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s 

or
 

ot
h

er
s 

re
ce

iv
in

g 
ai

r 
tr

an
sp

or
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ti
on
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n
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h
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h
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s 
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e 
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vi

ed
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e 
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ed
 n

on
re

ve
n

u
e 
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s-
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se
n

ge
rs

. 
In

fa
n

ts
 f

o
r 

w
h

o
m

 a
 t

ok
en

 f
a

re
 

is
 c

h
ar

ge
d

 a
re

 n
ot

 c
ou

n
te

d
 a

s 
p

as
se

n
ge

rs
.

P
re

m
iu

m
 

(a
s 

a
pp

li
ed

 t
o 

se
cu

ri
ti

es
 i

s­
su

ed
 o

r 
a

ss
u

m
ed

 
by

 
th

e 
a

ir
 

ca
rr

ie
r)

 —
 

th
e 

ex
ce

ss
 o

f 
(1

) 
th

e 
th

en
 c

u
rr

en
t 

m
on

ey
 

va
lu

e 
of

 t
h

e 
co

n
si

de
ra

ti
on

 r
ec

ei
ve

d 
fr

om
 

th
ei

r 
sa

le
, 

le
ss

 
th

e 
am

ou
n

t 
in

cl
u

de
d 

th
er

ei
n

 f
or

 d
iv

id
en

ds
 o
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l 
ac

ti
vi

ti
es

, 
bo

th
 a

ir
 t

ra
n

sp
or

t 
an

d 
ot

h
er

 
th

an
 a

ir
 t

ra
n

sp
or

t,
 i

n
 w

h
ic

h
 t

h
e 

ai
r 

ca
r­

ri
er

 e
n

ga
ge

s 
an

d 
pr

ov
id

e 
fo

r 
th

e 
se

pa
ra

­
ti

on
 o

f 
el

em
en

ts
 i

de
n

ti
fia

bl
e 

ex
cl

u
si

ve
ly

 
w

it
h

 o
th

er
 t

h
an

 a
ir

 t
ra

n
sp

or
t 

ac
ti

vi
ti

es
. 

P
ro

fi
t 

an
d 

lo
ss

 
el

em
en

ts
 

w
h

ic
h

 
ar

e 
re

co
rd

ed
 d

u
ri

n
g 

th
e 

cu
rr

en
t 

ac
co

u
n

ti
n

g 
ye

ar
 

ar
e 

su
bc

la
ss

ifi
ed

 
as

 
be

tw
ee

n
 

(1
) 

th
os

e 
w

h
ic

h
 

re
la

te
 

to
 

th
e 

cu
rr

en
t 

ac
co

u
n

ti
n

g 
ye

ar
 a

n
d 

ad
ju

st
m

en
ts

 o
f 

a 
re

cu
rr

en
t 

n
at

u
re

 
ap

pl
ic

ab
le

 
to

 
pr

io
r 

ac
co

u
n

ti
n

g 
ye

ar
s,

 a
n

d 
(2

) 
ex

tr
ao

rd
in

ar
y 

it
em

s 
of

 m
at

er
ia

l 
m

ag
n

it
u

de
.

(c
) 

In
 o

rd
er

 t
o 

af
fo

rd
 a

ir
 c

ar
ri

er
s 

as
 

m
u

ch
 f

le
xi

b
ili

ty
 a

n
d 

fr
ee

do
m

 a
s 

po
ss

ib
le

 
in

 
es

ta
bl

is
h

in
g 

le
dg

er
 

an
d 

su
bs

id
ia

ry
 

ac
co

u
nt

s 
to

 m
ee

t 
th

ei
r 

in
di

vi
du

al
 n

ee
ds

, 
a 

m
in

im
u

m
 

n
u

m
be

r 
of

 
ac

co
u

n
t 

su
b­

di
vi

si
on

s 
h

av
e 

be
en

 
pr

es
cr

ib
ed

 
in

 t
h

is
 

U
n

ifo
rm

 
S

ys
te

m
 

of
 

A
cc

ou
nt

s.
 

It
 

is
 

in
te

nd
ed

, 
h

ow
ev

er
, 

th
at

 e
ac

h 
ai

r 
ca

rr
ie

r,
 

in
 m

ai
n

ta
in

in
g 

it
s 

ac
co

u
n

ti
n

g 
re

co
rd

s,
 

w
ill

 p
ro

vi
de

 s
u

ba
cc

ou
nt

 a
n

d 
su

bs
id

ia
ry

 
ac

co
u

nt
 s

eg
re

ga
ti

on
s 

of
 a

cc
ou

n
ti

n
g 

el
e­

m
en

ts
 w

h
ic

h
 d

iff
er

 i
n

 n
at

u
re

 o
f 

ac
co

u
n

t­
in

g 
ch

ar
ac

te
ri

st
ic

s,
 i

n
 a

 m
an

n
er

 w
h

ic
h

 
w

ill
 r

en
de

r 
in

di
vi

du
al

 
el

em
en

ts
 r

ea
di

ly
 

di
sc

er
n

ib
le

 a
n

d 
tr

ac
ea

bl
e 

th
ro

u
gh

ou
t 

th
e 

ac
co

u
n

ti
n

g 
sy

st
em

, 
an

d 
w

ill
 p

ro
vi

de
 f

or
 

re
la

ti
n

g 
p

ro
fi

t 
an

d 
lo

ss
 e

le
m

en
ts

 t
o 

ap
­

pl
ic

ab
le

 b
al

an
ce

 s
h

ee
t 

co
u

n
te

rp
ar

ts
.
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Se
c.

 1
—4

 
Sy

st
em

 o
f 

ac
co

un
ts

 c
od

in
g.

(a
) 

A
 

fo
u

r 
d

ig
it

 
co

n
tr

ol
 

n
u

m
be

r 
is

 
as

si
gn

ed
 

fo
r 

ea
ch

 
ba

la
n

ce
 

sh
ee

t 
an

d 
p

ro
fit

 a
n

d 
lo

ss
 a

cc
ou

nt
. 

E
ac

h
 b

al
an

ce
 

sh
ee

t 
ac

co
u

nt
 i

s 
nu

m
be

re
d 

se
qu

en
ti

al
ly

, 
w

it
h

in
 b

lo
ck

s,
 d

es
ig

n
at

in
g 

ba
si

c 
ba

la
n

ce
 

sh
ee

t 
cl

as
si

fic
at

io
ns

. 
T

h
e 

fir
st

 t
w

o 
di

gi
ts

 
of

 t
h

e 
fo

u
r 

d
ig

it
 c

od
e 

as
si

gn
ed

 t
o 

ea
ch

 
pr

of
it

 a
n

d 
lo

ss
 a

cc
ou

n
t 

de
n

ot
e 

a 
de

ta
ile

d 
ar

ea
 o

f 
fin

an
ci

al
 a

ct
iv

it
y 

or
 f

u
n

ct
io

n
al

 
op

er
at

io
n

. 
T

h
e 

fir
st

 
tw

o 
di

gi
ts

, 
th

u
s 

as
si

gn
ed

 t
o 

ea
ch

 p
ro

fit
 a

nd
 l

os
s 

ac
co

un
t,

 
ar

e 
n

u
m

be
re

d 
se

qu
en

ti
al

ly
 w

it
h

in
 b

lo
ck

s,
 

de
si

gn
at

in
g 

m
or

e 
ge

n
er

al
 c

la
ss

ifi
ca

ti
on

s 
of

 fi
n

an
ci

al
 a

ct
iv

it
y 

an
d 

fu
n

ct
io

n
al

 o
pe

r­
at

io
n

. 
T

h
e 

se
co

n
d 

tw
o 

di
gi

ts
 a

ss
ig

ne
d 

to
 p

ro
fit

 a
n

d 
lo

ss
 a

cc
ou

nt
s 

de
n

ot
e 

ob
je

c­
ti

ve
 c

la
ss

ifi
ca

tio
ns

.
(b

) 
A

 f
if

th
 d

ig
it

, 
ap

pe
n

de
d 

as
 a

 d
ec

i­
m

al
, 

ha
s 

be
en

 a
ss

ig
ne

d 
fo

r 
in

te
rn

al
 c

on
­

tr
ol

 b
y 

th
e 

C
iv

il 
A

er
on

au
ti

cs
 B

oa
rd

 o
f 

pr
es

cr
ib

ed
 s

u
bd

iv
is

io
ns

 
of

 t
h

e 
pr

im
ar

y 
ob

je
ct

iv
e 

ba
la

n
ce

 s
h

ee
t 

an
d 

p
ro

fit
 

an
d 

lo
ss

 
cl

as
si

fic
at

io
ns

. 
A

 
di

ff
er

en
t 

fi
ft

h
 

d
ig

it
 c

od
e 

n
um

be
r 

fr
om

 t
h

at
 a

ss
ig

ne
d 

by
 

th
e 

C
iv

il 
A

er
on

au
ti

cs
 

B
oa

rd
 

m
ay

 
be

 
ad

op
te

d 
fo

r 
in

te
rn

al
 r

ec
or

d 
ke

ep
in

g 
by

 
th

e 
ai

r 
ca

rr
ie

r 
pr

ov
id

ed
 t

h
e 

pr
es

cr
ib

ed
 

su
bc

la
ss

ifi
ca

ti
on

 o
f 

ob
je

ct
iv

e 
ac

co
un

ts
 i

s 
n

ot
 i

m
pa

ir
ed

 a
nd

 t
h

e 
co

de
 n

u
m

be
r 

as
­

si
gn

ed
 b

y 
th

e 
C

iv
il 

A
er

on
au

ti
cs

 B
oa

rd
 i

s 
em

pl
oy

ed
 i

n
 r

ep
or

ti
n

g 
to

 t
h

e 
B

oa
rd

 o
n 

F
or

m
 4

1 
R

ep
or

ts
.

Se
c.

 1
—

5 
R

ec
or

ds
.

(a
) 

T
h

e 
ge

n
er

al
 b

oo
ks

 o
f 

ac
co

u
nt

 a
nd

 
al

l b
oo

ks
, r

ec
or

ds
, a

n
d 

m
em

or
an

da
 w

h
ic

h
 

su
pp

or
t 

in
 a

n
y 

w
ay

 t
h

e 
en

tr
ie

s 
th

er
ei

n
 

sh
al

l 
be

 k
ep

t 
in

 s
uc

h 
m

an
n

er
 a

s 
to

 p
ro

­
vi

de
 a

t a
n

y 
ti

m
e 

fu
ll 

in
fo

rm
at

io
n

 r
el

at
in

g 
to

 a
n

y 
ac

co
u

nt
. 

T
h

e 
en

tr
ie

s 
in

 e
ac

h
 a

c­
co

u
n

t s
h

al
l b

e 
su

pp
or

te
d 

by
 s

uc
h 

de
ta

ile
d 

in
fo

rm
at

io
n

 a
s 

w
ill

 r
en

de
r 

ce
rt

ai
n

 t
h

e 
id

en
ti

fic
at

io
n

 o
f 

al
l 

fa
ct

s 
es

se
n

ti
al

 t
o 

a 
ve

ri
fic

at
io

n
 o

f 
th

e 
n

at
u

re
 a

nd
 c

h
ar

ac
te

r 
of

 e
ac

h 
en

tr
y 

an
d 

it
s 

pr
op

er
 c

la
ss

ifi
ca

ti
on

 
u

nd
er

 t
h

e 
pr

es
cr

ib
ed

 U
n

ifo
rm

 S
ys

te
m

 o
f 

A
cc

ou
nt

s.
 

R
eg

is
te

rs
, 

or
 o

th
er

 a
pp

ro
pr

i­
at

e 
re

co
rd

s,
 s

h
al

l 
be

 m
ai

n
ta

in
ed

 o
f 

th
e 

h
is

to
ry

 a
nd

 n
at

u
re

 o
f 

ea
ch

 n
ot

e 
re

ce
iv

­
ab

le
 a

nd
 e

ac
h 

n
ot

e 
pa

ya
bl

e.
(b

) 
T

h
e 

bo
ok

s 
an

d 
re

co
rd

s 
re

fe
rr

ed
 t

o 
h

er
ei

n
 i

n
cl

u
de

 n
ot

 o
n

ly
 a

cc
ou

nt
in

g 
re

c­
or

ds
 i

n
 a

 l
im

it
ed

 t
ec

h
n

ic
al

 s
en

se
, 

bu
t 

al
l 

ot
h

er
 r

ec
or

ds
 s

uc
h 

as
 o

rg
an

iz
at

io
n

 ta
bl

es
 

an
d 

ch
ar

ts
, 

in
te

rn
al

 a
cc

ou
nt

in
g 

m
an

u
al

s 
an

d 
re

vi
si

on
s 

th
er

et
o,

 
m

in
u

te
 

bo
ok

s,
 

st
oc

k 
bo

ok
s,

 
re

po
rt

s,
 c

os
t 

di
st

ri
bu

ti
on

s 
an

d 
ot

h
er

 a
cc

ou
nt

in
g 

w
or

k 
sh

ee
ts

, 
co

r­

re
sp

on
de

nc
e,

 
m

em
or

an
da

, 
et

c.
, 

w
h

ic
h

 
m

ay
 c

on
st

it
u

te
 n

ec
es

sa
ry

 l
in

ks
 i

n
 d

ev
el

­
op

in
g 

th
e 

h
is

to
ry

 o
f,

 o
r 

fa
ct

s 
re

ga
rd

in
g,

 
an

y 
ac

co
u

n
ti

n
g 

or
 f

in
an

ci
al

 t
ra

n
sa

ct
io

n
.

(c
) 

A
ll

 b
oo

ks
, r

ec
or

ds
, a

n
d 

m
em

or
an

da
 

sh
al

l b
e 

pr
es

er
ve

d 
an

d 
fi

le
d 

in
 s

uc
h 

m
an

­
n

er
 a

s 
to

 r
ea

di
ly

 p
er

m
it

 t
h

e 
au

di
t 

an
d 

ex
am

in
at

io
n

 t
h

er
eo

f 
by

 r
ep

re
se

n
ta

ti
ve

s 
of

 
th

e 
C

iv
il 

A
er

on
au

ti
cs

 
B

oa
rd

. 
A

ll 
bo

ok
s,

 r
ec

or
ds

 a
nd

 m
em

or
an

da
 s

h
al

l 
be

 
ho

u
se

d 
or

 s
to

re
d 

in
 s

uc
h 

m
an

n
er

 a
s 

to
 

af
fo

rd
 

pr
ot

ec
ti

on
 

fr
om

 
lo

ss
, 

th
ef

t,
 

or
 

da
m

ag
e 

by
 f

ir
e,

 f
lo

od
 o

r 
ot

h
er

w
is

e 
an

d 
n

o 
su

ch
 b

oo
ks

 a
n

d 
re

co
rd

s 
sh

al
l 

be
 d

e­
st

ro
ye

d 
or

 o
th

er
w

is
e 

di
sp

os
ed

 o
f,

 e
xc

ep
t 

in
 

co
n

fo
rm

an
ce

 
w

it
h

 
P

ar
t 

24
9 

of
 

th
e 

E
co

n
om

ic
 R

eg
u

la
ti

on
» 

of
 t

h
e 

C
iv

il 
A

er
o­

n
au

ti
cs

 B
oa

rd
 f

or
 

th
e 

pr
es

er
va

ti
on

 
of

 
re

co
rd

s.
Se

c.
 1

—
6 

A
cc

ou
n

ti
n

g 
en

ti
ti

es
.

S
ep

ar
at

e 
re

co
rd

s 
sh

al
l 

be
 m

ai
n

ta
in

ed
 

fo
r 

ea
ch

 e
n

ti
ty

 r
eq

u
ir

ed
 to

 m
ak

e 
se

pa
ra

te
 

re
po

rt
s 

pu
rs

u
an

t 
to

 s
ec

ti
on

 2
1 

(i
), 

an
d 

fo
r 

ea
ch

 e
n

ti
ty

 e
st

ab
lis

h
ed

 f
or

 m
an

ag
em

en
t 

pu
rp

os
es

. 
S

uc
h 

re
co

rd
s 

sh
al

l 
be

 m
ai

n
­

ta
in

ed
 

w
it

h
 

su
ffi

ci
en

t 
pa

rt
ic

u
la

ri
ty

 
to

 
pe

rm
it

 t
h

e 
as

so
ci

at
io

n
 o

f 
it

em
s 

tr
ac

ea
bl

e 
di

re
ct

ly
 t

o 
ea

ch
 

en
ti

ty
 

an
d 

to
 

pe
rm

it
 

th
e 

pr
or

at
io

n
 o

f 
it

em
s 

w
h

ic
h

 a
re

 c
om

­
m

on
 t

o 
tw

o 
or

 m
or

e 
su

ch
 e

n
ti

ti
es

 i
n

 s
uc

h 
fa

sh
io

n
 

th
at

 
th

e 
re

su
lt

s 
pr

od
u

ce
d 

fo
r 

ea
ch

 e
n

ti
ty

 w
ou

ld
 b

e 
cl

os
el

y 
co

m
pa

ra
bl

e 
to

 t
h

e 
re

su
lt

s 
w

h
ic

h
 w

ou
ld

 b
e 

re
qu

ir
ed

 t
o 

fa
ir

ly
 r

ef
le

ct
 t

h
e 

op
er

at
in

g 
re

su
lt

s 
of

 a
 

di
st

in
ct

 le
ga

l e
n

ti
ty

.
Se

c.
 1

—
7 

In
te

rp
re

ta
ti

on
 o

f 
ac

co
un

ts
.

T
o 

th
e 

en
d 

th
at

 u
n

ifo
rm

 a
cc

ou
n

ti
n

g 
m

ay
 b

e 
m

ai
n

ta
in

ed
 w

it
h

in
 t

h
e 

pr
es

cr
ib

ed
 

sy
st

em
, 

qu
es

ti
on

s 
in

vo
lv

in
g 

m
at

te
rs

 
of

 
si

gn
ifi

ca
n

ce
 w

h
ic

h
 a

re
 n

ot
 c

le
ar

ly
 p

ro
­

vi
de

d 
fo

r 
sh

ou
ld

 b
e 

su
bm

it
te

d 
to

 t
h

e 
C

iv
il 

A
er

on
au

ti
cs

 B
oa

rd
 f

or
 e

xp
la

n
at

io
n

, 
in

­
te

rp
re

ta
ti

on
, 

or
 r

es
ol

u
ti

on
.

Se
c.

 
1—

8 
A

dd
re

ss
 

fo
r 

re
po

rt
s 

an
d 

co
r­

re
sp

on
de

nc
e.

R
ep

or
ts

, 
st

at
em

en
ts

 a
n

d 
co

rr
es

po
n

d­
en

ce
 s

u
bm

it
te

d 
to

 t
h

e 
C

iv
il 

A
er

on
au

ti
cs

 
B

oa
rd

 i
n

 a
cc

or
da

n
ce

 w
it

h
 o

r 
re

la
ti

n
g 

to
 

in
st

ru
ct

io
n

s 
an

d 
re

qu
ir

em
en

ts
 c

on
ta

in
ed

 
h

er
ei

n
 s

h
al

l b
e 

ad
dr

es
se

d 
to

 t
h

e 
O

ffi
ce

 o
f 

C
ar

ri
er

 
A

cc
ou

n
ts

 
an

d 
S

ta
ti

st
ic

s,
 

C
iv

il 
A

er
on

au
ti

cs
 

B
oa

rd
, 

W
as

h
in

gt
on

, 
D

.C
., 

th
e 

or
ga

n
iz

at
io

n
al

 u
n

it
 r

es
po

ns
ib

le
 f

or
 

ad
m

in
is

te
ri

n
g 

th
e 

ac
co

u
n

ti
n

g 
an

d 
re

­
po

rt
in

g 
fu

n
ct

io
n

s 
of

 
th

e 
C

iv
il 

A
er

o­
na

u
ti

cs
 B

oa
rd

.

Se
c.

 
1—

9 
C

on
ve

rs
io

n 
to

 
th

is
 

sy
st

em
 o

f 
ac

co
un

ts
 

an
d 

re
po

rt
s.

(a
) 

T
h

e 
pr

ov
is

io
n

s 
of

 t
h

is
 s

ys
te

m
 o

f 
ac

co
u

nt
s 

an
d 

re
po

rt
s 

sh
al

l 
be

 e
ff

ec
ti

ve
 

as
 o

f 
Ja

n
u

ar
y 

1,
19

57
. 

A
ll

 b
al

an
ce

 s
he

et
 

ac
co

u
n

t 
ba

la
nc

es
 s

h
al

l 
be

 r
es

ta
te

d 
as

 a
t 

th
e 

be
gi

n
n

in
g 

of
 

bu
si

ne
ss

 
Ja

n
u

ar
y 

1,
 

19
57

 t
o 

co
n

fo
rm

 w
it

h
 t

h
e 

pr
ov

is
io

n
s 

of
 

th
is

 s
ys

te
m

 o
f 

ac
co

u
nt

s 
ex

ce
pt

 a
s 

pr
o­

vi
de

d 
in

 t
h

is
 s

ec
ti

on
 1

-9
. 

A
ll

 n
ec

es
sa

ry
 

ad
ju

st
m

en
ts

 t
o 

co
n

fo
rm

 t
h

e 
ac

co
u

nt
s 

to
 

th
e 

n
ew

 s
ys

te
m

 b
y 

re
as

on
 o

f 
in

cr
ea

se
 o

r 
de

cr
ea

se
 i

n
 r

es
er

ve
s,

 o
r 

ot
h

er
 n

ec
es

sa
ry

 
ad

ju
st

m
en

ts
, 

sh
al

l 
be

 a
cc

u
m

u
la

te
d 

in
 a

n 
ap

pr
op

ri
at

e 
cl

ea
ri

n
g 

ac
co

u
n

t a
n

d 
th

e 
n

et
 

tr
an

sf
er

re
d 
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 p

ro
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n

d 
lo

ss
 c

la
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ca

­
ti
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 9

70
0 

S
pe
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al

 I
te

m
s.

(b
) 

A
n

y 
ad

ju
st

m
en

ts
 o

f 
re

se
rv

es
 

fo
r 

de
pr

ec
ia

ti
on

, 
ob

so
le

sc
en

ce
 

of
 

fl
ig

h
t 

eq
u

ip
m

en
t 

ex
pe

n
da

bl
e 

pa
rt

s,
 u

n
co

lle
ct

i­
bl

e 
ac

co
un

ts
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ot
h

er
 

va
lu

at
io

n
s 

of
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se

ts
, 

sh
al

l 
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 a
pp

lie
d 
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 c

u
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en
t 

an
d 
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eq
u

en
t 
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co

u
n
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n

g 
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ri
od

s 
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g 
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e 
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ec

ia
te

d 
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 o

f 
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as
se
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ov
er

 
th

e 
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m
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n
in

g 
li

fe
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e 
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se

t 
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 w
h
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h

 a
pp

lic
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le
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n
d 
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al

l 
n

ot
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 a

pp
lie

d 
re
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ct
iv

el
y.

(c
) 

A
n

y 
re

se
rv

e 
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cu
m

u
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te
d 
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r 

ob
so

le
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en
ce

 o
f 

fl
ig

h
t 

eq
u

ip
m

en
t 
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ar

e 
pa

rt
s 

an
d 

as
se

m
bl

ie
s 

sh
al

l 
be
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vi
de

d 
be
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ee

n
 t

h
e 
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rt
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n
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pp
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ab

le
 t

o 
fl

ig
h

t 
eq

u
ip

m
en

t 
ex

pe
n
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bl

e 
pa
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s 
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d 
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h
t 
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u
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m

en
t 

ro
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bl
e 
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s 
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d 
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ed
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n
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e 
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le
 r

es
er
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cc
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s.

(d
) 

A
n

y 
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ov
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io
n
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f 

th
is
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st
em
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f 
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co

u
nt

s 
re
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ec

ti
n

g 
re

se
rv

es
 f

or
 d

ep
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­
ci

at
io

n
, o

r 
ot

h
er

 v
al

u
at

io
n

 o
f a

ss
et

s,
 s

h
al

l 
be

 m
ad

e 
ap

pl
ic

ab
le

 a
s 

at
 t

h
e 

ef
fe

ct
iv

e 
da

te
 o

f 
th

is
 r

eg
u

la
ti

on
 t

o 
al

l 
as

se
ts

 t
h

en
 

ex
is

ti
n

g 
as

 w
el

l a
s 

to
 a

ss
et

s 
su

bs
eq

u
en

tl
y 

ac
qu

ir
ed

 
ag

ai
n

st
 w

h
ic

h
 

th
e 

ac
cr

u
al

 o
f 

re
se

rv
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 w
ou

ld
 b

e 
ap

pr
op

ri
at

e.
(e

) 
A

ll
 s
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te

m
en

ts
 a

n
d 

pl
an

s 
re

qu
ir

ed
 

to
 b

e 
su
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it

te
d 

to
 t

h
e 

C
iv

il 
A

er
on
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ti

cs
 

B
oa

rd
 b

y 
th

is
 s
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m
 o

f 
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u
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s 
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r 
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 c

u
rr

en
tl

y 
ap
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ab
le

 s
h

al
l 
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 f
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d 

by
 

Ja
n

u
ar
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Se
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cc
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s
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1 

B
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o
f 

al
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ca
ti

on
 

be
tw

ee
n 

en
ti

ti
es

.
(a

) 
In

 a
cc

or
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e 

w
it

h
 t

h
e 

pr
ov

is
io

n
s 

of
 

se
ct

io
n

 
1-

6,
 

p
ro

fit
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d 

lo
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it
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s 
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pl

ic
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le
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n
 c
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m
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o 
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o 
or
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e 
en

ti
ti
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 s

h
al

l 
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llo
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d 
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n
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uc
h 

en
ti
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n
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h 
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n
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h
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 t
h

e 
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su
lt

s 
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u
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d 
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r 
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n
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 w
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ld
 b

e 
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el

y 
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m
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e 
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h
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e 

w
h
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h

 w
ou
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 b

e 
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­
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o 
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ef
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u
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s 
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 d
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­
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n
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 l
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n
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ty
.
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E
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h
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 c
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er
 s

h
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l f
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it

h
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h
e 

C
iv

il 
A
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ti
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 B
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m
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t 
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­
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n

g 
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ti

ce
s 
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d 
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n
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u
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g 
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d 
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or
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g 
p
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t 
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d 
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ra
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h
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h
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 s
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 b
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il 
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 t
h
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t 
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e 

re
qu
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en
ts
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 f
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in
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se
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n
 

2-
1.

 
(S

ee
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ti
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2
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C
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h

od
s 
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s 
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n

ti
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h
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l 
n
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 b

e 
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­
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h

e 
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r 
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r’
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u
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u

n
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h
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d 
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w
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g 
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te
m
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f 
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e 
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 d
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n
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ap

h
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b
) 
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 t

h
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 s
ec

ti
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, 
w

it
h

 
th

e 
C

iv
il 

A
er

on
au

ti
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 B
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 u
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s 
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e 
ca

rr
ie

r 
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 n

ot
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n
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n
g 
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e 

C
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A
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ti
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B
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io
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th

e 
ex
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f 
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 p
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 t
h
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 t

h
e 
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s 
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 c
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h

 o
r 

do
 n
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m
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t 
th

e 
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en
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h
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n

 p
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h

 (
a
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h
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 s
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ti
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Se
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D
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o

f 
re

ve
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d 

ex
pe
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 w
it

hi
n 
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ti
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.
(a
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R

ev
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u
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d 
ex

pe
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at
tr
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­

u
ta

bl
e 
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 a

 s
in

gl
e 

n
at

u
ra

l 
ob

je
ct

iv
e 
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­

co
u

nt
 

or
 

fu
n

ct
io

n
al

 c
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ss
ifi

ca
ti

on
 s

h
al

l 
be
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ig
ne

d 
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rd

in
gl

y.
(b
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R

ev
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u
e 
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d 
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e 
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s 
w

h
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h
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e 
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m

m
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 t
o 
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o 
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 m
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e 

n
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u
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l 
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­
je

ct
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e 
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co
u

nt
s 

sh
al

l b
e 
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rd
ed
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n

 t
h

e 
ob

je
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e 
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u
nt
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w

h
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h
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 p
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­
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m
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an
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y 
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.
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E
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en
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s 
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n
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u
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n
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m
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e 
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an
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n

e 
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n
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n
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h

al
l 
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 c

h
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d 
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e 
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n
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er
h
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d 
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n

ct
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n
s 
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w
h

ic
h

 a
pp

lic
ab

le
 e
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ep

t 
th
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 w

h
er

e 
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de
n

ta
l 

co
n

tr
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u
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 i

s 
m

ad
e 
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 m

or
e 

th
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 s

in
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e 
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n
ct

io
n
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n

 i
te

m
 m

ay
 b

e 
in

cl
u

de
d 

in
 t

h
e 

fu
n

ct
io

n
 t

o 
w

h
ic

h
 p

ri
­

m
ar
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 r

el
at

ed
, 

pr
ov

id
ed

 
su

ch
 f

u
n

ct
io

n
 

is
 n

ot
 d

is
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rt
ed

 b
y 
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u
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n
g 

an
 a
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-

gr
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io
n 

o
f 
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o

u
n
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p

li
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bl
e 

to
 

o
th

er
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n

ct
io

n
s.

 
W

h
e

n
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n
m
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t 

o
f 
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p
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it
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s 

on
 t

h
e 
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s 
o

f 
th

e 
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y 
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it
y 

to
 

w
h

ic
h
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te

d 
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es
 

n
ot

 
in

 
th

e 
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gr
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at
e 

re
su

lt
 i

n
 a

 f
a

ir
 p

re
se

n
ta

ti
on

 
of

 t
h

e 
ex

pe
ns

es
 a

pp
lic

ab
le

 t
o 

ea
ch

 f
u

n
c­

ti
on

, 
ap

po
rt

io
n

m
en

t 
sh

al
l 

be
 m
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e 

be
­
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ee

n
 f

u
n

ct
io

n
s 
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d 
u
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n 

a 
st

u
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 o
f 

th
e 
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n

tr
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u
ti

on
 t

o 
ea

ch
 f

u
n

ct
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n
 d

u
r­

in
g 

a 
re

pr
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en
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ti
ve

 p
er

io
d.
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2—
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T

ra
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s 
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re

ig
n

 
cu

r­
re

nc
ie
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(a
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A

ll
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cc
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nt
s 
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ed

 h
er

ei
n

 s
h

al
l 

be
 

st
at

ed
 

in
 

te
rm

s 
of

 
U

n
it

ed
 

S
ta

te
s 

C
u

rr
en

cy
.

(b
) 

A
m

ou
n

ts
 t

o 
be

 e
n

te
re

d 
in

 t
h

e 
ac

­
co

u
nt

s 
of

 t
h

is
 s

ys
te

m
 t

h
at

 o
ri

gi
n

at
e 

in
 

te
rm

s 
of

 f
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 c
ur

re
n
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, 
sh

al
l 

be
 i

n
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ti
al

ly
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rd
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in

 
U

n
it

ed
 

S
ta

te
s 

C
u

r­
re

n
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t 

th
e 

ra
te

s 
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h
an

ge
 r
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liz
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le

 
at

 t
h

e 
da

te
 o

f 
th

e 
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ig
in

al
 t

ra
n
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ct

io
n

, 
ex

ce
pt

 a
s 

pr
ov

id
ed

 i
n

 p
ar

ag
ra

ph
 (

g)
 

of
 

th
is

 s
ec

ti
on

 2
-3

, 
un

le
ss

 f
re

e 
co

n
ve

rs
io

n
 is

 
n

ot
 p

er
m

it
te

d 
an

d 
go

ve
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m
en

ta
lly

 c
on

­
tr

ol
le

d 
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te
s 
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e 

pr
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ed
, i

n
 w

h
ic

h
 c
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e 

th
e 
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tt

er
 r

at
es
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h

al
l 
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d.

(c
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C
u

rr
en

t 
as

se
ts

 a
n

d 
lia

bi
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ie
s 

sh
al

l 
be

 r
es
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te

d 
in

 t
h

e 
ac

co
u

nt
s 

at
 t

h
e 

en
d 

of
 e

ac
h

 q
u

ar
te

rl
y 

ac
co

u
n

ti
n

g 
pe

ri
od

 a
t 

ra
te

s 
of

 e
xc

h
an

ge
 t

h
en

 r
ea

liz
ab

le
, 

ex
ce

pt
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pr
ov

id
ed

 i
n
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ra
gr

ap
h

 
(g

) 
of

 
th
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se
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n

 
2-

3,
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le

ss
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ee
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n
ve

rs
io

n
 

is
 

n
ot

 p
er

m
it

te
d 

an
d 
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ve
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m

en
ta

lly
 c
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­

tr
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le
d 
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te

s 
ar

e 
pr

es
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ib
ed

 
in

 
w

h
ic

h
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 t
h

e 
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er
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at

es
 s

h
al

l 
be

 u
se

d.
(d

) 
N

on
cu

rr
en

t 
as

se
ts

 a
n

d 
lia
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lit

ie
s 

sh
al

l 
be

 r
ef

le
ct

ed
 i

n
 t

h
e 

ac
co

u
nt

s 
at

 t
h

e 
fr

ee
ly
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ea

liz
ab

le
, 

or
 g

ov
er

n
m

en
ta

lly
 p

re
­

sc
ri

be
d,

 r
at

es
 o

f 
ex

ch
an

ge
 p

re
va

ili
n

g 
at

 
th

e 
da

te
 o

f 
th

e 
or

ig
in

al
 t

ra
n

sa
ct

io
n

 a
n

d 
sh

al
l 

n
ot

 b
e 

re
va

lu
ed

 t
o 

re
fle

ct
 s
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se

­
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en
t 

ch
an

ge
s 

in
 r

at
es

 o
f 

ex
ch

an
ge

, 
ex

­
ce

pt
 

to
 

re
fle

ct
 

pe
rm

an
en

t 
ch

an
ge

s 
in

 
va

lu
e 

re
su

lt
in

g 
fr

om
 

ge
n

er
al

 m
on

et
ar

y 
re

va
lu

at
io

ns
.
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U
n

re
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ai

n
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 d
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m
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n

e 
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at
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f 
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n
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at
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n
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 a
n

 a
bn

or
m

al
 c

h
ar

ac
te

r 
sh

al
l 

be
 e

n
­

te
re

d 
in

 p
ro

fit
 a

n
d 

lo
ss

 c
la

ss
ifi

ca
ti

on
 8

10
0 

N
on

op
er

at
in

g 
In

co
m

e 
an

d 
E

xp
en

se
—

N
et

.
(g

) 
S

ta
n

da
rd

 r
at

es
 o

f 
ex

ch
an

ge
 w

h
ic

h
 

ar
e 

re
as

on
ab

ly
 

re
pr

es
en

ta
ti

ve
 

of
 

cu
r­

re
n

tl
y 

re
al

iz
ab

le
 r

at
es

 o
f 

ex
ch

an
ge

, 
or

 
go

ve
rn

m
en

ta
lly

 
co

n
tr

ol
le

d 
ra

te
s 

w
h

er
e 

fr
ee

 
co

n
ve

rs
io

n
 

is
 

n
ot

 
pe

rm
it

te
d,

 
m

ay
 

be
 

us
ed

 
fo

r 
or

ig
in

al
ly

 
re

co
rd

in
g 

ea
ch

 
tr

an
sa

ct
io

n
 

an
d 

fo
r 

qu
ar

te
rl

y 
re

st
at

e­
m

en
ts

 o
f 

cu
rr

en
t 

as
se

ts
 a

n
d 

cu
rr

en
t 

li
a­

bi
lit

ie
s 

pr
ov

id
ed

 s
uc

h 
st

an
da

rd
s 

ar
e 

re
­

de
te

rm
in

ed
 a

t 
le

as
t 

on
ce

 e
ac

h
 a

cc
ou

n
ti

n
g 

ye
ar

 o
r 

of
te

n
er

 a
s 

m
ay

 b
e 

n
ec

es
sa

ry
 t

o 
re

as
on

ab
ly

 a
pp

ro
xi

m
at

e 
cu

rr
en

tl
y 

re
al

iz
­

ab
le

 o
r 

of
fic

ia
lly

 p
re

sc
ri

be
d 

ra
te

s 
of

 e
x­

ch
an

ge
 

at
 

th
e 

cl
os

e 
of

 
ea

ch
 

ca
le

n
da

r 
qu

ar
te

r.
(h

) 
Pr

ov
is

io
n

s 
sh

al
l 

n
ot

 b
e 

m
ad

e 
by

 
ch

ar
ge

s 
ag

ai
n

st
 

in
co

m
e 

fo
r 

re
se

rv
es

 
ag

ai
n

st
 a

n
ti

ci
pa

te
d 

ch
an

ge
s 

in
 e

xc
h

an
ge

 
ra

te
s 

du
ri

n
g 

fu
tu

re
 a

cc
ou

n
ti

n
g 

pe
ri

od
s.

Se
c.

 2
—4

 
A

cc
ou

n
ti

n
g 

pe
ri

od
.

(a
) 

T
h

e 
ac

co
u

n
ti

n
g 

ye
ar

 o
f 

ea
ch

 a
ir

 
ca

rr
ie

r 
su

bj
ec

t 
to

 t
h

is
 U

n
if

or
m

 S
ys

te
m

 
of

 A
cc

ou
n

ts
 s

h
al

l 
be

 t
h

e 
ca

le
n

da
r 

ye
ar

 
u

nl
es

s 
ot

h
er

w
is

e 
ap

pr
ov

ed
 b

y 
th

e 
C

iv
il 

A
er

on
au

ti
cs

 B
oa

rd
.

(b
) 

E
ac

h
 

ai
r 

ca
rr

ie
r 

sh
al

l 
ke

ep
 

it
s 

fin
an

ci
al

 a
cc

ou
nt

s 
an

d 
re

co
rd

s 
on

 a
 f

u
ll 

ac
cr

u
al

 b
as

is
 f

or
 e

ac
h

 q
u

ar
te

r 
so

 t
h

at
 

al
l 

tr
an

sa
ct

io
n

s,
 a

s 
n

ea
rl

y 
as

 m
ay

 r
ea

­
so

na
bl

y 
be

 
as

ce
rt

ai
n

ed
, 

sh
al

l 
be

 
fu

lly
 

re
fle

ct
ed

 in
 t

h
e 

ai
r 

ca
rr

ie
r’

s 
bo

ok
s 

fo
r 

th
e 

qu
ar

te
r 

in
 

w
h

ic
h

 
re

ve
nu

es
 

h
av

e 
be

en
 

ea
rn

ed
 a

n
d 

th
e 

co
st

s 
at

ta
ch

in
g 

to
 t

h
e 

re
ve

nu
es

 s
o 

ea
rn

ed
 i

n
 e

ac
h

 q
u

ar
te

r 
h

av
e 

be
en

 i
n

cu
rr

ed
 i

n
de

pe
n

de
n

tl
y 

of
 t

h
e 

in
­

ci
de

n
ce

 o
f 

sa
le

s 
or

 p
u

rc
ha

se
s 

an
d 

se
tt

le
­

m
en

t 
w

it
h

 
de

bt
or

s 
or

 
cr

ed
it

or
s.

(c
) 

E
xp

en
di

tu
re

s 
in

cu
rr

ed
 d

u
ri

n
g 

th
e 

cu
rr

en
t 

ac
co

u
n

ti
n

g 
ye

ar
 w

h
ic

h
 d

em
on

­
st

ra
bl

y 
be

n
ef

it
 

op
er

at
io

n
s 

to
 

be
 

pe
r­

fo
rm

ed
 

du
ri

n
g 

su
bs

eq
u

en
t 

ac
co

u
n

ti
n

g 
ye

ar
s 

to
 a

 s
ig

n
ifi

ca
n

t 
ex

te
n

t 
sh

al
l 

be
 d

e­
fe

rr
ed

 
an

d 
am

or
ti

ze
d 

to
 t

h
e 

pe
ri

od
 i

n
 

w
h

ic
h

 
th

e 
re

la
te

d 
op

er
at

io
n

s 
ar

e 
p

er
­

fo
rm

ed
 w

h
en

 o
f 

su
ffi

ci
en

t 
m

ag
n

it
u

de
 t

o 
di

st
or

t 
th

e 
ac

co
u

n
ti

n
g 

re
su

lt
s 

o
f 

th
e 

ye
ar

 i
n

 w
h

ic
h

 i
n

cu
rr

ed
.

(d
) 

E
xp

en
di

tu
re

s 
ch

ar
ge

d 
di

re
ct

ly
 o

r 
am

or
ti

ze
d 

to
 o

pe
ra

ti
on

s 
w

it
h

in
 o

n
e 

ac
­

co
u

n
ti

n
g 

ye
ar

 s
h

al
l 

n
ot

 b
e 

re
ve

rs
ed

 i
n

a,
 

su
bs

eq
u

en
t 

ac
co

u
n

ti
n

g 
y

ea
r 

an
d.

 
re

- 
am

o
rt

iz
ed

 
o

r 
ch

ar
ge

d,
 

d
ir

ec
tl

y 
ag

ai
n

st
 

o
p

er
at

io
n

s 
o

f 
su

bs
eq

u
en

t 
y

ea
rs

 
ex

ce
p

t 
th

at
 

re
tr

oa
ct

iv
e 

ad
ju

st
m

en
ts

 
ar

e 
p

e
r­

m
it

te
d

 w
h

er
e 

n
ec

es
sa

ry
 t

o
 c

o
n

fo
rm

 w
it

h
 

ad
ju

st
m

en
ts

 r
eq

u
ir

ed
 b

y 
th

e 
C

iv
il

 A
er

o­
n

au
ti

cs
 B

oa
rd

 f
or

 r
at

e 
m

ak
in

g 
pu

rp
os

es
 

pr
ov

id
ed

 a
 s

ta
te

m
en

t 
ex

pl
ai

n
in

g 
th

e 
de

­
ta

ile
d 

ad
ju

st
m

en
ts

 i
s 

su
bm

it
te

d 
fo

r 
re

­
vi

ew
 

by
 

th
e 

C
iv

il 
A

er
on

au
ti

cs
 

B
oa

rd
. 
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ti
on
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2
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)
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—
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Li
ab

il
it

y 
ac

cr
ua

ls
.

C
h

ar
ge

s 
sh

al
l 

be
 m

ad
e 

ag
ai

n
st

 i
n

co
m

e 
an

d 
ac

cr
ua

ls
 m

ad
e 

fo
r 

on
ly

 t
h

os
e 

lia
b

ili
­

ti
es

 f
or

 w
h

ic
h

 a
 d

ef
in

it
el

y 
de

m
on

st
ra

bl
e 

ob
lig

at
io

n
 e

xi
st

s.
 

W
h

er
e 

a 
de

fin
it

e 
ob

li­
ga

ti
on

 h
as

 b
ee

n
 i

n
cu

rr
ed

, 
su

ch
 a

s 
fo

r 
ac

cr
u

ed
 v

ac
at

io
n

 o
r 

di
sm

is
sa

l 
co

m
pe

n
­

sa
ti

on
 a

n
d 

th
e 

pr
ec

is
e 

lia
b

ili
ty

 h
as

 n
ot

 
be

en
 

de
te

rm
in

ed
, 

an
 

es
ti

m
at

e 
m

ay
 

be
 

m
ad

e 
of

 t
h

e 
cu

rr
en

tl
y 

ex
is

ti
n

g 
lia

b
ili

ty
 

on
 s

uc
h 

ac
tu

ar
ia

l 
or

 o
th

er
 b

as
es

 a
s 

ca
n

 
be

 j
u

st
ifi

ed
 f

ro
m

 a
va

ila
bl

e 
in

fo
rm

at
io

n
, 

pr
ov

id
ed

 t
h

at
 b

al
an

ce
s 

ar
e 

re
-e

va
lu

at
ed

 
an

d 
ad

ju
st

ed
 a

t 
le

as
t 

on
ce

 e
ac

h
 a

cc
ou

n
t­

in
g 

ye
ar

 t
o 

ac
cu

ra
te

ly
 r

ef
le

ct
 t

h
e 

tr
u

e 
de

tr
im

en
t 

(o
r 

co
st

) 
to

 t
h

e 
ai

r 
ca

rr
ie

r.
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c.
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—
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F
ed

er
al

 i
n

co
m

e 
ta

x 
ac

cr
ua

ls
.

(a
) 

A
ll

 i
n

co
m

e 
ta

xe
s 

sh
al

l 
be

 a
cc

ru
ed

 
by

 p
ro

po
rt

io
n

at
e 

ch
ar

ge
s 

or
 c

re
di

ts
 t

o 
in

co
m

e 
ea

ch
 c

al
en

da
r 

qu
ar

te
r 

in
 s

uc
h 

m
an

n
er

 a
s 

w
ill

 a
llo

ca
te

 t
h

e 
ch

ar
ge

s 
fo

r 
ta

xe
s,

 o
r 

th
e 

ta
x 

cr
ed

it
s 

fo
r 

lo
ss

es
, t

o 
th

e 
pe

ri
od

s 
in

 w
h

ic
h

 t
h

e 
re

la
te

d 
pr

of
it

s 
or

 
lo

ss
es

 r
es

pe
ct

iv
el

y,
 

ar
e 

re
fle

ct
ed

. 
(S

ee
 

se
ct

io
n

 8
(d

) 
(4

).
)

(b
) 

T
h

e 
ge

n
er

al
 p

ol
ic

y 
in

 r
es

pe
ct

 t
o 

th
e 

ac
cr

u
al

 
of

 
in

co
m

e 
ta

xe
s 

fo
r 

ea
ch

 
ac

co
u

n
ti

n
g 

pe
ri

od
 w

ill
 r

eq
u

ir
e 

th
at

 t
h

e 
ai

r 
ca

rr
ie

r 
ta

ke
 u

p 
in

 i
ts

 a
cc

ou
nt

s 
an

 
am

ou
nt

 
eq

u
iv

al
en

t 
to

 
th

e 
ac

tu
al

 
ta

x 
lia

bi
lit

y 
ap

pl
ic

ab
le

 t
o 

th
e 

pe
ri

od
 a

s 
co

m
­

pu
te

d 
or

 e
st

im
at

ed
 o

n
 th

e 
ba

si
s 

of
 in

co
m

e 
ta

x 
la

w
s 

an
d 

re
gu

la
ti

on
s 

th
en

 i
n

 e
ffe

ct
. 

A
s 

a 
ge

n
er

al
 r

u
le

 t
h

e 
ac

cr
u

al
 o

f 
in

co
m

e 
ta

xe
s 

on
 

di
ffe

re
n

ce
s 

be
tw

ee
n

 
in

co
m

e 
re

co
gn

iz
ed

 
fo

r 
bo

ok
 

pu
rp

os
es

 
an

d 
ta

x 
pu

rp
os

es
 i

s 
pr

oh
ib

it
ed

. 
H

ow
ev

er
, 

F
ed

­
er

al
 i

n
co

m
e 

ta
xe

s 
m

ay
 b

e 
de

fe
rr

ed
 f

or
 

m
at

er
ia

l 
in

co
m

e 
di

ffe
re

n
ce

s 
as

so
ci

at
ed

 
w

it
h

 a
ir

w
or

th
in

es
s 

re
se

rv
e 

or
 s

el
f-

in
su

r­
an

ce
 

re
se

rv
e 

pr
ov

is
io

ns
, 

de
pr

ec
ia

ti
on

 
al

lo
w

an
ce

s 
u

nd
er

 
pr

ov
is

io
n

s 
of

 s
ec

ti
on

 
16

7 
an

d 
16

8 
of

 
th

e 
In

te
rn

al
 

R
ev

en
u

e 
C

od
e,

 a
n

d 
di

ff
er

en
t 

tr
ea

tm
en

ts
 f

or
 b

oo
k 

an
d 

ta
x 

pu
rp

os
es

 o
f 

pr
eo

pe
ra

ti
n

g,
 a

ir
­

cr
af

t 
in

te
gr

at
io

n
, 

ro
u

te
 

ex
te

n
si

on
 

or
 

ot
h

er
 d

ev
el

op
m

en
ta

l 
ex

pe
ns

es
. 

In
 

th
e 

ev
en

t 
a 

ca
rr

ie
r 

el
ec

ts
 t

o 
fo

llo
w

 d
ef

er
re

d
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ta
x 

ac
co

u
n

ti
n

g 
fo

r 
on

e 
or

 m
or

e 
of

 t
h

e 
fo

re
go

in
g 

in
co

m
e 

di
ffe

re
n

ce
s,

 i
t 

sh
al

l 
do

 
so

 f
or

 a
ll 

of
 s

uc
h 

in
co

m
e 

di
ffe

re
n

ce
s,

 o
n 

a 
co

ns
is

te
n

t 
ba

si
s 

bo
th

 
w

it
h

in
 

ea
ch

 
ac

co
u

n
ti

n
g 

ye
ar

 a
n

d 
as

 b
et

w
ee

n
 a

cc
ou

n
t­

in
g 

ye
ar

s.
 

In
 

ef
fe

ct
in

g 
th

e 
ac

cr
ua

ls
, 

re
co

rd
s 

w
it

h
 

re
sp

ec
t 

to
 

re
se

rv
es

 
fo

r 
de

fe
rr

ed
 t

ax
es

 o
n

 i
n

co
m

e 
sh

al
l 

be
 m

ai
n

­
ta

in
ed

 i
n

 a
cc

or
da

n
ce

 w
it

h
 t

h
e 

pr
ov

is
io

n
s 

of
 b

al
an

ce
 s

h
ee

t 
ac

co
u

n
t 

23
40

 D
ef

er
re

d 
F

ed
er

al
 I

n
co

m
e 

Ta
xe

s.
Se

c.
 2

—
7 

D
el

ay
ed

 it
em

s.
(a

) 
A

ll
 

it
em

s 
af

fe
ct

in
g 

n
et

 
in

co
m

e,
 

in
cl

u
di

n
g 

re
ve

n
u

e 
an

d 
ex

pe
n

se
 

ad
ju

st
­

m
en

ts
, 

sh
al

l 
be

 r
ec

or
de

d 
in

 t
h

e 
ap

pr
o­

pr
ia

te
 

p
ro

fi
t 

an
d 

lo
ss

 
ac

co
u

nt
s 

sh
ow

n 
on

 t
h

e 
in

co
m

e 
st

at
em

en
t,

 a
n

d 
sh

al
l 

n
ot

 
be

 e
n

te
re

d 
di

re
ct

ly
 t

o 
re

ta
in

ed
 e

ar
n

in
gs

.
(b

) 
It

em
s 

ap
pl

ic
ab

le
 

to
 

op
er

at
io

n
s 

oc
cu

rr
in

g 
pr

io
r 

to
 t

h
e 

cu
rr

en
t 

ac
co

u
n

t­
in

g 
ye

ar
 s

h
al

l 
be

 i
n

cl
u

de
d 

in
 t

h
e 

sa
m

e 
ac

co
u

nt
s 

w
h

ic
h

 w
ou

ld
 h

av
e 

be
en

 c
h

ar
ge

d 
or

 c
re

di
te

d 
if

 t
h

e 
it

em
s 

h
ad

 n
ot

 b
ee

n 
de

la
ye

d;
 

Pr
ov

id
ed

, 
T

h
at

 
an

y 
it

em
 

of
 

ex
tr

ao
rd

in
ar

y 
n

at
u

re
 w

h
ic

h
 i

s 
so

 l
ar

ge
 

in
 a

m
ou

n
t 

th
at

 in
cl

u
si

on
 i

n
 t

h
e 

ac
co

un
ts

 
fo

r 
a 

si
n

gl
e 

ye
ar

 w
ou

ld
 m

at
er

ia
lly

 d
is

­
to

rt
 

th
e 

to
ta

l 
op

er
at

in
g 

ex
pe

ns
es

 
or

 
to

ta
l 

op
er

at
in

g 
re

ve
nu

es
, 

as
 a

pp
lic

ab
le

, 
sh

al
l 

be
 

in
cl

u
de

d 
in

 
P

ro
fi

t 
an

d 
Lo

ss
 

cl
as

si
fic

at
io

n
 9

70
0 

S
pe

ci
al

 I
te

m
s.

 
O

rd
i­

n
ar

y 
ad

ju
st

m
en

ts
 o

f 
a 

re
cu

rr
in

g 
n

at
u

re
 

sh
al

l 
n

ot
 

be
 

co
ns

id
er

ed
 

ex
tr

ao
rd

in
ar

y 
an

d 
sh

al
l 

be
 i

nc
lu

de
d 

in
 t

h
e 

ac
co

u
nt

s 
to

 
w

h
ic

h
 

or
di

n
ar

ily
 

ap
pl

ic
ab

le
. 

F
or

 
pu

r­
po

se
s 

of
 t

h
is

 r
eg

u
la

ti
on

, 
de

bi
ts

 o
r 

cr
ed

it
s 

in
cl

u
de

d 
in

 
cl

as
si

fic
at

io
n

 
97

00
 

S
pe

ci
al

 
It

em
s 

sh
al

l b
e 

lim
it

ed
 t

o 
it

em
s 

w
h

ic
h

 (
1

) 
h

av
e 

n
o 

pa
rt

ic
u

la
r 

ti
m

e 
in

ci
de

n
ce

;
(2

) 
re

pr
es

en
t 

re
ve

n
u

e 
or

 
ex

pe
n

se
 

el
e­

m
en

ts
 

be
in

g 
re

tr
oa

ct
iv

el
y 

in
tr

od
u

ce
d 

in
to

 t
h

e 
ba

si
s 

us
ed

 f
or

 i
n

co
m

e 
co

m
pu

­
ta

ti
on

; 
(3

) 
re

pr
es

en
t 

re
ve

n
u

e 
or

 
ex

­
ex

pe
ns

e 
el

em
en

ts
 

be
in

g 
re

tr
oa

ct
iv

el
y 

el
im

in
at

ed
 

fr
om

 
th

e 
ba

si
s 

us
ed

 
fo

r 
in

co
m

e 
co

m
pu

ta
ti

on
; 

or
 

(4
) 

ar
e 

re
tr

o­
ac

ti
ve

 
ad

ju
st

m
en

ts
 

of
 

F
ed

er
al

 
su

bs
id

y 
du

e 
to

 
re

vi
si

on
s 

of
 

su
bs

id
y 

m
ai

l 
ra

te
s 

of
 

pr
io

r 
pe

ri
od

s.
 

E
xa

m
pl

es
 

of
 

ex
tr

ao
rd

in
ar

y 
it

em
s 

to
 

be
 

in
cl

u
de

d 
in

 
th

is
 c

la
ss

ifi
ca

ti
on

, 
w

h
en

 o
f 

su
ffi

ci
en

t 
m

a­
te

ri
al

it
y,

 a
re

: 
ca

ta
st

ro
ph

ic
 l

os
se

s 
w

h
ic

h
 

ar
e 

n
ot

 a
 r

ec
u

rr
en

t 
bu

si
ne

ss
 h

az
ar

d,
 s

uc
h 

as
 fr

om
 f

lo
od

s;
 t

h
e 

re
tr

oa
ct

iv
e 

es
ta

bl
is

h
­

m
en

t 
or

 e
lim

in
at

io
n

 o
f 

pr
ev

io
u

sl
y 

es
ta

b­
lis

h
ed

 r
es

er
ve

s;
 a

n
d 

ex
tr

ao
rd

in
ar

y 
w

ri
te

­
of

fs
 o

f 
in

ta
n

gi
bl

e 
as

se
ts

 w
h

ic
h

 t
h

ro
u

gh
 

u
nu

su
al

 
ci

rc
u

m
st

an
ce

s 
h

av
e 

be
co

m
e 

w
or

th
le

ss
, 

an
d 

ad
ju

st
m

en
ts

 
re

su
lt

in
g

fr
om

 r
ef

u
n

di
n

g 
or

 p
re

m
at

u
re

 r
et

ir
em

en
t 

of
 

de
bt

. 
A

s 
a 

st
an

da
rd

 
pr

ac
ti

ce
, 

an
 

ex
tr

ao
rd

in
ar

y 
it

em
 

to
 

be
 

cl
as

si
fie

d 
as

 
sp

ec
ia

l 
m

u
st

 e
xc

ee
d 

on
e-

h
al

f 
of

 o
ne

 p
er

­
ce

n
t 

of
 t

h
e 

tw
el

ve
-m

on
th

s-
to

-d
at

e 
to

ta
l 

op
er

at
in

g 
re

ve
n

u
es

 o
r 

to
ta

l o
pe

ra
ti

n
g 

ex
­

pe
ns

es
 d

ep
en

di
n

g 
on

 t
h

e 
n

at
u

re
 o

f 
th

e 
it

em
. 

W
h

en
 

an
 

it
em

 
(o

r 
it

em
s)

 
re

­
co

rd
ed

 
in

 
th

e 
ob

je
ct

iv
e 

ac
co

u
nt

s 
of

 
a 

gi
ve

n
 f

u
n

ct
io

n
 a

n
d 

re
la

ti
n

g 
to

 a
 s

in
gl

e 
tr

an
sa

ct
io

n
 d

oe
s 

n
ot

 e
xc

ee
d 

th
is

 a
m

ou
n

t 
bu

t 
do

es
 e

xc
ee

d 
on

e 
pe

rc
en

t 
of

 t
h

e 
to

ta
l 

fu
n

ct
io

n
al

 c
la

ss
ifi

ca
ti

on
 o

f 
w

h
ic

h
 i

t 
is

 a
 

pa
rt

, 
it

 s
h

al
l 

be
 i

n
cl

u
de

d 
in

 t
h

e 
ac

co
u

nt
 

to
 w

h
ic

h
 o

rd
in

ar
ily

 a
pp

lic
ab

le
 a

n
d 

fo
ot

­
n

ot
ed

 o
n

 F
or

m
 4

1.
(c

) 
It

em
s 

ap
pl

ic
ab

le
 t

o 
op

er
at

io
n

s 
oc

­
cu

rr
in

g 
in

 p
ri

or
 q

u
ar

te
rs

 o
f 

th
e 

cu
rr

en
t 

ac
co

u
n

ti
n

g 
ye

ar
 s

h
al

l 
be

 i
n

cl
u

de
d 

in
 t

h
e 

sa
m

e 
ac

co
u

nt
s 

th
at

 
w

ou
ld

 
h

av
e 

be
en

 
ch

ar
ge

d 
or

 c
re

di
te

d 
if

 t
h

e 
it

em
s 

h
ad

 n
ot

 
be

en
 d

el
ay

ed
: 

Pr
ov

id
ed

, 
T

h
at

, 
w

h
en

 t
h

e 
to

ta
l 

am
ou

n
t 

of
 a

n
 a

dj
u

st
m

en
t 

re
co

rd
ed

 
in

 o
ne

 o
r 

m
or

e 
of

 t
h

e 
re

gu
la

r 
ob

je
ct

iv
e 

ac
co

u
nt

s 
of

 a
 g

iv
en

 f
u

n
ct

io
n

 r
el

at
in

g 
to

 
a 

si
n

gl
e 

tr
an

sa
ct

io
n

 e
xc

ee
ds

 o
ne

 p
er

ce
n

t 
of

 
th

e 
tw

el
ve

-m
on

th
s-

to
-d

at
e 

to
ta

l 
in

 
th

e 
ap

pl
ic

ab
le

 
fu

n
ct

io
n

al
 

ac
co

un
t,

 
it

 
sh

al
l 

be
 id

en
ti

fie
d 

in
 a

m
ou

nt
 a

n
d 

n
at

u
re

 
by

 
qu

ar
te

rs
 

to
 

w
h

ic
h

 
ap

pl
ic

ab
le

, 
as

 
a 

fo
ot

n
ot

e 
to

 
th

e 
C

A
B

 F
or

m
 

41
 

in
co

m
e 

st
at

em
en

t 
fo

r 
th

e 
qu

ar
te

r 
in

 
w

h
ic

h
 

in
cl

u
de

d.
Se

c.
 2

—
8 

U
n

au
di

te
d 

it
em

s.
If

 a
 t

ra
n

sa
ct

io
n

 h
as

 o
cc

u
rr

ed
 b

u
t 

th
e 

am
ou

n
t 

in
vo

lv
ed

 i
s 

n
ot

 p
re

ci
se

ly
 d

et
er

­
m

in
ab

le
, 

th
e 

am
ou

n
t 

sh
al

l 
be

 e
st

im
at

ed
, 

in
cl

u
de

d 
in

 
th

e 
pr

op
er

 
ac

co
u

nt
s 

an
d 

w
h

er
e 

si
gn

ifi
ca

n
t 

n
ot

ed
 

fo
r 

fin
an

ci
al

 
st

at
em

en
t 

pu
rp

os
es

. 
T

h
e 

ca
rr

ie
r 

is
 n

ot
 

re
qu

ir
ed

 t
o 

an
ti

ci
pa

te
 o

r 
di

sc
lo

se
 m

in
or

 
it

em
s 

w
h

ic
h

 w
ou

ld
 n

ot
 a

pp
re

ci
ab

ly
 a

ff
ec

t 
th

e 
re

su
lt

s 
of

 i
ts

 o
pe

ra
ti

on
s 

or
 f

in
an

ci
al

 
po

si
ti

on
.

Se
c.

 
2—

9 
Im

pr
ov

em
en

ts
, 

ad
di

ti
on

s 
an

d 
be

tt
er

m
en

ts
.

(a
) 

A
s 

a 
ge

n
er

al
 r

u
le

, e
xp

en
di

tu
re

s 
fo

r 
ad

di
ti

on
s,

 b
et

te
rm

en
ts

 o
r 

im
pr

ov
em

en
ts

, 
w

h
ic

h
 in

cr
ea

se
 th

e 
pr

od
u

ct
iv

e 
ca

pa
ci

ty
 o

f 
u

ni
ts

 
of

 
la

nd
, 

pr
op

er
ty

 
or

 
eq

u
ip

m
en

t,
 

sh
al

l 
be

 c
ap

it
al

iz
ed

 r
at

h
er

 t
h

an
 c

h
ar

ge
d 

di
re

ct
ly

 a
ga

in
st

 i
n

co
m

e 
of

 t
h

e 
pe

ri
od

 i
n

 
w

h
ic

h
 

in
cu

rr
ed

. 
E

xp
en

di
tu

re
s 

of
 

in
­

si
gn

ifi
ca

n
t 

am
ou

nt
 r

el
at

ed
 t

o 
in

di
vi

du
al

 
pr

oj
ec

ts
 m

ay
 b

e 
ex

pe
ns

ed
 a

s 
in

cu
rr

ed
, 

ra
th

er
 t

h
an

 c
ap

it
al

iz
ed

, 
pr

ov
id

ed
 t

h
ei

r 
in

cl
u

si
on

 a
s 

in
di

vi
du

al
 it

em
s 

or
 w

h
en

 a
g­

gr
eg

at
ed

 f
or

 l
ik

e 
it

em
s 

en
co

m
pa

ss
ed

 b
y

a 
pa

rt
ic

u
la

r 
pr

og
ra

m
, 

w
ill

 
n

ot
 

di
st

or
t 

cu
rr

en
t 

op
er

at
in

g 
re

su
lts

.
(b

) 
T

h
e 

co
st

s 
to

 b
e 

ca
pi

ta
liz

ed
 s

h
al

l 
in

cl
u

de
 

al
l 

co
st

s 
di

re
ct

ly
 

in
cu

rr
ed

 
by

 
re

as
on

 o
f 

th
e 

pr
og

ra
m

 t
og

et
h

er
 w

it
h

 a
n

 
al

lo
ca

te
d 

po
rt

io
n

 
of

 
ov

er
h

ea
d 

co
st

s 
to

 
th

e 
fu

ll 
ex

te
n

t 
ov

er
h

ea
d 

ex
pe

ns
es

 h
av

e 
be

en
 r

es
po

ns
iv

e 
to

 t
h

e 
vo

lu
m

e 
of

 c
ap

i­
ta

liz
ab

le
 p

ro
je

ct
s 

cu
rr

en
tl

y 
or

 p
er

io
di

­
ca

lly
 i

n
 p

ro
ce

ss
.

