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Order Suspending Certain Provisions

Pursuant to the provisions of the Agri-
cultural Marketing Agreement Act of
1937, as amended (7 U.S.C. 601 et seq.),
and the orders regulating the handling
of milk in the Greater Boston, Mas-
sachusetts, marketing area (7 CFR Part
904), the Springfield, Massachusetts,
marketing area (7 CFR Part 996), and
the Worcester, Massachusetts, market-
ing area (T CFR Part 999), it is hereby
found and determined that:

(a) For the month of January 1960
all the provisions of § 904.48(b), § 996.48
(b) and §999.48(b) of the respective
orders, except the provision “The supply-
demand adjustment factor shall be” and
the provision **.88" as they appear in sub-
paragraph (4), no: longer tend to ef-
fectuate the declared policy of the Act.

The supply-demand adjustor, as set
forth in the sections of the respective
orders referred to above, is intended to
reflect in the computation of the New
England basic Class I price for the cur-
rent month the current regional supply-
demand balance based on experience in
the second and third preceding months
as measured by conditions existing in the
Greater Boston, Springfield, and Wor-
cester markets. With the institution of
regulation in the Southeastern New Eng-
Jand and Connecticut markets there has
been a shifting of supplies and sales as
between the five New England markets
Which has resulted in an apparent
shortening of the regional supply as
measured by the present mechanics of
the supply-demand adjustor,

the National Park Service, Depart-

ment of the Interior, Chapter I of

Title 36 of the Code of Federal
Regulations.

(e

On the basis of the evidence intro-
duced at a public hearing held in Boston
on April 14-15, 1959, it was concluded
that, in fact, there had been no signifi-
cant change in the actual supply-demand
situation in the region. Accordingly, the
supply-demand adjustment factor was
held by suspension action at 0.90 for the
pricing months of May through October,

Evidence received at the public hear-
ing held at Boston on October 19-20,
1959 indicated that the Class I price
level maintained by suspension of the
supply-démand adjustment factor to 0.90
since May 1959 had brought forth an
adequate supply of milk to meet the
fluid milk uses in the five markets.
While other factors contained in the
New England basic Class I price formula
indicated a price increase for the months
of November and December, the overall
supply-demand relationship did not war-
rant such action, Accordingly, suspen-
sion action was taken to set a supply-
demand factor of 0.88 for the months of
November and December 1959, thus con-
tinuing the same basic Class I price level
as that which has provided an adequate
supply of milk for the five markets since
April of 1959.

There has been no significant change
in the supply-demand situation in the
five markets or in the other factors con-
tained in the New England Class I price
formula since the last suspension ac-
tion. Use of a supply-demand adjust-
ment factor of 0.88 for the month of
January 1960, will provide for continuing
the same basic Class I price level which
has prevailed in the preceding months of
1959.

Failure to suspend the provisions as
herein provided would result in a Class I
price for the month of January 1960 in
the five New England Federal order mar-
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kets higher than would otherwise pre-
vail, Any price higher than that which
will result from this action would”be
higher than necessary to provide an ade-
quate supply of pure and wholesome
milk, and would be higher than justified
by the actual supply-demand situation.

(b) Notice of proposed rule making,
public procedure thereon, and 30 days
notice of effective date hereof are not
practical, not necessary, and contrary to
public interest in that:

(1) This suspension order does not re-
quire of persons affected substantial or
extensive preparation prior to the effec-
tive date.

(2) This suspension order is necessary
to reflect eurrent marketing conditions
and to maintain orderly marketing con-
ditions in each of the respective market-
ing areas.

Therefore, good cause exists for mak-
ing this order applicable for the month
of January 1960.

It is therefore ordered, That the afore-
said provisions of the aforesaid orders
are hereby suspended effective upon issu-
ance, for the month of January 1960.

(Secs, 1-19, 48 Stat. 31, as amended; 7 U.S.C.
601-874)

Issued at Washington, D.C., this 24th
day of December 1959.

CLARENCE L. MILLER,
Assistant Secreiary.

[FR. Doc. 59-11104; Piled, Dec. 20, 1959;
8:46 am.]

[Navel Orange Reg. 176, Amdt. 1]

PART 914 —NAVEL ORANGES
GROWN IN ARIZONA AND DESIG-
NATED PART OF CALIFORNIA

Limitation of Handling

Findings. 1. Pursuant to the mar-
keting agreement, as amended, and
Order No. 14, as amended (7 CFR Part
914), regulating the handling of navel
oranges grown in Arizona and designated
bart of California, effective under the
applicable provisions of the Agricultural
Marketing Agreement Act of 1937, as
amended (7 U.S,C. 601-674), and upon
the basis of the recommendation and
information submitted by the Navel
Orange Administrative Committee, es-
tablished under the said amended mar-
keting agreement and order, and upon
other available information, it is hereby
found that the limitation of handling
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of such navel oranges as hereinafter
provided will tend to effectuate the de-
clared policy of the act. .

2. It is hereby further found that it
is impracticable and contrary to the pub-
lic interest to give preliminary notice, en-
gage in public rule-making procedure,
and postpone the effective date of this
amendment until 30 days after publica-
tion hereof in the FepErAL REGISTER
(5 U.S.C. 1001-1011) because the time
intervening between the date when in-
formation upen which this amendment
is based became available and the time
when this amendment must become
effective in order to effectuate the de-
clared policy of the act is insufficient,
and this amendment relieves restrictions
on the handling of navel oranges grown
in Arizona and dssignated part of
California.

Order, as amended. The provisions in
paragraph (b) (1) (i) of § 914,476 (Navel
Orange Regulation 176, 24 F.R. 10275)
are hereby amended to read as follows:

(1) Distriet 1: 350,000 cartons.

(Secs. 1-19, 48 Stat. 381, as amended; 7 U.S.C.
601-674)

Dated: December 23, 1959.

S. R. SmITH,
Director, Fruit and Vegetable
Division, Agricultural Mar-
keting Service.
[F.-R. Doc. 59-11105; Filed, Dec. 29, 1959;
8:43 am.]

Tille 6—AGRICULTURAL
CREDIT

Chapter I—Farm Credit
Administration

SUBCHAPTER B—FEDERAL FARM LOAN SYSTEM

PART 10—FEDERAL LAND BANKS
GENERALLY

Interest Rates on Loans Made
Through Associations

The interest rate on new loans made by

the Federal Land Bank of New Orleans
through national farm loan associations
generally has been inecreased from 5%
percent to 6 percent per annum effective
December 22, 1959. In order to reflect
such change, § 10.41 of Title 6 of the Cede
of Federal Regulations, as amended
(1959 Supp.; 24 F.R. 845, 2267, 3181, 3559,
4296, 5329, 6256, 7824, 8628, 8898, 9527),
is amended: By substituting *“6" for
“5YL” in the line with “New Orleans”
therein.
(Sec. 6, 47 Stat. 14, as amended; 12 US.C.
665. Interprets or applies secs. 12 “Seecnd"”,
17(b), 39 Stat. 370, 375, as amended; 12 U.S.C.
T71 “Second”, 831(b))

GLENN E. HeIrz,
Acting Governor,
Farm Credit Administration.
[FR. Doc. 59-11109; Filed, Dec. 29, 1959;
8:47 am.]

10941
SUBCHAPTER E—PRODUCTION CREDIT SYSTEM

PART 52—PARTICULAR PRODUCTION
CREDIT ASSOCIATIONS

Special Rules Regarding Loans in
Third Farm Credit District

Title 6 of the Code of Federal Regula-
tions is hereby amended by adding the
following new section incorporating a
regulation prescribed by the farm credit
board of the Third Farm Credit District
(North Carolina, South Carolina, Geor-
gia, Florida), with the approval of the
Farm Credit Administration, relating to
loans made by production credit associa-
tions in that district:

§ 52.2 Completion of eredit forms and
making of record searches by produc-
tion ecredit associations in the Third
Farm Credit District.

The production credit associations in
the Third Farm Credit District (North
Carolina, South Carolina, Georgia, and
Florida) shall comply with the following
requirements:

(a) Credit forms which evidence or
secure loans made by an association shall
be filled out and completed by the officers
or employees of the association in ac-
cordance with instructions issued by the
General Counsel of the Federal Inter-
mediate Credit Bank of Columbia.

(b) Officers or employees of an asso=
ciation shall obtain information from
the public records regarding the liens
which secure loans made by an associa-
tion in accordance with instructions
issued by the General Counsel of the
Federal Intermediate Credit Bank of
Columbia,

(Secs. 20, 23. 48 Stat. 259, 261, as amended;
12 U.S.C. 1131d, 1131g)

GrenN E. Herrz,
Acting Governor,
Farm Credit Administration.

[FR. Doc. 59-11110; Filed, Dec. 20, 1959;
8:47 am.|

Chapter lll—Farmers Home Adminis~
tration, Department of Agriculture

SUBCHAPTER B—FARM OWNERSHIP LOANS
[FHA Instruction 443.1]

PART 331—POLICIES AND
AUTHORITIES

Miscellaneous Amendments

1. The citations of authority applica-
ble to §§331.1 to 331.17 are revised to
read as follows:

AvraoRrry: §§331.1 to 331.17 issued under
sec. 41, 50 Stat. 528, as amended, sec. 18, 72
Btat. 840; 7 U.S.C. 1015, 1006e; Order of Act-
ing Sec. of Agric., 19 F.R. 74, 22 F.R. 8188.
Additional authority is cited in parentheses
following the sections affected.

2. Section 331.1, Title 6, Code of Fed-
eral Regulations (22 F.R. 9409) is revised
to define “insured loans” and “direct
loans,” and to read as follows:
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§331.1 General.

This part outlines the policies and au-
thorities for making insured and direct
Farm Ownership loans under Title I of
the Bankhead-Jones Farm Tenant Act,
as amended (7 U.S.C. 1000 et seq.). As
used in this part, the term “insured loan"
means a loan made from funds furnished
by lenders and insured by the Govern-
ment at the time of closing, or a loan
made from the insurance fund pursuant
to Public Law 85-748, 85th Congress (7
U.S.C. 1006e), and insured by the Gov-
ernment subsequent to closing, or both,
as appropriate. “Direct loan” means a
loan made from funds authorized an-
nually by the Congress. The making of
Farm Ownership loans to Indians is sub-
ject to the additional policies and pro-
cedures contained in Part 392 of this
chapter.

3. The citations of authority following
§ 331.2 in Title 6, Code of Federal Regu-
lations (21 F.R. 10443) are revised to
read as follows:

(Sec. 1, 50 Stat. 522, as amended; 7 US.C.
1001)

4. Paragraph (¢) of § 331.3 in Title 6,
Code of Federal Regulations (21 F.R.
10443) is revised to provide that the ad-
vice of the title insurance company may
be obtained with regard to the lien and
title status of the improvements and ap-
purtenances on the farm, and to'read as
follows:

§ 331.3 Definitions.

- » - - -

(¢) Farm. The word “farm' as used
in regulations relating to Farm Owner-
ship loans includes the land, buildings,
fences, water, water stock, water facili~
ties, and other improvements which cus-
tomarily pass with the farm in the
change of ownership.

(1) In some states, certain improve-
ment items or appurtenances which
ordinarily would be considered a part
of the real estate may, by agreement be-
tween the owner of the land and the
person furnishing or using such appur-
tenances, remain personal property.
Such an agreement would be binding on
a Farm Ownership borrower who pur-
chases the land. In all cases where
funds are included in a Farm Ownership
loan to purchase such improvement or
appurtenances, the County Supervisor,
with the advice of the designated at-
torney, title insurance company, or the
attorney in charge, will ascertain that
such appurtenances are free from any
liens or encumbrances and are covered
adequately by a first real estate or chat-
tel mortgage.

(2) In some areas, facilities or im-
provement items not generally con-
sidered to be a part of the real estate,
however, ordinarily do pass with the land
when such a farm changes ownership.
If it is administratively determined that
certain such items customarily do pass
with the land in the area, Farm Owner=
ship loan funds may be included for the
acquisition of such items necessary to the
efficient operation of the farm, The ad-
vice of the designated attorney, title
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insurance company, or the attorney in
charge should be obtained in such cases.
Where such facilities or improvement
items do not commonly pass with the
land when such a farm changes owner-
ship, Farm Ownership loan funds will
not be used for acquisition of the facili-
ties even though such facilities may be
necessary to the efficient operation of
the farm.

§331.6 [Amendment]

5. Subparagraph (5) of §331.6(b),
Title 6, Code of Federal Regulations (21
F.R. 10444, 22 F.R. 7629) is revcoked and
the citations of authority following said
§ 331.6 are revised to read as follows:
(Secs. 1, 2, 3, 44, 50 Stat. 522, as amended,
523, as amended, 530, as amended, sec. 17,
70 Stat. 802, as amended; 7 U.8.C. 1001, 1002,
1003, 1018, 1006d)

6. Paragraph (b) of §331.7, Title 6,
Code of Federal Regulations (21 F.R.
10445) is revised to change the basis for
computing the loan limitation for direct
loans and to read as follows:

§ 331.7 Loan limitations.

(b) Limitation of amount of loan—
(1) Direct loan. Direct loans (initial
or subsequent) will not be approved
which will result in an indebtedness for
the Farm Ownership loan and prior lien,
if any, in an amount which exceeds the
fair and reasonable value of the farm
except that in the case of a loan to pur-
chase a farm in which the applicant does
not have an undivided interest, the
Farm Ownership loan and any prior lien
must not exceed the lesser of the fair
and reasonable value.of the farm or the
sum of the price of the farm to be ac-
quired by the applicant, the amount nec-
essary for all planned construction and
land development, and the amount of
any necessary fees and expenses which
are required to be paid by the applicant.

7. The citations of authority follow-
ing § 331.7, Title 6, Code of Federal Reg-
ulations (21 F.R. 10445) are revised to
read as follows:

(Sec. 3, 50 Stat. 523, as amended; 7 US.C.
1003)

8. Paragraph (a) of §331.8, Title 6,
Code of Federal Regulations (21 F.R.
10445) is revised to prescribe the criteria
for making loans from the insurance
fund when other sources of funds are
not. available, and paragraph (i) of said
§ 331.8 is revised to delete reference to
Subpart A of the Part 373 of this chapter.
As revised, said paragraphs (a) and ()
will read as follows: -

§ 331.8 Special requirements.

(a) Insured loan preference. When=
ever possible, the credit needs of an ap-
plicant will be met with an insured loan.
If a loan by a local or state lender or the
United States as Trusftee under a 2(f)
agreement is not available, the loan may
be made from the insurance fund pro-
vided funds are available and the loan
is not less than $3,000.

* - . - -

(i) Debt-seitlement cases. A Farm
Ownership loan will not be made to an
applicant whose debts have been settled
pursuant to regulations contained in
Part 364 of this chapter or Subpart A of
Part 372 of this chapter, as reflected by
the County Office records, or where set-
tlement under such regulation is con-
templated, unless (1) the applicant’s
failure to pay his loan indebtedness was
the result of circumstances beyond his
control, (2) the causes which necessi-
tated the debt settlement, other than
weather hazards, disasters, or price fluc-
tuations, have been removed, and (3) the
borrower’s operations will be sound and
afford him a reasonable prospect of re-
paying the loan and meeting his other
obligations. Loan dockets, accompanied
by. available case folders, in such cases,
must be submitted to the National Office
for review prior to approval.

9. Section 331.9, Title 6, Code of Fed-
eral Regulations (21 F.R. 10446, 23 F.R.
7131, 24 F.R. 6831) is revised to reflect
a change in interest rate for direct loans
approved on and after September 1,
1959, to provide for the interest rate,
which includes an annual charge, for
loans insured under Public Law 85-748,
85th Congress. As revised, said § 331.9
and the citations of authority thereto
as amended will read as follows:

§ 331.9 Terms of loans,

(a) Amortization period. Loans will
be amortized within the shortest period
consistent with the ability of the bor-
rower to pay. In no case will the re-
payment period exceed 40 years from
the date of the note.

(b) Interest rates. (1) For direct
loans, the interest rate will be 5 percent
per year on the unpaid principal.

(2) For insured loans, the interest rate
will be 5 percent per year on the unpaid
principal. The Government will retain
out of interest payments an annual
charge which in no case will be less than
1 percent per year on the unpaid prin-
cipal. The insurance endorsement will
provide for the rate of such charge.

(Sec. 8, 50 Stat. 523, as amended, sec. 12, 60
Stat. 1076, as amended; 7 U.S.C. 1003, 1005D)

10. The citations of authority follow-
ing § 331.10, Title 6, Code of Federal Reg-
ulations (21 F.R. 10446) are revised to
read as follows:

(Sscs. 1, 8, 44, 50 Stat. 522, as amended, 523,
as amended, 530, as amended, sec. 18, 69 Stat.
553, as amended, sec. 17, 70 Stat. 802, as
amended; 7 U.S.C. 1001, 1003, 1018, 1006¢,
1006d) \

§ 331.14a [Revocation]

11. Section 331.14a, Title 6, Code of
Federal Regulations (22 F.R. 737) 18
revoked.

Dated: December 22, 1959.

H. C. SMITH,
Acting Administrator,
Farmers Home Administration.

[FR. Doc. 59-11108; Filed, Dec. 29, 1959
8:47 am.]
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SUBCHAPTER D—SOIL AND WATER
CONSERVATION LOANS

[FHA Instruction 442.2]

PART 352—PROCESSING LOANS TO
INDIVIDUALS

Loans to Individuals

Part 352, Title 6, Code of Federal Reg=
ulations (20 F.R. 1967, 5283, 21 F.R. 1227,
3715, 4313, 4997, 9759, 22 F.R. 9409) is
revised to read as follows:

Sec.

3521 General. ;

352.2 County Committee certification.

3523 Special items in preparation of
docket.

3524 Title evidence required in connec-
tion with real estate security.

3525 Approval or disapproval of loan.

3852.6 FProcedures between loan approval
and loan closing.

3527 Loan closing.

3528 Actions subsequent to loan closing.

3529 Loans to homestead entrymen.

852,10 Loans to contract purchasers on
reclamation projects.

AurHORITY: §§ 852.1 to 352,10 issued under
sec, 2, 50 Stat.’'869, as amended, secs. b6, 6,
50 Stat. 870, secs. 9, 10, 68 Stat. 735, sec. 11,
72 Stat. 841; 16 U.S.C. 590s, 590v, 690w, 590x~
2, 500x-8, 690x—4. Order of Acting Sec. of
Agric,, 19 F.R. 74, 22 F.R. 8188. Secs. 352.9
and 352.10 also issued under sec, 1, 63 Stat.
883; 7U.8.C. 1006a.

§ 352.1 General.

Sections 352.1 to 352.10 outline the
general policies and authorities for
processing direct and insured Soil and
Water Conservation loans to individuals.
As used herein, the term “insured loan”
means (a) a loan made from funds fur-
nished by lenders and insured by the
Government at the time of closing, or
(b) aloan made from the insurance fund
pursuant to Public Law 85-748 (72 Stat.
840), and insured by the Government
subsequent to closing, or both, as appro-
priate. “Direct loan” means a loan made
from funds authorized annually by the
Congress. The term *“private lender”
means any source of insured funds other
than the insurance fund and funds made
available under an agreement pursuant
to section 2¢f) of the Rural Rehabilita-
tion Corporation Trust Liguidation Act
(64 Stat. 98). When it appears that an
applicant is eligible for an individual
Soil and Water Conservation loan, Form
FHA-14, “Farm and Home Plan”, will be
developed in accordance with instruc-

:iiggs of the Farmers Home Administra=

§352.2 County Committee certification.

(a) When adequate information on
the proposed loan has been assembled,
the County Supervisor will present it to
the County Committee for a deter-
mination as to the eligibility of the appli-
;‘;1:; for a Soil and Water Conservation
¢ (b) If the applicant’s farm will be
aken as security for the loan, the County
Committee also will determine the fair
and reasonable value of the farm based
Enon the normal market value after the
ontemplated improvements are made.
3 (1) Whenever a technical appraisal
’as been made, the Committee will be
governed largely by the facts disclosed
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on the appraisal report. Committee
members may personally inspect the
farm in such a case if they feel that they
need additional information.

(2) Whenever a technical appraisal
has not been made, one or more mems=-
bers of the Committee will visit the farm
for the purpose of acquiring pertinent
information for the consideration of the
full Committee.

(¢) The County Committee will exe-
cute Form FHA-121, “County Commit-
tee Certification,” if it finds that the ap-
plicant is eligible.

§ 352,3 Special items in preparation of
docket.

(a) Planning farm development.
Farm development work will be planned
in accordance with §§ 304.21 to 304.24 of
this chapter. Form FHA-643, “Farm
Development Plan,” will be used with
each Soil and Water Conservation loan.
Any required plans, specifications, and
cost estimates will be attached to Form
FHA-643.

(h) Agreements with prior lien-
holders. Agreements with prior lien-
holders regarding enforcement of objec-
tionable provisions of their liens or giv-
ing notice of foreclosure or assignment
of their liens, or both, will be obtained
when required by Part 307 of this
chapter.

(¢c) Form FHA-87, “Report of Lien
Search.” Whenever a chattel lien will
be taken as security for a Soil and Water
Conservation loan, Form FHA-8T or sim-
ilar form approved by the Farmers Home
Administration will be obtained.

(d) Form FHA-259, “Severance
Agreement.” Whenever it is necessary
to obtain a severance agreement in con-
nection with securing a chattel lien,
Form FHA-259 will be used and will be
executed and processed in accordance
with § 342.3(p) of this chapter. Form
FHA-259 will be executed not later than
the date on which the property pur-
chased with loan funds is delivered fto
the farm.

(e) Form FHA-260, “Supplement to
Lease or Purchase Contract.” 'This form
or a form containing similar provisions
approved by the Farmers Home Adminis-
tration will be used whenever the terms
of an applicant’s lease or purchase con-
tract are not satisfactory and do not
provide for reimbursement for real es-
tate improvements made by the tenant
or purchase contract holder.

(f) Corporations engaged in farming.
If the applicant is a corporation- en-
gaged in farming, it will furnish a copy
of its articles of incorporation and by-
laws, a financial statement, and, if neces-
sary, a resolution authorizing the officers
to obligate the corporation for the Soil
and Water Conservation loan.

(g) Multiple advances for direct loans.
Ordinarily, loan funds should be dis«
bursed in one advance. However, pro-
vision may be made for more than one
advance in the case of direct loans only
when the purposes for which the loan is
being made clearly justify the need for
multiple advances. The loan may be
disbursed in not to exceed three ad-
vances, provided none of the advances
will be scheduled for disbursement later
than 24 months from the date of loan
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closing. Multiple advances will not be
used for loans of less than $1,000.

(h) Additional items. The applicant
will be required to furnish the County
Supervisor, before the docket is assem-
bled, a copy of any mortgage held by
the prior lienholder and either the note
or the maturity date of the note and
the repayment schedule. In addition,
the County Supervisor will be furnished
a current statement from the mortgagee
showing (1) the correct outstanding
principal balance of the existing mort-
gage(s), (2) the amount of any accrued
interest, (3) whether the account(s) is
current or delinquent, and (4) the rate
of interest, if not shown on the mortgage.
This information will be included in the
docket for the information of the loan
approval official. Any cost incident to
securing a copy of a mortgage or cur-
rent statement will be paid by the
applicant.

§ 352.4 Title evidence required in con-
nection with real estate security.

(a) Whenever real estate will be taken
as security, the applicant should furnish
the County Supervisor with a copy of
his deed or purchase contract and any
mortgage or other lien on the property
offered as security. If water stock is
being offered as security for the loan,
the applicant should furnish the stock
certificate. These documents should be
available at the time the loan docket is
prepared.

(b) An applicant for a Soil and Water
Conservation loan will be required to
furnish title evidence in acecordance with
Part 307 of this chapter. Ordinarily, an
applicant will be required to furnish
evidence after the County Committee
has executed the Form FHA-121. Al
title evidence other than the opinion of
title, mortgagee title policy, and water
stock certificates will be returned to the
borrower when the loan has been closed.
The opinion of title or mortgagee title
policy will be retained in the borrower’s
County Office case folder and any water
stock certificates will be sent to the State
Office when the loan is closed.

§ 352.5 Approval or disapproval of loan.

(2) When a loan is approved, the loan
approval official will indicate on all
copies of Form FHA-476 or attach-
ments any condition that must be met
before the loan is closed and specify
the security requirements that the ap-
plicant will need to meet, such as a
first real estate lien or a junior lien sub-
ject to certain prior liens, a lien on speci-
fied items of chattel property, water
rights, and so forth. For an insured
loan, he will also indicate on Form
FHA-476 that the loan will not exceed
90 percent of the value of the security
property less any prior lien(s). If title
evidence was not included in the docket
prior to approval and other approval
conditions apparently can be met, the
applicant will be notified to obfain title
evidence in accordance with Part 307
of this chapter. When satisfactory title
evidence has been obtained, the County
Supervisor will proceed with processing
the loan except that if the title evidence
does not conform with the conditions
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specified by the approval official, the
docket will be reconsidered by the loan
approval official.

s
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(2) If the loan check is to be de-
posited in a supervised bank account,
this will be done on the date of loan

(b) If a loan submitted to the State~ closing in accordance with Part 303 of

Office is disapproved, the County Super-
visor will notify the applicant, giving the
reasons for disapproval of the loan.

§ 352.6 Procedures between loan ap-
proval and loan closing.

(a) Meeting loan approval conditions
and ordering check. After a Soil and
Water Conservation loan has been ap-
proved, the County Supervisor will notify
the applicant of the approval and of any
special conditions with which he must
comply before the loan can be closed. As
soon as all such special approval condi-
tions have been met, the required-legal
work, such as curing title defects and
establishing water rights, has been com-
pleted in accordance with the instruc-
tions furnished by the designated' at-
torney, title insurance company, or the
Attorney in Charge and the borrower
has indicated that he is ready to use the
loan funds, the County Supervisor will
order the loan check.

(1) For an insured loan by a private
lender, the County Supervisor will re-
quest the “check by preparing Form
FHA-971, “Request for Check,” in an
original and one copy and submit the
original to the State Director. If the
lender does not require attestation of the
County Supervisor’s signature, the origi-
nal Form FHA-971 may be delivered to
the lender and the copy sent to the State
Office. Whenever the bank handling a
supervised bank account will require the
lender’s personal check to clear before
disbursing funds, the lender should be
requested to furnish a certified or
cashier’s check. When suitable arrange-
ments can be made with the lender, a
bank draft may be used to obtain insured
loan funds. /

(2) When Form FHA-971 is received
from the County Office, unless the
County Supervisor has delivered the
original completed Form FHA-971 to the
lender, the State Director or other State
Office official will attest the signature
of the County Supervisor on the original
of Form FHA-971 and fofward it to the
lender.

(3) Upon request, mailed to the
Farmers Home Administration, United
States Department of Agriculture,
Washington 25, D.C., the lender will be
furnished with a duplicate of the sig-
nature card of each employee of the
State Office who is authorized to attest
the signature of the County Supervisor
on Form FHA-971.

(b) Handling loan checks. (1) The
lender or his representative may present
the check for an insured loan af the
time the loan is closed or, if desired, the
check may be mailed to the County
Supervisor., If, for any reason, a loan
check cannot be delivered to the bor-
rower, it will be returned to the lender
with a request for cancellation. When
a loan check is lost or destroyed, the

County Supervisor will immediately

notify the lender. If the borrower de-
sires that a new check be issued, the
lender will be requested to issue a new
check.

this chapter, after it has been deter=-
mined.that the loan can be closed.

(3) When a lender issues a loan
check payable jointly to the borrower(s)
and the Farmers Home Administration,
the County Supervisor is authorized to
endorse the check on behalf of the
Farmers Home Administration at the
time of loan closing as follows:

Endorsed without recourse:
Farmers Home Administration

The State Director also is authorized to
endorse such a check in the ‘same
manner.

(¢c) Cancellation of lean. Soil and
Water Conservation loans to individuals
may be cancelled before loan closing
upon submission of Form FHA-903, “Re-
“quest for Cancellation of Loan,” to the
County Supervisor. Any checks issued
by a private lender will be returned
promptly to the lender with an explan-
atory letter. Interested parties will be
notified of the cancellation as provided
in Part 307 of this chapter.

§ 352.7 Loan closing.

When the applicant has complied with
any loan approval conditions to be met
at the time of loan closing and the check
has been received, the County Super-
visor will arrange to close the loan as
soon as possible,

(a) Applicant’s financial condition,
The County Supervisor will review with
the applicant the financial statement
which was prepared at the time the dock~
et was developed. If there have been
sienificant changes in his finanecial con-
dition, the financial statement will be
revised. When an applicant’s financial
condition has changed to the extent that
it appears that the loan would be un-
sound or improper, the County Super-
visor will submit a revised loan docket to
the loan approval official for reconsidera-
tion.

(b) Authority to execute, file, and re-
cord legal instruments. Properly bonded
County Office employees are authorized
to execute and file or record any legal
instrumnets necessary to obtain or pre-
serve security for Soll and Water Con-
servation loans. This includes mort-
gages and similar lien instruments, as
well as affidavits, acknowledgments, and
other certifications (when the mortgagee
must execufe such certification under
State law). ¢

(¢) Preparation and endorsements of
promissory note. The note will be pre-
pared and complefed.at the time of loan
closing. Form FHA-252, “Promissory
Note (Insured SW Loan),” or Form
FHA-966, ‘Promissory Note—Direct
Soil and Water Conservdtion Loan,”
will be used, as appropriate.

(1) The applicant’s spouse will be re-
quired to execute the note when required
by State law; the designated attorney,
representative of the title insurance com=-
pany, or the Attorney in Charge deter-
mines that the signature is needed be-
cause of the spouse’s interest in the farm

or other property being offered as secu-
rity; or the State Director determines, on
a State basis, that the spouse’s signature
will be required,

(2) When a loan is closed between De-
cember 1 and January 1, the first install-
ment will be collected at the time of loan
closing,

(3) Multiple adyvances are permitted
in direct loans only. When one or more
advances will be made after January 1
of the year following loan closing, the
repayment installment on each succeed-
ing January 1 up to and including the
January 1 following the last advance may
be for an amount equal to interest that
will accrue on the advances made, pro-
vided the borrower will be unable during
such period to pay a full amortized in-
stallment on the entire loan. When
principal payments are deferred in ac-
cordance with Part 351 of this chapter on
a loan involving more than one advance,
the period for which interest-only pay-
ments may be scheduled will not extend
beyond the third January 1 following
the date of loan closing. The amount of
each advance, including the first one,
will be entered in the space on the reverse
side of the note entitled “Schedule of
Advances.” The date of the first ad-
vance will be the date of loan closing,
The date entered for each subsequent ad-
vance will be the estimated date on which
it will be needed by the borrower. The
date on which each subsequent advance
was made will be the date of the loan
check.

(4) For insured loans, other than those
made from the insurance fund, the
promissory note will be assigned to the
lender simultaneously with loan closing.
This will be done by endorsing the nofe
over to the lender, using the form of
endorsement on the reverse of the note.
Form FHA-250, “Insurance Endorse-
ment (Insured FO or SW Loan),” also
will be executed simultaneously with
loan closing for delivery to the lender
with the note. The rate of the annual
charge to be inserted in Form FHA-250
at the time of loan closing is 1 percent.

(5) Each County Supervisor and each
State Director is authorized to sign the
endorsement on the reverse of the note
and to execute Form FHA-250. The in-
surance endorsement constitutes the
Government’s contract of insurance of
the loan.

(6) For loans from the insurance fund,
the note will not be endorsed and the
insurance endorsement will not be exe-
cuted until the loan is assigned from the
insurance fund to a lender. In such
cases, the Director, Finance Office, will
sign the endorsement on the reverse of
the note and will execute the insurance
endorsement in accordance with Part 375
of this chapter.

(d) Property insurance. When there
are insurable buildings on the real estate
given as security for a Soil and Water
Conservation loan, the County Super-
visor will see that adequate insurance 15
provided, effective as of the time of loan
closing, in accordance with Part 306 of
this chapter.

(e) When liens on real estate, interest
in real estate, or water rights are to be
taken as security for the loan. When
liens on real estate, interest in real
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estate, or water rights are to be taken as
security for a loan, the loan will be
closed in accordance with Part 307 of
this chapter with the assistance of the
desicnated attorney, title insurance
company, or the closing instructions of
the Attorney in Charge. -

(1) If water stock -certificates are
taken as security, they should be re-
issued in the name of the Government,
or the borrower and the Government, in
accordance with the rules of the
company.

(2) If, at the time of loan closing, any
changes affecting the title appear since
the date of the previous title opinion,
the loan will not be closed until all
necessary corrections have been made
and it is determined that the proposed
loan can be made properly.

(3) When the loan is closed, the mort-
gage recorded, and all legal requirements
have been met, the loan funds may be
disbursed.

(f) When chattel liens are taken as
securily, When a chattel lien is taken
as security for a Soil and Water Conser-
vation loan, the loan will be closed in
accordance with § 342.6 of this chapter
except that Soil and Water Conservation
promissory notes will be used and Form
FHA-293, “Chattel Mortgage (Insured
SW Loans),” for the appropriate state
will be used for insured Soil and Water
Conservation Loans and Form FHA-30,
“Crop and Chattel Mortgage,” will be
adapted for direct loans. Whenever
Form FHA-30 is uszed, the words “but not
exceeding the rate of five per centum
per annum” will be deleted in the re-
financing clause. The provisions de-
signed to create a crop lien also will be
deleted in Form FHA-30. All such dele-
tions will be initialed by the borrower
before the mortgage is executed.

(g) When both real estate and chattel
liens are taken as security. When hoth
real estate security and chattel security
are taken for a Soil and Water Conserva-
tion loan, separate security instruments
will be used.

§352.8 Actions subsequent to loan clos-
mng.

(a) The real estate or chattel mort-
gage will be delivered to the recording
oﬂ;ce for recordation or filing, as appro-
priate. A conformed copy of the mort-
gage will be delivered to the borrower
and the original will be retained in the
borrower’s County Office case folder, un-
less the original is retained by the filing
official for the county records.

(b) For an insured loan by a private
lender, immediately after loan closing,
the original note properly endorsed and
the original insurance endorsement will
be given or sent to the lender. If for
any reason it is not possible for the
same County Supervisor who signed
Form FHA-971 to endorse the note and
Sien the insurance endorsement, the
note and insurance endorsement will be
sent to the State Office instead of di-
rectly to the lender. In such a case, the
State Director or other authorized state
official will attest on Form FHA-250 the
signature of the different County Super-
visor before sending the note: and the
Insurance endorsement to the lender.
This will not be necessary when a local
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lender has no objection to a different
signature on the endorsement of the note
and the insurance endorsement than
that which appeared on Form FHA-971.

§ 352.9 Loans to homestead entrymen.

This section provides additional poli-
cies and procedures applicable to the
making of insured and direct Soil and
Water Conservation loans to homestead
entrymen whose loans are to be secured
by real estate.

(a) Authority. Public Law 361, 81st
Congress (63 Stat. 883), authorizes the
insuring and making of Soil and Water
Conservation loans to eligible homestead
enftrymen on unpatented public lands
including public lands within Federal
reclamation projects and in Alaska in
accordance with the provisions of the
‘Water Facilities Act of 1937, as amended.

(b) Cooperation belween the Depart-
ment of Agriculture and the Department
of the Interior, The extension of finan~
cial assistance authorized in paragraph
(a) of this section will be facilitated
through the cooperation of the Farmers
Home Administration, the Bureau of
Land Management, and the Bureau of
Reclamation.

(¢) Special policies applicable to Soil
and Water Conservation loans. Soil
and Water Conservation loans will not
be made to applicants who lack the
capital or credit resources necessary to
provide a habitable dwelling within the
statutory period prescribed for the es-
tablishment of residence and to make
the other farm improvements essential
to a sound farming operation. Soil and
Water Conservation loans will not be
made to applicants who expect to apply
for a Farm Ownership loan to make ad-
ditional farm improvements.

(d) Patent requirements, All home-
stead enfrymen will be expected to com~-
ply prompily and fully with pertinent
laws and regulations of the Department
of the Interior relating to the issuance
of a patent for a homestead entry.
When applicable, reclamation proof
must be filed by the borrower at the
earliest possible date.

(1) Residence requirements. The en-
tryman must establish residence upon
the land entered within six months from
the date of allowance of entry. When
he has established residence, he should
notify the Manager of the District Land
Office by mail or otherwise. Under cer-
tain conditions additional time, not ex-
ceeding six months, may be allowed by
the Bureau of Land Management. Resi-
dence must be maintained for a period
of at least seven months during each
of the first three years, except where
credit is allowed for residence on ac=-
count of military or naval service.

(2) Final homestead proof. Final
proof must be filed within five years
from the date of allowance of entry
issued to the entryman by the Bureau
of Land Management. A patent will not
be issued by the United States until
the entryman has submitted final proof.
Final proof must show that a habitable
house is on the land at the time proof
is submitted, that residence require-
ments have been met, that the improve-
ments are of such character as to show
good faith, and that the entryman is a
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citizen of the United States. A habitable
dwelling within the meaning of the
homestead laws is any permanent
building or structure erected on the
land entered which is suitable for, and
actually occupied as, a dwelling as dis-
tinguished from other buildings. When
the entryman borrower is ready to sub-
mit final proof, he should notify the
District Land Office and request instruc-
tions regarding the procedure to be
followed.

(3) Reclamation proof. Reclamation
proof may be submitted with, or at any
time after, the submission of homestead
proof. In addition to the final home-
stead proof mentioned in subparagraph
(2) of this paragraph, the filing of
reclamation proof is required as a con-
dition in obtaining a patent to any entry
within a reclamation project. Reclama-
tion proof must show reclamation and
cultivation of at least one-half of the
irrigable area in the entry for two years
immediately preceding the date of sub-
mission of proof and the payment of all
reclamation charges due at that time.
Reclamation proof, in proper form, must
be submitted to the District Land Office
accompanied by the payment of final
homestead commissions,

(e) Loan processing. Existing Soil
and Water Conservation policies, pro-
cedures, and loan authorities will be
followed, except as follows:

(1) Applications—(i) Applications
from homestead entrymen not in a Fed=
eral reclamation project. An applica-
tion for a Soil and Water Conservation
loan from a homestead entryman enter-
ing public land not within a Federal
reclamation project will be considered
only after the entryman has selected a
farm and received his allowance of entry
from the Bureau of Land Management.
The original document showing allow=-
ance of entry must be attached to Form
f’HA—lQ'l, “Application for FHA Serv-
ces.”

(ii). Applications from
entrymen in a Federal reclamation
project. An application for a Soil and
Water Conservation loan from a home-
stead entryman entering public land
within a Federal reclamation project
will not be considered until after the
entryman has received a certificate of
eligibility from the Bureau of Reclama-
tion and has selected a farm. If at the
time of making application the entry-
man has received his allowance of entry
from the Bureau of Land Management,
he will attach the original of such docu-
ment to Form FHA-197. If the entry-
man has not received his allowance of
entry, a copy of his certificate of eligi-
bility must be attached to Form FHA-
197. However, the docket will not be
approved until the original document
showing allowance of entry has been re-~
ceived from the applicant and placed in
the loan docket,

(iii) Supplemental information on ap-
plicant. At the time of making applica~
tion for a Soil and Water Conservation
loan, the homestead entryman may be
requested to authorize the Farmers
Home Administration to secure from the
Bureau of Land Management or the Bu-
reau of Reclamation any available infor-

homestead
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mation concerning his application for
homestead or reclamation entry which
may be used by the Farmers Home Ad-
ministration in determining his eligi=
bility for the loan.

(2) Special items in development of
Soil and Water Conservation loan dock-
ets. Loan dockets for loans to home-
stead entrymen will be prepared in
accordance with §§ 352.1 to 352.8 except
that when the entryman’s farm is lo-
cated in a Federal reclamation project,
any development items listed on Form
FHA-643, “Farm Development Plan,”
must be consistent with the over-all
plans for development of the reclama-
tion project. If the development plans
for the unit conflict with the over-all
plans for the development of the Federal
reclamation project, officials of the Bu-
reau of Reclamation will so advise the
County Supervisor. The processing of
the loan will not be delayed while await-
ing such advice from the Bureau of
Reclamation.

(3) Title clearance. The entryman
applicant will be required to furnish and
pay for a certified statement prepared
by a qualified title examiner (including
designated attorneys) or abstracter
which will include findings with respect
to any outstanding land leveling con-
tracts and any other claims of any kind
on record against the entry.

§ 352.10 Loans to contract purchasers on
reclamation projecis.

(a) General. This section outlines
the policies and procedures to be fol-
Jowed on the Columbia Basin Reclama-
tion project in Washington and on the
Wellton-Mohawk Division of the Gila
Project in Arizona in making insured
and direct Soil and Water Conservation
loans which are to be secured by real
estate to individuals who are contract
purchasers of land from the Bureau of
Reclamation.

(1) Cooperation between the Depart-
ment of Agriculture and the Department
of the Interior. The making of+loans
pursuant to this section will be facili-
tated through the cooperation of the
Farmers Home Administration and the
Bureau of Reclamation.

(2) National Office consideration. A
loan application within the intent of,
but not specifically covered by, this sec-
tion will be submitted to the National
Office for consideration.

(b) Policies. Existing Soil and Wa-
ter Conservation policies and loan ap-
proval authorities will be followed in
processing loans to such contract pur=-
chasers with the following modifica~
tions: Soil and Water Conservation
loans may be made to contract pur-
chasers from the Bureau of Reclamation
for all authorized purposes even though
a deed to the farm has not been ob-
tained, provided:

(1) The applicant is not in default
under his purchase contract, including,
but not limited to:

(i) Delinquency on either principal
or interest on the purchase contract, or
delinquency on taxes, assessments, or
irrigation district charges or assess-
ments against his farm unit.

(ii) Default by reason of his failure to
meet the residence requirements stated
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in his purchase contract, or his failure
to be in a position to meet such residence
requirements within the period pre-
scribed in his purchase tontract, either
because he lacks the funds, a satisfac=
tory source of credit, or the prospective

farm income necessary to make the im-
provements in order to fulfill the resi-
dence requirements.

(2) His credit needs for farm devel-
opment purposes, in order to place his
farm unit in an operable and livable
condition can be met adequately under
the Soil and Water Conservation and the
Operating loan programs.

(¢) Loan processing. Soil and Water
Conservation loan dockets will be pre-
pared and processed in accordance with
the provisions of the applicable proce-
dures with the following modifications:

(1) Consent by Bureau of Reclama-
tion. Written consent of the Bureau of
Reclamation will be obtained prior to the
making of the proposed loan.

(2) Supplemental information on ap=
plicant. At the time of making applica~
tion for a Soil and Water Conservation
loan, the contract purchaser may be re-
quired to authorize the Farmers Home
Administration to secure from the Bu-
reau of Reclamation any available in-
formation conecerning his purchase
contract or application for a purchase
contract and which may be used by the
Farmers Home Administration in deter-
mining his eligibility and qualifications
for the loan.

* (3) Land leveling coniracts. When
there is an outstanding land leveling
contract, a copy of such contract will be
included in the loan docket and marked
for return to the County Supervisor.

(4) Purchase coniracts. The County
Supervisor will obtain from the appli-
cant a copy of the purchase contract.

(d) Loan closing. Existing Soil and
Water Conservation procedures will be
followed in the closing of these loans,
except that the applicant will have filed
for record in the County Recorder's
office the purchase contract entered into
with the Bureau of Reclamation.

(e) Properly insurance. Property in-
surance will cover the interests of the
United States as they may appear under
the Soil and Water Conservation mort-
gage and the purchase contract.

Dated: December 23, 1959,

H. C. SMmiTH,
Acting Adminisirator,
Farmers Home Administration.

[F.R. Doec. 59-11107; Filed, Dec., 29, 1959;
8:47am.]

Title 10—ATOMIC ENERGY

Chapter I—Atomic Energy
Commission

PART 7—ADVISORY BOARDS

The present general regulations of the
Commission’ pertaining to advisory
boards (10 CFR Part 7) are applicable
only to advisory boards established by
the Commission under section 16la of
the Atomic Energy Act of 1954. The
Commission has determined that it is
in the public inferest to extend the ap-

plicability of these regulations to ad-
visory boards established by statute and
other advisory boards performing a simi-
lar function, as reflected in the revised
regulations which follow. The revised
regulations will not apply to advisory
boards for which Congress has by statute
specified the purpose, composition, and
conduct nor will they apply to boards
comprised wholly of persons from non-
profit organizations or whose primary
function is that of rendering a public
service other than giving advice to the
Government, which are not established
under section 16la.

The Commission has also determined
that the duly authorized representative
shall have the authority to adjourn any
meeting whenever he feels its con-
tinuation would not be in the public in-
terest and that he shall be responsible
for certifying the accuracy of the
minutes of each meeting.

The Commission has additionally de-
termined that it is in the public interest
that industry members of industry ad-
visory committees shall be selected from
members actively engaged in the in-
dustries concerned, unless otherwise
provided 'by statute or wunless the
Commission deems such limitation im-
practicable for effective committee
operation.

Because of the organizational and
procedural nature of these regulations,
the Atomic Energy Commission has
found that general notice of proposed
rule making and public procedure
thereon are unnecessary, and that good
cause exists why these rules should be
made effective without the customary
period of prior notice.

The following regulations are made
effective upon publication thereof in the
FEDERAL REGISTER:

Sec.

7.1 Purpose.

7.2 Definitions.

7.3 Punctions and limitations.

74 Chairman.

7.5 Membership.

7.6 Meetings,

77 Agenda,

7.8 Minutes.

7.9 Subcommittees.

7.10 Industry advisory committees and
conferences.

AvrHorrry: §§ 7.1 to 7.10 issued under sec.
161, 68 Stat, 948; 42 U.S.C. 2201,

§ 7.1 Purpose.

The regulations in this part set forth
the scope, procedure, and limitations of
the authority of advisory boards estab-
lished by the Atomic Energy Commission
pursuant to section 161 a. of the Afomic
Energy Act of 1954 (68 Stat. 919) or
established by statute to render advice
or recommendation to the Commission,
insofar as consistent with any specific
statutory requirements, except the
Patent Compensation Board, the Ad-
visory Board on Contract Appeals, the
Personnel Security Review Board, and
the Personnel Security Boards. These
regulations also apply to any advisory
board not so established, but only dur-
ing any period when it is being utilized
by the Commission for advice or recom-
mendations in a manner similar fo tha
which would be employed in utilizing
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advisory boards established by the Com-
mission. These regulations shall nof
apply to any advisory board for which
the Congress has by statute specified the
purpose, composition, and eonduct, such
as the General Advisory Committee and
the Advisory Committee on Reactor Safe~
guards. Nor shall they apply to any
advisory board not established under
section 161 a. of the Atomic Energy Act
of 1954, and composed wholly of persons
from charitable, religious, educational,
civie, social welfare, or other similar
non-profit organizations or to any local
civic committee whose primary function
is that of rendering a public service
other than giving advice or making
recommendations to the Government.

§ 7.2 Definitions.

As used in this part:

(a) “Commission” means the Atomic
Energy Commission.

(b) “Duly suthorized representative”
of the Commission means a full-time
government employee designated by the
Commission or the General Manager.

§7.3 Functions and limitations.

(a) It is the function of an advisory
board to furnish advice, recommenda-
tions and opinions concerning the sub-
ject matter with respect to which the
board has been established. Advisory
boards may not establish policy or take
any action on behalf of the Commission.

(b) Advisory beards may not request
information from any source other than
the Commission either in the name of the
board or in the name of the Commission.
Information needed by an Advisory
Board will be obtained by the Commis-
sion or its duly authorized representative.

§ 74 Chairman.

(a) Each advisory board will have as
chairman a full-time government em-
ployee, except where the Commission
finds that the public interest will not be
adversely affected if the chairman is
not a full-time government employee.

(b{ The chairman will preside at all
meetings of the advisory board and will
be responsible for the control and con-
duct of its meetings. Where the Com-
mission makes an exception to the
réequirement of a full-time government
chairman, a full-time government em-
ployee will attend all meetings of the
advisory board.

_(©) The duly authorized representa-
tive of the Commission shall have the
authority to adjourn any meeting when-
ever he feels that its continuation would
not be in the public interest.

§7.5 Membership.

The Commission or its duly authorized
representative will appoint the members
of the advisory boards.

§7.6 Meetings.

(a) Advisory boards shall meet only
at the call of the Commission or its duly
authorized representative. Meetings will
be called sufficiently in advance to en=
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able board members to make arrange-
ments to attend and to permit prior in-
dividual consideration of the matters to
be discussed.

(b) Except as otherwise authorized by
the Commission or its duly authorized
representative, advisory boards shall
meet only on government premises.

§ 7.7 Agenda.

The agenda for each meeting will be
formulated by the Commission or its duly
authorized representative and, so far as
practicable, will be forwarded to the
members of the advisory bhoard in ad-
vance of the meeting.

§ 7.8 Minutes.

(a) Full and complete minutes of each
meeting shall be kept, including a record
of these in attendance, and shall be
certified as accurate by the duly au-
thorized representative of the Commis-
sion. Such minutes shall be maintained
as permanent and official records of the
Commission.

(b) The chairman or the duly au-
thorized representative of the Commis-
sion shall decide whether a stenographic
transcript is necessary.

§ 7.9 Subcommittees.

All advisory board subcommitiees,
temporary or permanent, shall be sub-
ject to the rules and procedures govern-
ing the respective full boards.

§ 7.10 Industry advisory committees and
conferences.

(a) Industry advisory committees and
industry advisory conferences are
deemed to be industry advisory boards
and subject to the requirements of the
regulations in ' this part. Except as
otherwise authorized by the Commission,
or its duly authorized representative, at-
tendance at meetings of industry ad-
visory committees or conferences shall be
limited to the members of the commit-
tee or conference and Commission
employees. '

(b) Persons selected for membership
on industry advisory committees or con-
ferences shall be chosen, insofar as is
practicable, with a view to assure a repre-
sentation of a cross-section of the group
or groups affected, with due considera-
tion given to large, medium and small
business, geographic distribution, mem-
bers and non-members of trade asso-
ciations and other relevant factors.
Selection of industry members shall, un-
less otherwise provided by statute, be
limited to individuals actively engaged
in the industry or industries concerned,
except where the Commission deems such
limitation impracticable for effective
committee operation.

Dated at Germantown, Md., this 16th
day of December 1959.

For the Atomic Energy Commission.
A.R. LUEDECKE,
General Manager.

[F.R. Doec. 58-11116; Filed, Dec. 20, 1859;
8:45 am.]
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Title 14—AERONAUTICS AND
SPACE

Chapter ll—Civil Aeronautics Board

SUBCHAPTER B—ECONOMIC REGULATIONS
[Reg. ER-202)

PART 249—PRESERVATION OF AIR
CARRIER ACCOUNTS, RECORDS
AND MEMORANDA

Passenger Ticket Flight Coupons

Adopted by the Civil Aeronautics
Board at its office in Washington, D.C.,
on the 23d day of December 1959.

Part 249 of the Board’s Economic Reg=
ulations, § 249.11, as amended, requires
each certificated air carrier subject to
the reporting requirements of Part 241
to retain original passenger ticket flight
coupons for a period of two years (Cate=
gory 151(a) of the Schedule of Records).

With the rapid accumulation of these
records, carriers have advised that the
retention period of two years for such
coupons in their original form has re-
sulted in an acute storage problem and
considerable economic benefits may re-
sult by reproducing and preserving
microfilm copies thereof in lieu of the
original coupons.

