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the ability to see that dashboard, that
dashboard means they don’t have to be
picking up the phone and calling the
IRS. They don’t have to be sitting
there on hold for hours. They don’t
have to be—I would argue, if you want
taxpayer participation in a voluntary
tax system as we are, make it easy to
understand where you are at, what you
owe, and what is owed to you.

Mr. Speaker, I also thank the Ways
and Means staff. I would like to go fur-
ther, but this is a terrific start.
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Mr. BEYER. Mr. Speaker, I yield my-
self the balance of my time.

The American people deserve a first-
rate customer experience when they
interact with the IRS. This legislation
will help the agency reach that goal.

The IRS has been under tremendous
pressure to do more with less in recent
years, and based on the success of last
year’s filing season, it has proven it
can rise to the challenge.

This bill will focus the agency’s ef-
forts on providing timely information
to taxpayers, speed the digitization of
forms and correspondence, and imple-
ment other resource- and time-saving
measures. These provisions will take
some of the load off of the IRS, its lim-
ited resources, and overworked staff,
all while improving the experience for
the taxpayers.

I greatly appreciate the bipartisan
support for this bill and the leadership
of tireless and annoying Congressman
SCHWEIKERT. I hope that the success of
this initiative will lead to more bipar-
tisanship on tax administration going
forward, and I look forward to working
with my colleagues across the aisle to
further improve the IRS.

Mr. Speaker, I urge my colleagues to
vote for the bill, and I yield back the
balance of my time.

Mr. SMITH of Missouri. Mr. Speaker,
I yield myself the balance of my time.

Mr. Speaker, it is disappointing,
though sadly not surprising, that we
have to legislate to modernize an agen-
cy like the IRS so that its operations
are more user-friendly to the American
taxpayer, but that is the reality that
we are facing.

The Taxpayer Experience Improve-
ment Act pushes the IRS to be an agen-
cy more worthy of the taxpayers it
serves and more responsive to their
needs, whether it is tracking a tax re-
fund, receiving a call back from the
agency, or making a payment.

Mr. Speaker, I encourage my col-
leagues to support this legislation, and
I yield back the balance of my time.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from Missouri (Mr.
SMITH) that the House suspend the
rules and pass the bill, H.R. 7971, as
amended.

The question was taken; and (two-
thirds being in the affirmative) the
rules were suspended and the bill, as
amended, was passed.

A motion to reconsider was laid on
the table.
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IRS WHISTLEBLOWER PROGRAM
IMPROVEMENT ACT

Mr. SMITH of Missouri. Mr. Speaker,
I move to suspend the rules and pass
the bill (H.R. 7959) to amend the Inter-
nal Revenue Code of 1986 to make im-
provements with respect to the treat-
ment of whistleblowers, and for other
purposes, as amended.

The Clerk read the title of the bill.

The text of the bill is as follows:

H.R. 7959

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE; ETC.

(a) SHORT TITLE.—This Act may be cited as
the ““IRS Whistleblower Program Improvement
Act”.

(b) AMENDMENT OF 1986 CODE.—Except as oth-
erwise expressly provided, whenever in this Act
an amendment is expressed in terms of an
amendment to a section or other provision, the
reference shall be considered to be made to a
section or other provision of the Internal Rev-
enue Code of 1986.

(c) REFERENCES TO SECRETARY.—For purposes
of this Act, the term ‘‘Secretary’ means the Sec-
retary of the Treasury or the Secretary’s dele-
gate.

(d) TABLE OF CONTENTS.—The table of con-
tents of this Act is as follows:

Sec. 1. Short title; etc.

Sec. 2. Standard and scope of review of whistle-

blower award determinations.

Whistleblower privacy protections.

Modification of IRS whistleblower re-

port.

Interest on whistleblower awards.

Correction regarding deductions for at-

torney’s fees.

STANDARD AND SCOPE OF REVIEW OF
WHISTLEBLOWER AWARD DETER-
MINATIONS.

(a) IN GENERAL.—Paragraph (4)
7623(b) is amended—

(1) by striking ‘“‘appealed to’’ and inserting
“reviewed by”’, and

(2) by adding at the end the following: ‘“‘Any
review by the Tax Court under the preceding
sentence shall be de novo and shall be based on
the administrative record established at the time
of the original determination and any addi-
tional newly discovered or previously unavail-
able evidence.”’.