(c
) 

W
h

en
 

su
pe

ri
or

 
pa

rt
s 

ar
e 

su
b­

st
it

u
te

d 
fo

r 
ol

d 
pa

rt
s 

in
 e

xi
st

in
g 

u
ni

ts
 o

f 
pr

op
er

ty
 a

n
d 

eq
u

ip
m

en
t 

as
 a

n
 i

n
ci

de
n

t 
to

 n
or

m
al

 m
ai

n
te

n
an

ce
 o

pe
ra

ti
on

s 
w

h
er

e 
n

or
m

al
 

re
ti

re
m

en
t 

pr
oc

ed
u

re
s 

ar
e 

n
ot

 
pr

ac
ti

ca
bl

e,
 t

h
e 

ex
ce

ss
 c

os
t 

of
 t

h
e 

n
ew

 
pa

rt
s 

ov
er

 t
h

e 
es

ti
m

at
ed

 c
u

rr
en

t 
co

st
 o

f 
n

ew
 p

ar
ts

 o
f 

th
e 

ki
n

d 
re

pl
ac

ed
 s

h
al

l 
be

 
ch

ar
ge

d 
to

 
th

e 
re

la
te

d 
pr

op
er

ty
 

an
d 

eq
u

ip
m

en
t 

ac
co

u
nt

.
Se

c.
 2

—
10

 
C

ap
it

al
iz

at
io

n 
o

f 
in

te
re

st
.

(a
) 

T
h

e 
co

st
 

of
 

op
er

at
in

g 
pr

op
er

ty
 

an
d 

eq
u

ip
m

en
t m

ay
 in

cl
u

de
, f

or
 a

cc
ou

n
t­

in
g 

pu
rp

os
es

, 
a 

co
m

po
n

en
t 

fo
r 

ca
pi

ta
l­

iz
ed

 i
n

te
re

st
 p

ro
pe

rl
y 

co
m

pu
te

d 
in

 a
c­

co
rd

an
ce

 
w

it
h

 
th

e 
pr

ov
is

io
n

s 
of

 
th

is
 

se
ct

io
n

 u
po

n 
fu

n
ds

 a
ct

u
al

ly
 c

om
m

it
te

d 
as

 
eq

u
ip

m
en

t 
pu

rc
h

as
e 

de
po

si
ts

 o
r 

ac
tu

al
ly

 
us

ed
 

to
 

fin
an

ce
 

co
n

st
ru

ct
io

n
 

w
or

k 
in

 
pr

og
re

ss
 f

ro
m

 t
h

e 
da

te
 w

h
en

 s
uc

h 
fu

nd
s 

ar
e 

fir
st

 
em

pl
oy

ed
 f

or
 

ei
th

er
 

of
 

th
es

e 
pu

rp
os

es
 t

o 
th

e 
da

te
 u

po
n 

w
h

ic
h

 t
h

e 
u

n
it

 
of

 e
qu

ip
m

en
t 

or
 p

ro
pe

rt
y 

co
nc

er
n

ed
 i

s 
re

ad
y 

to
 

be
 

pl
ac

ed
 i

n
 o

pe
ra

ti
on

: 
P

ro
­

vi
de

d,
 h

ow
ev

er
, T

h
at

 t
h

e 
ch

ar
gi

n
g 

of
 i

n
­

te
re

st
 

on
 a

ll 
fu

n
ds

 t
hu

s 
co

m
m

it
te

d 
or

 
us

ed
 s

h
al

l 
be

 l
im

it
ed

 i
n

 b
ot

h
 t

im
e 

an
d 

am
ou

n
t 

to
 t

h
e 

ai
r 

ca
rr

ie
r’

s 
re

as
on

ab
le

 
re

qu
ir

em
en

ts
 th

er
ef

or
.

(b
) 

T
h

e 
co

st
 

of
 

op
er

at
in

g 
pr

op
er

ty
 

an
d 

eq
u

ip
m

en
t 

m
ay

 a
ls

o 
in

cl
u

de
 a

 c
om

­
po

n
en

t 
fo

r 
in

te
re

st
 u

po
n 

al
l 

fu
n

ds
 s

eg
­

re
ga

te
d 

fr
om

 w
or

ki
n

g 
ca

pi
ta

l a
n

d 
ca

rr
ie

d 
in

 a
cc

ou
nt

 1
55

0 
S

pe
ci

al
 F

u
nd

s—
O

th
er

, i
n

 
ad

va
n

ce
 o

f 
th

e 
da

te
 w

h
en

 s
uc

h 
fu

n
ds

 a
re

 
sc

he
du

le
d 

u
n

de
r 

a 
le

ga
lly

 b
in

di
n

g 
co

n
­

tr
ac

t 
to

 b
e 

co
m

m
it

te
d 

as
 b

on
a 

fid
e 

de
­

po
si

ts
 w

it
h

 a
n

 a
ir

cr
af

t 
m

an
u

fa
ct

u
re

r 
or

 
as

 s
um

s 
pa

ya
bl

e 
to

 c
on

tr
ac

to
rs

 f
or

 c
on

­
st

ru
ct

io
n

 w
or

k:
 P

ro
vi

de
d

, 
ho

w
ev

er
, T

h
at

 
th

e 
ch

ar
gi

n
g 

of
 in

te
re

st
 u

po
n 

su
ch

 fu
nd

s 
sh

al
l 

be
 l

im
it

ed
 i

n
 a

m
ou

nt
 t

o 
th

e 
ca

r­
ri

er
’s

 r
ea

so
n

ab
le

 r
eq

u
ir

em
en

ts
 t

h
er

ef
or

, 
as

 w
el

l 
as

 l
im

it
ed

 t
o 

a 
re

as
on

ab
le

 p
er

io
d 

w
h

ic
h

, 
in

 
n

o 
ev

en
t,

 
sh

al
l 

ex
ce

ed
 

si
x 

m
on

th
s.

(c
) 

In
 

de
te

rm
in

in
g 

th
e 

am
ou

nt
 

of
 

in
te

re
st

 t
o 

be
 c

ap
it

al
iz

ed
 u

nd
er

 t
h

e 
pr

o­
vi

si
on

s 
of

 p
ar

ag
ra

ph
s 

(a
) 

an
d 

(b
) 

of
 t

h
is

se
ct

io
n

 2
-1

0,
 t

h
e 

ai
r 

ca
rr

ie
r 

sh
al

l 
u

ti
liz

e 
an

 i
n

te
re

st
 r

at
e 

w
h

ic
h

 i
s 

re
pr

es
en

ta
ti

ve
 

of
 t

h
e 

cu
rr

en
t 

ra
te

 f
or

 lo
n

g-
te

rm
 d

eb
t f

or
 

su
ch

 a
ir

 c
ar

ri
er

. 
A

n
y 

in
te

re
st

 o
r 

ot
h

er
 

ea
rn

in
gs

 r
ea

liz
ed

 u
po

n 
eq

u
ip

m
en

t 
pu

r­
ch

as
e 

fu
n

ds
 o

n
 d

ep
os

it
 w

it
h

, 
or

 f
or

 t
h

e 
ac

co
u

n
t 

of
, 

an
 a

ir
cr

af
t 

m
an

u
fa

ct
u

re
r 

or
 

co
n

st
ru

ct
io

n
 

co
n

tr
ac

to
r 

sh
al

l 
be

 
of

fs
et

 
ag

ai
n

st
 t

h
e 

am
ou

n
t 

of
 s

uc
h 

ca
pi

ta
liz

ed
 

in
te

re
st

. 
T

h
e 

am
ou

n
t 

of
 i

n
te

re
st

 c
ap

i­
ta

liz
ed

 w
it

h
 r

es
pe

ct
 t

o 
fu

n
ds

 s
eg

re
ga

te
d 

pr
io

r 
to

 t
h

ei
r 

ac
tu

al
 e

m
pl

oy
m

en
t 

as
 d

e­
po

si
ts

 
or

 
in

ve
st

m
en

ts
 

in
 

co
ns

tr
u

ct
io

n
 

w
or

k 
sh

al
l 

al
so

 b
e 

re
du

ce
d 

by
 a

n
 a

m
ou

n
t 

eq
u

al
 

to
 

th
e 

co
n

st
ru

ct
iv

e 
ea

rn
in

gs
 

on
 

su
ch

 s
eg

re
ga

te
d 

fu
nd

s,
 t

o 
be

 c
al

cu
la

te
d 

as
 t

h
e 

pr
od

u
ct

 o
f 

th
e 

am
ou

n
t 

of
 s

uc
h 

se
gr

eg
at

ed
 f

u
n

ds
 m

u
lt

ip
lie

d 
by

 t
h

e 
av

er
­

ag
e 

ra
te

 o
f 

ea
rn

in
gs

 o
n

 t
h

e 
ca

rr
ie

r’
s 

in
­

ve
st

m
en

t 
in

 
in

te
re

st
-b

ea
ri

n
g 

se
cu

ri
ti

es
 

(i
f 

an
y)

 
bu

t 
n

ot
 t

o 
ex

ce
ed

 t
h

e 
ac

tu
al

 
am

ou
n

t 
of

 s
uc

h 
in

te
re

st
 e

ar
n

ed
.

(d
) 

In
te

re
st

 c
ap

it
al

iz
ed

 i
n

 a
cc

or
da

n
ce

 
w

it
h

 p
ro

vi
si

on
s 

of
 p

ar
ag

ra
ph

s 
(a

),
 

(b
) 

an
d 

(c
) 

of
 t

h
is

 s
ec

ti
on

 2
-1

0,
 s

h
al

l 
be

 
ch

ar
ge

d 
to

 b
al

an
ce

 s
h

ee
t 

ac
co

u
n

t 
16

89
, 

C
on

st
ru

ct
io

n
 

W
or

k
 

in
 

Pr
og

re
ss

, 
an

d 
cl

ea
re

d 
to

 s
ep

ar
at

e 
su

ba
cc

ou
nt

s 
of

 t
h

e 
ap

pr
op

ri
at

e 
pr

op
er

ty
 

an
d 

eq
u

ip
m

en
t 

ba
la

n
ce

 s
h

ee
t 

ac
co

u
nt

 w
h

en
 e

ac
h

 u
n

it
 o

f 
pr

op
er

ty
 o

r 
eq

u
ip

m
en

t 
is

 p
la

ce
d 

in
 o

pe
r­

at
io

n
 a

n
d 

sh
al

l 
be

 c
re

di
te

d 
to

 p
ro

fi
t 

an
d 

lo
ss

 s
u

ba
cc

ou
nt

 8
0.

1 
In

te
re

st
 C

h
ar

ge
d 

to
 

C
on

st
ru

ct
io

n
—

C
re

di
t.

 
T

h
e 

a
m

o
u

n
t 

ca
pi

ta
liz

ed
 s

h
al

l 
be

 a
m

or
ti

ze
d,

 t
og

et
h

er
 

w
it

h
 o

th
er

 c
ap

it
al

 c
os

ts
, 

ov
er

 t
h

e 
u

se
fu

l 
li

fe
 o

f 
th

e 
as

se
t 

as
 a

 p
ar

t 
of

 d
ep

re
ci

at
io

n
 

ex
pe

n
se

: 
Pr

ov
id

ed
, 

T
h

at
 t

h
e 

ai
r 

ca
rr

ie
rs

 
sh

al
l 

re
ve

rs
e 

al
l 

en
tr

ie
s 

ca
pi

ta
liz

in
g 

in
te

re
st

 i
n

 t
h

e 
ev

en
t 

th
at

 f
u

nd
s 

se
gr

e­
ga

te
d 

in
 a

dv
an

ce
 a

re
 n

ot
 u

lt
im

at
el

y 
us

ed
 

as
 e

qu
ip

m
en

t 
pu

rc
ha

se
 d

ep
os

it
s 

or
 o

n
- 

ac
co

u
n

t 
pa

ym
en

ts
 t

o 
co

n
tr

ac
to

rs
, 

or
 i

n
 

th
e 

ev
en

t 
th

at
 e

qu
ip

m
en

t 
or

 p
ro

pe
rt

y 
fo

r 
th

e 
ac

qu
is

it
io

n
 o

r 
co

n
st

ru
ct

io
n

 o
f 

w
h

ic
h

 
fu

n
ds

 w
er

e 
de

po
si

te
d 

or
 p

ai
d

 o
n

 a
cc

ou
nt

 
is

 
n

ot
 

ac
tu

al
ly

 
ac

qu
ir

ed
, 

or
 

if
 

th
e 

am
ou

nt
s 

on
 

w
h

ic
h

 
in

te
re

st
 

h
as

 
be

en
 

ca
pi

ta
liz

ed
 a

re
 a

llo
w

ed
 b

y 
th

e 
B

oa
rd

 a
s 

a 
pa

rt
 

of
 t

h
e 

ra
te

 b
as

e 
du

ri
n

g 
al

l 
or

 
a 

p
ar

t 
of

 t
h

e 
pe

ri
od

 f
or

 w
h

ic
h

 i
n

te
re

st
 

ha
s 

be
en

 c
ap

it
al

iz
ed

,
(e

) 
In

 t
h

e 
ca

se
 o

f 
a 

n
ew

ly
 c

er
ti

fic
at

ed
 

ca
rr

ie
r,

 i
n

te
re

st
 o

n
 f

u
n

ds
 a

ct
u

al
ly

 e
m

­
pl

oy
ed

 p
ri

or
 t

o 
in

au
gu

ra
ti

on
 o

f 
se

rv
ic

es
 

in
 

de
ve

lo
pm

en
ta

l 
pr

oj
ec

ts
 

n
ot

 
co

ve
re

d 
in

 p
ar

ag
ra

ph
s 

(a
) 

an
d 

(b
) 

of
 t

h
is

 s
ec

­
ti

on
 2

-9
, 

m
ay

 b
e 

ca
pi

ta
liz

ed
 a

s 
de

ve
lo

p­
m

en
ta

l 
co

st
 i

n
 a

cc
or

da
n

ce
 w

it
h

 t
h

e 
pr

o­
vi

si
on

s 
of

 p
ar

ag
ra

ph
 (

c)
 

of
 t

hi
s 

se
ct

io
n

4232 RULES AND REGULATIONS



2
-1

0
. 

S
u

ch
 c

ap
it

al
iz

ed
 i

n
te

re
st

 s
h

al
l 

be
 

ch
ar

ge
d

 
to

 b
al

an
ce

 
sh

ee
t 

ac
co

u
n

t 
18

30
 

D
ev

el
o

p
m

en
ta

l 
an

d
 

P
re

o
p

er
at

in
g 

C
os

ts
, 

an
d

 c
re

d
it

ed
 t

o 
p

ro
fi

t 
an

d
 lo

ss
 s

u
ba

cc
ou

n
t 

80
.2

 I
n

te
re

st
 C

h
ar

ge
d

 t
o 

D
ev

el
o

p
m

en
t—

 
C

re
d

it
 a

n
d

 a
m

or
ti

ze
d

 a
s 

a 
p

ar
t 

o
f 

ex
te

n
­

si
on

 a
n

d
 d

ev
el

op
m

en
t 

co
st

 t
o 

p
ro

fi
t 

an
d

 
lo

ss
 a

cc
o

u
n

t 
74

 A
m

or
ti

za
ti

o
n

.
(f

) 
A

n
y 

ca
pi

ta
liz

at
io

n
 o

f 
in

te
re

st
 p

er
­

m
it

te
d 

u
n

de
r 

th
is

 
re

gu
la

ti
on

 
sh

al
l 

be
 

en
te

re
d 

in
 t

h
e 

ai
r 

ca
rr

ie
r’

s 
ac

co
u

nt
s 

on
 

a 
cu

rr
en

t 
ba

si
s 

an
d 

m
ay

 n
ot

 b
e 

re
co

rd
ed

 
re

tr
oa

ct
iv

el
y,

 
ex

ce
pt

 
th

at
 

as
 

to
 

fu
n

ds
 

w
h

ic
h

 a
re

 o
n

 d
ep

os
it

 d
u

ri
n

g 
th

e 
ca

rr
ie

r’
s 

ac
co

u
n

ti
n

g 
ye

ar
 in

 w
h

ic
h

 t
h

is
 r

eg
u

la
ti

on
 

ta
ke

s 
ef

fe
ct

, 
in

te
re

st
 m

ay
 b

e 
ca

pi
ta

liz
ed

 
fr

om
 t

h
e 

ti
m

e 
th

e 
fu

n
ds

 w
er

e 
fi

rs
t 

so
 

de
po

si
te

d.
Se

c.
 

2—
11

 
A

cc
ou

n
ti

n
g 

fo
r 

tr
an

sa
ct

io
ns

 
in

 g
ro

ss
 a

m
ou

nt
s.

(a
) 

A
ll

 a
ss

et
s 

an
d 

lia
bi

lit
ie

s 
sh

al
l 

be
 

st
at

ed
 i

n
 b

al
an

ce
 s

h
ee

t 
pr

es
en

ta
ti

on
s 

in
 

gr
os

s 
va

lu
es

, 
pr

ov
id

ed
 t

h
at

 a
ll 

de
pr

ec
ia

­
ti

on
, 

pr
ov

is
io

n
s 

fo
r 

u
n

co
lle

ct
ib

le
 

ac
­

co
u

nt
s 

an
d 

ot
h

er
 v

al
u

at
io

n
 r

es
er

ve
s 

sh
al

l 
be

 
of

fs
et

 a
ga

in
st

 t
h

e 
cl

as
s 

of
 a

ss
et

 t
o 

w
h

ic
h

 
re

la
te

d.
 

A
m

ou
n

ts
 

re
ce

iv
ab

le
 

fr
om

, 
an

d 
am

ou
nt

s 
pa

ya
bl

e 
to

, a
ss

oc
ia

te
d 

co
m

pa
n

ie
s 

an
d 

ot
h

er
 a

ir
 c

ar
ri

er
s,

 w
h

ic
h

 
ar

e 
n

or
m

al
ly

 s
et

tl
ed

 o
n

 a
 c

u
rr

en
t 

ba
si

s 
sh

al
l 

be
 

st
at

ed
 

in
 

gr
os

s 
am

ou
nt

s 
re

­
ce

iv
ab

le
 

an
d 

gr
os

s 
am

ou
nt

s 
pa

ya
bl

e.
 

A
m

ou
n

ts
 r

ec
ei

va
bl

e 
fr

om
, 

an
d 

am
ou

nt
s 

pa
ya

bl
e 

to
, 

in
di

vi
du

al
 

as
so

ci
at

ed
 c

om
­

pa
n

ie
s 

w
h

ic
h

 a
re

 n
ot

 s
et

tl
ed

 o
n

 a
 c

u
rr

en
t 

ba
si

s,
 a

n
d 

ar
e 

n
ot

 i
n

cl
u

di
bl

e 
in

 c
u

rr
en

t 
as

se
ts

 
or

 
cu

rr
en

t 
lia

bi
lit

ie
s,

 
sh

al
l 

be
 

st
at

ed
 i

n
 n

et
 a

m
ou

nt
s 

re
ce

iv
ab

le
 o

r 
p

ay
­

ab
le

. 
R

ec
ei

va
bl

es
 

fr
om

 
pa

rt
ic

u
la

r 
as

­
so

ci
at

ed
 

co
m

pa
n

ie
s 

sh
al

l 
n

ot
 b

e 
of

fs
et

 
ag

ai
n

st
 

pa
ya

bl
es

 
to

 
ot

h
er

 
as

so
ci

at
ed

 
co

m
pa

ni
es

.
(b

) 
T

h
e 

co
st

 o
f 

Tr
ea

su
ry

 C
er

ti
fic

at
es

 
or

 o
th

er
 t

ax
 n

ot
es

, 
w

h
ic

h
 a

re
 t

o 
be

 s
u

r­
re

n
de

re
d 

to
 t

h
e 

U
n

it
ed

 S
ta

te
s 

Tr
ea

su
ry

, 
ra

th
er

 t
h

an
 i

n
de

pe
n

de
n

tl
y 

so
ld

, 
in

 s
at

is
­

fy
in

g 
F

ed
er

al
 i

n
co

m
e 

ta
x 

lia
bi

lit
ie

s 
m

ay
 

be
 o

ff
se

t 
ag

ai
n

st
 a

cc
ru

ed
 F

ed
er

al
 i

n
co

m
e 

ta
x 

lia
bi

lit
ie

s 
pr

ov
id

ed
 

bo
th

 
th

e 
gr

os
s 

in
co

m
e 

ta
x 

lia
b

ili
ty

 a
n

d 
th

e 
va

lu
e 

of
 t

h
e 

ta
x 

n
ot

es
 a

re
 

re
fle

ct
ed

 o
n

 t
h

e 
fa

ce
 o

f 
th

e 
ba

la
n

ce
 s

h
ee

t.
 

T
h

e 
of

fs
et

 o
f 

ot
h

er
 

go
ve

rn
m

en
t 

se
cu

ri
ti

es
 

or
 

ot
h

er
 

as
se

ts
 

ag
ai

n
st

 F
ed

er
al

 i
n

co
m

e 
ta

x 
lia

bi
lit

ie
s 

is
 

pr
oh

ib
it

ed
.

Se
c.

 2
—

12
 

A
cq

ui
si

ti
on

 a
n

d 
va

lu
at

io
n 

o
f 

as
se

ts
.

(a
) 

A
ll

 
as

se
ts

 
sh

al
l 

be
 

re
co

rd
ed

 
at

 
co

st
 t

o 
th

e 
ai

r 
ca

rr
ie

r 
an

d 
sh

al
l 

n
ot

 b
e

ad
ju

st
ed

 
to

 
re

fl
ec

t 
ch

an
ge

s 
in

 
m

ar
k

et
 

va
lu

e 
ex

ce
p

t 
th

at
 s

p
ar

e 
p

ar
ts

 a
n

d
 m

at
e­

ri
al

s 
o

f 
a

 c
la

ss
 f

o
r 

w
h

ic
h

 t
h

e 
ac

cr
u

al
 o

f 
re

se
rv

es
 
fo

r 
lo

ss
 

in
 v

al
u

e 
m

ay
 n

ot
 b

e 
fe

as
ib

le
, 

w
h

ic
h

 h
av

e 
be

en
 e

xp
en

se
d 

fr
om

 
cu

rr
en

t 
in

ve
n

to
ri

es
 a

n
d 

ar
e 

re
co

ve
re

d,
 

m
ay

 
be

 r
et

u
rn

ed
 t

o 
in

ve
n

to
ry

 a
t 

es
ti

­
m

at
ed

 v
al

u
e 

w
it

h
 c

on
tr

a 
cr

ed
it

 t
o 

th
e 

ex
pe

n
se

 a
cc

ou
nt

s 
in

it
ia

lly
 c

h
ar

ge
d.

 
T

h
e 

co
st

 
(a

s 
de

fin
ed

 b
y 

se
ct

io
n

 0
3,

 “
C

os
t”

) 
to

 b
e 

re
co

rd
ed

 s
h

al
l 

re
pr

es
en

t 
th

e 
ca

sh
 

pr
ic

e 
of

 t
h

e 
as

se
t 

ac
qu

ir
ed

 u
nl

es
s 

ot
h

er
­

w
is

e 
sp

ec
ifi

ca
lly

 p
ro

vi
de

d 
in

 p
ar

ag
ra

ph
s

(b
) 

an
d 

(c
) 

of
 t

h
is

 s
ec

ti
on

 2
-1

2.
 

W
h

en
 

th
e 

co
n

si
de

ra
ti

on
 g

iv
en

 f
or

 p
ro

pe
rt

y 
is

 
ot

h
er

 t
h

an
 c

as
h,

 t
h

e 
va

lu
e 

of
 s

u
ch

 c
on

­
si

de
ra

ti
on

 s
h

al
l l

ie
 d

et
er

m
in

ed
 o

n
 a

 c
as

h
 

ba
si

s,
 i

n
 a

cc
or

da
n

ce
 w

it
h

 t
h

e 
fo

llo
w

in
g 

pr
ov

is
io

n
s.

(b
) 

C
os

ts
 

of
 

as
se

ts
 

ch
ar

ge
d 

ag
ai

n
st

 
in

co
m

e 
by

 a
n

 a
ir

 c
ar

ri
er

 s
h

al
l 

n
ot

 b
e 

re
in

st
at

ed
 t

h
ro

u
gh

 p
ro

pe
rt

y 
ex

ch
an

ge
s,

 
an

d 
ag

ai
n

 
ch

ar
ge

d 
ag

ai
n

st
 

in
co

m
e 

by
 

an
ot

h
er

 a
ir

 c
ar

ri
er

 b
u

t 
sh

al
l b

e 
re

co
rd

ed
 

by
 e

ac
h

 s
uc

ce
ss

iv
e 

u
se

r 
at

 t
h

e 
u

n
re

co
v­

er
ed

 c
os

t 
of

 p
ro

pe
rt

y 
gi

ve
n

 i
n

 e
xc

h
an

ge
, 

ad
ju

st
ed

 
by

 
th

e 
am

ou
n

t 
of

 
an

y 
ad

di
­

ti
on

al
 c

as
h

 o
r 

ot
h

er
 c

on
si

de
ra

ti
on

 g
iv

en
 

or
 r

ec
ei

ve
d.

 
F

or
 p

u
rp

os
es

 o
f 

th
is

 s
ys

­
te

m
 o

f 
ac

co
u

nt
s,

 a
n

 e
xc

h
an

ge
 i

s 
de

fin
ed

 
as

 a
 t

ra
n

sa
ct

io
n

 i
n

 w
h

ic
h

 t
an

gi
bl

e 
pr

op
­

er
ty

 r
ep

re
se

n
ts

 m
or

e 
th

an
 7

5 
pe

rc
en

t 
of

 
th

e 
fa

ir
 m

ar
ke

t 
va

lu
e 

of
 t

h
e 

to
ta

l 
co

n
­

si
de

ra
ti

on
. 

C
ap

it
al

 g
ai

n
s 

or
 

lo
ss

es
, 

as
 

a 
m

at
te

r 
of

 p
ol

ic
y,

 w
ill

 n
ot

 b
e 

re
co

gn
iz

ed
, 

in
 p

ro
pe

rt
y 

ex
ch

an
ge

s.
 

(S
ee

 a
ls

o 
se

c-
' 

ti
on

 5
-3

(e
)(

8)
.)

(c
) 

T
h

e 
co

st
 

of
 

pr
op

er
ti

es
 

ob
ta

in
ed

 
u

n
de

r 
a 

co
n

di
ti

on
al

 s
al

es
 c

on
tr

ac
t 

sh
al

l 
be

 r
ec

or
de

d 
as

 a
ss

et
s 

as
 a

t 
th

e 
da

te
 u

po
n 

w
h

ic
h

 d
el

iv
er

y 
h

as
 b

ee
n

 c
om

pl
et

ed
 e

ve
n

 
th

ou
gh

 l
eg

al
 t

it
le

 r
em

ai
n

s 
in

 t
h

e 
ve

n
do

r 
un

le
ss

 t
h

er
e 

is
 m

at
er

ia
l 

u
n

ce
rt

ai
n

ty
 a

s 
to

 
th

e 
co

m
pl

et
e 

co
n

su
m

m
at

io
n

 o
f 

th
e 

tr
an

sa
ct

io
n

.
Se

c.
 2

—
13

 
E

st
ab

li
sh

m
en

t 
o

f 
re

se
rv

es
.

(a
) 

Pr
ov

is
io

n
s 

fo
r 

re
se

rv
es

 
co

ve
ri

n
g 

tr
an

sa
ct

io
n

s 
or

 c
on

di
ti

on
s 

w
h

ic
h

 d
o 

n
ot

 
di

m
in

is
h

 
as

se
ts

 
or

 
re

su
lt

 
in

 
de

m
on

­
st

ra
bl

e 
lia

b
ili

ty
 t

o 
th

e 
ai

r 
ca

rr
ie

r,
 w

it
h

 
co

rr
es

po
n

di
n

g 
di

m
in

u
ti

on
 i

n
 s

to
ck

h
ol

de
r 

eq
u

it
y 

du
ri

n
g 

th
e 

pe
ri

od
 

ov
er

 
w

h
ic

h
 

ac
cr

ue
d,

 s
h

al
l n

ot
 b

e 
ch

ar
ge

d 
ag

ai
n

st
 in

­
co

m
e 

bu
t 

sh
al

l 
be

 
ch

ar
ge

d 
di

re
ct

ly
 

ag
ai

n
st

 b
al

an
ce

 s
he

et
 a

cc
ou

n
t 

29
40

 U
n

­
ap

pr
op

ri
at

ed
 R

et
ai

n
ed

 E
ar

n
in

gs
.

(b
) 

A
ll

 r
es

er
ve

s 
sh

al
l 

be
 c

la
ss

ifi
ed

 i
n

 
ba

la
n

ce
 s

h
ee

t 
pr

es
en

ta
ti

on
s 

in
 t

er
m

s 
of

 
th

di
r 

in
h

er
en

t 
im

pa
ct

 u
po

n 
th

e 
ai

r 
ca

r­

ri
er

’s
 f

in
an

ci
al

 c
on

d
it

io
n

 a
s 

ei
tl

ie
r 

v
a

lu
a

­
ti

on
 o

f 
as

se
ts

 
(o

ff
se

tt
in

g 
th

e 
as

se
ts

 
to

 
w

h
ic

h
 

re
la

te
d

), 
ac

cr
u

ed
 

li
ab

il
it

ie
s,

 
o

r 
ap

p
ro

p
ri

at
io

n
s 

o
f 

re
ta

in
ed

 e
ar

n
in

gs
.

(c
) 

Pr
ov

is
io

n
s 

fo
r 

se
lf-

in
su

ra
n

ce
 

ag
ai

n
st

 
da

m
ag

e 
to

 
pr

op
er

ty
, 

or
 

ot
h

er
 

ri
sk

s,
 m

ay
 b

e 
ch

ar
ge

d 
ag

ai
n

st
 i

n
co

m
e 

as
 

re
cu

rr
in

g 
op

er
at

in
g 

ex
pe

ns
e,

 a
n

d 
cr

ed
­

it
ed

 t
o 

ba
la

n
ce

 s
h

ee
t 

ac
co

u
nt

 2
35

0 
R

e­
se

rv
e 

fo
r 

S
el

f-
In

su
ra

n
ce

, 
in

 a
cc

or
da

n
ce

 
w

it
h

 a
 p

la
n

 w
h

ic
h

 r
ef

le
ct

s 
ac

tu
ar

ia
l 

or
 

ot
h

er
 r

ea
so

n
ab

le
 m

ea
su

re
m

en
t 

o
f 

ri
sk

: 
Pr

ov
id

ed
, 

T
h

e 
ai

r 
ca

rr
ie

r 
de

m
on

st
ra

te
s 

th
at

 t
h

e 
ac

cr
u

al
 r

at
e 

is
 

re
as

on
ab

le
 i

n
 

te
rm

s 
of

 r
es

u
lt

in
g 

co
st

 le
ve

l 
an

d 
w

ill
 n

ot
, 

in
 

an
y 

ac
co

u
n

ti
n

g 
pe

ri
od

, 
in

fl
at

e 
th

e 
op

er
at

in
g 

co
st

s 
ab

ov
e 

th
os

e 
w

h
ic

h
 w

ou
ld

 
re

su
lt

 f
ro

m
 e

qu
iv

al
en

t 
co

ve
ra

ge
 t

h
ro

u
gh

 
pu

rc
h

as
ed

 
in

su
ra

nc
e.

 
S

u
ch

 
pr

ov
is

io
n

s 
sh

al
l 

be
 m

ad
e 

in
 

ac
co

rd
an

ce
 w

it
h

 t
h

e 
in

st
ru

ct
io

n
s 

fo
r 

ba
la

n
ce

 s
h

ee
t 

ac
co

u
nt

 
23

50
 

R
es

er
ve

 
fo

r 
S

el
f-

In
su

ra
n

ce
. 

N
o 

pr
ov

is
io

n
 s

h
al

l 
be

 m
ad

e 
th

ro
u

gh
 i

n
co

m
e 

ch
ar

ge
s 

fo
r 

a 
re

tr
oa

ct
iv

e 
in

it
ia

ti
on

 
or

 
ad

ju
st

m
en

t 
of

 
se

lf-
in

su
ra

n
ce

 
re

se
rv

es
. 

S
uc

h 
re

se
rv

es
 s

h
al

l b
e 

ac
cu

m
u

la
te

d 
on

 a
 

fo
rw

ar
d

 
ba

si
s 

on
ly

. 
H

ow
ev

er
, 

th
e 

ai
r 

ca
rr

ie
r 

m
ay

 e
ff

ec
t 

an
 in

te
ri

m
 s

eg
re

ga
ti

on
 

of
 

re
ta

in
ed

 
ea

rn
in

gs
 

th
ro

u
gh

 
ba

la
n

ce
 

sh
ee

t 
ac

co
u

n
t 

29
30

 
A

pp
ro

pr
ia

ti
on

s 
of

 
R

et
ai

n
ed

 E
ar

n
in

gs
. 

T
h

e 
ba

la
n

ce
 o

f 
su

ch
 

se
gr

eg
at

io
n

 o
f 

re
ta

in
ed

 e
ar

n
in

gs
 i

s 
to

 b
e 

re
tu

rn
ed

 
to

 
u

n
ap

pr
op

ri
at

ed
 

re
ta

in
ed

 
ea

rn
in

gs
 u

po
n 

at
ta

in
m

en
t o

f t
h

e 
pl

an
n

ed
 

le
ve

l 
of

 
th

e 
se

lf-
in

su
ra

n
ce

 
re

se
rv

e,
 

ac
cu

m
u

la
te

d 
th

ro
u

gh
 

in
co

m
e 

ch
ar

ge
s.

 
W

h
er

e 
ri

sk
s 

to
 b

e 
bo

rn
e 

by
 t

h
e 

ai
r 

ca
r­

ri
er

 a
re

 r
ed

u
ce

d 
or

 e
lim

in
at

ed
, 

du
e 

to
 

su
bs

ti
tu

ti
on

 o
f 

pu
rc

ha
se

d 
in

su
ra

nc
e,

 o
r 

ot
h

er
w

is
e,

 t
h

e 
se

lf-
in

su
ra

n
ce

 r
es

er
ve

 r
e­

qu
ir

em
en

ts
 s

h
al

l 
be

 r
ed

et
er

m
in

ed
. 

E
x­

ce
ss

es
 i

n
 e

xi
st

in
g 

re
se

rv
es

, 
of

 m
at

er
ia

l 
am

ou
nt

, 
ov

er
 

th
os

e 
re

qu
ir

ed
 

to
 

co
ve

r 
cu

rr
en

t 
ri

sk
s 

bo
rn

e 
by

 
th

e 
ai

r 
ca

rr
ie

r 
sh

al
l 

be
 a

cc
ou

n
te

d 
fo

r 
as

 p
ro

vi
de

d 
in

 
ba

la
n

ce
 s

h
ee

t 
ac

co
u

n
t 

23
50

 R
es

er
ve

 f
or

 
S

el
f-

In
su

ra
n

ce
. 

M
at

er
ia

l 
ef

fe
ct

s 
u

po
n 

in
co

m
e 

ta
xe

s 
re

su
lt

in
g 

fr
om

 d
iff

er
en

ce
s 

as
 

be
tw

ee
n

 
in

co
m

e 
re

co
gn

iz
ed

 
fo

r 
ta

x 
an

d 
bo

ok
 p

ur
po

se
s,

 a
ss

oc
ia

te
d 

w
it

h
 p

ro
­

vi
si

on
s 

fo
r 

se
lf-

in
su

ra
n

ce
, 

sh
al

l 
be

 
ac

co
u

n
te

d 
fo

r 
in

 
ac

co
rd

an
ce

 
w

it
h

 
th

e 
in

st
ru

ct
io

n
s 

fo
r 

ba
la

n
ce

 
sh

ee
t 

ac
co

u
n

t 
23

40
 

D
ef

er
re

d 
F

ed
er

al
 

In
co

m
e 

Ta
xe

s.
 

E
ac

h
 a

ir
 c

ar
ri

er
 s

h
al

l 
fi

le
 w

it
h

 t
h

e 
C

iv
il 

A
er

on
au

ti
cs

 B
oa

rd
 a

 s
u

pp
le

m
en

t 
to

 t
h

e 
C

A
B

 F
or

m
 4

1 
re

po
rt

 f
or

 t
h

e 
pe

ri
od

 i
n

 
w

h
ic

h
 t

h
e 

ai
r 

ca
rr

ie
r’s

 p
ol

ic
y 

w
it

h
 r

es
pe

ct
 

to
 s

el
f-

in
su

ra
n

ce
 i

s 
fi

rs
t 

es
ta

bl
is

h
ed

 o
r 

m
at

er
ia

lly
 

ch
an

ge
d.

 
T

h
is

 
su

pp
le

m
en

t

sh
al

l 
se

t 
fo

rt
h

: 
(l

) 
T

h
e 

am
o

u
n

t 
o

f 
se

lf
- 

bo
rn

e 
an

d
 p

u
rc

h
as

ed
 

co
ve

ra
ge

, 
re

sp
ec

­
ti

ve
ly

, 
fo

r 
ea

ch
 

ty
p

e 
o

f 
ri

sk
 

in
vo

lv
in

g 
se

lf-
in

su
ra

n
ce

; 
(2

) 
th

e 
ra

te
s 

of
 a

cc
ru

al
 

to
 t

h
e 

se
lf-

in
su

ra
n

ce
 r

es
er

ve
s;

 (
3

) 
su

ch
 

ot
h

er
 d

et
ai

l 
as

 m
ay

 b
e 

pe
rt

in
en

t 
to

 t
h

e 
pl

an
; 

an
d 

(4
) 

in
fo

rm
at

io
n

 n
ec

es
sa

ry
 t

o 
es

ta
bl

is
h 

th
e 

re
as

on
ab

le
ne

ss
 o

f 
th

e 
pl

an
 

in
 c

on
fo

rm
an

ce
 w

it
h

 t
h

e 
st

an
da

rd
s 

p
re

­
sc

ri
be

d 
by

 t
h

is
 s

ys
te

m
 o

f 
ac

co
u

nt
s 

an
d 

re
po

rt
s.

 
T

h
e 

ra
te

s 
an

d 
pr

ac
ti

ce
s 

se
t 

fo
rt

h
 i

n
 s

u
ch

 s
ta

te
m

en
ts

 s
h

al
l 

th
en

ce
­

fo
rt

h
 b

e 
us

ed
 b

y 
th

e 
ai

r 
ca

rr
ie

r 
un

le
ss

 
n

ot
ifi

ed
 b

y 
th

e 
C

iv
il 

A
er

on
au

ti
cs

 B
oa

rd
, 

in
 a

cc
or

da
n

ce
 w

it
h

 s
ec

ti
on

 2
2(

d
),

 t
h

at
 

th
ey

 d
o 

n
ot

 m
ee

t 
th

e 
re

qu
ir

em
en

ts
 s

et
 

fo
rt

h
 i

n
 t

h
is

 s
ec

ti
on

 2
-1

3.
(d

) 
A

dd
it

io
n

al
 

re
se

rv
es

 
ov

er
 

th
os

e 
pr

es
cr

ib
ed

 
in

 
th

is
 

sy
st

em
 

of
 

ac
co

un
ts

 
m

ay
 b

e 
es

ta
bl

is
h

ed
 f

or
 t

h
e 

pu
rp

os
e 

of
 

eq
u

al
iz

in
g 

or
 

di
st

ri
bu

ti
n

g 
ex

pe
ns

e 
ch

ar
ge

s 
be

tw
ee

n
 

ca
le

n
da

r 
qu

ar
te

rs
 

of
 

ea
ch

 a
cc

ou
n

ti
n

g 
ye

ar
 in

 a
cc

or
da

n
ce

 w
it

h
 

op
er

at
io

n
s 

pe
rf

or
m

ed
, 

in
 t

h
e 

ev
en

t 
su

ch
 

ex
pe

n
di

tu
re

s 
ar

e 
p

ar
t 

of
 a

 s
pe

ci
fic

 p
ro

­
gr

am
 t

o 
w

h
ic

h
 t

h
e 

ai
r 

ca
rr

ie
r 

is
 d

em
on

­
st

ra
bl

y 
co

m
m

it
te

d 
an

d 
ar

e 
of

 s
u

ffi
ci

en
t 

m
ag

n
it

u
de

 
to

 
si

gn
ifi

ca
n

tl
y 

di
st

or
t 

th
e 

fin
an

ci
al

 r
es

u
lt

s 
of

 t
h

e 
cu

rr
en

t 
qu

ar
te

r 
if

 
ex

pe
ns

ed
 

di
re

ct
ly

. 
E

ac
h

 
ai

r 
ca

rr
ie

r 
sh

al
l 

su
bm

it,
 f

or
 a

pp
ro

va
l 

by
 t

h
e 

C
iv

il 
A

er
on

au
ti

cs
 B

oa
rd

, 
a 

pl
an

 f
or

 e
ac

h
 s

uc
h 

eq
u

al
iz

at
io

n
 r

es
er

ve
 w

h
ic

h
 s

h
al

l s
et

 fo
rt

h
 

th
e 

pr
op

os
ed

 a
cc

ou
n

ti
n

g 
an

d 
ra

te
s 

of
 a

c­
cr

ua
l. 

Su
ch

 p
la

n
s 

sh
al

l 
pr

ov
id

e 
fo

r 
th

e 
liq

u
id

at
io

n
 o

f 
ea

ch
 e

xp
en

se
 e

qu
al

iz
at

io
n

 
re

se
rv

e 
at

 t
h

e 
cl

os
e 

of
 e

ac
h

 a
cc

ou
n

ti
n

g 
ye

ar
. 

E
qu

al
iz

at
io

n
 r

es
er

ve
s 

sh
al

l 
n

ot
 b

e 
us

ed
 i

n
 r

es
pe

ct
 t

o 
ex

pe
n

di
tu

re
s,

 t
h

e 
di

s­
to

rt
io

n
ar

y 
flu

ct
u

at
io

n
s 

o
f 

w
h

ic
h

 s
pr

ea
d 

ov
er

 a
 

cy
cl

e 
of

 l
on

ge
r 

th
an

 o
n

e 
ye

ar
. 

(S
ee

 s
ec

ti
on

 2
2

(d
).)

Se
c.

 
2—

14
 

D
ep

re
ci

at
io

n
 

an
d 

am
or

ti
za

­
ti

on
.

(a
) 

D
ep

re
ci

at
io

n
 

sh
al

l 
be

 
ca

lc
u

la
te

d 
by

 t
h

e 
ai

r 
ca

rr
ie

r 
in

 s
u

ch
 m

an
n

er
 a

s 
w

ill
 

pr
ev

en
t 

th
e 

ch
ar

gi
n

g 
of

 e
it

h
er

 e
xc

es
si

ve
 

or
 i

n
ad

eq
u

at
e 

ex
pe

n
se

 o
r 

th
e 

ac
cu

m
u

la
­

ti
on

 o
f 

ex
ce

ss
iv

e 
or

 i
n

ad
eq

u
at

e 
re

se
rv

es
, 

an
d 

sh
al

l 
be

 b
as

ed
 u

po
n 

a 
st

u
dy

 o
f 

th
e 

ai
r 

ca
rr

ie
r’

s 
h

is
to

ry
 

an
d 

ex
pe

ri
en

ce
 o

r 
su

ch
 

en
gi

n
ee

ri
n

g 
or

 o
th

er
 i

n
fo

rm
at

io
n

 
as

 m
ay

 b
e 

av
ai

la
bl

e 
w

it
h

 r
es

pe
ct

 t
o 

pr
o­

sp
ec

ti
ve

 f
u

tu
re

 c
on

di
ti

on
s 

an
d 

w
it

h
ou

t 
re

ga
rd

 t
o 

de
pr

ec
ia

ti
on

 a
cc

ou
n

ti
n

g 
pr

ac
­

ti
ce

s 
ad

op
te

d 
fo

r 
ta

x 
pu

rp
os

es
. 

U
n

de
- 

pr
ec

ia
bl

e 
re

si
du

al
 v

al
u

es
 s

h
al

l 
be

 e
st

ab
­

lis
h

ed
 

fo
r 

ea
ch

 
cl

as
s 

of
 p

ro
pe

rt
y 

an
d 

eq
u

ip
m

en
t 

an
d 

sh
al

l 
re

pr
es

en
t 

th
e 

fa
ir

 
an

d 
re

as
on

ab
le

 e
st

im
at

e 
of

 t
h

e 
re

co
v-
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er
ab

le
 v

al
u

e 
as

 o
f 

th
e 

en
d 

of
 t

h
e 

se
rv

ic
e 

li
fe

 o
ve

r 
w

h
ic

h
 t

h
e 

pr
op

er
ty

 i
s 

de
pr

e­
ci

at
ed

. 
D

ep
re

ci
at

io
n

 c
h

ar
ge

ab
le

 a
ga

in
st

 
op

er
at

io
n

s 
sh

al
l 

be
 l

im
it

ed
 t

o 
th

e 
ac

tu
al

 
co

st
s 

in
cu

rr
ed

 i
n

 t
h

e 
ac

qu
is

it
io

n
 o

f 
th

e 
pr

op
er

ti
es

 
to

 w
h

ic
h

 r
el

at
ed

. 
T

h
e 

co
st

 
of

 
pr

op
er

ti
es

 
w

h
ic

h
 

ar
e 

ge
n

er
al

ly
 

re
­

pa
ir

ed
 a

n
d 

re
us

ed
 s

h
al

l 
n

ot
 u

po
n 

re
ti

re
­

m
en

t 
be

 c
h

ar
ge

d 
ag

ai
n

st
 c

u
rr

en
t 

op
er

­
at

in
g 

ex
pe

ns
es

 b
u

t,
 

to
 

th
e 

ex
te

n
t 

n
ot

 
w

ri
tt

en
 o

ff
 i

n
 t

h
e 

fo
rm

 o
f 

de
pr

ec
ia

ti
on

, 
sh

al
l 

be
 t

re
at

ed
 a

s 
p

ar
t 

of
 t

h
e 

ca
pi

ta
l 

ga
in

 o
r 

lo
ss

. 
T

h
e 

co
st

 o
f 

pr
op

er
ti

es
 o

f 
a 

ty
pe

 w
h

ic
h

 a
re

 r
ec

u
rr

en
tl

y 
ex

pe
n

de
d 

an
d 

re
pl

ac
ed

 s
h

al
l b

e 
ch

ar
ge

d 
to

 o
pe

ra
t­

in
g 

ex
pe

ns
es

 a
s 

is
su

ed
 f

or
 u

se
. 

H
ow

­
ev

er
, t

h
e 

n
et

 c
h

ar
ge

 t
o 

op
er

at
in

g 
ex

pe
n

se
 

fo
r 

an
y 

as
se

t 
us

ed
, 

co
ns

um
ed

 o
r 

ab
an

­
do

ne
d 

sh
al

l 
be

 l
im

it
ed

 t
o 

th
e 

di
ff

er
en

ce
 

be
tw

ee
n

 t
h

e 
co

st
 i

n
cu

rr
ed

 i
n

 a
cq

u
is

it
io

n
 

an
d 

an
y 

re
la

te
d 

ac
cr

u
ed

 d
ep

re
ci

at
io

n
.

(b
) 

E
ac

h
 

ai
r 

ca
rr

ie
r 

sh
al

l 
fi

le
 

w
it

h
 

th
e 

C
iv

il 
A

er
on

au
ti

cs
 B

oa
rd

 o
n

 o
r 

be
fo

re
 

Ju
ly

 
1,

 
19

60
, 

a 
st

at
em

en
t 

w
h

ic
h

 
sh

al
l 

cl
ea

rl
y 

an
d 

co
m

pl
et

el
y 

de
sc

ri
be

 f
or

 e
ac

h
 

cl
as

si
fic

at
io

n
 o

f 
pr

op
er

ty
 a

n
d 

eq
u

ip
m

en
t 

th
e 

m
et

ho
ds

, 
se

rv
ic

e 
liv

es
 a

n
d 

re
si

du
al

 
va

lu
es

 u
se

d 
fo

r 
co

m
pu

ti
n

g 
de

pr
ec

ia
ti

on
 

on
 t

h
e 

d
iff

er
en

t 
su

bc
at

eg
or

ie
s 

of
 p

ro
p

­
er

ty
 

or
 

eq
u

ip
m

en
t 

in
cl

u
de

d 
th

er
ei

n
. 

T
h

is
 s

ta
te

m
en

t 
sh

al
l 

be
 s

u
ffi

ci
en

tl
y 

de
­

sc
ri

pt
iv

e 
to

 p
er

m
it

 a
 p

ro
 fo

rm
a 

co
n

st
ru

c­
ti

on
 o

f 
th

e 
de

pr
ec

ia
ti

on
 c

al
cu

la
ti

on
 o

f 
ea

ch
 a

cc
ou

n
ti

n
g 

pe
ri

od
 a

n
d 

sh
al

l i
n

cl
u

de
 

id
en

ti
fic

at
io

n
 

of
 

th
os

e 
ca

te
go

ri
es

 
de

­
pr

ec
ia

te
d 

on
 

a 
u

n
it

 
ba

si
s 

an
d 

th
os

e 
ca

te
go

ri
es

 d
ep

re
ci

at
ed

 o
n

 a
 g

ro
u

p 
ba

si
s,

 
as

 w
el

l 
as

 t
h

e 
m

at
h

em
at

ic
al

 b
as

es
 e

m
­
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e 
ex

­
pe

ct
ed

 t
o 

be
 r

ea
liz

ed
 i

n
 c

as
h

 o
r 

so
ld

 o
r 

co
ns

um
ed

 w
it

h
in

 o
n

e 
ye

ar
, 

su
ch

 a
s 

u
n

­
re

st
ri

ct
ed

 
ca

sh
, 

th
os

e 
as

se
ts

 
th

at
 

ar
e,

 
re

ad
ily

 c
on

ve
rt

ib
le

 i
n

to
 c

as
h

 o
r 

ar
e 

h
el

d 
fo

r 
cu

rr
en

t 
us

e 
in

 o
pe

ra
ti

on
s,

 a
n

d 
cu

r­
re

n
t 

cl
ai

m
s 

ag
ai

n
st

 o
th

er
s 

to
 t

h
e 

ex
te

n
t 

se
tt

le
m

en
t 

is
 r

ea
so

n
ab

ly
 a

ss
ur

ed
, 

ex
ce

pt
 

th
at

 s
ec

u
ri

ti
es

 o
f 

ot
h

er
s 

cl
as

si
fie

d 
in

 i
n

­
ve

st
m

en
t 

an
d 

sp
ec

ia
l 

fu
n

d 
ac

co
u

nt
s 

at
 

da
te

 o
f 

ac
qu

is
it

io
n

 n
ee

d 
n

ot
 b

e 
re

cl
as

si
­

fie
d 

u
n

ti
l 

di
sp

os
it

io
n

 t
h

er
eo

f.
(b

) 
Pe

rp
et

u
al

 i
n

ve
n

to
ri

es
 o

f 
al

l 
m

a­
te

ri
al

s,
 s

up
pl

ie
s,

 l
u

br
ic

at
in

g 
oi

ls
, 

m
ot

or
 

fu
el

s 
an

d 
fl

ig
h

t 
eq

u
ip

m
en

t 
ex

pe
n

da
bl

e 
pa

rt
s 

sh
al

l 
be

 m
ai

n
ta

in
ed

 a
n

d 
sh

al
l 

be
 

ph
ys

ic
al

ly
 

ve
ri

fie
d 

at
 

le
as

t 
an

nu
al

ly
. 

A
n

y 
sh

or
ta

ge
, 

ov
er

ag
e,

 s
hr

in
ka

ge
, 

et
c.

, 
sh

al
l b

e 
ad

ju
st

ed
 b

y 
ch

ar
ge

s 
or

 c
re

di
ts

 t
o 

th
e 

ap
pr

op
ri

at
e 

ex
pe

n
se

 
ac

co
u

nt
.

(c
) 

It
em

s 
of

 
ge

n
er

al
 

cu
rr

en
t 

as
se

t 
ch

ar
ac

te
ri

st
ic

s 
w

h
ic

h
 a

re
 n

ot
 e

xp
ec

te
d 

to
 

be
 r

ea
liz

ed
 o

r 
co

ns
um

ed
 w

it
h

in
 o

n
e 

ye
ar

 
m

ay
 

be
 

in
cl

u
de

d 
in

 
th

is
 

cl
as

si
fic

at
io

n
 

pr
ov

id
ed

 t
h

e 
n

on
cu

rr
en

t 
po

rt
io

n
 i

s 
n

ot
 

su
bs

ta
n

ti
al

 
in

 
am

ou
n

t 
an

d 
cl

as
si

fic
a­

ti
on

 a
s 

a 
cu

rr
en

t 
it

em
 w

ill
 n

ot
 i

m
pa

ir
 

th
e 

si
gn

ifi
ca

n
ce

 o
f 

w
or

ki
n

g 
ca

pi
ta

l.

Se
c.

 5
—

2 
In

ve
st

m
en

ts
 a

n
d 

sp
ec

ia
l 

fu
n

ds
.

(a
) 

In
cl

u
de

 in
 t

h
is

 c
la

ss
ifi

ca
ti

on
 lo

n
g­

te
rm

 i
n

ve
st

m
en

ts
 i

n
 s

ec
u

ri
ti

es
 o

f 
ot

h
er

s 
ex

cl
u

si
ve

 o
f 

U
n

it
ed

 S
ta

te
s 

G
ov

er
n

m
en

t 
se

cu
ri

ti
es

, 
se

cu
ri

ti
es

 w
h

ic
h

 a
re

 n
ot

 r
ea

d­
il

y 
m

ar
ke

ta
bl

e,
 f

u
n

ds
 s

et
 a

si
de

 f
or

 s
pe

­
ci

fi
c 

pu
rp

os
es

 
or

 
in

vo
lv

in
g 

re
st

ri
ct

io
n

s 
pr

ev
en

ti
n

g 
cu

rr
en

t 
us

e,
 

co
n

tr
ac

t 
pe

r­
fo

rm
an

ce
 d

ep
os

it
s 

an
d 

ot
h

er
 s

ec
ur

it
ie

s,
 

re
ce

iv
ab

le
s,

 
or

 f
u

n
ds

 n
ot

 
av

ai
la

bl
e 

fo
r 

cu
rr

en
t 

op
er

at
io

n
s.

 
In

ve
st

m
en

ts
 

in
 

U
n

it
ed

 
S

ta
te

s 
G

ov
er

n
m

en
t 

se
cu

ri
ti

es
 

sh
al

l 
be

 i
n

cl
u

de
d 

in
 t

h
e 

cu
rr

en
t 

as
se

ts
 

ac
co

u
n

t 
gr

ou
p.

(b
) 

In
ve

st
m

en
ts

 in
 s

ec
u

ri
ti

es
 o

f 
ot

he
rs

 
sh

al
l 

be
 

re
co

rd
ed

 
at

 
co

st
 

ex
cl

u
si

ve
 

of
 

am
ou

nt
s 

pa
id

 
fo

r 
ac

cr
u

ed
 

in
te

re
st

 
or

 
di

vi
de

nd
s.

(c
) 

Pe
rm

an
en

t 
im

pa
ir

m
en

t 
in

 
th

e 
va

lu
e 

of
 

se
cu

ri
ti

es
 

m
ay

 
be

 
re

fle
ct

ed
 

th
ro

u
gh

 c
h

ar
ge

s 
to

 p
ro

fi
t 

an
d 

lo
ss

 c
la

s­
si

fic
at

io
n

 8
10

0 
N

on
op

er
at

in
g 

In
co

m
e 

an
d 

E
xp

en
se

—
N

et
.

S
e

c
. 

5
—

3
 

P
ro

p
e
rt

y
 

a
n

d
 

e
q

u
ip

m
e
n

t.

(a
) 

A
ll

 i
n

ve
st

m
en

ts
 o

f 
th

e 
ai

r 
ca

rr
ie

r 
in

 l
a

n
d

 
an

d
 

u
n

it
s 

o
f 

ta
n

gi
bl

e 
p

ro
p

er
ty

 
an

d
 e

q
u

ip
m

en
t 

sh
al

l 
be

 i
n

cl
u

d
ed

 w
it

h
in

 
th

is
 g

en
er

al
 c

la
ss

if
ic

at
io

n
.

(b
) 

T
h

e 
co

st
 o

f 
pr

op
er

ti
es

 c
ov

er
ed

 b
y 

co
n

di
ti

on
al

 s
al

es
 c

on
tr

ac
ts

 s
h

al
l 

be
 r

e­
co

rd
ed

 i
n

 t
h

e 
ap

pr
op

ri
at

e 
pr

op
er

ty
 a

n
d 

eq
u

ip
m

en
t 

ac
co

u
nt

s 
of

 
th

e 
bu

ye
r,

 a
nd

 
re

m
ov

ed
 f

ro
m

 t
h

e 
pr

op
er

ty
 a

n
d 

eq
u

ip
­

m
en

t 
ac

co
u

nt
s 

of
 t

h
e 

se
lle

r,
 a

s 
at

 t
h

e 
da

te
 o

n
 w

h
ic

h
 p

os
se

ss
io

n 
is

 d
el

iv
er

ed
 t

o 
th

e 
bu

ye
r 

un
le

ss
 t

h
er

e 
is

 m
at

er
ia

l u
n

ce
r­

ta
in

ty
 a

s 
to

 t
h

e 
co

m
pl

et
e 

co
ns

u
m

m
at

io
n

 
of

 t
h

e 
tr

an
sa

ct
io

n
.

(c
) 

P
ro

p
er

ty
 o

bt
ai

n
ed

 u
n

de
r 

an
 a

gr
ee

­
m

en
t 

fo
r 

le
as

e 
or

 l
ea

se
 w

it
h

 o
pt

io
n

 t
o 

pu
rc

ha
se

, 
n

ot
 c

on
st

it
u

ti
n

g 
a 

co
n

di
ti

on
al

 
sa

le
, 

sh
al

l 
n

ot
 b

e 
re

co
rd

ed
 o

n
 t

h
e 

bo
ok

s 
of

 t
h

e 
le

ss
ee

 u
n

ti
l 

ac
tu

al
 p

u
rc

ha
se

, 
at

 
w

h
ic

h
 t

im
e 

th
e 

pr
ic

e 
at

 a
ct

u
al

 d
at

e 
of

 
pu

rc
h

as
e 

pl
u

s 
le

as
eh

ol
d 

im
pr

ov
em

en
ts

 
sh

al
l 

be
 

re
co

rd
ed

 
in

 
th

e 
ap

pr
op

ri
at

e 
pr

op
er

ty
 

an
d 

eq
u

ip
m

en
t 

ac
co

u
nt

s.
 

A
 

fo
ot

n
ot

e 
to

 t
h

e 
C

A
B

 F
or

m
 4

1 
ba

la
n

ce
 

sh
ee

t 
as

 a
t 

D
ec

em
be

r 
31

 o
f 

ea
ch

 y
ea

r 
sh

al
l 

di
sc

lo
se

 t
h

e 
pe

rt
in

eh
t 

fa
ct

s 
re

la
te

d 
to

 l
ea

se
 a

gr
ee

m
en

ts
 p

u
rs

u
an

t 
to

 s
ec

ti
on

 
23

, S
ch

ed
u

le
 B

-2
 N

ot
es

 t
o 

B
al

an
ce

 S
h

ee
t.

(d
) 

T
h

e 
ge

n
er

al
 c

la
ss

ifi
ca

ti
on

 “
P

ro
p

­
er

ty
 a

n
d 

E
qu

ip
m

en
t”

 s
h

al
l 

be
 s

u
bc

la
ss

i­
fie

d 
as

 b
et

w
ee

n
 “

O
pe

ra
ti

n
g 

P
ro

p
er

ty
 a

n
d 

E
qu

ip
m

en
t”

 
an

d 
“N

on
op

er
at

in
g 

P
ro

p
­

er
ty

 a
n

d 
E

qu
ip

m
en

t”
. 

“O
pe

ra
ti

n
g 

P
ro

p
­

er
ty

 
an

d 
E

qu
ip

m
en

t”
 

sh
al

l 
en

co
m

pa
ss

 
it

em
s 

us
ed

 i
n

 a
ir

 t
ra

n
sp

or
ta

ti
on

 s
er

vi
ce

s 
an

d 
se

rv
ic

es
 i

n
ci

de
n

ta
l 

th
er

et
o.

 
“N

on
­

op
er

at
in

g 
P

ro
p

er
ty

 
an

d 
E

qu
ip

m
en

t”
 

sh
al

l e
nc

om
pa

ss
 in

ve
st

m
en

ts
 i

n
 p

ro
pe

rt
y 

an
d 

eq
u

ip
m

en
t 

n
ot

 s
ep

ar
at

el
y 

ac
co

u
n

te
d 

fo
r 

w
it

h
in

 a
 n

on
tr

an
sp

or
t 

di
vi

si
on

 b
u

t 
as

si
gn

ed
 t

o
 o

th
er

 t
h

an
 a

ir
 tr

an
sp

or
ta

ti
on

 
an

d 
it

s 
in

ci
de

n
ta

l 
se

rv
ic

es
,\

an
d 

pr
op

er
ty

 
an

d 
eq

u
ip

m
en

t h
el

d 
fo

r 
fu

tu
re

 u
se

.
(e

) 
O

pe
ra

ti
n

g 
an

d 
n

on
op

er
at

in
g 

pr
op

­
er

ty
 a

n
d 

eq
u

ip
m

en
t 

sh
al

l 
be

 a
cc

ou
n

te
d 

fo
r 

se
pa

ra
te

ly
 i

n
 

ac
co

rd
an

ce
 

w
it

h
 t

h
e 

fo
llo

w
in

g 
in

st
ru

ct
io

n
s:

(1
) 

In
ve

st
m

en
t 

in
 p

ro
pe

rt
y 

an
d 

eq
u

ip
­

m
en

t 
sh

al
l 

be
 r

ec
or

de
d 

at
 t

ot
al

 c
os

t 
in

­
cl

u
di

n
g 

al
l 

ex
pe

n
di

tu
re

s 
ap

pl
ic

ab
le

 
to

 
ac

qu
is

it
io

n,
 o

th
er

 c
os

ts
 o

f 
a 

pr
el

im
in

ar
y 

n
at

u
re

, 
co

st
s 

in
ci

de
rt

t 
to

 p
la

ci
n

g 
in

 p
os

i­
ti

on
 a

n
d 

co
n

di
ti

on
in

g 
fo

r 
op

er
at

io
ns

, a
n

d 
co

st
s 

of
 a

dd
it

io
n

s,
 b

et
te

rm
en

ts
, 

im
pr

ov
e­

m
en

ts
 a

n
d 

m
od

ifi
ca

ti
on

s.
(2

) 
T

h
e 

co
st

 o
f 

ad
di

ti
on

s,
 b

et
te

rm
en

ts
, 

im
pr

ov
em

en
ts

 
an

d 
m

od
ifi

ca
ti

on
s 

sj
ia

ll
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be
 c

h
ar

ge
d 

to
 t

h
e 

ba
la

n
ce

 s
h

ee
t 

ac
co

u
n

t 
in

 w
h

ic
h

 t
h

e 
pr

op
er

ty
 o

r 
eq

u
ip

m
en

t 
to

 
w

h
ic

h
 r

el
at

ed
 

is
 c

ar
ri

ed
. 

(S
ee

 s
ec

ti
on

 
2-

9 
fo

r 
ap

pl
ic

ab
le

 
ac

co
u

n
ti

n
g 

po
lic

y.
) 

T
h

e 
co

st
 o

f 
pa

rt
s 

an
d 

ap
pu

rt
en

an
ce

s 
re

­
m

ov
ed

, 
an

d 
th

e 
re

se
rv

e 
fo

r 
de

pr
ec

ia
ti

on
 

ap
pl

ic
ab

le
 

th
er

et
o,

 
sh

al
l 

be
 

tr
ea

te
d 

as
 

fo
r 

re
ti

re
d 

pr
op

er
ty

 a
n

d 
ac

co
u

n
te

d 
fo

r 
ac

co
rd

in
gl

y.
(3

) 
If

 d
if

fe
re

n
t 

cl
as

se
s 

of
 p

ro
pe

rt
y 

an
d 

eq
u

ip
m

en
t 

ch
ar

ge
ab

le
 t

o 
m

or
e 

th
an

 o
ne

 
pr

op
er

ty
 

ac
co

u
nt

 
ar

e 
pu

rc
ha

se
d 

fo
r 

a 
si

n
gl

e 
su

m
 a

n
d 

th
e 

co
st

 o
f 

ea
ch

 c
la

ss
 

ca
n

n
ot

 b
e 

de
fin

it
el

y 
as

ce
rt

ai
n

ed
, 

ap
po

r­
ti

on
m

en
t 

sh
al

l 
be

 b
as

ed
 u

po
n 

th
e 

m
os

t 
ac

cu
ra

te
 i

n
fo

rm
at

io
n

 a
va

ila
bl

e.
 