After a review of the subject matter,
the Board finds that by the retention of
the original flight coupons for a period
of only three months, and of microfilm
copies thereof for the remainder of the
required preservation period, the Board’s
audit needs will be accommodated and
the carriers can be granted substantially
all of the relief desired. Therefore, the
Board will amend the existing regula-
tions by giving the aforesaid certificated
carriers the option of (1) preserving the
original flight coupons for a period of
two years or (2) preserving the original
flight coupons for a period of three
months and preserving microfilm copies
of the original flicht coupons for the
balance of the two-year period.

Since this amendment relaxes the
existing regulation, notice and public
procedure hereon are unnecessary, and
the amendment may be made effective
upon less than 30 days notice.

Accordingly, § 249.11 of Part 249 of the
Economic Regulations (14 CFR Part 249)
is hereby amended, effective December
30, 1959, as follows:

1. By changing the fourth paragraph
of § 249,11(f) toread as follows:

M-2; M-3, etc.—Indicates that mlicrofilms
may be substituted for retention of the
original records only after the original rec-
ords have been retained in their original
form for the number of years (unless other-
wise indicated) corresponding to -the
numeral.

2. By amending Category 151(a) of
the Schedule of Records to read as
follows:

(a) Flight coupons: 2 years; M-3 months.

(b) Auditors coupons: 2 years.
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3. By redesignating the sub-listings
(b), (¢), (d), (e) and (f) under Cate=
gory 151 as (¢), (d), (e), (f) and (g).
(Sec. 204, 72 Stat, 743; 49 U.S.C. 1324, Inter-
pret or apply sec. 407, 72 Stat. 766; 49 U.S.C.
1877)

By the Ciyil Aeronautics Board.

[SEAL] MABEL MCCART,
- Actling Secretary.
[F.R. Doc, 59-11078; Filed, Dec. 29, 1959;
8:45 am.]

' Chapter lll—Federal Aviation Agency

SUBCHAPTER E—AIR NAVIGATION
REGULATIONS

[Airspace Docket No. 59-N¥Y-12]
[Amdt. 154]

PART 600—DESIGNATION OF
FEDERAL AIRWAYS

[Amdt. 188]

PART 601—DESIGNATION OF THE
CONTINENTAL CONTROL AREA,
CONTROL AREAS, CONTROL
ZONES, REPORTING POINTS, AND
POSITIVE CONTROL ROUTE SEG-
MENTS

Revocation of Federal Airway, Asso-
ciated Control Areas and Desig-
nated Reporting Point

On September 30, 1959, a notice of
proposed rule-making was published in
the PEDERAL REGISTER (24 F.R. 7878) stat-
ing that the Federal Aviation Agency was
considering an amendment to Parts 600
and 601 of the regulations of the Ad-
ministrator which would revoke Red
Federal airway No. 57, and its associated
control areas, from Akron, Ohio, to
Youngstown, Ohio.

As stated in the notice, Red 57 pres-
ently extends from Akron to Youngstown.
An IFR peak-day airway traffic survey
for the last half of the calendar year
1958, and the first half of the calendar
year 1959, shows aircraft movements on
this airway as zero and three respec-
tively. On the basis of this survey, the
retention of this airway and its as-
sociated control areas is unjustified as an
assignment of airspace and the revoca-
tion thereof is in the public interest.
Coincident with this action, § 601.4257,
relating to the designated reporting
points for this airway, is revoked.

No adverse comments were received
regarding the proposed amendments.

Interested persons have been afforded
an opportunity to participate in the
making of the rules herein adopted, and
due consideration has been given to all
relevant matter presented.

In consideration of the foregoing, and
pursuant to the authority delegated to
me by the Administrator (24 F.R. 4530)
Parts 600 and 601 (14 CFR, 1958 Supp.,
Parts 600, 601) are amended as follows:

1. Section 600.257 Red Federal airway
No. 57 (Akron, Ohio, to Youngstown,
Ohio) is revoked.

2. Section 601,257 Red Federal airway
No. 57 conirol areas (Akron, Ohio, to
Youngstown, Ohio) is revoked,
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3. Section 601.4257 Red Federal air-
way No. 57 (Akrom, Ohio, to Youngs-
town, Ohio) is revoked.

These amendments shall become effec-
tive 0001 e.s.t., February 11, 1960.

(Secs. 307(a). 313(a), 72 Stat. 749, 752; 49
U.S.C. 1348, 1354)

Issued in Washington, D.C.,, on De=-
cember 22, 1959.
D. D. THOMAS,
Director, Bureau of
Air Traffic Management.

[F.R. Doc. 59-11088; Filed, Dec. 29, 1959;
8:45a.m.]

[Airspace Docket No. 59-LA-41)
[Amdt. 155]

PART 600—DESIGNATION OF
FEDERAL AIRWAYS

[Amdt. 190]

PART 601—DESIGNATION OF THE
CONTINENTAL CONTROL AREA,
CONTROL AREAS, CONTROL
ZONES, REPORTING POINTS, AND
POSITIVE CONTROL ROUTE SEG-
MENTS

Revocation of Federal Airway, Asso-
ciated Control Areas and Revoca-
tion of Reporting Point

On September 30, 1959, a notice of pro-
posed rule-making was published in the
FEDERAL REGISTER (24 F.R, 7880) stating
that the Federal Aviation Agency pro-
posed to amend Parts 600 and 601 of the
regulations of the Administrator by re-
voking Blue Federal airway No. 37 which
extends from Casper, Wyoming, to Rapid
City, South Dakota.

_ As stated in the Notice, Blue 37 pres-
ently extends from Casper to Rapid City.
An IFR peak-day airway traffic survey
for each half of calendar year 1958,
showed aircraft movements on this air-
way as zero and eight respectively. On
the basis of this survey, the retention of
this airway and its associated control
areas is unjustified as an assignment of
airspace, and the revocation thereof is
in the public interest. Section 601.4637,
relating to the associated designated re-
porting points, is also revoked.

No comment was received regarding
the proposed amendments.

Interested persons have been afforded
an opportunity to participate in the
making of the rules herein adopted, and
due consideration has been given to all
relevant matter presented.

In consideration of the foregoing, and
pursuant to the authority delegated to
me by the Administrator (24 F.R. 4530),
Parts 600 and 601 (14 CFR, 1958 Supp.,
Parts 600, 601) are amended as follows:

1. Section 600.637 Blue Federal airway
No. 37 (Casper, Wyo., to Rapid City, S.
Dak.) is revoked.

2. Section 601.637 Blue Federal airway
No. 37 conirol areas (Casper, Wyo., to
Rapid City, S. Dak.) is revoked.

3. Section 601.4637 Blue Federal airway
No. 37 (Casper, Wyo., to Rapid City, S.
Dak.) is revoked.

These amendments shall become ef-
fgot.ive 0001 e.s.t. February 11, 1960,

(Secs, 307(a), 313(a), 72 Stat. 749, 752; 40
U.8.C. 1348, 1354)

Issued in Washington, D.C., on De-
cember 22, 1959.
D. D. THOMAS,
Director, Bureau of
Air Traflic Management.

[F.R. Doc. 59-11087; Filed, Dec. 29, 1059;
8:45 am.]

[Alrspace Docket No. 59-LA-39]
[Amdt. 156]

PART 600—DESIGNATION OF
FEDERAL AIRWAYS

[Amdt. 191]

PART 601—DESIGNATION OF THE
CONTINENTAL CONTROL AREA,
CONTROL AREAS, CONTROL
ZONES, REPORTING POINTS, AND
POSITIVE CONTROL ROUTE SEG-
MENTS

Revocation of Federal Airway, Asso-
ciated Control Areas and Desig-
nated Reporting Point

On September 30, 1959, a notice of pro-
posed rule-making was published in the
FEeDERAL REGISTER (24 F.R. 7879) stating
that the Federal Aviation Agency was
considering an amendment to Parts 600
and 601 of the regulations of the Admin-
istrator which would revoke Blue Fed-
eral airway No. 76, and its associated con-
trol areas, from Sinclair, Wyo., to Casper,
Wyo.

As stated in the notice, Blue 76 pres-
ently extends from Sinclair to Casper.
An IFR peak-day airway traffic survey
for each half of the calendar year 1958,
showed aircraft movements on this air-
way as two and three respectively. On
the basis of this survey, the retention of
this airway and its associated control
areas is unjustified as an assignment pf
airspace and the revocation thereof is in
the public interest. Coincident with this
action, § 601.4676, relating to the asso-
ciated reporting points for this airway
is revoked. :

No comments were received regarding
the proposed amendments.

Interested persons have been afforded
an opportunity to participate in the
making of the rules herein adopted, and
due consideration has been given to all
relevant matter presented.

In consideration of the foregoing, and
pursuant to the authority delegated to
me by the Administrator (24 F.R. 4530)
Parts 600 and 601 (14 CFR, 1958 Supb.,
Parts 600, 601) are amended as follows:

1. Section 600,676 Blue Federal airway
No. 76 (Sinclair, Wyo., to Casper, Wyo.)
isrevoked.

2. Section 601.676 Blue Federal airway
No. 76 control areas (Sinclair, Wy0., 10
Casper, Wyo.) is revoked. Y

3. Section 601.4676 Blue Federal air-
way No. 76 (Sinclair, Wyo., to Casper,
Wyo.) is revoked.
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These amendments shall become ef-
fective 0001 e.s.t. February 11, 1960.

(Sees. 307(a), 813(a), T2 Stat. 749, 752; 49
U.S.C. 1348, 1354)
ssued in .Washington, D.C., on De-
cember 22,-1959.
D.D. THOMAS,
Director, Bureau of
Air Traffic Management.

|[F.R. Doec. 59-11086; Filed, Dec. 29, 1959;
8:45 am.]

[Airspace Docket No. 59-WA-97]
[Amdt. 111]

PART 6C0—DESIGNATION OF
FEDERAL AIRWAYS

[Amdt. 134]

PART 601—DESIGNATION OF THE
CONTINENTAL CONTROL AREA,
CONTROL AREAS, CONTROL
ZONES, REPORTING POINTS, AND
POSITIVE CONTROL ROUTE SEG-
MENTS

Modification of Federal Airway and
Associated Control Areas

The purpose of these amendments to
§§ 600.6157 and 601.6157 of the regula-
tions of the Administrator is to modify
the segment of VOR Federal airway No.
157 and its associated control areas be-
tween Wilmington, N.C., and . Rocky
Mount, N.C.

A segment of Victor 157 presently ex-
tends from the Wilmington VOR to the
Rocky Mount VOR via the intersecticn
of the Wilmington VOR 014° and Rocky
Mqunt VOR 169° radials. The Federal
Aylatlon Agency is installing a VOR near
Kinston, N.C., at latitude 35°22'12"’ N.,
longititude 77°33730'7 W. on or about
March 10, 1960, and redesignating this
segment of Vietor 157 and its associated
control areas via the Kinston VOR in
order to provide more precise naviga-
tional guidance. Such action will result
In this segment of Victor 157 extending
from the Wilmington VOR to the Rocky
Mount, VOR via the Kinston VOR. The
control areas associated with Victor 157
are so designated that they will auto-
matically conform to the modified air-
Way. Accordingly, no amendment re-
lating to such control areas is necessary.
Coincident with this action, the captions
to §§ 600.6157 and 601.6157, relating to
the airway and associated control areas
respectively, are being modified to more
accurately describe the airway.

This action has been coordinated with
the Army, the Navy, the Air Force, and
Interested civil aviation organizations.
Accordingly, compliance with the Notice,
and public procedures provisions of sec~
tion 4 of the Administrative Procedure
Act have, in effect, been complied with.
However, since it is necessary that
Sufficient time be allowed to permit’ap-
bropriate changes to be made on aero-
nautical charts, these amendments will

become effective more than 30 days af
Publication, gy
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In consideration of the foregoing and
pursuant to the authority delegated to
me by the Administrator (24 F.R. 4530)
§ 600.6157 (24 F.R. 1283, 1305, 2646,
3871) and § 601.6157 (24 F.R. 1305) are
amended as follows:

1. Section 600.6157 VOR Federal air-
way No. 157 (Key West, Fla., to Wash-
ington, D.C.) :

(a) In the caption, delete “(Key West,
Fla., to Washington, D.C.)” and substi-
tute therefore, “(Key West, Fla., to
Florence, S.C., and Wilminglon, N.C., to
Washington, D.C.)". 3

(b) In the text, delete “From the Wil-
mington, N.C., VOR via the INT of the
Wilmington VOR 014° and the Rocky
Mount VOR 169° radials;” and substi-
tute therefore, “From the Wilmington,
N.C., VOR via the Kinston, N.C. VOR;".

2. In the caption of § 601.6157 VOR
Federal airway No. 157 control areas
(Key West, Fla., to Washington, D.C.),
delete “(Key West, Fla., to Washington,
D.C.)" and substitute therefore, “(Key
West, Fla., to Florence, S.C., and Wil-
‘mington, N.C. to Washington, D.C.)".

These amendments shall becoine ef-
fective 0001 e.s.t. March 10, 1960.

(Secs. 307(a), 313(a), 72 Stat. 749, 752; 49
U.S.C. 1348, 1354)

Issued in Washington, D.C., on De-
cember 22, 1959.
D. D. THOMAS,
Director, Bureauw of
Air Traffic Management.
[FR. Doc. 59-11089, Filed, Dec. 29, 1959;
8:45 am.]

[Airspace Docket No. 59-WA-405; Amdt. 182]

PART 601—DESIGNATION OF THE
CONTINENTAL CONTROL AREA,
CONTROL AREAS, CONTROL
ZONES, REPORTING POINTS, AND
POSITIVE CONTROL ROUTE SEG-
MENTS

Modification of Conirol Area
Extension

The purpose of this amendment to
§ 601.1241 of the regulations of the Ad-
ministrator is to modify the Tulsa, Okla.,
control area extension.

The Tulsa control area extension south
of Tulsa is partially described by the use
of VOR Federal airway No. 15 E. How-
ever, Victor 15 E does not enclose the
northern portion of this area. There~
fore, VOR Federal airway No. 15 is being
substituted for Vietor 15 E in the de-
seription of the contrel area extension.
The airspace encompassed by this modi-
fication is essentially the same as that
presently designated.

Since this amendment imposes no ad-
ditional burden on the public, compli-
ance with the Notice, public procedure,
and effective date requirements of sec-
tion 4 of the Administrative Procedure
Act is unnecessary.

In consideration of the foregoing, and
pursuant to the authority delegated to
me by the Administrator (24 F.R. 4530)
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§ 601.1241 (14 CFR, 1958 Supp., 601.1241)
is amended as follows:

In the text of § 601.1241 Control area
extension (Tulsa, Okla.), delete “that
airspace south of Tulsa bounded on the
west and northwest by VOR Federal air-
way No. 15 E;” and substitute therefor
“that airspace south of Tulsa bounded
on the W and NW by VOR Federal air-
way No. 15;™,

This amendment shall become effec~
tive 0001 e.s.t. January 1, 1980,

(Secs. 307(a), 313(a), 72 Stat. 749, 752; 49
U.S.C. 1348, 1354)

Issued in Washington, D.C,, on Decem-
ber 22, 1959,
D. D. THOMAS,
Director, Bureau of
Air Traffic Managemendt.

[F.R. Doc. 59-11082; Filed, Dec. 29, 1959;
8:45 a.m.]

[Airspace Docket No. 59-WA-410; Amdt. 163]

PART 601—DESIGNATION OF THE
CONTINENTAL CONTROL AREA,
CONTROL AREAS, CONTROL
ZONES, REPORTING POINTS, AND
POSITIVE CONTROL ROUTE SEG-
MENTS

Modification of Control Area
Extension

The purpose of this amendment to
§ 601.1335 of the regulations of the Ad-
ministrator is to modify the Lafayette,
La., control area extension.

The Lafayette control area extension
is partially described by Red Federal
airway No. 96 and Green Federal airway
No. 6. Red 96 has been revoked between
Lafayette, La., and Baton Rouge, La.
Moreover, in the interest of consistency
in control area extension description,
victor airways are being utilized in place
of colored airways. Therefore, VOR
Pederal airways No. 70 and No. 20 are
being substituted for Red 96 and Green 6
in the description of the Lafayette con-
trol area extension. The airspace en=
compassed by these modifications is
essentially the same as that presently
designated.

Since this amendment imposes no ad-
ditional burden on the public, compli-
ance with the Notice, public procedure,
and effective date requirements of sec-
tion 4 of the Administrative Procedure
Act is unnecessary.

In consideration of the foregoing, and
pursuant to the authority delegated fo
me by the Administrator (24 F.R. 4530)
§ 601.1335 (14 CFR, 1958 Supp., 601.1335)
is amended as follows:

In the text of § 601.1335 Conirol area
extension (Lafayette, La.), delete “and
the airspace east of Lafayette bounded
on the northwest by Red Federal airway
No. 96, on the northeast by VOR Federal
airway No. 114 and on the south by Green
Federal airway No. 6.” and substitute
therefor “and the airspace east of Lafay-
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ette bounded on the northwest by VOR
Federal airway No. 70, on the northeast
by VOR Federal airway No. 114 and on
the south by VOR Federal airway No.
20.". 3

This amendment shall become effective
0001 es.t., January 14, 1960. \

(Secs. 807(a), 313(a), 72 Stat. 749, 752; 49
U:S.C. 1348, 1354)

Issued in Washington, D.C., on Decem-
ber 22, 1959.
D. D. TrOMAS,
Director, Bureau of
Air Traffic Management.

[F.R. Doc. 59-11084; Filed, Dec. 28, 1959;
8:45 a.m.]

[Airspace Docket No. 59-WA-407; Amdt. 181]

PART 601—DESIGNATION OF THE
CONTINENTAL CONTROL AREA,
CONTROL AREAS, CONTROL
ZONES, REPORTING POINTS, AND
POSITIVE CONTROL ROUTE SEG-
MENTS

Modification of Control Area
Extension

The purpose of this amendment to
§ 601.1384 of the regulations of the Ad-
ministrator is to modify the Hopkinsville,
Ky., control area extension. .

The present Hopkinsville control area
extension is partially described by the
use of the Campbell AAF nondirectional
radio beacon. However, this radio bea-
con has been relocated. Therefore, in
order to correct the description of the
control area extension and still continue
to encompass the same airspace, geo-
graphical coordinates latitude 36°37'=
26.9' N., longitude 87°32'59.0’° W. as the
reference point will be substituted for
the Campbell AF nondirectional radio
beacon.

Since this amendment imposes no ad-
ditional burden on the public, compli=
ance with the notice, public procedure,
and effective date requirements of sec-
tion 4 of the Administrative Procedure
Act is unnecessary.

In consideration of the foregoing, and
pursuant to the aufhority delegated to
me by the Administrator (24 F.R, 4530)
§ 601.1384 (14 CFR, 1958 Supp., 601.1384,
24 F.R. 704; 2231) is amended as follows:

In the text of § 601.1384 Conirol area
extension (Hopkinsville, Kuy.), delete
“the Campbell AAF nondirectional radio
beacon” and substitute therefor “a point
at latitude 36°37°26.9’* N., longitude
87°32'59.0"" W.”

This amendment shall become effec~
tive 0001 e.s.t. January 1, 1960.

(Secs, 807(a) and 313(a), 72 Stat. 749, 762;
49 U.8.0. 1348, 1354)

Issued in Washington, D.C., on De=-
cember 22, 1959.
D. D, THOMAS,
Director, Bureau of
Air Trafic Management.
[F.R. Doc. 59-11083; Filed, Dec. 29, 1959;
8:45 am.]
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[ Alrspace Docket No. 59-WA-434; Amdt. 189]

PART 601—DESIGNATION OF THE
CONTINENTAL CONTROL AREA,
CONTROL AREAS, CONTROL
ZONES, REPORTING POINTS, AND
POSITIVE CONTROL ROUTE SEG-
MENTS

Revocation of Control Zone and
Control Area Exiension

The purpose ‘of these amendments to
Part 601 and § 601.1983 of the regula-
tions of the Administrator is to revoke
the El Morro, N. Mex., control zone and
control area extension.

The El Morro Airport was abandoned
October 15, 1959. Therefore, the reten-
tion of the three mile radius control zone
and control area extension on fhe south
course of the El Morro radio range are
no longer justified as an assignment of
airspace and the revccation thereof is
in the public interest.

Since these amendments eliminate a
burden on the public, compliance with
the notice, public procedure, and effec-
tive date requirements of section 4 of
the Administrative Procedure Act is un-
necessary.

In consideration of the foregoing, and
pursuant to the authority delegated to
me by the Administrator (24 F.R. 4530)
Part 601 and §601.1983 (14 CFR, 1958
Supp., Part 601, § 601.1983) are amended
as follows:

1. In the text of § 601.1983, Three mile
radius zones, deléte “El Morro, N. Mex.:
CAA intermediate field.”

2. Section 601.1204 Conirol area ex-
tension (El Morro, N. Mez.) is revoked.

These amendments shall become ef-
fective 0001 e.s.t. February 11, 1960.

(Secs. 307(a), 813(a), 72 Btat. 749, 752; 49
U.S.C. 1348, 1854)

Issued in Washington, D.C., on Decem-
ber 22, 1959.
D. D. THOMAS,
Director, Bureau of
Air Traffic Management,

[F.R. Doc, 59-11085; Filed, Dec. 29, 1959;
8:45 am.]

[Alrspace Docket No. 69-NY-4; Amdt. 116]

PART 601—DESIGNATION OF THE
CONTINENTAL CONTROL AREA,
CONTROL AREAS, CONTROL
ZONES, REPORTING POINTS, AND
POSITIVE CONTROL ROUTE SEG-
MENTS

Modification of a Control Zone

On August 8, 1959, a notice of proposed
rule-making was published in the Fep-
ERAL REGISTER (24 F.R, 6396) stating that
the Federal Aviation Agency was con-
sidering an amendment to § 601.2292 of
the regulations of the Administrator
which would modify the Oceana, Va.,
control zone.

As stated in the notice, the present
Oceana control zone is designated as
within a five mile radius of the airport,
excluding that portion which overlies
the Pendleton, Va., Restricted Area
(R-74). The modification to the control
zone as proposed in the notice was to
designate an extension two miles either
side of the southwest course of the
Oceana radio range station to a point
ten miles southwest of the range to
provide control area for instrument sp-
proaches to the Oceana Naval Air Sta-
tion. Subsequent to the issuance of the
notice, the U.S. Navy advised that the
Oceana radio range was decommissioned,
This decommissioning necessitates a re-
description of the dimensions of the
control zone as described in the notice.
In order to provide protection for all the
approach procedures fo the Oceana Na-
val Air Station, the Federal Aviation
Agency and the Department of the Navy
have agreed to base the control zone
extension on the Navy Fentress VOR
rather than the previously described ra-
dio range, and to expand the width of
the extension from 2 miles on either
side of the SW course of the radio range
as previously described, to 3'%2 miles ei-
ther side of a line of bearing 218° from
the Oceana Naval Air Station. However,
no change is being made in the length
of the extension described in the notice.
This action will result in the control
zone extension being designated from
the five mile radius zone on a line bear-
ing 218° from the Oceana NAS to a point
ten miles southwest.

No adverse comment was received re«
garding the proposed amendment.

Interested persons have been afforded
an opportunity to participate in the
making of the rule herein adopted, and
due consideration has been given to all
relevant matter presented,

In consideration of the foregoing, and
pursuant to the authority delegated to
me by the Administrator (24 F.R. 4530)
§ 601.2292 (14 CFR, 1958 Supp., 601.2292)
is amended to read:

§ 601.2292 Oceana, Va., control zone.

Within a 5-mile radius of the Oceana,
Va., Naval Air Station, and within 3%
miles efther side of a line bearing 218°
from the Oceana Naval Air Station ex-
tending from the 5-mile radius zone to
a point 10 miles SW, excluding that por<
tion which lies within the geographic
limits of, and between the designated
altitudes of the Pendleton restricted
area (R-T74).

This amendment shall become effec-
tive 0001 e.s.t. February 11, 1960.
(Secs. 307(a), 313(a), 72 Stat, 749, 752; 48
U.S.C. 1348, 1354)

Issued in Washington, D.C., on De-
cember 22, 1959.
D. D. THOMAS,
Director, Bureau of
Air Trafiic Management.

[FR. Doc. 59-11081; Filed, Dec. 29, 1959
8:45am.]
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[Alrspace Docket No. 59-WA-216; Amdt. 33]

PART 602—ESTABLISHMENT OF
CODED JET ROUTES AND NAVi-
GATIONAL AIDS IN THE CON-
TINENTAL CONTROL AREA

Revocation of Segment of Coded
Jet Route

The purpose of this amendment to
§ 602,130 of the regulations of the Ad-
ministrator is to revoke the segment of
L/MF jet route No. 30, which extends
from Denver, Colo.,, to Sioux Falls,
8. Dak.

The Federal Aviation Agency IFR peak
day survey for each half of calendar year
1958 showed zero aircraft movements on
the segment of jet route J-30-L be-
tween Denver and Sioux Falls. On the
basis of this survey, the retention of this
segment of jet route J-30-L: is unjusti-
fied as an assignment of airspace and
the revocation thereof is in the public
interest. This action will result in jet
route J-30-L extending from Sioux Falls
to Washington, D.C.

This action has been coordinated with
the Army, the Navy, the Air Force, and
interested civil aviation organizations.
Accordingly, compliance with the notice,
and public procedures provisions of sec-
tion 4 of the Administrative Procedure
Act have, in effect, been complied with.
However, since it is necessary that suffi-
cient time be allowed to permit appro-
priate changes to be made on aeronauti-
cal charts, this amendment will become
effective ‘more than 30 days after
publication.

In consideration of the foregoing, and
pursuant to the authority delegated to
me by the Administrator (24 F.R. 4530)
§602.130 (14 CFR, 1958 Supp., 602.130)
is amended as follows:

Section 602.130 L/MF jet route No. 30
(Denver, Colo,, to Washington, D.C.).

(a) In the caption delete “(Denver,
Colo., to Washington, D.C.)” and sub-
smute therefor “(Sioux Falls, S. Dak.,
to Washington, D.C.).”

(b) In the text delete “From the Den-
ver, Colo., RR via the North Platte,
Nebr., RR Sioux Falls, S. Dak.,, RR;
aneapolis Minn., RR;” and substltute
therefor “From the Sioux Falls, S. Dak.,
RR via the Minneapolis, Minn., RR;"”

This amendment shall become effective
0001 es.t, February 11, 1960.

(Secs. 307(a), 313(a), 72 Stat. 749, 752; 49
US.C. 1348, 1354)

Issued in Washington, D, C., on Decem-
ber 22, 1959,
D. D. THOMAS,
Director, Bureau of
Air Traffic Management.

[FR. Doc, 59-11080; Filed, Dec, 29, 1959;
8:45a.m.]

FEDERAL REGISTER

Title 16—COMMERCIAL
PRACTICES

Chapter I—Federal Trade Commission
[Docket 7217 o.]

PART 13—DIGEST OF CEASE AND
DESIST ORDERS

South Village Mills, Inc., et al.

Subpart—Invoicing products falsely:
§13.1108 Invoicing products falsely:
Wool Products Labeling Act. Subpart—
Misbranding or mislabeling: § 13.1190
Composition: Wool Products Labeling
Act; §13.1212 Formal regulatory and
statutory requirements: Wool Products
Labeling Act. Subpart—Neglecting, un-
fairly or deceplively, to make material
disclosure: §13.1852 Formal regulatory
and statutory requirements: Wool Prod-
ucts Labeling Act.

(Sec. 6, 38 Stat. 721; 15 US.C. 46. Interpret
or apply sec. 5, 38 Stat. 719, as amended, secs.
2-5, 54 Stat. 1128-1130; 15 U.S.C. 45, 68-68(c) )
[Cease and desist order, Joseph Crowley,
Webster, Mass.,, Docket 7217, October 21,
1959)

In the Matter of South Village Mills, Inc.,
a Corporation; Edward Kunkel, In-
dividually and as an Officer of Such
Corporation, and Joseph Crowley, In-
dividually and as General Manager of
Such Corporation

This proceeding was heard on the
complaint of the Commission charging
a manufacturer of wool products in Web-
ster, Mass., with violating the Wool Prod-
ucts Labeling Act by tagging and in-
voicing as “100% Vicuna”, woolen fabrics
which did not contain vicuna or con-
tained substantially less than said quan-
tity, and by failing to label wool products
as required by the Act. Respondents
South Village Mills, Inc., and Edward
Kunkel agreed to a consent order which
became effective Dec., 20, 1958, 24 F.R.
671.

As to respondent Joseph Crowley, who
failed to answer or appear, the hearing
examiner entered an order to cease and
desist the unlawful practices, which was
remanded by the Commission on appeal,
On the ground that the challenged prac-
tices were voluntarily discontinued, the
hearing examiner then dismissed the
charges. Hearing the matter on com-
plaint counsel’s appeal, the Commission
found the dismissal unjustified, vacated
the initial decision, and on October 21
rendered in lieu thereof its own findings,
conclusions, and order to cease and
desist.

Said order to cease and desist is as
follows:

It is ordered, That respondent Joseph
Crowley, and his agents, representatives
and employees, directly or through any
corporate or other device, in connection
with the infroduction or manufacture for
introduction into commerce, or the offer=
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ing for sale, sale, transportation or dis-
tribution in commerce, as ‘‘commerce”
is defined in the Federal Trade Commis-
sion Act and the Wool Products Labeling
Act of 1939, of “wool products”, as such
products are defined in and subject to
the Wool Products Labeling Act of 1939,
to forthwith cease and desist from mis-
branding such products by:

1. Falsely or deceptively stamping,
tagging, labeling or otherwise identi-
fying such products as to the character
or amount, of the constituent fibers con-
tained or included therein;

2. Failing to affix labels to such prod-
ucts showing each element of informa-
tion required to be disclosed by section
4(a) (2) of the Wool Products Labeling
Act of 1939.

It is further ordered, That respondent
Joseph Crowley and his agents, repre-
sentatives and employees, directly or
through any corporate or other device,
in connection with the offering for sale,
sale or distribution of wool products or
any other products or materials in com-

. merce, as “commerce” is defined in the

Federal Trade Commission Act, do forth-
with cease and desist from directly or
indirectly:

Misrepresenting the constituent fibers
of which their products are composed or
the percentages or amounts thereof in
sales invoices, shipping memoranda or
in any other manner.

By “Findings As To the Facts, Con-
clusions and Order”, report of compli-
ance was required as follows:

It is further ordered, That respondent
Joseph Crowley shall, within sixty (60)
days after service upon him of this order,
file with the Commission a report, in
writing, setting forth in detail the man-
ner and form in which he has complied
with the order to czase and desist.

Issued: October 21, 1959.

By the Commission.
[SEAL] ROBERT M, PARRISH,
Secretary.
[F.R. Doc. 59-11099; Filed, Dec. 29, 1959;

8:46 am.]

Title 17—COMMODITY AND
SECURITIES EXCHANGES

Chapter ll—Securities and Exchange
Commission

PART 250—GENERAL RULES AND
REGULATIONS, PUBLIC UTILITY
HOLDING COMPANY ACT OF
1935

Exemption of Small Holding-Company
Systems; Postponement of Rescission
The Securities and Exchange Commis-

slon today announced the postponement
from December 31, 1959 to February 29,
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1960 of the effective date for the rescis-
sion of Rule 9 promulgated under the
Public Utility Holding Company Act of
1935 (“Act”), which rule affords a basis
for claiming exemption from the provi-
sions of the Act by small holding com-
pany systems.

Certain ' holding companies, presently
exempt under Rule 9 (§250.9), have
been undertaking action to make them
eligible for exemption on a basis other
than Rule 9 or to render them no longer
holding companies. A few holding com-
panies, by reason of special problems,
have been unable to complete such
action within the time heretofore pro-
vided and have requested a further ex-
tension of the exemption afforded by
Rule 9. :

By the Commission,

[SEAL] OrvaL L. DuBois,
Secretary.
DECEMBER 22, 1959.

[FR. Doc. 59-11130; Filed, Dec. 29, 1959;
8:45 am.]

Title 38—PENSIONS, BONUSES,
AND VETERANS' RELIEF

Chapter |—Veterans Administration

PART 2—DELEGATIONS OF
AUTHORITY

Managers of Ho.spitals

Part 2, Chapter I of Title 38 of the
Code of Federal Regulations is amended
by adding a new § 2.56 as follows:

§ 2,56 Managers of Veterans Adminis-
tration hospitals authorized to ap-
point Boards of Medical Officers to
determine mental incompetency of
members of the uniformed services
being furnished medical care in Vet-
crans Administiration hospitals,

This delegation of authority is identi-
cal to § 17.952(c) of this chapter.

This regulation is effective December
30, 1959, .

[sEAL] RORERT J. LAMPHERE,
Associate Deputy Administrator.

[F.R. Doc. 59-11103; Filed, Dec. 29, 1959;
8:46 am.]

PART 17—MEDICAL

Instructions Relating to Determination
of Mental Incompetency of Mem-
bers of the Uniformed Services
Being Furnished Medical Care in
Veterans Administration Hospitals

Part 17, Chapter I of Title 38 of the
Code of Federal Regulations is amended
by adding a new § 17.952 as follows:

§ 17,952 Instructions relating to deter-
mination of mental incompetency of
members of the uniformed services
being furnished medical care in Vet-
erans Administration hospitals.

(a) Purpose. These instructions are
_issued to implement the provisions of
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Public Law 86-145 which, effective Au-
gust 7, 1959, amends the Act of June 21,
1950, relating to the appointment of
Boards of Medical Officers for the pur-
pose of defermining mental incompe-
tency of members of the uniformed
services. This is in connection with the
provisions of that act which authorize
the Secretary of the Military Depart-
ment to which a member of the uni-
formed services belongs to designate
persons to receive active duty pay or
retired pay where the member is men-
tally incapable of managing his own
affairs.

(b) Scope of the law. Public Law
86-145 authorizes the determination of
mental incompetency of members of the
uniformed services by competent medical
authority appointed by the head of the
department or agency charged with the
hospital or medical care of those mem-
bers or by a person designated by the
head of that department or agency. The
term “members of the uniformed serv-
ices” as used in the act means any person
on the active or retired list of the Army,
Navy, Marine Corps, Air Force, Coast
Guard, Coast and Geodetic Survey, or
Public Health Service, including trans-
ferred members of the Fleet Reserve and
of the Fleet Marine Corps Reserve, and
members of the Reserve components of
the respective services entitled to Federal
pay either on the active or any retired
list of said services. Competent medical
authority under the statute consists of
a board of at least three qualified medical
officers or physicians, one of whom must
be specially qualified in the treatment of
mental disorders.

(¢) Delegation of authority. Man-
agers of Veterans Administration hos-
pitals are authorized to appoint Boards
of Medical Officers, consisting of at least
three qualified physicians, one of whom
must be qualified in the treatment of
mental disorders, to determine whether
members of the uniformed services who
are being furnished medical care in our
hospitals are mentally capable of man-
aging their own affairs.

(d) Imstructions. In view of the na-
ture of the determination and the need
for special staff as well as careful and
sometimes lengthy evaluation, appoint-
ments of Boards of Medical Officers for
the purposes of the Act of June 21, 1950,
as amended by Public Law 86-145, are
limited solely to hospitals and determi-
nations as to mental competency will be
made only on a basis of inpatient ex-
amination. A board will be appointed
in all cases where:

(1) A request is received from a mili-
tary department to determine the mental
competency of a member, or

(2) Hospital management feels such
determination in the case of a hospital-
ized member will serve a useful purpose.
(Instruection 1, Public Law 86-145)

(72 Stat. 1114; 38 U.S.C. 210)
This regulation is effective December
30, 1959.
[sEaL] ROBERT J. LAMPHERE,
Associate Deputy Administrator.

[F.R. Doc. 59-11102; Filed, Dec. 29, 1959;
8:46 am.]

Title 41—PUBLIC CONTRACTS

EDITORIAL NOTE

In order to provide (1) for the further
development of the Federal Procurement
Regulations System, established March
10, 1959 (24 F.R. 1933), and (2) for the
codification of other Government-wide
regulations affecting public contracts,
Title 41 of the Code of Federal Regula-
tions is hereby reorganized.

1. The title is divided into two sub-
titles as follows:

Subtitle A—Federal Procurement
Regulations System

Subtitle B—Other Provisions Relating to
Public Contracts

2. Chapters 1 to 49 are assigned to
Subtitle A. Chapter 1 consists of
the Federal Procurement Regulations.
Chapters 2 through 49 consist of agency
regulations which implement or supple-
ment the Federal Procurement Regula-
tions. In chapters 2-49 the first
forty-nine parts of each chapter are
reserved for regulations implementing
the Federal Procurement Regulations
and numerically keyed thereto; the re-
maining parts are reserved for regula-
tions supplementing the Federal Pro-
curement Regulations.

3. Chapters 50 to 99 are assigned to
Subtitle B. This subtitle will consist of
other Government-wide regulations not
included in the Federal Procurement
Regulations System, but which affect
procurement policies and procedures.

4, Former Chapters II and IIT of
Title 41 are assigned to Subtitle B and
are redesignated as follows:

a. Chapter II is redesignated “Chapter
50—Division of Public Contracts, Depart-
ment of Labor”, and the parts therein
are renumbered as follows:

Old part No. New part No.
11 3 ST I R S 50-201
Dty P R AL T o iy 50-202
O e L T e 50-203
) s e 50-210

b. Chapter IIT is redesignated “Chap-
ter 51—Committee on Purchases of
Blind-Made Products” and the parts
therein are renumbered as follows:

Old part No, New Part No.

¢. The renumbering of the parts in
Chapters 50 and 51 does not affect the
digits to the right of the decimal point
in the section numbers in those chapters.
All references within the Code of Federal
Regulations are changed to reflect the
renumbering.

5. As of December 31, 1959, the as-
signment of chapters within Title 41 1§
as follows:

TITLE 41—PUBLIC CONTRACTS
SUBTITLE A—FEDERAL PROCUREMENT
REGULATIONS SYSTEM
Chapter 1—Federal Procurement
Regulations
Chapter 2—Federal Aviation Agency
Chapter 3—Department of Health,
Education, and Welfare
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Chapter 5—General Services
Administration

Chapter 9—Atomic Energy Commission

Chapter 18—National Aeronautics and
Space Administration

Chapter 39—Post Office Department

SUBTITLE B—OTHER PROVISIONS RELATING
TO PUBLIC CONTRACTS

Chapter 50—Division of Public Con=
tracts, Department of Labor

Chapter 51—Committee on Purchases
of Blind-Made Products

Title 46—SHIPPING

Chapter ll—Federal Maritime Board,
Maritime Administration, Depart-
ment of Commerce

SUBCHAPTER H—TRAINING
[Gen, Order 87]

PART 310—MERCHANT MARINE
TRAINING

Subpart A—Regulations and Mini-
mum Standards for State Maritime
Academies and Colleges

Subpart A is hereby revised by delet-
ing the existing text (General Order 22,
Third Rev., WSA Punction Series) and
substituting therefor the following:

Sec.

310.1 Definitions.

310.2 Federal ald and finances.

31083 Schools and courses.

3104 Training vessel.

8105 Personnel,

31068 Entrance requirements.

810.7 Enrollment.

3108  Uniform, textbook and subsistence
allowance.

3109 Leave.

310.10 Medical attention and Injury claims,

810.11 Discipline and dismissal.

81012 Scope and effect of §§ 310.1 to 310.13,
inclusive,

310.13 Form of agreement.

AUTHORITY: §§ 310.1 to 310.18 issued under
sec. 101, 1936 Act, as amended (49 Stat.
1985; 46 U.S.C. 1101) and Pub. Law 85-672
(72 Stat. 622; 46 U.S.C. 1381).

§310.1 Definitions.

For the purposes of §§ 310.1 and 310.13,
inclusive:

(a)  “Administration” means the
United States Maritime Administration,
U.S. Department of Commerce.

(b) “Administrator” means the Mari-
time Administrator, United States Mari-
time Administration.

. (¢) “Deputy"” means the Deputy Mari-
time Administrator, United States Mari-
time Administration,

(@) “Superintendent” means the Su-
berintendent of the State Maritime
Academy or the President of the Mari-
time College and “Commanding Officer”
means the Commanding Officer of the
training vessel,

(e) “Officers” mean all officers and
faculty connected with the State Mari-
time Academy or College or the training
vessel, except part-time instructors.

() “Maritime Service” means the
United States Maritime Service,
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(g) “Supervisor’” means the member of
the Maritime Administrator’s office des~
ignated to supervise the Federal Govern-
ment's interest in the State Maritime
Academies or Colleges under the provi-
sions of General Order 87 (§%310.1
t0 310.13) and applicable Public Laws.

(h) “Act” means Maritime Academy
Act of 1958, P. L. 85-672.

(1) “School” means State Maritime
Academy or College.

(j) “Agreement” means agreement be-
tween Schools and the Maritime Ad-
ministrator.

(k) “Secretary” means Secretary of
Commerce.

§ 310.2 Federal assistance.

(a) The Maritime Administrator un-
der the authority delegated to him by
the Secretary of Commerce (Department
of Commerce Order 117 (amended) sec-
ticn 6 effective September 3, 1953) may
enter into agreements with the present
or later established Maritime Academies
or Colleges meeting the requirements of
the “Maritime Academy Act of 1958,”
to make annual payments to such Acad-
emies or Colleges for not in excess of
four years in the case of each such agree-
ment, to be used for the maintenance
and support of such Academies or Col-
leges. Such payments for any year to
any Maritime Academies or Colleges
shall be an amount equal to the amount
furnished to such Academies or Colleges
for their maintenance and support by
the State in which the Academy or Col-
lege is located, except that such payment
to any Academy or College for any year
shall not exceed $75,000, or $25,000 if
such Academy or College does not meet
the requirements of section 5(b) of the
“Maritime Academy Act of 1958.”

(b) The Secretary may under the pro-
visions of section 3 of said Act furnish
any suitable vessel under his jurisdiction
or obtain from any department or agency
of the United States, or construct and
furnish a suitable vessel, if such is not
available, to the State of Maine, the
State of Massachusetts, the State of New
York, the State of California, and any
other State or Territory of the United
States for use as a training vessel for
a Maritime Academy or College meeting
the requirements of the Act.

As a condition to receiving any payments
or the use of any veszel under the pro-
visions of said Act, an Academy or Col-
lege shall comply with the provisions of
section 5(a) of said Act and shall agree
in writing to conform to such standards
as provided for under section 5(a) (2) of
said Act. Said standards to be so agreed
upon are set forth here in §§ 3101 to
310.13, inclusive.

§ 310.3 Schools and courses,

(a) State Maritime Schools operating
with Federal aid. The following State
Maritime Schools are presently operated
with Federal aid under said Act:

California Marltime Academy.

Maine Maritime Academy.

Massachusetts Maritime Academy.

Btate Unlversity of New York State Mari-
time College.

(b) General rules jor operation of
academies and colleges. (1) The State
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Maritime Academies and Colleges, here-
inafter called the “Schools” shall main-
tain adequate berthing, messing and
classroom instruction facilities ashore, or
have in preparation such plans and in-
tention to establish same at the earliest
possible time, unless prevented from
doing so by acts of war, acts of God,
fire, force majeure or conditions beyond
the control of the School, provided, how=-
ever, in such case the School shall be
conducted on the training vessel.

(2) As a condition to receiving pay-
ments of any amount of $75,000 as pro-
vided by the Act in excess of $25,000 for
any year such School shall agree to admit
to the School, students resident in other
States to the extent of at least ten per-
cent of the School’s student capacity,
provided, however, that such out-of-State
students apply for such admission and
are qualified for such admission.

(3) The Schools shall upon the re-
quest of the Administration furnish such
reports and estimates as may be required
in the preparation of Federal Budget
estimates for the State Marine Schools.

(4) Rules and regulations for the in-
fernal organization and administration
of each School will be determined under
the direction of the State authority.

(5) The Administration shall have the
right to inspect shore base facilities at
all reasonable times.

(6) Records pertaining to the Schools,
its officers, faculiy, crew cadets, the
training vessel, and shore base, shall be
maintained by each School, and shall be
available to the Supervisor upon request.
A detailed daily log of absences, with or
without leave, hospitalizations, disen-
roiments and other analogous data
shall be kept by each School. A copy of
these daily logs shall be furnished to the
Supervisor upon request.

(7) The Administration shall include
in any pamphlets, brochures or other
public information materials distributed
with respect to any Federal Maritime
School or with respect to maritime train-
ing an adequate description of each
School so that information will be im-
parted giving the reader knowledge of
the existence of the School, its purposes
and where to obtain information con-
cerning the same.

(¢) Curriculum. For all classes en-
rolled after July 1, 1959, the minimum
period of training shall be three years,
at least six months of which must be
aboard a training vessel in a cruise
status. Should any School extend the
minimum period of training beyond three
years, such School shall notify the Ad-
ministrator.

The State authorities shall prescribe
and be responsible for the courses of in-
struction and general system of training
subject to approval by the Administrator
and with the addition of such reasonable
maritime courses as may be prescribed
by Federal authorities. Courses in
atomic or nuclear propulsion shall be
established as soon as practical and
possible.

(d) Board of Visitors. It is recom=-
mended that a board of visitors, acting
in an advisory capacity only and meeting
at least once a year, be appointed by the
State for its School., It should be com-
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posed of at least eight members includ-
ing the following:

One from the shipping Industry;

One from the shipbuilding or ship repair
industry;

One from the Alumni of the Academy or
College;

One merchant marine master mariner pos-
sessing an active license;

One merchant marine chief engineer pos-
sessing an active license;

One officer of the United States Navy, active
or retired, designated by the Commandant
of the Naval District in which the School is
located;

One from the State Board of Education or
other similar State bureaus;

One representative of the Administration
designated by the Administrator.

§ 310.4 Training vessel.

The Administration will furnish a
training vessel, if such is available, to
each of the Schools. If such a vessel is
not available, adequate cruising facilities
will be furnished if possible. The fur-
nishing of the training vessel shall be
:ubject to the following terms and condi-

ions:

(a) General~ provisions. (1) The
States shall exercise reasonable care to
safeguard the interests of the Adminis-
tration and to avoid loss and damage of
every nature with respect to said vessel.

(2) Excerpts from log books and re-
ports shall be submitied as directed by
the Supervisor.

(3) Initial telegraphic or telephonic
reports shall be made promptly to the
Supervisor and the appropriate U.S.
Maritime Administration Coast Director
concerned in the event of accident caus-
ing damage to the training vessel, equip-
ment or machinery, or damage inflicted
by the training vessel to any other ship
or property; such reports tq be followed
by written details of the occurrence.

(4) The Supervisor shall determine
whether or not the berth of the train-
ing vessel at the base in its home port
is suitable, from the standpoint of safe
mooring. When the vessel is not on
cruise, the Commanding Officer or Su-
perintendent shall keep the Supervisor
informed of the location of the vessel and
any contemplated change of berth. The
Supervisor finds that all present berths
of the training vessels at each School are
suitable for safe mooring of such vessel.

(5) The following notice shall be
posted conspicuously on board a train-
ing vessel furnished to the State:

This training vessel is the property of the
United States of America. It is furnished
to the State of by the Depart-
ment of Commerce, Maritime Administra-
tion for the purpose of training young men
to become officers in the merchant marine
of the United States, Neither the State, the
Commanding Officer, nor any other person
has any right, power or authority to create,
incur, or permit to be imposed upon this
vessel, any lien whatever,

(6) No structural changes shall be
made to the training vessel, her machin-
ery, or boilers without the written ap-

“proval of the Administrator.

(7) In the event of the termination
of the use of sald training vessel by the
State or by the Administrator, the State
shall return, in the State base port, the
vessel and all property whatsoever owned
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by the Administration. Title to all ad-
ditions, replacements, and renewals
made by the State shall vest in the Ad-
ministration without charge therefor.

(b) Termination of use. The Admin-
istrator may terminate the use of a ves-
sel upon such reasonable notice to the
State as the circumstances may permit:

(1) By substituting another vessel
therefor.

(2) If the vessel is required by the
Governmental agency which furnished
the same to the Department of Com-
merce, in which case the Administrator,
as soon as practical, will return the ves-
sel to said agency and provide another
to the School.

(3) If she is not used in accordance
with sound maritime practices, in which
case the Administrator shall so notify
the State and shall give the State a rea-
sonable time in which to remedy the
conditions complained of.

(¢) Property aboard wvessel. The
State shall have the use of all equip~
ment, appliances, apparel, spare and re~
placements parts on board a training
vessel, subject to the following terms
and conditions:

(1) The same or their substantial
equivalent excepting therefrom spare
and replacement parts, shall be returned
to the Administration, ordinary wear
and tear, unavoidable acecident, and
perils of the sea excepted, and any such
items otherwise lost or destroyed shall
be replaced at the expense of the State.

(2) Administration property shall not
be permanently removed from the train-
ing vessel to shore base without the wrif-
ten approval of the Supervisor.

(3) The Administration shall take in-
ventories of State and Federal property
on board thesvessel at such times as it
deems necessary for this purpose. The
School shall furnish such assistance as
may be necessary for this purpose.

(d) Condition surveys. Before a ves=-
sel is released to a School and manned
by State officers under State control, a
condition survey will be made by duly
authorized representatives of the School
and the Admigjstration. If the vessel
is found in order, the School representa-
tive shall sign a receipt for the vessel.
Subsequently, after due notice to the
State authorities, a condition - survey
may be made of the vessel whenever
deemed advisable by the Administration,
and, in any event, upon redelivery of the
vessel by the State to the Administration.

(e) Maintenance and repairs. (1)
The vessels shall be maintained in good
repair by the Secretary of Commerce as
provided by the Act. Expenses for re-
pairs to the vessel, changes, and altera-
tions, repairs to equipage, and replace~
ments of equipage in accordance with
the Administration’s approved allow-
ance lists of the vessel, will be borne by
the Administration under the following
terms and conditions:

(i) Bxcept for emergencies or while
the vessel is on foreign cruise, repairs
shall not be made without the prior
written approval thereof by the Super=
visor.

(ii) When it is necessary to repair or
drydock the training vessel because of
damage or other reasons (except in an

emergency, when the vessel is on foreien
cruise), the Commanding Officer or Su-
perintendent shall notify the Supervisor
and appropriate Coast Director by tele-
phone or telegraph in order to enable
a representative of the Maritime Admin-
istration Coast Director's office, if avail-
able, to be present, when the survey of
the damage is made.

(iii) To further training and for the
purpose of reducing expenses, repairs
which need not be carried out during
the annual overhaul period shall he
made by the Cadets if possible, under
the supervision of the ship's officers.
When repair material is required for this
purpose, the Commanding Officer or Su-
perintendent shall forward to the Super-
visor a list of such material and esti-
mated costs, and a description of the
repairs to be carried out by the Cadets.
The Supervisor shall promptly advise
the Commanding Officer or Superintend-
ent whether or mnot such work comes
under the heading of repairs, and if ac~
quirement of the material is authorized.

(iv) Requisitions covering repairs, re-

‘newals, and betterments shall be pre-

pared in quintuplicate by the heads of
departments of the training vessel and
submitted by the.-Commanding Officer
or Superintendent to the Supervisor at
least 45 days before the date of the an-
nual overhaul, with one copy to the
appropriate Coast Director’s office.

(v) The State is authorized to expend
not; to exceed $5,000 for repairs which
become necessary while the vessel is on
foreign cruise and will be reimbursed
by the Administration therefor upon
submission of vouchers fo, and approval
thereof by, the Administrator after ter-
mination of such cruise. To obtain re-
imbursement for repairs estimated to
cost in excess of $5,000, authority must
be obtained by the State from the Super-
visor prior to undertaking such repairs.

(2) To be borne by the State. Except
as otherwise provided in this section, the
State shall, at its own expense, accom-
plish the following:

(i) Undertake usual preventive main-
tenance of the training vessel and shall
keep her, above the water line glean
and painted according to good maritime
practices.

(ii) Cause the training vessel to be
fumigated if required by the Administra-
tion and shall forward to the Supervisor,
after each such fumigation a copy of
the fumigation certificate.