(b) CONFORMING AMENDMENT.—The heading
of paragraph (4) of section 7623(b) is amended
by striking ‘“APPEAL’’ and inserting ‘‘REVIEW’.

(¢) EFFECTIVE DATE.—The amendments made
by this section shall apply to petitions under
section 7623(b)(4) of the Internal Revenue Code
of 1986 which are pending on, or filed on or
after, the date of the enactment of this Act.

SEC. 3. WHISTLEBLOWER PRIVACY PROTECTIONS.

(a) IN GENERAL.—Paragraph (6) of section
7623(b) is amended by adding at the end the fol-
lowing new subparagraph:

‘(D) WHISTLEBLOWER ANONYMITY BEFORE THE
TAX COURT.—Notwithstanding sections 7458 and
7461, a whistleblower may elect to proceed anon-
ymously before the Taxr Court for all pro-
ceedings under this section absent a finding by
the Tax Court that a societal interest exists for
disclosing the whistleblower’s identity which ex-
ceeds the potential harm disclosure could cause
to the whistleblower.”.

(b) EFFECTIVE DATE.—The amendments made
by this section shall apply to petitions under
section 7623(b)(4) of the Internal Revenue Code
of 1986 which are pending on, or filed on or
after, the date of the enactment of this Act.

SEC. 4. MODIFICATION OF IRS WHISTLEBLOWER

REPORT.

(a) IN GENERAL.—Section 406(c) of division A

of the Tax Relief and Health Care Act of 2006 is

Sec. 3.
Sec. 4.

Sec. 5.
Sec. 6.

SEC. 2.

of section
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amended by striking ‘‘such use,”’ in paragraph
(1) and inserting ‘‘such use (which shall include
a list and descriptions of the top taxr avoidance
schemes, not to exceed 10, disclosed by whistle-
blowers during such year),”.

(b) EFFECTIVE DATE.— The amendments made
by this section shall apply to reports for fiscal
years ending after the enactment of this Act.
SEC. 5. INTEREST ON WHISTLEBLOWER AWARDS.

(a) IN GENERAL.—Section 7623(b) is amended
by adding at the end the following new para-
graph:

“(7) INTEREST.—

‘““(A) IN GENERAL.—If the Secretary has not
provided motice to an individual described in
paragraph (1) of a preliminary award rec-
ommendation before the applicable date, the
amount of any award under this subsection
shall include interest from such date at the
overpayment rate under section 6621(a).

““(B) EXCEPTION.—No interest shall accrue
under this paragraph after the date on which
the Secretary provides motice to the individual
of a preliminary award recommendation.

‘““(C) APPLICABLE DATE.—For purposes of this
paragraph, the applicable date is the date that
is 12 months after the first date on which—

““(i) all of the proceeds resulting from actions
subject to the award recommendation have been
collected, and

““(ii) either—

‘(1) the statutory period for filing a claim or
suit for refund has expired, or

‘“(11) the taxpayers subject to the actions and
the Secretary have agreed with finality to the
tax or other liabilities for the periods at issue,
and either the taxpayers have waived the right
to file a claim or suit for refund or any claim or
suit for refund has been resolved.”’.

(b) EFFECTIVE DATE.—

(1) IN GENERAL.—The amendments made by
this section shall take effect 180 days after the
date of the enactment of this Act.

(2) SPECIAL RULE.—If, as of the date described
in paragraph (1)—

(A) the Secretary has not provided notice to
the individual of a preliminary award rec-
ommendation as described in paragraph (7)(4)
of section 7623(b) of the Internal Revenue Code
of 1986, as added by this Act, and

(B) the applicable date provided in paragraph
(7)(C) of such section, as so added, has passed,
the applicable date for purposes of such para-
graph (7)(C) is the date that is 12 months after
the date described in paragraph (1).

SEC. 6. CORRECTION REGARDING DEDUCTIONS
FOR ATTORNEY'’S FEES.

(a) IN GENERAL.—Section 62(a)(21)(A)(i) is
amended by striking ‘7623(b)”’ and inserting
7623,

(b) EFFECTIVE DATE.—The amendment made
by this section shall apply to tarable years end-
ing after the date of the enactment of this Act.

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman from
Missouri (Mr. SMITH) and the gen-
tleman from California (Mr. THOMPSON)
each will control 20 minutes.

The Chair recognizes the gentleman
from Missouri.