If
 n

ec
­

es
sa

ry
, 

ap
pr

ai
sa

ls
 s

h
al

l 
be

 m
ad

e 
to

 e
s­

ta
bl

is
h

 t
h

e 
re

la
ti

ve
 c

os
ts

.
(4

) 
If

 p
ro

pe
rt

y 
an

d 
eq

u
ip

m
en

t 
is

 a
c­

qu
ir

ed
 a

s 
a 

p
ar

t 
of

 a
 b

us
in

es
s 

fr
om

 a
n

­
ot

h
er

 a
ir

 c
ar

ri
er

 t
h

ro
u

gh
 c

on
so

lid
at

io
n

, 
m

er
ge

r,
 

or
 r

eo
rg

an
iz

at
io

n
, 

pu
rs

u
an

t 
to

 
a 

pl
an

 a
pp

ro
ve

d 
by

 t
h

e 
C

iv
il 

A
er

on
au

ti
cs

 
B

oa
rd

, t
h

e 
co

st
s 

an
d 

re
la

te
d 

de
pr

ec
ia

ti
on

 
re

se
rv

es
 a

s 
ca

rr
ie

d 
on

 t
h

e 
bo

ok
s 

of
 t

h
e 

pr
ed

ec
es

so
r 

co
m

pa
n

y 
at

 
th

e 
da

te
 

of
 

tr
an

sf
er

 s
h

al
l 

be
 e

n
te

re
d 

by
 t

h
e 

ac
qu

ir
­

in
g 

ai
r 

ca
rr

ie
r 

in
 

th
e 

ap
pr

op
ri

at
e 

ac
­

co
u

nt
s 

pr
es

cr
ib

ed
 f

or
 r

ec
or

di
n

g 
in

ve
st

­
m

en
ts

 in
 t

an
gi

bl
e 

as
se

ts
. 

A
n

y 
di

ff
er

en
ce

 
be

tw
ee

n
 t

h
e 

pu
rc

h
as

e 
pr

ic
e 

of
 t

h
e 

pr
op

­
er

ty
 a

n
d 

eq
u

ip
m

en
t 

ac
qu

ir
ed

 a
n

d 
it

s 
de

­
pr

ec
ia

te
d 

co
st

 a
t 

da
te

 o
f 

ac
qu

is
it

io
n

 s
h

al
l 

be
 

re
co

rd
ed

 
in

 
ba

la
n

ce
 

sh
ee

t 
ac

co
u

n
t 

18
70

 
Pr

op
er

ty
 

A
cq

u
is

it
io

n
 

A
dj

u
st

m
en

t.
 

P
ro

p
er

ty
 

ac
qu

ir
ed

 
fr

om
 

an
 

as
so

ci
at

ed
 

co
m

pa
n

y 
sh

al
l 

al
so

 b
e 

ac
co

u
n

te
d 

fo
r 

in
 

ac
co

rd
an

ce
 w

it
h

 t
h

is
 p

ar
ag

ra
ph

 u
nl

es
s 

ot
h

er
w

is
e 

ap
pr

ov
ed

 b
y 

th
e 

B
oa

rd
.

(5
) 

U
po

n
 d

is
po

sa
l 

by
 s

al
e,

 r
et

ir
em

en
t,

 
ab

an
do

nm
en

t,
 d

is
m

an
tl

in
g,

 o
r 

ot
h

er
w

is
e,

 
of

 e
qu

ip
m

en
t 

de
pr

ec
ia

te
d 

on
 a

 u
n

it
 b

as
is

, 
th

e 
ai

r 
ca

rr
ie

r 
sh

al
l 

cr
ed

it
 t

h
e 

ac
co

u
nt

s 
in

 w
h

ic
h

 t
h

e 
co

st
s 

re
la

te
d 

to
 t

h
e 

pr
op

­
er

ty
 o

r 
eq

u
ip

m
en

t 
ar

e 
ca

rr
ie

d 
w

it
h

 t
h

e 
ba

la
nc

es
 t

h
er

eo
f; 

ch
ar

ge
 t

h
e 

re
la

te
d 

de
­

pr
ec

ia
ti

on
 

re
se

rv
es

 
w

it
h

 
th

e 
ba

la
nc

es
 

ap
pl

ic
ab

le
 t

o 
th

e 
pr

op
er

ty
 d

is
po

se
d 

of
; 

an
d 

ch
ar

ge
 

th
e 

ca
sh

 
pr

oc
ee

ds
 

of
 

th
e 

sa
le

 o
r 

th
e 

va
lu

e 
of

 s
al

va
ge

d 
m

at
er

ia
l 

to
 

th
e 

ap
pr

op
ri

at
e 

as
se

t 
ac

co
u

nt
s.

 
W

h
er

e 
th

e 
sa

le
s 

pr
ic

e 
or

 s
al

va
ge

 v
al

u
e 

le
ss

 t
h

e 
co

st
 o

f 
di

sm
an

tl
in

g 
di

ff
er

s 
fr

om
 

th
e 

co
st

s 
re

la
te

d 
to

 
th

e 
pr

op
er

ty
 

le
ss

 
ac

cr
ue

d 
de

pr
ec

ia
ti

on
 r

es
er

ve
s,

 s
uc

h 
d

if
­

fe
re

n
ce

 s
h

al
l 

be
 r

ec
or

de
d 

in
 t

h
e 

ap
pr

o­
pr

ia
te

 c
ap

it
al

 g
ai

n
 o

r 
lo

ss
 a

cc
ou

nt
s.

(6
) 

U
p

o
n

 d
is

p
os

al
 b

y
 s

al
e,

 r
et

ir
em

en
t,

 
ab

an
d

o
n

m
en

t,
 d

is
m

an
tl

in
g,

 o
r 

ot
h

er
w

is
e 

o
f 

p
ro

p
er

ty
 o

r 
eq

u
ip

m
en

t 
d

ep
re

ci
at

ed
 o

n

a 
gr

ou
p 

ba
si

s,
 t

h
e 

ai
r 

ca
rr

ie
r 

sh
al

l 
cr

ed
it

 
th

e 
ac

co
u

nt
 i

n
 

w
h

ic
h

 t
h

e 
pr

op
er

ty
 o

r 
eq

u
ip

m
en

t 
is

 
ca

rr
ie

d,
 

an
d 

ch
ar

ge
 

th
e 

re
la

te
d 

de
pr

ec
ia

ti
on

 
re

se
rv

e 
w

it
h

 
th

e 
or

ig
in

al
 

co
st

 
th

er
eo

f, 
le

ss
 

an
y 

sa
lv

ag
e 

re
al

iz
ed

, 
re

ga
rd

le
ss

 
of

 
th

e 
ag

e 
of

 
th

e 
it

em
. 

N
o 

ga
in

 o
r 

lo
ss

 i
s 

re
co

gn
iz

ed
 o

n
 

th
e 

re
ti

re
m

en
t 

of
 

in
di

vi
du

al
 

it
em

s 
of

 
pr

op
er

ty
 o

r 
eq

u
ip

m
en

t 
de

pr
ec

ia
te

d 
on

 a
 

gr
ou

p 
ba

si
s.

 
H

ow
ev

er
, t

h
e 

pr
oc

ee
ds

 fr
om

 
sa

le
s 

of
 s

cr
ap

pe
d 

pa
rt

s 
an

d 
as

se
m

bl
ie

s,
 

w
h

ic
h

 a
re

 a
cc

u
m

u
la

te
d 

an
d 

so
ld

 i
n

 l
ot

s 
fo

r 
n

om
in

al
 a

m
ou

nt
s 

an
d 

w
it

h
ou

t 
id

en
­

ti
fi

ca
ti

on
 o

f 
th

e 
in

di
vi

du
al

 i
te

m
s,

 s
h

al
l 

be
 c

re
di

te
d 

to
 p

ro
fi

t 
an

d 
lo

ss
 a

cc
ou

n
t 

18
 

O
th

er
 I

n
ci

de
n

ta
l R

ev
en

u
es

.
(7

) 
If

 p
ro

pe
rt

y 
is

 r
et

ir
ed

 o
r 

di
sp

os
ed

 
of

 a
s 

a 
re

su
lt

 o
f 

m
aj

or
 a

cc
id

en
t 

or
 o

th
er

 
ca

su
al

ty
, 

th
e 

co
st

s 
re

la
te

d 
to

 s
u

ch
 p

ro
p­

er
ty

, 
le

ss
 a

cc
ru

ed
 d

ep
re

ci
at

io
n

 r
es

er
ve

s,
 

sh
al

l b
e 

ch
ar

ge
d 

to
 b

al
an

ce
 s

h
ee

t 
ac

co
u

nt
 

18
90

 
O

th
er

 
D

ef
er

re
d 

C
h

ar
ge

s 
pe

n
di

n
g 

ad
ju

st
m

en
ts

 
an

d 
se

tt
le

m
en

t 
of

 
in

su
r­

an
ce

. 
T

h
e 

re
su

lt
in

g 
p

ro
fi

t 
or

 l
os

s,
 a

ft
er

 
re

fle
ct

in
g 

ad
ju

st
m

en
ts

 
fo

r 
in

su
ra

n
ce

 
co

ve
ra

ge
 o

r 
se

lf-
in

su
ra

n
ce

, 
sh

al
l 

be
 r

e­
co

rd
ed

 a
s 

a 
ca

pi
ta

l 
ga

in
 o

r 
lo

ss
 o

r 
as

 a
 

cr
ed

it
 o

r 
de

bi
t 

to
 

th
e 

ap
pl

ic
ab

le
 

se
lf

- 
in

su
ra

nc
e 

re
se

rv
e,

 
as

 
ap

pr
op

ri
at

e.
 

If
 

th
é 

ai
r 

ca
rr

ie
r 

ha
s 

n
o 

op
ti

on
 

bu
t 

to
 

ac
ce

pt
 

re
pl

ac
em

en
t 

by
 

an
 

eq
u

iv
al

en
t 

u
ni

t,
 t

h
e 

bo
ok

 c
os

t 
an

d 
ac

cr
u

ed
 d

ep
re

­
ci

at
io

n
 r

es
er

ve
s 

ap
pl

ic
ab

le
 

to
 t

h
e 

u
n

it
 

di
sp

os
ed

 o
f 

sh
al

l 
be

 a
ss

ig
ne

d 
to

 t
h

e 
n

ew
 

pr
op

er
ty

 o
r 

eq
u

ip
m

en
t.

 
W

h
er

e 
th

e 
ai

r 
ca

rr
ie

r 
h

as
 t

h
e 

op
ti

on
 i

n
 s

et
tl

em
en

t 
to

 
se

le
ct

 b
et

w
ee

n
 r

ep
la

ce
m

en
t 

in
 k

in
d 

an
d 

ca
sh

 
or

 i
ts

 
eq

u
iv

al
en

t,
 

th
è 

ai
r 

ca
rr

ie
r 

sh
al

l 
ac

co
u

n
t 

fo
r 

th
e 

pr
op

er
ty

 o
r 

eq
u

ip
­

m
en

t 
di

sp
os

ed
 

of
 

in
 

ac
co

rd
an

ce
 

w
it

h
 

su
bp

ar
ag

ra
ph

 (
5

) 
or

 (
6)

 
of

 t
h

is
 s

ec
ti

on
 

5-
3 

(e
). 

A
n

y 
pr

op
er

ty
 o

r 
eq

u
ip

m
en

t 
pu

r­
ch

as
ed

 i
n

 r
ep

la
ce

m
en

t 
sh

al
l 

be
 r

ec
or

de
d 

pu
rs

ua
nt

 
to

 
su

bp
ar

ag
ra

ph
 

(1
) 

of
 

th
is

 
se

ct
io

n
 5

-3
 (e

).
(8

) 
W

h
en

 
pr

op
er

ty
 

an
d 

eq
u

ip
m

en
t 

ow
n

ed
 b

y 
th

e 
ai

r 
ca

rr
ie

r 
is

 a
pp

lie
d 

as
 

pa
rt

 p
ay

m
en

t 
of

 t
h

e 
pu

rc
ha

se
 p

ri
ce

 o
f 

n
ew

 p
ro

pe
rt

y 
an

d 
eq

u
ip

m
en

t,
 t

h
e 

n
ew

 
pr

op
er

ty
 

an
d 

eq
u

ip
m

en
t 

sh
al

l 
be

 
re

­
co

rd
ed

 a
t 

it
s 

fu
ll

 p
u

rc
ha

se
 p

ri
ce

 p
ro

vi
de

d 
an

 e
xc

es
si

ve
 a

llo
w

an
ce

 i
s 

n
ot

 m
ad

e 
fo

r 
as

se
ts

 t
ra

de
d 

in
, 

in
 l

ie
u

 o
f 

pr
ic

e 
ad

ju
st

­
m

en
ts

 
or

 
di

sc
ou

nt
s 

on
 

th
e 

pu
rc

ha
se

 
pr

ic
e 

of
 a

ss
et

s 
ac

qu
ir

ed
. 

T
h

e 
di

ff
er

en
ce

 
be

tw
ee

n
 t

h
e 

de
pr

ec
ia

te
d 

co
st

 o
f 

as
se

ts
 

ap
pl

ie
d 

as
 

p
ay

m
en

t 
an

d
 

th
e 

am
o

u
n

t 
al

lo
w

ed
 

th
er

ef
o

r 
. s

h
al

l 
be

 
tr

ea
te

d
 

as
 

re
ti

re
m

en
t 

ga
in

 
o

r 
lo

ss
. 

W
h

e
n

 
u

se
d

ta
n

gi
bl

e 
pr

op
er

ty
 i

s 
ex

ch
an

ge
d 

fo
r 

ot
h

er
 

us
ed

 t
an

gi
bl

e 
pr

op
er

ty
 a

n
d 

n
o 

ot
h

er
 fo

rm
 

of
 

co
n

si
de

ra
ti

on
 i

s 
in

vo
lv

ed
, 

th
e 

bo
ok

 
co

st
 

le
ss

 
re

la
te

d 
de

pr
ec

ia
ti

on
 

re
se

rv
es

 
of

 t
h

e 
pr

op
er

ty
 g

iv
en

 i
n

 e
xc

h
an

ge
 s

h
al

l 
be

 
as

si
gn

ed
 

to
 

th
e 

pr
op

er
ty

 
re

ce
iv

ed
. 

W
h

en
 t

h
e 

co
n

si
de

ra
ti

on
 c

on
si

st
s 

of
 b

ot
h

 
ca

sh
 o

r 
it

s 
eq

u
iv

al
en

t 
an

d 
ta

n
gi

bl
e 

pr
op

­
er

ty
, 

an
d 

th
e 

ca
sh

 o
r 

it
s 

eq
u

iv
al

en
t 

is
 

le
ss

 t
h

an
 2

5 
pe

rc
en

t 
of

 t
h

e 
fa

ir
 m

ar
ke

t 
va

lu
e 

of
 

th
e 

to
ta

l 
co

n
si

de
ra

ti
on

, 
th

e 
en

ti
re

 t
ra

n
sa

ct
io

n
 i

s 
to

 b
e 

tr
ea

te
d 

as
 a

n
 

ex
ch

an
ge

 o
f 

pr
op

er
ty

. 
T

h
e 

co
st

 o
f 

th
e 

pr
op

er
ti

es
 r

ec
ei

ve
d 

by
 e

ac
h

 p
ar

ty
 s

h
al

l 
be

 t
h

e 
bo

ok
 c

os
t 

le
ss

 r
el

at
ed

 d
ep

re
ci

at
io

n
 

re
se

rv
es

 o
f 

th
e 

pr
op

er
ti

es
 g

iv
en

 i
n

 e
x­

ch
an

ge
, 

pl
us

 o
r 

m
in

u
s 

th
e 

ca
sh

, 
or

 t
h

e 
ca

sh
 v

al
u

e 
of

 a
n

y 
ot

h
er

 c
on

si
de

ra
ti

on
, 

pa
id

 o
r 

re
ce

iv
ed

. 
C

ap
it

al
 g

ai
n

 o
r 

lo
ss

 i
s 

n
ot

 t
o 

be
 r

ec
or

de
d 

on
 t

h
e 

bo
ok

s 
of

 e
it

h
er

 
pa

rt
y,

 e
xc

ep
t t

o 
th

e 
ex

te
n

t 
th

at
 t

h
e 

ad
di

­
ti

on
al

 
ca

sh
 

or
 

ot
h

er
 

co
n

si
de

ra
ti

on
 

re
ce

iv
ed

 
ex

ce
ed

s 
th

e 
de

pr
ec

ia
te

d 
bo

ok
 

co
st

 o
f 

th
e 

pr
op

er
ti

es
 g

iv
en

. 
W

h
en

 t
h

e 
ad

di
ti

on
al

 
ca

sh
, 

or
 

th
e 

ca
sh

 
va

lu
e 

of
 

ot
h

er
 c

on
si

de
ra

ti
on

, 
is

 a
t 

le
as

t 
25

 p
er

­
ce

n
t 

of
 t

h
e 

fa
ir

 m
ar

ke
t 

va
lu

e,
 t

h
e 

tr
an

s­
ac

ti
on

 s
h

al
l b

e 
tr

ea
te

d 
as

 a
 p

u
rc

h
as

e 
an

d 
sa

le
. 

T
h

e 
pr

op
er

ty
 

re
ce

iv
ed

 
by

 
ea

ch
 

p
ar

ty
 s

h
al

l 
be

 e
n

te
re

d 
on

 t
h

e 
bo

ok
s 

at
 

it
s 

fa
ir

 m
ar

ke
t 

va
lu

e 
an

d 
th

e 
n

et
 in

cr
ea

se
 

or
 d

ec
re

as
e 

in
 a

ss
et

 v
al

u
es

 r
es

u
lt

in
g 

fr
om

 
th

e 
tr

an
sa

ct
io

n
 

sh
al

l 
be

 
tr

ea
te

d 
as

 
ca

pi
ta

l 
ga

in
 o

r 
lo

ss
.

(9
) 

T
h

e 
co

st
 o

f 
pr

op
er

ty
 a

n
d 

eq
u

ip
­

m
en

t 
ac

qu
ir

ed
 s

h
al

l, 
u

po
n

 
ac

qu
is

it
io

n
, 

be
 r

ec
or

de
d 

in
 t

h
e 

ap
pr

op
ri

at
e 

cl
as

si
fi­

ca
ti

on
 

sp
ec

ifi
ca

lly
 e

st
ab

lis
h

ed
 f

o
r 

su
ch

 
pr

op
er

ty
 a

n
d 

eq
u

ip
m

en
t;

 p
ro

vi
de

d,
 t

h
at

 
w

h
en

 o
pe

ra
ti

n
g 

pr
op

er
ty

 a
n

d 
eq

u
ip

m
en

t 
ac

qu
ir

ed
 r

eq
u

ir
es

 c
on

di
ti

on
in

g 
or

 m
od

i­
fic

at
io

n
 b

ef
or

e 
pl

ac
in

g 
in

 a
ir

 t
ra

n
sp

or
t 

or
 it

s 
in

ci
de

n
ta

l s
er

vi
ce

s,
 t

h
e 

co
st

 t
h

er
eo

f 
an

d 
re

la
te

d 
co

n
di

ti
on

in
g 

an
d 

m
od

ifi
ca

­
ti

on
 c

os
ts

 s
h

al
l 

be
 a

cc
u

m
u

la
te

d 
in

 b
al

­
an

ce
 

sh
ee

t 
ac

co
u

n
t 

16
89

 
C

on
st

ru
ct

io
n

 
W

or
k

 i
n

 P
ro

gr
es

s.
 

T
h

e 
to

ta
l^

 a
cc

u
m

u
­

la
te

d 
co

st
 

sh
al

l 
be

 
tr

an
sf

er
re

d 
to

 t
h

e 
ap

pr
op

ri
at

e 
op

er
at

in
g 

p
ro

pe
rt

y 
an

d 
eq

u
ip

m
en

t 
ac

co
u

n
t 

co
in

ci
de

n
tl

y 
w

it
h

 t
h

e 
pl

ac
in

g 
of

 t
h

e 
pr

op
er

ty
 a

n
d 

eq
u

ip
m

en
t 

in
to

 r
eg

u
la

r 
ai

r 
tr

an
sp

or
t 

or
 i

n
ci

de
n

ta
l 

se
rv

ic
es

.
(1

0)
 

W
h

en
 

op
er

at
in

g 
pr

op
er

ty
 

or
 

eq
u

ip
m

en
t 

is
 r

et
ir

ed
 f

ro
m

 a
ir

 t
ra

n
sp

or
­

ta
ti

on
 

or
 

in
ci

de
n

ta
l 

op
er

at
io

n
s 

an
d 

re
ta

in
ed

 
by

 
th

e 
ai

r 
ca

rr
ie

r,
 

it
s 

co
st

, 
to

ge
th

er
 

w
it

h
 

ap
p

li
ca

bl
e 

d
ep

re
ci

at
io

n
 

re
se

rv
es

, 
sh

al
l 

be
 t

ra
n

sf
er

re
d

 t
o 

ba
la

n
ce

 
sh

ee
t 

cl
as

si
fi

ca
ti

on
 

17
00

 
N

o
n

o
p

er
at

in
g

P
ro

p
er

ty
 

an
d 

E
qu

ip
m

en
t.

 
If

 
pr

op
er

ty
 

is
 t

ra
n

sf
er

re
d 

fo
r 

ex
cl

u
si

ve
 u

se
 o

f 
n

on
­

tr
an

sp
or

t 
di

vi
si

on
s,

 t
h

e 
co

st
 l

es
s 

re
la

te
d 

de
pr

ec
ia

ti
on

 r
es

er
ve

s 
sh

al
l 

be
 r

ec
or

de
d 

in
 b

al
an

ce
 s

h
ee

t 
ac

co
u

n
t 

15
20

 A
dv

an
ce

s 
to

 N
on

tr
an

sp
or

t 
D

iv
is

io
ns

.
(1

1)
 

T
h

e 
ai

r 
ca

rr
ie

r 
sh

al
l 

m
ai

n
ta

in
 

pr
op

er
ty

 a
n

d 
eq

u
ip

m
en

t 
re

co
rd

s 
se

tt
in

g 
fo

rt
h

 t
h

e 
de

sc
ri

pt
io

n
 o

f 
al

l p
ro

pe
rt

y 
an

d 
eq

u
ip

m
en

t 
re

co
rd

ed
 

in
 

ba
la

n
ce

 
sh

ee
t 

cl
as

si
fic

at
io

n
s 

16
00

 
an

d 
17

00
 

P
ro

p
er

ty
 

an
d 

E
qu

ip
m

en
t.

 
W

it
h

 r
es

pe
ct

 t
o 

ea
ch

 
u

n
it

 o
r 

gr
ou

p 
of

 p
ro

pe
rt

y 
or

 e
qu

ip
m

en
t,

 
th

e 
re

co
rd

 s
h

al
l 

sh
ow

 t
h

e 
da

te
 o

f 
ac

qu
i­

si
ti

on
, t

h
e 

or
ig

in
al

 c
os

t,
 t

h
e 

co
st

 o
f 

ad
di

­
ti

on
s 

an
d 

be
tt

er
m

en
ts

, 
th

e 
co

st
 o

f 
pa

rt
s 

re
ti

re
d,

 
ra

te
s 

of
 

de
pr

ec
ia

ti
on

, 
re

si
du

al
 

va
lu

es
 n

ot
 s

u
bj

ec
t 

to
 d

ep
re

ci
at

io
n

, 
an

d 
th

e 
da

te
 o

f 
re

ti
re

m
en

t 
or

 o
th

er
 d

is
po

si
­

ti
on

.
(1

2)
 

P
ro

p
er

ty
 a

n
d 

eq
u

ip
m

en
t 

lo
an

ed
, 

in
 t

h
e 

cu
st

od
y 

of
, 

or
 c

on
si

gn
ed

 t
o 

th
e 

ai
r 

ca
rr

ie
r 

w
it

h
ou

t 
a 

pu
rc

h
as

e 
ob

lig
at

io
n

, 
sh

al
l 

n
ot

 b
e 

re
co

rd
ed

 i
n

 t
h

e 
sa

m
e 

m
an

­
n

er
 a

s 
si

m
ila

r 
cl

as
se

s 
or

 t
yp

es
 o

f 
pr

op
­

er
ty

 p
u

rc
h

as
ed

 b
y 

th
e 

ai
r 

ca
rr

ie
r.

 
T

h
e 

pr
op

er
ty

 a
n

d 
eq

u
ip

m
en

t 
ac

co
u

nt
s 

sh
al

l 
n

ot
 b

e 
ch

ar
ge

d 
w

it
h

 t
h

e 
va

lu
e 

of
 s

uc
h 

pr
op

er
ty

, 
an

d 
lia

b
ili

ty
 a

cc
ou

nt
s 

sh
al

l 
n

ot
 

be
 e

st
ab

lis
h

ed
: 

Pr
ov

id
ed

, 
ho

w
ev

er
, 

T
h

at
 

ap
pr

op
ri

at
e 

m
em

or
an

da
 a

cc
ou

nt
s 

m
ay

 
be

 m
ai

n
ta

in
ed

.
(1

3)
 '

C
h

ar
ge

s 
to

 
th

e 
ac

co
u

nt
s 

pr
e­

sc
ri

be
d 

in
 s

ec
ti

on
 6

 s
h

al
l 

be
 m

ad
e 

u
po

n
 

th
e 

ba
si

s 
of

 fu
n

ct
io

n
s 

pe
rf

or
m

ed
 w

it
h

ou
t 

re
ga

rd
 

to
 

th
e 

lo
ca

ti
on

 
at

 
w

h
ic

h
 

th
e 

eq
u

ip
m

en
t 

or
 

pr
op

er
ty

 
is

 
in

st
al

le
d*

 o
r 

pl
ac

ed
.

(1
4)

 
O

bj
ec

ti
ve

 a
cc

ou
nt

s 
sh

al
l b

e 
m

ai
n

­
ta

in
ed

 f
or

 e
ac

h
 c

la
ss

 
of

 
p

ro
pe

rt
y 

an
d 

eq
u

ip
m

en
t 

in
 a

cc
or

da
n

ce
 w

it
h

 t
h

e 
in

­
st

ru
ct

io
n

s 
se

t 
fo

rt
h

 i
n

 s
ec

ti
on

 6
.

Se
c.

 
5—

4
 

P
ro

pe
rt

y 
an

d 
eq

ui
pm

en
t 

■d
e­

pr
ec

ia
ti

on
 a

n
d 

ov
er

h
au

l.
(a

) 
T

h
e 

ba
la

n
ce

 
sh

ee
t 

cl
as

si
fic

at
io

n
 

“d
ep

re
ci

at
io

n
 r

es
er

ve
s”

 s
h

al
l 

in
cl

u
de

 t
h

e 
ac

cu
m

u
la

ti
on

 o
f 

al
l 

pr
ov

is
io

n
s 

fo
r 

lo
ss

es
 

oc
cu

rr
in

g 
in

 
pr

op
er

ty
 

an
d 

eq
u

ip
m

en
t 

fr
om

 u
se

 a
n

d 
ob

so
le

sc
en

ce
. 

F
or

 e
xa

m
­

pl
e,

 i
t 

sh
al

l 
in

cl
u

de
 r

es
er

ve
s 

fo
r 

de
p

re
­

ci
at

io
n

 
es

ta
bl

is
h

ed
 

to
 

re
co

rd
 

cu
rr

en
t 

le
ss

en
in

g 
in

 s
er

vi
ce

 v
al

u
e 

du
e 

to
 w

ea
r 

an
d 

te
ar

 fr
om

 u
se

 a
n

d 
th

e 
ac

ti
on

 o
f 

ti
m

e 
an

d 
th

e 
el

em
en

ts
, 

as
 w

el
l 

as
 l

os
se

s 
in

 
ca

pa
ci

ty
 f

or
 u

se
 

or
 s

er
vi

ce
 

oc
ca

si
on

ed
 

by
 

ob
so

le
sc

en
ce

, 
su

pe
rs

es
si

on
, 

di
sc

ov
­

er
ie

s,
 c

h
an

ge
 i

n
 p

op
u

la
r 

de
m

an
d,

 o
r 

th
e 

re
q

u
ir

em
en

t 
o

f 
p

u
bl

ic
 

au
th

o
ri

ty
. 

R
e

­
si

d
u

al
 

va
lu

es
 

an
d

 
ra

te
s 

fo
r 

ac
cr

u
al

 
o

f 
d

ep
re

ci
at

io
n

 s
h

al
l 

be
 c

al
cu

la
te

d
 t

o 
p

re
-
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N o . 93— P t . II- co

ve
n

t 
ch

ar
gi

n
g-

 
ex

ce
ss

iv
e 

o
r 

in
ad

eq
u

at
e 

ex
p

en
se

 
o

r 
th

e 
ac

cu
m

u
la

ti
o

n
 

o
f 

in
ad

e­
q

u
at

e 
o

r 
ex

ce
ss

iv
e 

re
se

rv
es

.
(b

) 
D

ep
re

ci
at

io
n

 
ch

ar
ge

ab
le

 
ag

ai
n

st
 

op
er

at
io

n
s 

sh
al

l 
be

 c
al

cu
la

te
d 

fr
om

 t
h

e 
da

te
 o

n
 w

h
ic

h
 a

 b
u

ild
in

g,
 s

tr
u

ct
u

re
, 

or
 

u
n

it
 

of
 

pr
op

er
ty

 i
s 

pl
ac

ed
 

in
 

or
 c

on
­

tr
ib

u
te

s 
to

 r
eg

u
la

r 
se

rv
ic

e 
an

d 
sh

al
l c

ea
se

 
on

 t
h

e 
da

te
 s

uc
h 

pr
op

er
ty

 i
s 

w
it

h
dr

aw
n

 
fr

om
 s

er
vi

ce
 b

y 
re

as
on

 
of

 s
al

e,
 r

et
ir

e­
m

en
t,

 a
ba

nd
on

m
en

t,
 o

r 
di

sm
an

tl
in

g,
 o

r 
w

h
en

 t
h

e 
di

ff
er

en
ce

 b
et

w
ee

n
 t

h
e 

co
st

 a
nd

 
re

si
du

al
 v

al
u

e 
sh

al
l 

h
av

e 
be

en
 c

h
ar

ge
d 

to
 e

xp
en

se
.

(c
) 

P
ro

p
er

ty
 

fo
r 

w
h

ic
h

 
de

pr
ec

ia
ti

on
 

sh
al

l 
n

ot
 b

e 
ch

ar
ge

ab
le

 a
ga

in
st

 o
pe

ra
­

ti
on

s 
sh

al
l 

in
cl

u
de

 
(1

) 
la

n
d 

ow
n

ed
 o

r 
h

el
d 

in
 

pe
rp

et
u

it
y,

 
an

d 
(2

) 
ex

pe
n

di
­

tu
re

s 
on

 u
n

co
m

pl
et

ed
 u

ni
ts

 o
f 

pr
op

er
ty

 
an

d 
eq

u
ip

m
en

t 
du

ri
n

g 
th

e 
pr

oc
es

s 
of

 
co

n
st

ru
ct

io
n

 o
r 

m
an

u
fa

ct
u

re
.

(d
) 

R
at

es
 o

f 
de

pr
ec

ia
ti

on
 a

n
d 

u
nd

e-
 

pr
ec

ia
bl

e 
re

si
du

al
 v

al
u

es
 a

pp
lie

d 
to

 e
ac

h
 

cl
as

s 
of

 d
ep

re
ci

ab
le

 p
ro

pe
rt

y 
an

d 
eq

u
ip

­
m

en
t 

sh
al

l 
be

 
ca

lc
u

la
te

d 
to

 
di

st
ri

bu
te

 
th

e 
es

ti
m

at
ed

 d
ep

re
ci

ab
le

 c
os

t 
to

 o
pe

ra
t­

in
g 

ex
pe

n
se

 a
cc

ou
nt

s 
an

d 
ot

h
er

 a
cc

ou
nt

s 
ov

er
 

th
e 

es
ti

m
at

ed
 

se
rv

ic
e 

li
fe

 
of

 
th

e 
pr

op
er

ty
 a

n
d 

eq
u

ip
m

en
t 

in
 s

uc
h 

m
an

n
er

 
as

 w
ill

 p
re

ve
n

t 
th

e 
ch

ar
gi

n
g,

 o
f 

ei
th

er
 

ex
ce

ss
iv

e 
or

 i
n

ad
eq

u
at

e 
ex

pe
n

se
 o

r 
th

e 
ac

cu
m

u
la

ti
on

 o
f 

ex
ce

ss
iv

e 
or

 i
n

ad
eq

u
at

e 
re

se
rv

es
 (

se
e 

se
ct

io
n

 2
-1

4(
a

))
 

an
d 

fu
lly

 
re

co
gn

iz
e 

th
e 

ex
te

n
t 

to
 

w
h

ic
h

 
al

l 
ex

­
pe

n
di

tu
re

s 
at

ta
ch

in
g 

to
 

pr
op

er
ty

 
an

d 
eq

u
ip

m
en

t 
ar

e 
ot

h
er

w
is

e 
re

co
ve

ra
bl

e 
th

ro
u

gh
 

in
co

m
e 

ch
ar

ge
s 

an
d 

di
sp

os
al

 
pr

oc
ee

ds
.

(e
) 

A
dj

u
st

m
en

ts
 i

n
 r

at
es

 o
f 

de
p

re
ci

a­
ti

on
 o

cc
as

io
n

ed
 b

y 
ch

an
gi

n
g 

co
n

di
ti

on
s 

sh
al

l 
be

 a
pp

lie
d 

in
 a

cc
or

da
n

ce
 w

it
h

 t
h

e 
ge

n
er

al
 p

ol
ic

ie
s 

se
t 

fo
rt

h
 i

n
 s

ec
ti

on
 2

-1
4.

(f
) 

E
ac

h
 a

ir
 c

ar
ri

er
 s

h
al

l 
ad

op
t 

p
ro

­
ce

du
re

s 
of

 a
cc

ou
n

ti
n

g 
fo

r 
ai

rf
ra

m
e 

an
d 

ai
rc

ra
ft

 e
n

gi
n

e 
ov

er
h

au
ls

 a
s 

w
ill

 e
ff

ec
­

ti
ve

ly
 

re
su

lt
 

in
 t

h
e 

al
lo

ca
ti

on
 o

f 
to

ta
l 

m
ai

n
te

n
an

ce
 e

xp
en

se
 b

et
w

ee
n

 a
cc

ou
n

t­
in

g 
pe

ri
od

s 
in

 a
cc

or
da

n
ce

 w
it

h
 t

h
e 

us
e 

of
 a

ir
fr

am
es

 a
n

d 
ai

rc
ra

ft
 e

ng
in

es
. 

W
h

en
 

ov
er

h
au

ls
 a

re
 s

ch
ed

u
le

d 
in

 s
uc

h 
a 

m
an

­
n

er
 a

s 
w

ill
 p

ro
du

ce
 a

 r
el

at
iv

el
y 

eq
u

it
ab

le
 

al
lo

ca
ti

on
 o

f 
m

ai
n

te
n

an
ce

 c
os

ts
 b

et
w

ee
n

 
ac

co
u

n
ti

n
g 

pe
ri

od
s,

 th
e 

co
st

 o
f 

ea
ch

 o
ve

r­
h

au
l 

m
ay

 b
e 

ex
pe

n
se

d 
di

re
ct

ly
 a

s 
pe

r­
fo

rm
ed

. 
U

n
de

r 
ci

rc
u

m
st

an
ce

s 
in

 w
h

ic
h

 
ov

er
h

au
l 

pr
oc

ed
u

re
s 

ar
e 

su
ch

 t
h

at
 t

h
e 

di
re

ct
 e

xp
en

si
n

g 
of

 
ov

er
h

au
l 

co
st

s 
w

ill
 

n
ot

 r
es

u
lt

 i
n

 a
n

 e
qu

it
ab

le
 a

llo
ca

ti
on

 o
f 

to
ta

l 
m

ai
n

te
n

an
ce

 c
os

ts
 a

s 
be

tw
ee

n
 d

if
­

fe
re

n
t 

ac
co

u
n

ti
n

g 
pe

ri
od

s 
th

e 
ai

r 
ca

rr
ie

r 
sh

al
l 

ap
pl

y,
 c

on
si

st
en

tl
y 

w
it

h
 r

es
pe

ct
 t

o

al
l 

ai
rf

ra
m

e 
an

d
 e

n
gi

n
e 

ty
p

es
 f

o
r 

w
h

ic
h

 
d

ir
ec

t 
ex

p
en

si
n

g 
o

f 
o

ve
rh

au
l 

co
st

s 
w

il
l 

n
ot

 e
ff

ec
ti

ve
ly

 p
ro

d
u

ce
 a

n
 e

qu
it

ab
le

 a
ll

o
­

ca
ti

on
 o

f 
co

st
, t

h
e 

ac
co

u
n

ti
n

g 
pr

oc
ed

u
re

s 
se

t f
or

th
 in

 p
ar

ag
ra

ph
 (

g)
 o

f t
h

is
 s

ec
ti

on
 

5-
4.

 
F

or
 t

h
e 

pu
rp

os
es

 o
f 

th
is

 s
ys

te
m

 o
f 

ac
co

un
ts

 a
n

d 
re

po
rt

s,
 a

n
 a

ir
fr

am
e 

or
 a

ir
­

cr
af

t 
en

gi
n

e 
“o

ve
rh

au
l”

 s
h

al
l 

be
 d

ee
m

ed
 

to
 e

nc
om

pa
ss

 t
h

e 
to

ta
l 

of
 t

h
os

e 
in

sp
ec

­
ti

on
s 

or
 r

ep
la

ce
m

en
ts

 o
f 

m
aj

or
 c

om
po

­
n

en
ts

 p
er

fo
rm

ed
 i

n
 p

ie
ce

m
ea

l 
ph

as
es

, 
or

 
in

 o
n

e 
op

er
at

io
n

, 
as

 a
re

 r
eq

u
ir

ed
 t

o 
be

 
pe

rf
or

m
ed

 a
t 

sp
ec

ifi
ed

 m
ax

im
u

m
 p

er
io

di
c 

in
te

rv
al

s 
by

 t
h

e 
C

iv
il 

A
ir

 R
eg

u
la

ti
on

s 
to

 
re

ce
rt

if
y 

th
at

 a
ir

fr
am

es
 o

r 
ai

rc
ra

ft
 e

n
­

gi
n

es
 a

re
 i

n
 a

 c
om

pl
et

el
y 

ai
rw

or
th

y 
co

n
­

di
ti

on
. 

C
os

ts
 w

h
ic

h
 a

tt
ac

h
 t

o 
th

e 
ro

u
­

ti
n

e 
re

pl
ac

em
en

t 
of

 
m

in
or

 
pa

rt
s 

an
d 

se
rv

ic
in

g 
or

 i
n

sp
ec

ti
on

 o
f 

ai
rf

ra
m

es
 a

nd
 

ai
rc

ra
ft

 e
n

gi
n

es
, 

pe
rf

or
m

ed
 o

n
 a

 r
ec

u
r­

re
n

t 
bu

t 
n

ot
 s

ch
ed

u
le

d 
ba

si
s,

 o
r 

on
 

a 
sc

h
ed

u
le

d 
ba

si
s 

w
it

h
ou

t w
it

h
dr

aw
al

 fr
om

 
lin

e 
se

rv
ic

e,
 t

o 
m

ai
n

ta
in

 a
ir

fr
am

es
 a

n
d 

ai
rc

ra
ft

 e
n

gi
n

es
 i

n
 a

n
 o

pe
ra

ti
n

g 
co

n
di

­
ti

on
, 

sh
al

l 
n

ot
 b

e 
co

n
si

de
re

d 
to

 b
e 

“o
ve

r­
h

au
ls

” 
bu

t 
sh

al
l 

be
 e

xp
en

se
d 

di
re

ct
ly

 a
s 

or
di

n
ar

y 
re

cu
rr

en
t 

m
ai

n
te

n
an

ce
. 

E
x­

tr
ao

rd
in

ar
y 

co
st

^,
 o

f 
’m

at
er

ia
l 

am
ou

nt
s 

as
so

ci
at

ed
 

w
it

h
 

th
e 

re
n

ew
al

 
of

 
m

aj
or

 
st

ru
ct

u
ra

l p
ar

ts
 o

f a
ir

fr
am

es
 a

n
d 

ai
rc

ra
ft

 
en

gi
n

es
 b

ey
on

d 
th

e 
sc

op
e 

of
 n

or
m

al
 p

e­
ri

od
ic

 o
ve

rh
au

ls
, 

or
 w

h
ic

h
 a

re
 i

n
cu

rr
ed

 
at

 p
er

io
di

c 
in

te
rv

al
s 

ap
pr

ox
im

at
in

g 
th

e 
de

pr
ec

ia
bl

e 
se

rv
ic

e 
li

fe
 o

f 
th

e 
ai

rf
ra

m
e 

an
d 

ai
rc

ra
ft

 e
n

gi
n

e 
ty

pe
s 

to
 w

h
ic

h
 r

e­
la

te
d,

 s
h

al
l 

n
ot

 b
e 

co
ns

id
er

ed
 t

o 
be

 o
ve

r­
ha

u
ls

. 
S

uc
h 

co
st

s 
sh

al
l 

be
 

ac
co

u
n

te
d 

fo
r 

as
 r

es
to

ra
ti

on
 o

f 
as

se
ts

 c
h

ar
ge

ab
le

 
to

 
th

e 
re

la
te

d 
pr

op
er

ty
 

ac
co

u
nt

. 
T

h
e 

co
st

 
of

 
co

m
po

n
en

ts
 

re
m

ov
ed

, 
to

ge
th

er
 

w
it

h
 r

el
at

ed
 d

ep
re

ci
at

io
n

 r
es

er
ve

s,
 s

h
al

l 
be

 t
re

at
ed

 a
s 

re
ti

re
d 

pr
op

er
ty

 a
n

d 
ac

­
co

u
nt

ed
 f

or
 a

cc
or

di
n

gl
y.

 
In

 t
h

e 
ev

en
t 

id
en

ti
fic

at
io

n
 o

f 
th

e 
co

st
 o

f 
th

e 
co

m
po

­
n

en
ts

 r
em

ov
ed

 i
s 

n
ot

 f
ea

si
bl

e,
 t

h
e 

co
st

s 
en

ta
ile

d 
in

 s
u

bs
ti

tu
ti

ng
 c

om
po

ne
nt

s 
m

ay
 

be
 c

h
ar

ge
d 

ag
ai

n
st

 t
h

e 
re

la
te

d 
de

pr
ec

ia
­

ti
on

 r
es

er
ve

s.
(g

) 
T

h
e 

ac
co

u
n

ti
n

g 
pr

oc
ed

u
re

s 
in

 t
h

is
 

pa
ra

gr
ap

h
 

(g
) 

sh
al

l 
be

 o
bs

er
ve

d 
as

 
a 

co
ns

is
te

nt
 

pr
ac

ti
ce

 
w

it
h

 
re

sp
ec

t 
to

 
al

l 
ai

rf
ra

m
e 

or
 

ai
rc

ra
ft

 
en

gi
n

e 
ty

pe
s 

fo
r 

w
h

ic
h

 t
h

e 
di

re
ct

 e
xp

en
si

n
g 

of
 o

ve
rh

au
l 

co
st

s 
w

ill
 

n
ot

 
ef

fe
ct

iv
el

y 
pr

od
u

ce
 

an
 

eq
u

it
ab

le
 a

llo
ca

ti
on

 o
f 

co
st

s 
be

tw
ee

n
 a

c­
co

u
n

ti
n

g 
pe

ri
od

s 
in

 a
cc

or
da

n
ce

 w
it

h
 t

h
e 

us
e 

of
 a

ir
fr

am
es

 o
r 

ai
rc

ra
ft

 e
n

gi
n

es
:

(1
) 

W
it

h
 r

es
pe

ct
 t

o 
ow

n
ed

 a
ir

fr
am

es
 

or
 a

ir
cr

af
t 

en
gi

ne
s,

 p
ro

fit
 a

n
d 

lo
ss

 a
c­

co
u

nt
 

72
 

F
lig

h
t 

E
qu

ip
m

en
t 

A
ir

w
or

th
i­

n
es

s 
P

ro
vi

si
o

n
s 

sh
al

l 
be

 
ch

ar
ge

d
 

ea
ch

 
q

u
ar

te
rl

y
 a

cc
o

u
n

ti
n

g 
p

er
io

d
 a

n
d

 b
al

an
ce

 
sh

ee
t 

ac
co

u
n

t 
16

29
 

F
li

g
h

t 
E

qu
ip

m
en

t 
A

ir
w

o
rt

h
in

es
s 

R
es

er
ve

s 
sh

al
l 

be
 c

o
n

cu
r­

re
n

tl
y 

cr
ed

it
ed

 w
it

h
 r

ec
u

rr
en

t 
pr

ov
is

io
n

s 
fo

r 
al

l 
co

st
s 

as
so

ci
at

ed
 w

it
h

 o
ve

rh
au

ls
, 

w
h

ic
h

 a
re

 n
ot

 o
th

er
w

is
e 

re
cu

rr
en

tl
y 

ex
­

pe
n

se
d 

an
d 

ar
e 

n
ec

es
sa

ry
 t

o 
pl

ac
e 

ov
er

­
h

au
l 

co
st

s 
on

 a
 f

u
ll 

ac
cr

u
al

 b
as

is
. 

S
ep

a­
ra

te
 s

u
ba

cc
ou

nt
s 

sh
al

l 
be

 e
st

ab
lis

h
ed

 f
or

 
re

co
rd

in
g 

re
se

rv
es

 
ac

cu
m

u
la

te
d 

w
it

h
 

re
sp

ec
t t

o 
ai

rf
ra

m
es

 a
n

d 
ai

rc
ra

ft
 e

n
gi

ne
s,

 
re

sp
ec

ti
ve

ly
. 

T
h

at
 p

or
ti

on
 o

f 
th

e 
re

cu
r­

re
n

t 
ch

ar
ge

s 
re

pr
es

en
ti

n
g 

pr
ov

is
io

n
s 

fo
r 

la
bo

r,
 

m
at

er
ia

ls
 

an
d 

ou
ts

id
e 

ov
er

h
au

l 
co

st
s 

sh
al

l 
be

 e
n

te
re

d 
in

 p
ro

fi
t 

an
d 

lo
ss

 
ac

co
u

n
t 

52
72

. 
T

h
at

 p
or

ti
on

 r
ep

re
se

n
ti

n
g 

pr
ov

is
io

n
s 

fo
r 

m
ai

n
te

n
an

ce
 b

u
rd

en
 s

h
al

l 
be

 
en

te
re

d 
in

 
p

ro
fi

t 
an

d 
lo

ss
 

ac
co

u
n

t 
53

72
.

(2
) 

W
h

en
 

ov
er

h
au

ls
 

ar
e 

pe
rf

or
m

ed
, 

th
e 

re
la

te
d 

co
st

 o
f 

la
bo

r,
 m

at
er

ia
ls

, 
ou

t­
si

de
 o

ve
rh

au
ls

, 
an

d 
m

ai
n

te
n

an
ce

 b
u

rd
en

 
sh

al
l 

be
 c

h
ar

ge
d 

ag
ai

n
st

 t
h

e 
ap

pl
ic

ab
le

 
fl

ig
h

t 
eq

u
ip

m
en

t 
ai

rw
or

th
in

es
s 

re
se

rv
e.

 
P

ro
fi

t 
an

d 
lo

ss
 

ac
co

u
nt

 
52

72
 

F
lig

h
t 

E
qu

ip
m

en
t 

A
ir

w
or

th
in

es
s 

Pr
ov

is
io

n
s 

sh
al

l 
be

 c
on

cu
rr

en
tl

y 
cr

ed
it

ed
 w

it
h

 t
h

e 
ap

pl
ic

ab
le

 c
os

ts
 o

f 
la

bo
r,

 m
at

er
ia

ls
 a

nd
 

ou
ts

id
e 

ov
er

h
au

ls
. 

P
ro

fi
t 

an
d 

lo
ss

 a
c­

co
u

n
t 

53
72

 F
lig

h
t 

E
qu

ip
m

en
t 

A
ir

w
or

th
i­

ne
ss

 
Pr

ov
is

io
n

s 
sh

al
l 

be
 

co
n

cu
rr

en
tl

y 
cr

ed
it

ed
 

w
it

h
 

th
e 

co
st

 
of

 
ap

pl
ic

ab
le

 
m

ai
n

te
n

an
ce

 b
u

rd
en

. 
T

h
e 

co
st

 o
f 

ea
ch

 
ov

er
h

au
l 

sh
al

l 
al

so
 b

e 
ch

ar
ge

d 
to

 
th

e 
ap

pl
ic

ab
le

 d
ir

ec
t m

ai
n

te
n

an
ce

 a
n

d 
m

ai
n

­
te

n
an

ce
 

bu
rd

en
 

ob
je

ct
iv

e 
ac

co
u

nt
s 

as
 

in
cu

rr
ed

 a
n

d 
ap

pr
op

ri
at

e 
as

se
t 

or
 l

ia
b

il­
it

y 
ac

co
u

nt
s 

sh
al

l 
be

 
co

n
cu

rr
en

tl
y 

cr
ed

it
ed

.
(3

) 
W

h
en

 
im

pr
ov

em
en

ts
 

or
 

be
tt

er
­

m
en

ts
 

o
f 

ei
th

er
 

ow
n

ed
 

or
 

le
as

ed
 

ai
r­

fr
am

es
 o

r 
ai

rc
ra

ft
 e

n
gi

n
es

 a
re

 e
ff

ec
te

d 
in

 
co

n
ju

n
ct

io
n

 w
it

h
 o

ve
rh

au
ls

 o
f s

uc
h 

pr
op

­
er

ty
, 

th
e 

co
st

s 
re

la
te

d 
to

 s
uc

h 
im

pr
ov

e­
m

en
ts

 o
r 

be
tt

er
m

en
ts

 s
h

al
l 

be
 c

h
ar

ge
d 

to
 t

h
e 

ap
pr

op
ri

at
e 

as
se

t 
ac

co
u

nt
s.

(4
) 

Pr
ov

is
io

n
s 

fo
r 

ov
er

h
au

ls
 o

f 
le

as
ed

 
ai

rf
ra

m
e 

an
d 

ai
rc

ra
ft

 
en

gi
n

es
 s

h
al

l 
be

 
ch

ar
ge

d 
to

 t
h

e 
ap

pl
ic

ab
le

 a
ir

w
or

th
in

es
s 

pr
ov

is
io

n
 e

xp
en

se
 a

cc
ou

nt
. 

T
o 

th
e 

ex
­

te
n

t 
th

e 
ai

r 
ca

rr
ie

r 
is

 o
bl

ig
at

ed
 t

o 
re

tu
rn

 
th

e 
pr

op
er

ty
 t

o 
th

e 
le

ss
or

 i
n

 a
n

 o
ve

r­
h

au
le

d 
co

n
di

ti
on

, 
an

 
ap

pr
op

ri
at

e 
su

b­
ac

co
u

nt
 o

f 
ba

la
n

ce
 

sh
ee

t 
ac

co
u

nt
 2

19
0 

O
th

er
 C

u
rr

en
t 

Li
ab

ili
ti

es
 o

r 
an

 a
pp

ro
­

pr
ia

te
 s

u
ba

cc
ou

nt
 o

f 
ba

la
n

ce
 s

h
ee

t 
ac

­
co

u
nt

 2
29

0 
O

th
er

 N
on

cu
rr

en
t 

Li
ab

ili
ti

es
 

sh
al

l b
e 

cr
ed

it
ed

. 
U

po
n

 t
h

e 
pe

rf
or

m
an

ce
 

of
 

ov
er

h
au

ls
, 

th
e 

ap
pl

ic
ab

le
 

co
st

s 
in

­

cu
rr

ed
. 

in
 

li
q

u
id

at
in

g 
an

y
 

li
ab

il
it

y
 

io
r 

o
ve

rh
au

l 
o

f 
le

as
ed

 
p

ro
p

er
ty

 
sh

al
l 

to
e 

ch
ar

ge
d

 t
o

 t
h

e 
ap

p
ro

p
ri

at
e 

li
ab

il
it

y
 a

c­
co

u
n

t.
 

U
p

o
n

 s
et

tl
em

en
t 

w
it

h
 t

h
e 

le
ss

or
, 

an
y

 r
em

ai
n

in
g 

li
ab

il
it

y
 

sh
al

l 
be

 
tr

an
s­

fe
rr

ed
 

al
o

n
g 

w
it

h
 

as
so

ci
at

ed
 

im
pr

ov
e­

m
en

ts
 a

n
d 

re
la

te
d 

de
pr

ec
ia

ti
on

 r
es

er
ve

s 
to

 
p

ro
fi

t 
an

d 
lo

ss
 

ac
co

u
n

t 
81

 
C

ap
it

al
 

G
ai

n
s 

an
d 

Lo
ss

es
. 

E
xc

ep
t 

as
 p

ro
vi

de
d 

in
 

th
is

 s
u

bp
ar

ag
ra

ph
, 

th
e 

ac
co

u
n

ti
n

g 
to

 b
e 

ob
se

rv
ed

 w
it

h
 r

es
pe

ct
 t

o 
le

as
ed

 a
ir

fr
am

es
 

an
d 

ai
rc

ra
ft

 e
n

gi
n

es
 s

h
al

l 
co

n
fo

rm
 w

it
h

 
th

os
e 

pr
es

cr
ib

ed
 w

it
h

 r
es

pe
ct

 t
o 

ow
n

ed
 

ai
rf

ra
m

es
 a

n
d 

ai
rc

ra
ft

 e
ng

in
es

.
(5

) 
U

po
n

 
re

ti
re

m
en

t 
of

 
ow

n
ed

 
ai

r­
fr

am
es

 
or

 
ai

rc
ra

ft
 

en
gi

n
es

 
th

e 
ap

pl
i­

ca
bl

e 
fl

ig
h

t 
eq

u
ip

m
en

t 
ai

rw
pr

th
in

es
s 

re
se

rv
es

 s
h

al
l 

be
 t

ra
n

sf
er

re
d,

 a
lo

n
g 

w
it

h
 

th
e 

co
st

 
an

d 
re

la
te

d 
de

p
re

ci
at

io
n

 
re

­
se

rv
es

 o
f 

th
e 

pr
op

er
ty

 r
et

ir
ed

, 
to

 p
ro

fi
t 

an
d 

lo
ss

 a
cc

ou
n

t 
81

 C
ap

it
al

 G
ai

n
s 

an
d 

Lo
ss

es
. 

H
ow

ev
er

, 
u

n
de

r 
ci

rc
u

m
st

an
ce

s 
in

 w
h

ic
h

 t
h

e 
ai

r 
ca

rr
ie

r 
do

es
 n

ot
, 

as
 a

 
co

n
si

st
en

t 
pr

ac
ti

ce
, 

ex
cl

u
de

 f
ro

m
 d

ep
re

­
ci

ab
le

 c
os

t 
an

 a
m

ou
n

t 
eq

u
iv

al
en

t 
to

 t
h

e 
co

st
 o

f 
an

 o
ve

rh
au

l, 
in

 a
dd

it
io

n
 t

o 
th

e 
n

or
m

al
 r

es
id

u
al

 v
al

u
e,

 t
h

e 
re

la
te

d 
fl

ig
h

t 
eq

u
ip

m
en

t 
ai

rw
or

th
in

es
s 

re
se

rv
e 

sh
al

l b
e 

tr
an

sf
er

re
d,

 
u

po
n 

re
ti

re
m

en
t 

of
 

th
e 

ap
pl

ic
ab

le
 fl

ig
h

t 
eq

u
ip

m
en

t,
 t

o 
p

ro
fi

t 
an

d 
lo

ss
 a

cc
ou

n
t 

72
 P

lig
h

t 
E

qu
ip

m
en

t 
A

ir
­

w
or

th
in

es
s 

Pr
ov

is
io

n
s;

 
th

e 
re

se
rv

e 
so

 
tr

an
sf

er
re

d 
sh

al
l b

e 
as

so
ci

at
ed

 in
 a

m
ou

n
t 

w
it

h
 t

h
e 

pr
op

er
ty

 r
et

ir
ed

 a
nd

 th
e 

am
ou

n
t 

so
 t

ra
n

sf
er

re
d 

sh
al

l 
be

 c
le

ar
ly

 i
de

n
ti

fie
d 

w
it

h
 a

cc
ou

n
t 

72
 F

lig
h

t 
E

qu
ip

m
en

t 
A

ir
­

w
or

th
in

es
s 

Pr
ov

is
io

n
s 

on
 C

A
B

 F
or

m
 4

1 
S

ch
ed

u
le

 B
-8

.
(6

) 
Pr

ov
is

io
n

s 
fo

r 
ov

er
h

au
ls

 
of

 
ai

r­
fr

am
es

 o
r 

ai
rc

ra
ft

 e
n

gi
n

es
 m

ay
 b

e 
m

ad
e 

u
po

n
 

ei
th

er
 

a 
u

n
it

 
ba

si
s 

or
 

a 
gr

ou
p 

ba
si

s.
 

In
 e

it
h

er
 c

as
e,

 t
h

e 
ac

cr
u

al
 r

at
es

 
sh

al
l 

be
 b

as
ed

 o
n

 r
ep

re
se

n
ta

ti
ve

 e
xp

er
i­

en
ce

d 
an

d 
an

ti
ci

pa
te

d 
ov

er
h

au
l c

os
ts

 p
er

 
h

ou
r 

flo
w

n
 b

et
w

ee
n

 o
ve

rh
au

ls
 f

o
r 

ea
ch

 
ai

rf
ra

m
e 

or
 a

ir
cr

af
t 

en
gi

n
e 

ty
pe

. 
T

h
e 

ra
te

s 
fo

r 
n

ew
 t

yp
es

 o
f 

ai
rf

ra
m

es
 o

r 
ai

r­
cr

af
t 

en
gi

n
es

 m
ay

 b
e 

ba
se

d 
u

po
n 

pa
ra

lle
l 

ex
pe

ri
en

ce
 o

r 
u

po
n 

su
ch

 e
n

gi
n

ee
ri

n
g 

or
 

ot
h

er
 i

n
fo

rm
at

io
n

 a
s 

m
ay

 b
e 

av
ai

la
bl

e.
 

R
at

es
 

fo
r 

di
re

ct
 

co
st

s 
an

d 
re

la
te

d 
m

ai
n

te
n

an
ce

 b
u

rd
en

 p
ro

vi
si

on
s,

 r
es

pe
c­

ti
ve

ly
, 

sh
al

l 
be

 r
ec

al
cu

la
te

d 
at

 t
h

e 
cl

os
e 

of
 

ea
ch

 
fis

ca
l 

ye
ar

, 
at

 
le

as
t,

 
an

d 
th

e 
ap

pl
ic

ab
le

 
re

se
rv

e 
or

 l
ia

b
ili

ty
 

ad
ju

st
ed

 
ac

co
rd

in
gl

y,
 o

n
 t

h
e 

ba
si

s 
of

 h
ou

rs
 f

lo
w

n
 

si
nc

e 
la

st
 o

ve
rh

au
l, 

by
 c

h
ar

ge
s 

or
 c

re
di

ts
 

to
 

th
e 

ap
pl

ic
ab

le
 

ai
rw

or
th

in
es

s 
p

ro
vi

­
si

on
s 

ex
pe

n
se

 
ac

co
u

nt
. 

W
h

en
 r

es
er

ve
s 

or
 l

ia
bi

lit
ie

s 
fo

r 
ov

er
h

au
l 

ar
e 

fir
st

 e
st

ab
-
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lis
h

ed
 t

h
e 

pr
ov

is
io

n
s 

fo
r 

h
ou

rs
 e

xp
ir

ed
 

fr
om

 
th

e 
be

gi
n

n
in

g 
of

 
th

e 
ov

er
h

au
l 

cy
cl

e 
as

 o
f 

th
e 

cl
os

e 
of

 t
h

e 
n

ex
t 

pr
ev

io
u

s 
fis

ca
l 

ye
ar

, 
co

m
pu

te
d 

on
 t

h
e 

sa
m

e 
ba

si
s 

as
 f

or
 t

h
e 

cu
rr

en
t 

fis
ca

l 
ye

ar
, 

sh
al

l 
be

 
ch

ar
ge

d 
to

 t
h

e 
ap

pl
ic

ab
le

 a
ir

w
or

th
in

es
s 

pr
ov

is
io

n
s 

ex
pe

n
se

 a
cc

ou
nt

. 
W

h
en

 m
a­

te
ri

al
 a

m
ou

nt
s 

ar
e 

in
vo

lv
ed

, 
p

ro
fi

t 
an

d 
lo

ss
 a

cc
ou

n
t 

96
 S

pe
ci

al
 I

n
co

m
e 

C
re

di
ts

 
an

d 
D

eb
it

s 
(N

et
) 

sh
al

l 
be

 c
h

ar
ge

d.
(7

) 
M

at
er

ia
l 

ef
fe

ct
s 

u
po

n
 

in
co

m
e 

ta
xe

s 
re

su
lt

in
g 

fr
om

 d
iff

er
en

ce
s 

as
 b

e­
tw

ee
n

 
in

co
m

e 
re

co
gn

iz
ed

 
fo

r 
ta

x 
an

d 
bo

ok
 p

ur
po

se
s,

 a
ss

oc
ia

te
d 

w
it

h
 a

cc
ru

al
s 

to
 a

ir
fr

am
e 

or
 a

ir
cr

af
t 

en
gi

n
e 

ai
rw

or
th

i­
ne

ss
 r

es
er

ve
s,

 s
h

al
l 

be
 a

cc
ou

n
te

d 
fo

r 
in

 
ac

co
rd

an
ce

 
w

it
h

 
th

e 
in

st
ru

ct
io

n
s 

fo
r 

ba
la

n
ce

 
sh

ee
t 

ac
co

u
nt

 
23

40
 

D
ef

er
re

d 
F

ed
er

al
 I

n
co

m
e 

Ta
xe

s.
(8

) 
E

ac
h

 
ai

r 
ca

rr
ie

r 
sh

al
l 

su
bm

it
 

a 
st

at
em

en
t 

by
 J

u
ly

 1
, 

19
60

 f
u

lly
 d

es
cr

ib
­

in
g 

it
s 

pl
an

s 
of

 a
cc

ou
n

ti
n

g 
fo

r 
ai

rf
ra

m
es

 
an

d 
ai

rc
ra

ft
 e

n
gi

n
e 

ov
er

h
au

ls
 a

n
d 

th
er

e­
af

te
r 

as
 a

 s
u

pp
le

m
en

t 
to

 t
h

e 
C

A
B

 F
or

m
 

41
 f

or
 t

h
e 

pe
ri

od
 i

n
 w

h
ic

h
 s

uc
h 

ac
co

u
n

t­
in

g 
is

 f
ir

st
 e

st
ab

lis
h

ed
 o

r 
re

vi
se

d.
 

R
e­

vi
si

on
s 

in
 t

h
e 

pl
an

s 
su

bm
it

te
d 

sh
al

l 
be

 
co

n
si

de
re

d 
as

 h
av

in
g 

be
en

 a
pp

ro
ve

d 
u

n
­

le
ss

 o
th

er
w

is
e 

n
ot

ifi
ed

 i
n

 w
ri

ti
n

g 
w

it
h

in
 

30
 

da
ys

 
af

te
r 

th
e 

da
te

 
re

ce
iv

ed
. 

T
h

e 
re

qu
ir

ed
 

st
at

em
en

t 
sh

al
l 

in
di

ca
te

 
fo

r 
ea

ch
 a

ir
fr

am
e 

an
d 

ai
rc

ra
ft

 e
n

gi
n

e 
ty

pe
 

w
h

et
h

er
 t

h
e 

co
st

s 
of

 o
ve

rh
au

ls
 r

el
at

ed
 

th
er

et
o 

ar
e 

as
 

a 
m

at
te

r 
of

 
co

ns
is

te
n

t 
pr

ac
ti

ce
 e

xp
en

se
d 

di
re

ct
ly

 o
r 

ac
co

u
n

te
d 

fo
r 

on
 a

n 
ac

cr
u

al
 b

as
is

. 
If

 e
xp

en
se

d 
d

i­
re

ct
ly

, 
th

e 
st

at
em

en
t 

sh
al

l 
in

cl
u

de
 

a 
fa

ct
u

al
 

de
m

on
st

ra
ti

on
 

th
at

 
su

ch
 

ac
­

co
u

n
ti

n
g 

pr
ac

ti
ce

 r
es

u
lt

s 
in

 a
n

 e
qu

it
ab

le
 

ap
po

rt
io

n
m

en
t 

of
 c

os
ts

 b
et

w
ee

n
 d

if
fe

r­
en

t 
ac

co
u

n
ti

n
g 

pe
ri

od
s 

in
 

ac
co

rd
an

ce
 

w
it

h
 

th
e 

us
e 

of
 

ai
rf

ra
m

es
 

or
 

ai
rc

ra
ft

 
en

gi
n

es
 a

n
d 

do
es

 n
ot

 p
ro

du
ce

 p
er

io
di

c 
pe

ak
s 

jn
 m

ai
n

te
n

an
ce

 c
os

ts
 i

n
 o

n
e 

ac
­

co
u

n
ti

n
g 

ye
ar

 w
h

ic
h

 a
re

 p
ro

pe
rl

y 
ap

pl
i­

ca
bl

e 
to

 o
pe

ra
ti

on
s 

pe
rf

or
m

ed
 i

n
 o

th
er

 
ac

co
u

n
ti

n
g 

ye
ar

s.
 