(iii) Pay for all consumable stores,
fresh water, fuel, and costs incidental to
the operation of the training vessel, such
payment of operating expenses being
subject to approval by the Superintend-
ent of the School or the Commanding
Officer of the training vessel.

(f) Cruises. The cruise itinerary of
the training vessel including a listing of
foreign ports to be visited must have
the approval of the Supervisor and shall
be submitted to him by the Superintend-
ent, if possible, at least 30 -dayS mn
advance of the date such cruise is sched-
uled to begin. The Supervisor will ar-
range with the Department of State for
clearance of the vessel to visit foreign
ports. While on cruise the Commanding
Officer shall advise the Supervisor by
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dispatch of the date of arrival at each
port visited and of the date of depar-
ture if the latter is at variance with the
approved itinerary. Permission for the
training vessel to visit the U.S. Naval
stations or Naval bases shall be arranged
by the Supervisor,

(g) Hospitalization and repairiation.
The School shall be responsible for hos=
pitalization, if required, and the return
to the home port of the training vessel,
at the expense of other than the United
States Government of all personnel and
others including Cadets, originally em-
barked on the eruise from a Continental
United States port, that are left behind,
after the departure of the training ves-
sel from a foreign port. The School
shall also be responsible for the return
to the training vessel’'s home port of
those left behind in Alaska,” Hawaii,
Puerto Rico, Canal Zone and other
United States possessions. In the latter
instance, United States Public Health
Service if available, may be provided.

§310.5 Personnel.

(a) Superiniendent. The Superin-
fendent of a School shall:

(1) Be selected by the State and the
Administrator notified of the selection.
In the event the nominee is either an
active, inactive or retired officer of the
Navy, Coast Guard, or Maritime Service,
he must hold the rank of not below
Captain, active, inactive or retired in one
of these services, or

(2) Hold a valid Master's or Chief
Engineer’'s Ocean, unlimited license is-
sued by the U.S. Coast Guard, and have
served at least five years as Master or
Chief Engineer on oceangoing vessels of
no 'less in size than the one used as a
training vessel of that particular School,
or

(3) Have served as Commanding Offi-
cer or Chief Engineer of a State School
Tralning Vessel for nof less than five
years, and hold a valid Master's or Chief
Engineer’s Ocean, unlimited license, or

(4) Be a qualified person from the
fleld of education, possessing at least a
Master’s Degree and demonstrative abil-

itt;y in University or College administra-
on.

It is preferable that the nominee for
Superintendent be selected from condi-
tions in subparagraph (1), (2) or (3)
of this paragraph.

(b) Commanding Officer of training
vessel. The Commanding Officer shall
hold a valid Master’s Ocean, unlimited
license issued by the U.S. Coast Guard
and have served for at least two years
on oceangoing vessels of no less in size
than the one used as a training vessel
by that particular School’

(¢) Chief Engineer. The Chief Engi-
neers assigned after July 1, 1959, must
hold a valid Chief Engineer's (Steam)
Ocean, unlimited license, issued by the

S. Coast Guard and have served as
(}h}ef Engineer of an oceangoing steam-
Ship or a School training vessel of com-
E):éab‘}: holrsepower to that of the train-

e »
Sehont used by that particular
s (d) Watch Officers. Both Deck and

pgineer Watch Officers in charge of a
Watch, underway, appointed after July 1,
No. 2563—3
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1959, shall hold valid Ocean, unlimited
licenses, issued by the U.S. Coast Guard,
in their particular field.

(e) Radio Officers. Each training ves-
sel will be required to, during the cruise
period, have assigned one or more radio
officers, currently licensed by the U.S.
Coast Guard, in accordance with their
regulations.

(f) Licensed Engineer. When the
training vessel boiler or boilers are in
operation, there shall be a Licensed En-
gineer aboard at all times.

(g) Insignia for officers and instruc-
tors. The insignia for officers and in-
structors other than officers of the U.S.
Navy, Naval Reserve, U.S. Maritime
Service and U.S. Coast Guard, will be
that prescribed by the State. All offi-
cers of the U.S. Navy or Naval Reserve
in inactive status are authorized fo wear
merchant marine reserve insignia as
prescribed by the Bureau of Naval Per-
sonnel, or of the U.S. Maritime Service
as prescribed by the Administrator.

All personnel assigned to the Schools or
training vessel prior to July 1, 1959, are
considered to have met the requirements
of this section.

§ 310.6 Entrance requirements,

“ (a) A candidate for admission to a
School (other than a Foreign National
admitted in accordance with State Reg-
ulations) must be a male citizen of the
United States and qualify as a merchant
marine student, as set forth in Depart-
ment of the Navy, Bureau of Naval Per-
sonal Recruiting Service Manual. Such
merchant marine student shall also
agree in writing to apply, at an appro-
priate time, prior to graduation, for a
commission as Ensign in the U.S. Naval
Reserve and to accept such commission
if tendered: Provided, however, That a
waiver of this requirement shall be made
by the Administrator, if the physical de-
fects noted in the Navy examination are
not such as to disqualify the candidate
physically for an officer’s license in the
U.S. merchant marine, in accordance
with the regulations prescribed by the
U.8. Coast Guard: 4And provided further,
That all Cadets who have been granted a
waiver by the Administrator and who
have received the uniform, textbook and
subsistence allowance, must agree in
writing to apply, at an appropriate time,
prior to graduation, for a commission
as Ensign in the U.S. Naval Reserve and
accept the commission if tendered. Stu-
dents appointed to the Schools or train-
ing vessels after July 1, 1960, who receive
a Federal subsistence and uniform and
textbook allowance, shall not be less
than 17 years of age and they shall not
have reached their 22d birthday in the
year appointed to the School. The State
may fix the age limits of students not
receiving the subsistence, uniform and
textbook allowance. However, the physi-
cal and other requirements in the case
of these students unless Foreign Na-
tionals shall not be less than required by
the U.S. Coast Guard for licensing as a
merchant marine officer. The written
certification of the medical officer ap-
proved by the School, that the candidate
meets the physical requirements estab-
lished by the U.S. Coast Guard for a
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U.S. merchant marine officer’s original
license will be acceptable to the Admin-
istrator for obtaining the waiver.

(b) A candidate shall not be married
at the time of admission to the School
or married while enrolled in the School.

(c) A candidate must possess a sec=
ondary school education or equivalent,
satisfactory for admission as an under-
graduate, to colleges or universities under
control of the State in which the School
is located.

(d) Admission to the School will be
granted by the Superintendent or ap-
propriate State authorities on the basis
of the candidate’s ability to satisfy the
requirements established by the School
as indicated by such criteria as the in-
dividual’s secondary school grades, rank
in graduating class, aptitude and
achievement as measured by an objective
examination, character, personality, and
qualities of leadership.

§ 310.7 Enrollment.

(a) Fach Cadet who has been ad-
mitted to a School, who has qualified as
a merchant marine student, as set forth
in § 310.6 or has been granted a wailver
by the Administrator and has been en-
rolled in the U.S. Maritime Service shall
be entitled to be granted a uniform, text-
book and subsistence allowance at the
rate and conditions stated in P.L, 85—~
672, section (6), provided that Congress
has appropriated necessary funds for
this purpose. Upon enrollment in the
U.S. Maritime Service, each Cadet shall
be required to take an oath or affirmation
of allegiance to the United States of
America and execute a Non-Subversive
Activities and No-Strike Affidavit, Form
MA-2016.

§ 310.8 Uniform, textbook and subsiste
ence allowance,

(a) The uniform, textbook and sub=-
sistence allowance will be paid monthly
and will be paid directly to the School
concerned, upon the presentation of a
statement containing the names of the
Cadets and showing the number of days
each was present during the month, or
absent, under the provisions of § 310.9.
In the case of new Cadets admitted to
the Schools after July 1, 1959, and*sub-
sequently thereafter the statement sup-
porting the first voucher for payment of
the new Cadets, shall certify that the
new Cadets have met the Entrance Re-
quirements in § 310.6. The statement
shall also contain such other informa-
tion as may be required by the Admin-
istrator. The voucher submitted for the
payments of this allowance shall contain
a certification by the Superintendent of
the respective School that payment of
the voucher will be used to assist in de-
fraying the cost of the uniform, text-
book and subsistence of each student on
the basis of the amount entitled as re-
flected by attached Daily Attendance
Report. No Cadet will be granted a uni-
form, textbook and subsistence allow=
ance for any time during which he is
absent without leave or for a condition
not in line of duty,

(b) For the fiscal year commencing
July 1, 1959, if at any time during such
year it appears that the amount of money
appropriated by Congress under section
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6(a) of the Act for said year shall not be
sufficient to make payments at the rate
not in excess of $600 per academic year
per student, then the Administrator,
after consultation with the School, may
determine who shall be paid at said rate
during said fiscal year only.

(¢) All students -enrolled in the
Schools, Classes of 1960, 1961 and 1962,
as of July 1, 1959, and those First Class-
men scheduled to graduate in August
1959, are considered to have met the
requirements of this section: Provided;

(1) That they are United States Citi-
Z€ens.

(2) That they meet the minimum
physical standards for an original li-
cense as a U.S, merchant marine officer.

(3) That they or their parents or
guardian, are not receiving Federal edu-
cational assistance (in the latter in-
stance in behalf of the student). Where
Faderal assistance is indicated, the Su-
perintendent will furnish the Supervisor
with all pertinent details and a deter-
mination will be reached with the
appropriate Federal Acgencies, as to
whether or not the student concerned is
entitled to receive dual Government
educational assistance.

§ 3109 Leave.

Leave with allowance from the Gov-
ernment for Cadets, the specific periods
of which shall be at the discretion of the
Superintendents, shall be as follows:

(a) If transferred to a hospital, or
sick at home, or in the sick bay, not to
exceed 4 months.

(b) For an emergency due to the se-
rious illness, injury or death of a very
near relative, not to exceed 7 days.

(¢) Annual leave not to exceed 30
days.

(d) Christmas and Easter not to ex-
ceed a total of 12 days. All Legal Holi-
days—Feaderal and State.

(e) Leave with allowance, in addition
to that provided in paragraphs (a), (b),
(¢) and (d) of this section, may be
granted only if approved by the Super-
visor upon direct request by the Super-
intendent.

§ 310.10 Medical attention and injury

«laims,

‘(a) Medical atiention and hospitaliza~
tion for Cadets. Cadets shall be ena
titled to receive U.S. Public Health Serv-
ice hospitalization and medical and den-
tal attention. A medical officer shall be
attached or on call to the School. During
the cruise, a medical officer shall be as-
signed to the training vessel.

(b) Compensation claims of Cadets.
Compensation claims for personal in-
Juries or death sustained by a Cadet en-
rolled in the U.S. Maritime Service in
performance of duty shall be forwarded
via the Supervisor to the Administrator
for transmission to the Bureau of Em-
ployees’ Compensation; necessary forms
to be furnished by the Supervisor.

(¢) Medical care and compensation
for personnel. Officers, instructors, and
crew members may avail themselves of
any medical facilities furnished by the
State or Federal Government. During
illness or while recovering from injury,
officers and instructors who are not on
the Federal payroll, shall receive pay
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and allowances as authorized by the
State. The Superintendent, Command-
ing Officer, officers and instructors, left
in other than the vessel’s home port by
reason of illness or injury while on the
training vessel, shall be furnished suit-
able transportation to the home port
unless contrary to State law,

§210.11 Discipline and dismissal.

(a) In the event it is determined that
a Cadet was married at the time of ad-
mission to the School or if he marries
while in attendance at the School, he
shall be dismissed if he does not resign.

(b) Each school shall establish a de-
merit system for Cadet infractions of
the Schools’ Rules and Regulations.

§ 310.12 Scope and effect of §§ 310.1
to 310.13, inclusive.

(a) If any provisicns of §§310.1 to
310.13, inclusive, conflict with laws and
regulations of the State, the appropriate
State authorities shall notify the Ad-
ministrator in writing of such conflict
and pertinent circumstances.

(b) The Administrator may, after con~
sultation with the appropriate State au-
thorities issue instruetions supplement-
ing §§ 310.1 to 310.13, inclusive.

(c) Effective July 1, 1959, §§310.1 to
310.13, inclusive, supersede all previous
regulations for State Maritime Acade-
mies and Colleges.

§ 310.13 Form of agreement.

The form of agreement for assistance
and subsistence payments under the
“Maritime Academy Act of 1958” is set
forth below:

Form MA-208
(11-59)

UNITED STATES OF AMERICA
DEPARTMENT OF COMMERCE
MARITIME ADMINISTRATION

STATE MARITIME ACADEMY OR COLLEGE -
AGREEMENT

This agreement, entered into as of the
et day of , 10__, by and be-
tween the United States of America, acting
through the Department of Commerce, Mari-

time Administration (hereinafter called
the “Administration”) and the State
() iy s S Bl (hereinafter called the
“State"), acting through the ...

Moaritime Academy or College '(hereinafter
called the “School”).

Witnesseth, Whereas:

1. “The Maritime Academy Act of 1858",
Public Law 85-672 (hereinafter called the
“Act"), provides for payments to State and
Territory Maritime Academies and Colleges
(hereinafter called the *“Schools") for the
maintenance and support of such Schools
and for students In attendance at such
Schools;

2. The Act further provides for certaln
requirements regarding courses of Instruc-
tion and educational standards which any
such School must meet in order to receive
said payments referred to in paragraph 1
above;

8. The Administration has determined
that the School has met or by ‘virtue of
this Agreement does meet all the require-
ments referred to in paragraph 2 above.

Now, therefore, in consideration of the
premises and of the mutual promises here-
inafter set forth, the parties herefo agree
as follows:

ArticLe 1. Assistance payments. The Ad-
ministration, subject to the provisions of

Article 8, agrees to make annual payments
to the School for not in excess of four years
under this Agreement to be uced for the
maintenance and support of the School, As
a further condition to recelving such pay-
ment, the State shall appropriate each year
for the purpose of maintenance and support
of the School, an amount not less than that
received from the Federal Government for
such year for the same purpos®. Such pay-
ments to the School for any year shall not
exceed $75,000, or $25,000 If the School does
not meet the requirements of Article 3(b)
of this Agreement.

ArT. 2. Subsistence payments. The Ad-
ministration, subject to the provisions of
Article 8, agrees to make payments, at a rate
not in excess of $C00 per academic year per
student, to the School for the account of
the student with respect to each student
attending the ESchodl. The School agrees
that the payments provided for in this
Article 2 shall be used by the student to
assist In defraying the cost of uniforms,
textbooks, and subsistence for such student.
It is further agreed that the payments pro-
vided for in this Article 2 shall commence to
accrue on the day such student begins his
first term of work at the School and that
such payments shall be paid to the School
in such installments as the Administration
shall prescribe while such student is In at-
tendance and until the completion of his
course of instruction, but in no event for
more than the normal period required, by
the School, to complete the prescribed course
for any one student.

ArT, 8. Requirements, (a) In considera-
tion of the payments to be made to the
School pursuant to the provisions of Articles
1 and 2 above, the School shall, as a condi-
tion to recelving any payments under this
Agreement,

(1) Provide courses of instruction to
youths in navigation and marine engineer-
ing, including steam and dlesel propulslon,
and courses in atomic or nuclear propulsion
as soon as practical and postible; and

(2) Conform to such standards in such
course, in fraining facilities, in entrance
requirements, and in instructors, as are
established by the Administration after
consultation with Superintendents of
Schools in the United States.

(b) In addition to the condition provided
in paragraph (a) above, as a condition to
receiving payment of any amount in excess
of $25,000 for any, year under Article 1 of
this Agreement, the School hereby agrees to
admit to its courses of instruction students
resident in other States in such numbers
as the Administration shall presecribe, except
that the number of such students prescribed
for the School shall not, at any time, exceed
one-third of the student capacity of the
Bchool.

ART. 4. Method of payment—assistance and
subsistence. (3) The School shall submif
annually a voucher, in form approved by the
Administration, to the Administration for
the assistance payments provided for in
Article 1. A voucher with respect to an
assistance payment under the requirements
of section 5(b) of the Act shall be supported
by certified statements regarding operating
expenses for the preceding year and an esti-
mate of operating expenses for the year with
respect to which the voucher is submitted,
amounts furnished by the State to the
School for maintenance and support and
evidence of compliance with the require-
ments of section 5(b) of the Act as required
by the Administration. A voucher submit-
ted for an assistance payment not under the
requirements of section 5(b) of the Act,
shall be supported by certified statements
regarding operating expenses for the preced-
ing year and an estimate of operating
expenses for the year, with respect to which
the voucher is submitted and amounts fur-
mished by the State to the School for main-
tenance and support, Upon approval by
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the Administration of the vouchers referred
to above, payment shall be made by the
Administration to the School. All vouchers
and payments hereunder are subject to
Administration General Order 87.

{b) The School shall submit a voucher
monthly, in form approved by the Adminis-
tration, for the subsistence payments pro-
vided for in Arficle 2, Sald voucher shall
be supported by a certified Daily Attendance
Report listing the names of all students and
the number of days each is entitled to pay-
ments as stated on such voucher. Upon ap-
proval of the voucher referred to above in
this paragraph (b) by the Administration,
payment shall be made by the Administra-
tion to the School. All vouchers and pay-
ments hereunder are subject to Admlinistra-
tion General Order 87.

ArT. 5. Public information. It is under-
stood that the School shall include inr its
curriculum catalogue, student information
pamphlets, brochures or other public In-
formation materials distributed, an adequate
description of the financial assistance afford-
ed the School and its students under the
Act and this Agreement.

Art, 6. Regulations. This Agreement is
subject to all the provisions of Administra-
tion General Order 87. The School shall con-
form to said General Order with respect to
visitation rights of the Administration, re-
ports and any other matters arising under
this Agreement.

Art. 7. Officials not to benefit or be em-
ployed. No Member of Congress, or Resident
Commissioner, shall be admitted to any
share or part of this Agreement or to any
benefit that may arise therefrom, except as
provided in section 116 of the Act approved
March 4, 1909 (35 Stat. 1109).

Art. 8. Disputes. Except as otherwise pro-
vided In this Agreement, any dispute con-
cerning a question of fact arising under this
Agreement which Is not disposed of by agree~
ment shall be decided by the Administra«
tor, designated under the terms of Adminis-
tration General Order 87, who shall reduce
his decision to writing and mail or otherwise
furnish a copy thereof to the School, which
decision shall be final and conclusive unless
within thirty (30) days from the date of
receipt of such copy, the School appeals by
mailing or otherwise furnishing said Ad-
ministrator, a written® appeal addressed to
the Secretary of Commerce. The decision of
the Secretary of Commerce or his duly au-
thorized representative for the hearing of
such appeals, unless determined by a court
of competent jurisdiction to have been
fraudulent, arbitrary, capricious, or so gross-
ly erroneous as necessarily to imply bad
Talth, or is not supported by substantial evi-
dence, shall be final and conclusive, In con-
nection with any appeal, the School shall
be afforded an opportunity to be heard and
to offer evidence in support of its appeal.
Pending final decision of a dispute here-
under, the School shall proceed diligently
with performance of the Agreement in ac-
cordance with the decision of the Adminis-
trator.

In witness whereof, the United States of
America, represented as aforesaid, has caused
this Agreement to be executed on its behalf
In three counterparts the day of
---------- s { RS

By: UNITED STATES OF AMERICA,
DzPARTMENT OF COMMERCE,
MARITIME ADMINISTRATION.

ATr

Assi-s’ta_—r:t- General Counsel,
Maritime Administration.
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Dated: December 22, 1959.

By order of the Maritime Adminis-
trator,
JAMES L. PIMPER,
Secretary.
[F.R. Doc. 59-11119; Filed, Dec. 29, 1959;
8:45 a.m.]

Title 43—TRANSPORTATION

Chapter |—Interstate Commerce
Commission

SUBCHAPTER A—GENERAL RULES AND
REGULATIONS

PART 24—UNIFORM SYSTEM OF
ACCOUNTS FOR REFRIGERATOR
CAR LINES :

At a session of the Interstate Com-
merce Commission, Division 2, held at its
office in Washington, D.C., on the 23d
day of December A.D. 1959.

The matter of accounting regulations
prescribed for refrigerator car lines pur-
suant to the provisions of section 20(6)
of the Interstate Commerce Act, as
amended, being under consideration;
and, -

It appearing that the refrigerator car
lines subject to the provisions of the
accounting regulations in Part 24 of
this title having requested revision of
the regulations and said car lines hav-
ing been afforded opportunity to review
the proposed regulations and having
concurred in the revision, the rule mak-
ing requirements of section 4(a) of the
Administrative Procedures Act are
deemed to have been satisfied; there-
fore,

It is ordered, That the effective ac~
counting regulations in Part 24 of this
title be, and they are hereby, canceled
in their entirety effective January 1,
1960, and the Uniform System of Ac-
counts for Refrigerator Car Lines, Issue
of 1960, which is attached hereto and
by this reference made a part of this
order, be, substituted for the text there-
of; and,

It is further ordered, That for good
cause shown, the Commission deeming
it necessary that the revised accounting
regulations be given effect for the full
calendar year and the industry concur-
ring, the Uniform System of Accounts,
Issue of 1960, shall become effective on
January 1, 1960, on and after which
date all refrigerator car lines subject to
its provisions shall comply therewith;
and,

It is further ordered, That this order
be served on each refrigerator car line
subject to its provisions, and that no-
tice be given the general public by filing
a copy thereof in the office of the Sec~
retary of the Commission at Washing-
ton, D.C.,, and by filing with the
Director, Office of the Federal Register.
(Sec. 12, 24 Stat. 383, as amended; 49 U.S.C.
12. Interpret or apply sec. 20(6), 5¢ Stat.
917; 49 U.S.C. 20(6))

By the Commission, Dlvix;ion 2.

[sEAL] Harorp D. McCoy,
Secretary.
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General Instructions

Persons or companies for whom this
system of accounts is prescribed,

Definitions.

Classification of accounts.

Records.

Accounting period,

Accrual method of accounting.

Unaudited items.

Delayed items.

Operating reserves.

Item lists,

Submission of guestions.
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Property Accounts Instructions

12 Items to be charged.

13 Minimum rule applicable to additiona
to property.

14 and.

16  Structures.

16 Equipment.

17 Components of construction cost.

18 Addltions to and retirements of units
of property.

19 Additions and retirements of other
than units of property.

20 Units of property rebuilt or converted.

Maint:

e and Operation Exp Instructions

21 Items to be charged to maintenance
expense,

22 Equalization of car maintenance,

23 Supervision expenses,

24 Rent expense.

25 General expenses.

Clearing Accounts Instructions

‘28 TItems to be charged.

27 Boarding house operations,

28 1Ice plant operations.

29 Power plant operations.

30 Production cost of ice.

31  Material and stationery store expenses.
32 Shop expenses.

Depreciation Accounts Instructions

33 Method.
34 Rates of depreciation,
35 Depreclation records to be kept.

Income and Balance Sheet Accounts Instructions

36 Current assets.

37 Book value of securities owned.

38 Discount, expense, and premium on
debt.

39 Discount, premium, and assessment on
capital stock.

40 Joint liabilities.

41 Contingent assets and liabilities.

Property Accounts Texts

51 Land,

52 Public improvements.

53 Rolling stock.

54 Miscellaneous equipment,

55  Tracks.

56  Car shop bulldings and machinery.
57 Work equipment.

68 Ice manufacturing plants.

59 Natural ice plants.

60 Ice storage plants.

61 Precooling plants.

62 Icing platforms.

63 Transmlission systems.

64 Testing apparatus.

65 iscellaneous structures,

66 Mechanical protective service units,
67 Mechanical protective service facilities,
70 Organization expenses.

Operating Revenue Accounts Texts

100 Operating revenue accounts.

Car Service

Car mileage,

Car rental.,

Cleaning cars.

Other car service revenue,

101
102
104
108
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110
111
112
113
114
115

116
117
418
119

120
121
122
123
12

128

130
132
133

200

251
252

301
302
303
305
306
307
308
308
315
320

321

Icing Protective Service

Ice and salt.

Supervision,

Reirigerating device damage.
Top or body ice damage.
Precooling.

Other icing service revenue.

Mechanical Protective Service

Mechanical protective service units.

Inspecting, service, and supervision,

Fuel.

Other mechanical protective service
revenue.

Heater Service

Car heaters.

Heater fuel,

Servicing heaters.
Supervision.

Preheating cars.

Other heater service revenue.

Other Services

Ventilation service.
Other ice and salt.
Miscellaneous.

Operating Expense Accounts Texts
Operating expense accounts.

Car Service

Supervision,

Rents; car service facilitles.

Car distribution.

Cleaning and conditioning cars.

Car repairs.

Other repairs.

Injuries to persons.

Insurance.

Stationery and printing,

Other expenses.

Equalization; car repairs.

Depreciation; rolling stock.

Depreciation; other car service faclli-
ties.

Retirements; car service facilities.

Icing Protective Service

Ice purchased.

Ice produced.

Rents; icing facilities.

Icing operations.

Repairs; icing facilities.
Injuries to persons.
Insurance.

Other expenses,
Depreclation; icing facilities,
Retirements; icing facllities.
Salt.,

Other lcing Service

Superyision.

Rents; icing service facilities.
Repalrs; icing service facilities.
Precooling service.

Injuries to persons,

Insurance,

Stationery and printing.

Other expenses.

Depreclation; fcing service facilities.
Retirements; icing service facilities,

Mechanical Protective Service

Supervision.

Rents,

Fuel.

Inspecting and servicing.

Supplies and repairs.

Injuries to persons.

Insurance,

Btationery and printing.

Other expenses.

Depreciation; mechanical service fa-
cilities.

Retirements; mechanical service fa=
cilities.

401
406

410
414
415

450

451
452
454
459
460
461
462
465
466
469

501

510
611
613
514
516

517
519

531
532

534
536

543
544
546
517
548

551
560

601
602
603

606

611

612
613
614
615
616
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Heater Service

Supervision.
Rents; heater service facilities,
Heater fuel.
Inspecting and servicing of heaters.
Repalirs; heater service facilities.
Preheating service.
Injuries to persons.
Insurance.
Stationery and printing.
Other expenses.

epreciation; heater service facilities,
Retirements; heater service facilities,

Miscellaneous

Ventilation service.

Curtain service,

Papering cars.

Loss and damage claims.
Diversions and reconsignments.
Other expenses.

General

Salaries and expenses of general officers
and clerks.

General office supplies and expenses.

Rents.

Law expenses.

Penslons and relief.

Insurance,

Stationery and printing,

Repairs; general.

Depreciation; general.

Rztirements; general.

Other expenses.

Income Accounts Texts
CREDITS-

Car line operating revenues.

Rezvenues from miscellaneous oper-
ations.

Miscellaneous rent income,

Income from nonoperating property.

Dividend income.

Interest income.

Income from sinking and other reserve
funds,

Release of premiums on funded debt,

Miscellaneous income,

DesITs

Car line operating expenses.

Car line tax accruals.

Rent payable for cars.

Expenses of miscellaneous operations,

Taxes on miscellaneous operating prop-
erty.

Miscellaneous rents.

Miscellaneous tax accruals,

Interest on funded debt.

Interest on unfunded debt.

Amortization of discount on funded

+ debt.

Miscellaneous income charges.

Form of income statement.

»

R &t d 1 A . r,m
CREDITS
Credit balance (at beginning of calen-
dar year).

Credit balance transferred from in-
come,

Profit from sale of property.

Profit from sale of investment securi-
tles.

Profit from company bonds reacquired.

Other credits to retained income.

Denrrs

Deblt balance (at beginning of cale
endar year).

Debit balance transferred from income,

Loss on sale or retirement of property,

Loss on sale of Investment securities,

Loss on company bonds reacquired.

Other debits to retained income.

617

621
623

701
702
703

705
707
708
709
710
711
712
713
715
716
717
721

723
731
733
735
736

737
738

741
742

743

751

Federal Income taxes assigned to re-
tained Income.

Appropriations for sinking and other
reserve funds.

Appropriations for other purposes.

Appropriations released.

Dividends.

General Balance Sheet Accounts Texis
DesiTs

Cash.

Temporary cash Investments,

Special deposits.

Loans and notes receivable,

Mileage accounts receivable.

Miscellaneous accounts receivable,

“Interest and dividends receivable.

Accrued accounts receivable.

Working fund advances.

Prepayments,

Material and supplies.

Other current assets.

Sinking funds.

Capital and other reserve funds.

Ingurance and other funds.

Investments in affiliafed companies.

Other investments.

Reserve for adjustment of investment
in securlties—Cr,

Cars or protective service property.

Acquisition adjustment.

Accrued depreciation—Cars or protec-
tive service property.

Amortization of defense projects—Cars
or protective service property.

Miscellaneous physical property.

Accrued depreciation—Miscellaneous
physical property.

Other assets,

Unamortized discount on long-term
debt.

Other deferred charges.

CreDITS

Loans and notes payable.

Audited accounts and wages payable.

Miscellanecus accounts payable,

Interest matured unpaid.

Dividends matured unpaid.

Unmatured interest accrued.

Unmatured dividends declared,

Accrued accounts payable,

Federal Income taxes accrued.

Other taxes accrued.

Other current liabilities.

Equipment obligations and other debi
due within one year.

Funded debt unmatured.

Equipment obligations.

Receiver’s and trustee’s securities,

Debt in default.

Amounts payable to afiliated com-

ies

Pension and welfare reserves,

Insurance reserves.

Ejualization recerves.

Casualty and other reserves.

Interest in dafault.

Other liabilities.

Unamortized premium on long-term
debt.

Other deferred credits,

Capital stock Issued.

Stock liability for conversion.

Discount on capital stock,

Premiums and assessments on capital
stock,

Paid-in surplus.

Other capital surplus.

Retained income—Appropriated.

Retained income—Unappropriated.

Form of general balance sheet state-
ment.

General Instructions

1 Persons or companies for whom this

system of accounts is preseri

This system of accounts is prescribed
for refrigerator car lines which are rail-
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road owned or controlled and are oper-
ated in interstate commerce subject to
provisions of section 20(6) of the Inter-
state Commerce Act furnishing cars or
protective services against heat or cold.
This system of accounts is not designed
to meet the requirements of persons or
companies, except those “‘railroad owned
or controlled”, which furnish cars but
not protective service, to or on behalf
of any carrier by railroad or express
company subject to Part I of the Act.

2 Definitions.

(a) “Accounts” means the accounts
prescribed in this system of accounts.

(b) "Actually issued” as applied to
securities issued or assumed, means those
which have been sold to a bona fide pur-
chaser for a valuable consideration and
those issued as dividends on stock.

(c) “Actually outstanding” as applied
to securities issued or assumed by the
accounting company means those which
have been actually issued and are neither
retired nor held by or for the accounting
company,

(d) "Affiliated companies” means
companies or persons that directly, or
indirectly through one or more inter-
mediaries, control, or are controlled by,
or are under commen control with, the
accounting company.

(e) “Amortization” means the gradual
extinguishment of an amount in an ac-
count by distributing such amount over
a fixed pericd, over the life of the asset
or liability to which it applies, or over
the period during which it is anticipated
the benefit will be realized.

(;) “Book cost” means the amount at
which assets are recorded in the accounts
of the company without deduction of
any related reserves or other items. If
the boek cost of units and minor items
of property retired cannot be determined
definitely from the company’'s records,
the book cost of such items shall be
estimated.

(2) “Book liability” means the amount
at which liabilities (including securities
issued or assumed by the company) are
recorded in the accounts of the company.

(h) “Cars or protective service” means
the furnishing of cars or protective serv-
ice against heat or cold to or on behalf
of any carrier by railroad or express
sompany and services incident thereto.

Cars or protective service property”
means property devoted to such service.
. 1) “Company,” when not otherwise
indicated in the context, means the per-
sons to which this system of accounts
is applicable,

() “Commission” means the Inter-
state Commerce Commission. —

.. 'K) “Control” (including the terms

controlling,” “controlled by,” and “un-
der common control with”) means the
Possession, directly or indirectly, of the
%)Ower to direct or cause the direction of

he management and policies of a com-
bany, whether such power is exercised
through one or more intermediary com-
banies, or alone, or in conjunction with,
Or pursuant to an agreement, and
:vhether such power 1is established
sg;‘ough a majority of minority owner«
P or voting of securities, common di-
rectors, officers or stockholders, voting
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trusts, holding trusts, associated com-
panies, contract or any other direct or
indirect means.

() “Cost of removal” means cost of
demolishing, dismantling, tearing down
or otherwise removing property.

(m) “Debt expense” means all ex-
penses in connection with the issuance
and initial sale of evidences of debt, such
as fees for drafting mortgages and trust
deeds; fees and taxes for issuing or re-
cording evidences of debt; cost of en-
graving and printing bonds and certifi-
cates of indebtedness; fees paid trustees;
specific costs of obtaining governmental
authority; fees for legal services; fees
and commissions paid underwriters,
brokers, and salesmen for marketing
such evidences of debt; fees and expenses
of listing on exchanges; and other like
costs.

(n) “Discount” as applied to the se-
curities issued or assumed by the ac-
counting company means the excess of
the par (stated value of no-par stocks)
or face value of the securities plus in-
terest or dividends accrued at the date
of the sale over the cash value of the
consideration received from their sale.

(0) “Ledger value of property” means
the value at which the property is car-
ried in the property investment account
in the general ledger of the company.
In case the value of any item of prop-
erty is not shown separately in the ledger
the ledger value of that item shall be its
proportionate share of the value of the
entire group in which the particular
property is included.

(p) “Minor items of property” means
the associated parts or items of which
units of property are composed,

(q) “Nominally issued” as applied to
securities issued or assumed by the com-
pany, means those which have been
signed, certified, or otherwise executed,
and placed with the proper officer for
sale and delivery, or pledged, or other-
wise placed in some special fund of the
accounting company.

(r) “Nominally outstanding” as ap-
plied to securities issued or assumed by
the accounting company, means those
which, after being actually issued, have
been reacquired by or for the accounting
company under such circumstances
which require them to be considered as
held alive and not retired.

(s) “Persons” means those who fur-
nish cars or protective service against
heat or cold to or on behalf of any car-
rier by‘railroad or express company, and
includes an individual, firm, copartner-
ship, corporation, company, association
or joint-stock association; also a trustee,
receiver, assignee, or personal represent-
ative thereof.

(t) “Premium” as applied to securities
issued or assumed by the company,
means the excess of the cash value .of
the consideration received from their
sale over the sum of their par (stated
value of no-par stocks) or face value
and interest or dividends accrued at the
date of sale,

(u) “Property retired” means prope
erty which has been removed, sold, aban=
doned, destroyed, or which for any cause
has been withdrawn from service.

10959

(v) “Protective service contracts”
means those entered into with any com-
mon carrier by railroad or express com-
pany under the provisions of paragraph
14(b) of section 1 of the Interstate Com-
merce Act for furnishing protective serv-
ices against heat or cold to property
transported in interstate or foreign
commerce.

(w) “Service life” means the period
between the date when property is
placed in service and the date of its
retirement.

(x) “Service value” means the ledger
value less the value of the salvage, in-
cluding insurance, recovered therefrom.

(y) “Value of salvage” means the
amount received for property retired and
disposed of, or the amount at which
material recovered will be charged if
reused.

3 Classification of accounts.

Accounts are prescribed to cover cost
of property used in furnishing cars or
prptective service and for revenues, ex-
penses, taxes, and income from such
service. Separate accounts are pre-
sceribed for investment iry property not
used in such services and for other in-
vestments and income therefrom; for
unusual profits and losses includible
directly in retained income; and for
assets, liabilities and capital includible
in the balance sheet statement.

All items of profit and loss recognized
during the year are includible in net in-
come exCept items which in the aggre-
gate are both material in relation to net
income for the year and are clearly not
identified with or do not result from
usual business operations of the year.
Important items of the kind which occur
from time to time and which, when ma-
terial in amount, are to be excluded from
net income are those resulting from un-
usual sales of property and investment
securities other than temporary cash
investments, from company bonds re-
acquired, and from delayed items (other
than ordinary adjustments of a recur-
ring nature). Material items are those
which, unless excluded from income ac-
counts, ‘would distort the accounts and
impair the significance of net income
for the year so that misleading infer-
ences might be drawn therefrom. Items
so excludible from net income are to be
entered directly in the retained income
accounts provided for such items.

All charges to the accounts preseribed
for operating revenues, operating ex-
penses and other accounts for furnishing
cars or protective service shall be just,
reasonable and necessary to the honest
and efficient operation and management
of the company's business. Payments
or allowances in excess of such just and
reasonable charges shall be included
in account 551, “Miscellaneous income
charges.”

4 Records.

(a) Each company shall keep its books
of account, and all other books, records,
and memoranda which support the en-
tries in such books of account so as to
be able to furnish readily full informa-
tion as to any item included in any ac-
count. Each entry shall be supported
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by such detailed information as will
permit ready identification, analysis, and
verification of all facts relevant thereto.

The books and records referred to
herein include not only accounting rec-
ords in a limited-technical sense, but all
other records, such as minute books,
stock books, reports, correspondence,
memoranda, etc., which may be useful in
developing the history of or facts regard-
ing any transaction,

(b) In addition to prescribed accounts,
clearing accounts, temporary or experi-
mental accounts, and subdivisions of
any accounts, may be kept, provided the
integrity of the prescribed accounts is
not impaired. The titles of all subdivi-
sions or subaccounts shall refer by num-
ber or title to the accounts prescribed
herein of which they are subdivisions.

(¢) The “Regulations to Govern the
Destruction of Reeords of Railroad Com-
panies” prescribed by this Commission
are applicable to persons and companies
subject to this system of accounts.

5 Accounting period.

Each company shall keep its books on
a monthly basis so that for each month
all transactions applicable thereto, or
nearly as may be ascertained, shall be
entered in the books of the company.
The final entries for any month shall be
made not later than 60 days after the last
day of the month for which the accounts
are stated, except that the period within
which the final entries for the month of
December shall be made may be extended
to such date in the following March as
shall not interfere with the preparation
and filing of annual report.

6 Accrual method of accounting.

The accounting for operating reve-
nues, operating expenses and income
each month and year shall be; as nearly
as practicable, upon the basis of accruals
in conformity with generally accepted
accounting principles consistently ap-
plied. Any change in practice of ac-
counting for accruals or any unusual ac-
cruals involving material amounts shall
be reported promptly to the Commission.

7 Unaudited items.

‘When it is known that a transaction
has occurred which affects operating
revenues, operating expenses or other
income account but the amount involved
and its effect upon the accounts cannot
be determined with absolute accuracy,
the amount thereof shall be estimated
and included in the appropriate income
and balance sheet accounts, Such esti-
mate shall be adjusted in the following
month or as soon thereafter as the ac-
tual amount can be determined. If the
estimate is not adjusted in the following
month, the amount shall be revised
whenever and at the time a substantial
change is indicated and the amounts in
the balance sheet accounts with respect
to such items shall be kept separately in
the records until settled and adjusted.
The company is not required to antici=
pate items which do not appreciably af-
fect the accounts.

8 Delayed items.

Ordinary delayed items and adjust-
ments arising during’ the current year
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which are applicable to prior years shall
be included in the same account which
would have heen charged or credited if
the item had been taken up or the ad-
justment made in the year to which it
pertained. When the amount of a de-
layed item or adjustment is relatively so
large that its inclusion in net income for
a single month would seriously distort
the accounts for the month (but not for
the year), such amount may be distrib-
uted in equal monthly charges or credits,
as the case may be, to the remaining
months of the calendar year. See in-
struction 3 for provisions covering de-
layed items of a nonrecurring nature
which are includible directly in retained
income accounts.

9 Operating reserves.

Accretions to reserve accounts made by
charges to operating expenses, operating
revenues, or income shall not exceed a
reasonable provision for expenses or
other costs incurred during the account-
ing period. Balances for each year in
each reserve account shall be kept
separately until the items have been set-
tled and adjusted and amounts shall not
be diverted from the purpose for which
provided unless permission of the Com-
mission is first obtained.

10 Item lists.

Lists of “items” appearing in the texts
of the accounts or elsewhere herein are
for the purpose of more clearly indicat-
ing the application of the prescribed ac-
counting. The lists are intended to be
representative, but not exhaustive. The
appearance of an item in a list warrants
the inclusion of the item in the account
mentioned only when the text of the ac-
count also indicates inclusion inasmuch
as ‘the same item frequently appears’'in
more than one list. The proper entry in
each instance must be determined by the
texts of the accounts.

11 Submission of questions.

To maintain uniformity of accounting
questions of doubtful interpretation shall
be submitted to the Commission for con-
sideration and decision.

Property Accounts Insiructions
12 Ttems to be charged.

To the property accounts shall be
charged the cost of purchasing land, the
cost of purchasing and constructing
buildings, facilities and equipment, and
the cost of additions and improvements
of property owned and used by the com-
pany in furnishing cars or protective
service or leased to others for such
services. “Cost” means the amount of
money actually paid for property or serv-
ices. When the consideration given for
the property is other than cash in a pur-
chase and sale transaction, as distin-
guished from a transaction involving the
issuance of capital stock in reorganiza~-
tion or a merger and pooling of interest,
the value of the consideration shall be
determined on a cash basis. The com-
pany shall be prepared to furnish the
Commission the particulars of its deter-
mination of the actual cash value of the
consideration if other than money.

Suitable records shall be maintained
showing expenditures for property con-
structed or purchased; for mergers, pur-
chases and reorganizations; for addi-
tions and betterments; and credits for
property retired,

13 Minimum rule applicable to additions
1o property.

An exception to the foregoing rule is
that when the cost of acquisition of units
of property and of additions and better-
ments to existing units of property
(other than land) is less than $500.00,
such cost shall be charged to operating
expenses. The company shall not parcel
expenditures under a general plan for the
purpose of bringing the accounting for
such expenditures within this minimum
rule. An amount of less than $500.00
may be adopted for purposes of this rule
provided the company first notifies the
Commission of the amount it proposes to
adopt and thereafter makes no change in
the amount unless authorized to do so
by the Commission.

14 Land.

Accounts are provided for the cost of
land used in furnishing cars or protec-
tive service and also for land used for
other purposes. When land is no longer
used in furnishing ecars or protective
service but is retained by the company,
the estimated value of such land, not to
exceed original cost, shall be transferred
to the account prescribed for property
used in other than furnishing cars or
protective service. When any land, the
cost of which is included in the accounts,
is sold or otherwise retired, the ledger
value shall be credited to the appropriate
property investment account. The profit
or loss from sale or retirement of land
shall be included in the accounts pre-
seribed for such amounts.

15 Structures.

Accounts are provided for the cost of
several classes of buildings and facilities,
including fixtures permanently attached
to and made a part thereof. When a
building or other structure is used pri-
marily for furnishing cars or protective
service and is an integral part of the
company’s plant, but a part thereof is
held or used for commercial purposes
such as for rental to ethers or for use in
other than furnishing cars or protective
service by the company, the entire cost
of the building or other structure is in-
cludible in the accounts for cars or pro-
tective service property. When a build-
ing or other structure is used or held
primarily for commercial purposes or for
use in other than car line operations by
the carrier, the entire cost of the build-
ing or structure is includible in account
737, “Miscellaneous physical property.
The accounting for costs of mainfenance,
taxes, other operating costs, and for rev-
enues and rentals shall be consistent with
the classification of the building or other
structure. .

16 Equipment.

Accounts are provided for several
classes of equipment, such as rolling
stock, work equipment, miscellaneous
equipment and the necessary appurten-
ances, furniture, and fixtures first 10
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equip for service, including the cost of
inspection, setting up, and trying out, and
transportation over foreign lines; also
the cost of additions and betterments,
such as improved appliances, parts, or
appurtenances, In case retired equip-
ment is held without being torn down,
the estimated value of the salvage there-
{rom shall be included in account 741,
“Other assets,” until the salvage is
recovered.

17 Components of construction cost.

The cost of constructing property in-
cludible in the property accounts shall
include the direct and other costs as
listed and defined hereunder.

(a) Cost of labor: This includes the
amount paid for labor performed by the
company’s own employees. The salaries
and expenses of engineers and other of-
ficers specifically assigned to construc-
tion work shall be included in the ac-
counts appropriate for the cost of the
property in connection with which their
services are rendered. No charge shall
be made to these accounts for the pay
of operating officers and members of
their staffs who merely render service in-
cidentally in connection with construc-
tion work.

Nore: The office, traveling, and other per-.
sonal expenses of officers and employees shall
be included in the accounts to which their
bay is chargeable, except that traveling and
incidental expenses incurred by operating of-
ficers and members of their staffs while ren-
dering service incidentally in connection
with construction work shall be included in
the cost of the work upon which they are in-
cidentally engaged.

(b) Cost of material, supplies, and
small tools: This includes the purchase
price at the point of free delivery, plus
costs of royalties, inspection, loading,
transportation, and an equitable pro-
portion of store expenses.

In determining the cost of material
used, proper allowance shall be made for
the value of unused portions, small tools
recovered and used for other purposes,
and all other salvage.

NoTeE: The cost of Individual items of
small value ($25.00 or less) or of short life,
including small tools, shall not be charged
% the cost of construction unless the cor-
rectness of the accounting therefor is veri-
fled by current inventories, but shall be
charged to operating expenses.

(p) Cost of special machine service:
This includes the cost of material and
supplies used in operating the company’s
machines and work equipment: it also
Includes expenditures for the rental,
maintenance, and operation of machines
and equipment of others.

Nore: No charge shall be made to these
accounts to cover a return upon the com-
pfmy's Investment in special machines or
I‘czrk equipment used in construction sery=-

(d) When an important construction
project necessitates the purchase of ma-
:Il:mes to be used exclusively thereon,
toe cost shall be includedrin the accounts
ks h\iwhlch the cost of the work is charged,
tha ch accounts shall be credited with
Saleamaunt. realized from any subsequent
chine T the appraised value of the ma-

mes if retained after the completion
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of the special work for which they were
purchased. The appraised value of ma-
chines retained shall be debited to the
appropriate primary equipment ac-
counts.

(e) Cost of contract work: This in-
cludes amounts paid for work performed
under contract by other companies,
firms, or individuals, and costs incident
to the award of the contracts, and the in-
spection of such work.

(f) Cost of protection from casualties:
This includes expenditures for protec-
tion against fire, payments for discovery
or extinguishment of fires, cost of de-
tecting incendiaries, witness fees in re-
lation thereto, amounts paid to munici-
pal corporations and others. for fire
protection, including the cost cf protect-
ing the property of others from damage
when in connection with construction
work, and other analogous items:

(g) Cost of injuries and damages:
This includes expenditures on account
of injuries to persons or damage to prop-
erty, less insurance recovered, when in-
cident to construction. Such costs shall
be included in the cost of the work in
connection with which the injury or
damage occurs. They shall include also
that portion of premiums paid for in-
suring against casualties applicable to
the period prior to the completion of the
property insured. The cost of injuries
and damages in connection with the re-
moval of old structures which are en-
cumbrances on newly acquired lands
shall be included in account 51, “Land.”

(h) Taxes: Taxes on physical prop-
erty belonging to the company assessed
during construction and before the fa-
cilities are completed and placed in serv-
ice shall be included in the accounts
appropriate for the cost of the property
so taxed.

(i) Interest during construction: This
includes the net cost of borrowed funds
used for construction purposes. Such
interest shall be charged to the accounts
appropriate for the cost of the property
in connection with which the funds are
expended. The period for which interest
may be charged shall be limited to the
period of construction. The interest in-
cludible in these accounts is:

(1) Interest on bonds, notes and other
evidences of indebtedness sold, and on
any interest-bearing debt incurred for
the acquisition or construction of prop-
erty. It includes the interest accruing
on that part of the debt representing the
cost of property acquired (less interest,
if any, allowed to companies on unex-
pended balances) after such funds be-
come available for use and before the
receipt or the completion of the property
so0 acquired. Interest on bonds, notes, or
other evidences of indebtedness accruing
before the proceeds from the sale of the
securities become available for use shall
not be included in these accounts nor
shall there be included in these accounts
any interest accruing after the property
with respect to which the proceeds are
expended is received or becomes avail-
able for service.

(2) There shall be deducted from or
added to such interest charges & propor=
tion of premium, or discount and expense
on securities sold, The amount of pre=-
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mium deducted or discount and expense
added shall be detepmined by the ratio
which the period between the date the
proceeds from the securities issued be-
come available and the receipt, com-
pletion, or coming into service of the
property bears to the entire life of the
securities issued. In no case except as
provided in this paragraph shall discount
and expense be included in the property
accounts.

(j) Overhead construction costs: (a)
This includes such overhead construec=
tion costs as engineering, supervision,
legal expenses, insurance, injuries, dam=-
ages, taxes (except payroll taxes) and
interest shall be distributed equitably to
the work benefited, so that the entire
cost of construction, both direct and
indirect, may be included in the appro-
priate primary accounts. These in-
structions should not be interpreted as
permitting the addition to cost of prop-
erty of arbitrary percentages or amounts
to cover assumed overhead costs, but as
requiring the assignment to the cost of
each particular project of the actual and
necessary overhead costs.

(k) Disposing of material: The cost
of disposing of material excavated, in-
cluding privilege of wasting in connec-
tion with construction, shall be con-
sidered as a part of the cost of the work,

-except that when such material is used

for filling, the cost of loading, hauling,
and dumping shall be equitably appor-
tioned between the work in connection
with which the removal occurs and the
work in connection with which the mate-
rial is used.

18 Additions to and retirements of units
of property.

When a unit of property is added to
the plant, the cost thereof shall be
included in the appropriate primary
account. When a unit of property is
retired, with or without replacement, the
cost thereof shall be credited to the prop-
erty account at time of retirement. The
amount credited to the primary prop-
erty accounts for property retired from
service shall be charged concurrently as
follows:

(a) Where the group plan of deprecia-
tion is used, the service value of units
and minor items of depreciable property
accounted for as retired, shall be charged
to account 735, “Accrued depreciation—
Cars or protective service property.”

Where the unit plan of depreciation is
used, an amount equal to the credit bal-
ance in account 735, “Accrued deprecia-
tion—Cars or protective service prop=-
erty,” with respect to the property retired
shall be charged to that account and the
remainder (less salvage and insurance
recovered, if any) shall be charged to
the appropriate refirement accounts in
operating expenses.

(b) The value of salvage from retired
property shall be charged to the account
appropriate according to the disposition
made thereof. If retired property is held
temporarily without being torn down,
the estimated value of the salvage re-
coverable therefrom shall be included in
account 743, “Other deferred charges”,
until the property is dismantled or other-
wise disposed of. If retired property is
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held for other than furnishing cars or
protective service, its appraised value
shall be included in account 737, “Mis-
cellaneous physical property."”

(¢) The cost of demolishing retired
property shall be charged to the appro-
priate retirement account in operating
expenses.

19 Additions and retirements of other
than units of property.

When an item of property, other than
a complete unit, is added to the plant
and the addition is not a replacement,
the cost thereof shall be accounted for
in the same manner as an addition of
a complete unit of property, subject to
the $500 minimum rule, When an item
of property other than a complete unit
is replaced, independent of the complete
unit of which it is a part, the cost of
replacement shall be treated as mainte-
nance and charged to operating ex-
penses; except that, when the replace-
ment effects a substantial betterment,
the primary aim of which is to make the
property affected more useful, more effi-
cient, of greater durability, or of greater
capacity, the excess cost of the replace-
ment over the estimated cost of replac-
ing without betterment shall be charged
to the appropriate primary property
account,

Nore: The term “estimated cost of replac-
ing" shall not be construed as reqguiring an
estimate based on the current price of ma-
terial identical with the material replaced
when such material is no longer obtainable
at reasonable price or would not be used if
replacement without betterment were under=
taken, In such cases the estimated cost
shall be based on the fair and reasonable
cost, of material comparable to.the material
being replaced.