GENERAL LEAVE

Mr. SMITH of Missouri. Mr. Speaker,
I ask unanimous consent that all Mem-
bers may have 5 legislative days to re-
vise and extend their remarks and in-
clude extraneous material on this bill
under consideration.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Missouri?

There was no objection.

Mr. SMITH of Missouri. Mr. Speaker,
I yield myself such time as I may con-
sume.
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Mr. Speaker, I rise in support of H.R.
7959, the IRS Whistleblower Program
Improvement Act, bipartisan legisla-
tion introduced by the Ways and Means
Tax Subcommittee chairman, Mr. MIKE
KeELLY, and the subcommittee’s rank-
ing member, Mr. MIKE THOMPSON.

The IRS relies in part upon whistle-
blowers who have the courage to report
bad actors who are committing tax
fraud, tax evasion, and other similar
crimes they witness occurring in the
private sector.

The IRS Whistleblower Program is
one of the many government efforts
that is crucial to combat the epidemic
of fraud and stop bad actors from steal-
ing hard-earned dollars from American
taxpayers. Since 2007, this program has
led to the collection of over $7 billion
in unpaid taxes.

At a time when it appears we need a
comprehensive approach to combating
fraud across various government pro-
grams, Ways and Means Tax Sub-
committee Chairman KELLY is building
on his longstanding commitment to re-
form and improve the IRS Whistle-
blower Program to better protect whis-
tleblowers and appropriately reward
them for their contributions to com-
bating fraud.

Mr. Speaker, I reserve the balance of
my time.

Mr. THOMPSON of California. Mr.
Speaker, I yield myself such time as I
may consume.

Mr. Speaker, I rise in support of this
bipartisan legislation and thank my
colleague MIKE KELLY for working with
me on this effort. Our bill is a good
one.

Mr. Speaker, let’s be honest about
where we are right now. We ask Ameri-
cans to comply with one of the most
complex tax systems in the world. We
expect them to report accurately, pay
what they owe, and follow the rules to
the letter. The vast majority of Ameri-
cans do exactly that, but we also know
that there are individuals and entities
who exploit that complexity to cheat
the system. They hide income, manipu-
late structures, and take advantage of
gaps that ordinary taxpayers would
never even know exist. Too often, they
get away with it.

At the same time, the enforcement
side of the equation is under real
strain. Between staffing losses and re-
duced enforcement capacity, the re-
ality is that the system is not catching
everything that it should.

Whether we say it out loud or not, we
are increasingly relying on whistle-
blowers to help fill that gap. These are
the people on the inside. They are the
people who see the fraud firsthand and
are willing to step forward and take a
risk to do the right thing. If that is the
system we are operating under, then it
has to be a system that actually works,
and right now, it doesn’t.

Whistleblowers face uncertainty.
They face long delays and, in some
cases, face real personal and profes-
sional risks just for coming forward.
That is not how you encourage people
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to expose wrongdoing. That is how you
discourage it.

This bill makes targeted improve-
ments to fix those problems. First, it
protects whistleblower privacy. If
someone is exposing tax fraud, they
should not have to fear retaliation or
public exposure just to be heard.

Second, it strengthens fairness in the
process. It ensures that whistleblowers
receive meaningful, independent review
of their claims, not just a rubberstamp
of prior decisions.

Third, it addresses delays head-on.
When the government takes too long to
act, whistleblowers should not be the
ones paying the price. Providing inter-
est on delayed awards is not a bonus. It
is basic fairness.

This is about making sure the rules
we already have are actually enforced
because when tax cheats get away with
it, everyone else pays more or gets less.
When whistleblowers are ignored, dis-
couraged, or exposed, fewer people will
come forward the next time. That is
how you undermine confidence in the
entire system.

If we want a tax system that is fair,
enforcement has to be credible. If en-
forcement depends, in part, on whistle-
blowers, then we need to treat them
like they matter. This bill does exactly
that.

Mr. Speaker, I thank Mr. KELLY for
his good work and urge a ‘‘yes’’ vote.

Mr. Speaker, I reserve the balance of
my time.

Mr. SMITH of Missouri. Mr. Speaker,
I yield such time as he may consume to
the gentleman from Pennsylvania (Mr.
KELLY), the sponsor of this legislation
and our Ways and Means Tax Sub-
committee chairman, who has fought
for some time to make these reforms to
improve efforts to combat fraud.

Mr. KELLY of Pennsylvania. Mr.
Speaker, I rise today to speak in sup-
port of the IRS Whistleblower Program
Improvement Act.