If
 a

cc
ou

n
te

d 
fo

r 
on

 
an

 a
cc

ru
al

 b
as

is
 t

h
e 

st
at

em
en

t 
sh

al
l 

in
­

di
ca

te
 s

ep
ar

at
el

y 
th

e 
ra

te
s 

at
 w

h
ic

h
 t

h
e 

di
re

ct
 c

os
t 

an
d 

m
ai

n
te

n
an

ce
 b

u
rd

en
 p

ro
­

vi
si

on
s 

ar
e 

be
in

g 
ac

cu
m

u
la

te
d;

 w
h

et
h

er
 

pr
ov

is
io

n
s 

ar
e 

ef
fe

ct
ed

 o
n

 a
 u

n
it

 b
as

is
 

or
 a

 g
ro

u
p 

ba
si

s;
 t

h
e 

ho
u

rs
 o

ve
r 

w
h

ic
h

 
re

se
rv

es
 o

r 
lia

bi
lit

ie
s 

ar
e 

be
in

g 
ac

cu
m

u
­

la
te

d;
 a

n
d 

w
h

et
h

er
 d

iff
er

en
ce

s 
in

 in
co

m
e 

ta
x 

ex
pe

ns
es

 a
ss

oc
ia

te
d 

w
it

h
 d

iff
er

en
ce

s 
in

 fi
n

an
ci

al
 a

cc
ou

nt
in

g 
an

d 
ta

x 
pr

ac
ti

ce
s 

fo
r 

o
ve

rh
au

l 
ar

e 
d

ef
er

re
d

 a
s 

a 
co

ns
is

te
n

t 
pr

ac
ti

ce
. 

T
h

e 
st

at
em

en
t 

sh
al

l 
al

so
 p

ro
­

vi
de

 a
 fa

ct
u

al
 d

em
on

st
ra

ti
on

 o
f 

th
e 

ov
er

­
h

au
l 

co
st

 
an

d 
h

ou
rs

 
re

al
iz

ed
 

be
tw

ee
n

 
ov

er
h

au
ls

 
ov

er
 

pr
ev

io
u

s 
re

pr
es

en
ta

ti
ve

 
pe

ri
od

s 
or

 o
th

er
 f

ac
to

rs
 u

po
n

 w
h

ic
h

 t
h

e 
ra

te
s 

ar
e 

ba
se

d.
Se

c.
 5

—
5. 

D
ef

er
re

d
 c

ha
rg

es
.

(a
) 

In
cl

u
de

 i
n

 t
h

is
 

cl
as

si
fic

at
io

n
 

al
l 

de
bi

t 
ba

la
nc

es
 

in
 g

en
er

al
 

cl
ea

ri
n

g 
ac

­
co

u
nt

s 
in

cl
u

di
n

g 
ch

ar
ge

s 
h

el
d 

in
 s

us
­

pe
ns

e 
pe

n
di

n
g 

re
ce

ip
t 

of
 

in
fo

rm
at

io
n

 
n

ec
es

sa
ry

 f
o

r 
fi

n
al

 d
is

po
si

ti
oh

, 
pr

ep
ay

­
m

en
ts

 
ch

ar
ge

ab
le

 
ag

ai
n

st
 

op
er

at
io

n
s 

ov
er

 a
 p

er
io

d 
of

 y
ea

rs
, 

ca
pi

ta
liz

ed
 e

x­
pe

n
di

tu
re

s 
of

 a
n

 o
rg

an
iz

at
io

n
al

 o
r 

de
ve

l­
op

m
en

ta
l c

h
ar

ac
te

r,
 p

ro
pe

rt
y 

ac
qu

is
it

io
n

 
ad

ju
st

m
en

ts
, 

an
d 

th
e 

co
st

 
of

 
pa

te
n

ts
, 

co
py

ri
gh

ts
 

an
d 

m
is

ce
lla

n
eo

u
s 

in
ta

n
­

gi
bl

es
.

(b
) 

D
ef

er
re

d
 c

h
ar

ge
s 

h
av

in
g 

a 
de

fi­
n

it
e 

ti
m

e 
in

ci
de

n
t 

sh
al

l 
be

 
am

or
ti

ze
d 

ov
er

 t
h

e 
pe

ri
od

s 
to

 
w

h
ic

h
 t

h
ey

 a
pp

ly
. 

E
ac

h
 a

ir
 c

ar
ri

er
 s

h
al

l 
fi

le
 a

s 
a 

su
pp

le
­

m
en

t 
to

 t
h

e 
C

A
B

 F
or

m
 4

1 
re

po
rt

 f
or

 t
h

e 
pe

ri
od

 d
u

ri
n

g 
w

h
ic

h
 p

ro
pe

rt
y 

ac
qu

is
it

io
n

 
ad

ju
st

m
en

ts
, 

de
ve

lo
pm

en
ta

l 
an

d 
pr

e­
op

er
at

in
g 

co
st

s,
 

an
d 

ot
h

er
 

in
ta

n
gi

bl
es

 
ar

e 
fi

rs
t 

ca
pi

ta
liz

ed
, 

a 
st

at
em

en
t 

se
tt

in
g 

fo
rt

h
 

a 
de

sc
ri

pt
io

n
 

of
 

th
e 

am
ou

nt
s 

ca
pi

ta
liz

ed
 

an
d 

th
e 

m
on

th
ly

 
ra

te
s 

at
 

w
h

ic
h

 i
t 

pr
op

os
es

 t
o 

am
or

ti
ze

 s
uc

h 
co

st
s.

 
T

h
e 

pl
an

 
se

t 
fo

rt
h

 
in

 
th

is
 

st
at

em
en

t 
sh

al
l 

th
en

ce
fo

rt
h

 b
e 

fo
llo

w
ed

 b
y 

th
e 

ai
r 

ca
rr

ie
r,

 u
nl

es
s 

di
re

ct
ed

 o
th

er
w

is
e 

by
 t

h
e 

C
iv

il 
A

er
on

au
ti

cs
 

B
oa

rd
. 

(S
ee

 
se

ct
io

n
 

22
(d

).
)

Se
c.

 5
—

6 
C

ur
re

n
t 

li
ab

il
it

ie
s.

In
cl

u
de

 i
n

 t
h

is
 c

la
ss

ifi
ca

ti
on

 a
ll 

de
bt

s 
or

 o
bl

ig
at

io
n

s 
th

e 
liq

u
id

at
io

n
 o

r 
pa

ym
en

t 
of

 w
h

ic
h

 i
s 

re
as

on
ab

ly
 e

xp
ec

te
d 

to
 r

e­
qu

ir
e 

th
e 

us
e,

 w
it

h
in

 o
n

e 
ye

ar
, 

of
 e

xi
st

­
in

g 
re

so
u

rc
es

 o
f 

a 
ty

pe
 w

h
ic

h
 a

re
 p

ro
p­

er
ly

 c
la

ss
ifi

ab
le

 a
s 

cu
rr

en
t 

as
se

ts
, 

or
 t

h
e 

cr
ea

ti
on

 
of

 
ot

h
er

 
cu

rr
en

t 
lia

bi
lit

ie
s.

 
C

u
rr

en
t 

lia
bi

lit
ie

s 
sh

al
l 

in
cl

u
de

 p
ay

ab
le

s 
in

cu
rr

ed
 i

n
 t

h
e 

ac
qu

is
it

io
n

 o
f 

m
at

er
ia

ls
, 

co
lle

ct
io

n
s 

re
ce

iv
ed

 i
n

 a
dv

an
ce

 o
f 

pe
r­

fo
rm

an
ce

 
of

 
se

rv
ic

es
, 

de
bt

s 
ac

cr
u

in
g 

fr
om

 e
xp

en
se

s 
in

cu
rr

ed
 f

ro
m

 o
pe

ra
ti

on
s 

an
d 

ot
h

er
 l

ia
bi

lit
ie

s 
th

at
 a

re
 r

eg
u

la
rl

y 
an

d 
or

di
n

ar
ily

 
su

bj
ec

t 
to

 
cu

rr
en

t 
liq

u
id

at
io

n
.

Se
c.

 5
—

7 
N

on
cu

rr
en

l l
ia

bi
li

ti
es

.
(a

) 
T

h
is

 
cl

as
si

fi
ca

ti
on

 
sh

al
l 

in
cl

u
d

e 
al

l 
d

eb
ts

 o
r 

o
bl

ig
at

io
n

s 
th

e 
li

q
u

id
at

io
n

 o
r 

p
ay

m
en

t 
o

f 
w

h
ic

h
 

is
 

n
o

t 
re

as
o

n
ab

ly
 

ex
p

ec
te

d
 t

o
 r

eq
u

ir
e 

th
e 

u
se

 w
it

h
in

 o
n

e

ye
ar

 
of

 
ex

is
ti

n
g 

re
so

u
rc

es
 

of
 

a
 

ty
pe

 
w

h
ic

h 
ar

e 
pr

op
er

ly
 c

la
ss

ifi
ab

le
 a

s 
cu

rr
en

t 
as

se
ts

, 
or

 t
h

e 
cr

ea
ti

on
 o

f 
cu

rr
en

t 
lia

b
ili

­
ti

es
. 

N
on

cu
rr

en
t 

lia
bi

lit
ie

s 
sh

al
l i

n
cl

u
de

 
m

or
tg

ag
es

, 
bo

nd
s 

an
d 

de
be

nt
u

re
s 

m
at

u
r­

in
g 

m
or

e 
th

an
 o

n
e 

ye
ar

 f
ro

m
 t

h
e 

da
te

 
of

 t
h

e 
ba

la
n

ce
 s

h
ee

t 
an

d 
ot

h
er

 o
bl

ig
a­

ti
on

s 
n

ot
 p

ay
ab

le
 w

it
h

in
 1

2 
m

on
th

s.
 

It
 

sh
al

l r
ef

le
ct

 t
h

e 
pr

in
ci

pa
l 

am
ou

n
t 

or
 p

ar
 

va
lu

e 
of

 d
eb

t 
se

cu
ri

ti
es

 i
ss

ue
d 

or
 o

th
er

 
lo

n
g-

te
rm

 
de

bt
 

as
su

m
ed

 
by

 
th

e 
ai

r 
ca

rr
ie

r.
 

D
is

co
u

n
t 

an
d 

ex
pe

n
se

 o
n

 l
on

g­
te

rm
 

de
bt

 
sh

al
l 

be
 

re
co

rd
ed

 
in

 
th

e 
D

ef
er

re
d 

C
h

ar
ge

s 
ba

la
n

ce
 s

h
ee

t 
gr

ou
p.

 
Pr

em
iu

m
s 

on
 

lo
n

g-
te

rm
 

de
bt

 
sh

al
l 

be
 

re
co

rd
ed

 i
n

 t
h

e 
D

ef
er

re
d 

C
re

di
ts

 b
al

an
ce

 
sh

ee
t 

ac
co

u
n

t 
gr

ou
p.

.(b
) 

In
 c

as
es

 w
h

er
e 

de
bt

 c
om

in
g 

du
e 

w
it

h
in

 1
2 

m
on

th
s 

is
 t

o 
be

 r
ef

u
n

de
d,

 o
r 

w
h

er
e 

pa
ym

en
t 

is
 t

o 
be

 m
ad

e 
fr

om
 a

ss
et

s 
of

 
a 

ty
pe

 
n

ot
 

pr
op

er
ly

 
cl

as
si

fia
bl

e 
as

 
cu

rr
en

t,
 t

h
e 

am
ou

n
t 

pa
ya

bl
e 

sh
al

l 
n

ot
 

be
 r

em
ov

ed
 f

ro
m

 t
h

is
 c

la
ss

ifi
ca

ti
on

.
(c

) 
G

ai
n

s 
or

 l
ps

se
s 

on
 l

iq
u

id
at

io
n

 o
f 

bo
nd

s,
 d

eb
en

tu
re

s 
or

 o
th

er
 d

eb
t 

se
cu

ri
­

ti
es

 o
f 

th
e 

ai
r 

ca
rr

ie
r 

sh
al

l 
be

 e
n

te
re

d 
in

 p
ro

fi
t 

an
d 

lo
ss

 c
la

ss
ifi

ca
ti

on
 8

10
0 

N
on

­
op

er
at

in
g 

In
co

m
e 

an
d 

E
xp

en
se

—
N

et
. 

G
ai

n
s 

an
d 

lo
ss

es
 o

r 
ad

ju
st

m
en

ts
 t

o 
li

a­
bi

lit
ie

s 
ac

cr
u

ed
 f

ro
m

 e
xp

en
se

s 
in

cu
rr

ed
 

in
 o

pe
ra

ti
on

s 
sh

al
l b

e 
en

te
re

d 
in

 t
h

e 
ex

­
pe

ns
e 

ac
co

u
nt

s 
in

it
ia

lly
 c

h
ar

ge
d.

Se
c.

 5
—

8 
D

ef
er

re
d

 c
re

di
ts

.
(a

) 
In

cl
u

de
 

in
 t

h
is

 
cl

as
si

fic
at

io
n

 
al

l 
cr

ed
it

 b
al

an
ce

s 
in

 g
en

er
al

 c
le

ar
in

g 
ac

­
co

un
ts

 in
cl

u
di

n
g 

cr
ed

it
s 

h
el

d 
in

 s
us

pe
ns

e 
pe

n
di

n
g 

re
ce

ip
t 

of
 in

fo
rm

at
io

n
 n

ec
es

sa
ry

 
fo

r 
fi

n
al

 
di

sp
os

it
io

n
 a

n
d 

pr
em

iu
m

s 
on

 
lo

n
g-

te
rm

 
de

bt
 

se
cu

ri
ti

es
 

of
 

th
e 

ai
r 

ca
rr

ie
r.

(b
) 

D
ef

er
re

d 
cr

ed
it

s 
h

av
in

g 
a 

de
fin

it
e 

ti
m

e 
in

ci
de

n
ce

 s
h

al
l 

be
 a

m
or

ti
ze

d 
ov

er
 

th
e 

pe
ri

od
s 

to
 w

h
ic

h
 t

h
ey

 a
pp

ly
.

Se
c.

 5
—

9 
St

oc
kh

ol
de

r 
eq

ui
ty

.
(a

) 
T

h
is

 
ge

n
er

al
 

cl
as

si
fic

at
io

n
 

sh
al

l 
in

cl
u

de
 a

ll 
it

em
s 

w
h

ic
h

 r
ec

or
d 

th
e 

ag
gr

e­
ga

te
 i

n
te

re
st

s 
of

 h
ol

de
rs

 o
f 

th
e 

ai
r 

ca
r­

ri
er

’s
 s

to
ck

 i
n

 a
ss

et
s 

ow
n

ed
 b

y 
th

e 
ai

r 
ca

rr
ie

r.
(b

) 
T

h
e 

ge
n

er
al

 c
la

ss
ifi

ca
ti

on
 “

S
to

ck
­

h
ol

de
r 

E
qu

it
y”

, 
sh

al
l 

be
 s

u
bd

iv
id

ed
 b

e­
tw

ee
n

 t
h

at
 p

or
ti

on
 r

ep
re

se
n

ti
n

g 
di

re
ct

 
co

n
tr

ib
u

ti
on

s 
of

 
th

e 
st

oc
kh

ol
de

rs
, 

or
 

“P
ai

d
-I

n
 C

ap
it

al
”,

 
th

at
 p

or
ti

on
 r

ep
re

­
se

n
ti

n
g 

in
co

m
e 

re
ta

in
ed

 f
ro

n
i 

th
e 

op
er

a­
ti

on
 

of
 

th
e 

ai
r 

ca
rr

ie
r,

 
or

 
“R

et
ai

n
ed

 
E

ar
n

in
gs

”,
 a

nd
 t

h
at

 p
or

ti
on

, 
“T

re
as

u
ry

 
S

to
ck

”,
 r

ep
re

se
n

ti
n

g 
th

e 
co

st
 t

o 
th

e 
ai

r

ca
rr

ie
r 

of
 c

ap
it

al
 s

to
ck

 i
ss

ue
d 

by
 t

h
e 

ai
r 

ca
rr

ie
r 

w
h

ic
h

 h
as

 b
eè

n
 r

ea
cq

u
ir

ed
 a

n
d 

is
 

h
el

d 
fo

r 
di

sp
os

it
io

n.
(c

) 
T

h
e 

“P
ai

d
-I

n
 C

ap
it

al
” 

cl
as

si
fic

a­
ti

on
 s

h
al

l b
e 

su
bd

iv
id

ed
 b

et
w

ee
n

 “
C

ap
it

al
 

S
to

ck
”,

 w
h

ic
h

 s
h

al
l 

in
cl

u
de

 t
h

e 
pa

r 
or

 
st

at
ed

 v
al

u
e 

of
 c

ap
it

al
 s

to
ck

 is
su

ed
 o

r 
th

e 
ca

sh
 v

al
u

e 
of

 t
h

e 
co

n
si

de
ra

ti
on

 a
ct

u
al

ly
 

re
ce

iv
ed

 i
n

 c
as

e 
of

 s
to

ck
 h

av
in

g 
n

o 
pa

r 
or

 s
ta

te
d 

va
lu

e,
 a

nd
 “

O
th

er
 P

ai
d

-I
n

 C
ap

­
it

al
”,

 w
h

ic
h

 s
h

al
l i

n
cl

u
de

 th
e 

ex
ce

ss
 (

p
re

­
m

iu
m

) 
or

 d
ef

ic
ie

n
cy

 
(d

is
co

u
n

t)
 

of
 t

h
e 

ca
sh

 v
al

u
e 

of
 t

h
e 

co
n

si
de

ra
ti

on
 r

ec
ei

ve
d 

fr
om

 t
h

e 
is

su
e 

of
 a

n
y 

ca
pi

ta
l 

st
oc

k 
h

av
­

in
g 

pa
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ia

l 
va

lu
e 

w
h

ic
h

 
or

di
n

ar
ily

 
ar

e 
re

pa
ir

ed
 

an
d 

re
­

us
ed

 a
n

d 
po

ss
es

s 
a 

se
rv

ic
e 

li
fe

 a
pp

ro
xi

­
m

at
in

g 
th

at
 

of
 

th
e 

pr
im

ar
y 

pr
op

er
ty

 
ty

pe
s 

to
 w

h
ic

h
 r

el
at

ed
 s

h
al

l 
n

ot
 b

e 
re

­
co

rd
ed

 i
n

 t
h

is
 a

cc
ou

n
t 

bu
t 

in
 b

al
an

ce
 

sh
ee

t 
ac

co
u

n
t 

16
08

 
F

lig
h

t 
E

qu
ip

m
en

t 
R

ot
ab

le
 P

ar
ts

 a
n

d 
A

ss
em

bl
ie

s.
 

F
or

 p
u

r­
po

se
s 

of
 i

d
en

ti
fy

in
g 

ro
ta

bl
e 

pa
rt

s 
an

d 
as

se
m

bl
ie

s 
of

 
in

si
gn

ifi
ca

n
t 

u
n

it
 

va
lu

e 
w

h
ic

h
 m

ay
 b

e 
in

cl
u

de
d 

in
 t

h
is

 a
cc

ou
nt

, 
a 

re
as

on
ab

le
 m

ax
im

u
m

 u
n

it
 v

al
u

e 
lim

i­
ta

ti
on

 m
ay

 b
e 

es
ta

bl
is

he
d.

(b
) 

C
os

ts
 p

ai
d 

by
 t

h
e 

ai
r 

ca
rr

ie
r 

su
ch

 
as

 t
ra

n
sp

or
ta

ti
on

 c
h

ar
ge

s 
an

d 
cu

st
om

s 
du

ti
es

; 
ex

ci
se

, 
sa

le
s,

 u
se

 a
n

d 
ot

h
er

 t
ax

es
; 

sp
ec

ia
l 

in
su

ra
n

ce
; 

an
d 

ot
h

er
 

ch
ar

ge
s 

ap
pl

ic
ab

le
 t

o 
th

e 
co

st
 o

f 
fl

ig
h

t 
eq

u
ip

­
m

en
t 

ex
pe

n
da

bl
e 

pa
rt

s 
sh

al
l 

be
 c

h
ar

ge
d 

to
 t

h
is

 a
cc

ou
n

t 
w

h
en

 t
h

ey
 c

an
 b

e 
de

fi­
n

it
el

y 
al

lo
ca

te
d 

to
 s

pe
ci

fic
 i

te
m

s 
or

 u
ni

ts
 

of
 

pr
op

er
ty

. 
If

 
su

ch
 

co
st

s 
ca

n
n

ot
 

be
 

so
 a

llo
ca

te
d,

 o
r 

if
 o

f 
m

in
or

 s
ig

n
ifi

ca
n

ce
 

in
 r

el
at

io
n

 t
o 

tl
fe

 c
os

t 
of

 s
uc

h 
pr

op
er

ty
, 

th
e 

am
ou

nt
s 

th
er

eo
f 

m
ay

 b
e 

ch
ar

ge
d 

to
 

ba
la

n
ce

 s
h

ee
t 

ac
co

u
n

t 
18

90
 

O
th

er
 D

e­
fe

rr
ed

 C
h

ar
ge

s,
 a

n
d 

cl
ea

re
d 

ei
th

er
 b

y 
a 

su
it

ab
le

 
“l

oa
di

n
g 

ch
ar

ge
” 

as
 t

h
e 

pa
rt

s 
ar

e 
us

ed
 o

r 
by

 c
u

rr
en

t 
ch

ar
ge

s 
to

 a
p­

pr
op

ri
at

e 
ex

pe
n

se
 o

r 
pr

op
er

ty
 a

cc
ou

nt
s:

 
Pr

ov
id

ed
, T

h
at

 t
h

e 
m

et
h

od
 o

f a
pp

lic
at

io
n

 
do

es
 n

ot
 c

au
se

 m
at

er
ia

l 
di

st
or

ti
on

 in
 o

p­
er

at
in

g 
ex

pe
ns

es
 

fr
om

 
on

e 
ac

co
u

n
ti

n
g 

pe
ri

od
 t

o 
an

ot
h

er
.

(c
) 

R
eu

sa
bl

e 
pa

rt
s 

re
co

ve
re

d 
in

 c
on

­
n

ec
ti

on
 w

it
h

 c
on

st
ru

ct
io

n,
 m

ai
n

te
n

an
ce

, 
or

 r
et

ir
em

en
t 

of
 p

ro
pe

rt
y 

an
d 

eq
u

ip
m

en
t 

sh
al

l 
be

 i
n

cl
u

de
d 

in
 t

h
is

 a
cc

ou
n

t 
at

 f
a

ir
 

an
d 

re
as

on
ab

le
 

va
lu

es
 

bu
t 

in
 

n
o 

ca
se

 
sh

al
l 

su
ch

 
va

lu
es

 
ex

ce
ed

 
or

ig
in

al
. c

os
t.

 
R

ec
ov

er
ie

s 
of

 n
or

m
al

ly
 

re
pa

ir
ab

le
 

an
d 

re
u

sa
bl

e 
pa

rt
s 

of
 a

 t
yp

e 
fo

r 
w

h
ic

h
 l

os
se

s 
in

 v
al

u
e 

m
ay

 b
e 

co
ve

re
d 

on
 a

 p
ra

ct
ic

al
 

ba
si

s 
th

ro
u

gh
 v

al
u

at
io

n
 r

es
er

ve
 p

ro
vi

­
si

on
s 

sh
al

l 
be

 i
n

cl
u

de
d 

in
 t

h
is

 a
cc

ou
nt

 
on

 
an

 o
ri

gi
n

al
 

co
st

 
ba

si
s.

 
S

cr
ap

 
an

d 
n

on
u

sa
bl

e 
pa

rt
s,

 e
xp

en
se

d 
fr

om
 t

h
is

 a
c­

co
u

n
t 

an
d 

re
co

ve
re

d,
 s

h
al

l 
be

 i
n

cl
u

de
d

at
 n

et
 a

m
o

u
n

ts
 r

ea
li

za
bl

e 
th

er
ef

ro
m

 w
it

h
 

co
n

tr
a 

cr
ed

it
 

to
. 

th
e 

ex
p

en
se

 
ac

co
u

n
ts

 
in

it
ia

ll
y

 c
h

ar
ge

d
.

(d
) 

A
n

y 
lo

ss
es

 
su

st
ai

ne
d 

or
 

ga
in

s 
re

al
iz

ed
 u

po
n

 t
h

e 
ab

an
do

n
m

en
t 

or
 o

th
er

 
di

sp
os

it
io

n
 o

f 
fl

ig
h

t 
eq

u
ip

m
en

t 
ex

pe
n

da
­

bl
e 

pa
rt

s 
sh

al
l 

be
 

ta
ke

n
 u

p 
as

 c
ap

it
al

 
ga

in
s 

or
 l

os
se

s 
in

 t
h

e 
pe

ri
od

s 
in

 w
h

ic
h

 
su

st
ai

ne
d 

or
 r

ea
liz

ed
. 

(S
ee

 b
al

an
ce

 s
h

ee
t 

ac
co

u
n

t 
13

11
.)

(e
) 

It
em

s 
in

 
th

is
 

ac
co

u
nt

 
sh

al
l 

be
 

ch
ar

ge
d 

to
 a

pp
ro

pr
ia

te
 e

xp
en

se
 a

cc
ou

nt
s 

as
 i

ss
ue

d 
fo

r 
us

e.
 

P
ro

fi
t 

an
d 

lo
ss

 
on

 
sa

le
s 

of
 

in
ve

n
to

ry
 

it
em

s 
as

 
a 

ro
u

ti
n

e 
se

rv
ic

e 
to

 
ot

h
er

s 
sh

al
l 

be
 

in
cl

u
de

d 
in

 
p

ro
fi

t 
an

d 
lo

ss
 a

cc
ou

nt
s 

14
 G

en
er

al
 S

er
v­

ic
e 

S
al

es
—

A
ss

oc
ia

te
d 

C
om

pa
n

ie
s,

 o
r 

16
 

G
en

er
al

 S
er

vi
ce

 S
al

es
—

O
u

ts
id

e,
 a

n
d 

th
e 

pa
rt

s 
so

ld
 s

h
al

l 
be

 r
em

ov
ed

 f
ro

m
 t

h
is

 
ac

co
u

n
t 

at
 f

u
ll 

co
st

.
(f

) 
Su

ba
cc

ou
n

ts
 s

h
al

l 
be

 
es

ta
bl

is
h

ed
 

w
it

h
in

 t
h

is
 a

cc
ou

nt
 f

or
 t

h
e 

se
pa

ra
te

 r
e­

co
rd

in
g 

of
 

ea
ch

 c
la

ss
 o

r 
ty

pe
 o

f 
fl

ig
h

t 
eq

u
ip

m
en

t 
ex

pe
n

da
bl

e 
re

pa
ir

 p
ar

ts
.

13
11

 
O

bs
ol

es
ce

nc
e 

an
d 

D
et

er
io

ra
ti

on
 

R
es

er
ve

s—
E

xp
en

da
bl

e 
Pa

rt
s.

(a
) 

A
cc

ru
al

s 
sh

al
l 

be
 m

ad
e 

to
 

th
is

 
ac

co
u

nt
 w

h
en

 
re

se
rv

es
 

ar
e 

es
ta

bl
is

he
d 

fo
r 

lo
ss

es
 

in
 

th
e 

va
lu

e 
of

 
ex

pe
n

da
bl

e 
pa

rt
s.

 
T

h
e 

ac
cr

ua
ls

 t
o 

th
is

 a
cc

ou
n

t s
h

al
l 

be
 m

ad
e 

by
 c

h
ar

ge
s 

to
 p

ro
fi

t 
an

d 
lo

ss
 

ac
co

u
n

t 
73

 
Pr

ov
is

io
n

s 
fo

r 
O

bs
ol

es
ce

nc
e 

an
d 

D
et

er
io

ra
ti

on
—

E
xp

en
da

bl
e 

Pa
rt

s.
 

R
ec

or
ds

 s
h

al
l 

be
 m

ai
n

ta
in

ed
 i

n
 s

u
ffi

ci
en

t 
de

ta
il 

to
 p

er
m

it
 a

ss
oc

ia
ti

on
 o

f 
th

e 
re

­
se

rv
es

 w
it

h
 

ea
ch

 
cl

as
s 

or
 t

yp
e 

of
 e

x­
pe

n
da

bl
e 

pa
rt

s.
(b

) 
T

h
e 

ac
cr

ua
ls

 t
o 

th
is

 a
cc

ou
n

t 
sh

al
l 

be
 b

as
ed

 u
po

n 
a 

pr
ed

et
er

m
in

at
io

n
 b

y 
th

e 
ai

r 
ca

rr
ie

r 
of

 t
h

at
 p

or
ti

on
 o

f 
th

e 
to

ta
l 

in
ve

n
to

ry
 o

f 
ea

ch
 c

la
ss

 a
n

d 
ty

pe
 o

f 
ex

­
pe

n
da

bl
e 

pa
rt

s 
ag

ai
n

st
 w

h
ic

h
 a

 r
es

er
ve

 
fo

r 
lo

ss
 i

s 
to

 b
e 

ac
cr

ue
d.

 
E

xp
en

da
bl

e 
pa

rt
s 

is
su

ed
 f

or
 u

se
 i

n
 o

pe
ra

ti
on

s 
sh

al
l 

be
 c

h
ar

ge
d 

to
 o

pe
ra

ti
n

g 
ex

pe
ns

es
 a

s 
is

­
su

ed
 a

n
d 

sh
al

l 
n

ot
 b

e 
ch

ar
ge

d 
to

 t
h

is
 

ac
co

un
t.

 
If

 a
t 

th
e 

en
d 

of
 a

n
y 

ca
le

n
da

r 
ye

ar
 t

h
e 

am
ou

n
t 

of
 t

h
e 

re
se

rv
e 

ex
ce

ed
s 

th
e 

pr
od

u
ct

 o
f 

th
e 

ap
pl

ic
ab

le
 i

n
ve

n
to

ry
 

fo
r 

th
e 

ye
ar

 d
et

er
m

in
ed

 c
on

si
st

en
tl

y 
on

 
a 

ye
ar

-e
n

d 
or

 a
ve

ra
ge

 b
as

is
, 

an
d 

th
e 

su
m

 
of

 t
h

e 
st

an
da

rd
 p

er
ce

n
ta

ge
 a

cc
ru

al
 r

at
es

 
fo

r 
al

l 
pr

io
r 

ye
ar

s 
in

cl
u

di
n

g 
th

e 
cu

rr
en

t,
 

th
e 

re
se

rv
e 

sh
al

l 
be

 a
dj

u
st

ed
 d

ow
n

w
ar

d 
by

 t
h

e 
am

ou
n

t 
of

 t
lie

 e
xc

es
s.

 
S

uc
h 

ad
­

ju
st

m
en

ts
 s

h
al

l 
be

 c
h

ar
ge

* 
to

 t
h

is
 a

c­
co

u
n

t 
an

d 
cr

ed
it

ed
 t

o 
pr

of
it

 a
nd

 l
os

s 
ac

­
co

u
n

t 
73

 P
ro

vi
si

on
s 

fo
r 

O
bs

ol
es

ce
nc

e 
an

d 
D

et
er

io
ra

ti
on

—
E

xp
en

da
bl

e 
Pa

rt
s.
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.(c
) 

W
h

er
e 

ch
an

gi
n

g 
co

n
di

ti
on

s 
n

ec
es

­
si

ta
te

 a
 r

ev
is

io
n

 o
r 

ad
ju

st
m

en
t 

in
 r

at
es

 
o

f 
ac

cr
u

al
, 

su
ch

 r
ev

is
io

n
 o

r 
ad

ju
st

m
en

t 
sh

al
l 

be
 m

ad
e 

ap
pl

ic
ab

le
 t

o 
cu

rr
en

t 
an

d 
su

bs
eq

u
en

t 
ac

co
u

n
ti

n
g 

pe
ri

od
s 

an
d 

sh
al

l 
n

ot
 b

e 
ap

pl
ie

d 
re

tr
oa

ct
iv

el
y 

to
 p

ri
or

 a
c­

co
u

n
ti

n
g 

pe
ri

od
s.

 
F

ol
lo

w
in

g 
re

ti
re

m
en

t 
of

 a
ir

fr
am

e 
or

 a
ir

cr
af

t 
en

gi
n

e 
ty

pe
s 

to
 

w
h

ic
h

 r
el

at
ed

, 
an

y 
ba

la
n

ce
 r

em
ai

n
in

g 
in

 
th

is
 a

cc
ou

n
t 

sh
al

l 
be

 o
ff

se
t 

ag
ai

n
st

 r
e­

la
te

d
 b

al
an

ce
s 

ca
rr

ie
d 

in
 b

al
an

ce
 s

h
ee

t 
ac

co
u

n
t 

13
10

 F
lig

h
t 

E
qu

ip
m

en
t 

E
xp

en
d­

ab
le

 P
ar

ts
 a

n
d 

th
e 

n
et

 c
le

ar
ed

 t
o 

p
ro

fi
t 

an
d 

lo
ss

 a
cc

ou
n

t 
81

 C
ap

it
al

 G
ai

n
s 

an
d 

Lo
ss

es
.

(d
) 

A
 s

ta
te

m
en

t 
sh

al
l b

e 
fi

le
d 

w
it

h
 th

e 
C

iv
il 

A
er

on
au

ti
cs

 B
oa

rd
 p

ri
or

 t
o 

th
e 

es
­

ta
bl

is
h

m
en

t 
or

 r
ev

is
io

n
 o

f 
re

se
rv

es
 f

or
 

ob
so

le
sc

en
ce

 
an

d 
de

te
ri

or
at

io
n

 
of

 
ex

­
pe

n
da

bl
e 

pa
rt

s.
 

T
h

is
 

st
at

em
en

t 
sh

al
l 

in
di

ca
te

 f
or

 e
ac

h
 c

la
ss

 o
r 

ty
pe

 o
f 

pa
rt

s 
th

e 
pr

ed
et

er
m

in
ed

 le
ve

l 
of

 t
h

e 
in

ve
n

to
ry

 
ag

ai
n

st
 w

h
ic

h
 a

 r
es

er
ve

 i
s 

be
in

g 
ac

cr
ue

d 
an

d 
sh

al
l 

fu
lly

 e
xp

la
in

 t
h

e 
ba

se
s 

of
 t

h
e 

es
ti

m
at

ed
 l

os
se

s 
an

d 
th

e 
ra

te
 o

f 
re

se
rv

e 
ac

cr
u

al
. 

N
o 

ob
so

le
sc

en
ce

 a
n

d 
de

te
ri

or
a­

ti
on

 r
es

er
ve

s 
sh

al
l 

be
 e

st
ab

lis
h

ed
, 

or
 r

e­
vi

se
d 

w
it

h
ou

t 
n

ot
ic

e 
to

 t
h

e 
C

iv
il 

A
er

o­
n

au
ti

cs
 B

oa
rd

.
13

30
 

M
is

ce
lla

ne
ou

s 
M

at
er

ia
ls

 a
n

d 
Su

p­
pl

ie
s.

(a
) 

R
ec

or
d 

h
er

e 
th

e 
co

st
 o

f 
un

is
su

ed
 

an
d 

u
n

ap
pl

ie
d 

m
at

er
ia

ls
 a

nd
 s

up
pl

ie
s,

 in
­

cl
u

di
n

g 
m

ot
or

 f
u

el
s 

an
d 

lu
br

ic
at

in
g 

oi
ls

, 
h

el
d 

in
 s

to
ck

 s
uc

h 
as

 u
ni

ss
ue

d 
sh

op
 m

a­
te

ri
al

s,
 e

xp
en

da
bl

e 
to

ol
s,

 s
ta

ti
on

er
y 

an
d 

of
fic

e 
su

pp
lie

s,
 p

as
se

ng
er

 s
er

vi
ce

 s
up

pl
ie

s,
 

an
d 

re
st

au
ra

n
t 

an
d 

fo
od

 s
er

vi
ce

 s
up

pl
ie

s.
(b

) 
T

h
is

 
ac

co
u

nt
 

sh
al

l 
n

ot
 

in
cl

u
de

 
fl

ig
h

t 
eq

u
ip

m
en

t 
re

pl
ac

em
en

t 
pa

rt
s.

 
S

u
ch

 i
te

m
s 

sh
al

l 
be

 r
ec

or
de

d,
 a

s 
ap

pr
o­

pr
ia

te
, 

in
 

ba
la

n
ce

 
sh

ee
t 

ac
co

u
nt

 
13

10
 

F
lig

h
t 

E
qu

ip
m

en
t 

E
xp

en
da

bl
e 

P
ar

ts
 o

r 
16

08
 

F
lig

h
t 

E
qu

ip
m

en
t 

R
ot

ab
le

 
Pa

rt
s 

an
d 

A
ss

em
bl

ie
s.

(c
) 

M
at

er
ia

ls
 

an
d 

su
pp

lie
s 

h
el

d 
in

 
sm

al
l 

su
pp

ly
 

an
d 

pu
rc

h
as

ed
 

cu
rr

en
tl

y 
m

ay
 b

e 
ch

ar
ge

d 
to

 a
pp

ro
pr

ia
te

 e
xp

en
se

 
ac

co
u

nt
s 

w
h

en
 p

u
rc

ha
se

d.
 

C
os

ts
 

pa
id

 
by

 t
h

e 
ai

r 
ca

rr
ie

r 
su

ch
 a

s 
tr

an
sp

or
ta

ti
on

 
ch

ar
ge

s 
an

d 
cu

st
om

s 
du

ti
es

; 
ex

ci
se

, s
al

es
, 
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n
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h
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h
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n
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n
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n
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n
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of
 a

ll 
ty

pe
s 

an
d 

cl
as

se
s,

 a
s 

pr
ov

id
ed

 i
n

 s
ec

ti
on

 
5-

3,
 u

se
d 

in
 g

ro
u

n
d 

an
d 

m
ar

in
e 

tr
an

s­
po

rt
at

io
n

 s
er

vi
ce

s.
 

T
h

is
 a

cc
ou

n
t 

sh
al

l 
n

ot
 i

n
cl

u
de

 m
ot

or
iz

ed
 v

eh
ic

le
s 

or
 e

qu
ip

­
m

en
t 

us
ed

 
pr

im
ar

ily
 

in
 

lo
ad

in
g 

an
d 

se
rv

ic
in

g 
ai

rc
ra

ft
 o

r 
in

 m
ai

n
ta

in
in

g 
ai

r­
cr

af
t,

 w
h

ic
h

 m
ot

or
iz

ed
 v

eh
ic

le
s 

or
 e

qu
ip

­
m

en
t 

sh
al

l 
be

 c
la

ss
ifi

ed
 i

n
 

ac
co

rd
an

ce
 

w
it

h
 p

re
do

m
in

an
t 

us
e.

16
36

 
F

ur
n

it
ur

e,
 

F
ix

tu
re

s 
an

d 
O

ff
ic

e 
E

qu
ip

m
en

t.
R

ec
or

d 
h

er
e 

th
e 

to
ta

l 
co

st
 t

o 
th

e 
ai

r 
ca

rr
ie

r 
of

 f
u

rn
it

u
re

, 
fix

tu
re

s 
an

d 
of

fic
e 

eq
u

ip
m

en
t 

of
 

al
l 

ty
pe

s 
an

d 
cl

as
se

s,
 

w
h

er
ev

er
 u

se
d 

or
 l

oc
at

ed
, 

as
 p

ro
vi

de
d 

in
 

se
ct

io
n

 5
-3

.

16
37

 
St

or
ag

e 
an

d 
D

is
tr

ib
ut

io
n

 
E

qu
ip

­
m

en
t.

R
ec

or
d 

h
er

e 
th

e 
to

ta
l 

co
st

 t
o 

th
e 

ai
r 

ca
rr

ie
r 

of
 p

ro
pe

rt
y 

an
d 

eq
u

ip
m

en
t 

of
 a

ll 
ty

pe
s 

an
d 

cl
as

se
s,

 a
s 

pr
ov

id
ed

 i
n

 s
ec

ti
on

5—
3,

 u
se

d
 i

n
 s

to
ri

n
g 

an
d

 d
is

tr
ib

u
ti

n
g 

fu
el

, 
o

il
 

an
d

 
w

at
er

, 
su

ch
 

as
 

fu
el

in
g 

tr
u

ck
s,

 
ta

n
k

s,
 p

ip
e 

li
n

es
, 

et
c.

16
38

 
M

is
ce

lla
ne

ou
s 

G
ro

u
n

d 
E

qu
ip

m
en

t.
R

ec
or

d 
h

er
e 

th
e 

to
ta

l 
co

st
 t

o 
th

e 
ai

r 
ca

rr
ie

r 
of

 g
ro

u
n

d 
eq

u
ip

m
en

t 
of

 a
ll 

ty
pe

s 
an

d 
cl

as
se

s,
 a

s 
pr

ov
id

ed
 i

n
 s

ec
ti

on
 5

-3
 

(n
ot

 
pr

ov
id

ed
 

fo
r 

in
 

ba
la

n
ce

 
sh

ee
t 

ac
co

u
nt

s 
16

30
 t

h
ro

u
gh

 
16

37
, 

in
cl

u
si

ve
) 

su
ch

 a
s 

m
ed

ic
al

, 
ph

ot
og

ra
ph

ic
, 

an
d 

em
­

pl
oy

ee
’s

 t
ra

in
in

g 
eq

u
ip

m
en

t,
 a

n
d 

ai
rp

or
t 

an
d 

ai
rw

ay
 li

gh
ti

n
g 

eq
ui

pm
en

t.
16

40
 

B
ui

ld
in

gs
 

an
d 

O
th

er
 

Im
pr

ov
e­

m
en

ts
.

R
ec

or
d 

h
er

e 
th

e 
to

ta
l 

co
st

 t
o 

th
e 

ai
r 

ca
rr

ie
r 

of
 

bu
ild

in
gs

, 
st

ru
ct

u
re

s 
an

d 
eq

u
ip

m
en

t 
an

d 
re

la
te

d 
im

pr
ov

em
en

ts
, 

bo
th

 o
w

n
ed

 a
n

d 
le

as
ed

, 
as

 p
ro

vi
de

d 
in

 
se

ct
io

n
 5

-3
. 

E
ac

h
 a

ir
 c

ar
ri

er
 s

h
al

l m
ai

n
­

ta
in

 t
h

e 
fo

llo
w

in
g 

su
ba

cc
ou

nt
s 

in
 w

h
ic

h
 

th
e 

va
lu

es
 f

ai
rl

y 
as

si
gn

ab
le

 t
o 

m
ai

n
te

­
n

an
ce

 
an

d 
ot

h
er

 
op

er
at

io
n

s 
sh

al
l 

be
 

se
pa

ra
te

ly
 r

ec
or

de
d:

16
40

.1
 

M
ai

n
te

n
an

ce
 B

u
il

di
n

gs
 a

n
d 

Im
pr

ov
e­

m
en

ts
.

16
40

.9
 

O
th

er
 B

ui
ld

in
gs

 a
n

d 
Im

pr
ov

em
en

ts
. 

16
49

 
G

ro
un

d
 P

ro
pe

rt
y 

an
d 

E
qu

ip
m

en
t.

T
h

is
 c

la
ss

ifi
ca

ti
on

 i
s 

es
ta

bl
is

h
ed

 o
n

ly
 

fo
r 

pu
rp

os
es

 o
f 

co
n

tr
ol

 b
y 

th
e 

C
iv

il 
A

er
o­

n
au

ti
cs

 B
oa

rd
 a

n
d 

sh
al

l 
re

fle
ct

 t
h

e 
to

ta
l 

co
st

 
of

 p
ro

pe
rt

y 
an

d 
eq

u
ip

m
en

t 
of

 a
ll 

ty
pe

s 
an

d 
cl

as
se

s 
ot

h
er

 th
an

 fl
ig

h
t 

eq
u

ip
­

m
en

t,
 l

an
d,

 a
n

d 
w

or
k 

in
 p

ro
gr

es
s.

16
69

 
R

es
er

ve
s 

fo
r 

D
e

p
re

c
ia

ti
o

n
—

 
G

ro
u

n
d 

Pr
op

er
ty

 a
n

d 
E

qu
ip

m
en

t.
(a

) 
R

ec
or

d 
in

 a
cc

ou
nt

s 
16

50
 t

h
ro

u
gh

 
16

60
, i

n
cl

u
si

ve
, 

ac
cr

u
al

s 
fo

r 
de

pr
ec

ia
ti

on
 

of
 

gr
ou

n
d 

pr
op

er
ty

 
an

d 
eq

u
ip

m
en

t 
as

 
pr

ov
id

ed
 i

n
 s

ec
ti

on
 5

-4
.

(b
) 

A
s 

se
t 

fo
rt

h
 i

n
 s

ec
ti

on
 

3,
 C

h
ar

t 
of

 
B

al
an

ce
 

S
h

ee
t 

A
cc

ou
nt

s,
 

se
pa

ra
te

 
ac

co
u

nt
s 

sh
al

l 
be

 e
st

ab
lis

h
ed

 f
or

 d
ep

re
­

ci
at

io
n

 r
es

er
ve

s 
w

h
ic

h
 p

ar
al

le
l 

ba
la

nc
e 

sh
ee

t 
ac

co
u

nt
s 

16
30

 t
h

ro
u

gh
 1

64
0,

 e
st

ab
­

lis
h

ed
 f

or
 r

ec
or

di
n

g 
th

e 
co

st
 o

f 
gr

ou
n

d 
pr

op
er

ty
 a

n
d 

eq
ui

pm
en

t.
16

79
 

La
n

d.
R

ec
or

d 
h

er
e 

th
e 

in
it

ia
l 

co
st

 a
n

d 
th

e 
co

st
 o

f 
im

pr
ov

in
g 

la
n

d,
 a

s 
pr

ov
id

ed
 i

n
 

se
ct

io
n

 5
-3

.
16

89
 

C
on

st
ru

ct
io

n 
W

o
rk

 i
n

 P
ro

gr
es

s.
(a

) 
R

ec
or

d 
h

er
e 

th
e 

di
re

ct
 

an
d 

in
­

di
re

ct
 c

os
ts

 t
o 

th
e 

ai
r 

ca
rr

ie
r 

ac
cu

m
u

­
la

te
d 

to
 t

h
e 

da
te

 o
f 

th
e 

ba
la

n
ce

 s
h

ee
t 

in
 

co
n

n
ec

ti
on

 w
it

h
 c

on
st

ru
ct

in
g 

an
d 

re
ad

y-
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in
g 

fo
r 

In
st

al
la

ti
on

 
in

 
op

er
at

io
n

s,
 

fo
r 

pr
op

er
ty

 a
n

d 
eq

u
ip

m
en

t 
of

 a
ll 

ty
pe

s 
an

d 
cl

as
se

s 
as

 p
ro

vi
de

d 
in

 s
ec

ti
on

 5
-3

. 
W

h
er

e 
pr

op
er

ly
 i

n
cl

u
di

bl
e 

in
 t

h
e 

pr
op

er
ty

 a
n

d 
eq

u
ip

m
en

t 
cl

as
si

fic
at

io
n

, r
ec

or
d 

h
er

e 
al

so
 

th
e 

ac
cu

m
u

la
te

d 
co

st
s 

fo
r 

u
nc

om
pl

et
ed

 
ov

er
h

au
ls

 o
f 

ai
rf

ra
m

es
, 

ai
rc

ra
ft

 e
ng

in
es

, 
or

 o
th

er
 m

at
er

ia
l u

ni
ts

 o
f 

pr
op

er
ty

.
(b

) 
A

t 
th

e 
op

ti
on

 o
f 

th
e 

ai
r 

ca
rr

ie
r 

th
is

 a
cc

ou
nt

 m
ay

 b
e 

us
ed

 a
s 

a 
cl

ea
ri

n
g 

ac
co

u
n

t 
fo

r 
re

co
rd

in
g 

th
e 

co
st

 o
f 

pr
op

­
er

ty
 

an
d 

eq
u

ip
m

en
t 

ac
qu

is
it

io
ns

 
pr

io
r 

to
 a

 d
is

tr
ib

u
ti

on
 t

h
er

eo
f 

to
 t

h
e 

ap
pr

o­
pr

ia
te

 p
ro

pe
rt

y 
ac

co
u

nt
s,

 w
h

et
h

er
 o

r 
n

ot
 

co
n

di
ti

on
in

g 
or

 m
od

ifi
ca

ti
on

 is
 n

ec
es

sa
ry

 
be

fo
re

 p
la

ci
n

g 
in

 s
er

vi
ce

.
N

o
n

o
p

e
r

a
t

in
g

 P
r

o
p

e
r

t
y
 a

n
d

 E
q

u
ip

m
e

n
t

17
00

 
N

on
op

er
at

in
g 

Pr
op

er
ty

 a
n

d 
E

qu
ip

­
m

en
t.

T
h

e 
to

ta
l c

os
t t

o 
th

e 
ai

r 
ca

rr
ie

r 
of

 n
on

­
op

er
at

in
g 

pr
op

er
ty

 a
n

d 
eq

u
ip

m
en

t 
an

d 
re

la
te

d 
re

se
rv

es
 f

or
 d

ep
re

ci
at

io
n

 s
h

al
l 

be
 

re
co

rd
ed

 i
n

 b
al

an
ce

 s
h

ee
t 

ac
co

un
ts

 1
70

1 
th

ro
u

gh
 1

78
9 

w
h

ic
h

, 
as

 s
et

 f
or

th
 i

n
 s

ec
­

ti
on

 3
, C

h
ar

t 
of

 B
al

an
ce

 S
h

ee
t 

A
cc

ou
nt

s,
 

pa
ra

lle
l 

th
os

e 
es

ta
bl

is
he

d 
ab

ov
e,

 b
al

an
ce

 
sh

ee
t 

ac
co

u
nt

s 
16

01
 

th
ro

u
gh

 
16

89
, 

fo
r 

re
co

rd
in

g 
th

e 
co

st
 o

f 
op

er
at

in
g 

pr
op

er
ty

 
an

d 
eq

u
ip

m
en

t.
D

e
f

e
r

r
e

d
 C

h
a

r
g

e
s
 

18
20

 
Lo

n
g-

T
er

m
 P

re
pa

ym
en

ts
.

R
ec

or
d 

h
er

e 
pr

ep
ay

m
en

ts
 

of
 

ob
lig

a­
ti

on
s 

ap
pl

ic
ab

le
 t

o 
pe

ri
od

s 
ex

te
n

di
n

g 
be

-; 
yo

n
d 

on
e 

ye
ar

 
su

ch
 

as
 

pa
ym

en
ts

 
on

 
le

as
ed

 p
ro

pe
rt

y 
an

d 
eq

u
ip

m
en

t 
an

d 
ot

h
er

 
pa

ym
en

ts
 a

n
d 

ad
va

n
ce

s 
fo

r 
re

nt
s,

 r
ig

h
ts

 
or

 o
th

er
 p

ri
vi

le
ge

s.
18

30
 

D
ev

el
op

m
en

ta
l 

an
d 

Pr
eo

pe
ra

ti
n

g 
C

os
ts

.
„(

a
) 

R
ec

or
d 

h
er

e 
co

st
s 

ac
cu

m
u

la
te

d 
an

d 
de

fe
rr

ed
 b

y 
th

e 
ai

r 
ca

rr
ie

r 
pe

rt
ai

n
­

in
g 

to
 t

h
e 

de
ve

lo
pm

en
t 

of
 n

ew
 r

ou
te

s 
or

 
ex

te
ns

io
n

 o
f 

ex
is

ti
n

g 
ro

u
te

s,
 p

re
pa

ra
ti

on
 

fo
r 

op
er

at
io

n
 o

f 
n

ew
 r

ou
te

s 
su

bs
eq

ue
nt

 
to

 c
er

ti
fic

at
io

n
 b

y 
th

e 
C

iv
il 

A
er

on
au

ti
cs

 
B

oa
rd

, 
th

e 
in

te
gr

at
io

n
 o

f 
n

ew
 t

yp
es

 o
f 

ai
rc

ra
ft

 o
r 

se
rv

ic
es

, 
an

d 
ot

h
er

 p
re

pa
ra

­
ti

on
s 

fo
r 

su
bs

ta
n

ti
al

 a
lt

er
at

io
n

s 
in

 o
pe

ra
­

ti
on

al
 c

h
ar

ac
te

ri
st

ic
s.

(b
) 

C
os

ts
 c

h
ar

ge
ab

le
 t

o 
th

is
 a

cc
ou

nt
 

sh
al

l 
in

cl
u

de
 i

te
m

s 
di

re
ct

ly
 

re
la

te
d 

to
 

ea
ch

 
sp

ec
ifi

c 
de

ve
lo

pm
en

ta
l 

or
 

pr
e­

op
er

at
in

g 
pr

oj
ec

t,
 s

uc
h 

as
 t

ra
ve

l 
an

d 
in

­
ci

de
n

ta
l 

ex
pe

ns
es

, 
le

ga
l 

ex
pe

ns
es

, 
fl

ig
h

t 
cr

ew
 t

ra
in

in
g 

ex
pe

ns
es

, 
an

d 
re

gu
la

to
ry

 
pr

oc
ee

di
n

gs
 e

xp
en

se
s.

 
E

xp
en

se
s 

w
h

ic
h

 
. 

w
ou

ld
 

be
 

ot
h

er
w

is
e 

in
cu

rr
ed

 
in

 
th

e

n
or

m
al

 
ai

r 
tr

an
sp

or
t 

op
er

at
io

n
s 

co
n

­
du

ct
ed

 b
y 

th
e 

ai
r 

ca
rr

ie
r 

du
ri

n
g 

th
e 

cu
r­

re
n

t 
ac

co
u

n
ti

n
g 

pe
ri

od
 s

h
al

l 
n

ot
 b

e 
al

­
lo

ca
te

d 
to

 d
ev

el
op

m
en

ta
l o

r 
pr

eo
pe

ra
ti

n
g 

pr
oj

ec
ts

 
an

d 
ch

ar
ge

d 
to

 
th

is
 

ac
co

un
t.

 
N

or
 s

h
al

l 
th

is
 

ac
co

u
n

t 
be

 c
re

di
te

d 
fo

r 
re

ve
n

ue
s 

fr
om

 a
ir

cr
af

t 
fli

gh
ts

 o
f 

a 
de

ve
l­

op
m

en
ta

l 
or

 p
re

op
er

at
in

g 
ch

ar
ac

te
r 

th
e 

op
er

at
in

g 
co

st
s 

of
 

w
h

ic
h

 
ar

e 
ch

ar
ge

d 
to

 
th

is
 

ac
co

u
nt

. 
A

n
y 

su
ch

 
re

ve
n

ue
s 

sh
al

l 
be

 i
n

cl
u

de
d 

in
 t

h
e 

p
ro

fit
 a

n
d 

lo
ss

 
ac

co
u

nt
 

fo
r 

th
e 

re
sp

ec
ti

ve
 

ty
pe

 
of

 
re

ve
nu

e.
 

T
h

is
 

ac
co

u
n

t 
sh

al
l 

in
cl

u
de

 
ch

ar
ge

s 
fo

r 
on

ly
 t

h
os

e 
co

st
s 

as
so

ci
at

ed
 

w
it

h
 p

ro
je

ct
s 

di
re

ct
ed

 a
t 

ob
ta

in
in

g 
n

ew
 

op
er

at
in

g 
au

th
or

it
y 

or
 

ex
pa

n
di

n
g 

th
e 

ph
ys

ic
al

 c
ap

ac
it

y 
of

 t
h

e 
ai

r 
ca

rr
ie

r 
an

d 
sh

al
l 

n
ot

 i
n

cl
u

de
 c

os
ts

 i
n

cu
rr

ed
 f

or
 t

h
e 

pu
rp

os
e 

of
 g

en
er

at
in

g 
re

ve
nu

es
 t

h
ro

u
gh

 
ra

te
 a

dj
u

st
m

en
t.

 
A

cc
or

di
n

gl
y,

 c
os

ts
 a

s­
so

ci
at

ed
 w

it
h

 r
eg

u
la

to
ry

 p
ro

ce
ed

in
gs

 i
n

­
vo

lv
in

g 
ro

u
te

 
aw

ar
ds

 
or

 
am

en
dm

en
ts

, 
w

h
et

h
er

 s
u

cc
es

sf
u

l o
r 

u
ns

uc
ce

ss
fu

l t
o 

th
e 

ca
rr

ie
r,

 s
h

al
l 

be
 i

n
cl

u
de

d 
in

 t
h

is
 a

cc
ou

nt
 

w
he

re
as

 c
os

ts
 a

ss
oc

ia
te

d 
w

it
h

 r
eg

u
la

to
ry

 
pr

oc
ee

di
n

gs
 

in
vo

lv
in

g 
ra

te
 

or
 

ot
h

er
 

re
ve

n
u

e 
ge

n
er

at
io

n
 

m
at

te
rs

 
sh

al
l 

be
 

ch
ar

ge
d 

to
 a

pp
ro

pr
ia

te
 e

xp
en

se
 a

cc
ou

nt
s.

(c
) 

R
ec

or
ds

 s
h

al
l 

be
 e

st
ab

lis
h

ed
 

fo
r 

n
ew

 
ro

u
te

s 
or

 
ex

te
ns

io
n

s 
of

 
ex

is
ti

n
g 

ro
u

te
s 

to
 

re
co

rd
 

se
pa

ra
te

ly
: 

(1
) 

C
os

ts
 

in
cu

rr
ed

 i
n

 a
cq

u
ir

in
g 

or
 a

pp
ly

in
g 

fo
r 

th
e 

ro
ut

es
, 

in
cl

u
di

n
g 

al
l 

co
st

s 
in

cu
rr

ed
 p

ri
or

 
to

 c
er

ti
fic

at
io

n
 b

y 
th

e 
B

oa
rd

 a
n

d 
in

au
gu

­
ra

ti
on

 o
f 

se
rv

ic
e 

by
 t

h
e 

ai
r 

ca
rr

ie
r,

 a
n

d 
(2

) 
co

st
s 

in
cu

rr
ed

 a
ft

er
 r

ev
en

u
e 

op
er

a­
ti

on
s 

be
gi

n
 

ov
er

 
th

e 
n

ew
 

ro
u

te
s 

or
 

ex
te

ns
io

n
s.

(d
) 

S
u

bc
la

ss
ifi

ca
ti

on
s 

sh
al

l 
be

 e
st

ab
­

lis
h

ed
 t

o 
re

co
rd

 f
or

 e
ac

h
 d

ev
el

op
m

en
ta

l 
p

ro
je

ct
 t

h
e 

pe
ri

od
 c

ov
er

ed
 a

n
d 

th
e 

pu
r­

po
se

 o
f 

ea
ch

 i
te

m
 o

f 
ex

pe
ns

e.
 

E
ac

h
 a

ir
 

ca
rr

ie
r 

sh
al

l c
la

ss
ify

 t
h

e 
co

st
s 

of
 a

ll 
p

ro
j­

ec
ts

 i
n

cl
u

de
d 

in
 t

h
is

 a
cc

ou
nt

 b
et

w
ee

n
:

(1
) 

Th
os

e 
re

la
te

d 
an

d 
co

n
tr

ib
u

ti
n

g 
to

 
th

e 
n

or
m

al
 

ai
r 

tr
an

sp
or

ta
ti

on
 

se
rv

ic
es

 
cu

rr
en

tl
y 

co
nd

u
ct

ed
 b

y 
th

e 
ai

r 
ca

rr
ie

r;
(2

) 
th

os
e 

re
la

te
d 

to
 s

er
vi

ce
s 

co
nd

u
ct

ed
 

by
 t

h
e 

ai
r 

ca
rr

ie
r 

w
h

ic
h

 a
re

 e
xt

ra
ne

ou
s 

to
 o

r 
ar

e 
n

ot
 o

th
er

w
is

e 
re

la
te

d 
to

 t
h

e 
ai

r 
tr

an
sp

or
ta

ti
on

 
se

rv
ic

es
 

cu
rr

en
tl

y 
co

n
­

du
ct

ed
; 

an
d 

(3
) 

th
os

e 
h

el
d 

in
 s

us
pe

ns
e 

pe
n

di
n

g 
st

at
us

 d
et

er
m

in
at

io
n

 i
n

 t
er

m
s 

of
 p

os
si

bl
e 

co
n

tr
ib

u
ti

on
 t

o 
th

e 
ai

r 
tr

an
s­

po
rt

at
io

n
 s

er
vi

ce
s 

an
d 

in
au

gu
ra

ti
on

 
of

 
th

e 
se

rv
ic

e 
or

 o
pe

ra
ti

on
 t

o 
w

h
ic

h
 r

el
at

ed
.

(e
) 

A
m

o
u

n
ts

 i
n

cl
u

d
ed

 i
n

 t
h

is
 a

cc
ou

n
t 

w
h

ic
h

 c
o

n
tr

ib
u

te
 t

o 
o

r 
p

ro
te

ct
 t

h
e 

p
o

si
­

ti
on

 
o

f 
th

e 
n

o
rm

al
 

ai
r 

tr
an

sp
o

rt
at

io
n

 
se

rv
ic

es
 c

u
rr

en
tl

y
 c

on
d

u
ct

ed
 b

y
 t

h
e 

ca
r­

ri
er

 s
h

al
l b

e 
am

or
ti

ze
d 

to
 p

ro
fi

t 
an

d 
lo

ss
 

ac
co

u
nt

 7
4 

A
m

or
ti

za
ti

on
, 

u
nl

es
s 

ot
h

er
­

w
is

e 
ap

pr
ov

ed
 o

r 
di

re
ct

ed
 b

y 
th

e 
C

iv
il 

A
er

on
au

ti
cs

 B
oa

rd
. 

O
th

er
 a

m
ou

nt
s 

in
­

cl
u

de
d 

in
 t

h
is

 a
cc

ou
nt

 s
h

al
l b

e 
am

or
ti

ze
d 

or
 c

h
ar

ge
d 

to
 p

ro
fi

t 
an

d 
lo

ss
 a

cc
ou

n
t 

89
 

M
is

ce
lla

ne
ou

s 
N

on
op

er
at

in
g 

D
eb

it
s.

18
40

 
U

n
am

or
ti

ze
d 

D
is

co
un

t 
an

d 
E

x­
pe

ns
e 

on
 D

eb
t.

(a
) 

R
ec

or
d 

h
er

e 
th

e 
ex

ce
ss

 o
f 

th
e 

pa
r 

va
lu

e 
of

 d
eb

t 
se

cu
ri

ti
es

 i
ss

ue
d 

ov
er

 t
h

e 
ca

sh
 

va
lu

e 
of

 
co

n
si

de
ra

ti
on

 
re

ce
iv

ed
 

th
er

ef
or

, 
ex

cl
u

si
ve

 o
f 

ac
cr

u
ed

 i
n

te
re

st
, 

to
ge

th
er

 w
it

h
 e

xp
en

se
s 

re
la

te
d 

to
 t

h
e 

as
­

su
m

pt
io

n 
by

 t
h

e 
ai

r 
ca

rr
ie

r 
of

 d
eb

t 
of

 
al

l 
ty

pe
s 

an
d 

cl
as

se
s.

(b
) 

A
m

ou
n

ts
 r

ec
or

de
d 

in
 t

h
is

 a
cc

ou
n

t 
sh

al
l 

be
 a

m
or

ti
ze

d 
to

 p
ro

fi
t 

an
d 

lo
ss

 a
c­

co
u

n
t 

87
 

In
te

re
st

 
E

xp
en

se
. 

D
is

co
u

n
t 

an
d 

ex
pe

n
se

 o
n

 s
h

or
t-

te
rm

 d
eb

t 
m

ay
 b

e 
ch

ar
ge

d 
di

re
ct

ly
 t

o 
pr

of
it

 a
n

d 
lo

ss
 a

c­
co

u
n

t 
87

 I
n

te
re

st
 E

xp
en

se
.