20 Units of property rebuilt or converted.

A unit of property shall be treated as
rebuilt and such unit shall be accounted
for as an addition and the old unit ac-
counted for as retired from service
when: (a) The cost of renewals of a unit
of property, exclusive of the expense of
dismantling, exceeds fifty percent of the
replacement cost of a unit of the kind
and class as rebuilt at the time of re-
building; or (b) a car undergoes general
reconditioning and a new body is con-
structed in substitution for the old body
under a plan consistently followed in
order to prolong the useful life of the
unit.

The charge to the appropriate prop-
erty account for rebuilt or converted
units shall be the sum of (a) the cost
(estimated if necessary), less recorded
depreciation, or salvage value, which-
ever is lower, of the parts reused and (b)
the cost of labor expended in rebuilding
or in the conversion process and the cost
of additional material applied. In no
case shall the total amount charged to
the property accounts for such units ex-
ceed the estimated cost of units of the
same kind and class with fair allowance
for depreciation,

Maintenance and Operation Expense
Instructions

21 Items to be charged to maintenance
_expense.

The accounts provided for mainte-

nance of property and equipment are

RULES AND REGULATIONS

designed to show the cost of repairs and
also the loss through depreciation of the
property used in furnishing cars or pro-
tective service, including expenses re=-
sulting from ordinary wear and tear of
service, exposure to the elements, inade~
quaey, obsolescence, or other deprecia-
tion, or from accident, fire, flood, or
other casualty.

These accounts shall include the cost
of labor, materials and supplies, special
machine service, contract work, privi-
leges, protection from casnalties, and
other analogous items of expense in con-
nection with the maintenance of prop-
erty used in furnishing cars or protective
service. The cost of materials and sup-
plies, which shall include small tools,
shall include the cost at the point of
free delivery .plus freight charges of
foreign lines, and the costs of inspection
and loading assumed by the company;
also a proportion of store expenses.
Royalties for patent rights on mechani-
cal appliances used in repairs of equip-
ment shall be included in the cost of the
repairs. The cost of boarding, traveling,
and other incidental expenses of em-
ployees shall be inciluded in the accounts
to which the pay of the employees is
chargeable, excepf where otherwise
specified in the text of the accounts.

Distinet maintenance accounts have
been provided for expenses of a general
character, such as superintendence, sta~-
tionery and printing, and injuries to
persons, which, on account of estab-
lished practice, it is deemed advisable
to segragate.

The cost of repairs shall include the
cost of inspecting to determine the re-
pairs necessary, end of adjusting or re-
pairing parts; the cost of inspecting and
testing after repairs have been made to
determine whether the repairs have
been properly made; incidental costs of
repairs; cost of mowing and beautifying
grounds around buildings; repairing
fences, sidewalks, driveways, and streets
within or adjacent to such grounds; cost
of removing snow from roofs of build-
ings (when not removed by those em-
ployed in the buildings) ; cost of periodi=
cal restoration of seasonal features, such
as gardens, shrubbery, and lawns; cost
of operating hothouses in connection
with the work of beautifying grounds;
and cost of elearing and removing casual
incumbrances, such as ice, snow, and
fallen timber.

22 Equalization of car maintenance,

The cost of car repairs shall be in-
cluded in account 210, “Car repairs”, in
the month in which the expense is in-
curred. In case the company adopts a
budget or estimate for all or a part of
the calendar year of car repair expense
includible in account 210, an equitable
monthly proportion of the difference
between the budgeted or estimated ex-
penses and the actual expenses charge-
able each month may be debited or cred-
ited as appropriate to account 230,
“Equalization-Car repairs,” with contra
entries to account 773, “Equalization re-
serves.” Amounfs included in account
773, “Equalization reserves,” in accord-
ance with the foregoing paragraph, shall

. be cleared therefrom at the close of each

calendar year through the accounts
originally charged or credited.

23 Supervision expenses.

(a) The supervision expenses includi-
ble in operating expenses shall consist of
the pay and expenses, including frans-
portation, lodgings, meals, and other in-
cidental expenses, of the officers, clerks,
attendants and other employees and
consultants engaged in supervising and
directing the maintenance and operation
of the various services or functions; also
the office expenses, including supplies,
services, books, periodicals, repairs of
office furniture and equipment, ete.

(b) When the officers and other em-
ployees are engaged in supervising more
than one service and it is found imprac-
ticable to segregate all of the pay and
expenses by services currently to the ap-
propriate supervision accounts, such ex-
penses as are common to two or more
services may be included in a clearing
account, and allocated to the respective
supervision accounts annually, or more
frequently, if required. A similar
method of allocation may be used with
respect to any other common expenses
relating to two or more services, where
it is impracticable to segregate such ex-
penses currently.

24 Rent expence.

Expense accounts are provided under
each service in which to include the
amounts payable for the use of property
Jeased from others. These accounts
shall be charged each month with the
amounts payable as rent of the property
and facilities used in performing the
various services. If the amount of rent
is in payment for property used in more
than one service, such amount shall be
apportioned to the appropriate rent or
clearing accounts on an actual, or if
necessary, on an estimated basis.

25 General expenses.

The company shall be prepared o re-
port to the Commission annually or more
frequently, if required, the allocation
of general expenses (accounts 450 to 469,
inclusive) to the respective services.

Clearing Account Instructions

26  Ttems to be charged.

In recognition of the faet that certain
expenditures incident to the construc-
tion and the operation of property are
not chargeable directly to any particular
property investment or expense account,
clearing accounts have been provided
for the purpose of securing an equitable
distribution of such items to the proper
primary aecounts, as hereinafter set
forth.

27 Boarding house operations.

This clearing account shall include
the cost of commissary supplies and the
expenses incurred in purchasing, stor-
ing and disbursing such supplies; 2lso,
the cost of supervision, labor, and other
expenses incurred in the maintenance
and operation of boarding houses. The
account shall be cleared each month to
the appropriate operating expense Or
other accounts and shall be apportioned
among the various accounts affected
upon the basis of the relative proportion
which the balance in the account bears
to the directly distributed labor. Ex-
penses assignable to this account include

SN T el g T Slal an e
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pay and expenses of officers and em-
ployees engaged in purchasing, servic-
ing, maintenance and operation; cost of
fuel, light and water; and other com-
missary supplies, including food. To
this account shall be credited the value
of free meals served and amounts col-
lected direct or deducted from wages of
employees for meals and other items.

28 Ice plant operations.

This clearing account shall include
the cost of supervision, labor, material
and other costs, except production cost
of ice, incurred in the maintenance and
operation of ice manufacturing plants,
natural ice plants and ice storage plants
(including icing platforms and precool-
ing facilities operated in conjunction
with such ice plants). The account
shall be cleared each month to the ap-
propriate operating expense accounts.
(See accounts 284, ‘“Precooling service,”
and 252, “Ice produced.”) Expenses as-
signable to this account include pay and
expenses of officers and employees di-
rectly in charge of maintenance and
operation at ice plants; cost of material
and labor used for maintenance of build-
ings, machinery, ice ponds, wells and
reservoirs; cost of repairing ice tools and
2ppliances; expenses incident to in-
Juries to persons at ice plants; rental
paid for property used in ice plant opera-
tions; cost of fuel, oil, electricity; water
purchased except when used in manu-
facturing or producing steam; also sup-
plies for and maintenance of automotive
equipment; cost of labor and power,
leing cars; loading ice; and other main-
tenance and operation expenses at ice
plants not otherwise provided for. This
account shall also include depreciation
charges on facilities; the cost of dis-
mantling and recovering salvage from
buildings and other facilities retired;
and the undepreciated service value of
the property at time of retirement. To

this account shall be credited mainte-:

hance and operation expenses applicable
fo precooling service, ete., the directly
distributed charges for which are made

to.the clearing account “Ice plant oper-
ations.”

29 Power plant operations.

This clearing account shall include
the supervision, labor, material and
other expenses incurred in the mainte-
nance and operation of power plants
oberated to produce electric or other
bower. The account shall be cleared
each month in accord with disposition
of the power produced.

30 Production cost of ice.

'I'hls clearing account shall include the
direct costs entering into the production
and storage of ice at ice manufacturing
blants, natural ice plants and ice storage
plants. The account shall be cleared
€ach month to the appropriate operating
€Xpense or other accounts. (See ac-
Counts 284, “Precooling service,” and 252,
boI% broduced.”) Expenses assiznable
a this account include wages, power

oom, tank room, ice storeroom employ-
ees, (except when engaged in mainte-
:ggce Wwork) ; the cost of electric energy
o fuel; the cost of ammonia, water and

€I supplies used in the production of
No. 258——4
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ice; cost of fuel, power, and labor engaged
in flooding ponds, bucking snow, cutting
and running ice, and conveying ice to
storerooms and to cars. This account
shall also include contractual payments
for purchase or storage of ice; transpor-
tation charges on stored ice; and other
expenses applicable to production of ice
not otherwise provided for. To this ac~
count shall be credited the production
cost applicable to precooling service and
to the protection of perishable commodi-
ties in storerooms rented to others, the
directly distributed charges for which
are made to clearing account, “Produc-
tion cost of ice.”

31 Material and stationery store ex-
penses.

To clearing accounts called “Material
store expenses” and “Stationery store
expenses” shall be charged expenses in
connection with purchasing, handling
and storing material and stationery in
and distributing it from material stores
including the pay of officers and em-
ployees in the purchasing and store de-
partments and their traveling, office,
and other expenses; also expenses, in-
cluding wages of operators, fuel, repairs
and supplies, of motor trucks, tractors
and trailers, “truck-lifts,” locomotive
and other power cranes, etc., used in
handling material, The pay and ex-
penses of men employed in purchasing
or inspecting a single class of material,
such as lumber, shall be added as store
expenses to the cost of that particular
material.

The total amount of expenses charged
to these accounts shall be so distributed
among the accounts to which material
and stationery has been charged that
the amounts thus distributed will be, for
each account, in proportion to the value
of the items issued chargeable thereto,
except that the amount representing the
purchasing department expenses shall
be apportioned on the value of the items
issued which were purchased by that
department. To avoid monthly fluctua-
tions in the ratio of store expenses to
the value of material and stationery
purchased or issued, the company may
make a monthly apportionment on the
basis of fair percentage rates, provided
the store expense accounts are adjusted
and closed out at the end of each year.

32 Shop expenses.

A clearing account entitled “Shop ex-
penses” shall be kept to which shall be
charged items of expense at car repair
shops, and other places at which me-
chanical work is done, not assignable
directly to specific accounts. Such ex-
penses shall be apportioned among the
various amounts affected. The basis
of distribution shall be the relative pro-
portion which the total amount of
charges to “Shop expenses” bears to the
total of the directly distributed labor.
To avoid monthly fluctuations in the
ratio of shop expenses to the total of dis-
tributed labor, the monthly apportion-
ment may be made on the basis of a
percentage of the distributed labor, pro-
vided the shop expense account is ad-
justed and closed out at the end of each
year.
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The expenses assignable to this ac~
count shall include the pay of foremen
(who exercise supervision over all de-
partments), their clerks, and other em=
ployees engaged in general work in and
about shops; costs of heat, light and
power; cost of small fools and supplies
and water and power purchased; also
cost of removal of snow and ice from
transfer tables and shop yards, and other
incidental shop expenses. To this ac-
count shall be charged expenses, includ-
ing wages, fuel and supplies, of operating
motor trucks, tractors and trailers,

-

Depreciation Accounts Instructions
33 Method.

(a) There shall be charged monthly
to the appropriate operating expense ac-
counts or other appropriate accounts
and credited to account 735, “Accrued
depreciation—Cars or protective service
property,” during the service life of de~
preciable property amounts which will
approximate the loss in service value not
restored by current repairs or covered by
insurance, except that such charges cov=-
ering property used seasonally, such as
ice and heater facilities, shall be spread
over the period when such facilities are
used. The charges for currently aceru-
ing depreciation shall be computed in
conformity with the group plan for roll-
ing stock and the unit plan for all other
depreciable property, by applying to the
book cost, such percentage rates as will
distribute the service value by the
straightline method in equal monthly
charges to operating expenses or other
accounts during the estimated life of
the property.

(b) In computing monthly charges
the annual percentage rates shall be ap-
plied to the book cost of depreciable
property as of the first of each month
and the result divided by twelve, except
for property used seasonally,

(c) The term “group plan” means the
method under which the depreciation
charges are accrued upon the basis of
the book cost of depreciable preperty
included in each primary account using
the service life thereof properly weighted.

(d) For the purpose of depreciation
accounting the following primary ac-
counts are classed as depreciable
accounts:

52. Public improvements.

53. Rolling stock.

54. Miscellaneous equipment.

55. Tracks.

56. Car shop buildings and machinery.

57. Work equipment.

58. Ice manufacturing plants.

59. Natural ice plants,

60. Ice storage houses and equipment,

61. Precooling plants.

62. Icing platforms.

63. Transmission systems.

64. Testing apparatus.

65, Miscellaneous structures.

66. Mechanical protective service units.

67. Mechanical protective service facilities.

34 Rates of depreciation. ~

The company shall compufe annual
percentage rates estimated to be appli=
cable to the book cost of the property
in each depreciable primary account,
These percentage rates shall be based
on the estimated service values and serv-
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ice lives of the depreciable property de-
veloped by a study of the company’s
history and experience and such engi-
neering and other information as may
be available with respect to future con-
ditions. Such percentage rates shall, for
each primary account comprised of more
than one class of property, produce a
charge for depreciation based on hook
cost or estimated book cost of the de-
preciable property included in such ac-
count equal to the sum of the amounts
that would otherwise be chargeable as
depreciation for each of the various
classes of property included in such
account.

35 Depreciation records to be kept.

The company shall maintain for each
class of property in convenient and ac-
cessible form data bearing on prospec-
tive service lives, and shall keep such
records of depreciable property and
property retirements as will reflect the
service life of property which has been
retired, or will permit the determination
of service life indications by mortality,
turnover, or other appropriate methods;
also such records as will reflect the per-
centage of value of the salvage for prop-
erty retired from each class of depreci-
able property. For purposes of analysis
the company shall maintain subsidiary
records in which the reserve is brokzn
down into component parts correspond-
ing to each primary property account.

Income and Balance Sheet Accounts

36 Current assets.

In the group of accounts designated
as current assets shall be included cash,
those assets which are readily convert-
ible into cash or are held for current use
in operations, current claims against
others and amounts accruing fto the
company which are subject to current
settlement. There shall not be included
in this group of accounts any item the
collection of which is not reasonably as~
sured by the known financial condition
of the debfor. Items of current char-
acter but of doubtful value previously
credited to operating revenue, operating
expense or income accounts shall be
written down or written off by charging
those accounts. If there has been any
impairment in value, such items shall
be included in account 741, “Other as-
sets,” at an amount not .in excess of a
reasonable estimate of future value. If
it is desired to retain a record of assets
written off they shall be recorded at a
nominal value in account 741, “Other
assets.”

37 Book value of securities owned.

The investment in securities other
than those issued or assumed by the ac-
counting company shall be recorded in
these accounts at the money value, at
the time of acquisition, of the consider-
ation given therefor by the accounting
company, but excluding amounts paid
for accrued interest and acerued divi-
dends. The accounting company shall
write down the ledger value of any se-
curities to the extent of impairment in
their value or write off entirely if there
is no reasonable prospect of realizing any
value therefrom, Fluctuations in mar-

-
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ket value shall not be recorded. Ad-
justments in the ledger values of securi-
ties shall not be delayed beyond the
year in which a loss is claimed for in-
come tax purposes. Reserves may be
created to provide for depreciation in
the value of securities by credits to ac-
count 723, “Reserve for adjustment of
investment in securities—Cr.”

The amount of the adjustment for the
1oss in value written off shall be charged
to account 551, “Miscellaneous income
charges,” or to retained income, as
appropriate.

Under no circumstances shall securi-
ties be stated in these accounts at an
amount in excess of their cost to the
accounting company.

38 Discount, expense, and premium on
debt.

Ledger accounts shall be provided to
cover the discounts, expense, and pre=-
miums at the sale or resale of each sub-
class of funded debt and of receivers’
and trustees’ securities issued for the
benefit of or assumed by the company.
(For explanation of “subclass’” see ac-
count 765, “Funded debt unmatured.”)
The net debit balances remaining in
these ledger accounts shall be included
in account 742, “Unamortized discount
on long-term debt,” and the total of the
net credit balances in account 783, “Un-
amortized premium on long-term debt.”

Each fiscal period there shall be
charged to income account 548, “Amor-
tization of discount on funded debt,” a
proportion (based upon the ratio of such
fiscal period to the remaining life of the
respective securities reckoned from the
beginning of the period to the date of
maturity of the debt to which the
charges relate) of each of the debit bal=-
ances in these accounts, and correspond-
ingly there shall be credited to income
account 517, “Release of premiums on
funded debt,” a similar proportion of
each of the credit balances in these ac-
counts. When the total discount and
expense applicable to any particular is-
sue of securities does not exceed $25,000,
accounting company may charge the en-
tire amount to account 548, “Amortiza-
tion of discount on funded debt,” at the
time of issue.

When any funded debt which has been
actually issued to bona fide holders for
value is reacquired by the accounting
company, that proportion of the balance
remaining in the accounts containing
discount, expense and premium on
funded debt for the subclass of the se-
curity reacquired applicable to the por-
tion reacquired shall be credited or
charged thereto, as may he appropriate,
and concurrently charged or credited to
account 519, “Miscellaneous income,”
account 551, “Miscellaneous income
charges,” or to retained income. Such
proportion shall be based upon the ratio
of the par value of the security reac-
quired to the par value of all the securi-
ties of the subclass actually outstanding
immediately before such reacquirement.

39 Discount, premium, and assessment
on capital stock.

Beparate ledger accounts shall be pro-

vided for each subclass of capital stock

issued or assumed by the accounting
company to cover discount suffered and
premium realized at the sale or resale
of capital stock. General levies or as-
sessments against stockholders shall be
credited to the appropriate ledger ac-
counts for the subclass of capital stock
against which the levy or assessment is
made.

The total of net debit balances in these
ledger accounts shall be included in ac-
count 793, “Discount on capital stock”
and the total of net credit balances in
account 794, “Premiums and assessments
on capital stock.”

Discount on each subclass of capital
stock may be offset or reduced by charges
to account 794, “Premiums and assess-
ments on capital stock,” to the extent
that net gains from premiums or as-
sessments have been included therein
or to account 795, “Paid-in surplus,” to
the extent that net gains from reacqui-
sition and resale or retirement of cap-
ital stock applicable to such subclass
have been included therein. Any re-
maining discount may be amortized by
charge to account 616, “Other debits to
retained income,” or may be refained
and carried in account 793, “Discount on
capital stock,” until the stock to which
the discount applies is retired.

In case the accounting company is per-
mitted and elects with the approval of
the Commission, to distribute all or any
part of the net balance of paid-in surpius
to its stockholders, the amount thus dis-
tributed shall be charged to account 795,
“Paid-in surplus.”

When an issue of capital stock, or any
part thereof, is reacquired either by pur-
chase or through dcnations by share-
holders, and is not canceled, or held as
treasury stock, it shall be charged at its
par value or if stock without par value at
the proportionate amount at which the
particular class of stoek is included in
account 791, “Capital stock issued,” to
account 715, “Sinking funds”; 716,
“Capital and other reserve funds”; 717,
“Insurance and other funds”; as may be
appropriate,

The difference between the amount at
which such reacquired stock was re-
corded in account 791, “Capital stock is-
sued,” and the amount paid by the
accounting company for such stock, in-
cluding any premium or discount appli-
cable to such subclass carried in account
794, “Premiums and assessment on capi-
tal stock,” or in account 793, “Discount
on capital stock,” and the commissions
and expenses in connection with its re-
acquisition shall be included in account
795, “Paid-in surplus”; Provided, how-
ever, That the excess of a debit over the
amount of accumulated net gains ap-
plicable to such subeclass included in
paid-in surplus shall be charged fo ac-
count 616, “Other debits to retained
income.”

When reacquired capital stock is re-
sold at a price in excess of the amount
included in capital stock account such
excess shall be included in account 795,
“Paid-in surplus”; Provided, however,
That the excess of a debit over the
amount of accumulated net gains ap-
plicable to each subclass of capital stock
resold included in pa.l-in surplus shall
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be charged to account 616, “Other debits
to retained income,”

40 Joint liabilities.

The accounting company shall state as
a liability in its balance sheet the dif-
ference between the total par value of
securities jointly or severally issued by
it and others and the portion of such
liability which, under the joint arrange-
ment, it is expected will be liquidated by
the other party or parties to the joint
arrangement. The amount of the jointly
or severally issued securities it is ex-
pected will be liquidated by the other
party or parties shall be shown as a
contingent liability in accordance with
Instruction 41, Contingent assets and
liabilities.

41 Contingent assets and liabilities.

Contingent assets and liabilities shall
not be included in the body of the
balance-sheet statement, but shall be
shown in detail in a supplementary state-
ment to the balance-sheet. Contingent
assets are those without value to the
accounting company until the fulfillment
of conditions regarded as uncertain.
Contingent liabilities include items
which may, under certain conditions, be-
come obligations of the company, but
are neither direct nor assumed obliga-
tions on the date of the balance sheet.

Examples of contingent liabilities are.

items which may become obligations as
a result of pending or threatened liti-
gation, assessments or possible assess-
ments of additional taxes, guarantees of
indebtedness of others, and agreements
or obligations to repurchase securities
or property. Where the outcome is rea-
sonably foreseeable, such as probable tax
assessment which the carrier may not
reasonably expect to contest successfully,
such liabilities are to be reflected in the
accounts and are not to be treated as
contingent liabilities.

Property Accounts Texts
51 Land.

(a) This account shall include the
cost of land used or held for use in fur-
nishing cars or protective service,
including;

(1) Cost of rights to occupy perma-
nently land not purchased outright.

(2) Cost of grounds for buildings and
other fixed improvements’ and of the
land for ingress to or egress from such
grounds,

(3) Cost of “ground rents.”

(4) Cost of riparian or littoral rights.

(5) Cost of removing and locating
elsewhere the property of others (in-
cluding cost of land for relocation of
broperty when such cost is assumed by
the company).

(b) Proceeds from the sale of timber
or of improvements purchased with the
land, or of minerals known to be in the
land when purchased and considered in
the purchase price thereof, less any cost
of removal, shall be credited to this
account,

DETATLS

(1) Abstracts and guarantees of title,
(2) Appraisals.

(3) Commissions paid.
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(4) Compensation and expenses of
land agents when specifically assigned
to and solely engaged in acquiring land—
not arbitrary apportionments for inci-
dental services.

(5) Condemnation expenses, including
court costs, and special counsel fees; also
fees of commissioners appointed by the
court to assess damages in condemna-
tion proceedings.

(6) Costs, including agreed settle~
ments, judgments, witness fees, and de-
creed court costs in proceedings to clear
or defend titles against defects ante-
dating the company’s acquisition of
property.

(7) Cost of filling submerged or low
land to establish a general level and
grading land to render it usable for con-
struction of’fixed improvements.

(8) Cost of making changes in or re-
locating property of others, when borne
by the company in order to secure per-
manent rights to locations the cost of
which is includible in this account; also
the cost of securing sites for such re-
locations. F

(9) Ditches for waterways when part
of consideration. -

(10) Easements, granting right of
permanent occupancy.

(11) Land for control of watersheds to
obtain water.

(12) Lump-sum payments for right to
use in perpetuity or for a period of years
public property. Amounts paid for the
right to use such property for a period
of years shall be amortized through ac-
count 532, “Car line tax aceruals,” during
the period of use.

(13) Notarial fees.

(14) Payments to vendors to secure
release from restrictive provisions of
original deeds,

(15) Plats,

(16) Premiums
bonds.

(17) Recording deeds and easements.

(18) Removal and relocation of build-
ings and other structures not purchased.

(19) Surveys in connection with the
purchase of the land.

(20) Taxes and assessments for pub-
lic improvements accrued and assumed
at time of purchase.

Nore A: When the acquisition of land in-
volves also the purchase of land not to be
used In furnishing cars or protective service,
the charges to this account shall be based
upon the cost of the land purchased, less the
estimated fair market value of that portion
which will not be so used.

Note B: The cost of land acquired for
purposes other than furnishing cars or pro-
tective service shall be included in account
T37, “Miscellaneous physical property,” The
cost of land acquired for which there is a
definite plan for use in furnishing cars or
protective service shall be included in this
account.

Note C: The net proceeds from the sale of
minerals or timber, in excess of the amount
contracted for in the purchase price shall be
credited to account 519, *"Miscellaneous
income.”

Nore D: Periodical payments for the use
of land held under “ground rents” shall
be accounted for as rent.

Notre E: When land together with bulld-
ings thereon, is acquired, each shall be sepa~-
rately appralsed and the cost shall be
apportioned between the land and the bulld~
ings on the basis of such appraisals, If the
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plan of acquisition contemplates the removal
of the buildings, the total cost of the land
and buildings shall be accounted for as the
cost of land and the salvage value of the
buildings less any cost of removal when dis-
posed of shall be deducted from the cost of
the land so determined.

Norte F: Held for use referred to in para-
graph (&) of this section implies the ability
of the company to substantiate by plans or
policy its characterization of the probable
future use which is to be made of the land
within a reasonable period of time.

52 Public improvements.

This account shall include amounts
assessed on cars or protective service
property by governmental authority to
cover the cost of constructing public im-
provements, when such assessments are
made against property within defined
areas of taxing districts. It shall include
also the cost borne by the company of
public improvements constructed by it
under governmental requirements.

DETAILS

Curbing streets and highways,

Drainage systems,

Flood protection.

Grade eliminations.

Grading streets and highways.

Guttering streets and highways.

Irrigation systems.

Levees.

Paving streets and highways,

Sewer systems,

Sidewalks,

Street-lighting systems.

Viaducts carrying streets and highways
over terminal property,

Waterworks.

(a) The cost to the company of as-
sessments on cars or protective service
property for maintaining or renewing :
public improvements shall be included in
operating expenses.

(b) Any portion of the cost of public
improvements which is included in the
general tax levy for a regular taxing
distriet shall be included in the account
appropriate for taxes.

(c) When an assessment for the con-
struction of public improvements is to
be paid in installments over a period of
more than one year, the full amount
thereof shall be charged to this account
when the assessment is levied and the
amount of the deferred payments shall
be credited to account 765, “Funded debt
unmatured.” The installments of the
assessments shall be charged to that ac-
count as they become due and payable,
Interest on the assessments shall be in«
cluded in account 546, “Interest on
funded debt.”

(d) Penalties imposed for failure to
pay assessments within the allotted-time
shall be charged to account 547, “Inter-
est on unfunded debt.”

(e) Assessments on miscellaneous
physical property for the cost of con-
structing public improvements shall be
charged to account 737, “Miscellaneous
physical property.”

53 Rolling stock.

This account shall include the cost of
refrigerator and other railroad cars
owned or held under agreement for pur-
chase, which are used or held for use
in furnishing cars or protective service
including all appurtenances, furniture
and fixtures necessary to equip them for
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service and the cost of inspection and
transportation to point where placed in
service.

54 Miscellaneous equipment.

This account shall include the cost of
automobiles, trucks, tractors, trailers,
and other highway vehicles, including
the cost of car curtains and car heaters
which are used or held for use in furnish-
ing cars or protective service, and the
cost of transporting them to the point
where placed in such service.

55 Tracks.

This account shall include the cost of
clearing and grading roadway, whether
by excavations or embankments, includ-
ing ditching and protection of embank-
ments, cuts and slopes and the cost of
labor engaged in and material used in
laying, ballasting and surfacing of tracks
used for the movement and storage of
locomotives and cars, including cleaning,
storage, loading, unloading and repair
tracks.

56 Car shop buildings and machinery.

(a) Thisaccount shall include the cost
of buildings to be used as shops and
storehouses; foundations; apparatus;
furniture and fixtures; sewerage and
water supply systems and plants for heat

and light.
DETAILS

Alr brake test shops.
Blacksmith shops.
Carpenter shops.

Car repalr sheds.

Engine houses.

Fire hose houses,

Foot bridges.

Garages.

Hose houses.

Lumber sheds,

Machine shops.

Material docks, bins and shelving.
Material reclaiming sheds.
Material and supply storehouses.
Mill buildings,

Office, shop.

O1l1 houses.

Paint shops.

Pump houses.

Scrap docks and bins,

Tin shops.

Tool houses,

Transformer houses.
‘Wash rooms,

Watchmen's houses.
‘Welding shops.

Wells.

(b) This account shall also include the
cost of machinery and other apparatus
in car shops, including the cost of special
foundations and installation, and cost of
hand tools necessary to equip shops.

DEeTAILS

Alr brake test apparatus.

Alr compressors,

Belting.

Blowers.

Bollers.

Boring machines,

Cars, push.

Conveyors.

Cranes.

Dripping tanks and apparatus,
Drilling machines and presses,
Electric meters, motors, starters, ete.
Fire pumps,

Forges.

Furnaces.

Galvanizing tanks and apparatus.

RULES AND REGULATIONS

Gas engines.

Grinding and polishing machines.
Hammers, riveting, air or electric.
Hoists.

Incinerators.

Lathes.

Lifting magnets.

Locomotives,

Material elevators.

Milling machines.

Oil tanks.

Paint tanks.

Pipe threading and cutting machines.
Planers.

Portable power tools.

Pumps.

Scales, platform and track.

Saws.

Shafting.

Shapers.

Slotters.

Welding outfits.

Wheel presses.

Wood working machines.

Nore: The cost of grading and preparing
grounds both before and after the construc-
tion of shop buildings, and the cost of con-
structing sidewalks, driveways, and fences
thereon, shall be included in the cost of
the buildings.

57 Work equipment.

This-account shall include the cost of,

machines and equipment provided for
the construction and maintenance of
tracks, buildings and other structures.

DeramnLs

Bollers, portable.
Concrete mixers.
Dirt plows.

Dirt scrapers.
Donkey engines,
Dump carts.
Electric motors.
Engines, portable.
Holists.

Portable forges.
Shafting.

Shaft boxes and pulleys.
Sheave wheels,
Steam shovels.
Tractors.

Tower equipment.

58 Jce manufacturing plants,

(a) This account shall include the
cost of ice manufacturing plant buildings
and structures; foundations; apparatus;
furniture and fixtures, drainage, sewer-
age, and water supply systems; and
plants for heat and light.

DEeTAILS

Bicyele sheds.

Blacksmith ghops.
Carpenter shops.

Coal storage and bins,
Engine houses.

Fire houses.

Garages.

Hose houses.

Ice freezing tank bulldings.
Ice power plant buildings.
Machine shops.

Material bins and shelying,
Material storehouses.
Office buildings,

Ofl houses,

Pump houses.

Salt storehouses.

Time clock houses,

Toilet bulldings.

Tool houses.

Transformer houses,
Watchmen’s houses.
Welding shops.

Wells,

(b) This account shall also include the
cost of machinery and apparatus in ice
manufacturing plants, including cost of
special foundations and installation, and
cost of hand tools necessary to equip ice
manufacturing plants.

DeTAILS

Accumulators.

Alr compressors.
Agitators.

Ammonia compressors.
Ammonia coils,
Automatic drops.
Belting.

Boilers.

Boiler feed pumps and heaters.
Botler stacks.

Brine tanks.
Circulating pumps.
Clutches.

Coils.

Conveyors.

Cranes.

Electric generators.
Electric controllers,
Electric meters.
Electric motors.
Electric starter boxes.
Elevator baskets.
Expansion coils and fittings,
Fire pumps.

Fire coolers.

Fuel oil tanks,

Gas engines.

Gears.

Ice cans.

Ice can covers, dumps and flllers.

Ice chain,

Ice chain flights and sprockets.

Mechanical coal handling equipment.

Oil burners.

Oil feed pump.

Oil tanks.

Pipe.

Pipe covering fittings and hangers.

Pipe trenches and conduits.

Pumps.

Raw water agitating system.

Shafting.

Sheave wheels.

Steam condensers.

Suction lines.

Sumps.

Take-ups.

Vertical elevators.

Winter machine conveyors,

Nore: The cost of grading and preparing
grounds before and after the construction
of ice manufacturing plant bulldings, and
cost of constructing sidewalks, driveways,
and fences thereon, shall be included in the
cost of the buildings.

59  Natural ice plants.

(a) This acount shall include the cost
of natural ice plant buildings and struc-
tures; foundations; furniture, fixtures:
drainage, sewerage and water supply
systems; and heating and lighting

“systems.

Barns and stables.
Blacksmith shops.
Boarding houses.

Bunk houses,

Carpenter shops.

Coal storehouses and bins,
Engine houses,

Fire houses.

Foot bridges.

Garages.

Lunch houses.

Machine shops.

Material bins and shelves.
Material storehouses,
Office bulldings.
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Ol1 houses,

Powér plant buildings, 2
Pump houses,

Salt storehouses.

Scrap docks and bins,

Tollet. buildings.

Tool houses. -

Wash rooms,

Watchmen’s houses,

(b) This account shall also include the
cost of grading and constructing natural
ice ponds including intakes and outlets,
spillways, canals, aqueducts, pipe lines,
flumes, ete,

DETAILS

Concrete work.,
Embankments.
Excavating and filling,
Flumes.

Grading.

Intake gates and valves,
Outlet gates and valves.
Pipe.

Piling.

Retaining walls.
Spillways.

Trestles.

Water rights,

(¢) This account shall also inclade the
cost of machinery, apparatus, imple-
ments and tools used in connection with
the harvesting of ice and the operation
of natural ice plants.

DeTALLS
Chutes.
Clutches,
Electric motors.
Gas engines,
Gears.
Ice chains.
Ice conveyors.
Ice plows,
Ice saws.
Pinions.
Shafting.
Shaft collars and boxes.,
Shaft pulleys.
Sheave wheels,
Snow scrapers.
Take-ups.

Nore A: The cost of grading and preparing
grounds both before and after the construce
tion of natural ice plant buildings, and the
cost of constructing sidewalks, driveways,
and fences thereon, shall be included in the
cost of the bulldings.

Nore B: The cost of facllities used golely
for supplying water to car shops, ice manu-
Tacturing plants, ice storage houses and office
buildings, shall be Included in the appropri-

ate accounts relating to the property so
supplied. e KR

60 Tece storage plants.

This account shall include cost of ice
Storage plants; buildings; structures;
foundations: machinery, equipment and
apparatus used in the operation of ice
storage houses, including furniture, fix-
tures, tools and equipment; also drain-
age, sewerage and water supply system
and heating and lighting systems.

Nore: The cost of ding and preparin,
Brounds before and atg? thegconstrr\,xctli)on o%
lce storage houses, and the cost of construct~
ing sidewalks, driveways and fences thereon
shall be included in the cost of the houses.

61 Precooling plants.

f(a) This account shall include the cost

g brecooling buildings and sheds; foun=
ations; furniture and fixtures; drain-

age, sewerage and water suppl ;
o y systems;
and heating and lighting systems.
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(b) This account shall also include
the cost of precooling equipment, imple=
ments and tools at precooling Qlants, in-
cluding cost of installation.

DETAILS

Belting. [

Blowers,

Butterfly valves.

Electric controllers.

Electric motors.

Electric starter boxes.

Pipe.

Pipe fittings,

Precooler ducts.
Precooler duct doors,
Shafting.

Shaft collars and boxes.
Shaftt pulleys.
Take-ups.

Note: The cost of grading and preparing
grounds before and after the construction of
precooling plant buildings, and the cost of
constructing sidewalks, driveways and fences
thereon shall be Included In the cost of the
buildings.

62 Icing platforms,

(a) This account shall include the cost
of icing platforms; ice loading and un-
loading platforms; foundations; includ-
ing furniture and fixtures; drainage;
sewerage and water supply systems, and
heating and lighting systems.

(b) This account shall also include the
cost of machinery, apparatus, tools and
implements at icing platforms, including
cost of installation.

DEeTATLS

Clutches.

Electric motors.

Gas engines.

Gears,

Ice chains.

Ice chains flights.

Ice chalin sprockets.

Incline conveyors.

Pinions.

Retarding conveyors.

Shafting.

Shatt pulleys.

Shaft collars and boxes.

Sheave wheels,

Take-ups.

Note: The cost of grading and preparing
grounds before and after the construction of
platforms, and the cost of constructing side-
walks, driveways and fences thereon shall be
included in the cost of the platforms.

63 Transmission systems,

This account shall include the cost of
transmission systems for transmitting
electric current, steam and compressed
air to car shops, ice plants, icing plat-
forms, ice houses, or other similar facil-
ities, including the cost of transformers,
main switeh boards, conduits, poles, cross
arms, pole fixtures and other structures.

DeTaiLs

Air pipe-lines,
Cables.
Compressed alr storage tanks,
Conduits,

Cross arms.
Cut-outs.

Electric wire,
Insulation,

Poles.

Steam pipe-lines.
Switches.

Switch boards, *
Span wires.
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Towers.
Transformers.

Nore: The cost of transmissions or distri-
bution systems located within buildings and
grounds of car shops, ice plants, icing plat-
forms, ice houses, and other similar facilities,
shall be included in the cost of the structures.

64 Testing apparatus.

This account shall include the cost of
special testing and other instruments
and apparatus used to test machinery,
secure temperatures, and analogous
purposes.

DETAILS

Ananometers,

Brine and ammonia testing sets.

Current transformers.

Electric measuring instruments.

Electric resistance thermometers, coils.

Electric thermometer,

Hydrometers,

Galvanometers.

Steam Indicators.

Planometers, -

Portable wattmeters.

Recording thermometers.

Voltmeters.

65 Miscellaneous structures.

This account shall include the cost of
permanent structures not provided for
elsewhere, Including foundations, equip-
ment, furniture, fixtures and tools;
drainage, sewerage and water supply
systems; and heafing and lighting
systems,

DEeTAILS

Carheater storage houses,
Charcoal storage houses.
Dwellings.

Fruit warehouses.

Heater service bulldings.
General office bulldings.

Nore: The cost of grading and preparing
grounds before and after the construction of
miscellaneous buildings and cost of con-
structing sidewalks, driveways and fences
thereon, shall be included in the cost of the
bulldings,

66 Mechanical protective service units.

This account shall iclude the cost of
mechanical protective service units, and
of appurtenances and fixtures necessary
to equip them for service, including in-
spection, setting up and trying out after
receipt from builders, and transportation
charges.

67 Mechanical protective service facili-
ties.

This account shall include the cost of
special facilities used in the maintenance
and operation of mechanical protective
service units and services, including
building and structures, complete with
foundations, furniture and fixtures;
water supply, drainage, and sewer sys-
tems; and heating and lighting systems.

This account shall also include the
cost of machinery and appurtenances in
special facilities used in the maintenance
and operation of mechanical protective
service units and service, including cost
of special foundations and installations,
and cost of hand tools necessary to equip
such facilities,

70 Organization expenses.

This account shall include all fees paid
to Government, State or Municipal au-
thorities and like bodies for the privilege
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of incorporation, and office and other ex-
penditures incident to organizing the
corporation and putting it in readiness
to do business; cost of preparing and dis-
tributing prospectuses; soliciting sub-
seriptions to stock; special counsel fees;
cost of preparing and issuing cerfificates
of stock; cost of procuring the necessary
certificates from State authorities and
other like costs.

Operating Revenue Accounts Texts
1060 Operating revenue accounts.

The primary accounts included in this
general account are designed to show
the amount of money which the com-
pany becomes entitled to receive from
the furnishing of cars or protective serv-
ice against heat or cold including serv-
jice incidental thereto. Adjustments of
overcharges or undercharges shall be
accomplished through these accounts.

Car Service
101 Car mileage.

This account shall include amounts
recelvable for the use of cars owned,
leased, or otherwise under the control of
the accounting company, while in serv-
ice on railroad companies’ lines based on
the number of miles fraveled. The
records shall be so kept that the revenue
from each class of cars for which differ-
ent mileage rates are fixed may be
determined.

102 Car rental.

This account shall include amounts of
rental receivable for use of cars on the
basis of fixed charge per trip,, per day,
per month, or basis other than miles
traveled.

104 Cleaning cars.

This account shall include amounts
receivable for cleaning cars for loading.

108 Other car service revenue.

This account shall include car service
revenues not otherwise provided for, in-
cluding compensation for special equip-
ment of cars.

Icing Protective Service
110 Xce and salt.

This account shall include revenue
from ice and salt delivered in bunkers
or bodies of refrigerator cars for protec-
tion of perishable freight.

111 Supervision.

This account shall include revenue
from inspecting and supervising the
icing, salting, and other protective serv-
ices furnished car-carriers, in connection
with perishable freight transported
under icing service, at unit prices speci-
fied in protective service contracts,

112 Refrigerating device damage.

This account shall include allowances
at unit prices specified in protective
service contracts, or under other ar-
rangements, to cover repairs to refriger=
ating devices and cleaning of tanks and
drains and around hatchways of refrig-
erator cars.

RULES AND REGULATIONS

113 Top or body ice damage.

This account shall include allowances
at unit prices specified in protective
service contracts, or under other ar-
rangements, to cover damage to refrig-
erator cars caused by top or body or
package ice loaded in the bodies of the
cars for the protection of perishable
freight, including cleaning occasioned
solely by that service.

114 Precooling.

This account shall include revenue
from precooling refrigerator cars at unit
prices specified in protective service

* contracts.

115 Other icing service revenue.

This account shall include icing serv-
ice revenues not otherwise provided for.

Mechanical Protective Service
116 Mechanical protective service units,

This account shall include revenue
from the use of mechanical protective
service units installed in cars owned,
leased, or otherwise under the control of
the accounting company while in service
on railroad companies’ lines.

117 Inspecting, servicing, and super-
vision.

This account shall include revenue
from inspecting and servicing mechan-
ical protective service units while in
service on railroad companies’ lines for
protection of perishable freight, and
revenue from supervising such service,

118 Fuel.

This account shall include revenue
from fuel furnished mechanical protec-
tive service units while in service on rail-
road companies’ lines for the protection
of perishable freight.

119 Other mechanical protective service
revenue.
This account shall include revenues

from mechanical protective service oper-
ations not otherwise provided for.

Heater Service
120 Car heaters.

This account shall- include revenue
from the use of car heaters owned,
leased, or otherwise under the control of
the accounting company, while in service
on railroad companies’ lines for the pro-
tection of perishable freight, at unit
{)rricis specified in protective service con-

acts.

121 Heater fuel.

This account shall include revenue
from heater fuel furnished incident to
heater service performed for the protec~
tion of perishable freight at unit prices
specified in protective service contracts.

122 Servicing heaters.

This account shall include revenue
from fthe servicing of car heaters, while
in service on railroad companies’ lines
for the protection of perishable freight,
at unit prices specified in protective serv-
ice contracts.

123 Supervision.

This account shall include revenue
from inspecting and supervising all pro-
tective services furnished carriers, in
connection with perishable freight under
protective service against cold, at unit
prices specified in protective service con-
tracts.

124 Prcheating cars.

This account shall include revenue
from the use of special equipment such
as stoves, salamanders, oil heaters, etc,,
in preheating cars for carriers in connec-
tion with perishable freight under pro-
tective service against cold, at unit prices
specified in protective service contracts.

128 Other heater service revenue.

This account shall include heater serv-
ice revenues not otherwise proyided for,

Other Services
130 Ventilation service.

This account shall include revenue
from inspecting and supervising the pro-
tective services furnished carriers, in
connection with perishable freight under
ventilation service, at unit prices speci-
fied in protective service contracts.

132 Other ice and salt,

This account shall include the revenues
from furnishing ice and salt other than
that delivered in bunkers or bodies of
cars in connection with protective serv-
ices to perishable freight.

133 Miscellaneous.

This account shall include amounts of
miscellaneous revenue from sources not
otherwise provided for.

Operating Expense Accounts Texis

200 Operating expense accounts.

The primary accounts included in this
general account are designed to show
expenses of furnishing cars or protective
service against heat or cold, and services
incidental thereto, including the ex-
penses of maintenance (repairs, depre-
ciation and amortization) of the prop-
erty used in such service.

Car Service

201 Supervision.

This account shall include the cost‘of
supervising and directing the mainte-
nance and operation of car service.

203 Rents; car service facilities,

This account shall include all rents
except as otherwise provided of property
of others used, occupied, or operated in
connection with furnishing car service.

205 Car distribution.

This account -shall include the Dav,
travel, office and other expenses of offi-
cers, clerks and attendants, general, dis-
trict and local agents and other em-
ployees in charge of or engaged in the
distribution of cars to loading points, 11*
cluding keeping car records, reporting
movements of cars; also cost of tele-
phone and telegraph services in con-
nection therewith,
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208 Cleaning and eonditioning cars.

This account shall include the cost to
the company, including amounts pay=-
able to others, for cleaning and condi-
tioning cars; also maintenance and
rental of tracks used for such purpose.

210 Car repairs.

This account shall include the cost of
repairing cars and their appurtenances,
including cost of small hand tools,
amounts paid others for repairs to cars
for which the company is liable and
cost of transporting cars to shops and
repair tracks for repairs.

Nore: The cost of repairs to refrigerating
devices in cars and repairs of damage to
cars caused by top or body ice shall be
charged to account 283, “Repalrs-icing serv-
ice facilities,” or account 306, “Supplies and
repairs,” as appropriate,

211 Other repairs.

This account shall include cost of re-
pairing shops, buildings and other car
service facilities, including drainage,
water, gas, and sewer pipes and connec-
tions; machinery and other apparatus;
also cost of maintaining grounds ap-
purtenant to such facilities.

221 Injuries to persons.

This account shall include payments
on account of injuries to persons when
caused directly in connection with car
service and not recoverable through in-
surance including expenses of physi-
cians and surgeons, nurses, hospital serv-
ice, medical and surgical supplies, arti-

ficial limbs, undertaking and funeral

expenses, transportation expenses of in-
jured persons and attendants; also ex~
penses of employees and others while
engaged as adjusters and witnesses in
connection with such claims.

222 Insurance.

This account shall include the cost of
Drpmiums, except reinsurance pre-
miums, for insuring the company
against loss through injuries to persons,
damage to, destruction or loss of prop-
erty when such loss or damage would
be. chargeable to car service; also pre-
miums or fidelity bonds of employees
whose pay is charged to car service.

223  Stationery and printing.

This account shall include the cost of
all stationery and printing, rentals of
and repairs to office appliances and
office machines used in connection with
furnishing car service,

229 Other expenses.

This account shall include all expenses
in connection with car service operations
not otherwise provided for.

230 Equalization; car repairs.

This account shall include adjust-
ments of the differences between the

actual and the estimated cost of car

¥Dairs as provided in Instruction 22,
'he amounts included in this account
shall be concurrently debited or cred-

ited to “
ametl account 773, “Equalization

236  Depreciations rolling stock.

0t'I'his account shall include the amount
depreciation charges applicable to the
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accounting period relating to rolling
stock,

237 Depreciation; other car service
facilities, .
This account shall include the amount
of depreciation charges applicable to
the accounting period relating to all car

service property, except rolling stock.
238 Retirements; car service facilities.

This account shall include the cost of
dismantling retired car service property
and recovering the salvage therefrom.
It shall also include the undepreciated
service value of car service property at
the time of its retirement, which was
accounted for under the unit plan of
depreciation accounting. ;

Icing Protective Service

251 Ice purchased.

. This account shall include the cost
(including transportation charges and
cost of storage, if stored at company
expense) of ice purchased from individ-
uals and companies and placed in the
bunkers or bodies of cars for refrigera=-
tion purposes; also transportation
charges, if any, transporting ice to icing
platforms.

252 Ice produced.

This account shall include the cost
(including transportation charges, if
any, and cost of storage, if stored at
company expense) of ice manufactured
or harvested at ice plants operated by
the company, which is placed in the
bunkers or bodies of cars for refriger-
ation purposes; also transporting ice to
icing platforms. v

Nore: The cost per ton of producing ice
shall be determined and distributed to this
account through a clearing account.

253 Rents; icing facilities.
This account shall include all rents
of property of others used, occupied, or

operated in connection with the oper-
ation of icing facilities.

254 Icing operations,

This account shall include the pay
and expenses of employees engaged in
placing ice and salt in bunkers or bodies
of cars for refrigeration of shipments,
whether at icing platforms or sheds, or
elsewhere. It shall also include tele-
phone service, heat, light, water, power
for ice handling machinery, and other
supplies and incidental expenses in
connection with operating icing plat-
forms and sheds; also cost of labor and
other platform expenses incurred at
points where ice is purchased from oth-
ers and the expense of unloading ship-
ments of ice from cars to platform and
delivery to bunkers or bodies of cars.

255 Repairs; icing facilities.

This account shall include the cost
of repairing icing platforms, machinery
and sheds including equipment; fixtures,
and appurtenances thereto; and electric
wiring, conveyors, and motors, used in
connection with icing shipments; also
the cost of cleaning facilities and Iubri-
cating equipment; and maintaining
grounds appurtenant to the facilities.
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256 Injuries to persons,

This account shall include payments
on account of injuries to persons when
caused directly in connection with icing
operations and not recoverable through
insurance, including expenses of physi-
cians and surgeons, nurses, hospital
service, medical and surgical supplies,
artificial limbs, undertaking and funeral
expenses, transportation expenses of in-
jured persons and attendants; also ex-
penses of employees and others while
engaged as adjusters and witnesses in
connection with such claims.

257 Insurance.

This account shall include the cost of
premiums, except reinsurance premiums,
for insuring the company against loss
through injuries to persons, damage to,
destruction of or loss of property when
such loss or damage would be chargeable
to icing operations; also premiums on
fidelity bonds of employees whose pay is
chargeable to icing operations.

258 Other expenses.

This account shall include all ex-
penses in connecfion with the icing of
shipments, not otherwise provided for.

265 Depreciation; icing facilities.
This account shall include the amount
of dépreciation charges applicable to the

accounting period relating to all icing
facilities.

270 Retirements; icing facilities.

This account shall include the cost of
dismantling retired icing facilities and
recovering the salvage therefrom. If
shall also include the undepreciated serv=
ice value of icing facilities at the time of
their retirement.

275 Salt. )

This account shall include the cost of
salt supplied to cars in connection with
icing shipments, including the cost of
placing salt in the bunkers of the cars.

Note: When salt is placed in refrigerator
cars incidental to regular icing operations,
the costs in connection therewith, when not
readily separable, may be included In ac-
count 254, “Icing operations.”

Other lcing Service

281 Supervision.

This account shall include the cost of
supervising and directing the mainte=
nance and operation of icing service,

282 Rents; icing service facilities.

This account shall include all rents
except as otherwise provided of property
of others used, occupied, or operated in
connection with furnishing icing service.

283 Repairs; icing service facilities.

This account shall include the cost of
repairing buildings, machinery, fixtures,
and other apparatus used in connection
with furnishing icing service; also cost
of cleaning facilities and Ilubrication
equipment; and maintaining grounds
appurtenant to the facilities. It shall
also include the cost repairs to ice bunk=
ers in cars and repairs of damage to cars
caused by top or body ice.
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284 Precooling service.

This account shall include the cost of
precooling refrigerator cars for loading
with shipments at precooling plants or
elsewhere,

285 Injuries to persons.

This account shall include payments
on account of injuries to persons when
caused directly in connection with icing
service operations and not recoverable
through insurance, including expenses of
physicians and surgeons, nurses, hospi-
tal service, medical and surgical supplies,
artificial limbs, undertaking and funeral
expenses, transportation expenses of in-
jured persons and attendants; also ex-
penses of employees and others while en-
gaged as adjusters and witnesses in con-
nection with such claims.

286 Insurance.

This account shall include the cost of
premiums, except re-insurance pre-
miums, for insuring the company against
loss through injuries to persons, damage
to or destruction or loss of property when
such loss or damage would be chargeable
to icing service operations; also premi-
ums on fidelity bonds of employees whose
pay is charged to such service.