18
50

 
U

n
am

or
ti

ze
d 

C
ap

it
al

 
St

oc
k 

E
x­

pe
ns

e.
R

ec
or

d 
h

er
e,

 i
n

 s
ep

ar
at

e 
su

bd
iv

is
io

ns
 

fo
r 

ea
ch

 c
la

ss
 a

nd
 s

er
ie

s 
of

 c
ap

it
al

 s
to

ck
, 

al
l c

om
m

is
si

on
s 

an
d 

ex
pe

n
se

s 
in

cu
rr

ed
 in

 
th

e 
or

ig
in

al
 i

ss
u

an
ce

 a
nd

 s
al

e 
of

 c
ap

it
al

 
st

oc
k.

 
T

h
e 

ai
r 

ca
rr

ie
r 

m
ay

 a
m

or
ti

ze
 t

h
e 

ba
la

nc
e 

in
 t

h
is

 a
cc

ou
n

t 
to

 p
ro

fit
 a

n
d 

lo
ss

 
ac

co
u

nt
 8

9 
M

is
ce

lla
ne

ou
s 

N
on

op
er

at
in

g 
D

eb
it

s.
 

T
h

e 
ai

r 
ca

rr
ie

r 
m

ay
, 

at
 i

ts
 o

p­
ti

on
, 

re
co

rd
 e

xp
en

se
s 

in
cu

rr
ed

 i
n

 t
h

e 
is

­
su

an
ce

 o
f 

ca
pi

ta
l 

st
oc

k 
in

 b
al

an
ce

 s
he

et
 

ac
co

u
nt

 2
89

0 
O

th
er

 P
ai

d
-I

n
 C

ap
it

al
 a

s 
an

 o
ffs

et
 t

o 
pa

id
-i

n
 c

ap
it

al
.

18
70

 
Pr

op
er

ty
 A

cq
ui

si
ti

on
 A

dj
us

tm
en

t.
(a

) 
R

ec
or

d 
h

er
e 

th
e 

di
ff

er
en

ce
 

be
­

tw
ee

n
 t

h
e 

pu
rc

ha
se

 p
ri

ce
 t

o 
th

e 
ai

r 
ca

r­
ri

er
 o

f 
pr

op
er

ty
 a

nd
 e

qu
ip

m
en

t 
ac

qu
ir

ed
 

as
 a

 
pa

rt
 o

f 
a 

bu
si

ne
ss

 
fr

om
 

an
ot

h
er

 
ai

r 
ca

rr
ie

r 
th

ro
u

gh
 c

on
so

lid
at

io
n

, 
m

er
­

ge
r,

 o
r 

re
or

ga
n

iz
at

io
n

, p
u

rs
u

an
t t

o 
a 

pl
an

 
ap

pr
ov

ed
 b

y 
th

e 
C

iv
il 

A
er

on
au

ti
cs

 B
oa

rd
, 

an
d 

th
e 

de
pr

ec
ia

te
d 

co
st

 t
o 

th
e 

pr
ed

ec
es

­
so

r 
co

m
pa

n
y 

at
 d

at
e 

of
 a

cq
u

is
it

io
n

. 
R

e­
co

rd
 h

er
e 

al
so

 s
uc

h 
di

ff
er

en
ce

s 
re

la
ti

n
g 

to
 p

u
rc

ha
se

s 
of

 p
ro

pe
rt

y 
an

d 
eq

u
ip

m
en

t 
fr

om
 a

ss
oc

ia
te

d 
co

m
pa

n
ie

s 
un

le
ss

 o
th

er
 

tr
ea

tm
en

t 
is

 
ap

pr
ov

ed
 

by
 

th
e 

B
oa

rd
. 

S
ep

ar
at

e 
su

ba
cc

ou
nt

s 
sh

al
l 

be
 

es
ta

b­
lis

h
ed

 t
o 

re
co

rd
 t

h
e 

am
ou

nt
s 

ap
pl

ic
ab

le
 

to
 e

ac
h

 s
uc

h 
ac

qu
is

it
io

n
.

(b
) 

B
al

an
ce

s 
in

 t
h

is
 a

cc
o

u
n

t 
sh

al
l 

be
 

am
or

ti
ze

d
 b

y
 c

h
ar

ge
s 

to
 p

ro
fi

t 
an

d
 l

os
s 

ac
co

u
n

t 
89

 
M

is
ce

ll
an

eo
u

s 
N

o
n

o
p

er
at

in
g 

D
eb

it
s 

u
n

le
ss

 o
th

er
w

is
e 

d
ir

ec
te

d
 o

r 
ap

­
p

ro
ve

d
 b

y
 t

h
e 

C
iv

il
 A

er
o

n
au

ti
cs

 B
o

ar
d

.

(c
) 

A
 s

u
pp

le
m

en
ta

ry
 s

ta
te

m
en

t 
sh

al
l 

ac
co

m
pa

n
y 

re
po

rt
s 

co
ve

ri
n

g 
th

e 
pe

ri
od

s 
in

 w
h

ic
h

 c
h

ar
ge

s 
ar

e 
m

ad
e 

to
 t

h
is

 a
c­

co
un

t.
 

T
h

e 
re

qu
ir

ed
 s

ta
te

m
en

t 
sh

al
l 

in
­

cl
u

de
 a

n
 e

xp
la

n
at

io
n

 o
f 

th
e 

ch
ar

ge
s 

an
d 

th
e 

ai
r 

ca
rr

ie
r’

s 
pr

op
os

ed
 p

la
n

 f
or

 w
ri

te
­

of
f 

or
 a

m
or

ti
za

ti
on

. 
T

h
e 

pl
an

 s
h

al
l 

be
 

co
n

si
de

re
d 

ef
fe

ct
iv

e 
un

le
ss

 t
h

e 
ai

r 
ca

r­
ri

er
 i

s 
in

fo
rm

ed
 o

f 
m

od
ifi

ca
ti

on
s 

of
 t

h
e 

pr
op

os
ed

 
ac

co
u

n
ti

n
g 

tr
ea

tm
en

t 
by

 
th

e 
C

iv
il 

A
er

on
au

ti
cs

 B
oa

rd
. 

(S
ee

 
se

ct
io

n
 

22
(d

).
)

(d
) 

T
h

e 
fo

re
go

in
g 

in
st

ru
ct

io
n

s 
do

 n
ot

 
ap

pl
y 

to
 p

u
rc

ha
se

s 
of

 i
n

di
vi

du
al

 u
ni

ts
 o

f 
pr

op
er

ty
 o

r 
eq

u
ip

m
en

t 
fr

om
 a

n
ot

h
er

 a
ir

 
ca

rr
ie

r 
w

h
en

 
su

ch
 a

cq
u

is
it

io
ns

 d
o 

n
ot

 
re

qu
ir

e 
ap

pr
ov

al
 o

f 
th

e 
C

iv
il 

A
er

on
au

ti
cs

 
B

oa
rd

.
18

80
 

O
th

er
 I

n
ta

n
gi

bl
es

.
R

ec
or

d 
h

er
e 

th
e 

co
st

 
o

f 
le

as
eh

ol
ds

, 
pa

te
nt

s,
 c

op
yr

ig
h

ts
 a

n
d 

ot
h

er
 i

n
ta

n
gi

bl
e 

pr
op

er
ti

es
, 

ri
gh

ts
 a

n
d 

pr
iv

ile
ge

s 
ac

qu
ir

ed
 

as
 a

 p
ar

t 
of

 a
 b

us
in

es
s 

fr
om

 o
th

er
 a

ir
 

ca
rr

ie
rs

 a
n

d 
ot

h
er

 i
n

ta
n

gi
bl

e 
as

se
ts

 n
ot

 
pr

ov
id

ed
 

fo
r 

el
se

w
h

er
e.

 
T

h
is

 
ac

co
u

nt
 

sh
al

l 
be

 s
u

bd
iv

id
ed

 t
o 

re
fle

ct
 t

h
e 

n
at

u
re

 
of

 e
ac

h
 i

n
ta

n
gi

bl
e 

as
se

t 
in

cl
u

de
d 

in
 t

h
is

 
ac

co
un

t.
 

A
m

or
ti

za
ti

on
 o

f 
ea

ch
 i

n
ta

n
gi

­
bl

e 
as

se
t 

re
co

rd
ed

 i
n

 t
h

is
 a

cc
ou

nt
 s

h
al

l 
be

 
ef

fe
ct

ed
 

in
 a

cc
or

da
n

ce
 w

it
h

 a
 p

la
n

 
fil

ed
 w

it
h

 t
h

e 
C

iv
il 

A
er

on
au

ti
cs

 B
oa

rd
. 

(S
ee

 s
ec

ti
on

 5
-5

.)
18

90
 

O
th

er
 D

ef
er

re
d

 C
ha

rg
es

.
(a

) 
R

ec
or

d 
h

er
e 

de
bi

ts
, 

n
ot

 p
ro

vi
de

d 
fo

r 
el

se
w

h
er

e,
 th

e 
pr

op
er

 fi
n

al
 d

is
po

si
ti

on
 

of
 w

h
ic

h
 c

an
n

ot
 b

e 
ef

fe
ct

ed
 u

n
ti

l 
ad

di
­

ti
on

al
 

in
fo

rm
at

io
n

 
h

as
 

be
en

 
re

ce
iv

ed
. 

T
h

is
 a

cc
ou

n
t 

sh
al

l 
in

cl
u

de
 t

h
e 

ac
cu

m
u

­
la

te
d 

co
st

 o
f 

la
bo

r,
 m

at
er

ia
ls

 a
n

d 
ou

ts
id

e 
se

rv
ic

es
 u

se
d 

in
 t

h
e 

pr
oc

es
s 

of
 m

an
u

fa
c­

tu
ri

n
g 

fl
ig

h
t 

eq
u

ip
m

en
t 

ex
pe

n
da

bl
e 

pa
rt

s 
an

d 
m

at
er

ia
ls

 a
n

d 
su

pp
lie

s 
fo

r 
st

oc
k,

 t
h

e 
ac

cu
m

u
la

te
d 

co
st

 o
f 

jo
bs

 i
n

 p
ro

ce
ss

 f
or

 
ot

h
er

s,
 a

n
d 

pr
oj

ec
ts

 t
o 

be
 c

h
ar

ge
d 

to
 e

x­
pe

ns
e 

u
po

n 
co

m
pl

et
io

n
.

(b
) 

T
h

is
 

ac
co

u
n

t 
sh

al
l 

be
 

ch
ar

ge
d 

w
it

h
 p

ro
pe

rt
y 

lo
ss

 a
n

d 
ot

h
er

 c
os

ts
 r

el
at

ed
 

to
 c

as
u

al
ti

es
 a

nd
 c

re
di

te
d 

w
it

h
 r

ec
ov

er
­

ie
s 

fr
om

 p
u

rc
ha

se
d 

in
su

ra
nc

e 
an

d 
sa

l­
va

ge
. 

W
h

er
e 

se
lf-

in
su

ra
n

ce
 

re
se

rv
es

 
ar

e 
n

ot
 p

ro
vi

de
d,

 a
 d

eb
it

 o
r 

cr
ed

it
 b

al
­

an
ce

 i
n

 t
h

is
 a

cc
ou

n
t 

re
la

te
d 

to
 p

ro
pe

rt
y 

re
ti

re
d 

as
 a

 r
es

u
lt

 o
f 

a 
ca

su
al

ty
 s

h
al

l 
be

 
re

co
rd

ed
 i

n
 p

ro
fi

t 
an

d 
lo

ss
 a

cc
ou

n
t 

81
 

C
ap

it
al

 G
ai

n
s 

an
d 

Lo
ss

es
; 

h
ow

ev
er

, 
an

y 
ba

la
nc

es
 r

el
at

ed
 t

o 
pr

op
er

ty
 n

ot
 r

et
ir

ed
 

or
 t

o 
ot

h
er

 c
as

u
al

ti
es

 s
h

al
l 

be
 r

ec
or

de
d 

in
 

p
ro

fi
t 

an
d

 
lo

ss
 a

cc
o

u
n

t 
58

 I
n

ju
ri

es
, 

L
o

ss
 a

n
d

 D
am

ag
e.

 
P

ro
ce

ed
s 

fr
o

m
 p

u
r-
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ch
as

ed
 i

n
su

ra
n

ce
 f

o
r 

p
ro

p
er

ty
 d

am
ag

e,
 

re
ce

iv
ed

 p
ri

o
r 

to
 r

ep
ai

r 
o

f 
su

ch
 d

am
ag

e,
 

sh
al

l 
n

ot
 b

e 
cr

ed
it

ed
 t

o 
th

is
 a

cc
ou

nt
 b

u
t 

to
 b

al
an

ce
 s

h
ee

t 
ac

co
u

n
t 

23
90

 O
th

er
 D

e
­

fe
rr

ed
 C

re
di

ts
 p

en
di

n
g 

re
pa

ir
. 

In
 c

as
es

 
w

h
er

e 
se

lf-
in

su
ra

n
ce

 r
es

er
ve

s 
ar

e 
ap

pl
i­

ca
bl

e,
 

de
bi

t 
or

 c
re

di
t 

ba
la

nc
es

 
in

 t
h

is
 

ac
co

u
n

t 
re

la
te

d 
to
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el
at

ed
 t

o 
pr

op
er

ty
 a

n
d 

eq
u

ip
­

m
en

t 
ow

n
ed

 o
r 

le
as

ed
 w

h
ic

h
 h

as
 b

ee
n 

re
n

te
d 

or
 s

u
bl

ea
se

d 
to

 o
th

er
s 

ex
cl

u
si

ve
 

of
 a

ss
oc

ia
te

d 
co

m
pa

ni
es

. 
Th

is
 a

cc
ou

nt
 

sh
al

l 
n

ot
 i

n
cl

u
de

 f
ee

s 
fr

om
 t

h
e 

us
e 

by
 

ot
h

er
s 

of
 a

ir
 c

ar
ri

er
 a

ir
cr

af
t 

u
nd

er
 a

ir
­

cr
af

t 
in

te
rc

h
an

ge
 a

gr
ee

m
en

ts
.

(b
) 

T
h

is
 a

cc
ou

nt
 s

h
al

l 
be

 s
u

bd
iv

id
ed

 
as

 f
ol

lo
w

s 
by

 a
ll 

ai
r 

ca
rr

ie
r 

gr
ou

ps
:

11
.1

 
G

ro
ss

 R
ev

en
ue

s.
11

.2
 

D
ep

re
ci

at
io

n 
E

xp
en

se
.

11
.3

 
O

th
er

 E
xp

en
se

s.

12
 

Li
m

ou
si

n
e 

Se
rv

ic
e.

(a
) 

R
ec

or
d 

h
er

e 
re

ve
n

ue
s 

fr
om

 
an

d 
ex

pe
ns

es
 r

el
at

ed
 t

o 
th

e 
op

er
at

io
n

 o
f p

as
­

se
ng

er
 l

im
ou

si
n

e 
su

rf
ac

e 
tr

an
sp

or
ta

ti
on

 
se

rv
ic

es
.

(b
) 

T
h

is
 a

cc
ou

n
t 

sh
al

l 
be

 s
u

bd
iv

id
ed

 
as

 f
o

ll
o

w
s 

by
 a

ll
 a

ir
 c

ar
ri

er
 g

ro
u

p
s:

12
.1

 
G

ro
ss

 R
ev

en
ue

s.
12

.2
 

D
ep

re
ci

at
io

n 
E

xp
en

se
.

12
.3

 
O

th
er

 E
xp

en
se

s.

13
 

In
te

rc
h

an
ge

 S
al

es
—

A
ss

oc
ia

te
d 

C
om

­
pa

ni
es

.
(a

) 
R

ec
or

d 
h

er
e 

th
e 

re
ve

n
ue

s 
or

 f
ee

s 
fr

om
 a

n
d 

th
e 

ex
pe

ns
es

 r
el

at
ed

 t
o 

se
rv

­
ic

es
 

pr
ov

id
ed

 
as

so
ci

at
ed

 
co

m
pa

ni
es

 
by

 
th

e 
ai

r 
ca

rr
ie

r 
u

n
de

r 
ai

rc
ra

ft
 

in
te

r­
ch

an
ge

 a
gr

ee
m

en
ts

. 
T

h
is

 a
cc

ou
n

t 
sh

al
l 

be
 c

h
ar

ge
d 

an
d 

th
e 

ap
pl

ic
ab

le
 o

pe
ra

ti
n

g 
ex

pe
ns

e 
ob

je
ct

iv
e 

ac
co

un
ts

 
sh

al
l 

be
 

cr
ed

it
ed

, 
ex

ce
pt

 a
s 

pr
ov

id
ed

 i
n

 o
pe

ra
ti

n
g 

ex
pe

ns
e 

ob
je

ct
iv

e 
ac

co
u

nt
 7

7 
U

n
cl

ea
re

d 
E

xp
en

se
 

C
re

di
ts

, 
w

it
h

 
th

e 
ex

pe
ns

es
 

at
ta

ch
in

g 
to

 s
er

vi
ce

s 
pr

ov
id

ed
 a

ss
oc

ia
te

d 
co

m
pa

n
ie

s 
u

n
de

r 
ai

rc
ra

ft
 

in
te

rc
h

an
ge

 
ag

re
em

en
ts

.
(b

) 
T

h
is

 
ac

co
u

n
t 

sh
al

l 
n

ot
 

in
cl

u
de

 
re

ve
nu

es
 o

r 
ex

pe
ns

es
 r

el
at

ed
 t

o 
ai

r 
tr

an
s­

po
rt

at
io

n
 

se
rv

ic
es

 
pe

rf
or

m
ed

 
in

 
th

e 
n

am
e 

of
 

an
d 

fo
r 

th
e 

ac
co

u
nt

 
of

 
th

e 
ac

co
u

n
ti

n
g 

ai
r 

ca
rr

ie
r.

 
Su

ch
 r

ev
en

u
es

 
sh

al
l 

be
 i

n
cl

u
de

d 
in

 a
pp

lic
ab

le
 t

ra
n

sp
or

t 
re

ve
n

u
e 

an
d 

op
er

at
in

g 
ex

pe
ns

e 
ob

je
ct

iv
e 

ac
co

un
ts

.
(c

) 
T

h
is

 a
cc

ou
nt

 s
h

al
l 

be
 s

u
bd

iv
id

ed
 

as
 fo

llo
w

s 
by

 a
ll 

ai
r 

ca
rr

ie
r 

gr
ou

ps
:

13
.1

 
G

ro
ss

 R
ev

en
ue

s.
13

.2
 

D
ep

re
ci

at
io

n 
E

xp
en

se
.

13
.3

 
O

th
er

 E
xp

en
se

s.

14
 

G
en

er
al

 
Se

rv
ic

e 
Sa

le
s—

A
ss

oc
ia

te
d 

C
om

pa
ni

es
.

(a
) 

R
ec

or
d 

h
er

e 
th

e 
re

ve
nu

es
, 

co
m

­
m

is
si

on
s 

or
 f

ee
s 

fr
om

 a
n

d 
ex

pe
ns

es
 r

e­
la

te
d 

to
 

ot
h

er
 t

h
an

 a
ir

 t
ra

n
sp

or
ta

ti
on

 
an

d 
ai

rc
ra

ft
 

in
te

rc
h

an
ge

 
se

rv
ic

es
 

pr
o­

vi
de

d 
as

so
ci

at
ed

 
co

m
pa

n
ie

s 
by

 t
h

e 
ai

r 
ca

rr
ie

r.
 

T
h

is
 a

cc
ou

n
t 

sh
al

l 
in

cl
u

de
 t

h
e 

co
n

tr
ac

tu
al

 f
ee

s 
or

 o
th

er
 r

ev
en

u
es

 f
ro

m
 

an
d 

ex
pe

ns
es

 
re

la
te

d 
to

 
se

rv
ic

es
 

pr
o­

vi
de

d 
as

so
ci

at
ed

 c
om

pa
n

ie
s 

in
 t

h
e 

op
er

a­
ti

on
 o

f 
fa

ci
lit

ie
s 

w
h

ic
h

 a
re

 u
se

d 
jo

in
tl

y 
w

it
h

 
as

so
ci

at
ed

 
co

m
pa

ni
es

, 
as

 
w

el
l 

as
 

re
ve

nu
es

 f
ro

m
 a

n
d 

th
e 

co
st

s 
re

la
te

d 
to

 
th

e 
sa

le
 

of
 s

up
pl

ie
s,

 p
ar

ts
 a

n
d 

re
pa

ir
s 

so
ld

 d
ir

ec
tl

y 
or

 f
u

rn
is

h
ed

 a
s 

a 
p

ar
t 

of
 

se
rv

ic
es

 t
o 

as
so

ci
at

ed
 c

om
pa

ni
es

.
(b

) 
T

h
is

 
ac

co
u

nt
 

sh
al

l 
n

ot
 

in
cl

u
de

 
co

n
si

de
ra

ti
on

 
re

ce
iv

ed
 

fr
om

 
sa

le
s 

of
 

pr
op

er
ty

, 
eq

u
ip

m
en

t,
 m

at
er

ia
ls

 o
r 

su
p­

pl
ie

s 
w

h
en

 
di

sp
os

ed
 o

f 
as

 a
 p

ar
t 

of
 a

 
pr

og
ra

m
 i

n
vo

lv
in

g 
re

ti
re

m
en

t 
of

 p
ro

p­
er

ty
 a

nd
 e

qu
ip

m
en

t a
s 

op
po

se
d 

to
 r

ou
ti

n
e 

sa
le

s 
an

d 
se

rv
ic

es
 

to
 

as
so

ci
at

ed
 

co
m

­
pa

ni
es

 
un

le
ss

 
su

ch
 

di
sp

os
it

io
n

 
is

 
co

n
­

d
u

ct
ed

 a
s 

a 
n

o
rm

al
 p

ar
t 

o
f 

th
e 

in
ci

d
en

ta
l 

sa
le

s 
ac

ti
vi

ty
. 

S
u

ch
 r

et
ir

em
en

t 
ga

in
s 

o
r 

lo
ss

es
 s

h
al

l 
be

 i
n

cl
u

d
ed

 i
n

 c
ap

it
al

 g
ai

n
s

an
d 

lo
ss

es
 a

cc
ou

nt
s.

 
M

ai
n

te
n

an
ce

 p
ar

ts
, 

m
at

er
ia

ls
 o

r 
su

pp
lie

s 
so

ld
 a

s 
a 

se
rv

ic
e 

to
 a

ss
oc

ia
te

d 
co

m
pa

ni
es

 s
h

al
l b

e 
ch

ar
ge

d 
to

 t
h

is
 a

cc
ou

n
t 

at
 c

os
t 

w
it

h
ou

t 
ad

ju
st

­
m

en
t o

f 
re

la
te

d 
ob

so
le

sc
en

ce
 o

r 
de

pr
ec

ia
­

ti
on

 r
es

er
ve

s.
(c

) 
T

h
is

 a
cc

ou
nt

 s
h

al
l 

be
 s

u
bd

iv
id

ed
 

as
 f

ol
lo

w
s 

by
 a

ll 
ai

r 
ca

rr
ie

r 
gr

ou
ps

:
14

.1
 

G
ro

ss
 R

ev
en

ue
s.

14
.2

 
D

ep
re

ci
at

io
n 

E
xp

en
se

.
14

.3
 

O
th

er
 E

xp
en

se
s.

15
 

In
te

rc
h

an
ge

 
Sa

le
s—

O
ut

si
de

.
(a

) 
R

ec
or

d 
h

er
e 

th
e 

re
ve

nu
es

 o
r 

fe
es

 
fr

om
 a

nd
 t

h
e 

ex
pe

ns
es

 r
el

at
ed

 t
o 

se
rv

ic
es

 
pr

ov
id

ed
 

ot
h

er
 

th
an

 
as

so
ci

at
ed

 
co

m
­

pa
ni

es
 b

y 
th

e 
ai

r 
ca

rr
ie

r 
u

nd
er

 a
ir

cr
af

t 
in

te
rc

h
an

ge
 a

gr
ee

m
en

ts
. 

T
h

is
 a

cc
ou

nt
 

sh
al

l 
be

 c
h

ar
ge

d 
an

d 
th

e 
ap

pl
ic

ab
le

 o
p­

er
at

in
g 

ex
pe

ns
e 

ob
je

ct
iv

e 
ac

co
u

nt
s 

sh
al

l 
be

 c
re

di
te

d,
 e

xc
ep

t 
as

 p
ro

vi
de

d 
in

 o
p­

er
at

in
g 

ex
pe

ns
e 

ob
je

ct
iv

e 
ac

co
u

nt
 7

7 
U

n
­

cl
ea

re
d 

E
xp

en
se

 C
re

di
ts

, 
w

it
h

 t
h

e 
ex

­
pe

ns
es

 
at

ta
ch

in
g 

to
 

se
rv

ic
es

 
pr

ov
id

ed
 

ot
h

er
 t

h
an

 a
ss

oc
ia

te
d 

co
m

pa
n

ie
s 

u
n

de
r 

ai
rc

ra
ft

 
in

te
rc

h
an

ge
 

ag
re

em
en

ts
.

(b
) 

T
h

is
 

ac
co

u
n

t 
sh

al
l 

n
ot

 
in

cl
u

de
 

re
ve

n
ue

s 
or

 e
xp

en
se

s 
re

la
te

d 
to

 a
ir

 t
ra

n
s­

po
rt

at
io

n
 s

er
vi

ce
s 

pe
rf

or
m

ed
 in

 th
e 

n
am

e 
of

 a
n

d 
fo

r 
th

e 
ac

co
u

n
t 

of
 t

h
e 

ac
co

u
nt

in
g 

ai
r 

ca
rr

ie
r.

 
Su

ch
 r

ev
en

ue
s 

an
d 

ex
pe

ns
es

 
sh

al
l 

be
 i

n
cl

u
de

d 
in

 a
pp

lic
ab

le
 t

ra
n

sp
or

t 
re

ve
n

u
e 

an
d 

op
er

at
in

g 
ex

pe
ns

e 
ob

je
ct

iv
e 

ac
co

un
ts

.
(c

) 
T

h
is

 a
cc

ou
nt

 s
h

al
l 

be
 s

u
bd

iv
id

ed
 

as
 f

ol
lo

w
s 

by
 a

ll 
ai

r 
ca

rr
ie

r 
gr

ou
ps

:
15

.1
 

G
ro

ss
 R

ev
en

ue
s.

15
.2

 
D

ep
re

ci
at

io
n 

E
xp

en
se

.
15

.3
 

O
th

er
 E

xp
en

se
s.

16
 

G
en

er
al

 S
er

vi
ce

 
Sa

le
s—

O
ut

si
de

.
(a

) 
R

ec
or

d 
h

er
e 

th
e 

gr
os

s 
re

ve
nu

es
, 

co
m

m
is

si
on

s 
or

 f
ee

s 
fr

om
 a

n
d 

ex
pe

ns
es

 
re

la
te

d 
to

 o
th

er
 t

h
an

 a
ir

 t
ra

n
sp

or
ta

ti
on

 
an

d 
ai

rc
ra

ft
 

in
te

rc
h

an
ge

 
se

rv
ic

es
 p

ro
­

vi
de

d 
to

 o
th

er
 th

an
 a

ss
oc

ia
te

d 
co

m
pa

ni
es

 
by

 t
h

e 
ai

r 
ca

rr
ie

r,
. 

T
h

is
 a

cc
ou

n
t 

sh
al

l 
in

cl
u

de
 th

e 
co

n
tr

ac
tu

al
 fe

es
 o

r 
ot

h
er

 r
ev

­
en

ue
s 

fr
om

 a
n

d 
ex

pe
ns

es
 r

el
at

ed
 t

o 
se

rv
­

ic
es

 p
ro

vi
de

d 
to

 o
th

er
 t

h
an

 
as

so
ci

at
ed

 
co

m
pa

n
ie

s 
in

 t
h

e 
op

er
at

io
n

 o
f 

fa
ci

lit
ie

s 
w

h
ic

h
 a

re
 u

se
d 

jo
in

tl
y 

w
it

h
 o

th
er

s,
 a

s 
w

el
l 

as
 r

ev
en

u
es

 f
ro

m
 a

nd
 t

h
e 

co
st

s 
re

­
la

te
d 

to
 t

h
e 

sa
le

 o
f 

su
pp

lie
s,

 p
ar

ts
 a

n
d 

re
pa

ir
s 

so
ld

 d
ir

ec
tl

y 
or

 f
u

rn
is

h
ed

 a
s 

a 
pa

rt
 o

f s
er

vi
ce

s 
to

 o
th

er
s.

(b
) 

T
h

is
 

ac
co

u
n

t 
sh

al
l 

n
o

t 
in

cl
u

d
e 

co
n

si
d

er
at

io
n

 
re

ce
iv

ed
 

fr
o

m
 

sa
le

s 
o

f 
p

ro
p

er
ty

, 
eq

u
ip

m
en

t,
 

m
at

er
ia

ls
 

o
r 

su
p

­
p

li
es

 
w

h
en

 
di

sp
os

ed
 

o
f 

as
 

a
 

p
ar

t 
o

f 
a
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pr
og

ra
m

 In
vo

lv
in

g 
re

ti
re

m
en

t 
of

 p
ro

p
er

ty
 

an
d 

eq
u

ip
m

en
t 

as
 

op
p

os
ed

 
to

 
ro

u
ti

n
e 

sa
le

s 
an

d 
se

rv
ic

es
 t

o 
ot

h
er

s 
un

le
ss

 s
uc

h 
di

sp
os

it
io

n
 

is
 

co
nd

u
ct

ed
 

as
 

a 
n

or
m

al
 

pa
rt

 
o

f 
th

e 
in

ci
de

n
ta

l 
sa

le
s 

ac
ti

vi
ty

. 
Su

ch
 r

et
ir

em
en

t 
ga

in
 o

r 
lo

ss
 s

h
al

l 
be

 i
n

­
cl

u
de

d 
in

 c
ap

it
al

 
ga

in
s 

an
d 

lo
ss

es
 

ac
­

co
un

ts
. 

M
ai

n
te

n
an

ce
 

pa
rt

s,
 

m
at

er
ia

ls
 

I 
or

 s
u

pp
lie

s 
so

ld
 a

s 
a 

se
rv

ic
e 

to
 o

th
er

s 
sh

al
l 

be
 c

h
ar

ge
d 

to
 t

h
is

 a
cc

ou
n

t 
at

 c
os

t 
w

it
h

ou
t 

ad
ju

st
m

en
t 

of
 

re
la

te
d 

ob
so

le
s­

ce
n

ce
 o

r 
de

pr
ec

ia
ti

on
 r

es
er

ve
s.

(c
) 

T
h

is
 a

cc
ou

n
t 

sh
al

l 
be

 s
u

bd
iv

id
ed

 
as

 f
ol

lo
w

s 
by

 a
ll 

ai
r 

ca
rr

ie
r 

gr
ou

ps
:

16
.1

 
G

ro
ss

 R
ev

en
ue

s.
16

.2
 

D
ep

re
ci

at
io

n
 E

xp
en

se
.

16
.3

 
O

th
er

 E
xp

en
se

s.

17
 

A
ir

 C
ar

go
 S

er
vi

ce
s.

(a
) 

R
ec

or
d 

h
er

e 
fe

es
 a

n
d 

ot
h

er
 r

ev
­

en
u

es
 f

ro
m

 a
n

d 
ex

pe
ns

es
 r

el
at

ed
 t

o 
in

­
ci

de
n

ta
l 

se
rv

ic
es

 p
er

fo
rm

ed
 i

n
 c

on
n

ec
­

ti
on

 w
it

h
 c

ar
go

 s
h

ip
m

en
ts

 s
uc

h 
as

 p
ic

k­
u

p 
an

d 
de

liv
er

y 
fe

es
, 

sh
ip

pe
r’s

 i
n

te
re

st
 

in
su

ra
nc

e 
ch

ar
ge

s,
 s

to
ra

ge
 a

n
d 

h
an

dl
in

g 
fe

es
, e

tc
.

(b
) 

T
h

is
 a

cc
ou

nt
 s

h
al

l 
be

 s
u

bd
iv

id
ed

 
as

 fo
llo

w
s 

by
 a

ll 
ai

r 
ca

rr
ie

r 
gr

ou
ps

:
17

.1
 

G
ro

ss
 R

ev
en

ue
s.

17
.2

 
D

ep
re

ci
at

io
n 

E
xp

en
se

.
17

.3
 

O
th

er
 E

xp
en

se
s.

18
 

O
th

er
 I

n
ci

de
n

ta
l 

R
ev

en
ue

s.
(a

) 
R

ec
or

d 
h

er
e 

re
ve

nu
es

 
fr

om
 

an
d 

ex
pe

ns
es

 
re

la
te

d 
to

 
in

ci
de

n
ta

l 
se

rv
ic

es
 

n
ot

 
pr

ov
id

ed
 

fo
r 

in
 

p
ro

fit
 

an
d 

lo
ss

 
ac

co
u

nt
s 

10
 t

h
ro

u
gh

 1
7,

 i
n

cl
u

si
ve

, 
su

ch
 

as
 r

ev
en

u
es

 a
n

d 
ex

pe
ns

es
 i

n
ci

de
n

t 
to

 t
h

e 
op

er
at

io
n

 
of

 
fl

ig
h

t 
fa

ci
lit

ie
s 

by
 

th
e 

ac
co

u
n

ti
n

g 
ai

r 
ca

rr
ie

r,
 

ex
ce

pt
 

th
os

e 
op

er
at

ed
 

u
n

de
r 

ai
rc

ra
ft

 
in

te
rc

h
an

ge
 

ag
re

em
en

ts
, 

w
h

er
e 

th
e 

re
m

u
n

er
at

io
n

 
pa

id
 b

y 
th

e 
p

ar
ty

 r
ec

ei
vi

n
g 

tr
an

sp
or

ta
 -

ti
on

 a
cc

ru
es

 d
ir

ec
tl

y
 t

o,
 a

n
d

 t
h

e 
re

sp
o

n
­

si
bi

li
ty

 
fo

r 
p

ro
vi

d
in

g 
tr

an
sp

o
rt

at
io

n
 

is
 

th
at

 o
f,

 o
th

er
 a

ir
 c

ar
ri

er
s;

 a
n

d
 r

ev
en

u
es

 
an

d
 

ex
p

en
se

s 
in

ci
d

en
t 

to
 

ve
n

d
in

g 
m

a
­

ch
in

es
, 

p
ar

ce
l 

ro
om

s,
 

st
o

ra
ge

 
fa

ci
li

ti
es

, 
et

c. (b
) 

T
h

is
 a

cc
ou

nt
 s

h
al

l i
n

cl
u

de
 r

ec
ei

pt
s 

an
d 

pa
ym

en
ts

 
u

n
de

r 
ag

re
em

en
ts

 
w

it
h

 
ot

h
er

 a
ir

 c
ar

ri
er

s 
pr

ov
id

in
g 

fo
r 

m
u

tu
al

 
fin

an
ci

al
 a

ss
is

ta
nc

e 
in

 t
h

e 
ca

se
 o

f 
w

or
k 

st
op

pa
ge

s.
(c

) 
R

ev
en

u
es

 
fr

om
 

th
e 

re
n

ti
n

g 
or

 
le

as
in

g 
o

f 
pr

op
er

ty
 

an
d 

eq
u

ip
m

en
t 

to
 

ot
h

er
s 

sh
al

l 
n

ot
 

be
 

in
cl

u
de

d 
in

 
th

is
 

ac
co

u
n

t 
bu

t 
in

 p
ro

fi
t 

an
d 

lo
ss

 a
cc

ou
n

t 
11

 R
en

ts
.

(d
) 

T
h

is
 a

cc
ou

n
t 

sh
al

l 
be

 s
u

bd
iv

id
ed

 
as

 f
ol

lo
w

s 
by

 a
ll 

ai
r 

ca
rr

ie
r 

gr
ou

ps
 :

18
.1

 
G

ro
ss

 R
ev

en
ue

s.
18

.2
 

D
ep

re
ci

at
io

n 
E

xp
en

se
.

18
.3

 
O

th
er

 E
xp

en
se

s.

19
 

O
th

er
 O

pe
ra

ti
n

g 
R

ev
en

ue
s.

(a
) 

R
ec

or
d 

h
er

e 
re

ve
nu

es
 

as
so

ci
at

ed
 

w
it

h
 a

ir
 t

ra
n

sp
or

ta
ti

on
 c

on
du

ct
ed

 b
y 

th
e 

ai
r 

ca
rr

ie
r,

 n
ot

 p
ro

vi
de

d 
fo

r 
in

 p
ro

fit
 a

nd
 

lo
ss

 a
cc

ou
nt

s 
01

 
th

ro
u

gh
 

09
, 

in
cl

u
si

ve
, 

su
ch

 a
s 

re
ve

n
u

e 
fr

om
 s

er
vi

ce
 c

h
ar

ge
s 

fo
r 

fa
ilu

re
 t

o 
ca

n
ce

l 
or

 f
or

 l
at

e 
ca

n
ce

lla
ti

on
 

of
 

ai
r 

tr
an

sp
or

ta
ti

on
 

re
se

rv
at

io
n

s 
an

d 
re

ve
n

u
e 

fr
om

 n
on

tr
an

sp
or

ta
ti

on
 s

er
vi

ce
 

ch
ar

ge
s 

co
lle

ct
ed

 o
n

 b
ot

h
 

re
ve

n
u

e 
an

d 
n

on
re

ve
n

u
e 

fli
gh

ts
.

(b
) 

R
ev

en
u

es
 d

er
iv

ed
 

fr
om

 s
ig

h
ts

ee
­

in
g,

 a
er

ia
l 

ph
ot

og
ra

ph
y,

 a
dv

er
ti

si
n

g,
 o

r 
ot

h
er

 s
pe

ci
al

 f
lig

h
ts

 s
h

al
l n

ot
 b

e 
in

cl
u

de
d 

in
 th

is
 a

cc
ou

n
t 

bu
t i

n
 a

cc
ou

n
t 

07
 C

h
ar

te
r 

an
d 

S
pé

ci
al

.
(c

) 
T

h
is

 a
cc

ou
n

t 
sh

al
l 

be
 s

u
bd

iv
id

ed
 

as
 f

ol
lo

w
s 

by
 a

ll 
ai

r 
ca

rr
ie

r 
gr

ou
ps

 :
19

.1
 

R
es

er
va

ti
on

s 
C

an
ce

lla
ti

on
 F

ee
s.

19
.9

 
M

is
ce

lla
n

eo
us

 O
pe

ra
ti

n
g 

R
ev

en
ue

.

/

Se
ct

io
n 

13
—

O
bj

ec
tiv

e 
C

la
ss

if
ic

a
­

tio
n—

O
pe

ra
tin

g 
Ex

pe
ns

es
00

 
G

en
er

al
 I

ns
tr

uc
ti

on
s.

(a
) 

E
ac

h
 e

le
m

en
t 

of
 e

xp
en

se
 o

rd
in

ar
­

ily
 

as
so

ci
at

ed
 

w
it

h
 

ai
r 

tr
an

sp
or

ta
ti

on
 

se
rv

ic
es

 s
h

al
l 

be
 c

h
ar

ge
d 

to
 t

h
e 

ac
co

un
ts

 
es

ta
bl

is
h

ed
 i

n
 t

h
is

 s
ec

ti
on

 i
n

 a
cc

or
da

n
ce

 
w

it
h

 t
h

e 
ob

je
ct

iv
es

 s
er

ve
d 

by
 e

ac
h 

ex
­

pe
nd

it
u

re
. 

B
as

ic
 

ob
je

ct
iv

e 
ac

co
u

nt
s,

 
ap

pl
ic

ab
le

 t
o 

al
l 

ai
r 

ca
rr

ie
r 

gr
ou

ps
, 

ar
e 

es
ta

bl
is

h
ed

 
fo

r 
re

co
rd

in
g 

al
l 

ex
pe

ns
e 

el
em

en
ts

. 
Th

es
e 

ba
si

c 
ac

co
u

nt
s 

ar
e 

in
 ̂

ce
rt

ai
n

 
ar

ea
s 

su
bd

iv
id

ed
 

to
 

pr
ov

id
e 

gr
ea

te
r 

de
ta

il 
fo

r 
in

di
ca

te
d 

ai
r 

ca
rr

ie
r 

gr
ou

ps
.

(b
) 

T
o 

th
e 

en
d 

th
at

 t
h

e 
in

te
gr

it
y 

of
 

th
e 

pr
es

cr
ib

ed
 

ob
je

ct
iv

e 
ac

co
u

nt
s 

sh
al

l 
n

ot
 b

e 
im

pa
ir

ed
, 

ea
ch

 a
ir

 c
ar

ri
er

 s
h

al
l: 

(1
) 

ch
ar

ge
 

th
e 

ap
pr

op
ri

at
e 

ac
co

u
n

t 
pr

es
cr

ib
ed

 f
or

 e
ac

h
 s

er
vi

ce
 p

u
rc

ha
se

d 
or

 
ex

pe
n

se
 e

le
m

en
t 

in
cu

rr
ed

 
ex

pr
es

sl
y 

fo
r 

th
e 

be
n

ef
it

 o
f 

th
e 

ai
r 

ca
rr

ie
r 

re
ga

rd
le

ss
 

of
 w

h
et

h
er

 i
n

cu
rr

ed
 d

ir
ec

tl
y 

by
 t

h
e 

ai
r 

ca
rr

ie
r 

or
 t

h
ro

u
gh

 a
n

 a
ge

n
t 

or
 o

th
er

 i
n

­
te

rm
ed

ia
ry

, a
n

d 
(2

) 
ex

ce
pt

 a
s 

pr
ov

id
ed

 in
 

ob
je

ct
iv

e 
ac

co
u

n
t 

77
 U

n
cl

ea
re

d 
E

xp
en

se
 

C
re

di
ts

, 
cr

ed
it

 o
r 

ch
ar

ge
, 

as
 a

pp
ro

pr
ia

te
, 

th
e 

ac
co

u
nt

 p
re

sc
ri

be
d 

fo
r 

ea
ch

 e
xp

en
se

 
el

em
en

t 
w

h
ic

h
 m

ay
 b

e 
in

vo
lv

ed
 i

n
 d

is
­

tr
ib

u
ti

on
s 

of
 e

xp
en

se
s 

be
tw

ee
n

 (
i)

 
se

p­
ar

at
e 

op
er

at
in

g 
en

ti
ti

es
 o

f t
h

e 
ai

r 
ca

rr
ie

r,
 

(i
i)

 
in

ci
de

n
ta

l 
an

d 
tr

an
sp

or
t 

se
rv

ic
es

 
or

 
tr

an
sp

or
t 

fu
n

ct
io

n
s,

 
(i

ii
) 

ba
la

nc
e 

sh
ee

t 
an

d 
p

ro
fi

t 
an

d 
lo

ss
 

el
em

en
ts

 
an

d 
(i

v)
 t

h
e 

ai
r 

ca
rr

ie
r 

an
d 

ot
h

er
s,

 w
h

en
 

th
e 

ex
pe

ns
es

 a
re

 i
n

cu
rr

ed
 i

n
it

ia
lly

 b
y 

or
 

fo
r 

th
e 

be
n

ef
it

 o
f 

th
e 

ai
r 

ca
rr

ie
r.

 
A

t 
th

e 
op

ti
on

 o
f 

th
e 

ai
r 

ca
rr

ie
r,

 s
ta

n
da

rd
 r

at
es

 
ap

pl
ic

ab
le

 
to

 
ea

ch
 

ob
je

ct
iv

e 
ac

co
u

nt
 

co
m

pr
is

in
g 

a 
pa

rt
ic

u
la

r 
po

ol
 o

f 
ex

pe
ns

es
 

su
bj

ec
t 

to
 

as
si

gn
m

en
t 

be
tw

ee
n

 
tw

o 
or

 
m

or
e 

ac
ti

vi
ti

es
, 

m
ay

 b
e 

es
ta

bl
is

h
ed

 f
or

 
pr

or
at

io
n

 
pu

rp
os

es
, 

pr
ov

id
ed

 
th

e 
ra

te
s 

es
ta

bl
is

h
ed

 
ar

e 
pr

ed
ic

at
ed

 
u

po
n

 
th

e 
ex

pe
ri

en
ce

 
o

f 
th

e 
ai

r 
ca

rr
ie

r 
an

d 
ar

e 
re

vi
ew

ed
 a

n
d 

m
od

ifi
ed

 a
s 

ap
pr

op
ri

at
e 

at
 

le
as

t 
on

ce
 e

ac
h

 y
ea

r.

2
3

 
P

il
o

ts
 

a
n

d
 

C
o

p
il

o
ts

.

R
ec

or
d 

h
er

e 
th

e 
co

m
pe

n
sa

ti
on

, i
n

cl
u

d­
in

g 
va

ca
ti

on
 a

n
d

 s
ic

k 
le

av
e 

pa
y,

 o
f 

pi
lo

ts
 

an
d

 
co

pi
lo

ts
 

as
si

gn
ed

 
or

 
h

el
d 

in
ac

ti
ve

 
aw

ai
ti

n
g 

as
si

gn
m

en
t 

to
 f

li
gh

t 
du

ty
.

24
 

O
th

er
 F

li
gh

t 
Pe

rs
on

n
el

.
R

ec
or

d 
h

er
e 

th
e 

co
m

pe
ns

at
io

n
, i

n
cl

u
d­

in
g 

va
ca

ti
on

 a
n

d 
si

ck
 le

av
e 

pa
y,

 o
f 

ot
h

er
 

fl
ig

h
t 

pe
rs

on
n

el
 a

ss
ig

ne
d 

or
 h

el
d 

in
ac

­
ti

ve
 a

w
ai

ti
n

g 
as

si
gn

m
en

t 
to

 f
lig

h
t 

st
at

us
, 

n
ot

 r
es

po
ns

ib
le

 fo
r 

th
e 

in
-f

lig
h

t 
m

an
ag

e­
m

en
t 

of
 a

ir
cr

af
t,

 s
uc

h 
as

 e
n

gi
n

ee
rs

, n
av

i­
ga

ti
on

 o
ffi

ce
rs

 a
n

d 
ca

bi
n

 a
tt

en
da

n
ts

.
25

 
M

ai
n

te
na

n
ce

 L
ab

or
.

(a
) 

R
ec

or
d 

h
er

e 
th

e 
co

m
pe

n
sa

ti
on

 f
or

 
ti

m
e 

of
 

pe
rs

on
n

el
 

sp
en

t 
di

re
ct

ly
 

oh
 

sp
ec

ifi
c 

pr
op

er
ty

 a
nd

 e
qu

ip
m

en
t m

ai
n

te
­

n
an

ce
 p

ro
je

ct
s.

 
(S

ee
 s

ec
ti

on
s 

10
 a

n
d 

11
—

 
52

00
.) 

V
ac

at
io

n
 a

nd
 s

ic
k 

le
av

e 
pa

y 
sh

al
l 

be
 c

h
ar

ge
d 

to
 p

ro
fi

t 
an

d 
lo

ss
 a

cc
ou

n
t 

28
 

Tr
ai

n
ee

s,
 

In
st

ru
ct

or
s 

an
d 

U
n

al
lo

ca
te

d 
S

h
op

 L
ab

or
.

(b
) 

T
h

is
 a

cc
ou

nt
 s

h
al

l 
be

 s
u

bd
iv

id
ed

 
as

 f
ol

lo
w

s:
G

r
o

u
p
 I

I 
a

n
d

 G
r

o
u

p
 I

II
 A

ir
 C

a
r

r
ie

r
s

25
.1

 L
ab

or
—

Ai
rf

ra
m

es
.

R
ec

or
d 

he
re

 t
he

 d
ir

ec
t 

la
bo

r 
ex

pe
nd

ed
 u

po
n

 
ai

rf
ra

m
es

 
an

d 
sp

ar
e 

pa
rt

s 
re

la
te

d 
to

 
ai

r­
fr

am
es

.

25
.2

 L
ab

or
—

A
ir

cr
af

t 
En

gi
ne

s.
R

ec
or

d 
he

re
 

th
e 

di
re

ct
 

la
bo

r 
ex

pe
nd

ed
 

u
po

n
 a

ir
cr

af
t 

en
gi

ne
s 

an
d 

sp
ar

e 
pa

rt
s 

re
la

te
d 

to
 a

ir
cr

af
t 

en
gi

ne
s.

25
.3

 L
ab

or
—

O
th

er
 F

li
gh

t 
E

qu
ip

m
en

t.
R

ec
or

d 
he

re
 t

h
e 

di
re

ct
 l

ab
or

 e
xp

en
de

d 
u

po
n

 
fl

ig
h

t 
eq

ui
pm

en
t 

(i
n

cl
u

di
n

g 
in

st
ru

m
en

ts
),

 
ot

h
er

 t
h

an
 

ai
rf

ra
m

es
, 

ai
rc

ra
ft

 e
n

gi
ne

s 
an

d 
sp

ar
e 

pa
rt

s 
re

la
te

d 
to

 
ai

rf
ra

m
es

 
an

d 
ai

r­
cr

af
t 

en
gi

ne
s.

 
In

st
ru

m
en

ts
 s

h
al

l 
in

cl
u

de
 a

ll
 

ga
ug

es
, 

m
et

er
s,

 m
ea

su
ri

n
g 

de
vi

ce
s,

 a
n

d 
in

­
di

ca
to

rs
, 

to
ge

th
er

 w
it

h
 a

pp
ur

te
na

n
ce

s 
th

er
e­

to
 f

or
 

in
st

al
la

ti
on

 
in

 
ai

rc
ra

ft
 

an
d 

ai
rc

ra
ft

 
en

gi
ne

s,
 

w
h

ic
h

 
ar

e 
m

ai
n

ta
in

ed
 

se
pa

ra
te

ly
 

fr
om

 a
ir

fr
am

es
 a

n
d 

ai
rc

ra
ft

 e
ng

in
es

.

G
r

o
u

p
 I

 A
ir

 C
a

r
r

ie
r

s

25
.6

 L
a

b
o

r—
F

li
g

h
t 

E
q

u
ip

m
en

t.
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G

en
er

al
 M

an
ag

em
en

t 
Pe

rs
on

n
el

.
R

ec
or

d 
h

er
e 

th
e 

co
m

pe
n

sa
ti

on
, i

n
cl

u
d­

in
g 

va
ca

ti
on

 a
n

d 
si

ck
 l

ea
ve

 p
ay

, 
of

 g
en

­
er

al
 o

ffi
ce

rs
 a

n
d 

su
pe

rv
is

or
s,

 a
n

d 
im

m
e­

di
at

e 
as

si
st

an
ts

 r
eg

ar
dl

es
s 

of
 l

oc
al

it
y 

at
 

w
h

ic
h

 b
as

ed
, 

re
sp

on
si

bl
e 

fo
r 

an
 a

ct
iv

it
y 

n
ot

 
pr

ov
id

ed
 

fo
r 

in
 

p
ro

fi
t 

an
d 

lo
ss

 
ac

co
u

nt
s 

25
 t

h
ro

u
gh

 3
5,

 i
n

cl
u

si
ve

, 
or

 a
n

 
ac

ti
vi

ty
 

in
vo

lv
in

g 
tw

o 
or

 
m

or
e 

su
ch

 
ac

co
u

nt
s.

R
ec

or
d 

he
re

 
th

e 
di

re
ct

 
la

bo
r 

ex
pe

nd
ed

 
u

po
n

 
fl

ig
h

t 
eq

ui
pm

en
t 

of
 

al
l 

ty
pe

s 
an

d 
cl

as
se

s.
A

l
l

 A
ir

 C
a

r
r

ie
r

 G
r

o
u

ps

25
.9

 L
a

b
o

r—
G

ro
u

n
d

 
P

ro
p

er
ty

 
a

n
d

 
E

q
u

ip
«, 

m
en

t.

R
ec

or
d 

he
re

 
th

e 
di

re
ct

 
la

bo
r 

ex
pe

nd
ed

 
u

po
n

 g
ro

un
d 

pr
op

er
ty

 a
n

d 
eq

ui
pm

en
t 

of
 a

ll
 

^
 

ty
pe

s 
an

d 
cl

as
se

s.
 

D
ir

ec
t 

la
bo

r 
ex

pe
nd

ed
 

to
 

u
po

n
 

ge
ne

ra
l 

gr
ou

n
d 

pr
op

er
ti

es
 

sh
al

l 
be
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ch
ar

ge
d 

to
 s

ub
fu

n
ct

io
n

 5
20

0 
D

ir
ec

t 
M

ai
n

te
­

na
nc

e;
 

an
d 

di
re

ct
 

la
bo

r 
ex

pe
nd

ed
 

u
po

n
 

m
ai

n
te

na
nc

e 
bu

il
di

n
gs

 a
n

d 
eq

ui
pm

en
t 

sh
al

l 
be

 c
ha

rg
ed

 t
o 

su
bf
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h
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n
g 

va
ca

ti
on

 a
nd

 s
ic
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f 
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n
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s 
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d 
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n

­
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u
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n
g 
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u
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n
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­
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ed
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n
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n
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d
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 i
n

 p
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g 
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d 
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n
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 f
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g 
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d 
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h
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m
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ra
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 p
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.
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at
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d 
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io
n 
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ne

l 
w

ho
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ti
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ti
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e 
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s,
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d 
U

n
al

lo
­
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op
 L
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R
ec

or
d 

h
er

e 
th

e 
co

m
pe

ns
at

io
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 in
­

cl
u

di
n

g 
va

ca
ti

on
 a

n
d 

si
ck

 l
ea

ve
 p

ay
, 
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in
st

ru
ct

or
s 

an
d 

pe
rs

on
n

el
 i

n
 a

n
 o

ff
-t

h
e-

 
jo

b
 t

ra
in

in
g 

st
at

u
s;

 d
ir

ec
t 

m
ai

n
te

n
an

ce
 

pe
rs

on
n

el
 c

om
pe

n
sa

ti
on

 n
ot

 a
ss

ig
ne

d 
to
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ec
ifi

c 
pr

oj
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ts
; 

an
d 

va
ca

ti
on
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r 

si
ck
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av
e 

pa
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of
 

di
re

ct
 

m
ai

n
te

n
an

ce
 

p
er

­
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el
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h
is
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ou
n
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l 
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:
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at
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ra
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n
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n
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R
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d 
h
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e 
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e 

co
m
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n,
 

in
cl

u
di

n
g 
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ti
on

 
an

d 
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ck
 l

ea
ve

 p
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, 
of

 
pe
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on

n
el

 
of

 
al

l 
ty

pe
s 

an
d 

cl
as

se
s,

 
in

cl
u

di
n

g 
di

re
ct

 
su

pe
rv

is
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y 
pe

rs
on

n
el

, 
en

ga
ge

d 
in

 lo
ca

l, 
in

te
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ta
ti

on
, 

or
 g

ro
u

n
d-

 
ai

r 
co

m
m

u
n

ic
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io
n

s 
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ti
vi

ti
es
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h
is
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u

n
t 
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 c
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 o
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­
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e 
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c.
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d 
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el
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n
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w
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 p
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­
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 c
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r 
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n
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n
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, 

st
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ci
an

s,
 

m
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n
te

­
n

an
ce

 
re
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rd
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er
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, 
st
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re
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s 
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g 
an

d 
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 c

le
rk

s.
 

T
h

is
 a

cc
ou

n
t 

sh
al

l 
n

ot
 

in
cl

u
de

 p
er

so
n

n
el

 e
n

ga
ge

d 
in

 d
oc

u
m

en
­

ta
ti

on
 

or
 

ot
h

er
 

ac
ti

vi
ti

es
 

co
n

st
it

u
ti

n
g 

an
 

in
te

gr
al

 
p
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m
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h
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 l
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 p
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ie
r 
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n
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e 
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h
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e 
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e 
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m
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at
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n
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u
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g 
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n
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 p
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­
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n
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d 
di
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 s
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n
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f 
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l 
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pe

rs
on

n
el

 
en
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d
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e 
d
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o

f 
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n
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g 
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­
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h
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p
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n
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R

ec
or

d
 

h
er

e 
th

e 
co

m
pe

n
sa

ti
on

, 
in

cl
u

di
n

g 
va

ca
ti

on
 a

n
d 

si
ck

 l
ea

ve
 p

ay
, 

of
 

pe
rs

on
n

el
, 

in
cl

u
di

n
g 

di
re

ct
 

su
pe

r­
vi

so
ry

 p
er

so
nn

el
, 

en
ga

ge
d 

in
 p

u
rc

h
as

in
g 

ac
ti

vi
ti

es
.

(b
) 

T
h

is
 a

cc
ou

n
t 

sh
al

l 
in

cl
u

de
 c
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­

pe
n
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f p
er

so
n

n
el
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n

ga
ge

d 
in

 m
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n
­

ta
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g 

pu
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h
as
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g 
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s 
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t 
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al

l n
ot

 
in
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u

de
 

co
m

pe
n
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on
 

of
 

pe
rs
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n

el
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on
si

bl
e 

fo
r 

th
e 

co
n

tr
ol

 o
f 

in
ve

n
to

ri
es

 
or

 
st

or
es

 
w

h
ic

h
 

sh
al

l 
be

 
in

cl
u

de
d 

in
 

ob
je

ct
iv

e 
ac

co
u

nt
 3

1 
R

ec
or

d 
K

ee
p

in
g 

an
d 

S
ta

ti
st

ic
al

 
Pe

rs
on

n
el

. 
In

 
ca

se
s 

w
h

er
e 

th
e 

re
sp

on
si

bi
lit

y 
fo

r 
m

ai
n

ta
in

in
g 

pu
r­

ch
as

in
g 

an
d 

st
or

es
 r

ec
or

ds
 a

re
 i

n
se

pa
­

ra
bl

e,
 t

h
e 

re
la

te
d 

co
m

pe
n

sa
ti

on
 m

ay
 b

e 
ac

co
u

n
te

d 
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in
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co
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an
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w

it
h

 
do

m
in

an
t 

re
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on
si

bi
lit

ie
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n
n
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or
d 

h
er

e 
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e 
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m
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n
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ti
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, i
n
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u

d­
in
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n
d 
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 l
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ve
 p

ay
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 p
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­
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nn

el
 

w
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se
 

ac
ti

vi
ti

es
 

ar
e 

n
ot

 
id

en
­

ti
fia

bl
e 

w
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h
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ti

vi
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pr
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p
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n
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 f
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pr

iv
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h 
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 d
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r.

(b
) 

T
h
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w
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m
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n
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n

ta
in

ed
 

fo
r 

th
e 

a
ir

 c
ar

ri
er

’s
 p

er
so

n
n

el
 g

en
er

al
ly

, 
n

ee
d

 
n

o
t 

be
 

al
lo

ca
te

d
 

am
o

n
g 

th
e 

in
­

d
iv

id
u

al
s 

u
si

n
g 

su
ch

 f
ac

il
it

ie
s;

 h
ow

ev
er

,

su
ffi

ci
en

tl
y 

de
ta

ile
d 

re
co

rd
s 

ar
e 

re
qu

ir
ed

 
to

 id
en

ti
fy

 t
h

e 
us

e 
m

ad
e 

of
 s

uc
h 

fa
ci

lit
ie

s 
by

 e
ac

h
 in

di
vi

du
al

.
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C

om
m

un
ic

at
io

n
s 

Pu
rc

h
as

ed
.

R
ec

or
d 

h
er

e 
ex

pe
ns

es
, 

in
cl

u
di

n
g 

re
­

la
te

d 
ta

xe
s,

 i
n

cu
rr

ed
 f

or
 r

en
ta

l 
of

 c
om

­
m

u
n

ic
at

io
n

 s
er

vi
ce

s 
an

d 
fo

r 
co

m
m

u
n

ic
a­

ti
on

 s
er

vi
ce

s 
of

 a
ll 

ty
pe

s 
an

d 
cl

as
se

s 
n

ot
 

pr
ov

id
ed

 b
y 

pe
rs

on
n

el
 o

f 
th

e 
ai

r 
ca

rr
ie

r,
 

.s
u

ch
 

as
 

te
le

gr
ap

h
, 

te
le

ph
on

e,
 

te
le

ty
pe

, 
pr

iv
at

e 
lin

e 
se

rv
ic

es
, 

an
d 

ch
ar

ge
s 

fo
r 

co
m

m
u

n
ic

at
io

n
 s

er
vi

ce
s 

fr
om

 o
rg

an
iz

a­
ti

on
s 

op
er

at
ed

 
jo

in
tl

y 
w

it
h

 
as

so
ci

at
ed

 
co

m
pa

n
ie

s 
or

 o
th

er
s.
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Li
gh

t,
 H

ea
t,

 P
ow

er
 a

n
d 

W
at

er
.

R
ec

or
d 

h
er

e 
ch

ar
ge

s 
re

la
te

d 
to

 
th

e 
pr

ov
is

io
n

 o
f 

lig
h

t,
 h

ea
t,

 p
ow

er
 a

n
d 

w
at

er
, 

in
cl

u
di

n
g 

re
la

te
d 

ta
xe

s.
39

 
T

ra
ff

ic
 C

om
m

is
si

on
s.

(a
) 

R
ec

or
d 

h
er

e 
ch

ar
ge

s 
by

 
ot

h
er

s,
 

in
cl

u
di

n
g 

as
so

ci
at

ed
 c

om
pa

n
ie

s,
 f

or
 c

om
­

m
is

si
on

s 
ar

is
in

g 
fr

om
 s

al
es

 o
f 

tr
an

sp
or

­
ta

ti
on

. 
C

om
m

is
si

on
s,

 
fe

es
 

or
 

ot
h

er
 

ch
ar

ge
s 

in
cu

rr
ed

 
fo

r 
ge

n
er

al
 

ag
en

cy
 

se
rv

ic
es

, 
as

 o
pp

os
ed

 t
o 

co
m

m
is

si
on

s 
ar

is
­

in
g 

fr
om

 s
al

es
 

of
 t

ra
n

sp
or

ta
ti

on
, 

sh
al

l 
n

ot
 b

e 
in

cl
u

de
d 

in
 t

h
is

 a
cc

ou
n

t 
bu

t 
in

 
p

ro
fit

 a
n

d 
lo

ss
 a

cc
ou

nt
 4

2 
G

en
er

al
 S

er
v­

ic
es

 
Pu

rc
h

as
ed

—
A

ss
oc

ia
te

d 
C

om
pa

n
ie

s 
or

 p
ro

fit
 

an
d 

lo
ss

 
ac

co
u

n
t 
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G
en

er
al

 
S

er
vi

ce
s 

Pu
rc

h
as

ed
—

O
u

ts
id

e,
 a

s 
ap

pr
o­

pr
ia

te
.

(b
) 

T
h

is
 a

cc
ou

n
t 

sh
al

l 
be

 s
u

bd
iv

id
ed

 
as

 f
ol

lo
w

s 
by

 G
ro

u
p 

n
 a

n
d 

G
ro

u
p 

H
I 

ai
r 

ca
rr

ie
rs

:
39

.1
 

C
om

m
is

si
on

s—
Pa

ss
en

ge
r.

R
ec

or
d 

he
re

 c
ha

rg
es

 f
or

 c
om

m
is

si
on

s 
ar

is
­

in
g 

fr
om

 s
al

es
 o

f 
pa

ss
en

ge
r 

tr
an

sp
or

ta
ti

on
.
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.2

 
Co

m
m

is
si

on
s—

Pr
op

er
ty

.
R

ec
or

d 
he

re
 c

h
ar

ge
s 

fo
r 

co
m

m
is

si
on

s 
ar

is
­

in
g 

fr
om

 
sa

le
fe

 
of

 
n

on
pa

ss
en

ge
r 

tr
an

sp
or

­
ta

ti
on

.
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Le
ga

l 
Fe

es
 a

n
d 

E
xp

en
se

s.
R

ec
or

d 
h

er
e 

ex
pe

n
di

tu
re

s 
in

cu
rr

ed
 f

or
 

le
ga

l 
se

rv
ic

es
 b

y 
co

u
ns

el
 r

et
ai

n
ed

 o
n

 a
 

fe
e 

ba
si

s 
an

d 
re

la
te

d 
ex

pe
ns

es
 

re
im

­
bu

rs
ed

 o
r 

bo
rn

e 
di

re
ct

ly
 b

y 
th

e 
ai

r 
ca

r­
ri

er
 a

nd
 o

th
er

 e
xp

en
se

s 
in

cu
rr

ed
 d

ir
ec

tl
y 

by
 t

h
e 

ai
r 

ca
rr

ie
r 

fo
r 

le
ga

l 
su

pp
lie

s 
n

ot
 

ob
ta

in
ab

le
 f

ro
m

 t
h

e 
ai

r 
ca

rr
ie

r’
s 

ge
n

er
al

 
st

at
io

n
er

y 
st

oc
k.