287 Suationery and printing.

This account shall include the cost of
all stationery and printing, rentals of
and repairs to office appliances and ma-
chines used in connection with furnish-
ing icing service. L

290 Other expenses. .

This account shall include all expenses
in connection with icing service opera-
tions not otherwise provided for.

295 Depreciation; icing service facili-
ties. z
This account shall include the amount
of depreciation charges applicable to the
accounting period relating to icing serv-
ice property.
296 Retirements; icing service facilities.
This account shall include the cost of
dismantling retired refrigeration serv-
ice property and recovering the salvage
therefrom. It shall also include the un-

depreciated service value of icing service
property at the time of its retirement.

Mechanical Protective Service

301 Supervision.

This account shall include the cost of
supervising and directing the mainte-
nance and operation of mechanical pro-
tective service.

302 Rents,

This account shall include all rents of
property of others used, occupied, or op-
erated in connection with furnishing
mechanical protective service.

303 Fuel

This account shall include the cost of
fuel (including transportation charges
and cost of storage, if stored at company
expense) delivered to mechanical pro-
tective service units, including the labor
cost (when separable) of delivering such
fuel to the units.

RULES AND REGULATIONS

Note: When fuel is used in mechanical
protective service units during inspections

‘and repairs, the labor costs in connection

therewith, when not readily separable, may
be included in account 305, “Inspecting and
servicing," or account 306, “Supplles and re-
pairs,” as appropriate.

305 Inspecting and sgervicing.

This account shall include the pay of
employees engaged in inspecting and
servicing mechanical protective service
units, both preparatory to loading cars
and while under load, to place and keep
the units in proper operating condition
for protection of the lading, including
setting thermostats, refueling, and
(when not separable) furnishing sup-
plies.

Note: The costs of inspecting and servic-
ing mechanical protective service units in the
process of repairing or otherwise maintain-
ing the units are chargeable to account 306,
“Supplies and repairs.”

306 Supplies and repairs.

This account shall include the cost of
supplies, other than fuel, used in me-
chanical protective service units, includ-
ing freon, anti-freeze, lubricating oil,
and supplies for standby service, and
shall include the cost of maintaining and
repairing such units. For this purpose
the cost of repairs shall include the cost
of inspecting and servicing incidental
thereto, and the maintenance of build-
ings and other structures (including
grounds appurtaining thereto), machin-
ery, fixtures, and other facilities used
in furnishing mechanical protective serv-
ices.

This account shall also be charged with
amounts paid to others for expenses as
detailed above which were incurred for
units for which the company is liable,
and credited with amounts billed against
others for similar expenses as to units
not owned or controlled by the company.

Norte: The cost of dry ice (solidified carbon
dloxide) used as a refrigerant, when a me-
chanical unit falls to provide the necessary
protection, shall be charged to account 315,
“Other expenses,” "to which account shall
also be credited amounts collected from
others for similar emergency protection.

307 Injuries to persons.

This account shall include payments
on account of injuries to persons when
caused directly in connection with me-~
chanical protective service maintenance
and operations and not recoverable
through insurance, including expenses
of physicians and surgeons, nurses, hos-
pital service, medical and surgical sup-
plies, artificial limbs, undertaking and
funeral expenses, and transportation ex-
penses of injured persons and their at-

tendants; also expenses of employees and .

others while engaged as adjusters and
witnesses in connection with claims for
such injuries.

308 Insurance.

This account shall include the cost of
premiums, except reinsurance premiums,
for insuring the company against loss
through injuries to persons, damage to
or destruction or loss of property when
such injuries, damage, or loss would be
chargeable to mechanical protective
service maintenance and operations;

also premiums on fidelity bonds of em-
ployees whose pay is charged to such
service.

309 Stationery and printing.

This account shall include the cost
of all stationery and printing, and rent-
als of and repairs to office appliances and
machines, used in connection with me-
chanical protective service maintenance
and operations.

315 Other expenses.

This account shall include all expenses
in connection with mechanical protec-
tive service maintenance and operations
not otherwise provided for,

320 Depreciation;
facilities.
'This account shall include the amount
of depreciation charges applicable to
the accounting period relating to me-
chanical protective service property.
(See provisions of Instruction 33.)

321 Retirements;
facilities.

This account shall include the cost of
dismantling retired mechanical protec-
tive service units and faeilities, and re-
covering the salvage therefrom. It shall
also include the undepreciated service
value of mechanical protective service
units and facilities at the time of their
retirement.

Heater Service
351 Supervision.

This account shall include the cost of
supervising and directing the mainten-
ance and operation of heater service.

353 Rents; heater service facilities,

This account shall include all renis
except as otherwise provided of property
of others used, occupied or operated in
connection with furnishing heater serv-
ice.

357 Heater fuel.

This account shall include the cost, in-
cluding freizht, express and handling
charges of charcoal, charketts, coal, coke,
briquets, oil, selidified alcohol or other
fuel, but excluding fuel for special equip-
ment for preheating cars, to be used in
heating cars moving or to move under
protective service against cold; also the
cost of unloading and placing such fuel
in buildings or other regular storage
facilities. i

This account, shall be credited with the
value of heater fuel reclaimed in the
servicing of car heaters.

Nore: The cost of fuel used in special
equipment for preheating cars shall be
charged to account 361, “Preheating service.

mechanical service

mechanical service

358 Inspecting and servicing of heaters.

This account shall include the pav,
travel and other expenses of employees,
other than those included in accounts
351, “Supervision,” and 360, ‘Repalrs—
heater service facilities,” engaged In
servicing cars containing shipments mov=
ing under any form of heater servicé
the installation, lighting, fueling, ad-
justing, extinguishing, and cleaning of
heaters in cars and removing heaters
from cars either during the progress o
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or after the completion of the movement,
when placed therein for protection of
the lading of the cars against cold. It
shall also include the cost of opening,
closing or otherwise manipulating car
ventilators, plugging drains, stacking and
wiring ice grates, applying heater warn-
ing and other cards to cars; also the cost
of lanterns, flashlights, ladders, ropes
and other tools, supplies and expenses
used in or incident to performing such
services,

360 Repairs; heater service facilities.

(a) This account shall include the
cost of repairing car heaters; also the
cost of handling and transporting heat-
ers hetween storage houses and distrib-
uting or other points where normally
held for service or repairs.

(b) This account shall also include
the cost of cleaning, protecting, and
repairing heater facilities, such as build-
ings and other structures for the han-
dling, storing, and repairing of car heat-
ers and the storing of heater fuel, tools,
and other supplies, including fixtures,
machinery, and other appurtenances of
the building; also the cost of maintain-
iin!z grounds appurtenant to such build-
ngs,

361 Preheating service.

This account shall include all expenses
incident to the preheating of cars prior
to installation of car heaters in cars, to
be moved under any form of heater serv-
ice, with special equipment such as sala-
manders, stoves, or oil heaters. Such ex-
penses include the cost of all fuel and
supplies used in. this equipment and the
cost of installing, fueling, firing, check-
ing, extinguishing, and removing the
equipment from cars; also the cost of
handling, repairing, storing and moving
the equipment when not in use, and the
traveling and other expenses of em-
ployees engaged in preheating cars.

371 Injuries to persons.

This account shall include payments
on account of injuries to persons when
caused directly in connection with heater
service and not recoverable through in-
surance, including expenses of physicians
and.surgeons, nurses, hospital service,
medical and surgical supplies, artificial
limbs, undertaking and funeral expenses,
transportation expenses of injured per-
sons and attendants; also expenses of
employees and others while engaged as
adjusters and witnesses in connection
Wwith such claims,

372 Insurance.

This account shall include the cost of
bremiums, except reinsurance premiums
for insuring the company against loss
through injuries to persons, damage to
or destruction or loss of property when
Such Joss or damage would be charge-
ablelto heater service; also premiums on
fidelity bonds of employees whose pay is
chargeable to heater service.

373 Stationery and printing.

This account shall include the cost of
all stationery and printing, rentals of
and repairs to office appliances and office
machines used in connection with fur-
nishing heater service.
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379 Other expenses.

This account shall include all expenses
in connection with heater service opera-
tions not provided for elsewhere,

386 Depreciation; heater service facili-
ties,

This account shall include the amount
of depreciation charges applicable to the
accounting period relating to heater
service property.

388 Retirements; heater service facili-
Lies,

This account shall include the cost of
dismantling retired heater service prop-
erty and recovering the salvage there-
from. It shall also include the undepre-
ciated service value of heater service
property at the time of its retirement.

Miscellaneous
401

This account shall include all expenses
incurred in connection with furnishing
ventilation service.

405 Curtain service.

This account shall include all expenses
incurred in connection with furnishing
curtains placed in cars for the purpose of
separating shipments moving under more
than one class of protective service.

408 Papering cars.

This account shall include all expenses
incurred in papering cars to be used for
shipments transported under protective
service.

410 Loss and damage claims,

This account shall include payments
for loss, damage, delay or destruction of
perishable freight moving under protec-
tive service when not recoverable through
insurance; also the pay, travel, office, and
other expenses of employees and others
engaged in supervising, investigating,
adjusting, and settling loss and damage
claims, including notarial fees in connec-
tion with claims, expenses of employees,
and others serving as witnesses in law
suits, and all other expenses directly in-
cident to the handling of loss and dam-
age claims.

414 Diversions and reconsignments.

This account shall include the pay, and
travel and other expenses of employees
engaged in handling and maintaining
records of diversions and reconsignments
of shipments moving under protective
service, including furnishing passing in-
formation, and all other expenses inci-
dent to diversion or reconsignment of
such shipments,

415 Other expenses,

This account shall include any ex-
penses of an incidental nature incurred
in connection with furnishing protective
service not otherwise provided for.

General

450 Salaries and expenses of general
officers and clerks.
This account shall include:
(a) Salaries of officers. The pay of
general officers and assistants author-
ized to act for such officers, including

Ventilation service.
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salaries and fees of receivers and trustees
and commissions paid to general officers
in lieu of salaries.

(b) Salaries of clerks and attendants.
The pay of clerks and attendants in
the offices of the general officers whose
pay is chargeable to this account.

(c) Expenses. Traveling and other
expenses of employees whose pay is
chargeable to this account.

Note: The pay and expenses of purchas-
Ing agents, storekeepers and their clerks and
attendants shall be Included in clearing ac-
counts for material store expenses and sta-
tionery store expenses.

451 General office supplies and ex-

penses.

This account shall ineclude the office
expenses of general officers, and of their
clerks and attendants.

452 Rents.

This account shall include all rents,
except rent of office machines, payable
for the property of others used, occupied,
or operated in connection with the gen-
eral administrative functions of the com-
pany.

454 Law expenses.

(a) This account shall include the pay
of officers directly in charge of the law
department, and of solicitors and at-
torneys, their clerks and attendants, and
fees and retainers for services of attor-
neys not regular employees of the
company.

(b) Traveling expenses of officers spec-
ified above and of their clerks; cost of
law books, printing briefs, legal forms,
testimony, reports, and similar items of
expense and supplies.

(¢) The cost of suits and payments of
special fees, notarial and witness fees
not provided for under accounts for
“Loss and Damage,” and “Injuries to
Persons,” and fees paid arbitrators for
settlement of disputed questions, and
all law and court costs not provided for
elsewhere.’

459 Pensions and relief.

This acount shall include pensions or
gratuities paid out of the company’s
funds to retired employees or the heirs
of former employees and the expenses
incurred solely in conneetion therewith.

It shall also include premiums on pol-
icies under which employees are insured
and they or their heirs are the benefi-
ciaries; and expenses incurred and
amounts contributed towards funds or
otherwise for the relief of employees.

Note: If under a contractual pension plan
which definitely establishes the payment of
pensions to employees regularly retired for
superannuation or disability, the company
elects to set aside In an irrevocable trust
fund each month, amounts determined
through the application of equitale factors,
which together with interest accruals there-
on, will as nearly as may be, meet Its liabil-
ities for the payment of pensions or for the
purchase of annuities, 1t shall concurrently
charge this account and credit account 771,
“Pension and welfare reserves,” with
amounts equal to those paid into the trust
fund.
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460 Insurances

This account shall include the cost of
premiums, except reinsurance premiums,
for insuring the company against loss or
damage, when such loss or damage would
be chargeable to general expenses; also
premiums on fidelity honds of employees
whose pay is chargeable to general ex-
penses.

461 Suationery and printing.

This account shall include the cost
of stationery, stationery supplies, print-
ing, tabulatory cards, books and blank
forms used in connection with general
administrative functions of the company
including contracts, leases, and all sta-
tionery and printing of the law depart-
ment except cost of law books and cost of
printing briefs, legal forms, testimony,
and reports of that department. It shall
also include the rent and repair cost of
labor-saving office machines used in con-
nection with the general administrative
functions of the company.

462 Repairs; general.

This account shall include the cost of
repairs to general office buildings and
other property used in connection with
the general administrative functions of
the company. :

465 Depreciation; general.

This account shall include the amount
of depreciation charges applicable to the
accounting period relating to general
administrative facilities.

466 Retirements; general.

This aceount shall include the cost of
demolishing retired general administra-
tive property and recovering the salvage
therefrom, It shall also includgthe un-
depreciated service value of such prop-
erty at the time of its retirement.

469 Other expenses.

This account shall include all expenses
in connection with the general admin-
istrative functions of the company not
provided for elsewhere.

LiIsT oF EXPENSES

Annual audlts or investigations.

Annual reports.

Association membership.

Bank charges for services.

Contributions for charitable, social or com-
munity welfare purposes.

Corporate and fiscal notices of general
character.

Donations to fire departments.

Donations to YMCA and similar insti-
tutions,

Electing directors.

Exchange, domestic, on checks cashed or
deposited.

Exchange on domestic drafts.

Fees and expenses paid directors.

Loss by burglary of funds, defalcations or
fire when not recoverable from insurance.

Loss from acceptance of <ounterfeit
money.

Notice of dividends declared.

Premiums, less cash surrender value of
insurance, on lives of officers when company
is the beneficiary.

Stockholders’ meetings.

RULES AND REGULATIONS

Income Accounts Texis
CREDITS
501 Car line operating revenues.

This account shall include the total
revenues derived from operations as
shown in the primary revenue accounts
provided in this part.

502 Revenues from miscellaneous op-
erations.

This account shall include the total
revenues derived from the operation of
miscellaneous operating physical prop-
erty, such as that the cost of which is
includible in balance-sheet account 737,
*Miscellaneous physical property.”

Norz: The income from miscellaneous non-
operating physical property shall be included
in account 511, “Income from nonoperating
propcrty."

510 Miscellaneous rent income.

This account shall include such rents
of property owned and controlled by the
accounting company as are not, provided
for in the foregoing accounts,

To this account shall be charged the
cost of maintenance of the property
rented, also specific-incidental expenses
in connection with such property, such
as the cost of negotiating contracts, ad-
vertising for tenants, fees paid convey-
ancers, collectors’ commissions, and
analogous items.

Nore A: If property the rent of which
is chargeable to account 543, "“Miscellaneous
rents," is sublet by the accounting company,
the rent receivable therefor shall be credited
to this account.

Note B: Taxes on property the rent of
which is creditable to this account shall be
charged to account 532, *“Car line tax ac-
cruals."

Note C: The rent from property carried
in balance-sheet account 737, “Miscellaneous
physleal property,” shall not be included in
this account, but in account 511, “Income
from nonoperating property."

Nore D: Rent and other income from real
estate acquired for additions and bpetter-
ments shall be credited to the appropriate
property and equipment accounts until the
completion or coming into service of the
property.

511 Income from nonoperating prop-
erty.

This account shall include the net
credit balance of the nonoperating -rev-
enues or income from, and the expenses
(including depreciation, but execluding
taxes) of, physical property the cost of
which is carried in balance-sheet account
737, “Miscellaneous physical property.”

Nore: The revenues from the operation
of miscelianeous operating physical property
shall be included in income account 502,
“Revenues from miscellaneous operations,”
and the expenses of operation shall be in-
cluded in account 534, “Expenseés of miscel-
laneous qperat!ons."

513 Dividend income,

This account shall include dividends
declared on stocks of other companies,
the income from which is the property of
the accounting company, whether such

stocks are owned by the accounting com-
pany and held in its treasury or de-
posited in trust, or are controlled
through lease or otherwise.

Dividends declared shall not be ered-
ited prior to actual collection unless their
payment is reasonably assured by past
experience, guaranty, anticipated provi-
sion, or otherwise. (See Note C to
account 708, “Interest and dividends
receivable.”)

Accruals of guaranteed dividends may
be included in this account if their pay-
ment is reasonably assured.

Nore A: This account.shall not include
credits for dividends on stocks issued or
assumed by the accounting company and
owned by it, whether pledged as collateral
or held in its treasury, in special deposits, or
in sinking-or other reserve funds.

Nore B: Divideénds on stocks of other com-
panies held in sinking or other reserve funds
shall be credited to account 516, “Income
from sinking and other reserve funds.”

514 Interest income,

This account shall include the interest
on securities and debenture stock of
other companies, the income from which
is the property of the accounting com-
pany, whether such securities are owned
by the accounting company and held in
its treasury or deposited in trust, or are
controlled through lease or otherwise.
It shall include also, interest on notes
and other evidences of indebtedness and
interest on bank balances, open ac-
counts, and other analogous items, in-
cluding discount on short-term notes.
Interest accrued shall not be credited
prior to actual collection unless its pay-
ment is reasonably assured by past
experience, guaranty, anticipated pro-
vision, or otherwise. (See Note C to
account 708, “Interest and dividends
receivable.”)

At the option of the accounting com-
pany there may be included each year
in this account the portion applicable
to the fiscal period, of the amount requi-
site to extihguish, during the interval
between the date of acquisition and the
date of maturity, the discount or premi-
um on securities of other companies
owned (other than short-term notes).
Amounts thus credited or charged shall
be concurrently charged or credited to
the account in which the cost of the se-
curities is carried. The discount on
short-term notes shall be distributed
through equal monthly credits, over the
terms of the notes.

Nore A: This account shall not include
interest on securities issued or assumed by
the accounting company and owned by It
whether pledged as collateral or held In its
treasury, in special deposits, or in sinking or
other reserve funds.

Nore B: Interest on securities, other than
those of the accounting company, and on
ofher assets held in sinking or other reserve
funds shall be included in account 516,
“Income from sinking and other reserve
funds.”

Nore O: Discount on bills for material pur-
chased shall be credited to the accounts t0
which 15 charged the cost of the material
with respect to which the discount is allowed.
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516 Income from sinking and other re-
serve funds.

This account shall include the income
accrued on cash, securities, and other
assets (not including securities issued or
assumed by the accounting company)
held in sinking and other reserve funds.
(See Note C to account 708, “Interest
and dividends receivable.”)

At the option of the accounting com-
pany there may be included each year
in this account the portion, applicable
to the fiscal period, of the amount requi-
site to extinguish, during the interval
between the date of acquisition and the
date of maturity, the discount or premi-
uvm on funded securities held in sinking
or other reserve funds. Amounts thus
credited or charged shall be concurrently
charged or credited to the account in
which the cost of the securities is carried.

Note: Credits to fund reserve accounts
representing income on reserve funds shall
be concurrently charged to account 620,
“Appropriations for sinking and other re-
gerve funds.”

517 Release of premiums on funded
debt.

This account shall jinclude, during
each fiscal period, such proportion of
the premiums on outstanding funded
debt as may be applicable to the period.
This preportion shall be determined in
accordance with Instruction 38.

519 Miscellaneous income,

This account shall include all items
not provided for elsewhere properly
creditable “to income accounts during
the current year. Among the items
which shall be included in this account
are: o

Cancellation of balance-sheet accounts
representing unclaimed wages and
vouchered accounts written off because
of the company’s inability to locate the
creditor,

Profit from sale of securities acquired
for temporary cash investments.

Profits from sale of investment se-
curities,

Profit from sale of land and from sale
of other property. (See note.)

Profit from company bonds reacquired.
(See note.)

Nore: When the profit from sale of in-
vestment securities (exclusive of temporary
cash Investments), from sale of land and
other property, and from company bonds
reacquired, is so material in amount that its
inclusion in this account would distort in-
come and fmpair the significance of net
income for the year, such profit shall be
Credited to the appropriate retained income
account. (See Instruction 3.)

DEgITS
531 Car line operating expenses.

This account shall include the total
expenses caused by operations, as shown
in the primary expense accounts pro-
vided in these regulations.

532  Car line tax accruals,

: This account shall include accruals
or taxes of all kinds relating to car line
DFODexty, operations, and privileges,
\::mther based upon the valuation of the
I ‘Operty.. amount of stocks and bonds or
other evidences of debt issued or out-

FEDERAL REGISTER

standing; gross or net earnings, divi-
dends declared, rolling stock operated or
owned, or other basis. =

The taxes on leased property shall be
included in this aceount by the account-
ing company obligated to assume such
expenses under the terms of the lease,

Accruals for Federal income taxes
shall be included in this account, except
that the tax consequences of the items
recorded directly in retained income ac-
counts shall be included in account 617,
“Federal income taxes assigned to re-
tained income.” Federal income taxes
paid in prior years which are refundable
as the result of carry-back of operating
loss shall be credited to this account in
the year in which the loss occurs. The
reduction in taxes due to operating losses
carried forward shall be credited to this
account in the year in which such losses
are applied to reduce taxes, except as
otherwise provided in account 606,
“Other credits to retained income.”

Note A: Taxes on leased property paid by
one party to the lease and chargeable to
the other party to the lease shall be charged
directly to the party bearing the expense
and not Included in the income account of
the parfy first making payment.

Nore B: Tex2s on other than car line prop-
erty, operations, and privileges shall be
charged to account 544, “Miscellaneous tax
accruals,” when the amount is séparable
from the taxes chargeable to this account.

Note C: Special assessments for street and
other improvements, and special benefit
taxes, such as water tfxes and the like, shall
be included in operating expense accounts
or investment acounts, as may be ap-
propriate.

Nore D; Taxes accruing on property ac-
quired for addition or betterment purposes
before the facllities become available for
service shall be charged to property and
equipment accounts,

533 Rent payable for cars,

This account shall include amounts
payable for use of cars, rented or leased
from others, while in car line operations
of the company.

534 Expenses of miscellaneous opera-
tions,

This account shall include the total
expenses caused by the operation of mis-
cellaneous physical property the cost of
which is includible in balance-sheet
account 1737, “Miscellaneous physical
property.”

Nore: The expenses of miscellaneous non-
operating physlical property shall be included
in account 511, “Income from nonoperating
property."

535 Taxes on miscellaneous operating
property.

This account shall include accruals of
taxes paid or payable upon miscellaneous
operating property, such as that the cost
of which is includible in account 737,
“Miscellaneous physical property.”

NoTte: Taxes upon miscellaneous nonop=-

erating physical property shall be included
in account 544, “Miscellaneous tax accruals.”

543 Miscellaneous rents.

This account shall include rents pay-
able accrued on property held by the
accounting company under lease or
other agreement and not properly
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chargeable to any of the foregoing
accounts.

Nore A: This account shall not include
rents provided.for in the operating expense
accounts.

Nore B: If property, the rent of which is
chargeable to this account, is sublet to others
the rent from the sublease shall be credited
to the appropriate rent income account, de-
pending on the classification of the property
as car line or non-car line, in the same man-
ner as rent from property owned by the
company.

Nore C: Payments for the exclusive use of
miscellaneous property maintained by the
lessor and used by the accounting company
shall be divided into two portions: One,
representing the coct of maintenance, shall
be charged to the appropriate operating ac-
counts, and the other, reprecenting rent
(amount applicable to the investment in
the property), shall be charged to 'this ac-
count. The bill rendered by the creditor
shall show the distribution of the payments
as between maintenance and rent, and such
distribution shall be adhered to by the
debtor.

544 Miscellaneous tax accruals,

This account shall include all aceruals
for taxes not provided for elsewhere,
such as taxes on securities owned, taxes
on income from securitiecs owned, and
taxes on miscellaneous nonoperating
physical property the cost of which is
includible in balance-sheet account No.
737, “Miscellaneous physical property.”

Nore A: When the proper separation of
any particular tax is not ascertalnable the
entire amount shall be Included in account
532, “Car line tax accruals.”

Nore B: Taxes upon mlscellaneous oper-
ating property shall be charged to account
535, "“Texes on miscellaneous operating
property.”

546 Interest on funded debt.

This account shall include the current
accruals of interest on all classes of
long-term debt, the principal of which is
includible in account 765, “Funded debt
unmatured”; 766, “Ecouipment obliga-
tions”; 767, “Receivers’ and trustees'
securities”; 768, “Debt in default”; and
769, “Amounts payable to affiliated com-
panies,” also interest aceruals on deben=
ture stock. This account is to be kept in
such form that the interest on debenture
stock, on receivers’ and trustees’ securi-
ties, and on other classes of funded debt
shall be shown separately.

Nore A: This account shall not include
charges for interest on funded debt obliga-
tlons lssued or assumed by the accounting
company and owned by it, whether pledged
@as collateral or held in its treasury, in
special deposits, or in sinking or other re-
serve funds.

Nore B: When funded debt Is incurred
for addition and betterment purposes, the
accruals of interest on such funded debt
(less interest recelved on unexpended bal-
ances), to the date of completion or coming
into service of the property so acquired
shall be included in the property and equip-
ment accounts.

Nore C: This account shall be maintained
80 as to show separately: (a) Fixed interest
which will be pald, or for which provision
for payment will be made, when the interest
matures; (b) Interest in default; and (c)
contingent interest accrued.

547 Interest on unfunded debt.

This account shall include interest ac-
crued on unfunded debt, such as short-
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term notes payable on demand or having
dates of maturity one year or less from
dates of issue, and open accounts in-
cluding discount and expense on demand
and short-term loans, interest on re-
ceipts outstanding for installments paid
on capital stock, interest on deferred
payments for public improvements, and
other analogous items. The discount on
short-term notes, if of a considerable
amount, shall be distributed through
equal monthly charges, over the term
of the notes.

Nore: When short-term notes or other
evidences of unfunded indebtedness are
issued for addition and betterment pur-
poses the accrual of interest to the date of
completion or coming into service of the
property shail be included in the property
and equipment accounts.

548 Amortization of discount on funded
debt.

This account shall be charged during
each fiscal period with the proportion of
the discount and expense on funded debt
obligations applicable to that period.
This proportion shall be determined ac-
cording to a rule the uniform applica-
tion of which through the interval be-
tween the date of sale and the date of
maturity will extinguish the discount
and expense on funded debt. The
charge to this account for any period
must not be either greater or less than
the proportion of the balance remaining
unamortized applicable to that period so
long as any portion of the discount and
expense remains unextinguished, except
that if the total discount and expense
applicable to any particular issue of
securities does not exceed $25,000, the
entire amount may be charged to this
account at time of issue.

551 Miscellancous income charges.

This account shall include items not
provided for elsewhere properly charge-
able to income accounts during the cur-
rent year. Among the items which shall
be included in this account are:

Interest on tax deficiencies, and on
court awards.

Income tax upon the interest on the
accounting company’s funded debt when
these taxes are assumed by the com-
pany.

Payments of old accounts previously
written off.

Penalties and fines for violation of the
Interstate Commerce Act or other Fed-
eral and State laws when not specifically
provided for elsewhere.

Loss on sale of securities acquired as
temporary cash investments.

Loss on sale of investment securities,
and on sale of land and other property,
and also charges to write down the
ledger value of investment securities be-
cause of impairment in their value. (See
note.)

Loss from company bonds reacquired.

Nore: When the loss on sale of invest-
ment securities (exclusive of temporary cash
investments), from sale of land and other
property, from write down in ledger value
of Investment securities, and from com-
pany bonds reacquired, is so material in
amount that its inclusion in this account
would «distort income and impair the sige
nificance of net income for the year, such
loss shall be debited to the appropriate re-
tained income account, (See instruction 3.)
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560 Form of income statement.

The classified form of income state-
ment is designed to show the financial

changes resulting from furnishing cars
or protective service and other business
of the accounting company during any
specified period.

I. Car LiNE OPERATING INCOME

|

501 Car line operating revenues. ~e
531 Car line operating eXpenses cceeececcccaeax -
532 Car line tax accruals. oo .o
533 Rent payable fOr COr8- e ncmciscnnnnannuenatne
Car 1ine operating income (Or 1088) cccucaccnicaccnocc e cccccncnaciccnncn-
II. OTHER INCOME -
502 Reyenues from miscellaneous operations
510 Miscellaneous rent income. . _______ ==
511 Income from nonoperating property.___..
813 DIVIaBnd IO E et e st e s e e b vy e
B ntartat - IReome e o e e
516 Income from sinking and other reserve funds...... e
517 Release of premiums on funded debt.. ...
519 Miscellaneous income. o cecccecn-- ST,
Total Other INCOME. . ciocncosmnmnnncmmwmnras e
Total Income, (Or 1088) cccvccnnccncaca
III. MiscELLANEOUS DEDUCTIONS FrOoM INCOME
534 Expenses of miscellaneous operations..
535 Taxes on miscellaneous operating property
543 Miscellaneous rents. .. e ciccnccan
544 Miscellaneous tax aceruals. . oo L..
651 Miscellaneous income charges. - ceaco
Total miscellaneous deductions. = -
Income available for fixed charges (or loss) _-; ............... PR = M.
IV. Fixep CHARGES AND OTHER DEDUCTIONS
546 Interest on funded debt:
{a) Fixed intefest not in default.
b) Interest in default. . cmcacoaa.
(¢) Contingent Interest._ .-coco-n-o_o
547 Interest on unfunded debt. . ___ 5 -
548 Amortization of discount on funded debt. oo

Total fixed charges and other deductions

N OO I (OB OB ) i e et o s T A i S ot 0 o i o o §

Retained Income Accounts Texis

CREDITS
601 Credit balance (at beginning of cal-
en year).

This account shall include the net
credit balance in the retained income
account at the beginning of the calendar
year,

602 Credit balance transferred from
income,
This account shall show the net credit
balance brought forward from the in-
come account for the calendar year.

603 Profit from sale of property.

This account shall include profit de-
rived from the sale of ‘land and other
property when such profit is material
in relation to net income for the year.
(See Instruction 3 and account 519,
‘“Miscellaneous income.”)

604 Profit from sale of
securities,

This account shall include profit de-
rived from the sale of investment securi-
ties, other than temporary cash invest-
ments, when such profit is material in

investment

-

relation to net income for the year. (See
Instruction 3 and account 519, ‘“Mis-
cellaneous income."™)

Note: Profit from sale of securities carried
as temporary cash investments shall be crcd'-'
ited to account 519, “Miscellaneous income.

605 Profit from company bonds re-
acquired,

This account shall include the amount
of profit resulting from adjustments re-
quired to bring to par, bonds and other
debt securities issued or assumed by the
company and reacquired at a cost less
than the par value, after giving effect
to unreleased premiums and unexiin-
guished discount on such securities, when
the amount is material in relation to I}et
income for the year, (See Instruction
38.)

Norte: When the aggregate amount result-
ing from adjustments for securities reac-
quired is not material in relation to net
income for the year, that amount shall vhe
credited to account 519, “Miscellanecus in-
come.” In determining whether the amounlv
of profit is material, all adjustments in this
account together with the adjustments 11
account 615, “Loss on company bonds Tré-
acquired,' shall be considered.




Wednesday, December 30, 1959

606 Other credits to retained income.

This account shall include profits and
credit adjustments, not provided for else~
where, which are so material in amount
that inclusion in income accounts would
distort such accounts and impair the
significance of net income for the year.
Among amounts which shall be included
in this account are adjustments of items
relating to prior years, other than ordi-
nary adjustments of a recurring nature,
such as unusual credit adjustments and
refunds of Federal income taxes of prior
years, unusual adjustments of reserves
of prior years determined to be exces-
sive, and other items representing trans-
actions of prior years which are not
identifiable with or do not result from
business cperations of the current year.
(See Instruction 3, and account 519,
“Miscellaneous income.”)

This account may also include profits
and credit adjustments, not provided
for elsewhere, resulting from unusual
transactions and events which occurred
during the eurrent year, but only after
such inclusion has been authorized by
the Commission.

Nore: Ordinary adjustments of a recurring
nature shall be included In the same ac-
count or accounts which would have been
credited If the item had been taken up or
adjusted in the year to which it pertained.

DEgITS

Debit balance
endar year).

This account shall include the net
debit balancé in the retained income

account at the beginning of the calendar
year.

612 Debit balance transferred from in-

come,

This account shall show the net debit
balance brought forward from the
Income account for the calendar year,

613 Loss on sale or retirement of prop-
erty,

This account shall include the loss on
sale or retirement of land and property
When such loss is material in relation to
het income for the year. (See Instruc-

tion 3 and account 551, “Miscellaneous
income charges.”)

611 (at beginning of cal-

614 Loss on sale of investment securi-

lies,

This account shall include loss in-
curred on the sale of investment securi-
ties, other than temporary cash invest-
ments, when such loss is material in
rglanon to net income for the year,
\See Instruction 3, and account 551,
Miscellaneous income charges.”)
teg(;g: Loss on sale of securities carried as

ary cash investments shall be charged

to account 651, “Miscellaneous income
charges.”

615 Loss on company bonds reacquired.

of’l“hxs account shall include the amount
Joss resulting from adjustments re-
gmred to bring to par, bonds and other
ebt securities issued or assumed by the
gOmDany and reacquired at a cost ex-
tGEding the par value, after giving effect
3 unrelqa.sed bremiums and unextin-
8uished discount on such securities, when
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the amount is material in relation to net
income for the year. (See Instruction
38.)

Nore: When the aggregate amount result-
ing from adjustments for securities reac-
quired is Immaterial in relation to net in-
come for the year this amount shall be
charged to acscunt 5561, *‘Miscellaneous
income charges.” In determining whether
the amount of loss is material, all adjust-
ments In this account together with the
adjustments in account 605, “Profit from
company bonds reacquired,” shall be
considered.

616 Other debits to retained income.

This account shall include losses and
debit adjustments not provided for else-
where, which are so material in amount
that inclusion in income accounts would

/distort such accounts and impair the
significance of net income for the year.
Among amounts which shall be included
in this account are adjustment of items
relating to prior years, other than ordi-~
nary adjustments of a recurring nature,
such as unusual debit adjustments and
assessments of Federal income taxes of
prior years, unusual adjustments of re-
serves of prior years determined -to be
deficient, and similar items representing
transactions of prior years which are not
identifiable with or do not result from
business operations of the current year.
(See Instruction 3, and account 551,
“Miscellaneous income charges.)”

‘This account shall also include charges
which reduce or write off discount on
capital stock issued by the company, but
only to the extent that such charges
exceed credit balances in capital surplus
for shares reacquired.

This account may also include losses
and debit adjustments not provided for
elsewhere resulting from unusual trans-
actions and events which occurred dur-
ing the current year, such as losses
resulting from abnormal floods, storms,
and similar calamities or catastrophies,
but only after such inclusion has been
authorized by the Commission.

Nore: Ordinary adjustments of a recurring
nature shall be included in the same account
which would have been charged if the item
had been taken up or adjusted in the year
to which it pertained.

617 Federal income taxes assigned to
retained income.

This account shall include the esti-
mated Federal income tax consequences
(debit or eredit) assignable to the aggre~
gate of items of both taxable income and
deductions from taxable income which,
for accounting purposes, are classified as
unusual and extraordinary, and are re-
corded in retained income accounts.

620 Appropriations for sinking and
other reserve funds.

This account shall be charged and ac-
count 797, “Retained income—Appropri-
ated,” shall be credited with amounts
appropriated pursuant to provisions of
reorganization plans, mortgages, deeds

of trust, or other contracts requiring -

payments into sinking funds, capital
funds, and other funds.
621 Appropriations for other purposes,

This account shall be charged and ac-
count 797, “Retained income—Appropri-
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ated,” shall be credited with the amount
of appropriations for corporate purposes
not provided for elsewhere. The appro-
priations shall be released when their
respective purposes have been served.

622 Appropriations released.

This account is provided to return to
unappropriated retained income the
amount of appropriations no longer re-
quired as segregations of retained
income. The account shall be subdivided
to show the nature of the appropriations
being released and the circumstances of
the release shall be fully described.

623 Dividends,

This account shall be charged with
the amount of dividends declared on
actually outstanding capital stock issued
or assumed by the company, other than
debenture stock, If the dividend is not
payable in cash, the securities or other
property to be distributed shall be de-
scribed with sufficient particularity to
identify the distribution. The account
shall be subdivided to show separately
the dividends declared on the various
subelasses of capital stock.

Note A: Interest on debenture stock shall
be charged to account 546, “‘Interest on
funded debt.”

Nore B: This account shall not include
charges for dividends on capital stock issued
or assumed by the company and owned by it,
whether pledged as collateral or held in its
treasury, in special deposits, or in sinking or
other reserve funds.

General Balance Sheet Accounts

DEBITS
701 Cash.

This account shall include money,
checks, sight drafts, and sight bills of
exchange in the hands of the accounting
company’s financial officers and agents,
It shall include, also, deposits with banks
and trust companies available for use on
demand, and savings accounts subject
to the usual clause reserving the right to
defer payment for a specified number of
days.

Nore: The amount of checks and drafts,
which have been transmitted to payees and
which remain unpaid at the close of the
accounting period, shall be credited to this
account. When the amount of such checks
and drafts cannot be determined with abso-
lute accuracy an estimate of the amount
shall be used.

702 'Temporary cash investments.,

This account shall include the cost of
securities and other collectible obliga-
tions acquired for the purpose of tem-
porarily investing cash, such as United
States Treasury certificates, marketable
securities, time drafts receivable, demand
loans, time loans, time deposits with
banks and trust companies, and other
similar investments of a temporary char-
acter.

703 Special deposits.

This account shall include funds spe-
cifically deposited for the payment of
dividends, interest, and other current lia-
bilities; also other deposits subject to
current withdrawal for specific purposes
only.
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Norte: Deposits available for general com-
pany purposes shall be included in account
701, “Cash.”

704 Loans and notes receivable.

This account shall include the book
value of all collectible obligations in the
form of demand or time loans and notes
receivable, or other similar evidences
(except interest coupons) of money re-
ceivable within a time not exceeding one
year from date of issue.

Nore A: Obligations held as Investments
which mature more than one year after date
of issue shall be included in accounts 721,
“Investments in affiliated companies’; or
722, “Other investments,” as may be ap-
propriate.

Note B: Loans and notes receivable ac-
quired for the purpose of temporarily invest-
ing cash shall be included in account 702,
“Temporary cash investments.”

705 Mileage accounts receivable,

This account shall include amounts re-
ceivable (other than amounts covered by
bills collectible) for mileage, per diem, or
rental earned from the use of cars owned,
leased, or otherwise under the control of
the company, while in service on rail-
road companies’ lines.

707 Miscellaneous accounts receivable,

This account shall include amounts
due in audited accounts considered good,
such as miscellaneous bills against other
companies, corporations, firms, and indi-
viduals; and other similar items.

Norte: The amount to be entered In this ac-
count is not the net balance between this
account and account 754, “Miscellaneous
accounts payabile.”

708 Interest and dividends receivable.

This account shall include the amount
of interest accrued to the date of the bal-
ance sheet on bonds owned and on loans
made, the amount of dividends declared
on stocks owned, and dividends accrued
on such stocks when contracts require
that the dividends be paid at stated
times.

Nore A: No amount representing interest or
dividends recelvable shall be included in this
account unless its payment is reasonably as-
sured by past experlence, anticipated provi-
sion, or otherwise.

Note B: No dividends or other returns on
securities {ssued or assumed by the account-
ing company shall be included in this
account.

Norte C: If settlement of amounts included
in this account is not made when due either
in cash or with other tangible assets of equal
money value, such amounts shall be cleared
from this account and charged to the in-
come account originally credited. If notes
are taken in settlement of amounts Included
in this account, the amounts thereof shall
be charged to account 704, “Loans and notes
receivable,” or account 741, “Other assets,”
as may be appropriate, but such amounts
shall not be credited to income (or if previ-
ously credited to income shall be cleared
therefrom as provided in the first sentence of
this note), unless inclusion therein is justi-
fied by the current asset position of the
obligor, If such notes are of doubtful value,
the amount at which they are charged to
account 741, “Other assets,” shall be cred-
ited to account 784, “Other deferred credits,”
and income shall not be credited until pay-
ment is received, and then only with the
amount collected. If long-term notes are
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taken In settlement of current assets, the
credit to income shall be canceled and ac-
count 741, “Other assets,” shall be charged
with their true values, and & llke sum shall
be credited to account 784, “Other deferred
credits.”

709 Accrued accounts receivable.

This account shall include estimates of
all unaudited current items receivable by
the company to the date of the balance
sheet, including those which are credit-
able to revenue, expense, or income ac-
counts in accordance with the instruc-
tion relating to unaudited items.

Examples of items to be included:

Rents receivable which are noft in-
cludible in account 707, “Miscellaneous
accounts receivable.” See Note C to ac-
count 708, “Interest and dividends
receivable.” .

Amounts receivable from others for
unreported car mileage.

Amounts receivable from others for use
of facilities, including equipment, for
which bills have not been rendered.

Amounts receivable from others for
services for which bills have not been
rendered.

710 Working fund advances.

This account shall include amounts
advanced to officers, agents, and other
employees, as working funds from which
certain expenditures are to be made and
accounted for.

711 Prepayments.

This account shall include the balances
in the accounts representing prepaid
rents chargeable to the appropriate rent
accounts as the term is consumed for
which the rents are paid; also interest
and insurance premiums paid in advance
of their accrual, which are to be appor-
tioned and charged, as they accrue, to
the appropriate accounts.

Norte: Expenditures by the company for
improvements to office buildings and other
facilities rented for more than one year, title
to which will pass to the leszor at the end of
the rental period, shall be charged to ac-
count 743, “Other deferred charges,” and
amortized over the rental period as addi-
tional rent.

712 Material and supplies.

This account shall include the bal-
ances representing the cost, less depre~
ciation, if any, of all unapplied material,
such as shop material, articles in process
of manufacture by the accounting com-
pany, fuel, stationery, and other supplies.
In determining the cost of material and
supplies suitable allowance shall be made
for any discounts allowed in the purchase
thereof.

Note: An inventory of material and sup-
plies shall be taken during each calendar
year and the necessary adjustments to bring
this account into harmony with the actual
inventory balances shall be made in the
accounts of the year in which the inven-
tories are taken. In effecting this adjust-
ment determined differences in accounting
for important classes of material shall be
equitably assigned among the accounts to
which the classes of material are ordinarily
chargeable. Other differences shall be equi-
tably apportioned among the primary ac-
counts to which material has been charged
since the last inventory.

713 Other current assets.

(a) This aceount shall include items of
current assets not covered by accounts
701 to 712, inclusive.

(b) It shall include asset items not
includible in any of the foregoing asset
accounts that have been advanced be-
yond the stage of deferred assets.

715 Sinking funds.

This account shall include the amount
of cash, the ledger value of live securities
of other companies, and ofher assets
which are held by trustees of sinking and
other funds for the purpose of redeeming
outstanding obligations, including such
assets so held in the hands of the ac-
counting company’s treasurer when the
assets are segregated in a distinct fund;
also amounts deposited with such
trustees on account of mortgaged prop-
erty sold, the proceeds of which are to
be held for the redemption of securities,
and the par value or with respect to no
par stock, the amounts recorded in ac-
count 791, “Capital stock issued,” relat-
ing thereto, of live securities issued or
assumed by the accounting company and
held in such funds. A separate account
shall be kept for each fund. The title of
each such account shall designate the
obligation in support of which the fund is
created.

Nore: In stating the balance sheet in the
annual reports to the Commission the total
amount of the funds and the par value or
with respect to no par stock, the amounts
recorded In account 791, “Capital stock
issued,” relating thereto, of securities ssued
or assumed by the accounting company and
held in the funds shall be shown in the short
columns, and the net amount of the funds
(total amount less securities lssued or as-
sumed) shall be shown in the long column.

716 Capital and other reserve funds.

(a) This account shall include cash
and the ledger value of other assets held
by trustees or by the accounting com-
pany’s treasurer when segregated in dis-
tinet funds that have been (1) realized
from the sale of equipment obligations cr
other long-term obligations and not yet
applied toward the specific purposes for
which the obligations were incurred, and
(2) set aside in accordance with govern-
mental, mortgage, or contractual re-
quirements in connection with reorgani-
zations or otherwise. This account shall
also include funds deposited with trustees
to be held until mortgaged property sold
is replaced.

(b) An appropriate record shall be
maintained for securities issued or as-
sumed by the accounting company and
held in the funds, identifying those that
are nominally issued or nominally out-
standing.

Nore A: Funds specifically set aside for
sinking fund purposes shall be included in
account 715, “Sinking funds.’” If one pur-
pose of a capital fund 18 to provide con-
tributions to a sinking fund under specified
conditions, the entire amount of the fund
shall be included in this account until the
contributions to the sinking fund are made,
at which time the amounts thereof shall be
transferred to account 715.

Nore B: The ledger value of assets of the
character indicated in paragraph (a)(2) of
this section, shall be transferred to the ap~
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propriate current asset account when the
assets are definitely assigned in advance of
expenditure to the payment of interest or
other current liabilities payable within one
Jear. 3

’ Note C: Bank deposits subject to current
withdrawal for specific purposes only, shall
be included In account 703, “Special de-
posits.”” Deposits available for general com-
pany purposes shall be included In account
701, “Cash.”

717 Insurance and other funds.

This account shall include the amount
of cash and the ledger value of securi-
ties of other companies and other assets
which are in the hands of frustees or
managers of insurance, employees’ pen-
sion, savings, relief, hospital, and other
funds which have been raised and speci-
fically set aside or invested for specific
purposes not provided for elsewhere; also
the par value or with respect to no par
stock, the amounts recorded in account
791, *“Capital stock issued,” relating
thereto, of securities issued or assumed
by the accounting company and held in
such funds. A separate account shall be
kept for each fund.

Nore A: Sinking funds and capital and
other reserve funds are provided for in ac-
counts 715 and 716, respectively.

Nore B: In stating the balance sheet in
the annual reports to the Commission the
total amount of the funds and the par value
or with respect to no par stock, the amounts
recorded in account 791, “Capital stock is-
sued,"” relating thereto, of securities issued or
essumed by the accounting company and
held in the funds shall be shown in the
short columns, and the net amount of funds
(total amount less securities issued or as-
sumed) shall be shown in the long column.

Note C: This account shall not include
funds held by the accounting company sole-
ly as trustee and in which it has no bene-
ficlal Interest.

Nore D: Bank deposits subject to current
withdrawal for specific purposes only, shall
be Included in account 703, “Special de-
posits.” Deposits available for general com-
pany purposes shall be included in account
701, “Cash.”

721 Investments in affiliated companies,

This account shall include the ledger
value of the accounting company’s in-
vestment in securities issued or assumed
by affiliated companies other than se-
curities held in special deposits or special
funds, and also investment advances
made to affiliated companies.

This account shall be maintained in
such manner as to show each of the fol-
lowing classes of investment in each
affiliated company;

(a) Stocks,

(b) Bonds.

(c) Other secured obligations.

(d) Unsecured notes.

(e) Investment advances.

A complete record of securities pledged
shall be maintained so that-the ledger
value of securities pledged and unpledged
may be shown separately in the annual
report to the Commission.

Notz A: Accounts with affiliated companies
which are subject to current settlement, if
thelr collection is reasonably assured, shall
be classed as current assets, but if settlement
Is deferred beyond one year such items shall
be transferred to account 741, “Other assets.”

; NOoTE B: The term “aMlated companies®
nelude;
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1. Controlled compeanies, including com-
panies solely controlled by the accounting
company, and also companies jointly con-
trolled by the accounting company and
others under a joint arrangement.

2. Controlling companies, including both
companies solely controlling the accounting
company, and companies which jointly con-
trol the accounting company under a joint
arrangement.

3. Companles controlled by controlled
companies.

4. Companies controlled by controlling
companies.

By “control” is meant the ability to deter-
mine the action of a corporation. ¥or the
purposes of this account, the following are to
be considered forms of control:

(a) Right through title to securities is-
sued or assumed to exercise the meajor part
of the voting power in the controlled
corporation,

(b) Right through agreement of some
character or through some source other than
title to securities, to name the majority of
the board of directors, managers, or trustees
of the controlled corporation,

(c) Right to foreclose a first lien upon all,

or a major part In value of the tangible
property of the controlled corporation.

(d) Right to secure confrol in conse-
quence of advances made for construction of
the operating property of the controlled
corporation.

(e) Right to control only in a specific re-
spect the action of the controlled corporation,

A leasehold interest in the property of a
corporation is not to be classed as a form of
control over the lessor corporation,

“Sole control” is that which rests in one
corporation.

“Joint control"” is that which rests in two
or more corporations and which Is held under
a joint arrangement. =

Nore C: The value of securities “bor-
rowed” by the accounting company and
pledged shall not be Included in this
account.

Nore D: The value of securities pledged
for purposes other than that of security
for funded debt or short-term loans shall be
included in accounts 715, “Sinking funds,”
716, "Capital and other reserve funds,” or
717, “Incurance and other funds,” as may be
appropriate,

722 Other investments,

This account shall include the ledger
value of the accounting company’s in-
vestment in securities issued or assumed
by nonaffiliated companies other than
securities held in special deposits or
special funds; also investment advances
made to nonaffiliated companies and to
individuals.

This account shall be maintained in
such manner as to show each of the fol=
lowing classes of investment in each non-
affiliated company:

(a) Stocks.

(b) Bonds.

(¢) Other secured obligations.

(d) Unsecured notes.

(e) Investment advances.

A complete record of securities pledged
shall be maintained so that the ledger
value of securities pledged and unpledged
may be shown separately in the annual
Yreport to the Commission.

Note A: Accounts with nonaffiliated com-
panies which are subject to current settle=-
ment, if their collection s reasonably
assured, shall be classed as current assets,
but if settlement is deferred beyond one
year such items shall be transferred to ac~
count 741, “Other assets.”

Nore B: The term “nonaffiliated companies™
includes all companies other than those de-
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fined as “affiliated” in Note B of account 721,
“Investment in afliliated companies.”

Nore C: The value of securities borrowed
by the accounting company and pledged
shall not be included in this account.

Nore D: The value of securities pledged for
purposes other than that of security for
funded debt or ghort-term loans shall be
included in accounts 715, “Sinking funds,”
716, “Capital and other reserve funds,"” or
717, “Insurance and other funds," as may be
appropriate,

723 Reserve for adjustment of invest-

ment in securities—Cr,

This account shall include the total of
the balances in such reserves as are
maintained by the accounting company
for the purpose of providing for reduc-
tions in the value of securities owned and
recorded in accounts 721, “Investments
in affiliated companies,” or 722, “Other
investments.” Corresponding charges
shall be made to account 551, “Miscella-
neous income charges,” or account 616,
“Other debits to retained income,” as
appropriate.

If reserves are maintained in provision
for anticipated losses in specific secu-
rities, when the related assets are written
down or written off, or are sold or other-
wise disposed of at a loss, the reduction
in the book value or the losses sustained
shall be charged to this account to the
extent of the credit balance in the ac-
count applicable to the particular secu-
rities involved, and the remainder, if any,
shall be charged to account 551, “Miscel-
laneous income charges,” or account 616,
“Other debits to retained income,” as
appropriate. In cace a general reserve
for losses in unspecified security values
is maintained, all such losses resulting
from write-downs, write-offs, ete,, shall
be charged to this account to the extent
of the total credit balance in the ac-
count, and the remainder, if any, shall be
charged to account 551, “Miscellaneous
income charges,” or account 616, “Other
debits to retained income,” as appro-
priate.

731 Cars or protective service property.

‘This ~account, except in connection
with the acquisition of property as pro-
vided for in account 733, “Acquisition ad-
justment,” shall include the accounting
company's investment in property (in-
cluding that held under contract for pur-
chase) , used or held for use in connection
with furnishing cars or protective service
against heat or cold to or on behalf of
any carrier by railroad or express com-
pany in existence at the date of the
balance sheet.

‘When property is retired from service
this account shall be credited with the
ledger value of the property retired.

Note A: This amount shall not include
any items representing titles to securities.

Nore B: When any equipment is acquired
under an agreement which provides that the
cost shall be paid in installments, the cost
(1ts money value at time of purchase) shall
be charged to the appropriate property and
equipment acccunts at the time the equip-
ment is delivered to the company and in-
cluded in this account in the same manner
as the cost of equipment rurchased outright,
When the par value of notes or other secu-
rities issued in payment, or in part payment,
for such equipment is more (or less) than
the actual cash value of the equipment at
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the time of the purchase, or of the propor-
tion to which the securities are applicable,
the difference between the par value of the
securities and the actual cash value of the
equipment, or of the proportion pald for by
the securities, shall be charged (or credited)
to the proper discount and premium
accounts. . ;

Note C: Held for use, as referred to above,
implies the ability of the company to sub-
stantiate by plans or policy its characteriza-
tion of the probable future use which is to
be made of the property within a reasonable
period of time.

733 Acquisition adjustment.

This account shall be charged with the
cost of the property of another company
acquired as an operating entity or system
by purchase, merger, consolidation, re~
organization, receivership sale or trans-
fer, or otherwise. If the consideration or
a part thereof given for the property
acquired consists of securities issued by
the accounting company, the cash value
thereof for the purpose of determining
the cost to be charged to this account
shall be the sum of the par value of secu-
rities Having par values and the stated or
assigned values of no par securities.
Where the consideration given for the
property acquired is other than cash or
securities issued by the accounting com-
pany, such consideration shall be valued
on a current cash basis.

The accounting for assets acquired and
liabilities assumed shall then be as
follows:

(a) Assets acquired, except property
includible in accounts 731, “Cars or pro-
tective service property,” or 737, “Miscel-
laneous physical property,” and liabil-
ities assumed shall be recorded in their
appropriate accounts in the manner
provided for in classification of general
balance sheet accounts.

(b) The cost to the predecessor com-
pany (estimated if not known) shall be
included in accounts 731, “Cars or pro-
tective service property,” and 737, “Mis-
cellaneous physical property,” as may be
appropriate.

(c) Balances in accounts 736, “Amor-
tization of defense projects—Cars or pro-
tective service property,” 735, “Accrued
depreciation—Cars or protective service
property,” and 738 “Accrued deprecia-
tion—Miscellaneous physical property,"”
carried on the books of the predecessor
company or companies at date of acqui-
sition shall be recorded in those accounts
on the books of the accounting company.

(d) This account shall concurrently be
debited or credited, as appropriate, to off-
set asset and liability items recorded in
accordance with paragraphs (a) to (¢) of
this section.

(e) To the extent that a credit balance
is available in this account, if so author-
ized upon application to the Commission,
retirement of nondepreciable property in
existence at the date of acquisition which
is not replaced may be charged hereto if
the loss is not assignable to operations
subsequent to date of acquisition. Other
charges to this account may be made on

specific approval by the Commission.
735 Acerued depreciation—Cars or pro-

tective service property.

(a) This account shall be credited
with amounts concurrently charged to
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operating expenses or other accounts to
cover the loss in service value of cars and
depreciable protective service property.

(b) The service value of each unit of
property retired and also of each minor
item (less than a unit) retired and not re~
placed for which depreciation reserve
has been established shall be charged to
this account where the group plan of
accounting for depreciation is used, and
with the amount included in this account
with respect to the property retired
where the unit plan is used.

(c) For balance sheet purposes, this
account shall be treated as a single com-~
posite reserve for property. However, for
purposes of analysis, the accounting
company shall maintain subsidiary rec-
ords in which this reserve is broken
down into components corresponding to
the primary accounts for depreciable
property. These subsidiary records shall
show the current debits and credits to
this reserve by primary accounts.

736 Amortization of defense projects—
Cars or protective service property.

This account shall include the amounts
of accumulated past provisions for
amortization of cars or protective service
property, the cost of which is included in
account 731, “Cars or protective service
property,” This account shall be
charged with the eredit balance herein
applicable to specific property at the
time the property is retired.

737 Miscellaneous physical property.

This account shall include the account-
ing company's investment in physical
property other than property assignable
to account 731, “Cars or protective serv-
ice property.”

738 Acecrued depreciation—Miscellane-
ous physical property.

This account shall be credited with
amounts charged to income or other ac-
counts to cover the depreciation of prop-
erty the cost of which is included in ac-
cott;mt 737, “Miscellaneous physical prop~
erty.”

When any miscellaneous physical
property is destroyed, sold, or otherwise
retired from service, the amount included
in this account with respect to the prop-
erty retired shall be charged hereto.

741 Other assets.

This account shall include the esti-
mated value of salvage recoverable from
property retired when the recovery of the
salvage is deferred for any reason; items
of a current character but of doubtful
value; other deferred assets; and assets
not otherwise provided for in general
balance sheet accounts.

742 Unamortized discount on l;mgderm
debt.

This account shall include the total of

the net debit balances in the discount,

expense, and premium accounts for the
several subclasses of funded debt,

743 Other deferred charges.

This account shall include the amoéunt
of debit balances in suspense accounts
that cannot be cleared and disposed of
until additional information is received;
debit balances in clearing accounts, such

as “Ice plant operations,” “Production
cost of ice;" unextinguished discount on
short-term notes; unadjusted debit items
not otherwise provided for and similar
items the proper disposition of which is
uncertain.

CREDIT
751 Loans and notes payable.

This account shall include the balances
representing obligations outstanding in
the form of loans and notes payable or
other similar evidences (except interest
coupons) of indebtedness payable on de-
mand or within a time not exceeding one
year from date’of issue.

This account shall be kept in such
form so as to show separately the
amounts of notes payable within one
year from date of issue that are secured
by collateral.

Nore: This account shall not include obli~
gations which mature more than one year
after date of issue, or demand or short-term
notes issued to affiliated companies and in-
cludible in account 769 “Amounts payable to
affiliated companies.”

753 Audited accounts and wages pay-
able.

This account shall include the amount
of audited vouchers or accounts and
audited payrolls unpaid on the date of
the balance sheet. It shall include
balances representing unclaimed wages
and outstanding pay and time or dis-
charge checks issued in payment of wages
and all other unpaid vouchered items.

Note: The amount of checks and drafts,
which have been transmitted to payees and
which remain unpaid at the close of the ac-
counting period, shall be credited to account
701, “Cash."

754 Miscellaneous accounts payable.

This account shall include outstand-
ing drafts drawn on the company by offi-
cers, agents and other employees, taxes
collected from employees and others for
the account of taxing agencies, and other
items of the nature of demand liabilities
not covered by accounts 751, 753, 755 and
756. :

Nore A: The amount to be reported under
this account is not the net balance between
this account and account 707, "Miscellaneous
accounts receivable."”

Neore B: The amount of checks and drafts,
which have been transmitted to payees and
which remain unpald at the close of account-
ing period, shall be credited to account 701,
“Cash.” When the amount of such checks
and drafts cannot be determined with abso-
lute accuracy an estimate of the amount
shall be used.

755 Interest matured unpaid.

This account shall include the amount
of matured and unpaid interest on fund-

_ed debt, and other obligations of the

accounting company for which provision
has been made for current settlement.

Interest which matures on the first day
following that for which the balance
sheet is made shall be included in this
account,

Nore: Interest matured unpaid on non-
negotiable debt to afiliated companies, it
not subject to current settlement, shall 136
included in account 769, “Amounts payable
to affiliated companies.”
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756 Dividends matured unpaid.

This account shall include the amount
of dividends payable on capital stock but
unpaid, uncalled for, or unclaimed at the
date of the balance sheef.

Dividends which become payable on
the first day following that for which
the balance sheet is made shall be in-
cluded in this account.

757 Unmatured interest acerued.

This account shall include the amount
of interest subject to current settlement
accrued to the date the balance sheet is
made, but not payable until after the
first day following that date, on funded
securities or obligations, debt in default,
receivers” and trustees’ securities,
amounts payable to affiliated companies,
notes payable and other indebtedness is-
sued or assumed by the accounting
company.

Nore A: Interest accrued which is not pald
when It matures shall be included In ac-
count 781, “Interest in default,’ unless pro-
vision has been made for current settlement.
Where interest is in default, subsequent gc-
cruals shall be credited direct to account
781, "“Interest In default.”

Norte B: Interest accrued on amounts re-
corded in account 769, “Amounts payable
to aflillated companies,” and not subject to
current settlement, shall be included in that
account,

758 Unmatured dividends declared.

This account shall include dividends
declared on capital stoek, but not pay-
able until after the first day following
the date of the balance sheet.

759  Accrued aceounts payable.

‘This account shall include estimates
of all unaudited items payable by the
company to the date of the balance sheet,
including those which are chargeable to
Tevenue, expense, or income accounts in
accordance with the instruction relating
to unaudited items.

Examples of items to be included:

Rents payable under leases due sub-
sequent to the date of the balance sheet
whi_ch are not includible in account 754,
“Miscellaneous accounts payable.”

Amounts payable to others for use of
facilities, including equipment, for which
bills have not been rendered.

Amqunts payable to others for services
Ior which bills have not been rendered.

Estimated amounts payable within one
year covering liability for claims for in-

jt_n‘igS to persons, loss and damage, and
similar items.

» . Y
760 Federal income taxes accrued.

This account shall be credited with the
estimated liability for Federal income
taxes which has been concurrently
charged to the appropriate income or
other accounts.

761  Other taxes accrued,

4 This account shall be credited with
the aceruals of all taxes, other than Fed-
eral income taxes, which have been con-
currently charged to the appropriate in-
come or other accounts for taxes. Such
acruals may be hased upon estimates,
brovided such estimates shall be adjust-
f-d S0 as to reflect in this account at all

imes the car line's estimate of its unpaid

No. 253—¢g

FEDERAL REGISTER

liability for each of the several classes
of taxes which have not been finally
seitled.

Vouchers for the current payment of
taxes, including taxes for which accruals
have not been made previously, shall be
charged to this account. Taxes paid in
advance shall also be charged to this
account.

The records supporting the entries in
this account shall be kept to show sep-
arately by classes of taxes the amount
of the tax accruals for the current year
and adjustments of accruals for prior
years.

763 Other current liabilities.

There shall be included In this account
the principal amount of unpresented
bonds drawn for redemption through the
operation of sinking and redemption
fund agreements, also the principal
amount of unpresented funded debt obli-
gations, and receivers’ and trustees’ se-
curities which have matured “(for which
provision has been made for current set-
tlement), and other current liabilities
not covered by accounts 751 to 761,
inclusive.

764 Eguipment obligations and other
debt due within one year.

This account shall include the total
amount of bonds, equipment obligations
and other long-term debt obligations, in-
cluding obligations maturing serially or
payable in installments, which are due
and payable within one year, and
amounts required to be expended within
one year under sinking fund provisions.
This account shall be subdivided accord-
ing to the different classes of debt so
maturing,

765 Funded debt unmatured.

This account shall include the fotal
par value of unmatured debt (other than
equipment obligations), maturing more
than one year from the close of the ac-
counting period, whether the securities
were issued by the accounting company
or the payment was assumed by the ac-
counting company after being issued as
the debt of other companies, (See ac-
count 764, “Equipment obligations and
other debt due within one year.”)

The amounts included in this account
shall be divided so as to show the par
value of (1) certificates or other evi-
dences of funded debt (pledged and un-
pledged) held in the company’s treasury,
by its agents or trustees, or otherwise
subject to its control, including both
those reacquired after actual issue and
those nominally but never actually is-
sued; and (2) certificates or other evi-
dences of funded debt issued and
actually outstanding, being those not
held by the company, its agents or trus-
tees, or subject to its control.

The amounts included herein shall be
further diyided so as to show the amount
of each class of funded debt, as follows:

(a) Morigage bonds. Bonds secured
by lien on physical property and not in-
cludible in the other subdivisions of this
account.

(b) Collateral trust bonds. Bonds
and notes secured by a lien on securities
or other negotiable paper; and stock
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trust certificates that are similar in
character to collateral trust bonds.

(¢) Income bonds. Bonds which are
a lien on a car line’s revenue alone, or
bonds which, while being a lien on its
property, can claim payment of interest
only in case interest is earned.

(d) Miscellaneous obligations. All
funded obligations not provided for by
the other subdivisions of this account,
also notes, unsecured certificates of in-
debtedness, debenture bonds, plain
bonds, real estate mortgages executed or
assumed and other similar obligations
maturing more than one year from date
of issue, but excluding liabilities for as-
sessments for public improvements and
those evidenced by conditional or defer-
red equipment purchase contracts for
which provision is made in account 782,
“Other liabilities,” and account 766,
“Equipment obligations,” respectively.

(e) Receipts outstanding for funded
debi. Receipts for payments on account
of funded debt. When certificates are
issued for amounts so paid, the par value
shall be included in the account covering
the class of funded debt for which the
certificates are issued.

Each of the above classes shall also
be divided into subclasses according to
differences in mortgage or other lien or
security therefor, rate of interest, inter-
est dates, or date of maturity, Parts of
any issue agreeing in other characteris-
tics but maturing serially may be treated
as of the same subclass.

NoTe A: Securitles (other than eguipment
obligations) maturing one year or less from
date of issue shall be included in accounts
769, “Amounts payable to affiliated compan-
ies,” or 761, “Loans and notes payable,” ex~
cept that where an issue of securities ma-

. turing serially over a period of years contains

short-term obligations such obligations may
be Included as funded debt. Matured
funded debt shall be included in sccount
761, “Other current liabilities," if provision
has been made for current settlement, If no
provision has been made for current settle-
ment, matured funded debt shall be in-
cluded in account 768, “Debt in default,*
except that when the collection of matured
funded debt of affiliated companies iz not
enforced by controlling companies, the
principal amount (to the extent held by a
controlling company) shall be included in
account 769, “Amounts payable to afiliated
companies,”

Nore B: Nonnegotlable notes having a
maturity of more than one year after date
of issue, held by affiliated companies, shall be
included in account 769, “Amounts payable
to afliliated companies,”

Nore C: Securities nominally issued or
reacquired and held in the company's treas-
ury, except securities held by trustees in
sinking or other funds, shall be included In
& subdivision of this account. In the gen-
eral balance-sheet statement the total une-
matured funded debt included in the
account shall be shown in the first short
column, The amount nominally but not
actually issued and the amount nominally
outstanding shall be shown in the second
short column, and in the long column shall
be shown the amount actually outstanding.

766 Equipment obligations.

This aeccount shall include the par
value of equipment securities and the
principal amount of contractual obliga~-
tions for the purchase of equipment, ex-
cluding principal of obligations matur-
ing serially or payable in installments
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within one year from the close of the
accounting period. (See account 764,
“Equipment obligations and other debt
due within one year.”)

The amounts included herein shall be
divided as follows:

(a) Principal amount of equipment
securities including those maturing
serially, issued or assumed by the ac-
counting company or by receivers and
trustees.

(b) Principal sums of obligations for
equipment purchased under conditional
or deferred payment contracts.

767 Receivers’ and trustees’ securities.

When receivers or trustees acting un-
der the orders of a court are in posses-
sion of the property of the company, and
under the order of such court issue or
assume evidences of indebtedness (other
than equipment securities or obliga-
tions) the par value of such evidences
shall be credited to this account.

Note: The par value of equipment securi-
ties or the principal amount of obligations
incurred for the purchase of equipment un-
der conditional or dcferred payment con-
tracts shall be included in account 766,
“Equipment obligations.”

768 Debt in default.

This account shell inclide amounts
transferred from other accounts repre-
senting matured funded cecurities or
obligations, receivers' and trustees' se-
curities, equipment obligations and
short-term notes, when maturity dates
of such obligations have not bheen
extended.

Note A: The principal amount of matured
funded debt of afliliated companies, the col-
lection of which i not enforced by the con-
trolling company shall (to the extent of
the principal amount held by the controlling
company) be included in account 769,
“Amounts payable to affililated companies."

Nore B: The principal amount of unpre-
sented funded debt obligations which have
matured, and for which provision has been
made for payment shall be included in ac-
count 763, “Other current llabilities.”

769 Amounts payable to afliliated com-
panies,

This account shall include the par
value of nonnegotiable notes issued to
affiliated companies, matured funded
debt of affiliated companies held by con-
trolling companies where there is no
agreement of an extension as to time
of payment and collection of the prin-
cipal is not enforced, credit balances in
open accounts witl. such companies
other than credit balances in current
accounts classable as current liabilities,
and interest accrued on notes, matured
funded debt of affiliated companies and
open accounts included in this account,
when such interest is not subject to cur=-
rent settlements.

This account shall be divided:

(a) Notes, including herein not only
nonnegotiable potes that run longer
than a term of one year, but also such
notes payable on demand or within one
year from the date of issue when it is
mutually agreed that the notes shall not
Il:el (;enforced as current assets by the

older.
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(b) Par value of matured funded debt
of affiliated companies held by control«
ling companies where there is no agree-
ment for an extension of time ana col=-
lection is not enforced.

(c) Open accounts not subject to cur=
rent settlement.

(d) Interest accrued on amounts in-
cluded in this account when not subject
to current settlements,

Nore A: Accounts with affliated companlies
which are subject to current settlements,
such as charges for material and supplies
currently furnished, charges for repairs to
equipment, etc., shall be classed as current
assets or current labilities, as may be
appropriate.

Nore B: No item shall be included In this
account which 1s not known to be the prop-
erty of an afiiliated company,

Nore C: The term “afiiliated companies’
includes:

1. Controlled companies, Including com-
panies solely controlled by the accounting
company, and also companles jointly con-
trolled by .the accounting company and
others under a Joint arrangement.

2. Controlling companies, including both
companies solely controlling the accounting
company, and companies which jointly con-
trol the accounting company under a joint

arrangement.

3. Companies controlled by controlled
companies,

4. Companies controlled by controlling
companies.

By “control” is meant the ability to de-
termine the actlon of a corporation. For
the purposes of this account, the following
are to be considered forms of control:

(a) Right through title to securities is-
sued or assumed to exargise the major part
of the voting power in the controlled
corporation.

(b) Right through agreement of some
character or through some source other than
title to securities, to name the majority of
the board of directors, managers, or trustees
of the controlled corporation.

(c) Right to foreclose a first lien upon
all or a major part in value of the tangible
property of the contrglled corporation.

(d) Right to secure control in consequence
of advances made for construction of the
operating property of the controlled cor-
poration. :

(e) Right to control only in a specific re-
spect the action of the controlled corpora=
tion.

A leasehold interest in the property of a
corporation is not to be classed as a form
of control over the lessor corporation.

“Sole control” is that which rests in one
corporation.

“Joint control” is that which rests in two
or more corporations and which is held un«
der a joint arrangement.

771 Pension and welfare reserves.

This account shall include the credit
balances representing the liability of the
company for amounts provided by
charges to operating expenses, including
amounts contributed by employees, ir-
respective of whether carried in special
funds or in the general funds of the car
line, for pensions, accident and death
benefits, savings, relief, hospital, or other
provident purposes.

Separate subaccounts shall be kept for
each kind of reserve created, and the ap-
propriate reserve shall be charged when
payments are made to retired employees,
or disbursements are made for the pur=

poses for which the reserves were
created.

772 Insurance reserves.

This account shall include the net
credit balance in the accounts to which
are credited insurance premiums con-
currently charged to operating expenses
to cover self-carried risks on fire, fidelity,
boiler, casualty, burglar, and other in-
surance, and to which are charged losses
sustained on items protected by such
insurance.

77'3 Equalization reserves.

This account shall include ledger bal-
ances representing reserves created by
charges to operating expenses for main-
tenance of equipment under a program
designed to equalize such expenses by
months within a calendar year. The
debit or credit balances in this account
shall be closed at the end of each calen-
dar year to the accounts through which
they were created.

774 Casualty and other reserves.

This account shall include reserves
created by charges to operating expenses
to provide for estimated liability for in-
juries to persons and loss and damage
claims, and reserves not otherwise pro-
vided for in balance sheet accounts.

In order that the probable liability for
casualties may be shown currently, there
shall be included in the appropriate
casualty accounts estimates of such lia-
bilities with concurrent credits to this
account. Credits for this purpose shall

“not be made in excess of a reasonable

provision against such losses. When the
liability is admitted, either voluntarily
or because of the decision of a court or
other lawful authority such as workmen's
compensation board, the admitted lia-
bility shall be charged to the reserve and
credited to the appropriate liability ac-
count, with appropriate adjustments of
the reserve,

Nore: Estimates of amounts payable
within one year covering lability for claims
for injurles to persons, loss and drmage,
and similar items, shall be transferred from
this account to account 759, “Accrued ac-
counts payable.”

781 Interest in default.

This account shall include the amount
of matured and unpaid interest (for
which no provision has been made for
current settlement) on all indebtedness
issued or assumed by the accounting
company except interest which is‘added
to the principal of the debt on which in-=
curred. Where interest is in defqtllt.
subsequent accruals shall be credited
direct to this account.

782 Other liabilities.

This account shall include assessments
for public improvements payable over &
period longer than one year; retained
percentages due contractors to be paid
upon completion of contracts; other de-
ferred liabilities; and liabilities not
otherwise provided for in general balance
sheet accounts,

Nore: The amount of assessments foT
public improvements, if payments are 10 be
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made within one year, shall be included in
account 763, “Other current labilities."

783 Unamortized premium on long-
term debt.,

This account shall include the total
of the net credit balances in the discount,
expense, and premium accounts for the
several subclasses of funded debt.

764 Other deferred credits,

This account shall include the amount
of credit balances in suspense accounts
that cannot be entirely cleared and dis-
posed of until additional information is
received, such as ceredit balances in clear-
ing accounts, “Ice plant  operations,”
“Production cost of ice,” unadjusted
credit items not otherwise provided for;
and similar items, the proper disposition
of which is uncertain.

791 Capital stock issued.

This account shall include the total
par value of par value stock, and the
total amount paid in for stock without
par value, for all shares of capital stock
or other form of proprietary interest in
the accounting company which have
been issued to bona fide purchasers and
have not been reacquired and canceled,
also shares of stock nominally issued,
and reacquired shares which have not
been canceled.

Appropriations of retained income
which have been transferred to no par
stock account shall also be included. The
amount of the consideration received
from the sale of par value stock in excess
of the amount credited to this account
shall be credited to account 794, “Pre-
miums and assessments on capital
stock.” ;

When capital stock is retired or can-
celed, this account shall be charged with
tl_xe amount at which such stock is car-
ried in this account. In the case of no
par stock the amount to be charged
hereto shall be the proportion, appli-
cable to the reacquired shares immedi-
ately prior to reacquisition of the total
book liability included herein of actu-
elly outstanding shares of the particular
class and series of stock of which the
reacquired shares are a part.

The amounts included in this account
shall be recorded so as to show:

(a) Par value of shares of par value
stock and amount paid in for shares of
1o par stock (pledged or unpledged) held
in the company’s treasury, by its agents
or trustees, or otherwise subject to its
control, including shares nominally but
never actually issued and

(b) Par value of shares of par value
stock and amount paid in for shares of
10 par stock issued and actually out-
Standing, being the shares not held by the
Company, its agents or trustees, or sub-
Ject to its control.

The amounts included herein shall be
further divided so as to show the amount
gi aiih class of stock issued, separated

ween par value n
stock. g fali o and no par value

(1) Common stock. Stocks which have
no breference over other issues of stock
in distribution of dividends or of assets.
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(2) Preferred stock. Stocks having
preference over other issues of stock in
distribution of dividends or of assets.

(3) Debenture stock. Stocksissued un-
der a contract to pay a specified return
ab specified intervals.

(4) Receipts oulstanding for install-
ments paid. Receipts for payments on
account of subscriptions to capital stock.

When the subscriber has paid his sub-
scription in full and is entitled to re-
ceive certificates representing the shares
for which he has subscribed, the par
value of stocks having par value or the
agreed purchase price of stock without
par value shall be inciuded in the division
appropriate for the class for which the
certificates are issued.

Each of the above classes shall also
be divided into subclasses according to
differences in dividend or interest
rights, voting rights, or conditions un-
der which the securities may he retired.

Nore A: When a general levy or assess-
ment is made against the holders of capital
stock, requiring the payment of any sum
in addition to the consideration agreed upon
at the time of sale, the amount collected
upon such levy or asscssment shall be cred-
ited to account 724, “Premiums and assess=
ments on capital stock.”

Nors B: When capital stock having par
value is exchanged for capital stock with-
out par value any sums resting in account
794, “"Premiums and assessments on capital
stock," with respect thereto sghall be cleared
to account 791, *Capital stock issued,” and
any amounts resting in the discount ac-
count with respect thereto shall be cleared
to account 795, “Paid-in surplus”; Provided,
however, That any excess over the amount
of accumulated net gains applicable to the
subclass exchanged included in paild-in sur-
plus shall be charged to account 616, “Other
debits to retained income."”

Note C: An appropriate record shall be
maintained with respesct to shares of capl-
tal stock rhowing the number of shares
nominally Issued, nominally outstanding,
actually issucd and actually outstanding.

Nore D: For the purpose of the balance-
sheet statement caplital stock is considered
to be nominally issued when certificates are
sioned and sealed and placed with the proper
officer for sale and dellvery, or pledged, or
otherwise placed in some special fund of the
accounting company. It is considered to
be actually iscued when it has been sold to a
bona fide purchaser for a valuable consid-
eration, and such purchaser holds it free
from all control by the accounting company.
All capital stock actually issued and not re-
acquired and held by or for the accounting
company is considered to be actually out-
standing. If reacquired by or for the ac-
counting comnany under such circumstances
as required it to be considered as held alive
and not canceled or retired, 1t is considered
to be nominally outstanding,

Nore E: Share of stock nominally issued
or reacquired and held in the company's
treasury, except shares held by trustees in
sinking or other funds, shall be included in a
subdivision of this account. In the balance-
sheet statement the balance In the subac-
count shall be stated in the short column
only.

792 Stock liability for conversion.

This account shall include the com-
pany’s liability under agreements to ex-
change its capital stock for the outstand-
ing securities of companies whose physi-
cal property has been acquired under
such agreements, but whose securities
have not yet been surrendered for ex-
change.
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793 Discount on capital stock.

This account shall include discount
suffered in the issuance and sale of capi-
tal stock. Record supporting the entries
to this account shall be kept to show the
discount suffered, if any, on each sub-
class of capital stock.

794 Premiums and assessments on cap-
ital stock.

This account shall include the excess
of the actual cash value (at the time of
the sale of the stock) of the consideration
received over the amounts recorded in
account 791, “Capital stock issued,” for
par value stock pius accrued dividends,
if any, also subsequent assessments
against stockholders representing pay-
ments required in excess of par or other
amounts recorded in account 791, “Capi-
tal stock issued,” in accordance with the
text of that account.

When capital stock is retired and can-
celed, the amount in this account with
respect to the shares of such stock re-
tired and canceled shall be charged
hereto.

795 Paid-in surplus.

This account shall include such items
as amount of consent dividends on the
accounting company's capital stock; sur-
plus arising from donations by the
accounting company’s stockholders;
amounts representing reduction of the
par or recorded value of the accounting
company'’s capital stock; amounts of for-
feited subsecriptions to the accounting
company's capital stock; gains from the
acquisition, retirement, or resale of re-
acquired shares of the accounting com-
pany’s capital stock; and long-term debt
of the accounting company forgiven by
stockholders,

It shall be charged with amounts in-
cluded herein when capitalized by stock
dividends or otherwise, and losses from
refirement or resale of reacquired shares
up to an amount not in excess of credits
includad herein applicable to the reac-
quired shares; and may be charged with
the amortization of discount on capital
stock to the extent of credits herein.

796 Other capital surplus.

This account shall include all capital
surplus not provided for in account 795,
“Paid-in surplus.” 5

797 Retained income—Appropriated.

This account shall include the ac-
cumulated amount of retained income
which has been appropriated and set
aside pursuant to provisions of mort-
gages, deeds of trust, reorganization
plans, or other agreements requiring
payments into capital funds, sinking
funds, or other funds; and also appro-
priations for other specific purposes.
The account is to be subdivided by
classes of appropriations showing the
purpose for which each is made.

798 Retained income—Unappropriated.

This account shall include the net bal-
ance (debit or credit) of the amounts
included in accounts 601 to 623,
inclusive.

Any balance representing retained in-
come not segregated at the date of the
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LIABILITIES AND SHAREHOLDERS' Favrrr—Continued

SHAREHOLDERS' EQUITY—coOntinued

Capital surplus—Continued

Held by
or for
company

Total
issued

796 Other capital surplus...

Total capital surplus -

Retained income:
97
798 Retained income—Unappropriated

Retained income—Appropriated.. ...

|

Total retained income.

Total shareholders’ equity._..

Total Liabilities and Shareholders’ Equity....

|1 ]

...................................

[F.R. Doc. 59-11115; Filed, Dec. 29, 1959; 8:48 a.m.]

PROPOSED RULE MAKING

DEPARTMENT OF AGRICULTURE

Agricultural Marketing Service
[7 CFR Part 511
SWEET PEPPERS

United States Standards *

Notice is hereby given that the United
States Department of Agriculture is con-
sidering the revision of United States
Standards for Sweet Peppers pursuant
to the authority contained in the Agri-
cultural Marketing Act of 1946 (secs.
202-208, 60 Stat. 1087, as amended; 7
U.S.C. 1621-1627).

The proposed revision would include *

& US. Fancy grade requiring higher
quality than the present U.S. Fancy
grade. This provides for a wider spread
petween U.S. Fancy and U.S. No. 1 qual-
ity than exists between the two grades
In the present standards. Provision
Wwould also be made in all grades for
more precise limitations in the defini-
tions of shape, injury, damage and
serious damage. Minor changes are in-
cluded for clarification where required.

All persons who desire to submit writ-
ten data, views or arguments for con-
sideration in connection with the pro-
D_gsed standards should file the same
With the\Chief, Fresh Products Stand-
ardization and Inspection Branch, Fruit
and V_egetable Division, Agricultural
Marketing Service, United States De-
bartment of Agriculture, South Build-
ing, Washington 25, D.C,, not later than
January 30, 1960,

The proposed standards, as revised,
are as follows:

Sec, b acau
51.3270 USs, Fane

5132711 uUs. No, l.y.
513272 Us. No. 2,

\.

Wl;, rll’su:lung of the product in conformity
% the requirements of these standards
shall not excuse failure to comply with the

DProvisions of the P
etic Aot ederal Food, Drug, and

UNCLASSIFIED
Sec.

51.8278 Unclassified.

TOLERANCES
Tolerances,
APPLICATION OF TOLERANCES
Application of tolerances.
DEFINITIONS

Mature green,

Similar varietal characteristics.
Firm.

Well shaped.

Injury.

Fairly well shaped.
Damage.

Not seriously misshapen.
Serious damage.

51.3285 Diameter.

51.3286 Length.

AvrHoriTY: §§51.8270 to 51.3288 issued
under secs. 202-208, 60 Stat. 1087, as
amended; 7 U.S.C. 1621-1627.

GRADES
§ 51.3270 U.S. Fancy.

“U.8. Fancy” consists of mature green
sweet peppers of similar varietal charac-
teristics which are firm, well shaped, and
free from sunscald, freezing injury,
decay, and from injury caused by scars,
hail, sunburn, disease, insects, mechan-
ical or other means.

(a) Size. The diameter of each pep-
per shall be not less than 3 inches and
the length of each pepper shall be not
less than 315 inches,

(b) Color. Any lot of peppers which
meets all the requirements of this grade,
excepl those relating to color may be
designated as ‘“U.S. Fancy Mixed Color”
or “US. Fancy Red”., (See Tolerances,
§ 51.3274.) .

§ 51.3271 U.S. No. 1.

“U.S. No. 1” consists of mature green
sweet peppers of similar varietal charac~
teristics which are firm, fairly well
shaped, and free from sunscald and
decay, and free from damage caused by
freezing injury, hail, scars, sunburn, dis-
ease, insects, mechanical or other means,

51.3274

61.3275

51.3276
51.8277
51.3278
51.3279
51.3280
51,3281
51.8282
51.3283
51.3284
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(a) Size. Unless otherwise specified,
the diameter of each pepper shall be not
less than 2% inches and the length of
each pepper shall be not less than 2%
inches.

(b) Color. Any lot of peppers which
meets all the requirements of this grade,
except those relating to color may be
designated as “U.S. No. 1 Mixed Color"
or “U.S. No. 1 Red”. (See Tolerances,
§ 51.3274.)

§ 51.3272 U.S. No. 2.

“U.S. No. 2” consists of mature green
sweet peppers of similar varietal charac-
teristics which are firm, not seriously
misshapen, and free from sunscald and
decay, and free from serious damage
caused by freezing injury, hail, sears,
sunburn, disease, insects, mechanical or
other means,

(a) Color. Any lot of peppers which
meets all the requirements of this grade,
except those relating to color may be
designated as “U.S. No. 2 Mixed Color"”
or “US. No. 2 Red”. (See Tolerances,
§ 51.3274.)

3 UNCLASSIFIED

§ 51.3273 Unclassified.

“Unclassified” consists of sweet pep-
pers which have not been classified in
accordance with any of the foregoing
grades. The term “unclassified” is not
a grade within the meaning of these
standards but is provided as a designa-
tion to show that no grade has been ap-
plied to the lot.

TOLERANCES
§ 51.3274 'Tolerances.

In order to allow for variations inci-
dent to proper grading and handling in
each of the foregoing grades, the follow=
ing tolerances, by count, are provided as
specified:

(a) U.S. Fancy and U.S. No. 1 grades.

(1) For defects. Not more than a
total of 10 percent of the peppers in any
lot may fail to meet the requirements of
these grades, but not more than one-half
of this amount, or 5 percent, shall be al-
lowed for peppers which are seriously
damaged, including therein not more
than 2 percent for peppers affected by
decay; and,

(2) For off-size. Not more than 10
percent of the peppers in any lot may
fail to meet the size specifications.

(b) U.S.No. 2grade.

(1) For defects. Not more than a total
of 10 percent of the peppers in any lot
may fail to meet the requirements of this
grade, but not more than one-half of this
amount, or 5 percent, shall be allowed for
peppers affected by sunscald, including
therein not more than 2 percent for pep-
pers affected by decay.

APPLICATION OF TOLERANCES
§ 51.3275 Application of tolerances.

The contents of individual packages
in the lot, based on sample inspection,
are subject to the following limitations:
Provided, That the averages for the en«
tire lot are within the tolerances speci=-
fied for the grade:
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(a) When a tolerance of 10 percent
or more is provided, individual packages
in any lot shall have not more than 1%
times the tolerance specified.

(b) When a folerance of less than 10
percent is provided, individual packages
in any lot shall have not more than
double the tolerance specified.

DEFINITIONS
§ 51.3276 Mature green.

“Mature green” means that the pep-
per has reached the stage of develop-
ment that will withstand normal han-
dling and shipping.

§ 51.3277 Similar varietal characteris-
tics.

“Similar varietal characteristics”
means that each pepper is of the same
general type. For example, thin walled
types and thick walled types shall not
be mixed.

§ 51.3278 Firm.

“Firm” means that the pepper is not
soft, shriveled, limp or pliable, although
it may yield to slight pressure,

§ 51.3279 Well shaped.

“Well shaped” means that the pepper
is not more than slightly curved, slightly
indented or not otherwise more than
slightly misshapen.

§ 51.3280 Injury.

“Injury”, unless otherwise specifically
defined in this section, means any defect
which more than slightly detracts from
the appearance,-or the, edible or ship-
ping quality of the pepper. - Any one of
the following defects, or any combina-
tion of defects the seriousness of which
exceeds the maximum allowed for any
one defect, shall be considered as injury:

(a) Scars when scattered over the
surface and aggregating more than the
area of a circle five-eighths inch in di-
ameter or one scar three-eighths inch in
diameter on a pepper 3% inches in
length and 3 inches in diameter, or cor-
respondingly greater areas of scars on
larger peppers;

(b) Sunburn when causing discolora-
tion which affects an aggregate area
exceeding 5 percent of the surface of
the pepper;

(c) Bacterial Spot when aggregating
more than the area of a circle five-
eighths inch in diameter on a pepper 3%
inches in length and 3 inches in diam-
eter, or correspondingly greater areas
of spots on larger peppers; and,

(d) Hail or similar injury when the
skin is healed and the affected areas ag-
gregate more than the equivalent of a
circle three-eighths inch in diameter on
a pepper 3% inches in length and 3
inches in diameter, or correspondingly
greater areas of injury on larger pep-
pers.

§ 51.3281 Fairly well shaped.

“Fairly well shaped” means that the
pepper may be more than slightly in-
dented or curved, but is not of the type
commonly known as “button” or is not
decidedly crooked, constricted or
deformed.

PROPOSED RULE MAKING

§ 51.3282 Damage. ’

“Damage”, unless otherwise specifi-
cally defined in this section, means any
defect which materially detracts from
the appearance, or the edible or shipping
quality of the pepper. Any one of the
following defects, or any combination
of defects the seriousness of which ex-
ceeds the maximum allowed for any one
defect, shall be considered as damage:

(a) Scars when scattered over the
surface and aggregating more than the
area of a circle five-eighths inch in
diameter or one scar three-eighths inch
in diameter on a pepper 2% inches in
length and 2% inches in diameter, or
correspondingly lesser or greater Jareas
of scars cn smaller or larger peppers:

(b) Sunburn when causing discolor-
ation which affects an aggregate area
exceeding 15 percent of the surface of
the pepper;

(¢) Bacterial Spot when aggregating
more than the area of a circle five-
eighths inch in diameter on & pepper 212
inches in length and 2, inches in
diameter, or correspondingly lesser or
greater areas of spots on smaller or
larger peppers; and,

(d) Hail or similar injury when the
skin is healed and the affected areas
aggregate more than the equivalent of
a circle three-eighths ineh in diameter
on a pepper 2% inches in length and 2%
inches in diameter, or correspondingly
lesser or greater areas of injury on
smaller or larger peppers.

§ 51.3283 Not seriously misshapen.

“Not seriously misshapen” means that
the pepper is not badly indented, crooked,
constricted or otherwise badly deformed.

§ 51.3284 Serious damage.

“Serious damage”, unless otherwise
specifically defined in this section, means
any defect which seriously detracts from
the appearance or the edible or shipping
quality of the pepper. Any one of the
following defects, or any combination of
defects the seriousness of which exceeds
the maximum allowed for any one de-
fect, shall be considered as serious
damage:

(a) Sunscald;

(b) Any opening or puncture through
the fleshy wall of the pepper;

(¢) Scars when scattered over the
surface and aggregating more than the
area of a circle 1 inch in diameter or one
scar three-fourths inch in diameter on
a pepper 2% inches in length and 2%
inches in diameter, or correspondingly
lesser or greater areas of scars on
smaller or larger peppers;

(d) Sunburn when causing discolora=-
tion which affects an aggregate area ex-
ceeding 25 percent of the surface of the
pepper; and,

(e) Bacterial Spot when aggregating
more than the area of a circle 1 inch in
diameter on a pepper 21 inches in
length and 2% inches in diameter, or
correspondingly lesser or greafer areas
of spots on smaller or larger peppers.

§ 51.3285 Diameter.

“Diameter” means the greatest dimen-
sion measured at right angles to the
longitudinal axis.

§ 51.3286 Length.

“Length” means the greatest over-all
length measured in a straight line par-
allel to the longitudinal axis, exclusive
of the stem.,

Dated: December 23, 1959.

Roy W. LENNARTSON,
Deputy Administrator,
Marketing Services.

[F.R. Doc. 59-11106; Filed, Dec. 29, 1859;
8:46 am.]

[7 CFR Parts 924, 10251
{Docket Nos. AO-225-A10, AO-310]

MILK IN DETROIT, MICHIGAN, AND
CENTRAL MICHIGAN MARKETING
AREAS

Notice of Correction of Final Decision

The tentative order” attached to the
“Decision on proposed amendments to
tentative marketing agreement and to
order” in the above captioned proceeding
issued by the Acting Secretary of Agri-
culture on December 11, 1959, and pub-
lished in the FEDERAL REGISTER of De-
cember 17, 1959 (24 F.R. 10207; FR.
Doc. 59-10683), is hereby corrected as
follows:

In column 2 of page 10220, § 924.54(a),
“Zone V—Adjustment Rate 15 Cents” is
corrected by the addition of the phrase
“in Sanilac and Huron Counties, all ter-
ritory not included in Zone III” immedi-
ately preceding the phrase “and in Osce-
ola County * * * ” so that the entire
subparagraph shall read as follows:

Zone V—Adjustment Rate 15 Cents

St. Joseph County; Kalamazoo County:
Barry County; Xent County; Mecosta
County; in Ionia and Montealm Counties all
territory not included in Zone IV; in Alle-
gan County the townships of Salem, DoIT,
Lelghton, Monterey, Hopkins, Wayland,
Allegan, Watson, Martin, Trowbridge, Ot-
gego and Gun Plain; in Ottawa County the
townships of Wright, Tallmadge, George=
town and Jamestown; in Sanilac and Huron
Counties, all territory not included in Zone
III; and in Osceola County the townships
of Lincoln, Cedar, Osceola, Sylvan, Rich-
mond, Hersey, Evart and Orient.

Issued at Washington, D.C., this 24th
day of December 1959,

TRUE D, MORSE,
Acting Secretary.

(F.R. Doc. 59-11143; Filed, Dec. 29, 1959
8:46 am.]

FEDERAL AVIATION AGENCY

[ 14 CFR Part 6001
[Airspace Docket No. 59-FW-51]
FEDERAL AIRWAYS
Modification

Pursuant to the authority delegated
to me by the Administrator (§409.13, 2:
F.R. 3499), notice is hereby given tha
the Federal Aviation Agency is consider~
ing an amendment to_§ 600.6016 of the
regulations of the Administrator, the
substance of which is stated below.
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VOR Federal airway No. 16 presently
extends, in part, from Mineral Wells,
Tex,, to Dallas, Tex. The Federal Avia-
tion Agency is considering a modification
to Victor 16 south alfernate between
Mineral Wells and Dallas by redesigna-
ting it via the Mineral Wells VOR 094°
and the Dallas VOR 229° radials. This
action would realign Victor 16-S to over-
lie the Dallas Naval Air Station and
would eliminate the necessity for re-
stricting jet aircraftt which depart
Dallas NAS to the north and northwest,
to prolonged distances at low altitudes,
which is required with the present
alignment of Victor 16-S in order to
separate these departures from over
trafic on this airway. The control
areas associated with Victor 16-S are
so designated that they would auto-
matically conform to the modified air-

way. Accordingly, no amendment
relating to such control areas is
necessary.

If this action is taken, VOR Federal
airway No. 16 south alternate between
Mineral Wells, Tex., and Dallas, Tex.,
would be redesignated via the intersec-
tion of the Mineral Wells VOR 094°, and
the Dallas VOR 229° radials.

Interested persons may submit such
written data, views or arguments as they
may desire. Communications should be
submitted in triplicate to the Regional
Administrator, Federal Aviation Agency,
P.O. Box 1689, Fort Worth 1, Tex. All
communications received within forty-
five days after publication of this notice
in the FEpERAL REGISTER will be consid-
ered before action is taken on the pro-
posed amendment. No public hearing is
contemplated at this time, but arrange-
ments for informal conferences with
Federal Aviation Agency officials may be
made by contacting the Regional Ad-
ministrator, or the Chief, Airspace Utili-
zation Division, Federal Aviation Agency,
Washington 25, D.C. Any data, views or
arguments presented during such con-
ferences must also be submitted in writ-
ing in accordance with this notice in
order to become part of the record for
tonsideration. The proposal contained
In this notice may be changed in the
licht of comments received.

The official Docket will be available for
examination by interested persons at the
Docket Section, Federal Aviation Agency,
Room B-316, 1711 New York Avenue
NW., Washington 25, D.C. An informal
Docvket will also be available for exami-
nation at the office of the Regional
Administrator,

Tl}xs amendment is proposed under
sections 307(a) and 313(a) of the Fed-
eral Aviation Act of 1958 (72 Stat. 749,
752; 49 U.S.C. 1348, 1354).

Issued in Washington, D.C., on Decem-
ber 22, 1959,
D, D. Taomas,
Director, Bureau of
Air Traffic Management.

[FR. Doc. 59-11093; Filed, Dec. 29, 1959;
8:46 a.m.]

FEDERAL REGISTER

[ 14 CFR Paris 600, 6011
[Alrspace Docket No. 59-WA-106]

FEDERAL AIRWAYS AND CONTROL
AREAS

Modification

Pursuant to the authority delegated
to me by the Administrator (§ 409.13, 24
F.R. 3499), notice is hereby given that
the Federal Aviation Agency is consider-
ing an amendment to §§ 600.6167 and
601.6167 of the regulations of the Admin-
istrator, the substance of which is stated
below.

VOR Federal airway No. 167 and its
associated control areas presently ex-
tends from New York, N.Y. to Provi-
dence, R.JI. The Faderal Aviation
Agency has under consideration extend-
ing Victor 167 southward from New York,
N.Y., to Cape Charles, Va., via the Coyle,
N.J., VOR; Atlantic City, N.J., VOR; and
a VOR to be installed approximately
April 15, 1960, near Roxana, Del., at lati-
tude 38°28'48’’N., longitude 75°11'58"*
W.; thence via a VOR to be installed
approximately April 15, 1960, near
Accomac, Va., at latitude 37°49'56''N.,
longitude 75°35’22"W, The extension
of Victor 167 would, in conjunction with
the proposed modification of VOR Fed-
eral airway No. 1 segment between Salis-
bury, Md., and Coyle, N.J., (Airspace
Docket No. 59-WA-93) , establish a dual
north/south airway structure for the
movement of the heavy volume of air
traffic presently using Victor 1 between
Cape Charles and Coyle.

If this action is taken, VOR Federal
airway No. 167 and its associated control
areas would then be extended from New
York, N.Y., to Cape Charles, Va., via
Coyle, N.J., Atlantic City, N.J., Roxana,
Del., and Accomac, Va.

Interested persons may submit such
written data, views or arguments as
they may desire. Communications
should be submitted in triplicate to the
Regional Administrator, Federal Avia-
tion Agency, Federal Building, New
York International Airport, Jamaica 30,
N.Y. All communications received with-
in forty-five days after publication of
this notice in the FEDERAL REGISTER will
be considered before action is taken on
the proposed amendment. No public
hearing is contemplated at this time,
but arrangements for informal confer-
ences with Federal Aviation Agency offi-
cials may be made by contacting the Re~
gional Administrator, or the Chief, Air-
space Utilization Division, Federal Avia-
tion Agency, Washington 25, D.C. Any
data, views or arguments presented dur-
ing such conferences must also be sub-
mitted in writing in accordance with this
notice in order to become part of the
record for consideration. The proposal
contained in this notice may be changed
in the light of comments received.

The official Docket will be available for
examination by interested persons at the
Docket Section, Federal Aviation Agency,
Room B-316, 1711 New York Avenue
NW., Washington 25, D.C. An informal
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Docket will also be available for exami-
nation at the office of the Regional
Administrator.

This amendment is proposed under
sections 307(a) and 313(a) of the Fed-
eral Aviation Act of 1958 (72 Stat. 749,
752; 49 U.S.C. 1348, 1354).

Issued in Washington, D.C., on De-
cember 22, 1959.
D. D. THOMAS,
Directcr, Bureau of
Air Traffic Management.

[F.R. Doc. 59-11090; Filed, Dec. 29, 1959;
8:45 am.]

[ 14 CFR Parts 600, 6011
[Afrspace Docket No. 59-WA-331]

FEDERAL AIRWAYS AND CONTROL
AREAS

Designation, Revocation and
Modification

Pursuant to the authority delegated to
me by the Administrator (§ 409.13, 24
F.R. 3499), notice is hereby given that
the Federal Aviation Agency is consider-
ing an amendment to Parts 600 and 601
and §§600.6091, 600.6203, 600.6431,
601.6091 and 601.6431 of the regulations
of the Administrator, the substance of
which is stated below.

The Federal Aviation Agency has
under consideration the following pro-
posed airspace actions:

1. Designation of VOR Federal airway
No. 487 and its associated control areas
from the Poughkeepsie, N.Y., VOR via
a VOR to be installed approximately
July 1, 1960, near Grafton, N.¥., at lati-
tude 42°59740’’ N., longitude 73°20'39'*
W., thence to the Benson, Vt., VOR.
The designation of Victor 487, together
with connecting airways, would provide
a bypass route east of Albany, N.Y., for
the high volume of air traffic operating
between the New York City Terminal
area and the Burlington, Vt., and Mont-
real, Canada terminals.

2. Designation of VOR Federal airway
No. 490 and its associated control areas
from the Utica, N.Y¥., VOR vig the Graf-
ton VOR to the Keene, N.H.,, VOR. The
designation of Victor 490 would provide
a bypass route to the north of the high
activity Albany terminal area for air-
craft operating between Utica, and
Glens Falls, N.Y., and the Boston, Mass.,
terminal area,

3. Modification of VOR Federal air-
way No. 431 and its associated control
areas, which presently extends from
Glens Falls, N.Y., VOR to the Platts~
burgh VOR by extending it southeasterly
from the Glens Falls VOR to the Grafton
VOR. Victor 431 would then connect
with proposed Victor 487 at Grafton VOR
to form a bypass route east of the high
activity Albany terminal area for VOR
equipped aircraft operating between
Poughkeepsie and Glens Falls.

4. A minor modification of VOR Fed-
eral airway No. 203 between the Chester,
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Mass., VOR and the intersection with
VOR Federal airway No. 130 by realign-
ing it via the Chester VOR 293° radial.
Victor 203 would thereby be realigned to
form a common intersection in the vi-
cinity of Brainard, N.Y., with Victor
130 and the proposed Vietor 487 for air
traffic management purposes.

5. Revocation of VOR Federal airway
No. 91 east alternate between the Pough-
keepsie VOR and the Albany VOR. This
east alternate airway segment would no
longer be required if Victor 487 is des-
ienated as proposed herein. Adequate
alternate VOR airway routing would be
available between these points via the
proposed Victor 487 and the existing
Victor 130.

The control areas associated with VOR
Federal airways No. 203 and No. 91 east
alternate are so designated that they
will automatically conform to the modi-
fied airways. Accordingly, no amend-
ment relating to such control areas is
necessary.

If these actions are taken:

1. VOR Federal airway No. 487 and
its associated control areas would be des-
ignated from Poughkeepsie, N.Y., to
Benson, Vt., via Grafton, N.Y.

2. VOR Federal airway No. 490 and
its associated confrol areas would be
designated from Utica, N.Y., to Keene,
N.H., via Grafton, N.Y.

3. VOR Federal airway No. 431 and
its associated control areas would be ex~
tended from Glens Falls, N.Y., to Graf-
ton, N.Y.

4. The segment of VOR Federal air-
way No. 203 between Chester, Mass., and
Brainard, N.Y., intersection would be re-
designated via the 293° radial of the
Chester VOR.