 
T

h
is

 a
cc

ou
n

t 
sh

al
l n

ot
 

be
 c

h
ar

ge
d 

w
it

h
 l

eg
al

 f
ee

s 
or

 e
xp

en
se

s 
in

cu
rr

ed
 i

n
 c

on
n

ec
ti

on
 w

it
h

 c
la

im
s 

oc
­

ca
si

on
ed

 b
y

 a
cc

id
en

ts
 o

r 
ot

h
er

 c
as

u
al

ti
es

. 
S

u
ch

 
ch

ar
ge

s 
sh

al
l 

be
 

ac
cu

m
u

la
te

d
 

in
 

ba
la

n
ce

 
sh

ee
t 

ac
co

u
n

t 
18

90
 

O
th

er
 

D
e

-
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f e
rr

ed
 C

h
ar

ge
s 

an
d

 c
le

ar
ed

 t
o 

p
ro

fi
t 

an
d

 
lo

ss
 a

cc
ou

n
t 

58
 I

n
ju

ri
es

, 
L

o
ss

 a
n

d
 D

a
m

­
ag

e 
u

p
on

 s
et

tl
em

en
t 

o
f 

in
su

ra
n

ce
 c

la
im

s.
 

N
o

r 
sh

o
u

ld
 t

h
is

 a
cc

o
u

n
t 

in
cl

u
d

e 
fe

es
 o

r 
ex

p
en

se
s 

re
la

te
d

 t
o 

d
ev

el
o

p
m

en
ta

l 
p

ro
j­

ec
ts

. 
S

u
ch

 e
xp

en
se

s 
sh

al
l 

be
 i

n
cl

u
d

ed
 a

s 
ap

p
ro

p
ri

at
e 

in
 p

ro
fi

t 
an

d
 l

os
s 

ac
co

u
n

t 
89

 
M

is
ce

ll
an

eo
u

s 
N

o
n

o
p

er
at

in
g 

D
eb

it
s 

o
r 

b
al

an
ce

 
sh

ee
t 

ac
co

u
n

t 
18

30
 

D
ev

el
o

p
­

m
en

ta
l 

an
d

 P
re

o
p

er
at

in
g 

C
os

ts
.
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Pr
of

es
si

on
al

 a
n

d 
T

ec
h

ni
ca

l 
Fe

es
 a

n
d 

E
xp

en
se

s.
R

ec
or

d 
h

er
e 

fe
es

 a
nd

 e
xp

en
se

s,
 o

th
er

 
th

an
 l

eg
al

 f
ee

s 
an

d 
ex

pe
ns

es
, 

in
cu

rr
ed

 
fo

r 
ou

ts
id

e 
pr

of
es

si
on

al
 

an
d 

te
ch

n
ic

al
 

se
rv

ic
es

 w
h

ic
h

 a
re

 r
ei

m
bu

rs
ed

 o
r 

bo
rn

e 
d

ir
ec

tl
y 

by
 t

h
e 

ai
r 

ca
rr

ie
r.

 
T

h
is

 a
cc

ou
nt

 
sh

al
l n

ot
 i

n
cl

u
de

 fe
es

 o
r 

ex
pe

n
se

s 
re

la
te

d 
to

 
de

ve
lo

pm
en

ta
l 

pr
oj

ec
ts

. 
S

u
ch

 
ex

­
pe

ns
es

 s
h

al
l 

be
 i

n
cl

u
de

d,
 a

s 
ap

pr
op

ri
at

e,
 

in
 p

ro
fi

t 
an

d 
lo

ss
 a

cc
ou

n
t 

89
 M

is
ce

lla
n

e­
ou

s 
N

on
op

er
at

in
g 

D
eb

it
s 

or
 b

al
an

ce
 s

h
ee

t 
ac

co
u

n
t 

18
30

 
D

ev
el

op
m

en
ta

l 
an

d 
P

re
­

op
er

at
in

g 
C

os
ts

.
42

 
G

en
er

al
 

Se
rv

ic
es

 
Pu

rc
h

as
ed

—
-A

ss
o­

ci
at

ed
 C

om
pa

ni
es

.
(a

) 
R

ec
or

d 
h

er
e 

ch
ar

ge
s 

fo
r 

se
rv

ic
es

 
pe

rf
or

m
ed

 f
or

 t
h

e 
ai

r 
ca

rr
ie

r 
by

 a
ss

o­
ci

at
ed

 c
om

pa
ni

es
 w

h
ic

h
 a

re
 n

ot
 i

d
en

ti
­

fia
bl

e 
w

it
h

 s
er

vi
ce

s 
pr

ov
id

ed
 f

or
 i

n
 p

ro
fit

 
an

d 
lo

ss
 a

cc
ou

nt
s 

37
 t

h
ro

u
gh

 4
1,

 i
n

cl
u

­
si

ve
, 

or
 w

h
ic

h
 a

re
 n

ot
 e

xp
re

ss
ly

 i
n

de
n

ti
- 

fia
bl

e 
w

it
h

 
ot

h
er

 
ob

je
ct

iv
e 

ex
pe

n
se

 
ac

co
u

nt
s.

(b
) 

C
h

ar
ge

s 
fr

om
 

as
so

ci
at

ed
 

co
m

­
pa

n
ie

s 
fo

r 
se

rv
ic

es
 

pr
ov

id
ed

 
th

e 
ai

r 
ca

rr
ie

r 
u

n
de

r 
ai

rc
ra

ft
 

in
te

rc
h

an
ge

 
ag

re
em

en
ts

 o
r 

ot
h

er
 a

gr
ee

m
en

ts
 e

m
br

ac
­

in
g 

a 
co

m
pl

et
e 

ac
ti

vi
ty

 o
r 

se
rv

ic
e 

su
ch

 
as

 t
h

e 
op

er
at

io
n

 o
f 

jo
in

tl
y 

us
ed

 g
ro

u
n

d 
fa

ci
lit

ie
s,

 s
h

al
l 

be
 i

n
cl

u
de

d 
in

 t
h

is
 

ac
­

co
u

n
t 

fo
r 

ea
ch

 
op

er
at

in
g 

fu
n

ct
io

n
 

to
 

w
h

ic
h

 t
h

e 
se

rv
ic

es
 c

on
tr

ib
u

te
. 

C
h

ar
ge

s 
fo

r 
pr

ov
id

in
g 

ai
rc

ra
ft

 c
ap

ac
it

y 
in

cl
u

di
n

g 
ch

ar
ge

s 
fo

r 
de

pr
ec

ia
ti

on
 a

n
d 

in
te

re
st

 o
n

 
th

e 
ca

pi
ta

l 
re

la
te

d 
to

 t
h

e 
fl

ig
h

t 
eq

u
ip

­
m

en
t 

pr
ov

id
ed

 s
h

al
l 

be
 i

n
cl

u
de

d 
in

 fu
n

c­
ti

on
 5

10
0 

F
ly

in
g 

O
pe

ra
ti

on
s.

(c
) 

T
h

is
 a

cc
ou

n
t 

sh
al

l 
be

 s
u

bd
iv

id
ed

 
as

 f
ol

lo
w

s 
by

 e
ac

h
 a

ir
 c

ar
ri

er
 g

ro
u

p:
G

r
o

u
p
 I

I 
a

n
d

 G
r

o
u

p
 I

II
 A

ir
 C

a
r

r
ie

r
s

42
.1

 
A

ir
fr

am
e 

R
ep

ai
rs

—
A

ss
oc

ia
te

d 
C

om
­

pa
ni

es
.

R
ec

or
d 

he
re

 
ch

ar
ge

s 
by

 
as

so
ci

at
ed

 
co

m
­

pa
ni

es
 f

or
 m

ai
n

te
n

an
ce

 o
r 

re
pa

ir
 o

f 
ai

rf
ra

m
es

 
an

d 
sp

ar
e 

pa
rt

s 
re

la
te

d 
to

 a
ir

fr
am

es
 o

w
ne

d 
or

 
le

as
ed

 
by

 
th

e 
ai

r 
ca

rr
ie

r.
 

C
ha

rg
es

 
by

 
as

so
ci

at
ed

 
co

m
pa

ni
es

 
fo

r 
m

ai
n

te
n

an
ce

 
of

ai
rf

ra
m

es
 

pr
ov

id
ed

 
u

n
de

r 
ai

rc
ra

ft
 

In
te

r­
ch

an
ge

 a
gr

ee
m

en
ts

 s
h

al
l 

n
ot

 b
e 

In
cl

ud
ed

 I
n 

th
is

 s
ub

ac
co

un
t 

bu
t 

in
 s

ub
ac

co
un

t 
42

.7
 A

ir
­

cr
af

t 
In

te
rc

h
an

ge
 

C
ha

rg
es

—
A

ss
oc

ia
te

d 
C

om
pa

ni
es

.
42

.2
 

A
ir

cr
af

t 
E

ng
in

e 
R

ep
ai

rs
—

As
so

ci
at

ed
 

Co
m

pa
ni

es
.

R
ec

or
d 

he
re

 
ch

ar
ge

s 
by

 
as

so
ci

at
ed

 
co

m
­

pa
ni

es
 f

or
 m

ai
n

te
n

an
ce

 o
r 

re
pa

ir
 o

f 
ai

rc
ra

ft
 

en
gi

ne
s 

in
cl

u
di

n
g 

sp
ar

e 
pa

rt
s 

re
la

te
d 

to
 a

ir
­

cr
af

t 
en

gi
ne

s 
ow

ne
d 

or
 

le
as

ed
 

by
 

th
e 

ai
r 

ca
rr

ie
r.

 
C

ha
rg

es
 

by
 

as
so

ci
at

ed
 

co
m

pa
ni

es
 

fo
r 

m
ai

n
te

n
an

ce
 o

f 
ai

rc
ra

ft
 e

ng
in

es
 p

ro
vi

de
d 

un
de

r 
ai

rc
ra

ft
 i

n
te

rc
h

an
ge

 a
gr

ee
m

en
ts

 s
h

al
l 

n
ot

 b
e 

in
cl

ud
ed

 i
n

 t
hi

s 
su

ba
cc

ou
n

t 
bu

t 
in

 
su

ba
cc

ou
n

t 
42

.7
 

A
ir

cr
af

t 
In

te
rc

h
an

ge
 

C
ha

rg
es

—
A

ss
oc

ia
te

d 
C

om
pa

ni
es

.
42

.3
 

O
th

er
 

Fl
ig

h
t 

E
qu

ip
m

en
t 

R
ep

ai
rs

—
 

A
ss

oc
ia

te
d 

Co
m

pa
ni

es
.

R
ec

or
d 

he
re

 
ch

ar
ge

s 
by

 
as

so
ci

at
ed

 
co

m
­

pa
ni

es
 f

or
 

m
ai

n
te

n
an

ce
 

or
 

re
pa

ir
 

of
 

fl
ig

h
t 

eq
ui

pm
en

t 
(i

n
cl

u
di

n
g 

in
st

ru
m

en
ts

) 
ow

ne
d 

or
 l

ea
se

d 
by

 t
he

 a
ir

 c
ar

ri
er

, 
ot

h
er

 t
h

an
 a

ir
­

fr
am

es
, 

ai
rc

ra
ft

 
en

gi
ne

s,
 

an
d 

sp
ar

e 
pa

rt
s 

re
la

te
d 

to
 

ai
rf

ra
m

es
 

an
d 

ai
rc

ra
ft

 
en

gi
ne

s.
 

In
st

ru
m

en
ts

 s
h

al
l 

in
cl

u
de

 a
ll

 g
au

ge
s,

 m
et

er
s,

 
m

ea
su

ri
n

g 
de

vi
ce

s,
 a

n
d 

in
di

ca
to

rs
, 

to
ge

th
er

 
w

it
h

 a
pp

ur
te

n
an

ce
s 

th
er

et
o 

fo
r 

in
st

al
la

ti
on

 
in

 
ai

rc
ra

ft
 a

n
d 

ai
rc

ra
ft

 e
ng

in
es

, 
w

h
ic

h
 a

re
 

m
ai

n
ta

in
ed

 
se

pa
ra

te
ly

 
fr

om
 

ai
rf

ra
m

es
 

an
d 

ai
rc

ra
ft

 e
ng

in
es

. 
C

ha
rg

es
 b

y 
as

so
ci

at
ed

 c
om

­
pa

ni
es

 f
or

 m
ai

n
te

na
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e 
of

 f
li

gh
t 

eq
ui

pm
en

t 
pr

ov
id

ed
 

u
n

de
r 

ai
rc

ra
ft

 
in

te
rc

h
an

ge
 

ag
re

e­
m

en
ts

 
sh

al
l 

n
ot

 
be

 
in

cl
ud

ed
 

in
 

th
is

 
su

b­
ac

co
un

t 
bu

t 
in

 s
ub

ac
co

un
t 

42
.7

 A
ir

cr
af

t 
In

­
te

rc
h

an
ge

 
C

ha
rg

es
—

A
ss

oc
ia

te
d 

C
om

pa
n

ie
s.

G
r

o
u

p
 I

 A
ir
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a

r
r

ie
r

s

42
.6

 F
li

gh
t 

E
qu

ip
m

en
t 

R
ep

ai
rs

—
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so
ci

at
ed

 
Co

m
pa

ni
es

.

R
ec

or
d 

he
re

 
ch

ar
ge

s 
by

 
as

so
ci

at
ed

 
co

m
­

pa
ni

es
 f

or
 m

ai
n

te
n

an
ce

 
or

 
re

pa
ir

 
of

 
fl

ig
ht

 
eq

ui
pm

en
t 

of
 a

ll
 t

yp
es

 a
n

d 
cl

as
se

s 
ow

n
ed

 o
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ai

la
bl

e 
to

n
-m

ile
s 

fo
r 

ea
ch

 
ai

rc
ra

ft
 t

yp
e,

 
as

 r
eq

u
ir

ed
 b

y 
pa

ra
gr

ap
h

 
(g

),
 i

n
 s

ec
ti

on
 2

5,
 S

ch
ed

u
le

 
T-

3
. T
h

e 
fo

re
go

in
g 

st
at

em
en

ts
 w

h
er

e 
ap

­
pl

ic
ab

le
 s

h
al

l 
be

 f
ile

d 
in

 d
u

pl
ic

at
e,

 n
o 

la
te

r 
th

an
 J

an
u

ar
y 

1,
 1

95
7,

 a
n

d 
st

at
e­

m
en

ts
 

co
ve

ri
n

g 
su

bs
eq

ue
nt

 
ch

an
ge

s 
th

er
ei

n
 s

h
al

l 
be

 
at

ta
ch

ed
 t

o 
th

e 
C

A
B

 
F

or
m

 4
1 

re
p

or
t 

fil
ed

 f
or

 t
h

e 
pe

ri
od

 i
n

 
w

h
ic

h
 s

u
ch

 r
ev

is
io

n
s 

ar
e 

m
ad

e.
 

In
 t

h
e 

ca
se

 o
f 

ai
r 

ca
rr

ie
rs

 b
ec

om
in

g 
su

bj
ec

t 
to

 
th

is
 

sy
st

em
 

of
 a

cc
ou

nt
s 

su
bs

eq
u

en
t 

to
 

Ja
n

u
ar

y 
1,

19
57

, s
ta

te
m

en
ts

 s
h

al
l b

e 
fil

ed
 

co
n

cu
rr

en
tl

y 
w

it
h

 
ea

ch
 

ai
r 

ca
rr

ie
r’

s 
in

it
ia

l 
C

A
B

 F
or

m
 4

1 
re

po
rt

.
(e

) 
A

ll
 f

in
an

ci
al

 d
at

a 
re

po
rt

ed
 o

n
 B

, 
P

, 
an

d 
G

 
sc

he
du

le
s 

sh
al

l 
re

fl
ec

t 
th

e 
st

at
u

s 
of

 t
h

e 
ai

r 
ca

rr
ie

r’
s 

bo
pk

s 
o

f 
ac

­
co

u
n

t 
fo

r 
th

e 
pe

ri
od

 f
or

 w
h

ic
h

 r
ep

or
t 

is
 

be
in

g 
m

ad
e 

an
d 

sh
al

l 
co

n
fo

rm
 t

o 
th

e 
in

st
ru

ct
io

n
s 

of
 t

h
is

 U
n

if
or

m
 S

ys
te

m
 o

f 
A

cc
ou

n
ts

 a
n

d 
R

ep
or

ts
. 

A
t 

th
e 

op
ti

on
 

of
 t

h
e 

ai
r 

ca
rr

ie
r 

fin
an

ci
al

 d
at

a 
m

ay
 b

e 
re

po
rt

ed
 

in
 

th
ou

sa
nd

s 
of

 
do

lla
rs

 
by

 
G

ro
u

p 
II

I 
ai

r 
ca

rr
ie

rs
, 

an
d 

in
 

w
h

ol
e 

do
lla

rs
 

by
 

G
ro

u
p 

I 
an

d 
G

ro
u

p 
II

 
ai

r 
ca

rr
ie

rs
, 

by
 e

it
h

er
 d

ro
pp

in
g 

or
 r

ou
n

di
n

g 
th

e 
h

u
n

dr
ed

s 
of

 d
ol

la
rs

 a
n

d 
th

e 
ce

n
ts

 
re

sp
ec

ti
ve

ly
, 

pr
ov

id
ed

 
al

l 
am

ou
n

ts
 

ar
e 

ba
la

n
ce

d 
w

it
h

in
 a

n
d 

be
tw

ee
n

 s
ch

ed
u

le
s 

an
d 

ze
ro

 d
ig

it
s 

ar
e 

in
se

rt
ed

 fo
r 

th
p 

ac
tu

al
 

m
on

ey
 a

m
ou

nt
s 

el
im

in
at

ed
.

(f
) 

T
ra

ff
ic

 
an

d 
ot

h
er

 
op

er
at

io
n

al
 

st
at

is
ti

cs
 

in
cl

u
de

d 
in

 s
ch

ed
u

le
s 

of
 

th
e 

C
A

B
 F

or
m

 4
1 

re
po

rt
s 

sh
al

l 
re

fle
ct

 d
at

a 
pe

rt
ai

n
in

g 
to

 t
h

e 
m

on
th

, 
qu

ar
te

r 
or

 1
2-

 
m

on
th

s-
to

-d
at

e 
pe

ri
od

 f
or

 w
h

ic
h

 t
h

e 
re

­
po

rt
 i

s 
be

in
g 

m
ad

e.
(g

) 
A

dj
u

st
m

en
ts

 c
or

re
ct

in
g 

er
ro

rs
 i

n
 

pr
ev

io
u

sl
y 

re
po

rt
ed

 
tr

af
fic

 
an

d 
ot

h
er

 
op

er
at

io
n

al
 

st
at

is
ti

cs
 

sh
al

l 
n

ot
 b

e 
in

­
cl

u
de

d 
in

 d
at

a 
re

po
rt

ed
 i

n
 s

ch
ed

u
le

s 
fo

r 
th

e 
cu

rr
en

t 
pe

ri
od

 b
u

t 
sh

al
l 

be
 e

ffe
ct

ed

by
 s

u
bm

is
si

on
 o

f 
co

rr
ec

te
d 

sc
he

du
le

s 
fo

r 
th

e 
pe

ri
od

 t
o 

w
h

ic
h

 a
pp

lic
ab

le
 o

r,
 i

f 
on

ly
 

a 
fe

w
 

it
em

s 
ar

e 
in

vo
lv

ed
, 

by
 

w
ri

tt
en

 
n

ot
ic

e 
an

d 
au

th
or

iz
at

io
n

 
to

 
th

e 
C

iv
il 

A
er

on
au

ti
cs

 B
oa

rd
 t

o 
co

rr
ec

t 
pr

ev
io

u
sl

y 
fi

le
d

 r
ep

or
ts

 e
xc

ep
t 

th
at

 a
n

y 
co

rr
ec

ti
on

 
w

h
ic

h
 a

m
ou

nt
s 

to
 l

es
s 

th
an

 o
n

e-
h

al
f 

of
 

on
e 

pe
rc

en
t 

(0
.5

%
) 

of
 

th
e 

co
rr

ec
te

d 
am

ou
nt

 f
or

 t
h

e 
m

on
th

 t
o 

w
h

ic
h

 r
el

at
ed

 
m

ay
 b

e 
in

cl
u

de
d 

in
 t

h
e 

re
po

rt
 f

or
 t

h
e 

cu
rr

en
t 

m
on

th
 p

ro
vi

de
d 

th
e 

am
ou

n
t 

of
 

th
e 

co
rr

ec
ti

on
 i

s 
cl

ea
rl

y 
n

ot
ed

 
on

 
th

e 
F

or
m

 4
1 

R
ep

or
t.

(h
) 

A
ll

 l
et

te
rs

 a
n

d 
st

at
em

en
ts

 o
f 

co
r­

re
ct

io
n

 o
r 

re
vi

si
on

 o
f 

re
po

rt
ed

 d
at

a 
sh

al
l 

be
 a

 p
ar

t 
of

 t
h

e 
C

A
B

 F
or

m
 4

1 
re

po
rt

s.
(i

) 
A

ll
 c

h
an

ge
s 

in
 a

cc
ou

n
ti

n
g 

m
et

h
od

s 
h

av
in

g 
a 

m
at

er
ia

l 
im

pa
ct

 
u

po
n

 
th

e 
pa

rt
ic

u
la

r 
fin

an
ci

al
 

el
em

en
ts

 
in

vo
lv

ed
, 

(in
cl

u
di

n
g 

bu
t 

n
ot

 li
m

it
ed

 t
o 

ch
an

ge
s 

in
 

m
et

h
od

s 
of

 o
r 

ba
se

s 
fo

r 
re

se
rv

e 
ac

cr
ua

ls
, 

de
pr

ec
ia

ti
on

, 
al

lo
ca

ti
on

s 
be

tw
ee

n
 o

pe
ra

­
ti

n
g 

di
vi

si
on

s 
or

 n
on

tr
an

sp
or

t 
ac

ti
vi

ti
es

, 
an

d 
al

l c
h

an
ge

s 
in

 m
et

h
od

s 
of

 c
om

pu
ti

n
g 

an
d 

re
po

rt
in

g 
tr

af
fic

 a
n

d 
ca

pa
ci

ty
 s

ta
ti

s­
ti

cs
 h

av
in

g 
a 

m
at

er
ia

l 
im

pa
ct

 u
po

n
 t

h
e 

pa
rt

ic
u

la
r 

st
at

is
ti

c 
in

vo
lv

ed
) 

sh
al

l 
be

 
ad

eq
u

at
el

y 
ex

pl
ai

n
ed

 
an

d 
id

en
ti

fie
d 

in
 

th
e 

re
po

rt
 f

ir
st

 r
ef

le
ct

in
g 

su
ch

 c
ha

ng
es

. 
S

uc
h 

ex
pl

an
at

io
n

s 
re

la
te

d 
to

 f
in

an
ci

al
 

po
si

ti
on

 
of

 
fin

an
ci

al
 

re
su

lts
, 

sh
al

l 
be

 
m

ad
e 

on
 s

ch
ed

u
le

s 
B

-2
 a

n
d 

P
-2

—
N

ot
es

 
to

 B
al

an
ce

 S
h

ee
t 

an
d 

N
ot

es
 t

o 
In

co
m

e 
S

ta
te

m
en

t,
' 

re
sp

ec
ti

ve
ly

. 
C

ha
n

ge
s 

in
 

m
et

h
od

s 
fo

r 
co

m
pu

ti
n

g 
or

 
re

po
rt

in
g 

tr
af

fic
 

an
d 

ca
pa

ci
ty

 
st

at
is

ti
cs

 s
h

al
l 

be
 

id
en

ti
fie

d 
an

d 
ex

pl
ai

n
ed

 o
n

 a
 s

ep
ar

at
e 

sh
ee

t 
at

ta
ch

ed
 

to
 

th
e 

fi
rs

t 
re

po
rt

 
af

fe
ct

ed
. 

(S
ee

 s
ec

ti
on

 2
-1

6.
) 

T
h

e 
re

­
p

or
ti

n
g 

re
qu

ir
em

en
ts

 s
h

al
l 

n
ot

 b
e 

co
n

­
st

ru
ed

, 
in

 a
n

y 
se

ns
e,

 a
s 

re
lie

vi
n

g 
th

e 
ai

r 
ca

rr
ie

r 
of

 t
h

e 
re

sp
on

si
bi

lit
y 

fo
r 

co
n

fo
rm

­
in

g 
it

s 
pr

oc
ed

u
re

s 
to

 
th

os
e 

ot
h

er
w

is
e 

pr
es

cr
ib

ed
 in

 th
is

 s
ys

te
m

 o
f a

cc
ou

nt
s 

an
d 

re
po

rt
s.

E
L

C
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Se
ct

io
n 

23
—

Ce
rt

ifi
ca

tio
n 

an
d 

Ba
la

nc
e 

Sh
ee

t 
El

em
en

ts
Sc

he
du

le
 A

—
C

er
tif

ic
at

io
n

(a
) 

T
h

e 
ce

rt
ifi

ca
ti

on
 

of
 

th
e 

C
A

B
 

F
or

m
 4

1 
re

po
rt

 s
h

al
l 

be
 s

ig
ne

d 
by

 a
n

 
el

ec
ti

ve
 

co
rp

or
at

e 
of

fic
er

, 
ex

ec
u

ti
ve

 
or

 
di

re
ct

or
, 

or
 s

uc
h 

ot
h

er
 p

er
so

n
 a

s 
m

ay
 b

e 
au

th
or

iz
ed

 
by

 
th

e 
ca

rr
ie

r 
to

 
si

gn
 

th
e 

ce
rt

ifi
ca

ti
on

 p
ro

vi
de

d 
a 

w
ri

tt
en

 a
u

th
or

i­
za

ti
on

 d
is

cl
os

in
g 

th
e 

in
di

vi
du

al
’s

 n
am

e 
an

d 
ti

tl
e 

is
 f

or
w

ar
de

d 
to

 t
h

e 
C

iv
il 

A
er

o­
n

au
ti

cs
 B

oa
rd

. 
S

in
ce

 c
or

re
ct

io
n

s 
or

 r
e­

vi
si

on
s 

of
 r

ep
or

te
d 

da
ta

 a
re

 a
 p

ar
t 

of
 t

h
e 

C
A

B
 F

or
m

 4
1 

re
po

rt
, 

al
l 

co
rr

es
po

nd
en

ce
 

re
la

ti
n

g 
to

 s
uc

h 
m

at
te

rs
 s

h
al

l 
be

 s
ig

ne
d 

on
ly

 b
y 

pe
rs

on
s 

au
th

or
iz

ed
 t

o 
si

gn
 t

h
e 

ce
rt

ifi
ca

ti
on

.
(b

) 
T

h
e 

ce
rt

ifi
ca

ti
on

 o
f 

th
e 

F
or

m
 4

1 
re

po
rt

s,
 e

m
bo

di
ed

 i
n

 s
ch

ed
u

le
 A

 t
h

er
eo

f,
 

sh
al

l 
re

ad
 a

s 
fo

llo
w

s:
I,

 t
he

 u
n

d
er

si
gn

ed
__

__
__

__
__

__
__

__
__

__
__

__
_

(T
it

le
 o

f 
of

fic
er

 i
n

 c
h

ar
ge

 o
f 

ac
co

un
ts

)
of

 t
h

e
__

__
_t

__
__

__
__

_J
__

__
__

__
__

__
__

__
__

__
__

__
__

(P
u

ll
 n

am
e 

of
 t

he
 r

ep
or

ti
n

g 
co

m
pa

n
y)

 
do

 c
er

ti
fy

 t
h

at
 t

hi
s 

re
po

rt
 a

n
d 

al
l 

sc
he

du
le

s 
an

d 
su

pp
or

ti
n

g 
do

cu
m

en
ts

 
w

h
ic

h
 

ar
e 

su
b­

m
it

te
d 

he
re

w
it

h
 

or
 

h
av

e 
be

en
 

su
bm

it
te

d 
he

re
to

fo
re

 
as

 
pa

rt
s 

of
 

th
is

 r
ep

or
t 

fi
le

d 
fo

r 
th

e 
ab

ov
e 

in
di

ca
te

d 
pe

ri
od

 h
av

e 
be

en
 

pr
e­

pa
re

d 
un

de
r 

m
y 

di
re

ct
io

n;
 t

h
at

 I
 h

av
e 

ca
re

­
fu

ll
y 

ex
am

in
ed

 t
he

m
 a

n
d 

de
cl

ar
e 

th
at

 t
he

y 
co

rr
ec

tl
y 

re
fl

ec
t 

th
e 

ac
co

un
ts

 a
n

d 
re

co
rd

s 
of

 
th

e 
co

m
pa

ny
, 

an
d 

to
 t

h
e 

be
st

 o
f 

m
y 

k
n

ow
l­

ed
ge

 
an

d 
be

li
ef

 
ar

e 
a 

co
m

pl
et

e 
an

d 
ac

cu
­

ra
te

 s
ta

te
m

en
t,

 a
ft

er
 a

dj
us

tm
en

ts
 t

o 
re

fl
ec

t 
fu

ll
 a

cc
ru

al
s,

 o
f 

th
e 

op
er

at
in

g 
re

ve
nu

es
 a

n
d 

ex
pe

ns
es

, 
in

co
m

e 
it

em
s,

 
as

se
ts

, 
li

ab
il

it
ie

s,
 

ca
pi

ta
l, 

su
rp

lu
s,

 a
n

d 
op

er
at

in
g 

st
at

is
ti

cs
 f

or
 

th
e 

pe
ri

od
s 

re
po

rt
ed

 
in

 t
h

e 
se

ve
ra

l 
sc

he
d­

ul
es

; 
th

at
 t

h
e 

va
ri

ou
s 

it
em

s 
h

er
ei

n
 r

ep
or

te
d 

w
er

e 
de

te
rm

in
ed

 
in

 
ac

co
rd

an
ce

 
w

it
h

 
th

e 
U

n
if

or
m

 S
ys

te
m

 o
f 

A
cc

ou
nt

s 
fo

r 
A

ir
 C

ar
ri

er
s 

pr
es

cr
ib

ed
 b

y 
th

e 
C

iv
il

 A
er

on
au

ti
cs

 B
oa

rd
; 

an
d 

th
at

 t
h

e 
da

ta
 c

on
ta

in
ed

 h
er

ei
n

 a
re

 r
e­

po
rt

ed
 o

n 
a 

ba
si

s 
co

ns
is

te
nt

 w
it

h
 t

h
at

 o
f 

th
e 

pr
ec

ed
in

g 
re

po
rt

 e
xc

ep
t 

as
 s

pe
ci

fi
ca

lly
 n

ot
ed

 
in

 e
xp

la
n

at
io

n
s 

ac
co

m
pa

n
yi

n
g 

th
e 

fi
n

an
ci

al
 

an
d 

st
at

is
ti

ca
l 

st
at

em
en

ts
.

Sc
he

du
le

 B
-l

 B
al

an
ce

 S
he

et
(a

) 
Th

is
 s

ch
ed

u
le

 s
h

al
l 

be
 f

ile
d

 b
y 

al
l 

ai
r 

ca
rr

ie
r 

gr
ou

ps
.

(b
) 

T
h

is
 

sc
he

du
le

 
sh

al
l 

re
fle

ct
 

th
e 

ba
la

n
ce

s 
as

 a
t 

th
e 

cl
os

e 
of

 b
us

in
es

s 
on

 
th

e 
la

st
 d

ay
 o

f 
ea

ch
 c

al
en

da
r 

qu
ar

te
r,

 
fo

r 
th

e 
ov

er
al

l 
or

 s
ys

te
m

 o
pe

ra
ti

on
s 

of
 

ea
ch

 a
ir

 c
ar

ri
er

 in
 c

on
fo

rm
an

ce
 w

it
h

 t
h

e 
pr

ov
is

io
n

s 
of

 s
ec

ti
on

s 
4,

 5
, a

n
d 

6.
(c

) 
In

di
vi

d
u

al
 p

ro
pr

ie
to

rs
 o

r 
pa

rt
n

er
s 

sh
al

l 
re

po
rt

 t
h

e 
ag

gr
eg

at
e 

ca
pi

ta
l 

co
n

­

tr
ib

u
te

d
 b

y
 t

h
e 

p
ro

p
ri

et
o

r 
o

r 
p

ar
tn

er
s 

in
 

ac
co

u
n

t 
28

90
 O

th
er

 P
a

id
-I

n
 C

ap
it

al
.

Sc
he

du
le

 
B

-2
—

N
ot

es
 t

o 
B

al
an

ce
 S

he
et

(a
) 

Th
is

 s
ch

ed
u

le
 s

h
al

l 
be

 f
ile

d 
by

 a
ll 

ai
r 

ca
rr

ie
r 

gr
ou

ps
.

(b
) 

A
ll

 
su

bs
ta

nt
iv

e 
m

at
te

rs
 

w
h

ic
h

 
m

ay
 in

flu
en

ce
 m

at
er

ia
lly

 i
n

te
rp

re
ta

ti
on

s 
or

 c
on

cl
us

io
ns

 i
n

 r
eg

ar
d 

to
 t

h
e 

fin
an

ci
al

 
co

n
di

ti
on

 o
f 

th
e 

ai
r 

ca
rr

ie
r 

w
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 c
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at
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h
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h
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e 

am
ou

n
t 

fo
r 

ea
ch

 e
qu

ip
m

en
t 

ty
pe

 
m

ay
 

be
 

gi
ve

n
 

in
 

to
ta
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u
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ra
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 d
el

iv
er

y 
da

te
 f

o
r 

ea
ch

 c
om

pl
et

e 
ai

rc
ra

ft
. 

R
ep

or
ts

 
on

 c
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ra
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h
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 c
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e 

cu
rr

en
t 

ye
ar

. 
A

n
y 

im
po

rt
an

t 
ob

li­
ga

ti
on

 a
ss

um
ed

 o
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 l
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 c
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R
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h
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h

e 
n

am
e 

of
 t

h
e 

pr
o­

pr
ie

to
r 

or
 e

ac
h

 p
ar

tn
er

 a
t 

th
e 

h
ea

d 
of

 
th

e 
co

lu
m

n
s 

ca
pt

io
n

ed
 “

C
la

ss
 o

f 
S

to
ck

’’ 
an

d 
th

e 
ba

la
n

ce
 o

f 
co

n
tr

ib
u

ti
on

s 
to

 t
h

e 
bu

si
ne

ss
 e

n
ti

ty
 b

y 
th

e 
pr

op
ri

et
or

 o
r 

ea
ch

 
pa

rt
n

er
 o

n
 li

n
e 

11
 T

ot
al

 P
ai

d
-I

n
 C

ap
it

al
.

(e
) 

A
ll

 
cr

ed
it

s 
an

d 
de

bi
ts

 
to

 
se

lf
- 

in
su

ra
n

ce
 r

es
er

ve
s 

an
d 

ap
pr

op
ri

at
io

n
s 

of
 

re
ta

in
ed

 e
ar

n
in

gs
, 

re
sp

ec
ti

ve
ly

, 
sh

al
l 

be
 

id
en

ti
fie

d 
an

d 
ex

pl
ai

n
ed

 
in

 
th
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h
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C
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 o
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 d
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 d
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C
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ra
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 t
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 r
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 p
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at
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h
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ia
te

d
C

om
pa
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h
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u
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h
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l 
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ai
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 r
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u
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ac

­
co

u
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p
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at
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l r
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e 
as

se
t 

ag
ai

n
st

 w
h

ic
h

 e
ac

h
 r
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h
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h
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e 

co
rr

es
po

n
di

n
g 

ac
co

u
nt

s 
on

 s
ch

ed
u

le
 B

-l
—

B
al

an
ce

 S
h

ee
t.

Sc
he

du
le

 B
-5

—
Pr

op
er

ty
 a

nd
 E

qu
ip

m
en

t
(a

) 
T

h
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 c
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at

 t
h

e 
cl

os
e 

of
 t

h
e 

cu
rr

en
t 

qu
ar

te
r.

Sc
he

du
le

 P
-2

—
N

ot
es

 t
o 

In
co

m
e 

S
ta

te
m

en
t

(a
) 

T
h

is
 s

ch
ed

u
le

 s
h

al
l 

be
 f

ile
d 

by
 a

ll 
ai

r 
ca

rr
ie

r 
gr

ou
ps

.
(b

) 
S

ep
ar

at
e 

se
ts

 
o

f 
th

is
 

sc
h

ed
u

le
 

sh
al

l 
be

 f
il

ed
 f

o
r 

ea
ch

 s
ep

ar
at

e 
o

p
er

at
in

g 
en

ti
ty

 a
n

d
 f

o
r 

th
e 

o
ve

ra
ll

 o
r 

sy
st

em
 o

p
­

er
at

io
n

s 
o

f 
th

e 
ai

r 
ca

rr
ie

r.
(c

) 
A

ll
 s

u
bs

ta
n

ti
ve

 m
at

te
rs

 w
h

ic
h

 m
ay

 
in

fl
u

en
ce

 
m

at
er

ia
ll

y
 

in
te

rp
re

ta
ti

o
n

s 
o

r

co
nc

lu
si

on
s 

in
 

re
ga

rd
 

to
 

th
e 

ea
rn

in
gs

 
po

si
ti

on
 o

f 
th

e 
ai

r 
ca

rr
ie

r 
w

h
ic

h
 a

re
 n

ot
 

cl
ea

rl
y 

id
en

ti
fie

d 
in

 
th

e 
bo

dy
 

of
 

th
e 

in
co

m
e 

st
at

em
en

t 
sh

al
l 

be
 

co
m

pl
et

el
y 

an
d 

cl
ea

rl
y 

st
at

ed
 i

n
 t

h
is

 s
ch

ed
u

le
 a

nd
 

cr
os

s-
re

fe
re

n
ce

d 
to

 
th

e 
af

fe
ct

ed
 

pr
of

it
 

an
d 

lo
ss

 a
cc

ou
nt

.
(d

) 
E

ac
h

 a
ir

 c
ar

ri
er

 s
h

al
l 

in
cl

u
de

 o
n 

th
is

 s
ch

ed
u

le
 a

 d
es

cr
ip

ti
on

 o
f 

ea
ch

 i
n

­
te

rr
u

pt
io

n
 

in
 a

ir
 t

ra
n

sp
or

t 
op

er
at

io
ns

, 
th

e 
ag

gr
eg

at
e 

ef
fe

ct
 o

f 
w

h
ic

h
 i

s 
te

n
 (

10
) 

pe
rc

en
t 

or
 m

or
e 

of
 t

h
e 

sc
he

du
le

d 
re

v­
en

ue
 p

la
n

e-
m

ile
s 

w
h

ic
h

, 
ex

ce
pt

 f
or

 t
h

e 
in

te
rr

u
pt

io
n

, 
w

ou
ld

 h
av

e 
be

en
 o

pe
ra

te
d 

du
ri

n
g 

th
e 

m
on

th
 o

r 
ei

th
er

 o
f 

tw
o 

co
n

­
se

cu
ti

ve
 m

on
th

s 
af

fe
ct

ed
. 

T
h

e 
in

fo
rm

a­
ti

on
 t

o 
be

 r
ep

or
te

d 
fo

r 
ea

ch
 s

uc
h 

in
te

r­
ru

pt
io

n
 

in
 o

pe
ra

ti
on

s 
sh

al
l 

co
ns

is
t 

of
: 

(1
) 

fo
r 

th
e 

re
po

rt
 p

er
io

d 
in

 w
h

ic
h

 p
ar

ti
al

 
or

 c
om

pl
et

e 
in

te
rr

u
pt

io
n

 fi
rs

t 
oc

cu
rs

, 
th

e 
n

at
u

re
 o

f 
th

e 
in

te
rr

u
pt

io
n

 a
n

d 
da

te
s 

of
 

pa
rt

ia
l 

an
d/

or
 c

om
pl

et
e 

ce
ss

at
io

n
 o

f 
op

­
er

at
io

n
s,

 a
s 

ap
pl

ic
ab

le
; 

(2
) 

fo
r 

ea
ch

 r
e­

po
rt

 
pe

ri
od

 
u

n
ti

l 
fu

ll 
re

su
m

pt
io

n
 

of
 

op
er

at
io

ns
, 

an
 e

st
im

at
e 

of
 t

h
e 

re
ve

n
u

e 
pl

an
e-

m
ile

s 
ca

n
ce

le
d 

in
 e

ac
h

 m
on

th
 o

f 
th

e 
qu

ar
te

r 
be

ca
u

se
 o

f 
th

e 
in

te
rr

u
pt

io
n

; 
an

d 
(3

) 
fo

r 
th

e 
re

po
rt

 p
er

io
d 

in
 w

h
ic

h
 

sc
he

du
le

d 
op

er
at

io
n

s 
ar

e 
re

su
m

ed
, 

da
te

s 
of

 p
ar

ti
al

 a
nd

/o
r 

co
m

pl
et

e 
re

su
m

pt
io

n,
 

as
 a

pp
lic

ab
le

.
Sc

he
du

le
 P

-3
—

Tr
an

sp
or

t 
R

ev
en

ue
s;

 D
e­

pr
ec

ia
tio

n 
an

d 
A

m
or

ti
za

ti
on

; 
N

on
op

­
er

at
in

g 
In

co
m

e 
an

d 
E

xp
en

se
—

N
et

; 
In

­
co

m
e 

Ta
xe

s
(a

) 
Th

is
 s

ch
ed

u
le

 s
h

al
l 

be
 f

ile
d 

by
 a

ll 
ai

r 
ca

rr
ie

r 
gr

ou
ps

.
(b

) 
S

ep
ar

at
e 

se
ts

 
of

 
th

is
 

sc
he

du
le

 
sh

al
l b

e 
fil

ed
 fo

r 
ea

ch
 s

ep
ar

at
e 

op
er

at
in

g 
en

ti
ty

 o
f 

th
e 

ai
r 

ca
rr

ie
r.

(c
) 

Tr
an

sp
or

t 
re

ve
n

ue
s 

sh
al

l 
re

fle
ct

 
th

e 
ag

gr
eg

at
e 

re
ve

nu
es

 f
ro

m
 

ea
ch

 
in

­
di

ca
te

d 
cl

as
s 

of
 t

ra
ffi

c 
ca

rr
ie

d 
in

 b
ot

h 
sc

he
du

le
d 

an
d 

n
on

sc
h

ed
u

le
d 

se
rv

ic
es

. 
T

h
e 

su
m

 o
f 

th
e 

su
bd

iv
is

io
ns

 o
f 

ea
ch

 o
b­

je
ct

iv
e 

ac
co

u
n

t 
sh

al
l 

ag
re

e 
w

it
h

 t
h

e 
co

r­
re

sp
on

di
n

g 
am

ou
nt

s 
re

po
rt

ed
 in

 s
ch

ed
u

le
 

P
-1

—
In

co
m

e 
S

ta
te

m
en

t.
 

In
 t

h
e 

ev
en

t 
th

e 
ai

r 
ca

rr
ie

r 
pe

rf
or

m
s 

ir
re

gu
la

r 
tr

an
s­

po
rt

 s
er

vi
ce

s,
 i

n
 a

dd
it

io
n

 t
o 

ch
ar

te
r 

an
d 

sp
ec

ia
l 

se
rv

ic
es

 a
nd

 s
ch

ed
u

le
d 

se
rv

ic
es

, 
se

pa
ra

te
 s

et
s 

of
 t

h
is

 s
ch

ed
u

le
 

sh
al

l 
be

 
fil

ed
 f

or
 t

h
e 

re
po

rt
in

g 
of

 s
ch

ed
u

le
 t

ra
n

s­
po

rt
 

se
rv

ic
es

 
an

d 
fo

r 
no

n
sc

h
ed

u
le

d 
tr

an
sp

or
t 

se
rv

ic
es

, 
re

sp
ec

ti
ve

ly
, 

an
d 

th
e 

se
rv

ic
e 

to
 w

h
ic

h
 e

ac
h

 r
ep

o
rt

 a
p

p
li

es
 s

h
al

l 
be

 e
n

te
re

d
 i

n
 t

h
e 

bo
x 

at
 t

h
e 

h
ea

d
 o

f 
ea

ch
 

o
f 

th
e 

tw
o

 
am

o
u

n
t 

co
lu

m
n

s 
fo

ll
o

w
in

g 
“P

er
io

d
 E

n
d

ed
”.

fo
r 

ex
ce

ss
 

in
ve

n
to

ry
 

le
ve

ls
 

d
et

er
m

in
ed
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(d
) 

D
ep

re
ci

at
io

n
 

an
d

 
A

m
or

ti
za

ti
o

n
, 

N
o

n
o

p
er

at
in

g 
In

co
m

e 
an

d
 E

xp
en

se
—

N
et

, 
an

d
 I

n
co

m
e 

T
ax

es
, 

re
sp

ec
ti

ve
ly

, 
sh

al
l 

re
­

fl
ec

t 
th

e 
in

d
ic

at
ed

 
d

et
ai

l 
ap

p
li

ca
bl

e 
to

 
th

e 
co

rr
es

p
o

n
d

in
g 

am
o

u
n

ts
 r

ep
o

rt
ed

 i
n

 
sc

h
ed

u
le

 P
-1

—
In

co
m

e 
S

ta
te

m
en

t.

Sc
he

du
le

 
P

-4
—

In
ci

d
en

ta
l 

R
ev

en
ue

s—
N

et
; E

xp
la

na
tio

n 
of

 S
pe

ci
al

 It
em

s'
, E

x­
pl

an
at

io
n 

of
 D

ef
er

re
d

 F
ed

er
al

 I
nc

om
e

Ta
x 

A
dj

us
tm

en
ts

, 
D

iv
id

en
ds

 D
ec

la
re

d
an

d 
R

et
ai

ne
d

 
E

ar
ni

ng
s 

A
dj

us
tm

en
ts

(a
) 

T
h

is
 s

ch
ed

u
le

 s
h

al
l 

be
 f

ile
d 

by
 a

ll 
ai

r 
ca

rr
ie

r 
gr

ou
ps

.
(b

) 
S

ep
ar

at
e 

se
ts

 
of

 
th

is
 

sc
he

du
le

 
sh

al
l b

e 
fil

ed
 fo

r 
ea

ch
 s

ep
ar

at
e 

op
er

at
in

g 
en

ti
ty

 o
f 

th
e 

ai
r 

ca
rr

ie
r.

(c
) 

In
ci

d
en

ta
l 

re
ve

nu
es

—
n

et
 s

h
al

l 
be

 
re

po
rt

ed
 in

 t
h

is
 s

ch
ed

u
le

 in
 c

on
fo

rm
an

ce
 

w
it

h
 t

h
e 

in
st

ru
ct

io
n

s 
pe

rt
ai

n
in

g 
to

 e
ac

h
 

it
em

 i
n

 s
ec

ti
on

 9
-4

60
0 

In
ci

de
n

ta
l 

R
ev

e­
nu

es
—

N
et

.
(d

) 
R

ec
ei

pt
s 

fr
om

 
an

d 
pa

ym
en

ts
 t

o 
ot

h
er

 a
ir

 c
ar

ri
er

s 
u

nd
er

 a
gr

ee
m

en
ts

 p
ro

­
vi

di
n

g 
fo

r 
m

u
tu

al
 f

in
an

ci
al

 a
ss

is
ta

nc
e 

in
 

th
e 

ca
se

 o
f w

or
k 

st
op

pa
ge

 s
h

al
l b

e 
id

en
ti

­
fie

d 
in

 s
ep

ar
at

e 
am

ou
nt

s 
fo

r 
th

e 
in

di
­

vi
du

al
 a

ir
 c

ar
ri

er
s 

in
vo

lv
ed

, 
th

ro
u

gh
 a

p­
pr

op
ri

at
e 

fo
ot

n
ot

e 
on

 s
ch

ed
u

le
 P

-2
 a

nd
 

sh
al

l 
be

 c
ro

ss
-r

ef
er

en
ce

4 
to

 a
cc

ou
n

t 
18

 
O

th
er

 I
n

ci
d

en
ta

l 
R

ev
en

u
es

 r
ef

le
ct

ed
 i

n
 

th
is

 s
ch

ed
ul

e.
 

T
h

e 
n

ot
e 

co
ve

ri
n

g 
pa

y­
m

en
ts

 u
nd

er
 s

uc
h 

ag
re

em
en

ts
 s

h
al

l i
de

n
­

ti
fy

 t
h

e 
it

em
s 

an
d 

th
e 

am
ou

nt
s 

of
 t

h
e 

gr
os

s 
re

ve
n

u
es

 a
n

d 
gr

os
s 

ex
pe

ns
es

 u
po

n 
w

h
ic

h
 t

h
e 

pa
ym

en
ts

 t
o 

ea
ch

 a
ir

 c
ar

ri
er

 
ar

e 
pr

ed
ic

at
ed

.
(e

) 
T

h
e 

ag
gr

eg
at

e 
of

 a
ll 

n
et

 in
ci

de
n

ta
l 

re
ve

nu
es

 r
ep

or
te

d 
in

 t
h

is
 s

ch
ed

u
le

 s
h

al
l 

ag
re

e 
w

it
h

 th
e 

co
rr

es
po

n
di

n
g 

n
et

 a
m

ou
nt

 
re

po
rt

ed
 

fo
r 

cl
as

si
fic

at
io

n
 

46
00

 
In

ci
­

de
n

ta
l 

R
ev

en
u

es
—

N
et

, 
in

 s
ch

ed
u

le
 P

-1
.

(f
) 

E
ac

h
 s

pe
ci

al
 i

n
co

m
e 

it
em

 s
h

al
l 

be
 

fu
lly

 
id

en
ti

fie
d 

an
d 

re
po

rt
ed

 
in

 
gr

os
s 

am
ou

n
t 

in
 t

h
is

 s
ch

ed
ul

e.
(g

) 
S

pe
ci

al
 c

re
di

ts
 t

o 
in

co
m

e 
du

ri
n

g 
th

e 
cu

rr
en

t 
ac

co
u

n
ti

n
g 

pe
ri

od
 s

h
al

l 
be

 
id

en
ti

fie
d 

in
 p

os
it

iv
e 

am
ou

nt
s 

an
d 

an
y 

sp
ec

ia
l 

de
bi

ts
 t

o 
in

co
m

e 
sh

al
l 

be
 i

d
en

ti
­

fie
d 

by
 a

st
er

is
ks

 (
*)

.
(h

) 
S

pe
ci

al
 

in
co

m
e 

an
d 

sp
ec

ia
l 

in
­

co
m

e 
ta

x 
cr

ed
it

 a
nd

 d
eb

it
 i

te
m

s 
sh

al
l 

be
 

re
po

rt
ed

 s
ep

ar
at

el
y.

(i
) 

T
h

e 
n

et
 o

f 
sp

ec
ia

l 
in

co
m

e 
it

em
s 

an
d 

th
e 

n
et

 o
f 

sp
ec

ia
l 

in
co

m
e 

ta
x 

it
em

s 
re

po
rt

ed
 in

 th
is

 s
ch

ed
u

le
 s

h
al

l a
gr

ee
 w

it
h

 
co

rr
es

po
n

di
n

g 
am

ou
nt

s 
re

po
rt

ed
 

in
 

sc
h

ed
u

le
 P

-1
.

(j
) 

D
ef

er
re

d 
fe

d
er

al
 i

n
co

m
e 

ta
x 

ad
­

ju
st

m
en

ts
 s

h
al

l 
be

 f
u

lly
 e

xp
la

in
ed

 in
 t

h
e

b
o

tt
o

m
 

se
c

ti
o

n
 

o
f 

ti
ll

s 
sc

h
ed

u
le

. 
T

h
e

 
ex

p
la

n
at

io
n

s 
fo

r 
ea

ch
 

cr
ed

it
 a

n
d

 d
eb

it
, 

re
sp

ec
ti

ve
ly

, 
sh

al
l 

id
en

ti
fy

 t
h

e 
p

ro
p

er
ty

 
to

 
w

h
ic

h
 

re
la

te
d

, 
p

ro
vi

d
e 

a 
co

m
p

le
te

 
d

es
cr

ip
ti

on
 o

f 
th

e 
ad

ju
st

m
en

t 
ar

id
 

th
e 

re
as

on
s 

fo
r 

th
e 

ad
ju

st
m

en
t.

(k
) 

D
iv

id
en

ds
 

de
cl

ar
ed

 a
n

d 
re

ta
in

ed
 

ea
rn

in
gs

 a
dj

u
st

m
en

ts
 s

h
al

l 
be

 f
u

lly
 e

x­
pl

ai
n

ed
 

in
 

th
e 

bo
tt

om
 

se
ct

io
n

 
of

 
th

is
 

sc
he

du
le

. 
If

 a
 d

iv
id

en
d 

is
 n

ot
 p

ay
ab

le
 

in
 c

as
h,

 t
h

e 
va

lu
es

 o
f 

am
ou

nt
s 

de
cl

ar
ed

 
sh

al
l 

be
 c

om
pl

et
el

y 
de

sc
ri

be
d.

Sc
he

du
le

s 
P-

5.
1 

an
d 

P-
5.

2—
A

ir
cr

a
ft

 
O

pe
ra

tin
g 

Ex
pe

ns
es

(a
) 

S
ch

ed
u

le
 P

-5
.1

 
sh

al
l 

be
 f

ile
d 

by
 

ea
ch

 G
ro

u
p 

I 
ai

r 
ca

rr
ie

r 
an

d 
P-

5.
2 

by
 

ea
ch

 G
ro

u
p 

II
 a

n
d 

G
ro

u
p 

II
I 

ai
r 

ca
rr

ie
r.

vb
) 

S
ep

ar
at

e 
se

ts
 

of
 

th
is

 
sc

he
du

le
 

sh
al

l b
e 

fil
ed

 f
or

 e
ac

h
 s

ep
ar

at
e 

op
er

at
in

g 
en

ti
ty

 o
f 

th
e 

ai
r 

ca
rr

ie
r.

(c
) 

T
w

o 
se

ts
 o

f 
th

is
 s

ch
ed

u
le

 s
h

al
l 

be
 

fil
ed

 
ea

ch
 

qu
ar

te
r 

fo
r 

ea
ch

 
op

er
at

in
g 

en
ti

ty
. 

O
n

e 
se

t 
sh

al
l 

re
fle

ct
 

th
e 

in
di

ca
te

d 
da

ta
 a

pp
lic

ab
le

 t
o 

th
e 

cu
rr

en
t 

qu
ar

te
r.

 
T

h
e 

se
co

nd
 s

et
 s

h
al

l r
ef

le
ct

 t
h

e 
in

di
ca

te
d 

da
ta

 
ap

pl
ic

ab
le

 
to

 
th

e 
12

- 
m

on
th

 
pe

ri
od

 
en

de
d 

w
it

h
 

th
e 

cu
rr

en
t 

qu
ar

te
r.

 
A

n
 “

x”
 s

h
al

l 
be

 i
n

se
rt

ed
 i

n
 t

h
e 

bo
x 

de
si

gn
at

ed
 “

Q
r”

 a
t 

th
e 

h
ea

d 
of

 e
ac

h
 

co
lu

m
n

 o
f t

h
e 

se
t 

co
ve

ri
n

g 
qu

ar
te

rl
y 

da
ta

 
an

d 
an

 “
x”

 s
h

al
l 

be
 i

n
se

rt
ed

 i
n

 t
h

e 
bo

x 
de

si
gn

at
ed

 
“Y

r”
 

at
 

th
e 

h
ea

d 
of

 
ea

ch
 

co
lu

m
n

 o
f 

th
e 

se
t 

co
ve

ri
n

g 
12

-m
on

th
s 

to
 d

at
e 

da
ta

.
(d

) 
D

at
a 

ap
pl

ic
ab

le
 t

o 
ea

ch
 a

ir
cr

af
t 

ty
pe

 o
pe

ra
te

d 
by

 t
h

e 
ai

r 
ca

rr
ie

r 
sh

al
l 

be
 

re
po

rt
ed

 
in

 
se

pa
ra

te
 

co
lu

m
n

s 
of

 
th

is
 

sc
h

ed
u

le
 

an
d 

ea
ch

 
ai

rc
ra

ft
 

ty
pe

 
fo

r 
w

h
ic

h
 

re
po

rt
 

is
 

be
in

g 
m

ad
e 

sh
al

l 
be

 
id

en
ti

fie
d 

at
 t

h
e 

h
ea

d 
of

 e
ac

h
 c

ol
u

m
n

 
in

 t
h

e 
sp

ac
e 

pr
ov

id
ed

 o
pp

os
it

e 
“A

ir
cr

af
t 

T
yp

e”
. 

H
dw

ev
er

, 
ea

ch
 

ai
r 

ca
rr

ie
r 

m
ay

 
gr

ou
p 

on
 a

 u
n

ifo
rm

 b
as

is
, d

at
a 

ap
pl

ic
ab

le
 

to
 s

m
al

l 
si

n
gl

e-
en

gi
n

e 
ai

rc
ra

ft
 t

yp
es

 o
f 

ap
pr

ox
im

at
el

y 
eq

u
iv

al
en

t 
si

ze
, 

fl
ig

h
t 

pr
in

ci
pl

es
 a

n
d 

ch
ar

ac
te

ri
st

ic
s.

 
F

or
 t

h
is

 
pu

rp
os

e 
tw

o 
gr

ou
ps

, 
w

it
h

 s
u

bd
iv

is
io

n 
as

 
be

tw
ee

n
 f

ix
ed

 w
in

g 
an

d 
ro

ta
ry

 w
in

g 
ai

r­
cr

af
t 

ty
pe

s,
 

an
d 

be
tw

ee
n

 
re

ci
pr

oc
al

 
en

gi
n

e,
 t

u
rb

oj
et

 a
n

d 
tu

rb
op

ro
p 

ai
rc

ra
ft

 
ty

pe
s 

ar
e 

es
ta

bl
is

h
ed

 
as

 
fo

llo
w

s:
 

(1
) 

si
n

gl
e-

en
gi

n
e 

ai
rc

ra
ft

 
w

it
h

 
m

ax
im

u
m

 
co

nt
in

u
ou

s 
h

or
se

po
w

er
 o

f 
30

0 
or

 u
n

de
r;

(2
) 

si
n

gl
e-

en
gi

n
e 

ai
rc

ra
ft

 
w

it
h

 
m

ax
i­

m
u

m
 c

on
ti

nu
ou

s 
h

or
se

po
w

er
 o

f 
30

1 
to

 
45

0,
 i

n
cl

u
si

ve
. 

A
ll

 o
th

er
 a

ir
cr

af
t 

ty
pe

s,
 

in
cl

u
di

n
g 

la
rg

er
 s

in
gl

e-
en

gi
n

e 
an

d 
sm

al
l 

tw
in

-e
n

gi
n

e 
ty

pe
s,

 a
re

 t
o 

be
 s

ep
ar

at
el

y 
re

po
rt

ed
. 

E
xp

en
se

s 
ap

pl
ic

ab
le

 
to

 
th

e

o
p

e
ra

ti
o

n
 

o
n

 
th

e
 

a
cc

o
u

n
ti

n
g

 
c

a
rr

ie
r’

s 
ro

u
te

s 
o

f 
a

ir
c

ra
ft

 
p

ro
v

id
e

d
 

b
y

 
o

th
e

rs
 

u
n

d
er

 
ai

rc
ra

ft
 

in
te

rc
h

an
ge

 
ag

re
em

en
ts

 
sh

al
l b

e 
se

p
ar

at
el

y
 r

ep
o

rt
ed

, 
in

 a
gg

re
ga

te
 

fo
r 

al
l 

su
ch

 a
ir

cr
af

t,
 a

s 
if

 f
or

 a
 d

is
ti

n
ct

 
ai

rc
ra

ft
 t

yp
e.

 
Th

os
e 

ex
pe

ns
es

 a
pp

lic
ab

le
 

to
 a

ir
cr

af
t 

of
 

th
e 

sa
m

e 
ty

pe
 

as
 

th
os

e 
ow

n
ed

 o
r 

op
er

at
ed

 b
y 

th
e 

ac
co

u
n

ti
n

g 
ai

r 
ca

rr
ie

r 
sh

al
l 

be
 d

is
tr

ib
u

te
d 

in
 s

u
m

m
ar

y 
m

em
o 

fo
rm

 a
s 

it
em

 9
8.

1 
an

d 
98

.2
 t

o 
ea

ch
 

ai
rc

ra
ft

 t
yp

e 
ow

n
ed

 o
r 

op
er

at
ed

 b
y 

th
e 

ac
co

u
n

ti
n

g 
ai

r 
ca

rr
ie

r.
 

A
ir

cr
af

t 
ty

pe
s 

n
ot

 g
en

er
al

ly
 u

se
d 

in
 r

ev
en

u
e 

se
rv

ic
es

 
sh

al
l 

be
 s

ep
ar

at
el

y 
re

po
rt

ed
. 

If
 m

or
e 

th
an

 o
n

e 
ty

pe
 o

f 
ai

rc
ra

ft
 i

s 
in

vo
lv

ed
 a

 
se

pa
ra

ti
on

 o
f 

da
ta

 r
el

at
in

g 
to

 e
ac

h
 t

yp
e 

of
 a

ir
cr

af
t 

sh
al

l n
ot

 b
e 

re
qu

ir
ed

.
(e

) 
“A

ir
cr

af
t 

ty
p

e”
 r

ef
er

s 
to

 m
od

el
s 

su
ch

 a
s 

B
-7

07
-1

00
, 

B
-7

07
-3

00
, 

C
V

-2
40

, 
D

C
-6

, 
as

 
de

si
gn

at
ed

 
by

 
th

e 
m

an
u

fa
c­

tu
re

r,
 w

it
h

 n
o 

di
st

in
ct

io
n

 b
ei

n
g 

re
qu

ir
ed

 
w

it
h

 r
es

pe
ct

 t
o 

th
e 

ty
pe

 o
f 

se
rv

ic
e,

 s
uc

h 
as

 
pa

ss
en

ge
r 

or
 

ca
rg

o,
 

fo
r 

w
h

ic
h

 
th

e 
ai

rc
ra

ft
 is

 p
ri

m
ar

ily
 e

qu
ip

pe
d.

 
T

h
e 

pr
e­

sc
ri

be
d 

re
po

rt
in

g 
by

 a
ir

cr
af

t 
ty

pe
s 

m
ay

 
be

 
re

vi
ew

ed
 

fr
om

 
ti

m
e 

to
 

ti
m

e 
u

po
n 

re
qu

es
t b

y 
in

di
vi

du
al

 a
ir

 c
ar

ri
er

s,
 o

r 
u

po
n 

th
e 

in
it

ia
ti

ve
 o

f 
th

e 
B

oa
rd

, 
an

d 
gr

ou
p­

in
gs

 o
f 

ai
rc

ra
ft

 t
yp

es
 f

or
 r

ep
or

ti
n

g 
pu

r­
po

se
s 

m
ay

 b
e 

pr
es

cr
ib

ed
 o

r 
am

en
de

d 
in

 
sp

ec
ifi

c 
in

st
an

ce
s.

(f
) 

It
al

ic
iz

ed
 c

od
es

 a
n

d 
it

em
 t

it
le

s 
do

 
n

ot
 c

on
st

it
u

te
 a

cc
ou

nt
s 

or
 a

cc
ou

n
t 

n
u

m
­

be
rs

 p
re

sc
ri

be
d 

fo
r 

ai
r 

ca
rr

ie
r 

ac
co

u
n

t­
in

g 
bu

t 
sh

al
l 

be
 u

se
d 

fo
r 

re
po

rt
in

g 
pu

r­
po

se
s 

on
ly

.
(g

) 
It

em
 

79
.6

 
A

pp
lie

d 
M

ai
n

te
n

an
ce

 
B

u
rd

en
 s

h
al

l 
re

fle
ct

 a
 m

em
or

an
du

m
 a

l­
lo

ca
ti

on
 b

y 
ea

ch
 a

ir
 c

ar
ri

er
 o

f 
th

e 
to

ta
l 

ex
pe

ns
es

 
in

cl
u

de
d 

in
 

su
bf

u
n

ct
io

n
 

53
00

 
M

ai
n

te
n

an
ce

 
B

u
rd

en
 

be
tw

ee
n

 
m

ai
n

te
­

n
an

ce
 

of
 f

lig
h

t 
eq

u
ip

m
en

t,
 b

y 
ai

rc
ra

ft
 

ty
pe

s,
 a

n
d 

m
ai

n
te

n
an

ce
 o

f 
gr

ou
n

d 
pr

op
­

er
ty

 a
n

d 
eq

u
ip

m
en

t 
(e

xc
lu

si
ve

 o
f 

m
ai

n
­

te
n

an
ce

 
eq

u
ip

m
en

t 
an

d 
m

ai
n

te
n

an
ce

 
bu

ild
in

gs
) 

in
 a

cc
or

da
n

ce
 w

it
h

 i
te

m
 (

f)
 

of
 

th
e 

in
st

ru
ct

io
n

s 
fo

r 
sc

he
du

le
 

P
-6

. 
T

h
e 

am
ou

n
t 

re
po

rt
ed

 f
or

 t
h

is
 i

te
m

, 
in

 
ag

gr
eg

at
e 

fo
r 

al
l 

ai
rc

ra
ft

 
ty

pe
s,

 
sh

al
l 

ag
re

e 
w

it
h

 t
h

e 
am

ou
n

t 
re

po
rt

ed
 f

or
 t

h
e 

sa
m

e 
it

em
 r

ef
le

ct
ed

 o
n

 s
ch

ed
u

le
 P

-6
.

(h
) 

It
em

 
73

.1
 

C
u

rr
en

t 
Pr

ov
is

io
n

s 
(f

or
 

ob
so

le
sc

en
ce

 
an

d 
de

te
ri

or
at

io
n

 
of

 
fl

ig
h

t 
eq

u
ip

m
en

t 
ex

pe
n

da
bl

e 
pa

rt
s)

 s
h

al
l 

re
fle

ct
 t

h
e 

gr
os

s 
pr

ov
is

io
n

s 
fo

r 
lo

ss
es

 i
n

 
va

lu
e 

of
 

ex
pe

n
da

bl
e 

pa
rt

s 
du

ri
n

g 
th

e 
cu

rr
en

t 
ac

co
u

n
ti

n
g 

pe
ri

od
.

(i
) 

It
em

 
73

.2
 

In
ve

n
to

ry
 

D
ec

lin
e 

C
re

di
ts

 s
h

al
l 

re
fle

ct
 c

re
di

ts
 a

pp
lic

ab
le

 t
o 

th
e 

cu
rr

en
t 

pe
ri

od
 f

or
 a

n
y 

ad
ju

st
m

en
ts

to
r 

ex
ce

ss
 

in
v

e
n

to
ry

 
le

v
e

ls
 

d
e

te
rm

in
e

d
 

p
u

rs
u

a
n

t 
to

 s
ec

ti
o

n
 6

-1
3

1
1

.
(j

) 
T

h
e 

to
ta

l 
o

f 
fu

n
o

tl
o

n
 5

10
0 

F
ly

in
g 

O
p

er
at

io
n

s 
re

p
o

rt
ed

 
o

n
 

th
is

 
sc

h
ed

u
le

 
sh

al
l 

ag
re

e 
w

it
h

 c
o

rr
es

p
o

n
d

in
g 

am
o

u
n

ts
 

re
po

rt
ed

 o
n

 s
ch

ed
u

le
 P

-1
; 

th
e 

to
ta

l 
of

 
it

em
 

52
78

 T
ot

al
 D

ir
ec

t 
M

ai
n

te
n

an
ce

—
 

F
lig

h
t 

E
qu

ip
m

en
t 

sh
al

l 
ag

re
e 

w
it

h
 t

h
e 

co
rr

es
po

n
di

n
g 

am
ou

n
t 

re
po

rt
ed

 
in

 
sc

h
ed

u
le

 P
-6

; 
an

d 
th

e 
to

ta
l 

of
 i

te
m

 7
5.

6 
T

ot
al

 
D

ep
re

ci
at

io
n

—
F

lig
h

t 
E

qu
ip

m
en

t 
sh

al
l 

ag
re

e 
w

it
h

 
th

e 
co

rr
es

po
n

di
n

g 
am

ou
n

t 
in

 s
ch

ed
u

le
 P

-3
.

Sc
he

du
le

 P
-6

—
M

ai
nt

en
an

ce
, 

Pa
ss

en
ge

r
Se

rv
ic

e,
 a

nd
 G

en
er

al
 S

er
vi

ce
s 

an
d 

A
d

­
m

in
is

tr
a

ti
on

 E
xp

en
se

 F
un

ct
io

ns
(a

) 
T

h
is

 s
ch

ed
u

le
 s

h
al

l 
be

 f
ile

d
 b

y 
al

l 
ai

r 
ca

rr
ie

r 
gr

ou
ps

.
(b

) 
A

 
se

pa
ra

te
 

se
t 

of
 

th
is

 
sc

h
ed

u
le

 
sh

al
l b

e 
fil

ed
 f

or
 e

ac
h

 s
ep

ar
at

e 
op

er
at

in
g 

en
ti

ty
 o

f t
h

e 
ai

r 
ca

rr
ie

r.
(c

) 
T

w
o 

se
ts

 o
f 

th
is

 s
ch

ed
u

le
 s

h
al

l 
be

 
fil

ed
 f

or
 e

ac
h

 o
pe

ra
ti

n
g 

en
ti

ty
 w

it
h

 t
h

e 
F

or
m

 4
1 

re
po

rt
 f

ile
d 

fo
r 

th
e 

fo
u

rt
h

 c
al

­
en

da
r 

qu
ar

te
r 

of
 

ea
ch

 
ca

le
n

da
r 

ye
ar

. 
O

n
e 

se
t 

sh
al

l 
be

 f
ile

d 
fo

r 
ea

ch
 o

pe
ra

ti
n

g 
en

ti
ty

 fo
r 

th
e 

fi
rs

t 
th

re
e 

qu
ar

te
rs

 o
f 

ea
ch

 
ca

le
n

da
r 

ye
ar

. 
O

n
e 

of
 t

h
e 

tw
o 

se
ts

 f
ile

d 
fo

r 
th

e 
fo

u
rt

h
 q

u
ar

te
r 

of
 e

a6
h

 y
ea

r 
sh

al
l 

re
fle

ct
 t

h
e 

in
di

ca
te

d 
da

ta
 a

pp
lic

ab
le

 t
o 

th
e 

tw
el

ve
 m

on
th

s 
en

de
d 

D
ec

em
be

r 
31

. 
A

ll
 o

th
er

 s
et

s 
sh

al
l 

re
fle

ct
 t

h
e 

in
di

ca
te

d 
da

ta
 a

pp
lic

ab
le

 t
o 

th
e 

cu
rr

en
t 

qu
ar

te
r.

 
A

n
 “

x”
 s

h
al

l 
be

 i
n

se
rt

ed
 i

n
 t

h
e 

bo
x 

de
s­

ig
n

at
ed

 “
Q

r”
 a

t 
th

e 
h

ea
d 

of
 e

ac
h

 c
ol

­
u

m
n

 o
f 

ea
ch

 r
ep

or
t 

co
ve

ri
n

g 
qu

ar
te

rl
y 

da
ta

 a
n

d 
an

 “
x”

 s
h

al
l 

be
 i

n
se

rt
ed

 i
n

 t
h

e 
bo

x 
de

si
gn

at
ed

 “
 Y

r”
 a

t 
th

e 
h

ea
d 

of
 e

ac
h

 
co

lu
m

n
 

of
 

ea
ch

 
re

po
rt

 
co

ve
ri

n
g 

12
- 

m
on

th
 d

at
a.

(d
) 

G
ro

u
p 

I 
ai

r 
ca

rr
ie

rs
 s

h
al

l 
re

po
rt

 
th

e 
in

di
ca

te
d 

da
ta

 f
or

 a
ll 

ex
ce

pt
 f

u
n

c­
ti

on
 5

50
0 

Pa
ss

en
ge

r 
S

er
vi

ce
.

(e
) 

G
ro

u
p 

II
 a

n
d 

G
ro

u
p 

H
I 

ai
r 

ca
r­

ri
er

s 
sh

al
l 

re
po

rt
 t

h
e 

in
di

ca
te

d 
da

ta
 f

or
 

al
l 

ex
ce

pt
 f

u
n

ct
io

n
 6

90
0 

G
en

er
al

 S
er

v­
ic

es
 a

n
d 

A
dm

in
is

tr
at

io
n

.
(f

) 
It

em
s 

79
.6

 
A

pp
lie

d 
M

ai
n

te
n

an
ce

 
B

u
rd

en
—

F
lig

h
t 

E
qu

ip
m

en
t 

an
d 

79
.8

 
A

pp
lie

d 
M

ai
n

te
n

an
ce

 
B

u
rd

en
—

G
en

er
al

 
G

ro
u

n
d 

Pr
op

er
ty

, 
re

sp
ec

ti
ve

ly
, 

sh
al

l 
re

­
fle

ct
 a

 m
em

or
an

du
m

 a
llo

ca
ti

on
 b

y 
ea

ch
 

ai
r 

ca
rr

ie
r 

of
 t

h
e 

to
ta

l e
xp

en
se

s 
in

cl
u

de
d 

in
 s

u
bf

u
n

ct
io

n
 5

30
0 

M
ai

n
te

n
an

ce
 B

u
r­

de
n

 
be

tw
ee

n
 

m
ai

n
te

n
an

ce
 

of
 

fl
ig

h
t 

eq
u

ip
m

en
t 

(b
y 

ai
rc

ra
ft

 ty
pe

s)
 a

n
d 

m
ai

n
­

te
n

an
ce

 o
f 

gr
ou

n
d 

p
ro

pe
rt

y 
an

d 
eq

u
ip

­
m

en
t 

(e
xc

lu
si

ve
 o

f 
m

ai
n

te
n

an
ce

 e
qu

ip
­

m
en

t 
an

d 
m

ai
n

te
n

an
ce

 
bu

ild
in

gs
 

fo
r

Tuesday, May 16, 1961 FEDERAL REGISTER 4267



w
h

ic
h

 c
os

ts
 a

re
 i

nc
lu

de
d 

in
 s

u
bf

u
n

ct
io

n
 

53
00

). 
W

h
er

e 
ai

rf
ra

m
e 

an
d 

ai
rc

ra
ft

 
en

gi
n

e 
ov

er
h

au
ls

 a
re

 a
cc

ou
n

te
d 

fo
r 

on
 

th
e 

ac
cr

u
al

 b
as

is
 t

o 
pr

od
u

ce
 a

 m
at

ch
in

g 
of

 c
os

ts
 w

it
h

 t
h

e 
op

er
at

io
n

 o
f 

ai
rc

ra
ft

, 
th

e 
al

lo
ca

ti
on

 
of

 
m

ai
n

te
n

an
ce

 
bu

rd
en

 
sh

al
l 

gi
ve

 e
ff

ec
t 

to
 c

h
ar

ge
s 

an
d 

cr
ed

it
s 

to
 p

ro
fi

t 
an

d 
lo

ss
 

ac
co

u
n

t 
52

72
 

P
lig

h
t 

E
qu

ip
m

en
t 

A
ir

w
or

th
in

es
s 

Pr
ov

is
io

n
s 

in
 

or
de

r 
to

 e
ff

ec
t 

an
 e

qu
it

ab
le

 a
llo

ca
ti

on
 o

f 
su

ch
 m

ai
n

te
n

an
ce

 b
u

rd
en

 c
os

ts
. 

E
ac

h
 

ai
r 

ca
rr

ie
r 

sh
al

l f
ile

 w
it

h
 t

h
e 

C
iv

il 
A

er
o­

n
au

ti
cs

 B
oa

rd
 a

 s
ta

te
m

en
t 

as
 a

 s
u

pp
le

­
m

en
t 

to
 t

h
is

 s
ch

ed
u

le
 i

n
 w

h
ic

h
 t

h
e 

p
ro

­
ce

du
re

s 
to

 
be

 
fo

llo
w

ed
 

in
 

al
lo

ca
ti

n
g 

m
ai

n
te

n
an

ce
 b

u
rd

en
 a

re
 f

u
lly

 e
xp

la
in

ed
. 

R
ev

is
io

n
s 

in
 s

u
ch

 a
llo

ca
ti

on
 p

ro
ce

du
re

s 
sh

al
l 

n
ot

 b
e 

ef
fe

ct
ed

 f
or

 3
0 

da
ys

 f
ol

lo
w

­
in

g 
w

ri
tt

en
 n

ot
ic

e 
to

 t
h

e 
C

iv
il 

A
er

on
au

­
ti

cs
 B

oa
rd

. 
(S

ee
 s

ec
ti

on
 2

2
(d

).
) 

A
t 

th
e 

op
ti

on
 o

f 
th

e 
ai

r 
ca

rr
ie

r 
st

an
da

rd
 b

u
r­

de
n

 r
at

es
 m

ay
 b

e 
em

pl
oy

ed
 f

or
 q

u
ar

te
rl

y 
al

lo
ca

ti
on

s 
of

 m
ai

n
te

n
an

ce
 b

u
rd

en
 p

ro
­

vi
de

d 
th

e 
ra

te
s 

ar
e 

re
vi

ew
ed

 
at

 
le

as
t 

on
ce

 
ea

ch
 

ac
co

u
n

ti
n

g 
ye

ar
 

an
d 

th
e 

am
ou

nt
s 

al
lo

ca
te

d 
ar

e 
ad

ju
st

ed
 t

o 
re

­
fle

ct
 t

h
e 

ac
tu

al
 c

os
ts

 
in

cu
rr

ed
 f

or
 t

h
e 

fu
ll

 
ac

co
u

n
ti

n
g 

ye
ar

. 
A

n
y 

di
ffe

re
n

ce
s 

be
tw

ee
n

 
ac

tu
al

 
bu

rd
en

 
co

st
s 

in
cu

rr
ed

 
du

ri
n

g 
ea

ch
 q

u
ar

te
r 

an
d 

am
ou

nt
s 

ap
­

pl
ie

d 
at

 s
ta

n
da

rd
 r

at
es

 s
h

al
l 

be
 e

n
te

re
d 

as
 

it
em

 
79

.9
 

O
ve

r 
or

 
U

n
de

r 
A

pp
lie

d 
B

u
rd

en
.

(g
) 

T
h

e 
su

m
 o

f 
th

e 
to

ta
ls

 o
f 

su
bf

u
n

c­
ti

on
s 

52
00

 D
ir

ec
t 

M
ai

n
te

n
an

ce
 a

n
d 

53
00

 
M

ai
n

te
n

an
ce

 
B

u
rd

en
 

sh
al

l 
ag

re
e 

w
it

h
 

th
e 

co
rr

es
po

n
di

n
g 

am
ou

n
t 

re
po

rt
ed

 i
n

 
fu

n
ct

io
n

 
54

00
 

on
 

sc
he

du
le

 
P-

1
. 

T
h

e 
to

ta
l 

of
 f

u
n

ct
io

n
 6

90
0 

G
en

er
al

 S
er

vi
ce

s 
an

d 
A

dm
in

is
tr

at
io

n
 

re
po

rt
ed

 
in

 
th

is
 

sc
h

ed
u

le
 b

y 
G

ro
u

p 
I 

ai
r 

ca
rr

ie
rs

 s
h

al
l 

ag
re

e 
w

it
h

 
th

e 
co

rr
es

po
n

di
n

g 
am

ou
n

t 
re

po
rt

ed
 o

n
 s

ch
ed

u
le

 P
-1

.
Sc

he
du

le
 P

-7
—

A
ir

cr
a

ft
 a

nd
 T

ra
ff

ic
 S

er
v­

ic
in

g,
 P

ro
m

ot
io

n
 a

nd
 S

al
es

, 
an

d 
G

en
­

er
al

 
an

d 
A

d
m

in
is

tr
at

iv
e 

E
xp

en
se

Fu
nc

tio
ns

(a
) 

T
h

is
 

sc
he

du
le

 
sh

al
l 

be
 

fil
ed

 
by

 
ea

ch
 

G
ro

u
p 

II
 

ai
r 

ca
rr

ie
r 

an
d 

ea
ch

 
G

ro
u

p 
II

I 
ai

r 
ca

rr
ie

r.
(b

) 
S

ep
ar

at
e 

se
ts

 
of

 
th

is
 

sc
he

du
le

 
sh

al
l b

e 
fil

ed
 fo

r 
ea

ch
 s

ep
ar

at
e 

op
er

at
in

g 
en

ti
ty

 o
f 

th
e 

ai
r 

ca
rr

ie
r.

(c
) 

T
w

o 
se

ts
 o

f 
th

is
 s

ch
ed

u
le

 s
h

al
l 

be
 

fil
ed

 f
or

 e
ac

h
 o

pe
ra

ti
n

g 
en

ti
ty

 w
it

h
 t

h
e 

F
or

m
 4

1 
re

po
rt

 f
ile

d
 f

or
 t

h
e 

fo
u

rt
h

 c
al

­
en

da
r 

qu
ar

te
r 

of
 

ea
ch

 
ca

le
n

da
r 

ye
ar

. 
O

n
e 

se
t 

sh
al

l b
e 

fil
ed

 f
or

 e
ac

h
 o

pe
ra

ti
n

g 
en

ti
ty

 
fo

r 
th

e 
fi

rs
t 

th
re

e 
Q

u
ar

te
rs

 
o

f

ea
ch

 c
al

en
da

r 
ye

ar
. 

O
n

e 
of

 t
h

e 
tw

o 
se

ts
 

fi
le

d
 f

or
 t

h
e 

fo
u

rt
h

 q
u

ar
te

r 
of

 e
ac

h
 y

ea
r 

sh
al

l r
ef

le
ct

 th
e 

in
di

ca
te

d 
da

ta
 a

pp
lic

ab
le

 
to

 t
h

e 
tw

el
ve

 m
on

th
s 

en
de

d 
D

ec
em

be
r 

31
. 

A
ll

 o
th

er
 s

et
s 

sh
al

l 
re

fle
ct

 t
h

e 
in

di
ca

te
d 

da
ta

 a
pp

lic
ab

le
 t

o 
th

e 
cu

rr
en

t 
qu

ar
te

r.
 

A
n

 “
x

” 
sh

al
l 

be
 i

n
se

rt
ed

 i
n

 t
h

e 
bo

x 
de

s­
ig

n
at

ed
 “

Q
r”

 a
t 

th
e 

h
ea

d 
of

 e
ac

h
 c

ol
­

u
m

n
 o

f 
ea

ch
 r

ep
or

t 
co

ve
ri

n
g 

qu
ar

te
rl

y 
da

ta
 a

n
d 

an
 “

x
” 

sh
al

l 
be

 i
n

se
rt

ed
 i

n
 t

h
e 

bo
x 

de
si

gn
at

ed
 “

Y
r”

 a
t 

th
e 

h
ea

d 
of

 e
ac

h
 

co
lu

m
n

 o
f e

ac
h

 r
ep

or
t 

co
ve

ri
n

g 
12

-m
on

th
 

da
ta

.
(d

) 
G

ro
u

p 
II

 a
ir

 c
ar

ri
er

s 
sh

al
l 

re
po

rt
 

th
e 

in
di

ca
te

d 
da

ta
 f

or
 

al
l 

ex
ce

pt
 s

ub
­

fu
n

ct
io

n
 6

10
0 

A
ir

cr
af

t 
S

er
vi

ci
n

g.
(e

) 
G

ro
u

p 
II

I 
ai

r 
ca

rr
ie

rs
 s

h
al

l r
ep

or
t 

th
e 

in
di

ca
te

d 
da

ta
 f

or
 s

u
bf

u
n

ct
io

n
 6

10
0 

A
ir

cr
af

t 
S

er
vi

ci
n

g 
an

d 
fu

n
ct

io
n

 
68

00
 

G
en

er
al

 
an

d 
A

d
m

in
is

tr
at

iv
e 

an
d 

sh
al

l 
di

sr
eg

ar
d 

th
e 

da
ta

 i
n

di
ca

te
d 

fo
r 

fu
n

c­
ti

on
s 

64
00

 A
ir

cr
af

t 
an

d 
Tr

af
fi

c 
S

er
vi

ci
n

g 
an

d 
67

00
 P

ro
m

ot
io

n
 a

n
d 

Sa
le

s.
(f

) 
T

h
e 

it
em

 
“1

2-
m

on
th

s 
to

 
da

te
” 

sh
al

l 
re

fle
ct

 t
h

e 
to

ta
l 

ex
pe

ns
es

 o
f 

ea
ch

 
fu

n
ct

io
n

al
 

ex
pe

n
se

 
cl

as
si

fic
at

io
n

 
re

­
po

rt
ed

 o
n

 t
h

is
 s

ch
ed

u
le

 f
or

 t
h

e 
cu

m
u

la
­

ti
ve

 
12

-m
on

th
 p

er
io

d 
en

de
d 

w
it

h
 e

ac
h

 
cu

rr
en

t 
qu

ar
te

r 
fo

r 
w

h
ic

h
 r

ep
or

t 
is

 m
ad

e.
(g

) 
T

h
e 

to
ta

l 
of

 e
ac

h
 f

u
n

ct
io

n
al

 e
x­

pe
ns

e 
cl

as
si

fic
at

io
n

 
re

po
rt

ed
 

in
 

th
is

 
sc

he
du

le
 

sh
al

l 
ag

re
e 

w
it

h
 

th
e 

co
rr

e­
sp

on
di

n
g 

am
ou

n
t 

re
po

rt
ed

 i
n

 s
ch

ed
u

le
 

P-
1.

Sc
he

du
le

 P
-8

—
A

ir
cr

a
ft

 a
nd

 T
ra

ff
ic

 S
er

v­
ic

in
g,

 )
an

d 
Pr

om
ot

io
n

 
an

d 
Sa

le
s 

E
x­

pe
ns

e 
S

ub
fu

nc
tio

ns
(a

) 
T

h
is

 
sc

he
du

le
 

sh
al

l 
be

 
fil

ed
 

by
 

ea
ch

 G
ro

u
p 

m
 a

ir
 c

ar
ri

er
 o

nl
y.

(b
) 

S
ep

ar
at

e 
se

ts
 

of
 

th
is

 
sc

he
du

le
 

sh
al

l 
be

 fi
le

d 
fo

r 
ea

ch
 s

ep
ar

at
e 

op
er

at
in

g 
en

ti
ty

 o
f 

th
e 

ai
r 

ca
rr

ie
r.

(c
) 

T
w

o 
se

ts
 o

f 
th

is
 s

ch
ed

u
le

 s
h

al
l 

be
 

fil
ed

 f
or

 e
ac

h
 o

pe
ra

ti
n

g 
en

ti
ty

 w
it

h
 t

h
e 

F
or

m
 4

1 
re

po
rt

 f
ile

d 
fo

r 
th

e 
fo

u
rt

h
 c

al
­

en
da

r 
qu

ar
te

r 
of

 
ea

ch
 

ca
le

n
da

r 
ye

ar
. 

O
n

e 
se

t 
sh

al
l 

be
 f

ile
d 

fo
r 

ea
ch

 o
pe

ra
ti

n
g 

en
ti

ty
 fo

r 
th

e 
fir

st
 t

h
re

e 
qu

ar
te

rs
 o

f 
ea

ch
 

ca
le

n
da

r 
ye

ar
. 

O
n

e 
of

 t
h

e 
tw

o 
se

ts
 f

ile
d 

fo
r 

th
e 

fo
u

rt
h

 q
u

ar
te

r 
of

 e
ac

h
 y

ea
r 

sh
al

l 
re

fle
ct

 t
h

e 
in

di
ca

te
d 

da
ta

 a
pp

lic
ab

le
 t

o 
th

e 
tw

el
ve

 m
on

th
s 

en
de

d 
D

ec
em

be
r 

31
. 

A
ll

 o
th

er
 s

et
s 

sh
al

l 
re

fle
ct

 t
h

e 
in

di
ca

te
d 

da
ta

 a
pp

lic
ab

le
 t

o 
th

e 
cu

rr
en

t 
qu

ar
te

r.
 

A
n

 “
x

” 
sh

al
l 

be
 i

n
se

rt
ed

 i
n

 t
h

e 
bo

x 
de

s­
ig

n
at

ed
 “

Q
r”

 a
t 

th
e 

h
ea

d 
o

f 
ea

ch
 c

o
l­

u
m

n
 

o
f 

ea
ch

 r
ep

o
rt

 c
o

ve
ri

n
g 

q
u

ar
te

rl
y

 
d

at
a 

an
d

 
an

 
“x

” 
sh

al
l 

be
 

in
se

rt
ed

 
in

 
th

e 
b

o
x 

d
es

ig
n

at
ed

 “
Y

r”
 a

t 
th

e 
h

ea
d

 o
f

ea
ch

 
co

lu
m

n
 

of
 

ea
ch

 
re

po
rt

 
co

ve
ri

n
g 

12
-m

on
th

 d
at

a.
(d

) 
T

h
e 

it
em

 
“1

2-
m

on
th

s 
to

 
da

te
” 

sh
al

l 
re

fle
ct

 t
h

e 
to

ta
l 

ex
pe

ns
es

 o
f 

ea
ch

 
fu

n
ct

io
n

al
 

ex
pe

n
se

! 
cl

as
si

fic
at

io
n

 
re

­
po

rt
ed

 o
n

 t
h

is
 s

ch
ed

u
le

 f
or

 t
h

e 
cu

m
u

la
­

ti
ve

 
12

-m
on

th
 p

er
io

d 
en

de
d 

w
it

h
 e

ac
h 

cu
rr

en
t 

qu
ar

te
r 

fo
r 

w
h

ic
h

 r
ep

or
t 

is
 m

ad
e.

(e
) 

T
h

e 
su

m
 o

f 
th

e 
to

ta
ls

 r
ep

or
te

d 
in

 
th

is
 s

ch
ed

u
le

 fo
r 

su
bf

u
n

ct
io

n
s 

62
00

 T
ra

f­
fic

 S
er

vi
ci

n
g 

an
d 

63
00

 S
er

vi
ci

n
g 

A
d

m
in

­
is

tr
at

io
n

, 
to

ge
th

er
 

w
it

h
 

61
00

 
A

ir
cr

af
t 

S
er

vi
ci

n
g 

in
 

sc
h

ed
u

le
 

P
-7

 
sh

al
l 

ag
re

e 
w

it
h

 t
h

e 
co

rr
es

po
n

di
n

g 
am

ou
n

t 
re

po
rt

ed
 

fo
r 

fu
n

ct
io

n
 

64
00

 
A

ir
cr

af
t 

an
d 

Tr
af

fic
 

S
er

vi
ci

n
g 

in
 

sc
he

du
le

 
P-

1.
 

T
h

e 
su

m
 

of
 

th
e 

to
ta

ls
 

re
po

rt
ed

 
in

 s
u

bf
u

nc
ti

on
s 

65
00

 
R

es
er

va
ti

on
s 

an
d 

S
al

es
 

an
d 

66
00

 
A

dv
er

ti
si

n
g 

an
d 

Pu
bl

ic
it

y 
sh

al
l 

ag
re

e 
w

it
h

 t
h

e 
co

rr
es

po
n

di
n

g 
am

ou
n

t 
re

po
rt

ed
 

fo
r 

fu
n

ct
io

n
 6

70
0 

Pr
om

ot
io

n
 a

n
d 

Sa
le

s 
in

 s
ch

ed
u

le
 P

-1
.

Sc
he

du
le

 P
-9

.1
—

D
is

tr
ib

u
tio

n
 o

f 
G

ro
un

d
 

S
er

vi
ci

ng
 E

xp
en

se
s 

by
 G

eo
gr

ap
hi

c 
L

o­
ca

tio
n—

G
ro

up
 I

 A
ir

 C
ar

ri
er

s
Sc

he
du

le
 P

-9
.2

—
D

is
tr

ib
u

ti
on

 o
f 

G
ro

un
d

 
S

er
vi

ci
ng

 E
xp

en
se

s 
by

 G
eo

gr
ap

hi
c 

L
o­

ca
ti

on
-G

ro
u

p
 I

I 
an

d 
G

ro
u

p 
II

I 
A

ir
 

C
ar

ri
er

s
(a

) 
S

ch
ed

u
le

 
P-

9.
1 

sh
al

l 
be

 f
ile

d 
by

 
ea

ch
 G

ro
u

p 
I 

ai
r 

ca
rr

ie
r 

an
d 

sc
he

du
le

 
P-

9.
2 

by
 e

ac
h

 G
ro

u
p 

II
 a

n
d 

ea
ch

 G
ro

u
p 

II
I 

ai
r 

ca
rr

ie
r.

(b
) 

S
ep

ar
at

e 
se

ts
 

of
 

th
is

 
sc

he
du

le
 

sh
al

l b
e 

fi
le

d 
fo

r 
ea

ch
 s

ep
ar

at
e,

 o
pe

ra
ti

n
g 

en
ti

ty
 o

f 
th

e 
ai

r 
ca

rr
ie

r.
(c

) 
T

h
is

 s
ch

ed
u

le
 s

h
al

l r
ef

le
ct

 a
 d

is
tr

i­
bu

ti
on

 
of

 
ex

pe
n

se
s 

by
 

th
e 

ge
og

ra
ph

ic
 

lo
ca

ti
on

s 
at

 w
h

ic
h

 t
h

e 
go

od
s 

or
 s

er
vi

ce
s 

to
 

w
h

ic
h

 
re

la
te

d 
ar

e 
ap

pl
ie

d.
 

T
h

is
 

sc
he

du
le

 s
h

al
l 

em
br

ac
e 

fo
r 

al
l a

ir
 c

ar
ri

er
 

gr
ou

ps
 d

ir
ec

t 
m

ai
n

te
n

an
ce

 a
n

d 
de

pr
ec

i­
at

io
n

 
ex

pe
n

se
s 

ap
pl

ic
ab

le
 

to
 

ge
n

er
al

 
gr

ou
n

d 
pr

op
er

ti
es

 r
ec

or
de

d 
in

 s
u

bf
u

n
c­

ti
on

 5
20

0 
D

ir
ec

t 
M

ai
n

te
n

an
ce

, 
ex

cl
u

si
ve

 
of

 
ac

co
u

n
t 

78
 

D
ir

ec
t 

M
ai

n
te

n
an

ce
—

 
F

lig
h

t 
E

qu
ip

m
en

t,
 p

lu
s 

su
ba

cc
ou

n
t 

75
.9

 
D

ep
re

ci
at

io
n

—
G

en
er

al
 G

ro
u

n
d 

P
ro

p
er

ty
 

an
d,

 i
n

 t
h

e 
ca

se
 o

f 
G

ro
u

p 
I 

ai
r 

ca
rr

ie
rs

, 
ex

pe
ns

es
 r

ec
or

de
d 

in
 f

u
n

ct
io

n
 6

90
0 

G
en

­
er

al
 S

er
vi

ce
s 

an
d 

A
dm

in
is

tr
at

io
n

 a
nd

, 
in

 
th

e 
ca

se
s 

of
 G

ro
u

p 
II

 a
n

d 
G

ro
u

p 
II

I 
ai

r 
ca

rr
ie

rs
, 

ex
pe

ns
es

 r
ec

or
de

d 
in

 f
u

n
ct

io
n

s 
or

 
su

bf
u

n
ct

io
n

s 
of

 
64

00
 

A
ir

cr
af

t 
an

d 
Tr

af
fi

c 
S

er
vi

ci
n

g 
an

d 
67

00
 P

ro
m

ot
io

n
 a

nd
 

Sa
le

s.
(d

) 
L

in
e 

1 
sh

al
l 

re
fl

ec
t 

th
e 

ag
gr

eg
at

e 
ex

p
en

se
s 

in
cu

rr
ed

 
at

 
al

l 
ai

rp
o

rt
s,

 
or

 
o

th
er

 
ge

o
gr

ap
h

ic
 

lo
ca

ti
on

s,
 

se
rv

ed
 

in

n
on

sc
he

du
le

d 
se

rv
ic

es
 o

n
ly

 a
n

d 
re

la
te

d 
tr

af
fic

 o
ffi

ce
s.

 
D

ow
n

to
w

n
 t

ra
ff

ic
 o

ffi
ce

s 
m

ai
n

ta
in

ed
 

at
 

of
f-

lin
e 

po
in

ts
 

fo
r 

th
e 

pu
rp

os
e 

of
 s

el
lin

g 
or

 s
ol

ic
it

in
g 

tr
af

fic
 f

or
 

sc
h

ed
u

le
d 

se
rv

ic
es

 s
h

al
l b

e 
co

ns
id

er
ed

 a
s 

on
-l

in
e 

in
st

al
la

ti
on

s.
(e

) 
C

ol
u

m
n

 1
, “

Lo
ca

ti
on

” 
sh

al
l r

ef
le

ct
 

in
 a

lp
h

ab
et

ic
 s

eq
u

en
ce

 t
h

e 
n

am
e 

of
 e

ac
h

 
ce

rt
ifi

ca
te

d 
po

in
t 

se
rv

ed
 b

y 
th

e 
ai

r 
ca

r­
ri

er
 u

n
de

r 
ce

rt
ifi

ca
te

s 
of

 p
u

bl
ic

 c
on

ve
n

­
ie

n
ce

 a
n

d 
n

ec
es

si
ty

, 
su

bd
iv

id
ed

 t
o 

re
fle

ct
 

in
 a

lp
h

ab
et

ic
 

or
de

r 
th

e 
n

am
e 

of
 e

ac
h

 
ai

rp
or

t 
th

ro
u

gh
 w

h
ic

h
 e

ac
h

 c
er

ti
fic

at
ed

 
po

in
t 

is
 s

er
ve

d 
an

d,
 i

n
 a

 s
ep

ar
at

e 
gr

ou
p,

 
th

e 
n

am
e 

of
 e

ac
h

 c
it

y 
at

 w
h

ic
h

 o
ff

-l
in

e 
tr

af
fic

 o
ffi

ce
s,

 m
ai

n
ta

in
ed

 f
or

 t
h

e 
pu

rp
os

e 
of

 s
el

lin
g 

or
 s

ol
ic

it
in

g 
tr

af
fic

 f
or

 s
ch

ed
­

u
le

d 
se

rv
ic

es
, 

ar
e 

lo
ca

te
d.

(f
) 

C
ol

u
m

n
 

2,
 

“N
u

m
be

r 
of

 
E

m
pl

oy
­

ee
s”

 s
h

al
l 

re
fle

ct
 t

h
e 

n
u

m
be

r 
of

 p
er

so
ns

 
em

pl
oy

ed
 a

t 
ea

ch
 o

n
-l

in
e 

ai
rp

or
t 

an
d 

al
l 

ci
ty

 
tr

af
fic

 
of

fic
es

 
m

ai
n

ta
in

ed
 

at
 

ea
ch

 
po

in
t 

du
ri

n
g 

th
e 

pa
yr

ol
l 

pe
ri

od
 n

ea
re

st
 

th
e 

15
th

 o
f 

th
e 

la
st

 m
on

th
 o

f t
h

e 
qu

ar
te

r.
(g

) 
E

xp
en

se
s 

ap
pl

ic
ab

le
 t

o 
ea

ch
 a

ir
­

po
rt

 s
h

al
l 

be
 

en
te

re
d 

in
 t

h
e 

in
di

ca
te

d 
cl

as
si

fic
at

io
n

 d
ir

ec
tl

y 
op

po
si

te
 i

ts
 n

am
e;

 
ot

h
er

 e
xp

en
se

s 
ap

pl
ic

ab
le

 t
o 

ea
ch

 c
er

ti
f­

ic
at

ed
 p

oi
n

t 
sh

al
l 

be
 e

n
te

re
d 

in
 t

h
e 

in
­

di
ca

te
d 

cl
as

si
fic

at
io

n
s 

op
po

si
te

 t
h

e 
n

am
e 

of
 e

ac
h 

ce
rt

ifi
ca

te
d 

po
in

t;
 a

n
d 

ex
pe

ns
es

 
ap

pl
ic

ab
le

 t
o 

ea
ch

 n
on

ce
rt

ifi
ca

te
d 

po
in

t 
w

h
er

e 
in

st
al

la
ti

on
s 

ar
e 

m
ai

n
ta

in
ed

 
or

 
us

ed
 

fo
r 

ce
rt

ifi
ca

te
d 

se
rv

ic
es

 
sh

al
l 

be
 

en
te

re
d 

in
 t

h
e 

in
di

ca
te

d 
cl

as
si

fic
at

io
n

s 
op

po
si

te
 i

ts
 n

am
e.

(h
) 

E
xp

en
se

s 
cl

as
si

fie
d 

as
 

“L
oc

al
” 

sh
al

l 
in

cl
u

de
 a

ll 
ex

pe
ns

es
 w

h
ic

h
 a

re
 d

i­
re

ct
ly

 
ch

ar
ge

ab
le

 
to

 
ac

ti
vi

ti
es

 
pe

r­
fo

rm
ed

 a
t 

ea
ch

 s
pe

ci
fic

 lo
ca

lit
y.

' (
i)

 
E

xp
en

se
s 

cl
as

si
fie

d 
as

 
“R

eg
io

n
al

 
an

d 
S

ys
te

m
” 

sh
al

l 
in

cl
u

de
 a

ll 
ex

pe
n

se
s 

in
cu

rr
ed

 a
t 

ea
ch

 s
pe

ci
fic

 l
oc

al
it

y 
w

h
ic

h
 

ar
e 

di
re

ct
ly

 
ch

ar
ge

ab
le

 
to

 
ad

m
in

is
te

r­
in

g 
ac

ti
vi

ti
es

 p
er

fo
rm

ed
 a

t 
a 

n
u

m
be

r 
of

 
di

ff
er

en
t 

lo
ca

lit
ie

s.
 

F
or

 
th

is
 

pu
rp

os
e 

ex
pe

n
se

s 
at

ta
ch

in
g 

to
 

su
ch

 
as

 c
en

tr
al

 
sp

ac
e 

co
n

tr
ol

 i
n

st
al

la
ti

on
s 

an
d 

ce
n

tr
al

­
iz

ed
 i

n
te

r-
ai

rp
or

t 
fl

ig
h

t 
co

n
tr

ol
 i

n
st

al
la

­
ti

on
s 

sh
al

l 
be

 c
on

si
de

re
d 

“R
eg

io
n

al
 a

n
d 

S
ys

te
m

” 
ex

pe
ns

es
.

Sc
he

du
le

 P
-1

0—
P

a
y

ro
ll

(a
) 

T
h

is
 s

ch
ed

u
le

 s
h

al
l 

be
 f

ile
d 

by
 a

ll 
ai

r 
ca

rr
ie

r 
gr

ou
ps

.
(b

) 
S

ep
ar

at
e 

se
ts

 
of

 
th

is
 

sc
he

du
le

 
sh

al
l 

be
 

fil
ed

 
fo

r 
pe

rs
on

n
el

 
em

pl
oy

ed
 

w
it

h
in

 
th

e 
C

on
ti

n
en

ta
l 

lim
it

s 
of

 
th

e 
U

n
it

e
d

 
S

ta
te

s 
a

n
d

 
fo

r 
pe

rs
on

n
el

 
em

­
p

lo
y

ed
, 

b
y

 
e

ac
h

 s
e

p
a

ra
te

 
o

p
er

at
in

g-
 

e
n

-

4268 RULES AND REGULATIONS



Nö. 93—Pt. n- -a

ti
ty

 o
f 

th
e 

a
ir

 c
ar

ri
er

, 
w

h
o

 a
re

 e
m

p
lo

ye
d

 
ou

ts
id

e 
th

e 
C

o
n

ti
n

en
ta

l 
li

m
it

s 
o

f 
th

e 
U

n
it

ed
 

S
ta

te
s.

 
F

li
gh

t 
p

er
so

n
n

el
 

an
d

 
o

th
er

 p
er

so
n

n
el

 s
u

bj
ec

t 
to

 t
ra

ve
l 

sh
al

l 
be

 
re

p
o

rt
ed

 i
n

 a
cc

o
rd

an
ce

 w
it

h
 t

h
e 

lo
ca

ti
o

n
 

at
 w

h
ic

h
 n

o
rm

al
ly

 b
as

ed
.

(c
) 

C
ol

u
m

n
 ’3

, “
N

u
m

be
r 

of
 E

m
pl

oy
ee

s”
 

sh
al

l 
re

fle
ct

, 
fo

r 
ea

ch
 

cl
as

si
fic

at
io

n
 

in
 

co
lu

m
n

 1
 t

h
e 

n
u

m
be

r 
of

 f
u

ll 
an

d 
pa

rt
- 

ti
m

e 
em

pl
oy

ee
s,

 
bo

th
 

pe
rm

an
en

t 
an

d 
te

m
po

ra
ry

, 
w

h
o 

w
or

ke
d 

or
 r

ec
ei

ve
d 

pa
y 

fo
r 

an
y 

pa
rt

 o
f 

th
e 

pa
y 

p
er

io
d

(s
) 

en
di

n
g 

n
ea

re
st

 t
h

e 
15

th
 d

ay
 o

f 
th

e 
la

st
 m

on
th

 
o

f 
th

e 
qu

ar
te

r 
w

h
et

h
er

 
pa

id
 

w
ee

kl
y,

 
m

on
th

ly
 o

r 
ot

he
rw

is
e.

(d
) 

C
ol

u
m

n
 4

, 
“T

ot
al

 A
ll

 E
m

pl
oy

ee
s”

 
sh

al
l 

re
fle

ct
 e

xp
an

si
on

s 
to

 a
n

n
u

al
 r

at
es

 
of

 
th

e 
am

ou
nt

s 
of

 
co

m
pe

n
sa

ti
on

 
pa

id
 

ea
ch

 p
er

so
n

 in
cl

u
de

d 
in

 c
ol

u
m

n
 3

 f
or

 t
h

e 
p

ay
ro

ll 
pe

ri
od

 
en

de
d 

n
ea

re
st

 
th

e 
15

th
 

da
y 

of
 t

h
e 

la
st

 m
on

th
 o

f 
th

e 
qu

ar
te

r.
 

C
om

pe
n

sa
ti

on
 

sh
al

l 
in

cl
u

de
 

to
ta

l 
pa

y,
 

in
cl

u
di

n
g 

ov
er

ti
m

e,
 p

ai
d 

si
ck

 le
av

e,
 h

ol
i­

da
ys

 
an

d 
va

ca
ti

on
s 

bu
t 

sh
al

l 
ex

cl
u

de
 

bo
nu

se
s 

(u
nl

es
s 

ea
rn

ed
 a

n
d 

pa
id

 r
eg

u
­

la
rl

y 
ea

ch
 p

ay
 p

er
io

d)
 

an
d 

ca
sh

 
p

ay
­

m
en

ts
 f

or
 v

ac
at

io
n

s 
n

ot
 t

ak
en

.
(e

) 
C

ol
u

m
n

 
5,

 
“A

ve
ra

ge
 

pe
r 

E
m

­
pl

oy
ee

” 
sh

al
l 

re
fle

ct
 

th
e 

av
er

ag
es

 
ob

­
ta

in
ed

 b
y 

di
vi

d
in

g 
th

e 
am

ou
n

t 
of

 c
om

­
pe

n
sa

ti
on

 
sh

ow
n

 
in

 
co

lu
m

n
 

4 
by

 
th

e 
n

u
m

be
r 

of
 e

m
pl

oy
ee

s 
re

po
rt

ed
 in

 c
ol

u
m

n
3.

(f
) 

D
at

a 
w

it
h

 
re

sp
ec

t 
to

 
ea

ch
 

em
­

pl
oy

ee
 s

h
al

l 
be

 i
n

cl
u

de
d 

in
 t

h
e 

cl
as

si
fi­

ca
ti

on
 t

o 
w

h
ic

h
 m

os
t 

of
 

h
is

 s
al

ar
y 

is
 

ch
ar

ge
d,

 e
ve

n
 t

h
ou

gh
 t

h
e 

co
m

pe
n

sa
ti

on
 

of
 s

uc
h 

em
pl

oy
ee

 i
s 

n
or

m
al

ly
 p

ro
ra

te
d 

to
 t

w
o 

or
 m

or
e 

cl
as

si
fic

at
io

ns
.

C
g)

 
T

h
e 

te
rm

 “
pa

yr
ol

l p
er

io
d”

 d
en

ot
es

 
th

e 
co

lle
ct

iv
e 

pa
yr

ol
l 

pe
ri

od
s 

of
 v

ar
io

u
s 

gr
ou

ps
 o

f 
em

pl
oy

ee
s,

 i
rr

es
pe

ct
iv

e 
of

 t
h

e 
di

ff
er

en
ce

 
in

 
th

e 
le

n
gt

h
 

of
 

th
e 

pa
y 

pe
ri

od
s.

 
T

h
e 

am
ou

nt
s 

re
po

rt
ed

 i
n

 t
h

is
 

sc
h

ed
u

le
 

m
ay

, 
th

er
ef

or
e,

 
re

pr
es

en
t 

a 
co

m
po

si
te

 o
f 

da
ta

 r
el

at
in

g 
to

 tw
o 

or
 m

or
e 

se
pa

ra
te

 p
ay

ro
lls

 c
ov

er
in

g 
di

ff
er

en
t 

pe
­

ri
od

s 
of

 
ti

m
e,

 a
lt

h
ou

gh
 

th
e 

da
ta

 w
it

h
 

re
sp

ec
t 

to
 a

n
y 

on
e 

gr
ou

p 
of

 e
m

pl
oy

ee
s 

sh
al

l 
n

ot
 r

ef
le

ct
 m

or
e 

th
an

 o
n

e 
pa

yr
ol

l 
pe

ri
od

.
Sc

he
du

le
 P

-4
1—

Ta
xe

s
(a

) 
T

h
is

 s
ch

ed
u

le
 s

h
al

l 
be

 f
ile

d 
by

 a
ll 

ai
r 

ca
rr

ie
r 

gr
ou

ps
.

(b
) 

A
 s

in
gl

e 
se

t 
of

 t
h

is
 s

ch
ed

u
le

 s
h

al
l 

be
 

fi
le

d 
fo

r 
th

e 
ov

er
al

l 
co

rp
or

at
e 

or
 

ot
h

er
 le

ga
l e

n
ti

ty
 c

om
pr

is
in

g 
th

e 
ai

r 
ca

r­
ri

er
. (c
) 

T
h

is
 s

ch
ed

u
le

 s
h

al
l 

re
fle

ct
 i

n
 t

h
e 

de
ta

il 
in

di
ca

te
d 

th
e 

ta
xe

s 
le

vi
ed

 a
ga

in
st

 
th

e 
ai

r 
ca

rr
ie

r 
pa

id
 o

r 
ac

cr
u

ed
 d

u
ri

n
g 

th
e 

ac
co

u
n

ti
n

g 
ye

ar
.

(d
) 

T
h

e 
‘‘G

ra
n

d 
T

ot
al

” 
of

 t
ak

es
 r

e­
po

rt
ed

 o
n 

th
is

 s
ch

ed
u

le
 s

h
al

l 
ag

re
e 

w
it

h
 

th
e 

su
m

 o
f 

th
e 

am
ou

nt
s 

re
po

rt
ed

 i
n

 a
c­

co
u

nt
s 

68
, 6

9,
91

,9
2,

 a
n

d 
95

 fo
r 

th
e 

tw
el

ve
 

m
on

th
s 

en
de

d 
D

ec
em

be
r 

31
.

In
te

ri
m

 I
n

co
m

e 
S

ta
te

m
en

t
(a

) 
E

ac
h

 
ai

r 
ca

rr
ie

r 
sh

al
l 

fi
le

 
ea

ch
 

m
on

th
 t

w
o 

co
pi

es
 o

f 
in

co
m

e 
st

at
em

en
ts

 
in

 t
h

e 
fo

rm
 p

re
pa

re
d 

fo
r 

it
s 

m
an

ag
e­

m
en

t.
(b

) 
T

h
e 

st
at

em
en

ts
 s

u
bm

it
te

d 
sh

ou
ld

 
pr

ov
id

e 
a 

se
pa

ra
ti

on
 

of
 

re
ve

nu
es

 
an

d 
ex

pe
ns

es
 

be
tw

ee
n

 
se

pa
ra

te
 

op
er

at
in

g 
en

ti
ti

es
 o

f 
th

e 
ai

r 
ca

rr
ie

r.

Se
ct

io
n 

25
---

Tr
af

fic
 a

nd
 C

ap
ac

ity
El

em
en

ts
G

en
er

a
l 

in
st

ru
ct

io
n

s,
 

(a
) 

T
h

e 
pr

e­
sc

ri
be

d 
re

po
rt

in
g 

fo
r 

tr
af

fic
 a

nd
 c

ap
ac

it
y 

el
em

en
ts

 i
s 

de
si

gn
ed

 t
o 

re
fle

ct
, 

on
 a

 u
n

i­
fo

rm
 b

as
is

, 
th

e 
ph

ys
ic

al
 f

ac
to

rs
 r

el
at

ed
 

to
 a

ir
 t

ra
n

sp
or

t 
op

er
at

io
n

s 
as

 
ac

tu
al

ly
 

co
nd

uc
te

d.
 

S
ch

ed
u

le
s 

T
-l

 t
h

ro
u

gh
 T

-7
, 

re
fle

ct
in

g 
tr

af
fic

 
ca

rr
ie

d,
 

ca
pa

ci
ty

 
op

­
er

at
ed

 
an

d 
ot

h
er

 
op

er
at

in
g 

st
at

is
ti

cs
, 

co
rr

el
at

e 
si

m
ila

r 
in

fo
rm

at
io

n
 

fo
r 

th
e 

va
ri

ou
s 

se
rv

ic
es

 r
eg

ar
dl

es
s 

of
 t

h
e 

sc
he

d­
u

le
 o

n
 w

h
ic

h
 r

ep
or

te
d.

 
T

h
e 

fo
u

r-
le

tt
er

 
co

de
s 

us
ed

 o
n

 s
ch

ed
u

le
s 

T
-l

, 
T

-2
 a

nd
 T

-3
 

ar
e 

sy
st

em
at

ic
al

ly
 a

ss
ig

ne
d 

fo
r 

ea
ch

 it
em

 
of

 i
n

fo
rm

at
io

n
 t

o 
fa

ci
lit

at
e 

us
e 

of
 t

h
e 

da
ta

 
ir

re
sp

ec
ti

ve
 

of
 

th
e 

sc
h

ed
u

le
 

in
 

w
h

ic
h

 t
h

ey
 a

pp
ea

r.
 

Th
u

s,
 t

h
e 

fir
st

 d
ig

it
 

of
 t

h
e 

fo
u

r-
le

tt
er

 c
od

e 
de

n
ot

es
 b

as
ic

 c
la

ss
 

of
 s

er
vi

ce
; 

fo
r 

ex
am

pl
e,

 
lx

xx
 i

n
di

ca
te

s 
S

ch
ed

u
le

d 
F

ir
st

-c
la

ss
 

S
er

vi
ce

s,
 

2x
xx

 
S

ch
ed

u
le

d 
C

oa
ch

 
S

er
vi

ce
s,

 
8x

xx
 

N
on

- 
sc

h
ed

u
le

d 
S

er
vi

ce
s 

an
d 

9x
xx

 A
ll

 S
er

vi
ce

s.
 

T
h

e 
se

co
nd

 d
ig

it
 d

en
ot

es
 t

h
e 

ba
si

c 
op

­
er

at
in

g 
el

em
en

t 
in

vo
lv

ed
; 

fo
r 

ex
am

pl
e,

 
xO

xx
 

in
di

ca
te

s 
pa

ss
en

ge
r 

co
un

t,
 

x
lx

x 
pa

ss
en

ge
r-

m
ile

s 
an

d 
x9

xx
 

u
nc

la
ss

ifi
ed

. 
T

h
e 

la
st

 t
w

o 
di

gi
ts

 d
en

ot
e 

th
e 

pa
rt

ic
u

la
r 

de
ta

ile
d 

op
er

at
in

g 
el

em
en

t 
in

vo
lv

ed
; 

fo
r 

ex
am

pl
e,

 x
x

ll
 i

n
di

ca
te

s 
fir

st
-c

la
ss

 p
as

- 
se

n
ge

rs
/p

as
se

n
ge

r 
se

at
s,

 x
x

l8
 

n
on

re
ve

­
nu

e 
pa

ss
en

ge
rs

, 
an

d 
xx

31
 t

h
ro

u
gh

 x
x5

3 
n

on
pa

ss
en

ge
r 

re
ve

n
u

e 
tr

af
fic

 c
la

ss
es

.
(b

) 
W

h
en

 t
h

e 
sa

m
e 

it
em

 i
s 

re
qu

ir
ed

 
to

 b
e 

re
po

rt
ed

 o
n

 a
 m

on
th

ly
, 

qu
ar

te
rl

y 
an

d/
or

 
12

-m
on

th
 

ba
si

s,
 

th
e 

12
-m

on
th

 
to

ta
l 

sh
al

l 
ag

re
e 

w
it

h
 

th
e 

su
m

 o
f 

th
e 

qu
ar

te
rl

y 
or

 m
on

th
ly

 d
at

a 
re

po
rt

ed
 f

or
 

th
e 

12
-m

on
th

 p
er

io
d,

 a
n

d 
th

e 
qu

ar
te

rl
y 

to
ta

l 
sh

al
l 

ag
re

e 
w

it
h

 t
h

e 
su

m
 

of
 

th
e 

m
on

th
ly

 d
at

a 
re

po
rt

ed
 

in
 t

h
e 

qu
ar

te
r,

 
w

h
et

h
er

 
th

e 
da

ta
 

ar
e 

re
po

rt
ed

 
on

 t
h

e 
sa

m
e 

or
 d

iff
er

en
t 

sc
he

du
le

s.
(c

) 
A

ll
 

st
at

is
ti

cs
 

to
 

be
 

re
po

rt
ed

 
on

 
th

es
e 

sc
he

du
le

s 
sh

al
l 

be
 c

om
pi

le
d 

in
 a

c­
co

rd
an

ce
 w

it
h

 t
h

e 
de

fin
it

io
n

s 
se

t 
fo

rt
h

 
in

 s
ec

ti
on

 0
3 

D
ef

in
it

io
n

s 
fo

r 
Pu

rp
os

es
 o

f 
th

is
 

S
ys

te
m

 
of

 A
cc

ou
n

ts
 

an
d 

R
ep

or
ts

. 
In

 p
ri

n
ci

pl
e,

 e
le

m
en

ts
 w

h
ic

h
 a

re
 c

om
m

on
 

to
 d

iff
er

en
t 

st
at

is
ti

cs
, 

sh
al

l 
be

 m
ea

su
re

d 
on

 a
 c

on
si

st
en

t 
ba

si
s 

fo
r 

al
l 

st
at

is
ti

cs
 o

f 
W

hi
ch

 t
h

ey
 a

re
 a

 c
om

po
ne

nt
. 

Th
u

s,
 a

ll 
pa

ss
en

ge
r-

m
ile

, 
se

at
-m

ile
, 

to
n

-m
ile

, 
an

d 
ai

rc
ra

ft
 

m
ile

 s
ta

ti
st

ic
s 

ap
pl

ic
ab

le
 

to
 

a 
pa

rt
ic

u
la

r 
se

rv
ic

e 
or

 o
pe

ra
ti

on
 s

h
al

l 
be

 
co

m
pi

le
d 

on
 a

 d
ir

ec
t 

ai
rp

or
t-

to
-a

ir
p

or
t 

m
ile

ag
e 

ba
si

s 
in

 t
er

m
s 

of
 

a 
co

ns
is

te
nt

 
m

ea
su

re
m

en
t 

of
 a

ir
cr

af
t 

m
ov

em
en

t 
by

 
fl

ig
h

t 
st

ag
es

. 
S

im
ila

rl
y,

 
al

l 
sc

he
du

le
d

m
il

e
a

g
e

s 
a

n
d

 
a

ll
 

sc
h

ed
u

le
d

 
d

e
p

a
rt

u
re

s 
sh

al
l 

b
e 

c
o

m
p

il
ed

 a
s 

e
a

c
h

 f
li

g
h

t 
is

 s
ch

ed
­

u
le

d
 

to
 

be
 

p
er

fo
rm

ed
 

p
u

rs
u

an
t 

to
 

th
e 

ai
r 

ca
rr

ie
r’

s 
p

u
bl

is
h

ed
 

fl
ig

h
t 

sc
h

ed
u

le
s,

 
W

h
il

e 
sc

h
ed

u
le

d
 

m
il

es
 

p
er

fo
rm

ed
 

an
d

 
sc

he
du

le
d 

de
pa

rt
u

re
s 

pe
rf

or
m

ed
 

sh
al

l 
bo

th
 b

e 
co

m
pi

le
d 

in
 a

cc
or

da
n

ce
 w

it
h

 t
h

e 
pa

tt
er

n
 t

h
ro

u
gh

 w
h

ic
h

 e
ac

h
 p

oi
n

t 
sc

h
ed

­
u

le
d 

fo
r 

se
rv

ic
e 

is
 a

ct
u

al
ly

 s
er

ve
d.

 
C

on
­

si
st

en
t 

w
it

h
 t

h
is

 p
ri

n
ci

pl
e,

 a
ll 

st
at

is
ti

cs
 

pe
rt

ai
n

in
g 

to
 a

ct
u

al
 o

pe
ra

ti
on

s 
sh

al
l 

be
 

co
m

pi
le

d 
in

 t
er

m
s 

of
 e

ac
h

 f
lig

h
t 

st
ag

e 
as

 a
ct

u
al

ly
 p

er
fo

rm
ed

.
(d

) 
A

s 
a 

ge
n

er
al

 r
u

le
, 

th
e 

tr
af

fic
 a

nd
 

ca
pa

ci
ty

 
m

ea
su

re
m

en
ts

 
to

 
be

 r
ep

or
te

d 
on

 t
h

es
e 

sc
he

du
le

s 
ar

e 
de

si
gn

ed
 t

o 
re

p
­

re
se

n
t 

th
e 

ph
ys

ic
al

 o
pe

ra
ti

on
s 

re
fle

ct
ed

 
by

 
th

e 
re

ve
nu

es
 a

n
d 

ex
pe

ns
es

, 
re

sp
ec

­
ti

ve
ly

, f
or

 t
h

e 
sa

m
e 

pe
ri

od
. 

Th
u

s,
 e

xc
ep

t 
as

 
se

pa
ra

te
ly

 
pr

ov
id

ed
 

fo
r,

 
ai

rc
ra

ft
 

ca
pa

ci
ty

 
el

em
en

ts
 

as
so

ci
at

ed
 

w
it

h
 

de
­

fe
rr

ed
 c

os
ts

 a
re

 n
ot

 t
o 

be
 i

n
cl

u
de

d 
in

 
re

po
rt

ed
 s

ta
ti

st
ic

s 
w

h
er

ea
s 

th
e 

re
ve

n
u

e 
tr

af
fic

 
el

em
en

ts
 

as
so

ci
at

ed
 w

it
h

 
fli

gh
ts

 
fo

r 
w

h
ic

h
 

co
st

s 
bu

t 
n

ot
 

re
ve

nu
es

 
ar

e 
de

fe
rr

ed
 s

h
al

l 
be

 r
ep

or
te

d 
as

 i
f 

ca
rr

ie
d 

on
 o

th
er

 f
lig

h
ts

 a
n

d 
th

e 
am

ou
nt

s 
so

 i
n

­
cl

u
de

d 
sh

al
l 

be
 d

is
cl

os
ed

 b
y 

fo
ot

n
ot

e 
to

 
th

e 
ap

pl
ic

ab
le

 i
te

m
. 

F
or

 p
u

rp
os

es
 o

f 
re

­
po

rt
in

g 
by

 
ai

rc
ra

ft
 t

yp
es

 
on

 s
ch

ed
u

le
s 

T
-3

 a
n

d 
T

-4
 s

m
al

l s
in

gl
e-

en
gi

n
e 

ai
rc

ra
ft

 
ty

pe
s 

m
ay

 b
e 

gr
ou

pe
d 

in
 a

cc
or

da
n

ce
 w

it
h

 
th

e 
in

st
ru

ct
io

n
^ 

in
 s

ec
ti

on
 2

4,
 s

ch
ed

u
le

s 
P-

5.
1 

an
d 

P-
5.

2,
 p

ar
ag

ra
ph

 (
d

).
Sc

he
du

le
 

T
-l

—
M

on
th

ly
 

S
ta

te
m

en
t 

of
Su

m
m

ar
iz

ed
 

Tr
af

fic
 

an
d 

C
ap

ac
ity

S
ta

tis
tic

s
Sc

he
du

le
 

T
-2

—
M

on
th

ly
 

S
ta

te
m

en
t 

of
Sc

he
du

le
d 

Se
rv

ic
es

 T
ra

ff
ic

 a
nd

 C
ap

ac
­

it
y 

S
ta

tis
tic

s
(a

) 
Th

es
e 

sc
he

du
le

s 
sh

al
l 

be
 f

ile
d 

by
 

al
l 

ai
r 

ca
rr

ie
r 

gr
ou

ps
.

(b
) 

S
ep

ar
at

e 
se

ts
 o

f 
th

es
e 

sc
he

du
le

s 
sh

al
l b

e 
fil

ed
 fo

r 
ea

ch
 s

ep
ar

at
e 

op
er

at
in

g 
en

ti
ty

 o
f 

th
e 

ai
r 

ca
rr

ie
r.

(c
) 

T
w

o 
se

ts
 o

f 
th

es
e 

sc
he

du
le

s 
sh

al
l 

be
 f

ile
d 

ea
ch

 m
on

th
 f

or
 e

ac
h 

op
er

at
in

g 
en

ti
ty

. 
O

n
e 

se
t 

fo
r 

ea
ch

 s
ch

ed
u

le
 s

h
al

l 
re

fle
ct

 t
h

e 
in

di
ca

te
d 

da
ta

 a
pp

lic
ab

le
 t

o 
th

e 
cu

rr
en

t 
m

on
th

. 
T

h
e 

ot
h

er
 s

et
 f

or
 

ea
ch

 s
ch

ed
u

le
 s

h
al

l 
re

fle
ct

 t
h

e 
in

di
ca

te
d 

da
ta

 
ap

pl
ic

ab
le

 
to

 
th

e 
tw

el
ve

 
m

on
th

s 
en

de
d 

w
it

h
 t

h
e 

cu
rr

en
t 

m
on

th
. 

A
n

 “
x

” 
sh

al
l 

be
 i

n
se

rt
ed

 i
n

 t
h

e 
bo

x 
de

si
gn

at
ed

 
“M

o”
 a

t 
th

e 
h

ea
d 

of
 e

ac
h

 c
ol

u
m

n
 o

f 
th

e 
re

po
rt

 c
ov

er
in

g 
m

on
th

ly
 d

at
a.