5. VOR Federal airway No. 91 east
alternate between Poughkeepsie, N.Y.,
and Albany, N.Y., would be revoked.

Interested persons may submit such
written data, views or arguments as they
may desire. Communications should be
submitted in triplicate to the Regional
Administrator, Federal Aviation Agency,
Federal Building, New York Interna-
tional Airport, Jamaica 30, N.¥. Al
communications received within forty-
five days after publication of this notice
in the FEpERAL REGISTER will be consid-
ered before action is taken on the pro-
posed amendment. No public hearing
is contemplated at this time, but ar-
rangements for informal conferences
with Federal Aviation Agency officials
may be made by contacting the Re-
gional Administrator, or the Chief, Air-
space Utilization Division, Federal Avia-
tion Agency, Washington 25, D.C. Any
data, views or arguments presented dur-
ing such conferences must also be sub-
mitted in writing in accordance with
this notice in order to become part of
the record for consideration. The pro-
posal contained in this notice may be
changed in the light of comments re-
ceived.

The official Docket will be available for
examination by interested persons at the
Docket Section, Federal Aviation Agency,
Room B-316, 1711 New York Avenue
NW., Washington 25, D.C. An informal
Docket will also be available for exam-

PROPOSED RULE MAKING °

ination at the office of the Regional Ad-
ministrator.

This amendment is proposed ‘under
sections 307(a) and 313(a) of the Fed-
eral Aviation Act of 1958 (72 Stat. 749,
752; 49U.S.C. 1348, 1354).

Issued in Washington, D.C., on Decem-
ber 22, 1959.
D. D. THOMAS,
Director, Bureau of
Air Traflic Management,
[F.R. Doc. 59-11091; Filed, Dec, 29, 1959;
8:46am.]

[ 14 CFR Parts 600, 601 1
[Airspace Docket No. 50-WA-414]

FEDERAL AIRWAYS, CONTROL AREAS
AND CONTROL ZONES ‘

Designation of Federal Airwdy and
Associated Conirol Areas, Modifi-
cation of Federal Airway and Des-
ignation of Control Zone

Pursdant to the authority delegated to
me by the Administrator (§ 409.13, 24
F.R. 3499), notice is hereby given that
the Federal Aviation Agency is consider-
ing an amendment to Parts 600 and 601,
§§ 600.6019, 601.1984 and 601.6019 of the
regulations of the Administrator, the
substance of which is stated below.

The Federal Aviation Agency has un-
der consideration designation of VOR
Federal airway No. 489 from the Pater-
son, N.J., Intersection via a VOR to be
installed approximately April 15, 1960,
near Clermont, N.Y., at latitude 41°39*
55’ N., longitude 73°49’23"" W., thence
to the Albany, N.Y., VOR. The designa-
tion of Victor 489 would provide an addi-
tional VOR airway for the movement of
the high volume of VHF equipped air-
craft between the New York metropoli-
tan area and the Albany fterminal and
other northern terminals. Concurrently
the Federal Aviation Agency is consider-
ing the revocation of VOR Federal air-
way No. 91 west alternate between the
Poughkeepsie, N.Y., VOR and the Albany
VOR; and modifying the main airway
segment of Victor 91 between the Pough-
keepsie VOR and the Albany VOR. The
main airway segment of Victor 91 be-
tween Poughkeepsie and Albany, and its
west alternate, would not have sufficient
lateral separation with Victor 489 to per~
mit optimum use of these airway seg=-
ments for air traffic management pur-
poses. Accordingly, it is proposed to
realign Victor 91 from Poughkeepsie to
Albany via the interseclion of the
Poughkeepsie VOR 342° and the Albany
VOR 181° radials and to revoke the west
alternate of Victor 91 between these
points. Victor 91 would then coincide
with Vietor 489 from the intersection of
the Poughkeepsic VOR 342° and the
Albany VOR 181° radials to the Albany
VOR. The Federal Aviation Agency is
also considering the designation of a
5-mile radius control zone at the Duich-
ess County Airport, Clermont, N.¥. This
control zone would provide protection
for aircraft conducting instrument ap-
proach procedures to and departing from
the Dutchess County Airport.

If these actions are taken, VOR Fed-
eral airway No. 489 and ifs associated
control areas would be designated from
Paterson, N.J., to Albany, N.Y., via Cler-
mont, N.Y.; VOR Federal airway No. 91
west alternate and associated control
areas from Poughkeepsie, N.Y. to
Albany, N.Y., would be revoked; VOR
Federal airway No. 91 main airway segz-
ment and associated control areas from
Poughkeepsie, N.¥Y., to Albany, N.Y,,
would be realighed via the intersection
of the Poughkeepsie VOR 342° and the
Albany VOR 181° radials; and a control
zone would be designated, within a
5-mile radius of the Dutchess County
Airport, Clermont, N.Y,

Interested persons may submit such
written data, views or arguments as they
may desire. Communications should be
submitted in triplicate to the Regional
Administrator, Federal Aviation Agency,
Federal Building, New York Interna-
tional Airport, Jamaica 30, N.¥Y. All
communications received within forty-
five days after publication of this notice
in the FEperaL REGISTER will be con-
sidered before action is taken on the
proposed amendment. No public hearing
is contemplated at this time, but ar-
rangements for informal conferences
with Federal Aviation Agency officials
may be made by contacting the Regional
Administrator, or the Chief, Airspace
Utilization Division, Federal Aviation
Agency, Washington 25, D.C. Any data,
views or arguments presenfed during
such conferences must also be submitted
in writing in accordance with this notice
in order to become part of the record for
consideration. ‘The proposal contained
in this notice may be changed in the
light of comments received.

The official Docket will be available
for examination by interested persons at
the Docket Section, Federal Aviation
Agency, Room B-316, 1711 New York
Ayenue NW., Washington 25, D.C. An
informal Docket will also be available
for examination at the office of the
Regional Administrator.

This amendment is proposed under
sections 307(a) and 313(a) of the Fed-
eral Aviation Act’of 1958 (72 Stat. 749,
752; 49 U.S.C. 1348, 1354) .

Issued in Washington, D.C., on Decem-
ber 22, 1959.
D. D. THOMAS,

Director, Bureau of
Air Trafiic Management.

[FR. Doc. 59-11092; Filed, Dec. 20, 195%
8:46 a.m.]

[ 14 CFR Part 6021
[Airspace Docket No. 59-WA-431]

CODED JET ROUTES
Establishment

Pursuant to the authority delegated o
me by the Administrator (§409.13, 24
F.R. 3499), notice is hereby given_that
the Federal Aviation Agency is consider-
ing an amendment to Part 602 of the
regulations of the Administrator, the
substance of which is stated below.
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The Federal Aviation Agency has under
consideration the establishment of
VOR/VORTAC jet route No. 97 from
Boston, Mass., to the United States/Ca-
nadian border, via the intersection of
the Boston VOR 307° and the Platis-
burgh, N.Y., VOR 161° radials; the
Plattsburgh VOR, and the Plattsburgh
VOR 341° radial. The establishment of
this jet route will provide a portion of a
route for jet aircraft service between
Boston, Mass., and Anchorage, Alaska,
which will begin in the near future. Air
traffic utilizing this jet route would pro-
ceed from the United States/Canadian
border to Montreal, Canada, via Victor
91.

If this action is taken VOR/VORTAC
jet route No. 97 would be established from
Boston, Mass., to the United States/Ca~
nadian border via the intersection of the
Boston VOR 307° and the Plattsburgh,
N.Y. VOR 161° radials, the Plattsburgh
VOR, and the Plattsburgh VOR 341°
radial to the United States/Canadian
border.

Interested persons may submit such
written data, views or arguments as they
may desire. Communications should be
submitted in triplicate to the Chief, Air-
space Utilization Division, Federal Avia-
tion Agency, Washington 25, D.C. All
communications received within forty-
five days after publication of this notice
in the FepeErAL REGISTER will be con-
sidered before action is taken on the
proposed amendment. No public hear-
ing is contemplated at this time, but
arrangements for informal conferences
with Federal Aviation Agency officials
may be made by contacting the Chief,
Airspace Utilization Division. Any data,
views or arguments presented during
such conferences must also be submitted
in writing in accordance with this notice
in order to become part of the record for
gonsideratdon. The proposal contained
in this notice may be changed in the
light of comments received.

The official Docket will be available for
examination by interested persons at-the
Docket Section, Federal Aviation Agency,
fgoom B-316, 17i1 New York Avenue
NW., Washington 25, D.C.

This amendment is proposed under
sections 307(a) and 313(a) of the Fed-
eral Aviation Act of 1958 (72 Stat. 749,
752749 U.S.C. 1348, 1354).

FEDERAL REGISTER

Issued in Washington, D.C.,, on De-
cember 22, 1959.
D. D. THOMAS,
Director, Bureau of
Air Traflic Management,

[F.R. Doc. 59-11079; Filed, Dec. 29, 1959;
8:45 am.]

DEPARTMENT OF HEALTH, EDU-
CATION, AND WELFARE

Food and Drug Administration
[21 CFR Part 1201

TOLERANCES AND EXEMPTIONS
FROM TOLERANCES FOR PESTICIDE
CHEMICALS IN OR ON RAW AGRI-
CULTURAL COMMODITIES

Notice of Filing of Petition for Estab-
lishment of an Exemption From
Requirement of Tolerance for Resi-
dues of Viahle Spores of Micro-
organism Bacillus Thuringiensis
Berliner

Pursuant to the provisions of the Fed-
eral Food, Drug, and Cosmetic Act (sec.
408(d) (1), 68 Stat. 512; 21 U.S.C. 346a
(d) (1), the following notice is issued:

A petition has been filed by Bioferm
Corporation, Wasco, California, propos-
ing the establishment of an exemption
from the requirement of a tolerance for
residues of viable spores of the micro-
organism Bacillus thuringiensis Berliner
from pesticidal use in or on growing
crops.

The analytical method proposed in the
petition for determining residues of via~
ble spores of Bacillus thuringiensis Ber-
liner is a spore-count assay consisting
of a standard plate count procedure us-
ing a heat-treated suspension (65° C. for
30 minutes) of the material to be tested.

Dated: December 21, 1959.

[seaLl ROBERT S. ROE,
Director, Bureau of Biological
and Physical Sciences.

[F.R. Doe. 59-11111; Filed, Dec. 29, 1859;
8:47 am.]

NOTICES

DEPARTMENT OF THE INTERIOR

Bureau of Land Management
CALIFORNIA

Notice of Filing of Plat of Survey and
Order Providing for Opening of
Lands

DeceMBER 21, 1959.
Notice Is given that the plat of orig-

Inal survey of the following described

lands, accepted September 3, 1958, will

be officially filed in the Land Office, Sac-
No. 253—7

ramento, California, effective at 10:00
a.m.;on January 25, 1960:
HuMBOLDT MERIDIAN
T.9N.R.4 E, -
Sec, 8; Lot 3;

Sec. 17: Lots 3, 4, 5, 6;
Bec. 18: Lots 7, 8, 9, 10.

The area described aggregates 282.76
acres of public land. g

The lands lie along the north bound-
ary of the Hoopa Valley Indian Reser-
vation in northeastern Humboldt Coun=-
ty and are generally inaccessible by
road, The lands are in the watershed
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of the Klamath River. There is no ap=
parent value for agricultural develop=
ment. Available data indicate Section
8 to be wooded mountainous terrain hav-
ing an elevation of about 800 feet on the
north to 2,500 feet above sea level on
the south. Available data on Sections
17 and 18 indicate a wooded mountain-
ous terrain having an elevation of 750
feet in the northwest corner of Section
18 to 3,000 feet above sea level in the
east central part of Section 17.

Subject to any existing valid rights
and the reqguirements of applicable law,
the lands described above are hereby
opened to filing applications and selec~
tions in accordance with the following:

@, Applications and selections under
the nonmineral public land laws may
be presented to the Manager mentioned
below, beginning on the date of this
order., Such applications and selections
will be considered as filed on .the hour
and date shown for the various classes
enumerated in the following para-
graphs:

(1) Applications by persons having
prior existing valid settlement rights,
preference rights conferred by existing
laws, or equitable claims subject to al-
lowance and confirmation will be adjudi-
cated on the facts presented in support
of each claim or right. All applications
presented by persons other than those
referred to in this paragraph will be sub-
ject to the applications and claims men-
tioned in this paragraph.

(2) All valid applications and selec-
tions under the nonmineral public land
laws presented prior to 10:00 am. on
January 25, 1960, will be considered as
simultaneously filed at that hour,
Rights under such applications and se-
lections filed after that hour will be
governed by the time of filing.

b. The lands have been open to appli=
cations and offers under the mineral
leasing laws and to locations under the
mining laws.

Persons claiming preference rights
based upon valid settlement, statutory
preference, or equitable claims must en-
close properly corroborated statements
in support of their applications, setting
forth all facts relevant to their claims.
Detailed rules and regulations govern-
ing applications which may be filed pur-
suant to this notice can be found in Title
43 of the Code of Federal Regulations,

Inquiries concerning these lands shall
be addressed to the Manager, Land Of-
fice, Bureau of Land Management, Room
1000, California Fruit Building, 4th and
J Streets, Sacramento 14, California,

R. J, LITTEN,

Acting Manager, Land Office,
Sa_cramento.

[FR. Doc. 59-11100; Filed, Dec. 29, 1959;
8:46 am.|

CALIFORNIA

Notice of Proposed Withdrawal and
Reservation of Lands
DECEMBER 22, 1959.

The Bureau of Sport Fisheries and
Wildlife, U.S. Fish and Wildlife Service,
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has filed an application, Serial No. Los
Angeles 0158928, for the withdrawal of
those parts of the following described
lands, outside the present boundary of
the Havasu Lake National Wildlife Ref-
uge as established by Executive Order
No. 8647 of January 22, 1941, and en-
larged by Public Land Order No. 559 of
February 11, 1949, from all forms of
appropriation under the public land
laws, including the mining laws but not
the mineral leasing laws, subject to ex-
isting withdrawals and valid existing
rights.

The applicant considers the lands es-
sential for the effective management, de-
velopment and operation of the refuge
and for controlling recreational develop-
ment adjacent to Havasu Lake. The
Bureau of Land Management shall con-
tinue to administer the grazing resources
of the affected lands until such time as
they are required for a specific wildlife
or recreational project.

For a period of 30 days from the date
of publication of the notice, persons
having cause may present their objec-
tions or suggestions in writing to the
undersigned ofiicial of the Bureau of
Land Management, Department of the
Interior, Bartlett Building, 215 West
Seventh Street, Los Angeles 14, Cali-
fornia.

If circumstances warrant it, a public
hearing will be held at a convenient time
and place, which will be announced.

The determination of the Secretary on
the application will be announced in the
FEeDERAL REGISTER, A separate notice will
be sent to each interested party of
record.

The lands involved in the application
are:

SAN BERNARDINO MERIDIAN, CALIFORNIA

T.7TN,R.23E,,
Sec. 1, Lot 1, EY; Lot 2, N,SEY,NE4.
T.8N,R.23 E.,
Sec. 9, Lot 1, W)LSENEY, NWINEY
SEl:
Sec, 10, W1,SWi4;
Bec. 16, NW1;;
Sec. 22, WL NEY;, NEY NW4, EXSEY;
Sec. 23, SWY,8W;;
Sec. 25, SWY,SW4;
Sec. 26, N14NW;, SE¥4NW;, NEY8SWi4,
NI, SEY, SEYSEY;
Bec. 36, Lot 3, SWY%NEY;, NELNW!Y,
W,SEY. :
T.6N,R.24E,
Sec. 1, Lot 1.
T.6N,R.2$ E,
Sec. 8, Lots 1, 2, 3, 4, 5, SWYNEY,
S, NWi;, SEY:
Sec. 10, El4;
Sec. 15, NE4:
Sec. 24, Lots 2, 8.
T.TN,R.24E,
2c. B, (All);
Sec. 6, Lot 8, SEY,SW;, S1,SEY;;
Sec 8, Lots 1, 2, NWI,NE), N%LNWL
SWILNEY;;
8ec. 9, (All);
Bec. 16 Lots 2, 3, 4, NWI,NEY;, NI,NWi4;
Sec. 22, Lots 1,2, 4, W,8W;;
Sec. 27, Lots 2, 8, 5, 6, NW¥%, N%LSWI4,
SW1,L8W 4.
Sec. 34, Lots 1, 2, 3, 4, 5, SW),SW, un-
surveyed portion (All).
T.3N,R.28E.,
Sec. 3, Lots 6, 7, 9, NW4SWY, 814LSW1,;
Sec. 4, Lots 7, 8, 9, 10, SW4 NE;, S}aNW 4,
8%, -

NOTICES

Sec. 10, Lots 8, 4, SWYNEY, Wi, SEY
(All);

Sec. 11, Lots 6, 7, 8, 9, 8%SY% (All);

Sec. 18, All;

Sec. 14, N5,

T.8N., R.27TE,

Bec. 18, Lot 3, S, NW 4, SWi;:

Sec. 19, SWYNEY;, NW14, SEY%;

Sec. 20, SWY%SW%;

Sec. 28, Lots 1,2 (All);

Sec. 29, Lots 1, 2, 3, SWYNEY, Wi,
NW4SEY;, S1%SEY, (Al)} Y

Sec. 33, Lots 1, 2, 3, 4, SWLNEY, Wi,
NWY%, SE¥,NW%, N, SW, NWY;SEY.

Algo, all of that unsurveyed area, contain-
ing approximately 676 acres, that exists as a
hiatus between Townships 3 and 4 North,
Range 26 E., S.B.M,, beginning at the south-
west corner of Sec. 32, T. 4 N., R. 26 E,, SBM.
(surveyed 1883—Plat approved July 10, 1895);
thence south approximately 43 chains to the
north quarter corner of Sec. 6, T. 3 N, R. 26
E. (Independent resurvey of 1934—Plat ap-
proved April 8, 1885); thence east along the
north boundary of said township 179 chains
to the meander corner of Section 4, and the
northeast corner of sald township; thence
northwesterly along the westerly bank of the
Colorado River approximately 60 chains to
the meander corner of the south boundary
of T. 4 N, R. 26 E. (surveyed in 1883—Plat
approved July 10, 1895), sald corner also
being the southeast corner of Section 33;
thence west along the south boundary of T.
4 N, R. 26 E., 13540 chains to the Place of
Beginning,

‘The above-described area contains ap-
proximately 9,800 acres. The lands are
located near Havasu Lake in the eastern
part of San Bernardino County, Cali-
fornia.

GeoORrRGE H. WHEATLEY,
Acting Manager.
[F.R. Doc. 59-11125; Filed, Dec. 29, 1959;
8:45 am.]

COLORADO

Notice of Proposed Withdrawal and
Reservation of Lands

DECEMBER 22, 1959.

The United States Forest Service of
the Department of Agriculture has filed
an application, Serial Number Colorado
031703, for the withdrawal of the lands
described below from location and entry
under the General Mining Laws, subject
to existing valid claims.

The applicani desires the land for use
as a horse pasture in conjunction with
the Kremmling Ranger Station at
Kremmling, Colorado.

For a period of thirty days from the
date of publication of this notice, all per-
sons who wish to submit comments, sug-
gestions, or objections in connection with
the proposed withdrawal may present
their views in writing to the undersigned
officer of the Bureau of Land Manage-
ment, Department of the Interior, Colo-
rado State Office, 339 New Custom House,
P.O. Box 1018, Denver 1, Colorado.

If circumnstances warrant it, a public
hearing will be held at a convenient time
and place, which will ke announced.

The determination of the Secretary on
the application will be published in the
FEDERAL REGISTER. A separate notice will

be sent to each interested party of
record.

The lands involved in the application
are:

SIXTH PRINCIPAL MERIDIAN, COLORADO

T.1N, R. 80 W.

A tract of land lying in sections 16, 17, 20
and 21; beginning at corner No. 0 from
which the section corner common to sections
16, 17, 20 and 21 bears N. 90° E. 2.50 chains,

From corner No. 0, by metes and bounds,
. 43°12’ E., 3.38 chs., to corner No. 1;
. 27° E., 4.00 chs., to corner No. 2;

. 19° E,, 2.00 chs., to corner No. 3;

. 7° E,, 7.00 chs,, to cornér No. 4;

. 53° E., 8.00 chs, to corner No. 5;

. 87° W., 12,78 chs., to corner No. 6;
4° W., 400 chs., to Colorado State
Highway Department Road Marker,
PWA 128.F2, Station 46-+400;

8. 4° W., 4.00 chs,, to corner No. 7;

8. 18° W,, 13.00 chs., to corner No. 8;

8. 18° W, 5.00 chs., to corner No. 9;

N. 67° E., 4.50 chs., to corner No. 10;

N. 42° E., 4.00 chs., to corner No. 0,
the place of baginning. "

The tract as described contains 16.56
acres.

2
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J. ErLiorr HALL,
Lands and Minerals Officer.

[F.R. Doc. 59-11126; Filed, Dec. 29, 1959;
8:45 a.m.]

NEVADA

Notice of Proposed Withdrawal and
Reservation of Lands

DECEMBER 21, 1959,

The Bureau of Reclamation has filed
an application, Serial Number Nevada-
048015 for the withdrawal of the lands
described below, from all forms of appro-
priation, including the mining and
mineral leasing laws.

The lands within the Toiyabe National
Forest will continue to be administered
by the Forest Sarvice until required for
reclamation purposes. All remainine
lands will continue to be administered
by the Bureau of Land Management for
grazing until actually needed for rec-
lamation purposes. The applicant de-
sires the land for the construction of two
dams, three reservoirs, a powerplanf,
transmission facilities, borrow areas, ac-
cess roads, camp sites, two canals and
potential project lands to be subject to
homestead entry in connection with the
‘Washoe Project.

For a period of 30 days from the date
of publication of this notice, all persons
who wish to submit comments, sugges-
tions, or objections in connection with
the prposed withdrawal may present
their views in writing to the undersigned
officer of the Bureau of Land Manage-
ment, Department of the Interior, P.O.
Box 1551, Reno, Nevada. ,

If circumstances warrant it, a public
hearing will be held at a convenient time
and place, which will be announced.

The determination of the Secretary on
the application will be published in the
FEDERAL REGISTER. A separate notice
will be sent to each interested party of
record.
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The lands involved in the application
are:
MoUNT DIABLO MERIDIAN, NEVADA

T.11N,R.20E,
Sec. 13
Sec. 2, El% of Lot 1 and E!% of Lot 2 of
NW1,, NEY, 8%SWY,, N%LSEY, SE%
SEY:
Sec.4, Lot 1 of NW1;, SW14:
Sec, 5, B, of Lot 2. of NEY;;
Sec. 9, Lots 1,2 and 4, NW14, SEY4;
Sec. 10, SWYNW1,, WL,8Wi,, EXLSEY:
Sec. 11, NE,ZNE,, WL EY,, Wis;
Sec. 12, Ni;, N%SW;, SEY,8W1;, SEY:
Sec. 13, EY%, EY%L WY, SWNWY,, SWiL
SW¥%;
Sec. 14, NEY,, N1, SEY;, SWY SEY,;;
Sec. 24, NY,;
Sec. 26, That portion of Tract 51 in State
of Nevada.
T.12N,R. 20 E.,
Seo. 12, 81,8%;
Sec. 18, N1,, N14S1,, S1,8Wi;
Sec. 23, SW¥%8W14:
Sec. 26, S NEY; , SEY;
Sec. 26, SEYNEY,
8% SEN;
Sec. 27, NEY;, NE4NW4, SI.NWi;, SWi4:
Sec. 28, SE1,;
Sec. 33, NEl,, N1, SEY,;, SEY SEY,;
Sec. 35, EILNEY;,, WILEY,, E1A W53
Sec. 86, Elb, NEYNWY, SIL.NW;, SW.
T.183N.,R. 20E,,
Sec, 1;
Sec. 2, NE%43
Sec.12, NEY;, EVANW;, NILSEY .
Sec. 24, NE4; 2 .
Sec, 26, S1,NW14, SW4;
Sec. 28, NIg N4,
T.14,N,R. 20 E.,
Sec. 21, NE}; , N}, SEY, SEY,SEY,; .
T.I1N,R.21E,,
Sec. 6, Lots 4 and 5.
T.12N.,R.21E,,
Sec. 31,

The areas described aggregate approx-
imately 10,187.41 acres.

NW1;, NE}SEY,

E. J. PALMER,
State Supervisor.

[F.R, Doc. 59-11127; Filed, Dec. 29, 1959;
8:45 am.]

NEVADA

Notice of Proposed Withdrawal and
Reservation of Lands

DECEMBER 23, 1959.

The Federal Aviation Agency has filed
an application, Serial Number Nevada-
053893 for the withdrawal of the lands
described below, from all forms of ap-
bropriation, including the mining and
mineral leasing laws. The applicant
desires the land for the construction, op-
eration and maintenance of a Very
High Frequency Omnidirectional Radio
Range combined with a Tactical Air
Navigational facility.

For a period of 30 days from the date
of publication of this notice, all persons
who wish to submit comments, sugges-
tions, or objections in connection with
the proposed withdrawal may present
their views in writing to the undersigned
officer of the Bureau of Land Manage-
ment, Department of the Interior, P.O.
Box 1551, Reno, Nevada.

-, If circumstances warrant it, a public
earing will be held at a convenient time
and place, which will be announced.

FEDERAL REGISTER

The determination of the Secretary on
the application will be published in the
FeperAL REGISTER. A separate notice
will be sent to each interested party of
record,

The lands involved in the application
are:

MouNT DIABLO MERIDIAN, NEVADA
T.27N., R.41E,

Sec. 19, E4SWY.

The area described above contains 80
acres.

Max W. BRIDGE,
Acting State Supervisor.
[FR. Doc. 59-11128; Filed, Dec, 29, 1959;
8:45 a.m.]
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[No. 60-3]
OREGON

Notice of Proposed Withdrawal and
Reservation of Lands

DECEMBER 22, 1959,

The Regional Administrator, Federal
Aviation Agency, has filed an application,
Serial No. Oregon 09947, for the with=-
drawal of the lands described below,
subject to valid existing rights, from all
forms of appropriation under the public
land laws including the general mining
laws and mineral leasing laws, but ex-
cepting grazing uses under the act of
June 28, 1934 (48 Stat. 1269).

The applicant desires the land for the
establishment of the Redmond, Oregon,
VORTAC Facility.

For a period of 30 days from the date
of publication of this notice, all persons
who wish to submit comments, sugges-
tions, or objections in connection with
the proposed withdrawal may present
their views in writing to the undersigned
officer of the Bureau of Land Manage-
ment, United States Department of the
Interior, 809 Northeast Sixth Avenue,
Portland 12, Oregon.

If circumstances warrant if, a public
hearing will be held at a convenient time
and place which will be announced.

The determination of the Secretary of
the Interior on the application will be
published in the FEDERAL REGISTER. A
separate notice will be sent to each in-
terested party of record.

The lands involved in the application
are:

WILLAMETTE MERIDIAN, OREGON
T.158,,R. 12E,,
Sec. 21: SEY,NWY;, NILSWIL.

The total area is 120 acres.

RusseLL E. GETTY,
State Supervisor.

[F.R. Doc. 59-11129; Filed, Dec. 20, 1959;
8:45 am.]

ATOMIC ENERGY COMMISSION

[Docket No. 50-147]
NORTH AMERICAN AVIATION, INC.

Notice of Issuance of Construction
Permit

Please take notice that no request for
& formal hearing having been filed fol-

10989

lowing the filing of notice of proposed
action with the Office of the Federal
Register on December 8, 1959, the Atomic
Energy Commission has issued Construc-
tion Permit No. CPCX-15 to North
American Aviation, Incorporated, au-
thorizing construction of a separable-
half type critical experiments facility at
its site in Ventura County, California.

Notice of the proposed action was pub=
lished in the FEpErRAL REGISTER on De=-
cember 9, 1959, 24 F.R. 9953.

Dated at Germantown, Md., this 24th
day of December 1959.

For the Atomic Energy Commission.

H. L. PRriCE,
Director, Division of
Licensing and Regulation.

[FR. Doc. 59-11117; Filed, Dec. 29, 1050;
8:45 am.|

FEDERAL POWER COMMISSION

[Docket No. G-17930]
PURE OIL CO.

Notice of Postponement of Oral
Argument

DECEMBER 22, 1959.

Take notice that the oral argument
in the above-designated matter now
scheduled for January 28, 1960, is here-
by postponed to February 2, 1960, at
10:00 a.m., es.t.,, in a hearing room of
the Federal Power Commission, 441 G
Street NW., Washington, D.C.

JoserH H. GUTRIDE,
Secretary.

[F.R. Doc. 59-11096; Filed, Dec. 29, 1959;
8:46 a.m.]

[Docket Nos. G-20348, G-20349]

SUNRAY MID-CONTINENT OIL CO.
AND PHILLIPS PETROLEUM CO.

Order for Hearings and Suspending
Proposed Changes in Rates®

DECEMBER 18, 1959,

In the matters of Sunray Mid-Con=-
tinent Oil Company, Docket No. G-
20348; Phillips Petroleum Company,
Docket No. G-20349.

The above-named Respondents have
tendered Notices of Change which pro-
pose to increase the level of rate from
5.5 cents to 6.9918 cents per Mcf at 14.65
psia, for gas produced in the Nena Lucia
Field, Nolan County, Texas and sold to
West Lake Natural Gasoline Company
(West Lake). West Lake processes the
gas through its gasoline plant and sells
the residue to El Paso Natural Gas Com=-
pany (El Paso). West Lake's contracts
with Respondents provide that the latter
will receive 50 percent of the revenue re-
ceived by West Lake for the residue sold.
West Lake’s increased rate of 13.9836
cents was suspended in Docket No. G-
19156 for a period of five months, until
January 22, 1960, and thereafter until

‘3 This order does not provide for the con-
solidation of the above designated matters
for hearing, nor should it be so construed.
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such further time as it is made effective
pursuant to the Natural Gas Act, Fifty
percent of such increased rate, 6.9918
cents, is now sought by Respondents,
West Lake’s suppliers. The proposed
changes, which include an October 29,
1959 letter wherein West Lake agrees to
pay 50 percent of the increased residue
gas rate, are contained in the following
designated filings:

Rate |Supple-| Dateof | Date
Respondent sched- | ment notice |tendered
ule No.
Sonray Mid-
Continent Ol
O A AN 1158 2 | 11-19-58 | 11-23-50
Phillips Petro-
Jeum ' Coeneeae-- 23106 2 | 11-17-59 | 11-19-53

G' Sunp. No, 1 in effect subject to refund in Docket No.

’I::(r))?p No. 1 in effect subject to refund in Docket No.
G-15004.

The rates and charges so proposed have
not been shown to be justified and may
be unjust, unreasonable, unduly discrim-
inatory, or preferential, or otherwise
unliawful.

The Commission finds: It is neces-
sary and proper in the public interest
and to aid in the enforcement of the
provisions of the Natural Gas Act that
the Commission enter upon hearings
concerning the lawfulness of each of the
said proposed changes, and that the sup-
plements herein designated be suspended
and the use thereof deferred as herein
after ordered. K

The Commission orders:

(A) Pursuant to the authority of the
Natural Gas Act, particularly sections
4 and 15 thereof, the Commission’s rules
of practice and procedure, and the regu-
lations under the Natural Gas Act (18
CFR Ch. I), public hearings be held upon
dates to be fixed by notice from the Sec~
retary concerning the lawfulness of the
proposed increased rates and charges
contained in the above-described supple-
ments.

(B) Pending such hearings and de-
cisions thereon, each of said supplements
be and they are each hereby suspended
and the use thereof deferred for a period
of one day from January 22, 1959, (or
from the date of West Lake’s increased
rates are made effective in Docket No. G-
19156, if later), and until such further
time as each is made effective in the
manner prescribed by the Natural Gas
Act,

(C) Neither the supplements hereby
suspended nor the rate schedules sought
to be altered thereby shall be changed
until these proceedings have been dis-
posed of or until the periods of suspen=-
sion have expired, unless otherwise
ordered by the Commission.

(D) Interested State commissions may
participate as provided by §§ 1,8 and 1.37
(f) of the Commission’s rules of practice
and procedure (18 CFR 1.8 and 1.37(f)).

By the Commission (Commissioner
Kline dissenting).
JoserPH H, GUTRIDE,
Secretary.

[FR. Doc. 59-11097; Filed, Dec. 29, 1959;
8:46 am.]

NOTICES

[Project No. 2203]
ALABAMA POWER CO.

Notice of Application for License

DECEMBER 23, 1959.

Public notice is hereby given that ap~
plication has been filed under the Fed-
eral Power Act (16 U.S.C. 791a-825r)
by Alabama Power Company of Bir-
mingham, Alabama, for license for pro-
posed water-power Project No. 2203 to
be located on Black Warrior River con-
tiguous to the proposed redeveloped U.S.
Government Lock and Dam No, 13, ap-
proximately five miles upstream from
the City of Tuscaloosa in Tusecaloosa
County, Alabama, affecting navigable
waters of the United States, the U.S.
Government Lock and Dam No. 13, and
lands acquired by the Corps of En-
gineers, Department of the Army. The
proposed project will consist of an intake
structure, penstocks, powerhouse con-
taining two 27,667 h.p. turbines con-
nected to 20,000 kw generators, tailrace,
and substation.

A preliminary permit for the pro-
posed project was issued to Alabama
Power Company, effective December 1,
1958, and expired November 30, 1959.

Protests or petitions to infervene may
be filed with the Federal Power Com-=-
mission, Washington 25, D.C., in accord-
ance with the rules of practice and pro-
cedure of the Commission (18 CFR 1.8
or 1.10). The last date upon which pro-

* tests or petitions may be filed is Febru-

ary 3, 1960. The application is on file
with the Commission for public in-

spection.
[sEAL] Joserpe H. GUTRIDE,
Secretary.
[F.R. Doc. 59-11120, Filed, Dec. 29, 1959;

8:45 a.m.]

[Docket No. DA-480-Oregon, Jefferson
County, Oregon]

LANDS WITHDRAWN IN PROJECT
NO. 57

Partial Vacation of Withdrawal Under
Section 24 of Federal Water Power
Act

DECEMBER 22, 1959.
The Bureau of Land Management,

United States Department of the In-
terior, on behalf of Jefferson County,
Oregon, has requested the Commission
to make a determination in connection
with the sale of the next described land
for use as a garbage disposal site under
the Act of June 14, 1926 (44 Stat. T41),
as amended:

WILLAMETTE MERIDIAN, OREGON
T.10S.,.R.13 E,
Sec. 33, SEYSEY.

and, since the following-described ad-
joining land has the same status and
value for power purposes, Commission
action is being extended to include it:
WILLAMETTE MERIDIAN, OREGON

T.10S5,R.13E,,
Bec. 83, SW45EY.

The above-deseribed lands are
crossed by Willow Creek about two and

a half miles above its confluence with
the Deschutes River. They were re-
served, among other lands, pursuant to
the filing on October 14, 1925, of an ap-
plication for amendment of the license
for Project No. 57. The license for the
project was subsequently revoked.

The power development proposed un-
der the plan for Project No. 57 included
a dam at the Pelton site developed in
Project No. 2030 now under license, The
proposed reservoir in Project No. 57 had
a normal flow line of 1548 feet eleva-
tion, while the reservoir as constructed
in Project No. 2030 has a normal flow-
age elevation of 1563 feet. The above-
described lands lie at elevations above
2000 feet and are at least two miles dis-
tant from the shore of the constructed
Pelton Reservoir. Consequently, the
power value of the lands is negligible.

The Commission finds: Inasmuch as
the lands have negligible value for pur-
poses of power development, the exist-
ing power withdrawal serves no useful
purpose and vacation of the withdrawal
is in the public interest.

The Commission orders: The existing
power withdrawal pertaining to the
above-described lands under section 24
of the Federal Water Power Act pursu-
ant to the filinz of the application for
amendment of the license for Project No.
57 is vacated.

By the Commission.

MICHAEL J. FARRELL,
Acting Secretary.

[F.R. Doc. 59-11122; Filed, Dec. 29, 1959;
8:45 am.]

[Docket Nos, G-20287—G-20290]

UNION OIL COMPANY OF
CALIFORNIA ET AL.

Order Conditionally Accepting Rate
Schedules for Filing, Providing for
Hearings and Conditional Refunds *

DECEMEBER 23, 1959.

In the matters of Union Oil Company
of California, Docket No, G-20287; Pan
American Pefroleum Corporation, Dock-
et No. G-20288; Austral Oil Company,
Incorporated, Docket No. G-20289;
Nicklos Oil & Gas Company (Operator),
et al., Docket No. G-20290.

The above-named Respondents have
tendered for filing certain proposed
initial rate schedules reflecting rates
wherein a component of that rate in-
volves the Louisiana severance tax reim-
bursement,

The six initial rate schedules’ and
amending supplements involving inter-
pretations of the contract tax provisions
therein tendered for filing by the Re-
spondents are as follows: :

(1) On September 2, 1959, Union Oil
Company of California (Union) tendered

1This order does not provide for the con-
solidation for hearing or disposition of the
separately docketed matters covered herein,
nor should it be so construed.

*See Oommission Opinion No. 821 issued
May 22, 1959, granting certificates of publfé
convenience and necessity in the subject
dockets,
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for filing its FPC Gas Rate Schedule No.
40 and Supplement No. 1 thereto for
sales of natural gas to Tru e Gas
Company (Trunkline) subject'to the ju-
risdiction of the Commission.

(2) On September 21, 1959, Pan Ameri-
can Petroleum Corporation (Pan Ameri-
can) tendered for filing its FPC Gas Rate
Schedules Nos. 258, 259, and 260 and on
November 2, 1959, it filed respective Sup~
plement No. 1 thereto for sales of nat-
ural gas to Trunkline, subject to the ju-
risdiction of the Commission.

(3) On September 21, 1959, Austral Oil
Company Incorporated (Austral) ten-
dered for filing its FPC Gas Rate Sched-
ule No, 13 for sales of natural gas to
Trunkline, subject to the jurisdiction of
the Commission.

(4) On October 28, 1959, Nicklos Oil &
Gas Company (Operator) et al. (Nicklos)
tendered for filing its FPC Gas Rate
Schedule No. 2 for sales of natural gas
to Trunkline, subject to the jurisdiction
of the Commission,

The tax provisions of the subject rate
schedules are similar, providing in es-
sence that the purchaser will reimburse
the seller for three-fourths of any addi-
tional tax levied after the contract dates.

However, the Respondents’ interpreta-
tion of the contracts as reflected in their
filings with the Commission appear to be
questionable. It is believed that the fil-
ings should be determined after a hear-
ing. Therefore, we believe that the ten-
dered rate schedules and supplements
herein should be accepted conditionally,
effective on the respective dates of
delivery.

The Commission orders:

(A) Pursuant to the authority of the
Natural Gas Act, particularly sections 4
and 15 thereof, the Commission’s rules of
practice and procedure, and the regula-
tions under the Natural Gas Act (18 CFR
Ch. I), public hearings be held upon
dates to be fixed by notices from the
Secretary concerning solely the propri-
ety of the propoesed rates, insofar as they
relate to the interpretations of the tax
reimbursement provisions.

(B) Pending hearings and decisions
tl}qreon, the proposed rates shall be con-
ditionally accepted for filing, effective
as of the dates of initial delivery, pro-
vided however, if the Commission, after
hearing finds that the subject rate
schedules and respective supplements
thereto as submitted are inconsistent
with the contract tax provisions, then
such rate schedules and applicable sup-
blements shall be rejected and the Re-
spondents shall refund with interest at
6 percent per annum any amounts of the
tax reimbursement to which they are not
entitled and shall file proper rate
schedules,

(C) Respondents shall notify the Com-
mission of the date of commencement of
deliveries under each of the above-desig~
nated Rate Schedules.

(D) Interested State commissions may
participate as provided by §§1.8 and
137(f) of the Commission’s rules of

FEDERAL REGISTER

practice and procedure (18 CFR 1.8 and
1.37(0)).
By the Commission,
MICHAEL J. FARRELL,
Acting Secretary.

[F.R. Doc. 59-11123; Filed, Dec. 29, 1959;
8:45 am.]

[Docket Nos, G-20478, G-20479]

WARREN PETROLEUM CORP. AND
KERR-McGEE O!L INDUSTRIES, INC,

Order Providing for| Hearings and
Suspending Proposed Changes in
Rates *

DECEMBER 23, 1959.

In the matters of Warren Petroleum
Corporation (Operator), Docket No.
G-20478; Kerr-McGee Oil Industries,
Inc., Docket No. G-20479.

On November 23, 1859, the above-
named Respondents tendered for filing
proposed changes in presently effective
rate schedules for the jurisdictional
sales of natural gas to Lone Star Gas
Company (Lone Star) from gas pro-
cessing plants in Garvin County, Okla-
homa. The proposed changes are
designated as follows:

1. Respondent: Warren Petroleum éorpo-
ration (Operator) (Warren).

Description: Notice of Change, dated
November 12, 1959.
Rate schedule designation: Supplement

No. 3, to Warren's FPC Gas Rate Schedule
No. 21.

Effective date: December 24, 1959 (effec~
tive date 1is the date proposed by

Respondent).
2. Respondent: Kerr-McGee Ofl Indus-
(Kerr-McGee).

tries, Inc.

Description: Notice of Change,
November 20, 1959.

Rate schedule designation: Supplement
No. 8 to Kerr-McGee's FPC Gas Rate
Schedule No. 17.

Effective date: December 24, 1959 (effec-
tive date 1is ‘the date proposed by
Respondent).

Warren proposes a fayored-nation in-
crease from 11.0 cents per Mcf to 16.8
cents per Mcf. In support of its proposed
increased rate, Warren states that the
favored-nation provision of the contract
will be triggered by prices paid for cer-
tain gas which Oklahoma Natural Gas
Company (an intrastate purchaser) and
Lone Star have contracted to purchase
from the Knox Field in Grady County,
Oklahoma, at a price of 16.8 cents per
Mecf.* Deliveries of such gas are sched-
uled tfo commence on or before Decem-
ber 24, 1959. Warren further states that
the delivery conditions and quality of gas
from the Garvin County Plants are at

dated

1 This order does not provide for the con-
golidation for hearing or disposition of the
matters covered herein, nor should it be so
construed. 3

3The 18.8 cents per Mef price paid by Lone
Star was certificated in Docket Nos."G-17397,
et al,

10991

least as favorable to the purchaser as the
corresponding factors in the Carter-
Knox gas; that the contract was nego-
tiated at arm'’s length; and that the pro-
posed rate is no greater than the intra-
state price for gas in the same general
area. In addition to the above, Warren
submitted cost of service data for the
calendar year of 1958 pertaining solely
to the subject gas processing plant.

Kerr-McGee proposes a favored-nation
increase from 11.0 cents to 16.8 cents.
In support of its proposed increased rate,
Kerr-McGee submits a favored-nation
notification letter dated October 20, 1959,
and states that the increased rate is pro-
vided by a contract negotiated at arm’s
length; that the proposed rate will be no
more than the current going price for
gas in the area; and that the drilling
depths of the plants' suppliers have been
increasing. In addition, Kerr-McGee
submitted cost of service data similar to
the data presented by Warren above.

The increased rates and charges so
proposed have not been shown to be jus-
tified, and may be unjust, unreasonable,
unduly discriminatory, or preferential, or
otherwise unlawful,

The Commission finds: It is necessary
and proper in the public interest and to
aid in the enforcement of the provisions
of the Natural Gas Act that the Commis-
sion enter upon hearings concerning the
lawfulness of each of the said proposed
changes and that the supplements herein
designated be suspended and the use
thereof deferred as hereinafter ordered.

The Commission orders:

(A) Pursuant to the authority of the
Natural Gas Act, particularly sections 4
and 15 thereof, the Commission’s rules
of practice and procedure, and the regu-
lations under the Natural Gas Act (18
CFR Ch. I), public hearings be held upon
dates to be fixed by notice from the Sec-
retary concerning the lawfulness of the
proposed increased rates and charges
contained in the above-described supple-
ments. .

(B) Pending such hearings and deci-
sions thereon, each of said supplements
be and they are each hereby suspended
and the use thereof deferred until May
24, 1960, and until such further time as
each is made effective in the manner
prescribed by the Natural Gas Act.

(C) Neither the supplements hereby
suspended nor the rate schedules sought
to be altered thereby shall be changed
until these proceedings have been dis-
posed of or until the periods of suspen=-
sion have expired, unless otherwise
ordered by the Commission.

(D) Interested State commissions may
participate as provided by §§1.8 and
1.37(f) of the Commission’s rules of
practice and procedure (18 CFR 1.8 and
1.37(£)).

By the Commission.

MicHAEL J. FARRELL,
Acting Secretary.

[FR. Doc, 59-11124; Filed, Dec. 29, 1959;
8:45 am.]
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SECURITIES AND EXCHANGE
COMMISSION

[File No. 70-3840]

COLUMBIA GAS SYSTEM, INC., AND
COLUMBIA GAS SYSTEM SERVICE
CORP.

Notice of Proposed Increase in Au-
thorized Shares of Common Stock
and Infrasystem Issuance, Sale and
Accquisition of Shares of Such Stock
and Instaliment Notes

DECEMBER 22, 1959.

Notice is hereby given that The Colum-
bia Gas System, Inc. (“Columbia”), a
registered holding company, and Colum-
bia Gas System Service Corporation
(“Service'"), a wholly-owned subsidiary
rendering service to associates in the
Columbia system, have filed a jéint ap-
plication-declaration and an amendment
thereto pursuant to the Public Utility
Holding Company Act of 1935 (“Act™),
designating sections 6, 7, 9 and 10 of the
Act and Rules 43 and 50 thereunder as
applicable to the proposed transactions,
which are summarized as follows:

Service proposes (1) to amend its Cer-
tificate of Incorporation (with the con-
sent of Columbia, ifs sole stockholder)
' so as to increase its authorized shares of
common stock, par value $100 per share,
from 5,000 to 13,000 shares, and (2) to
issue and sell to Columbia, 8,000 shares of
such stock at par for an azgregate of
$800,000, and $1,095,000 principal amount
of unsecured Installment Promissory
Notes at the face amount thereof. The
notes are to be dated as of the date of
their issuance, are to be payable in 25
equal annual instaliments on February
15 in each of the years 1961-1985, in-
clusive with interest to be paid semi-
annually at the rate of 5.4% per annum,
which represents the approximate cost
of money to Columbia in respect of its
last sale of senior debentures on Octo-
ber 8, 1959.

The proceeds from the above sales,
aggregating $1,895,000 are to be used by
Service (1) to repay $1,795,000 of ad-
vances previously made by Columbia to
Service for the purchase of land, for
the construction of an office building and
for the purchase of equipment therefor
and (2) to reimburse working capital to
the extent of $100,000.

The estimated expenses to be incurred
in connection with the proposals aggre-
gating $1,180 consists of $880 of Federal
Original Issue Tax to be paid by Service,
miscellaneous expenses and service com-
pany charges aggregating $300 of which
$100 is to be paid by Columbia and $200
by Service.

It is represented that no State or Fed-
eral commission, other than this Com-
mission, has jurisdiction over the pro-
posed transactions.

Notice is further given that any inter-
ested person may, not later than Janu-
ary 7, 1960, request this Commission in
writing that a hearing be held in respect

NOTICES

of such matters, stating the nature of his
interest, the reasons for such request,
and the issues of fact or law raised by the
amended application-declaration which
he desires to controvert; or he may re-
quest that he be notified if the Commis-
sion orders a hearing thereon. Any such
request should be addressed:; Secretary,
Securities and Exchange Commission,
Washington 25, D.C. At any time after
said date the application-declaration as
filed or as it may be further amended,
may be granted and permitted to become
effective as provided in Rule 23 of the
rules and regulations promulgated under
the Act, or the Commission may grant
exemption from its rules as provided in
Rules 20(a) and 100 thereof, or take such
other action as it may deem appropriate.

By the Commission.
[sEAL] ORrvAL L, DuBo1s,
Secrelary.
[F.R. Doc. 59-11101; Filed, Dec. 29, 1959;

8:46 a.m.]

[File No. 70-3839]
MIDDLE SOUTH UTILITIES, INC.

Notice of Proposed Amendment of
Certificale of Incorporation, Two-
for-One Common Stock Split, and
Solicitation of Proxies in Connection
Therewith

DEecEMBER 23, 1059.

Notice is hereby given that Middle
South Utilities, Inc. (“Middle South”),
a registered holding company, has filed
a declaration pursuant to the Public
Utility Holding Company Act of 1935
(“Act”), designating sections 6(a), T,
and 12(e) of the Act and Rules 46 and
62 thereunder as applicable to the pro-
posed transactions which are summar-
ized as follows: :

Middle South proposes to effect a two-
for-one split in its common stock in the
form of a stock dividend, increasing
from 8,050,000 to 16,130,000 the number
of shares of $10 par value common stock
outstanding. In connection therewith
Middle South also proposes to amend its
certificate of incorporation to increase
the authorized number of common
shares from 12,000,000 to 25,000,000. The
stock split will be effectuated by (1)
transferring $80,500,000 from the capi-
tal surplus to the capital stock account:
(2) declaring the stock dividend; and
(3) iss.ing to stockholders of record on
or about February 24, 1260, additional
certificates representing one new share
gr 1commox:x stock for each share then

eld.

The amendment increasing the au-
thorized number of common shares re-
quires a favorable vote by holders of
two-thirds of the shares of Middle
South’'s outstanding common stock.
Approval of the plan to effectuate the
stock split requires a favorable vote by
holders of a majority of the shares of
the common stock. Middle South pro-
poses to submit these matters at a spe-

cial meeting of stockholders to be held
on February 15, 1960. Solicitation ma-
terial and. proxy forms in connection
thérewith have been submitted for Com-
mission approval.

Middle South states that it is expected
that the two-for-one stock split will
broaden the market for its common
stock and bring ¢bout an increase in
the number of stockholders,

The fees and expenses to be incurred
by Middle South are estimated at
$165,000, including lezal fees and ex-
penses—$15,000; transfer agent’s fees—
$40,500; registrar fees—$13,000; Federal
issue tax—$27,500; listing fee—$18,000;
and expenses for printing and for new
stock certificates—$25,500.

The declaration states that no State
commission and no Federal ccmmission,
other than this Commission, has juris-
diction over the proposed transactions.

Notice is further given that any in-
terested person may, nct later than Jan-
uary 7, 1960, request this Commission in
writing that a hearing be held in respect
of such matters, stating the nature of
his interest, the reasons for such request,
and the issues of fact or law raised by
the declaration which he desires to con-
trovert; or he may request that he be
notified if the Commission should order
a hearing thereon. Any such request
should be addressed: Secretary, Se-
curities and Exchange Commission,
Washington 25, D.C. At any time after
said date the declaration, as filed or as
it may be amended, may be granted and
permitted to become effzctive as pro-
vided in Rule 23 of the rules and regula-
tions promulgated under the Act, or the
Commission may grant exemption from
its rules as provided in Rules 20(a) and
100 thereof, or take such other action as

it may deem appropriate.
By the Commission.
[sEAL] OrvaL L. DuBo1s,
Secretary.
[F:R. Doc. 59-11131; Filed, Dec. 29, 1950;

8:46 am.|

[File No. 1-3865]

SKIATRON ELECTRONICS AND
TELEVISION CORP.

Order Summarily Suspending Trading

DEeceEmMEER 24, 1959.

In the matter of trading on the Ameri-
can Stock Exchange in the common
stock, par value 10 cents per share of
Skiatron Electronics and Television
Corporation; File No. 1-3865.

The common stock, par value 10 cents
per share of Skiatron Electronics and
Television Corporation, being listed and
registered on the American Stock Ex-

‘change, a national securities exchange;

and

The Commission being of the opinion
that the public interest requires the sum-
mary suspension of trading in such se-
curity on such Exchange and that such
action is necessary and apprepriate for
the protection of investors; and
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The Commission being of the opinion
further that such suspension is neces-
sary in order to prevent fraudulent,
deceptive or manipulative acts or prac-
tices, with the result that it will be un-
lawful under section 15(c)(2) of the
Seceurities Exchange Act of 1934 and the
Commission’s Rule 15c¢2-2 thereunder
for any broker or dealer to make use of
the mails or of any means or instrumen-
tality of interstate ccmmerce to effect
any transaction in, or to induce or at-
tempt to induce the purchase or sale of
such security, otherwise than on a na-
tional securities exchange;

It is ordered, pursuant to section 19
(a) (4) of the Securities Exchange Act
of 1934 that trading in said security on
the American Stock Exchange be sum-
marily suspended in order to prevent
fraudulent, deceptive or manipulative
acts or practices, this order to be effec~
tive for a period of ten (10) days, De-
cember 28, 1959, to January 6, 1960, both
dates inclusive.

By the Commission.
[SEAL] OrvaL L. DuBo1s,
Secretary.
[F.R. Doc. 59-11182; Filed, Dec. 29, 1959;

8:46 am.]

DEPARTMENT OF COMMERCE

Federal Maritime Board

ELIZABETH RIVER TERMINALS, INC,,
ET AL.

Notice of Agreement Filed for
Approval

Notice is hereby given that the follow-
ing described agreement has been filed
with the Board for approval pursuant to
section 15 of the Shipping Act, 1916 (39
Stat. 733, 46 U.S.C. 814) :

Agreement No. 8435, between Eliza-
beth River Terminals, Inc., Imperial To-
bacco Company, Lamberts Point Docks,
Inc., Southern Tidewater Terminals,
Inc., and Whitehall Terminals Corpora-
tion, brovides for the creation of an
association to be known as the Norfolk
Marine Terminal Association for the
purpose of establishing and maintaining,
among themselves, just and reasonable
terminal rates, charges, classifications,
rules, regulations, and practices at the
port of Norfolk, Virginia.

Interested parties may inspect this
agreement and obtain copies thereof at
the Regulation Office, Federal Maritime
Board, Washington, D.C., and may sub=-
mit, within 20 days after publication of
this notice in the FEDERAL REGISTER,
written statements with reference to the
agreement and their position as to ap-
proval, disapproval, or modification, to-
gether with request for hearing should
such hearing be desired.

Dated: December 28, 1959.

By order of the Federal Maritime
Board,

JaMmEs L. PIMPER,
Secretary.

(FR. Doc. 50-11118; Filed, Dec. 20, 1950;
8:45 am.]

FEDERAL REGISTER

INTERSTATE COMMERCE
COMMISSION

[Notice 109]

MOTOR CARRIER ALTERNATE ROUTE
DEVIATION NOTICES

DecCeEMEER 24, 1959,

The following letter-notices of pro=-
posals to operate over deviation routes
for operating convenience only with serv-
ice at no intermediate points have been
filed with the Interstate Commerce Com-
mission, under the Commissicn’s Devia-
tion Rules Revised, 1957 (49 CFR 211.1
(c) (8)) and notice thereof to all inter-
ested persons is hereby given as provided
in such rules (49 CFR 211.1(d) (4)).

Protests against,the use of any pro-
posed deviation route herein described
may be filed with the Interstate Com-
merce Commission in the manner and
form provided in such rules (49 CFR
211.1(e)) at any time but will not oper-
ate to stay commencement of the pro-
posed operations unless filed within 30
days from the date of publication.

Successively filed letter-notices of the
same carrier under the Commission's
Deviation Rules Revised, 1957, will be
numbered consecutively for convenience
in identification and protests if any
should refer to such letter-notices by
number,

MOTOR CARRIERS OF PROPERTY

No. MC 80430 (Deyiation No. 1),
GATEWAY TRANSPORTATION CO.,
2130-2150 Séuth Avenue, La Crosse, Wis.,
filed December 14, 1959. Attorney:
Charles L. Redel, 2130-2150 South Ave-
nue, La Crosse, Wis. Carrier proposes to
operate as a common carrier, by motor
vehicle, of general commodities, with
certain exceptions, over a deviation route
as follows: From Hudson, Wis., over U.S.
Highway 94 to Eau Claire, Wis., and
return over the same route, for operating
convenience only, serving no interme-
diate points. The notice indicates that
the carrier is presently authorized to
transport the same commodities, over the
following pertinent service routes: From
Minneapolis, Minn,, over U.S. Highway
12 to junction Wisconsin Highway 172,
thence over Wisconsin Highway 172 to
Eau Claire, Wis., thence over U.S. High~
way 53 to junction U.S. Highway 12,
thence over U.S. Highway 12 via Madi-
son, Wis., and Richmond, Ill., to Chicago
(also for operating convenience only,
from junetion U.S. Highway 12 and Wis-
consin Highway 172 west of Eau Claire
over U.S. Highway 12 to junction U.S.
Highway 53 east of Eau Claire; and also
unrestricted, from Richmond over Illi-
nois Highway 31 to McHenry, Ill., thence
over Illinois Highway 120 to junction
U.S. Highway 45, and thence over U.S.
Highway 45 to Chicago), and return over
the same routes.

No. MC 107500 (Deviation No. 5),
BURLINGTON TRUCK LINES, INC,,
796 South Pearl Street, Galesburg, Ill.,
filed December 16, 1959. Carrier pro=
poses to operate as a common carrier, by
motor vehicle of general commodities,
with certain exceptions, over a deviation
route, as follows: From Omaha, Nebr,,
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over new Nebraska Interstate Highway
80, to junction U.S. Highway 6, about 3
miles south of Gretna, Nebr, and return
over the same route, for operating con-
venience only, serving no intermediate
points. The notice indicates that the
carrier is presently authorized to trans-
port the same commodities over the fol-
lowing pertinent authorized service
route: From Omaha, over U.S. Highway
6 to junction unnumbered highway about
4 miles southwest of Atlanta, Nebr.,
thence over unnumbered highway via
Mascot, Nebr., to Oxford, Nebr., thence
over Nebraska Highway 3 via Edison,
Nebr., to junction U.S. Highway 6, and
thence over U.S. Highway 6 to McCouk,
and return over the same route.

MoTor CARRIERS OF PASSENGERS

No. MC 1501 (Deviation No. 43), THE
GREYHOUND CORPORATION, 509
Sixth Avenue, North, Minneapolis 5,
Minn., filed December 14, 1959, Carrier
proposes to operate as a common carrier,
by motor vehicle of passengers over a
deviation route as follows: From Omaha,
Nebr., over Interstate Highway 80 with
access routes, to Lincoln, Nebr., and
return over the same route, for operating
convenience only, serving no interme-
diate points. The notice indicates that
the carrier is presently authorized to
transport passengers between Omaha
and Lincoln over U.S. Highway 6.

No. MC 2890 (Deviation No. T),
AMERICAN BUS LINES, INC., 1341 P
Street, Lincoln, Nebr., filed December 18,
1959. Carrier proposes to operate as a
common carrier, by motor vehicle of pas~
sengers over a deviation route as fol-
lows: From Omaha, Nebr., over Inter-
state Highway 80 with access routes to
Lincoln, Nebr., and return over the same
route, for operating convenience only,
serving no intermediate points. The
notice indicates that the carrier is pres-
ently authorized to transport passengers
between the same points over pertinent
service routes as follows: From Omaha
over Nebraska Highway 38 to junction
unnumbered highway, thence over un-
numbered highway via Millard, Nebr.,
to junetion U.S. Highway 6 at a point of
approximately 5 miles west of Millard,
thence over U.S. Highway 6 via Ashland
to Lincoln, Nebr.; from Council Bluffs,
Towa, over U.S. Highwey 6 to Lincoln,
Nebr., and return over the same routes.

By the Commission.

[sEAL] HaroLp D, McCoy,
Secretary.
[F.R. Doc. 59-11113; Filed, Dec. 29, 1959;
8:47am.]
[Notice 302]

MOTOR CARRIER APPLICATIONS AND
CERTAIN OTHER PROCEEDINGS

DECEMEBER 24, 1959.

The following publications are gov=-
erned by the Interstate Commerce Com-
mission’s general rules of practice in-
cluding special rules (49 CFR 1.241)
governing notice of filing of applications
by motor carriers of property or passen-
gers or brokers under sections 206, 209
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and 211 of the Interstate Commerce Act
and certain other proceedings with re-
spect thereto.

All hearings will be called at 9:30
o'clock a.m., United States standard time
unless otherwise specified.

APPLICATIONS ASSIGNED FOR ORAL HEAR-
ING OR PRE-HEARING CONFERENCE

MOTOR CARRIERS OF PROPERTY

No. MC 2960 (Sub No. 2), filed March
30, 1959. Applicant: D. A. BEARD
TRUCK LINES CO., a Corporation, 4100
Jas-Tex Freeway, P.O. Box 938, Housfon
6, Tex. Applicant’s attorney: Wilmer
\. Hill, Transportation Building, Wash-
ngton 6, D.C. Authority sought to oper-
ate as a common carrier, by motor ve-
aicle, over regular routes, transporting:
General commodities, except commodi-
ties of unusual value, Class A and B ex-
plosives, livestock, household goods as
defined by the Commission, commodities
in bulk and those requiring special equip-
ment, (1) from Lake Charles, La., and
points within eight (8) miles thereof, to
Houston, Tex.: (a) from Lake Charles,
and points within 8 miles thereof, over
U.S. Highway 90 to Houston, and (b)
from Lake Charles, and points within
8 miles thereof, over U.S. Highway 90
to Orange, Tex., thence over Texas High-
way 87 to Port Arthur, Tex., thence over
U.S. Highways 69-26-287 to Beaumont,
Tex., and thence over U.S. Highway 90
to Houston, serving all intermediate
points and all points within five miles of
said highways, and serving the East
Texas Pulp and Paper Co. plant located
on or near Texas Highway 105 between
Vidor and Evadale, Tex., as an off-route
point; and (2) from the plant of East
Texas Pulp and Paper Co. (on or near
Texas Highway 105 between Vidor and
Evadale, Tex.), to Lake Charles, La.,
and peoints within eight (8) miles there-
of: from said plant site, over Texas
Highway 105 to Vidor, Tex., and thence
over U.S, Highway 90 to Lake Charles,
and points within eight (8) miles there-
of; and (3) between Port Arthur, Tex.,
and Houston, Tex., over Texas Highway
73, as an alternate route for operating
convenience only, serving no intermedi-
ate points. Applicant is authorized to
transport general commodities, with ex-
ceptions, from Houston, Tex., to Lake
Charles and Shreveport, La., and speci-
fied points in Texas, and cotton, cotton
linters, wool and mohair, on return.

HEARING: January 25, 1960, at the
Federal Office Building, Franklin and
Fannin Streets, Houston, Texas, before
Joint Board No. 32, or if the Joint Board
waives its right to participate, before
Examiner Thomas F. Kilroy.

No. MC 106223 (Sub No. 51), filed No-
vember 25, 1959. Applicant: GREEN=-
LEAF MOTOR EXPRESS, INC. 4606
State Avenue, Ashtabula, Ohio. Appli-
cant's attorney: Edwin C. Reminger, 75
Public Square, Suite 1316, Cleveland 13,
Ohio. Authority sought to operate as a
common carrier, by motor vehicle, over
irregular routes, transporting: Resins,
liquid, in bulk, in tank vehicles, from
Ashtabula, Ohio, to Linesville and Union
City, Pa. Applicant is authorized to con-
duct operations in Ohio, Pennsylvania,
Connecticut, Massachusetts, Rhode Is-
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land, New York, the District of Colum-
bia, Maryland, New Jersey, Indiana,
Michigan, Illinois, Kentucky, Delaware,
West Virginia, Vermont, Tennessee, Mis-
souri, Wisconsin, Alabama, Iowa, Maine,
Minnesota, and New Hampshire.
HEARING: January 27, 1960, at the
New Post Office Building, Columbus,

- Ohio, before Examiner Alton R. Smith.

No. MC 106943 (Sub No. 68), filed No-
vember 16, 1959. Applicant: EASTERN
EXPRESS, INC.,, 1450 Wabash Avenue,
Terre Haute, Ind. Applicant's attorney:
John E. Lesow, 3737 North Meridian
Street, Indianapolis 8, Ind. Authority
sought to operate as a common carrier,
by motor vehicle, over regular routes,
transporting: General commodities, ex-
cept Classes A and B explosives, house-
hold goods as defined by the Commis-
sion, commodities in bulk, and those
requiring special equipment, serving the
site of the Chrysler Corporaticn at or
near Twinsburg, Ohio, as an off-route
point in connection with applicant’s au-
thorized regular route operations be-
tween Cleveland, Ohio, and Pittsburgh,
Pa. Applicant is authorized to conduct
operations in Towa, Michigan, Kentucky,
West Virginia, Illinois, Pennsylvania,
Missouri, New Jersey, Indiana, Mary-
land, New York, and Ohio.

HEARING: January 27, 19690, at the
New Post Office Building, Columbus,
Ohio, before Joint Board No. 117, or, if
the Joint Board waives its right to par-
ticipate, before Examiner Alton R.
Smith.

No. MC 111812 (Sub No. 95), filed De-
cember 16, 1959. Applicant: MIDWEST
COAST TRANSPORT, INC., Wilson Ter-
minal Building, P.O. Box 747, Sioux
Falls, S. Dak. Applicant’s attorney:
Donald Stern, 924 City National Bank
Building, Omaha, Nebr. Authority
sought to operate as a common carrier,
by motor vehicle, over irregular routes,
transporting: Meats, packinghouse prod-
ucts and commodities used by packing-
houses, as described in Descriptions in
Motor Carrier Certificates, 61 M.CLC.
209, 766, from Ft. Atkinson, Wis., to
points in Washington, Idaho, Montana
and Oregon. Applicant is authorized to
conduct operations in Arizona, Califor-
nia, Colorado, Connecticut, Delaware,
District of Columbia, Idaho, Iowa, Maine,
Maryland, Massachusetts, Michlgan
Minnesota, Montana, Nebraska, Nevada,
New Hampshire, New Jersey, New York,
North Dakota, Ohio, Oregon, Pennsyl-
vania, Rhode Island, South Dakota,
Utah, Vermont, Virginia, Washington,
West Virginia, and Wyoming.

HEARING: January 12, 1980, in Room
852, U.S. Custom House, 610 South Canal
Street, Chicago, Ill., before Examiner
Allan F. Borroughs.

MOTOR CARRIERS OF PASSENGERS

No. MC 75289 (Sub No. 23), filed De-
cember 22, 1959. Applicant: D.C.
TRANSIT SYSTEM, INC., 3600 M Street
NW., Washington 7, D.C. Applicant’s
attorney: John R. Sims, Jr. (same ad-
dress as applicant). Authority sought
to operate as a common carrier, by motor
vehicle, over regular routes, transport-
ing: 1 Passengers and their baggage, ex-
press, mail and newspapers, between
Washington, D.C., and Ashton, Md., (a)

from Washington, D.C., over existing city
streets to Maryland-D.C. Line at Georgia
Ave., U.S. Highway 29; thence over U.S,
Highway 29 to Ashton, Md., and return
over the same route, serving all inter-
mediate points, (b) from Washington,
D.C., over existing city streets to Mary-
land-D.C. Line at Georgia Avenue, U.S.
Highway 29; thence over U.S. Highway
29 to its intersection with Maryland
Highway 97; thence over Maryland
Highway 97 tc its intersection with
Maryland Highway 108; thence over
Maryland Highway 108 to Ashton, Md.,,
and return over the same route, serving
all intermediate points. 2 Between
Washington, D.C., and Rockville, Md,,
(a) from Washington, D.C., over exist-
ing city streets to Maryland-D.C. Line
at Georgia Ave., U.S. Highway 29; thence
over U.S. Highway 29 to its intersection
with Maryland Highway 97; thence over
Maryland Highway 97 to its intersection
with Maryland Highway 586; thence over
Maryland Highway 586 to its intersec-
tion Maryland Highway 28; thence over
Maryland Highway 28 to Rockville, Md.,
and return over the same roufe, serving
all infermediate points, and (b) from
Washington, D.C. over existing -city
streets to Maryland-D.C, Line at River
Rcad; thence over Maryland Highway
190 to its intersection with Maryland
Highway 189; thence over Maryland
Highway 189 to its intersection with
Maryland Highway 28; thence over
Maryland Highway 28 to Rockville, Md.,
and refurn over the same route, serving
all intermediate points. Applicant is au-
thorized to conduct operations in Vir-
ginia, Maryland, and the District of
Columbia.

Nore: Applicant is also authorized to con-
duct operations as a contract carrier in Per-
mit No. MC 116755 Sub No. 4.

HEARING: January 29, 1960, at the
Offices of the Interstate Commerce Com-
mission, Washington, D.C., before Joint
Board No. 120,

APPLICATIONS IN WHICH HanDLING WITH-
oUT ORAL HEARING IS REQUESTED

MOTOR CARRIERS OF PROPERTY

No. MC 43475 (Sub No. 44), filed De-
cember 14, 1959. Applicant: GLEN-
DENNING MOTORWAYS, INC., 820
Hampden Avenue, St. Paul 14, Minn.
Authority sought to operate as a com-
mon carrier, by motor vehicle, over reg-
ular routes, transporting: General com-
modities, except those of unusual value,
Classes A and B explosives, household
goods as defined by the Commission,
commodities in bulk, and those requiring
special equipment, between Hudson, Wis.,
and Eau Claire, Wis.; from Hudson over
U.S. Highway 94 to Eau Claire, and re-
turn over the same route, serving the
intermediate point of Menomonie, Wis.,
and the off-route points of Baldwin, Elk
Mound, Hammond, Hersey, Knapp, Rob-
erts, Rusk, Wilson and Woodville, Wis.
Applicant is authorized to conduct oper-
ations in South Dakota, North Dakota,
Minnesota, Wisconsin, Illinois, Indiana,
and Iowa. :

Nore: Applicant states it is authorized to
serve the above Intermediate and off-route
points between Hudson and Eau Claire, Wis.,
over U.S. Highway 12 and that the new High-
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way 1s presently open from Hudson, Wis., to
Menomonie, Wis,, and 1s scheduled to be
completed to Eau Claire shortly.

No. MC 50132 (Sub No. 75), flled De=
cember 16, 1959. Applicant: CENTRAL
& SOUTHERN TRUCK LINES, INC,, 312
West Morris Street, Caseyville, Ill. ‘Au-
thority sought to operate as a contract
and comman carrier, by motor vehicle,
over irregular routes, transporting:
Filter clay, from Jackson, Miss.,, to
Omaha, Nebr. Applicant is authorized
to conduct operations in Alabama, Ari-
zona, Arkansas, California, Colorado,
connecticut, Delaware, Florida, Georgia,
Illinois, Indiana, Iowa, Kansas, Ken-
tucky, Louisiana, Maryland, Massachu-
setts, Michigan, Minnesota, Mississippi,
Missouri, Nebraska, New Mexico, North
Carolina, Ohio, Oklahoma, South Caro-
lina, Tennessee, Texas, Virginia, West
Virginia, and Wisconsin.

Nore: A proceeding has been Instituted
under section 212(¢) in No. MC 50132 (Sub
No. 88) to determine whether applicant's
status is that of a common or contract car-
rier. Dual authority, under section 210,
may be involved.

No. MC 66562 (Sub No. 1602), filed
December 15, 1959. Applicant: RAIL-
WAY EXPRESS AGENCY, INCORPO-
RATED, 219 East 42d Street, New York
17, N.Y. Applicant’s attorney: William
H, Marx, Law Department, Railyay Ex-
press Agency, Incorporated (same ad-
dress as applicant). Authority sought to
operate as a common carrier, by motor
yehicle, over a regular route, transport-
ing: General commodities, including
Classes A and B explosives, and emply
cgw;tginers or other such incidental fa-
cilities (not specified) used in transport-
ing the commodities specified in this
application, moving in express service,
between Portland, Oreg,, and Lyle;
Wash,, from Portland over U.S. Highway
99 to Vancouver, Wash., thence over
U.S, Highway 830 to Lyle, and return
over the same route, serving the inter-
mediate or off-route points of Vancouver,
Camas, Stevenson, Bingen and White
Sa.ln;xon, Wash. Applicant indicates the
service to be performed will be limited
to that which is auxiliary to or supple-
mental of express service, and the ship-
ments transported by applicant will be
hmxtec} o those moving on a through bill
of lading or express receipt. Applicant
is authorized to conduct operations
throughout the United States.

No. MC 66562 (Sub No. 1603), filed
December 18, 1959. Applicant: RATL~
WAY EXPRESS AGENCY, INCORPO-
RATED, 219 East 42d Street, New York
17, N.Y. Applicant’s attorney: William
H. Marx, Law Deparment, Railway Ex-
press Agency, Incorporated (same ad-
dress as applicant). Authority sought
o operate as a common carrier, by mo-
tor vehicle, over a regular route, trans-
porting: General commodities, including
Classes A and B explosives, moving in
express service, between Washington,
Ind., and Vincennes, Ind., from Wash-
ington over U.S. Highway 50 to Vin-
cennes, and return over the same route,
serving  the intermediate point of
Wheatland, Ind. The application indi-
cates the service to be performed will be
limited to that which is auxiliary to or
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supplemental of express service, and the
shipments transported by applicant will
be limited to those moving on a through
bill of lading or express receipt, cover=
ing, in addition to the motor carrier
movements by applicant, an immediately
prior or an immediately subsequent
movement by rail or air. Applicant is
authorized to conduct operations
throughout the United States.

Nore: The proposed motor service will be
an extension of applicant's operations be-
tween Cincinnati, Ohio, and Washington,
Ind., under Certificate No. MC 66562 (Sub
No. 1012).

No. MC 101126 (Sub No. 128), filed
December 14, 1959, Applicant: STILL~
PASS TRANSIT COMPANY, INC., 4967
Spring Grove Avenue, Cincinnati 32,
Ohio. Authority sought to operate as
a common or contract carrier, by motor
vehicle, over irregular routes; transport-
ing: Refined (chemically pure) glycer-
ine, in bulk, in insulated, stainless steel
tank vehicles, from Clarksville, Ind., to
Cincinnati, Ohio, and rejected ship-
ments of the above-specified commodi-
ties on return. Applicant is authorized
to conduct operations in Alabama, Ari-
zona, Florida, Georgia, Illinois, Indiana,
Towa, Kansas, Kentucky, Maryland,
Michigan, Minnesota, Missouri, Ne-
braska, New Jersey, New York, Ohio,
Pennsylvania, Rhode  Island, South
Carolina, Tennessee, Virginia, West Vir-
ginia, and Wisconsin.

Note: A proceeding has been instituted
under section 212(c) to determine whether
applicant’s status is that of a common or
contract carrier In No, MC 101126 (Sub
No. 86).

No. MC 107403 (Sub No. 296), filed
December 15, 1959. Applicant: E.
BROOKE MATLACK, INC. 33d and
Arch Streets, Philadelphia 4, Pa. Appli-
cant’s attorney: Paul F. Barnes, 811-819
Lewis Tower Building, 225 South 15th
Street, Philadelphia 2, Pa. Authority
sought to operate as a common carrier,
by motor vehicle, over irregular routes,
transporting: Matured spirits (blended
whiskey), in bulk, in tank vehicles,
from Buffalo, N.Y., to Baltimore, Md.
Applicant is authorized to conduct
operations in Alabama, Connecticut,
Delaware, Distriet of Columbia, Georgia,
Tllirfois, Indiana, Kansas, Kentucky,
Maine, Maryland, Massachusetts, Michi-
gan, Minnesofa, Missouri, New Hamp-
shire, New Jersey, New York, North
Carolina, Pennsylvania, Rhode Island,
South Carolina, Tennessee, Vermont,
Virginia, West Virginia, and Wisconsin.

Norte: Section 210, dual operations may be
involved. Applicant holds contract carrier
suthority in Permit No. MC 117637 (Sub
No. 1).

No. MC 108194 (Sub No. 7), filed De-
cember 21, 1959, Applicant: WILLIAM
B. MAYER, INC. 30 Moffitt Street,
Stratford, Conn. Applicant’s attorney:
Sidney L. Goldstein, 109 Church Street,
New Haven, Conn. Authority sought to
operate as a common carrier, by motor
vehicle, over irregular routes, transport-
ing: Meat, meat products, and meat by=
products, dairy products and articles
distributed by meal packing houses, as
defined by the Commission, Service to
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be limited to commodities which have
had an immediately prior movement by
rail or truck, from Stratford or Bridge-
port, Conn., to Brewster, N.¥. Appli-
cant is authorized to conduct operations
in Connecticut, Delaware, District of Co-
lumbia, Maryland, Massachusetts, New
Hampshire, New Jersey, New York, Ohio,
Pennsylvania, Rhode Island, Vermont,
and Virginia,

No. MC 109451 (Sub No. 108), filed De-
cember 14, 1959. Applicant: ECOFF
TRUCKING, INC., Fortville, Ind. Ap-
plicant’s attorney: Robert C, Smith, 512
Illinois Building, Indianapolis 4, Ind.
Authority sought to operate as a con-
tract carrier, by motor vehicle, over ir-
regular routes, transporting: Ethul
ether, from Ficklin, I11., to Merchantville,
N.J. Applicant is authorized to conduct
operations in Alabama, Florida, Georgia,
Illinois, Indiana, Jowa, Kentucky, Louisi-
ana, Michigan, Minnesota, Mississippi,
Missouri, New Hampshire, Ohio, Penn-
sylvania, Tennessee, West Virginia, and
Wisconsin.

No. MC 114789 (Sub No. 4), filed De-
cember 14, 1959. Applicant: NATION=-
WIDE CARRIERS, INC. 721 Second
Street SE., Minneapolis, Minn. Appli-
cant’s attorney: William 8. Rosen,
Builders Exchange, Minneapolis 2, Minn,
Authority sought to operate as a con-
tract carrier, by motor vehicle, over ir-
regular routes, transporting: Animal
and poultry feed, from Minneapolis,
Minn., to points in Texas, and empty
containers or other such incidental fa-
cilities, used in transporting the above-
described commodities, on return. Ap-
plicant is authorized to conduct opera-
tiions in Minnesota, Texas, and Wiscon-
sin.

Nore: Applicant states the purpose of this
application is to add one shipper to its ex-
isting permit which authorizes such
transportation.

‘MOTOR CARRIERS OF PASSENGERS

No. MC 1501 (Sub No. 176), filed De~
cember 11, 1959. Applicant: THE
GREYHOUND CORPORATION, 140
South Dearborn Street, Chicago 3, Ill.
Applicant’s attorney: Earl A. Bagby, 371
Market Street, San Francisco 5, Calif.
Authority sought to operate as a com-
mon carrier, by motor vehicle, over
regular routes, transporting: Passengers
and their baggage, and express and
newspapers in the same vehicle with
passengers. Proposed changes in appli-
cant’s operating authority in connection
with permissive deviation routes and in
Certificate No. MC 1501 (Sub No. 138)
as revised. (1) Revoke permissive devi-
ation routes, not certificated, but au-
thorized, as follows: (1) 1 (a) Between
Anthony, N. Mex., and junction U.S.
Highway 50 and New Mexico Highway
478 south of Las Cruces, N, Mex.: From
Anthony over U.S. Highway 80 to junc~
tion New Mexico Highway 478. (Con-
nects with Texas route 1.) (b) Between
North Mesilla Park, N. Mex., and West
Las Cruces, N, Mex.: From junction U.S.
Highway 80 and By-Pass U.S. Highway
80 (North Mesilla Park), over By-Pass
U.S. Highway 80 to junction U.S. High-
way 70 (West Las Cruces), The fore=
going two routes are permissive alternate
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routes to be used for operating con-
venience only, serving no intermediate
points and since these two routes are
not certificated no certificate revision is
necessary. (2) Authorize a regular
route to be assigned New Mexico Route
No. 5 in Certificate No. MC 1501 (Sub
No. 138) as revised, as follows: “5. Be-
tween the Texas-New Mexico State line
and West Las Cruces: From the point
where Interstate Highway No. 10 inter-
sects the Texas-New Mexico State line,
over Interstate Highway 10 to junction
U.S. Highway 80 (Anthony Junction),
thence over U.S. Highway 80 to junction
By-Pass U.S. Highway 80 (North Mesilla
Park), thence over By-Pass U.S. High-
way 80 to junction U.S. Highway 70
(West Las Cruces). (Connects with
Texas route 2.) Service is not author-
ized at intermediate points, except to
and from North Mesilla Park for pur-
poses of joinder only.” (3) Authorize
& regular route to be assigned Texas
Route No. 2 in Certificate No. MC 1501
(Sub No. 138) to be shown on an appro-
priately numbered revised sheet to Cer-
tificate No. MC 1501 (Sub No. 138), as
follows: "2, Between Crossroads and the
Texas-New Mexico State line: From
junction U.S. Highway 80 and Alternate
U.S. Highway 80 (Crossroads), over U.S.
Highway 80 to junction Interstate High-
way 10 (Crossroads Junction), thence
over Interstate Highway 10 to the point
of its intersection with the Texas-New
Mezxico State line. (Connects with New
Mexico route 5.) Service is not author-
ized at intermediate points.” (4) Re-
voke present authority to operate over
Texas route 2 which reads: 2. Between
El Paso and Crossroads: From El Paso
over U.S. Highway 80 to junction Alter-
nate U.S. Highway 80 (Crossroads).”
Requested Certificate Revision: Delete
present Texas Route 2 from applicant’s
certificate and insert, in lieu thereof, the
route proposed in (3) above. (5) Revise
New Mexico Route No. 1, as shown on
Certificate Sheet No. 53 (for which a
revised sheet has not as of date of this
application been issued.) (5) 1 Present
authorization: t(a) As shown in latest
revised certificate: ““1. Between Albu-
querque and the New Mexico-Arizona
State line west of Gallup: From Albu-
querque over U.S. Highway 66 to the
point where it intersects the New
Mexico-Arizona State line. (Connects
with Arizona route 1.)” (b) As shown
in Letter-Notice, dated November 25,
1959, which revision has not, as yet, been
shown in the certificate: “1. Between
Albuquerque and the New Mexico-Ari-
zona State line west of Gallup: From
Albuquerque over U.S. Highway 66 to
junction unnumbered highway (East
Correo Junction), thence over unnum-
bered highway via Correo to junction
U.S. Highway 66 (West Correo Junetion),
thence over U.S. Highway 66 to junction
unnumbered highway (South Mesita
Junction), thence over unnumbered
highway via Mesita to junction U.S.
Highway 66 (North Mesita Junction),
thence over U.S. Highway 66 to a point
where it intersects the New Mexico-
- Arizona State line. (Conneets with
Arizona route 1.)” (5) 2 Requested
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Certificate Revision: Reroute regular
New Mexico Route 1 over the relocated
portion of U.S. Highway 66 between East
Correo Junction and West Correo Junec-
tion and between South Mesita and
North Mesita by reestablishing said
regular Route No. 1 entirely over U.S.
Highway 66 between Albuquerque and
the New Mexico-Arizona State line in
lieu of the presently certificated regular
route No. 1 as modified by said Letter-
Notice. This route would accordingly be
restated as of the current date as it is
set forth in (5) 1 (a) above, in adoption
of U.S. Highway 66 in said route descrip-
tion as it is presently located. No cer-
tificate revision will therefore be required
except to reissue the same as of the
cuirent date, with said New Mexico
Route 1 to be described as presently set
forth on present First Revised Sheet No.
53. Applicant is authorized to conduct
operations throughout the United States.

Note: Unless otherwise specified, the addi-
tional authority sought herein 1is for the
transportation of passengers and their bag-
gage, and express and newspapers in the
same vehicle with passengers, between the
points and in both directions over the routes
herein set forth, ferving all intermediate
points, subject, in each instance, to any and
all limitations specifically proposed.

APPLICATION FOR CERTIFICATE OR PER=-
MiTs WuicE ARE To BE PROCESSED
CONCURRENTLY WITH APPLICATIONS
UNDER SECTION 5, GOVERNED BY SPECIAL
RULE 1.240 10 THE EXTENT APPLICABLE

No. MC 78643 (Sub No. 43), filed De-~
cember 14, 1959. Applicant: HART
MOTOR EXPRESS, INC., 2417 North
Cleveland, St. Paul, Minn, Applicant’s
attorney: Donald A. Morken, 1100 First
National-Soo Line Building, Minneapolis
2, Minn. Authority sought to operate
as a common carrier, by motor vehicle,
over irregular routes, transporting: Gen-
eral commodities, except those of unusual
value, Classes A and B explosives, live~
stock, household goods as defined by the
Commission, commodities in bulk, and
those requiring special equipment, be-
tween Fargo and Wilton, N. Dak., and
points within 15 miles of each on the one
hand, and, on the other, points in North
Dakota. Applicant is authorized to con-
duct operations in Illinois, Iowa, Minne-
sota, Montana, Nebraska, North Dakota,
Ohio, South Dakota and Wisconsin.

Nore: This application is directly related
to MC-F 7399,

APPLICATIONS UNDER SECTIONS 5(a) AND
210a(h)

The following applications are gov-
erned by the Interstate Commerce Com-
mission’s special rules governing notice
of filing of applications by motor carrier
of property or passengers under sections
5(a) and 210a(b) of the Interstate Com-
merce Act and certain other proceedings
with respect thereto. (49 CFR 1.240)

MOTOR CARRIERS OF PROPERTY

No. MC-F-7403. Authority sought for
purchase by JOHN F. IVORY STOPAGE
CO., INC,, 8035 Woodward Avenue, De=
troit 2, Mich., of a portion of the oper~
ating rights of G. L, RUSSELL, doing
business as RUSSELL TRANSFER, 1244

Pegram Street, Charlotte, N.C., and for
acquisition by JOHN F. IVORY, also of
Detroit, of control of such rights through
the purchase. Applicants’ attorney:
Arthur P. Boynton, 2850 Penobscot
Building, Detroit 26, Mich. Operating
rights sought to be transferred: House-
hold goods, as defined in Practices of
Molor Common Carriers of Household
Goods, 17 M.C.C. 467, as a common car-
rier, over f{rregular routes, between
Charlotte, N.C., on the one hand, and,
on the other, points in South Carolina.
Vendee is authorized to operate as a
common carrier in Louisiana, Maine,
New Hampshire, North Dakota, South
Dakota, Alabama, Arkansas, Colorado,
Connecticut, Delaware, Georgia, Iowa,
Illinois, Indiana, Kansas, Kentucky,
Massachusetts, Ohio, Maryland, Michi-
gan, Minnesota, Missouri, Mississippi,
Nebraska, New Jersey, New York, North
Carolina, Oklahoma, Pennsylvania,
Rhode Island, Tennessee, Virginia, West
Virginia, Wisconsin, Texas, Florida,
New Mexico, Arizona, Utah, Wyoming,
and the District of Columbia. Applica-
tion has not been filed for temporary
authority under section 210a(b).

By the Commission.
[SEAL] Harorp D. McCovy,
Secretary.

[FR. DQ 59-11114; Filed, Dec. 29, 1959;
8:47 am.]

FOURTH SECTION APPLICATIONS
FOR RELIEF

DECEMBER 24, 1959,
Protests to the granting of an appli-
cation must be prepared in accordance
with Rule 40 of the general rules of prac-
tice (49 CFR 1.40) and filed within 15
days from the date of publication of this
notice in the FEDERAL REGISTER.

LONG-AND-SHORT HAUL

FSA No. 35918: Coltonseed cake and
meal from the southwest to Colorado
and Wyoming. Filed by Southwestern
Freight Bureau, Agent (No. B-7708), for
interested rail carriers. Rates on Cot-
tonseed cake and meal, in carloads from
points in southwestern territory to points
in Colorado and Wyoming on the CRI&P,
D&RGW, and UP. :

Grounds for relief: Short-line dis-
tance formula and grouping.

Tariff; Supplement 120 to Southwest-
ern Freight Bureau tariff I.C.C. 3972,

FSA No. 35919: Iron and steel articles
between points in Texas. Filed by
Texas-Louisiana Freight Bureau, Agent
{No. 376), for interested rail carriers.
Rates on iron and steel articles, in car-
loads between points in Texas on inter-
state domestic traffic.

Grounds for relief: Intrastate com-
petition.

Tariff: Supplement 24 to Texas-Louis~
iana Freight Bureau tariff 1.C.C. 901.

By the Commission.

HAROLD D. McCovy,
Secretary.

[F.R. Doc. 59-11112; Filed, Dec. 29, 1959;
8:47a.m.}




Wednesday, December 30, 1959

[Notice 242]

MOTOR CARRIER TRANSFER
PROCEEDINGS

DEeceEMBER 28, 1959.

synopses of orders entered pursuant
to section 212(b) of the Interstate
commerce Act, and rules and regulations
preseribed thereunder (49 CFR Part
179), appear below:

As provided in the Commission’s
special rules of practice any interested
person may file a petition seeking recon-
sideration of the following numbered
proceedings within 20 days from the date
of publication of this notice. Pursuant
to section 17(8) of the Interstate Com-
merce Act, the filing of such a petition
will postpone the effective date of the
order in that proceeding pending its dis-
position. The matters relied upon by
petitioners must be specified in their
petitions with particularity.

No. MC-FC 62700. By order of Decem-
ber 21, 1959, the Transfer Board ap-
proved the transfer to Walter C. Barnes,
doing business as New Canaan Moving
and Storage Co., New Canaan, Conn., of
Certificate in No. MC 47571, issued Au-
gust 12, 1955, to Walter C. Barnes and E.
Morgan Saunders, a partnership, doing
business as New Canaan Moving and
Storage Co., New Canaan, Conn., author-
izing the transportation of: Plants and
flowers from Darien, Conn., to New York,
N.Y.; New furniture, from New York,
N.Y., to Darien, Conn.; and Household
goods, between New York, N.Y., on the
one hand, and, on the other, points in
Connecticut;” and, between specified
points in Connecticut, on the one hand,
and, on the other, points in New Jersey
and New York. John J. Dolan, 39 South
Avenue, New Canaan, Conn., for appli-
cants.

No. MC-FC 62714. By order of De-
cember 21, 1959, the Transfer Board ap-
proved the transfer to Automobile Trans-
port Company of California, Gardena,
Calif,, of Certificate No. MC 113914, is-
sued August 25, 1955, to Ace-Hi Auto
Mart, Gardena, Calif., authorizing the
fransportation of: Used automobiles, in
truckaway service, between Phoenix,
Ariz,, on the one hand, and, on the other,
Los Angeles and, San Diego, Calif.: R. Y.
Schureman, 639 South- Spring Street,
Los Angeles 14, Calif., for applicants.

No. MC-FC 62720. By order of De-
cember 21, 1959, the Transfer Board ap-
broved the transfer to Emil Swartz, do-
ing business as McKee Transfer, Wagner,
S. Dak., of Certificate No. MC 6901, is-
sued March 8, 1941, to Ernest McKee,
Wagner, 8. Dak., authorizing the trans-
portation of: General Commodities, ex-
cluding household goods, commodities in
bulk, and other specified commodities,
between Wagner, S. Dak., and Sioux
City, Iowa, serving the intermediate and
off-route points of Dante, Ravinia,
Greenwood, and Marty, S. Dak.; Bridge
building materials and supplies, from
Sloux City to bridge sites in South Da-~
kota and Nebraska within 75 miles of
Wagner, S. Dak.; and livestock, from
Wagner, S. Dak., and points within 25
miles thereof, to Sioux City.
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No. MC-FC 62744, By order of De-
cember 21, 1959, the Transfer Board ap=
proved the transfer to Michigan & Ne-
braska Transit Co., Inc., Grand Rapids,
Mich., of Certificates Nos. MC 82492,
MC 82492 Sub 3, MC 82492 Sub 6, and
MC 82492 Sub 9, issued May 20, 1943,
August 31, 1948, May 21, 1951, and Sep-
tethber 4, 1958, respectively, to Wm. J.
Hands, doing business as Michigan &
Nebraska Transit Co., Grand Rapids,
Mich., authorizing the transportation of:
Canned goods, beans, fresh fruits and
vegetables, and creamery and packing-
house supplies, from Grand Rapids,
Mich., and points in Michigan within 175
miles of Grand Rapids, to points in Towa
and Nebraska; fresh fruits and vege-
tables, from points in Ottawa County,
Mich., to Chicago, Ill., St. Louis, Mo., and
Gary, Ind.; Beans, from Grand Rapids
and Lansing, Mich., to St. Louis, Mo.,
points in Illinois on and north of U.S.
Hizhway 36; butter, eggs, and poultry, in
barrels, boxes, crates or cans, from
Omaha, Nebr., and Sioux City, Iowa, to
points in that part of Michigan on, south,
or west of U.S. Highway 10; paper, and
paper products, from Kalamazoo, Mich.,
and points in Michigan within-50 miles
of Kalamazoo, to points in Iowa and
Nebraska; commercial feeds, from Chi-
cago, 111, to Falmouth, Mich., and points
in a specified territory in Michigan; fur-
naces and furnace fittings, and acces=
sories, from Holland, Mich., to Joliet,
Springfield, Murphysboro, and Peoria,
I1l., Crawfordsville and Plymouth, Ind.,
and points in that part of Indiana on
and north of U.S. Highway 6; processed
cereals, in packages and soap and clean-
ing compounds, from Omaha, Nebr., to
Grand Rapids, Mich., and all points in
Michigan within 175 miles of Grand
Rapids; dressed poultry, poultry prod-
ucts, poultry by-products, eggs, butter,
margarine, and frozen foods, and ad-
vertising matter when transported inci-
dental to the movement of such com-
modities, from all points in Nebraska
and points in Towa as specified and all
points in Michigan within 175 miles of
Grand Rapids, except butter, eggs, and
poultry, in barrels, boxes, crates, or car-
tons, from Omaha, Nebr., and Sioux Citly,
Towa, to points in that portion of Michi-
gan on, south, or west of U.S. Highway
10, from Fairmont and Worthington,
Minn., to Grand Rapids, Mich., points in
Michigan within 1756 miles of Grand
Rapids, and points in Ohio and Indiana,
from points in Nebraska and those in a
specified territory in Iowa, to points in
Ohio and Indiana; the commodities
classified as meats, meat products, and
meat by-products, and as articles dis-
tributed by meat-packing houses, from
Fort Dodge and Esterville, Iowa, to
points in Indiana, those in the lower
peninsula of Michigah, and those in that
part of Ohio on and north of U.S, High-
way 224, from Sioux City, Iowa, to points
in Indiana, Ohio, and those in the lower
peninsula of Michizan; the commodities
classified as dairy products, from Bed-
ford and Winfield, Towa, to points in In-
diana, Ohio, and those in the lower
peninsula of Michigan; and meats, meat
products, meat by-products, and articles,
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distributed by meat-packing houses, from
Storm Lake, Towa, to points in the lower
peninsula of Michigan. Transferee is
also substituted for transferor in a pend-
ing application under Section 207 of the
Act, assigned docket No. MC 82492 Sub
11, for authority to continue the trans-
portation of: Frozen fruits, frozen her-
ries and frozen vegetables, from points
in Michigan, to points in Towa, Nebraska,
and those in Minnesota on and south of
U.S. Higchway 14. L. F. Richardson,
Michigan National Tower, Lansing 8,
Mich., for applicants.

No. MC-FC 62753. By order of
December 21, 1959, the Transfer Board
approved the fransfer to Anderson
Transportation Co., Inc., East North=-
port, New York, of Certificates in Nos.
MC 93937, MC 93937 Sub 4, and MC
93937 Sub 5, issued October 6, 1942, April
23, 1945, and February 28, 1949, respec-
tively, to Herbert Anderson, East North-
port, New York, authorizing the trans-
portation of fertilizer, fertilizing mate-
rials, soil conditioners, agricultural com~
modities, agricultural lime, limestone,
limestone poultry and animal feed, from,
to, and between specified points in New
Jersey and New York. Transferee was
substituted for transferor in Nos. MC
93937 Sub 7TA and MC 93937 Sub 8.
Edward M. Alfano, Werner & Alfano, 2
West 45th Street, New York 36, N.Y., for
applicants.

No. MC-FC 62772. By order of
December 21, 1959, the Transfer Board
approved the transfer to Maynard T,
Wedul, doing business as Wedul Truck
Line, Thief River Falls, Minnesota, of a
Certificate in No. MC 88818, issued March
17, 1950, to Arnt Wedul, Thief River
Falls, Minnesota, authorizing the trans-
portation of livestock, farm machinery,
feed, emigrant movables, farm imple-
ments, petroleum products, unprocessed
argicultural commodities, and groceries,
from, to, and between, specified points in
Minnesota and North Dakota. A. R.
Fowler, Associated Motor Carriers Tariff
Bureau, 2288 University Avenue, Saint
Paul 14, Minnesota, for applicants.

No. MC-FC 62792. By order of De-
cember 21, 1959, the Transfer Board ap-
proved the transfer to B & C Tankers,
Inc., Midland, Texas, of a Certificate in
No. MC 43387 issued September 20, 1940,
to Roger E. Thoes, Wichita Falls, Texas,
authorizing the transportation of ma-
chinery, materials, supplies, and equip-
ment, in connection with natural gas
and petroleum operations between spec=
ifiled points in Texas to points in Okla=
homa. Tom P.James, Box 2605, Odessa,
Tex., for applicants.

No. MC-FC 62802. By order of De=
cember 21, 1959, the Transfer Board ap=
proved the transfer to J. V. Vozzolo, Inc.,
Washington, D.C., of Permits Nos. MC
101791, MC 101791 Sub 1, and MC 101791
Sub 4, issued April 3, 1946, November 25,
1946, and August 9, 1955, respectively,
in the name of James V. Vozzolo, Wash=
ington, D.C., authorizing the transporta~
tion of building block, brick, fire clay,
flue lining, gravel, pipe, sand, terra cotta,
tile and wall coping, over irregular
routes, from Muirkirk, Md,, to points in
Virginia and the District of Columbia;
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from Arlington, Va., to points in the Dis-
trict of Columbia, and those in Mary-
land, except Baltimore; and return, with
no transportation for compensation, to
Muirkirk and Arlington; clay products,
concrete blocks and cement building

NOTICES

ing material, metal laths, lime and lime
building material, glass products, and
gypsum products, over irregular routes,
from Washington, D.C., to points in
Maryland, except Baltimore, and Vire
ginia; and repossessed, refused or re-

Washington, D.C., to Baltimore, Md.,
with no transportation for compensation
on return. Edward G. Villalon, Perpet-
ual Building, 1111 E Street NW., Wash-
ington 4, D.C., for applicants.

products, cinder blocks, cement and ma- turned building materials, from the [sEaL] HaroLb D.gdcc‘%v,‘
sonry mortar, roofing materials, asbes- above specified destination points to eCteLary.
tos building products, asphalt building Washington, D.C.; and building blocks [F.R. Doc. 59-11134; Filed, Dec., 29, 1950;
products, insulation materials, plaster- and brick, over irregular routes, from 8:46 am.]
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Title 36—PARKS, FORESTS,
AND MEMORIALS

Chapter l—National Park Service,
Department of the Interior

REVISION OF REGULATIONS

On pages 9547 and 9848 of the FEp-
ERAL REGISTER (24 F R. 9547, 9848) there
were published notices and text of pro-
posed revisions, rearrangements and
amendments of Chapter I, Title 36 of
the Code of Federal Regulations, in-
cluding the National Cemetery Regula-
tions (Part 4).

The purpose of these revisions, rear-
rangements and amendments is to
clarify and modernize the Chapter, as
well as to establish reasonable and safe
regulations for boating in the national
parks, monuments and recreation areas,
It is intended also, to have all fees af-
fecting the general public under one
part so that they may be easily located
by interested persons.

_Interested persons were given 21 days
within which to submit written com-
ments, suggestions or objections with
respect to the proposed amendments.
Consideration having been given to all
relevant matters presented, it has been
determined that the following proposed
amendments are hereby recommended
for adoption, with editorial changes, and
shall become effective upon publication
in the FEDERAL REGISTER.

; FRED G. AANDAHL,
Acting Secretary of the Interior.

DECEMBER 29, 1951.
Part

General rules and regulations.

General rules and regulations; National
Recreation Areas.

National Capital Parks regulations.

National cemetery regulations.

Private lands subject to exclusive juris-
diction of the United States.

Vehicle, gulde, admission, and miscel-
laneous fees.

Speclal regulations relating to parks and
monuments, -

Labor standards applicable to employees

- of National Park Service concessioners.
Procedure and business of the National
Park Trust Fund Board.

Disposal of certain wild animals.

Isle Royale National Park; commercial
fishing,

L B »

=3

10
20

Part

21 Hot Springs National Park; bathhouse
regulations.

22 Glacler National Park; timber disposal
regulations.

25 National Military Parks; licensed guide
service regulations.

26 Olympic and Mount Rainier National
Parks; timber disposal regulations.

PART |—GENERAL RULES AND
REGULATIONS

General provisions.

Definitions.

Preservation of public property, nat-
ural features and curiosities.

Camping.

Fishing.

Pienicking.

Bathing.

Sanitation.

Fires.

Protection of wildlife.

Feeding of animals,

Firearms, etc. )

Radios, loud speakers, etc.

Dogs and cats.

Mountain climbing.

Collection of sclentific specimens,

Archaeologic ruins and objects.

Pack trains and saddle horse parties,

Closing of areas.

Report of accidents.

Grazing and agricultural use,

Dead animals.

Begging, soliciting, ete.

Disorderly conduct.

Abandonment of property.

Lost articles.

Fra‘udulently obtaining accommoda«
tions.

Prospecting and mining.

Gambling.

Motion or sound pictures.

Advertisements.

Private operations.

Private lands.

Travel on tralls.

“Travel on roads.

Automobiles operated for pleasure.

Commercial passenger carrying motor
vehicles,

Commercial trucks.

Motorcycles,

House trailers.

Permits.

Entrances and exits,

42 Limitations on speed.

43 Teams.

44 Right-of-way.

Following vehicles,

Brakes.

Clutches and gears.

Lights.

Sounding horn,

Muffler cut-outs,

HLLCEEEEEERGaaaE upb?

R B e S e i
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Accidents; stop-overs.
Traffic signs,
Persons prohibited from driving.
Prevention of smoke, etc.
Excessive acceleration of engine.
Obstructing trafiic.
Signals by hand and arm ‘or signal
device.
Reckless driving.
Boats.
60 Discrimination in furnishing public ac-
commodations,
1.61 Alrcraft,
1.62 Impounding of animals.
1.63 Public meetings and speeches.
1.64 Tampering with a parked motor ve-
hicle.
Penalties.

AvurHORITY: §§1.0 to 191 Issued under
sec, 1-3, 39 Stat. 535, as amended, sec. 1, 47
Stat. 1420, 40 Btat. 2041, as amended, sec. 2,
49 Stat. 666, secs. 5, 2, 52 Stat. 29, 408, sec. 2,
54 Stat. 250, 55 Stat. 745, 60 Stat. 885, secs.
1, 2, 87 Stat. 495-496; 16 US.C. 1, 1Db, 1¢, 2, 3,
9a, 174-2, 4031, 450z, 460a, 460a-2, 460a-3, 462,

§ 1.0 General provisions.

Except as otherwise provided in special
regulations found in Part 7 of this chap-
ter, the following regulations are hereby
made and preseribed for the proper use,
management, government, and protec-
tion of, and maintenance of good order
in, all the national parks, national monu-
ments, national military parks, national
battlefield parks, national historical
parks, national historic sites, national
parkways and connected recreational
areas, battlefield sites, and miscellaneous
memorials which are, or hereafter may
be, under the administrative jurisdiction
of the National Park Service of the De~
partment of the Interior., The rules and
regulations in this part shall not apply
to national cemeteries, National Capital
Parks, or national recreation areas.

§ 1.1 Definitions.

As used in the rules and regulations in
this part, unless otherwise indicated:

(a) The term “Secretary” means the
Secretary of the Interior. -

(b) The term “Director” means the
Director of the National Park Service.

(c) The term  “Regional Director”
means the administrative officer in
charge of a region of the National Park
Bervice.

(d) The term “superintendent” in-
cludes a custodian, caretaker, or other
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