 
A

n
 “

x
” 

sh
al

l 
be

 i
n

se
rt

ed
 i

n
 t

h
e 

bo
x 

de
si

gn
at

ed
 

“Y
r”

 a
t 

th
e 

h
ea

d 
of

 e
ac

h
 c

ol
u

m
n 

o
f 

th
e 

re
po

rt
 c

ov
er

in
g 

12
-m

on
th

 d
at

a.
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(d
) 

T
h

e 
in

di
ca

te
d 

da
ta

 s
h

al
l 

be
 r

e­
po

rt
ed

 o
n

 t
he

se
 s

ch
ed

u
le

s 
fo

r 
ea

ch
 c

la
ss

 
o

f 
se

rv
ic

e 
pe

rf
or

m
ed

 b
y 

th
e 

ai
r 

ca
rr

ie
r 

w
it

h
 b

ot
h

 o
w

n
ed

 a
n

d 
re

n
te

d 
ai

rc
ra

ft
 i

n
­

cl
u

di
n

g 
ai

rc
ra

ft
 o

f 
ot

h
er

s 
us

ed
 o

n
 t

h
e 

ai
r 

ca
rr

ie
r’

s 
ro

u
te

s 
u

n
de

r 
in

te
rc

h
an

ge
 a

gr
ee

­
m

en
ts

. 
Th

es
e 

sc
he

du
le

s,
 e

xc
ep

t 
to

 t
h

e 
ex

te
n

t 
ot

h
er

w
is

e 
sp

ec
ifi

ca
lly

 
pr

ov
id

ed
 

fo
r,

 s
h

al
l 

n
ot

 i
n

cl
u

de
 t

ra
ff

ic
 o

r 
ca

pa
ci

ty
 

st
at

is
ti

cs
 r

el
at

ed
 t

o 
fl

ig
h

t 
fa

ci
lit

ie
s 

us
ed

 
by

 o
th

er
 a

ir
 c

ar
ri

er
s,

 t
h

e 
re

ve
n

u
e 

fr
om

 
w

h
ic

h
 i

s 
in

cl
u

di
bl

e 
in

 p
ro

fi
t 

an
d 

lo
ss

 a
c­

co
u

nt
s 

11
 R

en
ts

, 
13

 I
n

te
rc

h
an

ge
 S

al
es

—
 

A
ss

oc
ia

te
d 

C
om

pa
n

ie
s,

 
15

 
In

te
rc

h
an

ge
 

Sa
le

s—
O

u
ts

id
e,

 o
r 

18
 O

th
er

 I
n

ci
de

n
ta

l 
R

ev
en

u
es

. 
Tr

af
fi

c 
an

d 
ca

pa
ci

ty
 s

ta
ti

st
ic

s 
sh

al
l 

n
ot

 b
e 

in
cl

u
de

d 
in

 t
he

se
 s

ch
ed

u
le

s 
fo

r 
in

te
rr

u
pt

ed
 t

ra
ffi

c 
of

 t
h

e 
ai

r 
ca

rr
ie

r 
w

h
er

e 
th

e 
re

sp
on

si
bi

lit
y 

fo
r 

th
e 

fo
r­

w
ar

de
d 

tr
af

fic
 b

ec
om

es
 t

h
at

 o
f o

th
er

 c
ar

­
ri

er
s,

 t
hu

s 
co

n
fo

rm
in

g 
to

 t
h

e 
pr

ov
is

io
n

 
th

at
 t

h
e 

di
re

ct
 c

os
t 

of
 f

or
w

ar
di

n
g 

tr
af

fic
 

by
 o

th
er

s,
 a

s 
a 

re
su

lt
 o

f i
n

te
rr

u
pt

ed
 tr

ip
s,

 
sh

al
l b

e 
ch

ar
ge

d 
to

 t
h

e 
ap

pr
op

ri
at

e 
re

ve
­

n
ue

 a
cc

ou
nt

.
(e

) 
A

ll
 m

ile
ag

e 
da

ta
 s

h
al

l 
be

 b
as

ed
u

po
n

 d
ir

ec
t 

ai
rp

or
t-

to
-a

ir
p

or
t 

di
st

an
ce

s 
as

 d
is

ti
n

gu
is

h
ed

 f
ro

m
 c

ou
rs

e-
flo

w
n

 d
is

­
ta

nc
es

. 
M

ile
s 

pe
rf

or
m

ed
 a

n
d 

tr
af

fic
 c

ar
­

ri
ed

 o
n

 f
lig

h
ts

 s
ch

ed
u

le
d 

to
 b

eg
in

 i
n

 o
n

e 
m

on
th

 a
n

d 
te

rm
in

at
e 

in
 t

h
e 

n
ex

t s
h

al
l b

e 
in

cl
u

de
d 

in
 th

e 
m

on
th

 in
 w

h
ic

h
 t

h
e 

fl
ig

h
t 

is
 

sc
h

ed
u

le
d 

to
 

de
pa

rt
, 

pr
ov

id
ed

 
th

at
 

su
ch

 f
lig

h
ts

 i
n

 t
er

ri
to

ri
al

 a
n

d 
in

te
rn

a­
ti

on
al

 o
pe

ra
ti

on
s 

sh
al

l n
ot

 b
e 

co
ns

id
er

ed
 

to
 e

xt
en

d 
be

yo
n

d 
th

e 
fir

st
 c

re
w

 c
h

an
ge

 
po

in
t.

 
,

(f
) 

A
ll

 
u

ti
liz

at
io

n
 

an
d 

pe
rf

or
m

an
ce

 
fa

ct
or

s 
an

d 
av

er
ag

e 
lo

ad
 d

at
a 

sh
al

l 
be

 
co

m
pu

te
d 

on
e 

pl
ac

e 
be

yo
n

d 
th

e 
de

ci
m

al
 

po
in

t.
(g

) 
It

em
 

01
6,

 
“N

u
m

be
r 

of
 

R
ev

en
u

e 
Pa

ss
en

ge
r 

O
ri

gi
n

at
io

n
s”

 s
h

al
l 

re
fle

ct
 a

n
 

u
nd

u
pl

ic
at

ed
 c

ou
nt

 o
f 

pa
ss

en
ge

rs
 o

ri
g­

in
at

in
g 

jo
u

rn
ey

s 
on

 
th

e 
lin

es
 

of
 

ea
ch

 
re

po
rt

in
g 

en
ti

ty
. 

(S
ee

 s
ec

ti
on

 0
3—

P
as

­
se

n
ge

r 
or

ig
in

at
io

n
s.

)
(h

) 
It

em
 

01
7,

 
“N

u
m

be
r 

of
 

R
ev

en
u

e 
Pa

ss
en

ge
r 

E
n

pl
an

em
en

ts
” 

sh
al

l 
re

fle
ct

 a
 

co
u

nt
 o

f 
th

e 
to

ta
l 

n
u

m
be

r 
of

 p
as

se
ng

er
s 

bo
ar

di
n

g 
ai

rc
ra

ft
. 

T
h

is
 c

ou
n

t 
m

ay
 b

e 
m

ea
su

re
d 

on
 t

h
e 

ba
si

s 
of

 
a 

st
an

da
rd

 
n

u
m

be
r 

of
 p

as
se

n
ge

r 
en

pl
an

em
en

ts
 p

er
 

on
-l

in
e 

or
ig

in
at

in
g 

pa
ss

en
ge

r.
(i

) 
It

em
 

21
7 

“P
as

se
n

ge
r”

 
to

n
-m

il
es

 
sh

al
l 

be
 c

o
m

p
u

te
d

 a
t 

th
e 

st
an

d
ar

d
 p

as
­

se
n

ge
r 

w
ei

gh
ts

 (
in

cl
u

d
in

g 
fr

ee
 b

ag
ga

ge
) 

se
t 

fo
rt

h
 i

n
 s

ec
ti

on
 0

3 
in

 t
h

e 
d

ef
in

it
io

n
 

fo
r 

“w
ei

gh
t,

 p
as

se
n

ge
r”

. 
T

h
e 

p
re

sc
ri

be
d

 
p

as
se

n
ge

r 
w

ei
gh

ts
 m

ay
 b

e 
re

vi
ew

ed
 f

ro
m

ti
m

e 
to

 t
im

e 
u

po
n

 r
eq

u
es

t 
of

 i
n

di
vi

du
al

 
ai

r 
ca

rr
ie

rs
, 

or
 u

po
n

 t
h

e 
B

oa
rd

’s
 i

n
it

ia
­

ti
ve

, a
n

d 
ot

h
er

 w
ei

gh
ts

 m
ay

 b
e 

pr
es

cr
ib

ed
 

in
 s

pe
ci

fic
 in

st
an

ce
s.

(j
) 

It
em

 2
53

, 
“E

xc
es

s 
B

ag
ga

ge
” 

to
n

- 
m

ile
s 

m
ay

 b
e 

de
te

rm
in

ed
 e

it
h

er
 b

y 
di

re
ct

 
co

m
pu

ta
ti

on
 f

ro
m

 f
lig

h
t 

re
co

rd
s 

or
, 

fo
l­

lo
w

in
g 

ap
pr

ov
al

 b
y 

th
e 

C
iv

il 
A

er
on

au
ti

cs
 

B
oa

rd
, 

by
 

ap
pl

ic
at

io
n

 
of

 
ap

pr
op

ri
at

e 
st

an
da

rd
s.

(k
) 

It
em

 9
97

, 
“N

u
m

be
r 

of
 E

m
pl

oy
ee

s 
ba

se
d 

in
 

C
on

ti
n

en
ta

l 
U

n
it

ed
 

S
ta

te
s”

 
sh

al
l r

ef
le

ct
 t

h
e 

to
ta

l 
n

u
m

be
r 

of
 f

u
ll

 a
n

d 
p

ar
t-

ti
m

e 
em

pl
oy

ee
s,

 
bo

th
 

pe
rm

an
en

t 
an

d 
te

m
po

ra
ry

, 
w

h
o 

w
or

ke
d 

or
 r

ec
ei

ve
d 

pa
y 

fo
r 

an
y 

p
ar

t 
of

 t
h

e 
pa

y 
p

er
io

d
(s

) 
en

di
n

g 
n

ea
re

st
 

th
e 

15
th

 
da

y 
of

 
th

e 
m

on
th

, 
w

h
et

h
er

 
pa

id
 

da
ily

, 
w

ee
kl

y,
 

m
on

th
ly

 
or

 
ot

h
er

w
is

e,
 

an
d 

w
h

o 
w

er
e 

ba
se

d 
in

 
C

on
ti

n
en

ta
l 

U
n

it
ed

 
S

ta
te

s.
 

Pe
rs

on
s 

ba
se

d 
in

 t
h

e 
U

n
it

ed
 S

ta
te

s 
bu

t 
em

pl
oy

ed
 o

n
 t

ra
n

so
ce

an
ic

 f
lig

h
ts

 s
h

ou
ld

 
be

 i
n

cl
u

de
d.

 
In

cl
u

de
 s

al
ar

ie
d 

of
fic

er
s 

of
 

th
e 

co
rp

or
at

io
n

 a
n

d 
em

pl
oy

ee
s 

on
 p

ai
d 

si
ck

 l
ea

ve
, 

h
ol

id
ay

s 
an

d 
va

ca
ti

on
s 

bu
t 

do
 

n
ot

 i
n

cl
u

de
 p

en
si

on
er

s,
 m

em
be

rs
 o

f 
th

e 
ar

m
ed

 
fo

rc
es

, 
or

 
pe

rs
on

s 
on

 
le

av
e 

of
 

ab
se

nc
e 

w
it

h
ou

t 
pa

y.
(l

) 
It

em
 9

98
, 

“N
u

m
be

r 
o

f 
E

m
pl

oy
ee

s 
B

as
ed

 
O

u
ts

id
e 

C
on

ti
n

en
ta

l 
U

n
it

ed
 

S
ta

te
s”

 s
h

al
l 

re
fle

ct
 t

h
e 

to
ta

l 
n

u
m

be
r 

of
 

em
pl

oy
ee

s 
w

h
o 

w
er

e 
as

si
gn

ed
 t

o 
lo

ca
­

ti
on

s 
ou

ts
id

e 
C

on
ti

n
en

ta
l 

U
n

it
ed

 S
ta

te
s.

(m
) 

It
em

 9
99

, “
T

ot
al

 N
u

m
be

r 
of

 E
m

­
pl

oy
ee

s”
 s

h
al

l 
re

fl
ec

t 
th

e 
su

m
 o

f 
it

em
s

Q
Q

7 
an

H
 Q

Qf
i

(n
) 

T
h

e 
fi

lin
g 

of
 

S
ch

ed
u

le
 

T
-2

 
is

 
w

ai
ve

d 
fo

r 
th

os
e 

re
po

rt
in

g 
en

ti
ti

es
 o

pe
r­

at
in

g 
a 

si
n

gl
e 

cl
as

s 
of

 s
ch

ed
u

le
d 

se
rv

ic
e,

 
pr

ov
id

ed
 t

h
e 

cl
as

s 
of

 s
er

vi
ce

 o
pe

ra
te

d 
is

 
id

en
ti

fie
d 

in
 

th
e 

h
ea

di
n

g 
of

 
th

e 
“A

ll
 

S
ch

ed
u

le
d 

S
er

vi
ce

” 
co

lu
m

n
 o

f 
sc

he
du

le
 

T
-l

.
Sc

he
du

le
 

T
-l

 (a
)—

M
on

th
ly

 
S

ta
te

m
en

t
of

 T
ra

ff
ic

 a
nd

 C
ap

ac
ity

 S
ta

tis
tic

s 
by

C
om

po
ne

nt
 O

pe
ra

tio
ns

(a
) 

Th
is

 s
ch

ed
u

le
 i

s 
ap

pl
ic

ab
le

 t
o 

al
l 

ai
r 

ca
rr

ie
r 

gr
ou

ps
.

(b
) 

S
ep

ar
at

e 
se

ts
 

of
 

th
is

 
sc

he
du

le
 

sh
al

l 
be

 f
ile

d 
fo

r 
ea

ch
 r

ep
or

ti
n

g 
en

ti
ty

 
of

 
th

e 
ai

r 
ca

rr
ie

r 
(s

ee
 

se
ct

io
n
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(D
) 

w
h

ic
h

 c
ov

er
s,

 i
n

 s
ch

ed
u

le
d 

or
 n

on
sc

h
ed

- 
u

le
d 

se
rv

ic
es

, m
or

e 
th

an
 o

ne
 o

f 
th

e 
ca

te
­

go
ri

es
 o

f 
“d

om
es

ti
c”

, “
te

rr
it

or
ia

l”
 o

r 
“i

n
­

te
rn

at
io

n
al

” 
o

p
er

at
io

n
s,

 
as

 
de

fin
ed

 
in

 
se

ct
io

n
 0

3.
 

C
ar

ri
er

s 
n

o
t 

fi
li

n
g 

sc
h

ed
u

le
 

T
-l

 (a
) 

sh
al

l 
ad

d
 

th
e 

w
o

rd
 

“e
xc

lu
si

ve
” 

to
 

th
e 

d
es

cr
ip

ti
on

 
o

f 
th

e 
o

p
er

at
io

n
 

in

th
e 

h
ea

di
n

g 
of

 e
ac

h
 c

ol
u

m
n

 o
n

 s
ch

ed
u

le
 

T
-l

. (c
) 

T
w

o 
se

ts
 o

f 
th

es
e 

sc
he

du
le

s 
sh

al
l 

be
 f

ile
d

 e
ac

h
 m

on
th

 f
or

 e
ac

h
 o

pe
ra

ti
n

g 
en

ti
ty

. 
O

n
e 

se
t 

of
 e

ac
h

 s
ch

ed
u

le
 s

h
al

l 
re

fl
ec

t 
th

e 
in

di
ca

te
d 

da
ta

 a
pp

lic
ab

le
 t

o 
th

e 
cu

rr
en

t 
m

on
th

. 
T

h
e 

ot
h

er
 s

et
 o

f 
ea

ch
 s

ch
ed

u
le

 s
h

al
l 

re
fle

ct
 t

h
e 

in
di

ca
te

d 
da

ta
 

ap
pl

ic
ab

le
 

to
 

th
e 

tw
el

ve
 

m
on

th
s 

en
de

d 
w

it
h

 t
h

e 
cu

rr
en

t 
m

on
th

. 
A

n
 “

x
” 

sh
al

l 
be

 i
n

se
rt

ed
 i

n
 t

h
e 

bo
x 

de
si

gn
at

ed
 

“M
o”

 a
t 

th
e 

h
ea

d 
of

 e
ac

h
 c

ol
u

m
n

 o
f 

th
e 

re
po

rt
 c

ov
er

in
g 

m
on

th
ly

 d
at

a.
 

A
n

 “
x”

 
sh

al
l 

be
 i

n
se

rt
ed

 i
n

 t
h

e 
bo

x 
de

si
gn

at
ed

 
“Y

r”
 a

t 
th

e 
h

ea
d 

of
 e

ac
h

 c
ol

u
m

n
 o

f 
th

e 
re

po
rt

 c
ov

er
in

g 
12

-m
on

th
 d

at
a.

(d
) 

T
h

e 
in

di
ca

te
d 

da
ta

 s
h

al
l 

be
 r

e­
po

rt
ed

 f
or

 a
ll 

op
er

at
io

n
s 

of
 t

h
e 

re
po

rt
­

in
g 

en
ti

ty
 

in
 

th
e 

co
lu

m
n

 
de

si
gn

at
ed

 
“T

ot
al

” 
an

d 
fo

r 
th

e 
“d

om
es

ti
c”

, 
“t

er
ri

­
to

ri
al

”,
 a

n
d 

“i
n

te
rn

at
io

n
al

” 
op

er
at

io
ns

, 
as

 d
ef

in
ed

 i
n

 s
ec

ti
on

 0
3,

 e
nc

om
pa

ss
ed

 b
y 

su
ch

 e
n

ti
ty

 in
 t

h
e 

se
pa

ra
te

 c
ol

u
m

n
s 

pr
o­

vi
de

d 
th

er
ef

or
. 

F
or

 p
u

rp
os

es
 o

f 
re

p
or

t­
in

g 
on

 
th

is
 

sc
he

du
le

, 
do

m
es

ti
c 

fl
ig

h
t 

st
ag

es
 o

pe
ra

te
d 

be
tw

ee
n

 p
oi

n
ts

 w
h

er
e 

au
­

th
or

iz
ed

 
se

rv
ic

e 
is

 
re

st
ri

ct
ed

 
to

 
in

te
r­

n
at

io
n

al
 o

r 
te

rr
it

or
ia

l 
tr

af
fic

 a
n

d 
w

h
ic

h
 

ar
e 

an
 in

te
gr

al
 p

ar
t o

f 
su

ch
 in

te
rn

at
io

n
al

 
or

 t
er

ri
to

ri
al

 
op

er
at

io
n

, 
sh

al
l 

be
 

co
m

­
bi

n
ed

 t
h

er
ew

it
h

. 
T

h
e 

re
po

rt
in

g 
en

ti
ty

 
as

 s
et

 f
or

th
 

in
 s

ec
ti

on
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 (i

),
 

sh
al

l 
be

 
id

en
ti

fie
d 

in
 e

ac
h

 c
ol

u
m

n
 o

pp
os

it
e 

th
e 

h
ea

di
n

g 
“O

pe
ra

ti
on

’,’.
 

E
ac

h
 i

te
m

 o
n

 t
h

is
 

sc
he

du
le

 s
h

al
l 

be
 r

ep
or

te
d 

on
 t

h
e 

sa
m

e 
ba

si
s 

as
 t

h
e 

co
rr

es
po

n
di

n
g 

it
em

 r
ep

or
te

d 
on

 s
ch

ed
u

le
 T

-l
. 

T
h

e 
am

ou
nt

s,
 e

xc
ep

t 
fo

r 
“N

u
m

be
r 

of
 r

ev
en

u
e 

pa
ss

en
ge

r 
or

ig
i­

n
at

io
n

s”
, 

re
po

rt
ed

 f
or

 e
ac

h
 i

te
m

 i
n

 t
h

e 
“T

ot
al

” 
co

lu
m

n
 u

n
de

r 
“S

ch
ed

u
le

d 
S

er
v­

ic
es

” 
an

d 
“N

on
re

ve
n

u
e 

F
lig

h
ts

”,
 r

es
pe

c­
ti

ve
ly

, 
sh

al
l 

ag
re

e 
w

it
h

 t
h

e 
co

rr
es

po
n

d­
in

g 
am

ou
nt

s 
re

po
rt

ed
 i

n
 t

h
e 

“A
ll

 S
ch

ed
­

u
le

d 
S

er
vi

ce
s”

 
an

d 
“A

ll
 

S
er

vi
ce

s”
 

co
l­

um
ns

, r
es

pe
ct

iv
el

y,
 o

f s
ch

ed
u

le
 T

-l
. 

T
h

e 
am

ou
nt

s 
re

po
rt

ed
 f

or
 e

ac
h

 i
te

m
 i

n
 t

h
e 

“T
ot

al
” 

co
lu

m
n

 
u

n
de

r 
“N

on
sc

h
ed

u
le

d 
S

er
vi

ce
s”

 s
h

al
l a

gr
ee

 w
it

h
 t

h
e 

su
m

 o
f 

th
e 

co
rr

es
po

n
di

n
g 

am
ou

nt
s 

re
po

rt
ed

 i
n

 t
h

e 
“I

rr
eg

u
la

r 
S

er
vi

ce
s 

E
xc

lu
di

n
g 

C
h

ar
te

r”
 

an
d 

“C
h

ar
te

r 
S

er
vi

ce
” 

co
lu

m
n

s 
of

 s
ch

ed
­

u
le

 T
-l

.
(e

) 
T

h
e 

d
ig

it
 a

ft
er

 t
h

e 
de

ci
m

al
 i

n
 t

h
e 

co
de

 a
ss

ig
ne

d 
ea

ch
 it

em
 o

n
 t

h
is

 s
ch

ed
u

le
 

is
 fo

r 
C

A
B

 c
on

tr
ol

 p
ur

po
se

s.
 

“D
om

es
ti

c”
 

op
er

at
io

n
s 

ar
e,

 
fo

r 
al

l 
it

em
s,

 
de

no
te

d 
by

 
th

e 
de

ci
m

al
 

d
ig

it
 “

1”
, 

“T
er

ri
to

ri
al

” 
op

er
at

io
n

s 
b

y
 t

h
e 

d
ec

im
al

 d
ig

it
 “

2
” 

an
d

 
“I

n
te

rn
at

io
n

al
” 

o
p

er
at

io
n

s 
by

 t
h

e 
d

ec
i­

m
al

 d
ig

it
 “

3
”.

 
T

h
e 

ba
la

n
ce

 o
f 

ea
ch

 c
od

e

n
u

m
be

r 
co

rr
es

po
nd

s 
to

 
th

e 
co

de
s 

as
­

si
gn

ed
 t

o 
co

rr
es

po
n

di
n

g 
it

em
s 

re
po

rt
ed

 
on

 s
ch

ed
u

le
s 

T
-l

 a
n

d 
T

-3
, 

ex
ce

pt
 fo

r 
th

e 
pr

ef
ix

 
“8

” 
in

 
th

e 
co

de
 

as
si

gn
ed

 
n

on
­

sc
he

du
le

d 
se

rv
ic

es
 w

h
ic

h
 r

ep
re

se
n

ts
 a

n
 

ag
gr

eg
at

io
n

 o
f 

“I
rr

eg
u

la
r 

S
er

vi
ce

s 
E

x­
cl

u
di

n
g 

C
h

ar
te

r”
 a

nd
 “

C
h

ar
te

r 
S

er
vi

ce
s”

 
re

po
rt

ed
 o

n
 s

ch
ed

u
le

 T
-l

.
Sc

he
du

le
 

T
-3

—
Q

ua
rt

er
ly

 S
ta

te
m

en
t 

of
 

A
ir

cr
a

ft
 O

pe
ra

tin
g 

St
at

is
tic

s
(a

) 
T

h
is

 s
ch

ed
u

le
 s

h
al

l 
be

 f
ile

d 
by

 a
ll 

ai
r 

ca
rr

ie
r 

gr
ou

ps
.

(b
) 

S
ep

ar
at

e 
se

ts
 

of
 

th
is

 
sc

he
du

le
 

sh
al

l b
e 

fil
ed

 f
or

 e
ac

h 
se

pa
ra

te
 o

pe
ra

ti
n

g 
en

ti
ty

 o
f 

th
e 

ai
r 

ca
rr

ie
r.

(c
) 

T
w

o 
se

ts
 o

f 
th

is
 s

ch
ed

u
le

 s
h

al
l 

be
 

fil
ed

 
ea

ch
 

qu
ar

te
r 

fo
r 

ea
ch

 
op

er
at

in
g 

en
ti

ty
. 

O
n

e 
se

t 
sh

al
l 

re
fle

ct
 t

h
e 

in
di

­
ca

te
d 

da
ta

 
ap

pl
ic

ab
le

 
to

 
th

e 
cu

rr
en

t 
qu

ar
te

r.
 

T
h

e 
ot

h
er

 s
et

 s
h

al
l 

re
fle

ct
 t

h
e 

in
di

ca
te

d 
da

ta
 a

pp
lic

ab
le

 t
o 

th
e 

tw
el

ve
 

m
on

th
s 

en
de

d 
w

it
h

 t
h

e 
cu

rr
en

t 
qu

ar
te

r.
 

A
n

 
“x

” 
sh

al
l 

be
 

in
se

rt
ed

 
in

 
th

e 
bo

x 
de

si
gn

at
ed

 
“Q

r”
 

at
 

th
e 

h
ea

d 
of

 
ea

ch
 

co
lu

m
n

 o
f 

ea
ch

 r
ep

or
t 

co
ve

ri
n

g 
qu

ar
te

rl
y 

da
ta

 a
n

d 
an

 “
x”

 s
h

al
l 

be
 i

n
se

rt
ed

 i
n

 t
h

e 
bo

x 
de

si
gn

at
ed

 “
Y

r”
 a

t 
th

e 
h

ea
d 

of
 e

ac
h

 
co

lu
m

n
 

of
 

ea
ch

 
re

po
rt

 
co

ve
ri

n
g 

12
- 

m
on

th
 d

at
a.

(d
) 

D
at

a 
ap

pl
ic

ab
le

 t
o 

ea
ch

 a
ir

cr
af

t 
ty

pe
 o

pe
ra

te
d 

by
 t

h
e 

ai
r 

ca
rr

ie
r 

sh
al

l 
be

 
re

po
rt

ed
 

in
 

se
pa

ra
te

 
co

lu
m

n
s 

of
 

th
is

 
sc

he
du

le
 

an
d 

ea
ch

 
ai

rc
ra

ft
 

ty
pe

 
fo

r 
w

h
ic

h
 

re
po

rt
 

is
 

be
in

g 
m

ad
e 

sh
al

l 
be

 
id

en
ti

fie
d 

at
 t

h
e 

h
ea

d 
of

 e
ac

h 
co

lu
m

n
 i

n
 

th
e 

sp
ac

e 
pr

ov
id

ed
 

op
po

si
te

 
“A

ir
cr

af
t 

T
yp

e”
: P

ro
vi

de
d

, 
ho

w
ev

er
, E

ac
h

 a
ir

 c
ar

­
ri

er
 m

ay
 g

ro
u

p,
 o

n
 a

 u
n

ifo
rm

 b
as

is
, 

da
ta

 
ap

pl
ic
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a­

ti
on

, 
in

cl
u

de
 

al
so

 
an

y 
pa

ir
s 

be
tw

ee
n

 
w

h
ic

h
 

co
ns

ec
u

ti
ve

 
se

rv
ic

e 
is

 
re

n
de

re
d 

u
nd

er
 

th
e 

m
od

if
ic

at
io

n
. 

Id
en

ti
fy

 
by

 
as

te
ri

sk
s 

th
e 

te
rm

in
al

s 
w

h
ic

h
 b

eg
in

 a
n

d
 

en
d

 t
h

e 
li

n
ea

r 
d

es
cr

ip
ti

on
 o

f 
th

e 
se

gm
en

t

as
 i

t 
ap

pe
ar

s 
in

 t
h

e 
ce

rt
ifi

ca
te

. 
If

 t
h

e 
se

gm
en

t 
te

rm
in

al
s 

h
av

e 
be

en
 m

od
ifi

ed
 

by
 B

oa
rd

 a
u

th
or

iz
at

io
n

, 
su

ch
 t

er
m

in
al

s 
sh

al
l 

be
 id

en
ti

fie
d 

in
st

ea
d 

of
 th

os
e 

de
si

g­
n

at
ed

 i
n

 t
h

e 
ce

rt
ifi

ca
te

. 
W

h
er

e 
a 

pa
ir

 
of

 p
oi

n
ts

 i
s 

co
m

m
on

 t
o 

m
or

e 
th

an
 o

ne
 

se
gm

en
t,

 t
h

e 
re

la
te

d 
da

ta
 s

h
al

l 
be

 r
e­

pe
at

ed
 

fo
r 

ea
ch

 
su

ch
 

se
gm

en
t.

 
E

ac
h

 
fl

ig
h

t 
co

n
du

ct
ed

 p
u

rs
u

an
t 

to
 e

xe
m

pt
io

n
 

au
th

or
it

y 
fr

om
 a

 p
oi

n
t 

on
 o

ne
 s

eg
m

en
t 

n
am

ed
 i

n
 t

h
e 

ce
rt

ifi
ca

te
 t

o 
a 

po
in

t 
on

 
an

ot
h

er
 s

eg
m

en
t 

sh
al

l 
be

 r
ep

or
te

d 
as

 a
 

fl
ig

h
t 

be
lo

n
gi

n
g 

to
 

th
at

 
se

gm
en

t 
ov

er
 

w
h

ic
h

 t
h

e 
lo

n
ge

r 
po

rt
io

n
 o

f 
su

ch
 f

lig
h

t 
is

 c
on

du
ct

ed
.

(d
) 

In
 c

ol
u

m
n

 4
 h

ea
de

d 
“N

u
m

be
r 

of
 

O
n

e-
w

ay
 

F
lig

h
ts

 S
ch

ed
u

le
d”

 
en

te
r 

th
e 

n
u

m
be

r 
of

 
on

e-
w

ay
 

fli
gh

ts
, 

ex
cl

u
di

n
g 

ex
tr

a 
se

ct
io

ns
, 

sc
h

ed
u

le
d 

be
tw

ee
n

 
th

e 
pa

ir
s 

of
 p

oi
n

ts
 in

di
ca

te
d 

in
 t

h
e 

tw
o 

p
re

­
vi

ou
s 

co
lu

m
ns

.
(e

) 
In

 c
ol

u
m

n
 5

 h
ea

de
d 

“R
ev

en
u

e 
A

ir
­

cr
af

t 
M

ile
s”

 e
n

te
r 

th
e 

re
ve

n
u

e 
ai

rc
ra

ft
 

m
ile

s 
ac

tu
al

ly
 o

pe
ra

te
d 

du
ri

n
g 

th
e 

m
on

th
 

on
 

al
l 

re
ve

n
u

e 
fli

gh
ts

, 
in

cl
u

di
n

g 
ex

tr
a 

se
ct

io
ns

, b
et

w
ee

n
 t

h
e 

pa
ir

s 
of

 p
oi

n
ts

 in
d

i­
ca

te
d,

 
re

ga
rd

le
ss

 
of

 
(1

) 
w

h
et

h
er

 s
uc

h 
fli

gh
ts

 a
ls

o 
op

er
at

ed
 b

et
w

ee
n

 o
th

er
 p

ai
rs

 
of

 
po

in
ts

 
on

 
th

e 
se

gm
en

t,
 

an
d 

(2
) 

w
h

et
h

er
 t

h
e 

fli
gh

ts
 a

ls
o 

se
rv

ed
 p

oi
n

ts
 o

n
 

ot
h

er
 s

eg
m

en
ts

.
(f

) 
In

 
co

lu
m

n
 

6 
h

ea
de

d 
“R

ev
en

u
e 

Pa
ss

en
ge

r—
M

ile
s”

 e
n

te
r 

th
e 

re
ve

n
u

e 
pa

s­
se

n
ge

r-
m

ile
s 

tr
av

el
ed

 d
u

ri
n

g 
th

e 
m

on
th

 
by

 a
ll 

re
ve

n
u

e 
pa

ss
en

ge
rs

 
be

tw
ee

n
 t

h
e 

pa
ir

s 
of

 p
oi

n
ts

 i
n

di
ca

te
d.

(g
) 

In
 c

ol
u

m
n

s 
7 

an
d 

8 
h

ea
de

d 
“A

ve
r­

ag
e 

Pa
ss

en
ge

r 
Lo

ad
s”

 e
n

te
r 

th
e 

av
er

ag
e 

n
u

m
be

r 
of

 p
as

se
ng

er
s 

ca
rr

ie
d 

p
er

 f
lig

h
t 

be
tw

ee
n

 
ea

ch
 

pa
ir

 
of

 
po

in
ts

, 
fo

r 
th

e 
m

on
th

 a
n

d 
th

e 
12

 m
on

th
s 

en
di

n
g 

w
it

h
 

th
e 

re
po

rt
in

g 
m

on
th

, 
re

sp
ec

ti
ve

ly
.

(h
) 

B
el

ow
 t

h
e 

la
st

 p
ai

r 
of

 p
oi

n
ts

 r
e­

po
rt

ed
 f

or
 a

n
y 

se
gm

en
t 

in
se

rt
 t

h
e 

w
or

ds
 

“S
eg

m
en

t 
T

ot
al

” 
an

d 
re

co
rd

 t
h

e 
ap

pr
o­

pr
ia

te
 t

ot
al

s 
fo

r 
co

lu
m

n
s 

5 
th

ro
u

gh
 8

. 
“S

eg
m

en
t 

T
ot

al
s”

 f
or

 a
ve

ra
ge

 p
as

se
ng

er
 

lo
ad

s 
re

po
rt

ed
 i

n
 c

ol
u

m
n

s 
7 

an
d 

8 
fo

r 
th

e 
m

on
th

 a
n

d 
12

-m
on

th
s 

to
 d

at
e 

sh
al

l 
be

 d
er

iv
ed

 b
y 

di
vi

di
n

g 
th

e 
to

ta
l 

re
ve

n
u

e 
pa

ss
en

ge
r-

m
ile

s 
by

 t
h

e 
to

ta
l r

ev
en

u
e 

ai
r­

cr
af

t 
m

ile
s 

fo
r 

th
e 

se
gm

en
t.

(i
) 

S
h

ow
 a

ll 
av

er
ag

es
 t

o 
on

e 
de

ci
m

al
 

pl
ac

e.
(j

) 
A

ft
er

 e
ac

h
 “

S
eg

m
en

t 
T

ot
al

,”
 s

ki
p 

a 
lin

e 
be

fo
re

 r
ec

or
di

n
g 

th
e 

n
ex

t 
se

gm
en

t.

H
ow

ev
er

, 
u

po
n 

ap
pr

ov
al

 b
y 

th
e 

B
oa

rd
, 

a 
ca

rr
ie

r 
m

ay
 s

u
bm

it
 t

h
e 

in
fo

rm
at

io
n

 r
e­

qu
ir

ed
 o

n
 i

ts
 o

w
n

 c
on

ti
n

u
ou

s-
fe

ed
 m

a­
ch

in
e 

fo
rm

s.
(b

) 
In

 c
ol

u
m

n
 1

 h
ea

de
d 

“F
lig

h
t 

N
o.

” 
en

te
r 

th
e 

n
u

m
be

r 
of

 e
ac

h
 f

lig
h

t 
op

er
at

ed
 

d
in

in
g 

th
e 

m
on

th
. 

If
 t

h
e 

ro
u

ti
n

g 
of

 a
 

pa
rt

ic
u

la
r 

fl
ig

h
t 

w
as

 c
h

an
ge

d 
du

ri
n

g 
th

e 
m

on
th

 b
u

t 
th

e 
n

u
m

be
r 

de
si

gn
at

io
n

 i
e-

 
m

ai
n

ed
 t

h
e 

sa
m

e,
 r

ep
or

t 
ea

ch
 d

iff
er

en
t 

fu
ll 

ro
u

ti
n

g 
as

 a
 s

ep
ar

at
e 

fli
gh

t.
(c

) 
In

 c
ol

u
m

n
 2

 h
ea

de
d 

“N
o.

 o
f 

T
ri

p
s 

O
pe

ra
te

d”
 s

ho
w

 t
h

e 
n

u
m

be
r 

of
 t

im
es

 t
h

e 
fl

ig
h

t 
ac

tu
al

ly
 

op
er

at
ed

 
du

ri
n

g 
th

e 
m

on
th

 (
co

u
n

t 
ex

tr
a 

se
ct

io
n

s 
as

 s
ep

ar
at

e 
fl

ig
h

ts
).

(d
) 

In
 c

ol
u

m
ns

 3
 a

n
d 

4 
u

n
de

r 
“P

oi
n

ts
 

S
er

ve
d”

 e
n

te
r 

th
e 

le
tt

er
 c

od
es

 f
or

 e
ac

h
 

co
n

se
cu

ti
ve

 p
ai

r 
of

 p
oi

n
ts

 o
n

 t
h

e 
fli

gh
t.

(e
) 

In
 c

ol
u

m
n

 5
 h

ea
de

d 
“A

ve
ra

ge
 P

as
­

se
n

ge
r 

Lo
ad

s”
 e

n
te

r 
th

e 
av

er
ag

e 
n

u
m

be
r 

of
 

re
ve

n
u

e 
pa

ss
en

ge
rs

 
ca

rr
ie

d 
on

 
th

e 
fl

ig
h

t 
du

ri
n

g 
th

e 
m

on
th

 b
et

w
ee

n
 

ea
ch

 
p

ai
rt

 o
f 

po
in

ts
 l

is
te

d 
in

 t
h

e 
tw

o 
pr

ev
io

u
s 

co
lu

m
ns

.
(f

) 
B

el
ow

 t
h

e 
la

st
 p

ai
r 

of
 p

oi
n

ts
 r

e­
po

rt
ed

 f
or

 e
ac

h
 f

lig
h

t 
in

se
rt

 t
h

e 
w

or
ds

 
“F

lig
h

t 
T

ot
al

” 
an

d 
in

 th
e 

co
lu

m
n

 h
ea

de
d 

“A
ve

ra
ge

 
Pa

ss
en

ge
r 

Lo
ad

s”
 

en
te

r 
th

e 
av

er
ag

e 
n

u
m

be
r 

of
 r

ev
en

u
e 

pa
ss

en
ge

rs
 

ca
rr

ie
d 

on
 

th
e'

 f
lig

h
t 

fo
r 

th
e 

m
on

th
. 

Th
es

e 
av

er
ag

es
 s

h
al

l b
e 

de
ri

ve
d 

by
 d

iv
id

­
in

g 
(1

) 
th

e 
to

ta
l n

u
m

be
r 

of
 r

ev
en

u
e 

pa
s­

se
n

ge
r-

m
ile

s 
ac

cu
m

u
la

te
d 

on
 t

h
e 

fl
ig

h
t 

by
 (

2)
 t

h
e 

to
ta

l 
n

u
m

be
r 

of
 r

ev
en

u
e 

ai
r­

cr
af

t 
m

ile
s 

ac
cu

m
u

la
te

d 
on

 t
h

e 
fli

gh
t.

(g
) 

S
h

ow
 a

ll 
av

er
ag

es
 t

o 
on

e 
de

ci
m

al
 

pl
ac

e.
(h

) 
A

ft
er

 e
ac

h
 “

F
lig

h
t 

T
ot

al
,”

 s
ki

p 
a 

lin
e 

be
fo

re
 

re
co

rd
in

g 
th

e 
n

ex
t 

fli
gh

t.

W
h

er
e 

th
e 

C
A

B
 F

or
m

 i
s 

us
ed

, 
co

nt
in

u
e 

th
e 

re
po

rt
 i

n
 t

h
e 

se
co

n
d 

se
t 

of
 c

ol
u

m
ns

 
on

 t
h

e 
fi

gh
t 

si
de

 o
f 

th
e 

fo
rm

.

S
ch

ed
u

le
 

T
-6

—
Pa

ss
en

ge
r 

Lo
a

d
s 

by
 

F
li

gh
t—

Lo
ca

l 
S

er
vi

ce
 A

ir
 C

a
rr

ie
rs

(a
) 

T
h

is
 

sc
h

ed
u

le
 

sh
al

l 
be

 
fi

le
d

 
m

o
n

th
ly

 b
y

 e
ac

h
 lo

ca
l 

se
rv

ic
e 

ai
r 

ca
rr

ie
r.

Sc
he

du
le

 T
-7

—
D

om
es

tic
 D

ef
er

re
d

 
A

ir
fr

ei
gh

t
(a

) 
T

h
is

 
sc

h
ed

u
le

 
sh

al
l 

be
 

fi
le

d
 

by
 

ea
ch

 a
ir

 c
ar

ri
er

 h
av

in
g 

cu
rr

en
tl

y 
ef

fe
c­

ti
ve

 
de

fe
rr

ed
 

ai
rf

re
ig

h
t 

ta
ri

ff
s 

on
 

fil
e 

w
it

h
 t

h
e 

B
oa

rd
.

(b
) 

Te
nd

er
 t

h
e 

h
ea

di
n

g 
“D

ef
er

re
d 

A
ir

­
fr

ei
gh

t 
T

ot
al

s 
fo

r 
C

u
rr

en
t 

M
on

th
”,

 e
n

te
r 

th
e 

to
ta

l n
u

m
be

r 
of

 s
h

ip
m

en
ts

 e
n

pl
an

ed
; 

to
ta

l 
w

ei
gh

t 
of

 s
uc

h 
sh

ip
m

en
ts

 i
n

 t
on

s;
 

to
ta

l 
to

n
-m

ile
s 

ca
rr

ie
d;

 
an

d 
to

ta
l 

re
v­

en
ue

s 
ea

rn
ed

.
(c

) 
In

 c
ol

u
m

n
 1

 u
n

de
r 

th
e 

su
bh

ea
d­

in
g 

“D
ef

er
re

d 
A

ir
fr

ei
gh

t 
S

er
vi

ce
 

P
ro

­
vi

de
d”

 l
is

t 
th

e 
n

am
es

 o
f 

th
e 

te
n

 c
it

ie
s 

or
ig

in
at

in
g 

th
e 

la
rg

es
t 

de
fe

rr
ed

 
ai

r­
fr

ei
gh

t 
to

n
n

ag
e;

 
an

d,
 s

ep
ar

at
el

y,
 u

nd
er

 
th

e 
su

bh
ea

di
n

g 
“D

ef
er

re
d 

A
ir

fr
ei

gh
t 

S
er

vi
ce

 N
ot

 P
ro

vi
d

ed
” 

lis
t 

th
e 

n
am

es
 o

f 
th

e 
te

n
 

ci
ti

es
 

or
ig

in
at

in
g 

th
e 

la
rg

es
t 

ai
rf

re
ig

h
t 

to
n

n
ag

e,
 a

t 
w

h
ic

h
 d

ef
er

re
d 

ai
r­

fr
ei

gh
t 

se
rv

ic
e 

is
 n

ot
 p

ro
vi

de
d.

(d
) 

In
 c

ol
u

m
n 

2 
en

te
r 

th
é 

to
n

s 
of

 d
e­

fe
rr

ed
 

ai
rf

re
ig

h
t 

en
pl

an
ed

 
du

ri
n

g 
th

e 
cu

rr
en

t 
m

on
th

 o
pp

os
it

e 
ea

ch
 c

it
y 

lis
te

d 
in

 c
ol

u
m

n
 1

 u
n

de
r 

th
e 

su
bh

ea
di

n
g 

“D
e­

fe
rr

ed
 A

ir
fr

ei
gh

t 
S

er
vi

ce
 P

ro
vi

d
ed

”.
(e

) 
In

 
co

lu
m

n
 

3 
en

te
r 

th
e 

to
n

s 
of

 
re

gu
la

r 
ai

rf
re

ig
h

t 
en

pl
an

éd
 d

u
ri

n
g 

th
e 

cu
rr

en
t 

m
on

th
 o

pp
os

it
e 

ea
ch

 c
it

y 
lis

te
d 

in
 

co
lu

m
n 

1 
u

n
de

r 
th

e 
su

bh
ea

di
ng

s 
“D

ef
er

re
d 

A
ir

fr
ei

gh
t 

S
er

vi
ce

 
Pr

ov
id

ed
” 

an
d 

“D
ef

er
re

d 
A

ir
fr

ei
gh

t 
S

er
vi

ce
 

N
ot

 
Pr

ov
id

ed
”.

t.
V

i e
r

p
n

f
rp

c
to

r.
 

a
n

d
 

a
ll

 
m

a
n

a
g

e
m

e
n

t 
p

e
rs

o
n

n
e

l
S

ch
ed

u
le

 
<3

—
4

4
—

C
o

rv
o

ra
te

 
a

n
d
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w
jr

 
c

a
u

ii
 i

v
iv

a
x

 
o

c
x

 v
ic

e
 

tu
x

 
e

a
r

n
e

r
.

S
ec

ti
on

 
2

6
—

G
en

er
a

l 
C

or
p

or
a

te
 

El
em

en
ts

S
ch

ed
u

le
 

G
-4

1
—

P
er

so
n

s 
H

ol
d

in
g

 
M

o
re

 
T

h
a

n
 

5 
p

er
 

ce
n

tu
m

 o
f 

R
es

p
on

d
en

t’
s 

C
a

p
it

a
l 

S
to

ck
 o

r 
C

a
p

it
a

l
(a

) 
Th

is
 s

ch
ed

u
le

 s
h

al
l 

be
 f

ile
d 

by
 a

ll 
ai

r 
ca

rr
ie

r 
gr

ou
ps

.
(b

) 
T

h
is

 
sc

he
du

le
 

sh
al

l 
re

fle
ct

 
th

e 
n

am
e,

 a
dd

re
ss

 a
nd

 n
u

m
be

r 
of

 s
ha

re
s 

of
 

ea
ch

 c
la

ss
 o

f 
st

oc
k 

h
el

d 
by

 a
ll 

pe
rs

on
s 

h
ol

di
n

g 
m

or
e 

th
an

 f
iv

e 
(5

) 
pe

r 
ce

n
tu

m
 

of
 

th
e 

is
su

ed
 

an
d 

ou
ts

ta
n

di
n

g 
ca

pi
ta

l 
st

oc
k 

or
, i

n
 c

as
es

 o
f 

u
n

in
co

rp
or

at
ed

 b
u

si
­

ne
ss

 e
n

te
rp

ri
se

s,
 m

or
e 

th
an

 f
iv

e 
(5

) 
pe

r 
ce

n
tu

m
 o

f 
th

e 
to

ta
l 

in
ve

st
ed

 c
ap

it
al

 o
f 

th
e 

re
po

rt
in

g 
ca

rr
ie

r 
as

 o
f 

th
e 

cl
os

e 
of

 
th

e 
ye

ar
.

(c
) 

C
ol

u
m

n
 

3,
 

“H
el

d 
fo

r 
O

w
n

 
A

c­
co

u
n

t”
 

sh
al

l 
re

fle
ct

 
by

 
ei

th
er

 
of

 
th

e 
w

or
ds

 “
ye

s”
 o

r 
“n

o”
, 

w
h

et
h

er
 o

r 
n

ot
 t

h
e 

in
te

re
st

 i
s 

h
el

d 
fo

r 
th

e 
ac

co
u

n
t 

of
 t

h
e 

pe
rs

on
 

n
am

ed
 

in
 

co
lu

m
n 

1.
 

In
 c

as
es

 
w

h
er

e 
th

e 
an

sw
er

 i
s 

“n
o”

 t
h

e 
n

am
e 

an
d 

ad
dr

es
s 

of
 t

h
e 

pe
rs

on
s 

fo
r 

w
ho

se
 a

cc
ou

n
t 

th
e 

in
te

re
st

 i
s 

h
el

d 
sh

al
l 

be
 i

n
di

ca
te

d 
by

 
fo

ot
n

ot
es

.
Sc

he
du

le
 G

-4
2—

C
om

pe
ns

at
io

n 
an

d 
E

x­
pe

ns
es

 o
f 

al
l 

G
en

er
al

 O
ff

ic
er

s 
an

d 
D

i­
re

ct
or

s 
an

d 
of

 M
an

ag
em

en
t 

Pe
rs

on
ne

l 
R

ec
ei

vi
ng

 $
20

,0
00

 o
r 

M
or

e 
pe

r 
A

nn
um

 
fo

r 
Pe

rs
on

al
 S

er
vi

ce
s

(a
) 

Th
is

 s
ch

ed
u

le
 s

h
al

l 
be

 f
ile

d 
by

 a
ll 

ai
r 

ca
rr

ie
r 

gr
ou

ps
.

(b
) 

T
h

e 
in

di
ca

te
d 

da
ta

 s
h

al
l 

be
 r

e­
po

rt
ed

 
in

di
vi

du
al

ly
 

fo
r 

ea
ch

 
el

ec
ti

ve
 

co
rp

or
at

e 
of

fic
er

, 
ex

ec
u

ti
ve

 a
n

d 
di

re
ct

or
. 

T
h

e 
da

te
s 

to
 

be
 

re
po

rt
ed

 i
n

 c
ol

u
m

n
 3

 
sh

al
l 

be
 

th
e 

da
te

s 
ea

ch
 

su
ch

 
el

ec
ti

ve
 

of
fic

er
, 

ex
ec

u
ti

ve
 a

n
d 

di
re

ct
or

 w
as

 f
ir

st
 

el
ec

te
d 

to
 t

h
e 

of
fic

e 
h

el
d 

at
 t

h
e 

da
te

 o
f 

th
e 

re
po

rt
. 

R
ep

or
ts

 s
h

al
l 

be
 m

ad
e 

in
 

ag
gr

eg
at

e 
fo

r 
al

l 
m

an
ag

em
en

t 
pe

rs
on

ne
l 

re
ce

iv
in

g 
co

m
pe

n
sa

ti
on

 
fo

r 
pe

rs
on

al
 

se
rv

ic
es

 o
f 

$2
0,

00
0 

or
 m

or
e 

pe
r 

an
nu

m
. 

T
h

e 
n

am
e 

of
 e

ac
h

 e
le

ct
iv

e 
of

fic
er

, 
ex

ec
u

­
ti

ve
 

an
d 

di
re

ct
or

 
an

d 
th

e 
n

u
m

be
r 

of
 

m
an

ag
em

en
t 

pe
rs

on
n

el
 r

ec
ei

vi
n

g 
$2

0,
00

0 
or

 m
or

e 
pe

r 
an

n
u

m
 s

h
al

l 
be

 e
n

te
re

d 
in

 
co

lu
m

n
 1

; 
th

e 
an

n
u

al
 c

om
pe

n
sa

ti
on

 a
nd

 
re

im
bu

rs
ed

 
ex

pe
n

se
s 

pa
id

 
du

ri
n

g 
th

e 
ca

le
n

da
r 

ye
ar

 t
o 

ea
ch

 o
ffi

ce
r,

 e
xe

cu
ti

ve

an
d

 d
ir

ec
to

r,
 a

n
d

 t
h

e 
ag

gr
eg

at
e 

th
er

eo
f 

fo
r 

al
l 

su
ch

 m
an

ag
em

en
t 

p
er

so
n

n
el

, 
sh

al
l 

be
 e

n
te

re
d

 i
n

 c
ol

u
m

n
s 

5,
 6

, a
n

d
 7

 r
es

p
ec

­
ti

ve
ly

; 
an

d
 t

h
e 

u
pp

er
 a

n
d 

lo
w

er
 l

im
it

s 
in

 t
h

e 
ra

n
ge

 o
f 

co
m

pe
n

sa
ti

on
 a

n
d 

ex
­

pe
ns

es
 p

ai
d 

to
 m

an
ag

em
en

t 
pe

rs
on

ne
l 

sh
al

l 
be

 s
ep

ar
at

el
y 

st
at

ed
 i

n
 s

uc
h 

co
l­

u
m

ns
 5

, 6
, 

an
d 

7.
(c

) 
M

an
ag

em
en

t 
pe

rs
on

n
el

 s
h

al
l 

in
­

cl
u

de
 

al
l 

ge
n

er
al

 
su

pe
rv

is
or

y 
an

d 
ad

­
m

in
is

tr
at

iv
e 

pe
rs

on
n

el
 

n
ot

 
di

re
ct

ly
 

re
sp

on
si

bl
e 

fo
r 

th
e 

in
-f

lig
h

t 
op

er
at

io
n

 o
f 

ai
rc

ra
ft

 o
r 

en
ga

ge
d 

di
re

ct
ly

 i
n

 t
h

e 
p

er
­

fo
rm

an
ce

 
of

 
m

ai
n

te
n

an
ce

 
ac

ti
vi

ti
es

. 
M

an
ag

em
en

t 
pe

rs
on

n
el

, 
as

 d
is

ti
n

gu
is

h
ed

 
fr

om
 e

le
ct

iv
e 

of
fic

er
s 

an
d 

di
re

ct
or

s,
 f

or
 

w
h

om
 r

ep
or

t 
is

 t
o 

be
 m

ad
e 

sh
al

l 
in

cl
u

de
 

th
os

e 
w

h
o 

re
ce

iv
ed

 $
20

,0
00

 o
r 

m
or

e 
co

m
­

pe
n

sa
ti

on
 

fo
r 

pe
rs

on
al

 
se

rv
ic

es
 

du
ri

n
g 

th
e 

pr
ev

io
u

s 
ca

le
n

da
r 

ye
ar

 
an

d 
th

os
e 

in
it

ia
lly

 
em

pl
oy

ed
 

du
ri

n
g 

th
e 

cu
rr

en
t 

ca
le

n
da

r 
ye

ar
 a

t 
an

 a
n

n
u

al
 c

om
pe

n
sa

­
ti

on
 r

at
e 

of
 $

20
,0

00
 o

r 
m

or
e.

(d
) 

In
d

ir
ec

t 
co

m
pe

n
sa

ti
on

 i
n

 c
ol

u
m

n
 

6 
sh

al
l 

in
cl

u
de

 p
ay

m
en

ts
 m

ad
e 

by
 p

er
­

so
ns

 h
ol

di
n

g 
m

an
ag

em
en

t 
co

n
tr

ac
ts

 p
ro

­
vi

di
n

g 
fo

r 
m

an
ag

em
en

t 
of

, 
or

 s
er

vi
ce

s 
to

, 
th

e 
ai

r 
ca

rr
ie

r 
or

 
it

s 
as

so
ci

at
ed

 
co

m
pa

ni
es

.
(e

) 
E

xp
en

se
s 

bo
rn

e 
by

 t
h

e 
ai

r 
ca

rr
ie

r 
to

 b
e 

re
po

rt
ed

 in
 c

ol
u

m
n

 7
, 

sh
al

l 
in

cl
u

de
 

al
l 

re
im

bu
rs

em
en

ts
 t

o 
th

e 
pe

rs
on

s 
lis

te
d 

in
 c

ol
u

m
n

 1
, 

re
ga

rd
le

ss
 o

f 
w

h
et

h
er

 f
or

 
go

od
s 

or
 s

er
vi

ce
s 

us
ed

 
by

 
th

e 
pe

rs
on

s 
lis

te
d 

or
 b

y 
ot

h
er

s;
 w

h
et

h
er

 i
n

 t
h

e 
fo

rm
 

of
 p

er
 d

ie
m

 o
r 

ot
h

er
 a

llo
w

an
ce

s,
 o

r 
re

­
im

bu
rs

em
en

t 
fo

r 
sp

ec
ifi

c 
ex

pe
n

di
tu

re
s;

 
an

d 
w

h
et

h
er

 
fo

r 
am

ou
nt

s 
re

im
bu

rs
ed

 
di

re
ct

ly
 t

o 
th

e 
pe

rs
on

s 
lis

te
d 

or
, 

ex
ce

pt
 

fo
r 

st
an

db
y 

h
ot

el
 

or
 

ot
h

er
 

fa
ci

lit
ie

s 
m

ai
n

ta
in

ed
 f

or
 t

h
e 

ai
r 

ca
rr

ie
r’

s 
pe

rs
on

­
n

el
 g

en
er

al
ly

, 
in

di
re

ct
ly

 t
h

ro
u

gh
 v

en
do

rs
 

w
h

o 
bi

ll 
th

e 
ai

r 
ca

rr
ie

r 
di

re
ct

ly
.

(f
) 

C
ol

u
m

ns
 8

 t
h

ro
u

gh
 1

1 
sh

al
l r

ef
le

ct
 

se
cu

ri
ti

es
 

of
 t

h
e 

ai
r 

ca
rr

ie
r 

ow
n

ed
 

by
 

of
fic

er
s,

 d
ir

ec
to

rs
, 

or
 m

an
ag

em
en

t 
p

er
­

so
nn

el
 a

s 
at

 D
ec

em
be

r 
31

. 
C

ol
u

m
n

 8
 

sh
al

l 
re

fle
ct

 t
h

e 
cl

as
s 

of
 c

ap
it

al
 s

to
ck

, 
bo

nd
s 

or
 o

th
er

 s
ec

u
ri

ti
es

 o
f 

th
e 

ai
r 

ca
r­

ri
er

 o
w

n
ed

; 
co

lu
m

ns
 9

 a
n

d 
10

, 
re

sp
ec

­
ti

ve
ly

, 
sh

al
l 

re
fle

ct
 t

h
e 

n
u

m
be

r 
of

 s
ha

re
s 

of
 s

to
ck

 h
el

d 
in

 t
h

e 
n

am
e 

of
, 

or
 f

o
r 

th
e 

ac
co

u
nt

 o
f,

 e
ac

h
 g

en
er

al
 o

ffi
ce

r,
 a

n
d 

d
i­

re
ct

or
, 

an
d

 
al

l 
m

an
ag

em
en

t 
p

er
so

n
n

el
 

re
ce

iv
in

g 
$2

0,
00

0 
o

r 
m

o
re

 
p

er
 

an
n

u
m

; 
an

d
 c

ol
u

m
n

 1
1 

sh
al

l r
ef

le
ct

 t
h

e 
p

ri
n

ci
p

al
 

am
ou

n
t 

of
 b

on
ds

 o
r 

ot
h

er
 s

ec
ur

it
ie

s 
h

el
d 

in
 t

h
e 

n
am

e 
of

, 
or

 f
or

 t
h

e 
ac

co
u

n
t 

of
, 

ea
ch

 g
en

er
al

 o
ffi

ce
r 

an
d 

di
re

ct
or

 a
n

d 
al

l 
m

an
ag

em
en

t 
pe

rs
on

n
el

 r
ec

ei
vi

n
g 

$2
0,

00
0 

or
 m

or
e 

pe
r 

an
n

u
m

 fo
r 

pe
rs

on
al

 s
er

vi
ce

s.
Sc

he
du

le
 G

—4
3—

C
om

pe
ns

at
io

n 
an

d 
E

x­
pe

ns
es

 o
f 

Pe
rs

on
s 

an
d 

Fi
rm

s 
(O

th
er

 
th

an
 

D
ir

ec
to

rs
, 

O
ff

ic
er

s 
an

d 
E

m
­

pl
oy

ee
s)

 
R

ec
ei

vi
ng

 
$5

,0
00

 
or

 
M

or
e 

D
u

ri
n

g 
th

e 
C

al
en

da
r 

Y
ea

r
(a

) 
T

h
is

 s
ch

ed
u

le
 s

h
al

l 
be

 f
ile

d 
by

 a
ll 

ai
r 

ca
rr

ie
r 

gr
ou

ps
.

(b
) 

T
h

e 
in

di
ca

te
d 

da
ta

 s
h

al
l 

be
 r

e­
po

rt
ed

 f
or

 
ea

ch
 

pe
rs

on
 

or
 

fir
m

, 
ot

h
er

 
th

an
 d

ir
ec

to
rs

, 
of

fic
er

s 
an

d 
em

pl
oy

ee
s 

of
 

th
e 

ai
r 

ca
rr

ie
r,

 r
ec

ei
vi

n
g 

co
m

pe
n

sa
ti

on
 

or
 e

xp
en

se
 r

ei
m

bu
rs

em
en

ts
 o

f 
$5

,0
00

 o
r 

m
or

e 
du

ri
n

g 
th

e 
ca

le
n

da
r 

ye
ar

.
(c

) 
C

om
pe

n
sa

ti
on

 a
n

d 
ex

pe
ns

es
 t

o 
be

 
re

po
rt

ed
 i

n
 t

h
is

 s
ch

ed
u

le
 s

h
al

l 
in

cl
u

de
 

fe
es

, 
re

ta
in

er
s,

 g
ift

s,
 c

om
m

is
si

on
s,

 c
on

­
tr

ib
u

ti
on

s,
 a

llo
w

an
ce

 f
or

 e
xp

en
se

s 
or

 a
n

y 
fo

rm
 o

f 
pa

ym
en

ts
 a

m
ou

n
ti

n
g 

in
 t

h
e 

ag
­

gr
eg

at
e 

to
 

$5
,0

00
 

or
 

m
or

e 
du

ri
n

g 
th

e 
ye

ar
. 

In
 a

dd
it

io
n

 t
o 

ex
pe

n
se

 r
ei

m
bu

rs
e­

m
en

ts
 p

ai
d 

di
re

ct
ly

 t
o 

th
e 

re
ci

pi
en

ts
 r

e­
fle

ct
ed

 i
n

 c
ol

u
m

n
 1

, 
th

is
 s

ch
ed

u
le

 s
h

al
l 

in
cl

u
de

 
ex

pe
n

se
s 

in
cu

rr
ed

 
by

 
th

e 
pe

r­
so

ns
 o

r 
fir

m
s 

n
am

ed
 i

n
 c

ol
u

m
n

 1
 w

h
ic

h
 

h
av

e 
be

en
 p

ai
d 

di
re

ct
ly

 t
o 

ve
n

do
rs

 b
y 

th
e 

ai
r 

ca
rr

ie
r.

 
E

xp
en

se
s 

to
 b

e 
re

po
rt

ed
 

in
 

th
is

 
sc

he
du

le
 s

h
al

l 
en

co
m

pa
ss

 p
ay

­
m

en
ts

 s
uc

h 
as

 f
or

 l
eg

al
, 

m
ed

ic
al

, 
en

gi
­

n
ee

ri
n

g,
 a

dv
er

ti
si

n
g,

 a
cc

ou
nt

in
g,

 s
ta

ti
s­

ti
ca

l, 
ed

u
ca

ti
on

al
, o

r 
ch

ar
it

ab
le

 p
u

rp
os

es
 

bu
t 

sh
al

l 
ex

cl
u

de
 p

ay
m

en
ts

 f
o

r 
se

rv
ic

es
 

w
h

ic
h

 
bo

th
 

as
 

to
 

th
ei

r 
n

at
u

re
 

an
d 

am
ou

n
t 

m
ay

 r
ea

so
n

ab
ly

 b
e 

re
ga

rd
ed

 a
s 

or
di

n
ar

ily
 

co
n

n
ec

te
d 

w
it

h
 

th
e 

ro
u

ti
n

e 
ph

ys
ic

al
 o

pe
ra

ti
on

 o
r 

m
ai

n
te

n
an

ce
 o

f 
an

 
ai

r 
ca

rr
ie

r 
su

ch
 a

s 
pa

ym
en

ts
 f

or
 r

en
t 

of
 

bu
ild

in
gs

 
or

 
pr

op
er

ty
, 

fo
r 

h
ea

t,
 

lig
h

t,
 

po
w

er
, 

te
le

gr
ap

h
, 

an
d 

te
le

ph
on

e 
or

 p
ay

­
m

en
ts

 t
o 

ot
h

er
 c

ar
ri

er
s 

fo
r 

in
te

rc
h

an
ge

 
of

 e
qu

ip
m

en
t 

or
 s

et
tl

em
en

t 
of

 i
n

te
rl

in
e 

tr
af

fic
 b

al
an

ce
s.

(d
) 

“P
er

so
n

s 
or

 f
ir

m
s”

 s
h

al
l 

be
 c

on
­

st
ru

ed
 t

o 
m

ea
n

 in
di

vi
du

al
s,

 p
ar

tn
er

sh
ip

s,
 

co
rp

or
at

io
n

s 
or

 o
th

er
 l

eg
al

 e
n

ti
ti

es
.

S
c

h
è

d
u

le
 

G
—

44
—

C
o

rp
o

ra
te

 
an

d.
 

S
e

cu
ri

ti
e

s 
D

a
ta

.
(a

) 
T

h
is

 s
ch

ed
u

le
 s

h
al

l 
be

 f
il

ed
 b

y
 a

ll
 

ai
r 

ca
rr

ie
r 

gr
ou

p
s.

(b
) 

T
h

e 
in

fo
rm

at
io

n
 t

o 
be

 r
ep

or
te

d 
sh

al
l b

e 
pr

ep
ar

ed
 i

n
 a

cc
or

da
n

ce
 w

it
h

 t
h

e 
in

st
ru

ct
io

n
s 

on
 t

h
e 

sc
he

du
le

.

Se
ct

io
n 

27
—

Na
tio

na
l 

De
fe

ns
e 

Ele
m

en
ts

Sc
he

du
le

 
D

-l
—

Se
rv

ic
es

 
Pe

rf
or

m
ed

 
fo

r 
th

e 
D

ef
en

se
 E

st
ab

lis
hm

en
t

(M
em

or
an

du
m

 o
f 

S
er

vi
ce

s 
In

cl
u

de
d 

in
 

O
th

er
 S

ch
ed

u
le

s)
(a

) 
T

h
is

 s
ch

ed
u

le
 s

h
al

l 
be

 f
ile

d 
by

 a
ll 

ai
r 

ca
rr

ie
r 

gr
ou

ps
 w

h
et

h
er

 o
r 

n
ot

 s
er

v­
ic

es
 p

er
fo

rm
ed

 f
or

 t
h

e 
de

fe
n

se
 e

st
ab

lis
h

­
m

en
t 

ar
e 

se
pa

ra
te

ly
 r

ep
or

te
d 

in
 a

cc
or

d­
an

ce
 w

it
h

 s
ec

ti
on

 2
1.

,
(b

) 
S

ep
ar

at
e 

se
ts

 
of

 
th

is
 

sc
he

du
le

 
sh

al
l b

e 
fil

ed
 f

or
 e

ac
h 

se
pa

ra
te

 o
pe

ra
ti

n
g 

en
ti

ty
 o

f 
th

e 
ai
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