Mr. Speaker, I thank my colleague
and counterpart on tax policy, Mr.
THOMPSON. We worked very closely on
this. We have a genuine concern that
we get this right, so the American peo-
ple understand that we are not over-
looking what is taking place.

Mr. Speaker, I also thank our com-
mittee chairman for his recognition of
the important role whistleblowers play
at the IRS and his support for getting
the bill before the House today.

Our tax system depends on voluntary
compliance, and that only works when
Americans trust that the system is fair
and enforced evenly. When bad actors
cheat and get away with it, that trust
erodes for everyone else who plays by
the rules.

The IRS Whistleblower Program Im-
provement Act builds on a proven pro-
gram that delivers results for our tax-
payers. Since 2007, the program has re-
covered more than $7.37 billion in un-
paid taxes, narrowing the tax gap and
holding bad actors accountable.
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This is real money returned to the
Treasury that would otherwise have
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been lost. In many cases, these are
complex, high-dollar schemes that
would not have been identified without
insider information, proving that whis-
tleblowers play an essential role in up-
holding the integrity of our tax code.

When individuals come forward to ex-
pose wrongdoing by tax cheats and
fraudsters, they help to ensure our vol-
unteer tax system remains fair for all
Americans.

The IRS cannot fully close the tax
gap through traditional audits alone.
The IRS Whistleblower Program
leverages insider knowledge to identify
noncompliance that would otherwise
have gone undetected.

Whistleblowers help the IRS to tar-
get enforcement resources toward high-
value cases, improving efficiency and
accountability across the system. This
program directs those resources toward
the highest-value, highest-probability
cases, maximizing the impact and im-
proving efficiency. It allows the IRS to
focus on those who are actively evad-
ing taxes, rather than casting a wide
net over the vast majority of Ameri-
cans who are trying to comply with the
law.

Strengthening this program is a com-
monsense way to increase the return
on an investment and recovering more
unpaid taxes without expanding broad-
based enforcement. Just as important,
the program serves as a powerful deter-
rent, discouraging sophisticated tax
evasion before it happens by increasing
the likelihood that it would be exposed.

Mr. Speaker, this bill reinforces the
program’s foundation with targeted,
practical updates by ensuring that the
U.S. Tax Court can consider all rel-
evant evidence by providing a more fa-
vorable standard of review in whistle-
blower appeals, establishing a presump-
tion of anonymity for whistleblowers
to help protect individuals from retal-
iation, encouraging timely administra-
tion from the IRS by requiring the pay-
ment of interest on delayed awards,
strengthening transparency and over-
sight by improving reporting to Con-
gress and allowing administrative re-
view of award determinations, and
aligning the tax treatment of attor-
neys’ fees for whistleblowers with
other whistleblower programs.

These reforms keep the program fo-
cused, predictable, and effective, ad-
dressing longstanding delays and im-
proving program credibility.

Mr. Speaker, I thank the Ways and
Means Committee staff on both sides of
the aisle for working so hard on this
because they did a great job, not just
for Mr. THOMPSON and myself but for
all of the taxpayers. The American tax-
payers deserve this oversight, and I am
glad we are working on it. Mr. THOMP-
SON did a great job.

This bill passed out of the Ways and
Means Committee last month with
unanimous support, reflecting broad
agreement on the need to strengthen
this program. Ensuring a fair shake for
all taxpayers is what it comes down to.

I thank the National Whistleblower
Center, Empower Oversight, Taxpayers
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Against Fraud, the National Taxpayers
Union, and other organizations who
have spoken out in support of this bill.
A strong whistleblower program is es-
sential to a credible tax system, one
that rewards honesty, deters mis-
conduct, and holds bad actors account-
able.

Mr. Speaker, I urge my colleagues to
support the bill.

Mr. THOMPSON of California. Mr.
Speaker, I yield myself the balance of
my time.

Mr. Speaker, I thank Chairman
SMITH, Mr. KELLY, and Ranking Mem-
ber NEAL for the good work that was
done. I concur with Mr. KELLY that
staff on both sides have done, as al-
ways, a fantastic job.

Mr. Speaker, this bill comes down to
fairness and enforcement. When people
cheat the tax system and get away
with it, honest taxpayers are the ones
who pay the price. If we expect whistle-
blowers to help close the gap, we need
to protect them, treat them fairly, and
ensure that the system works.

This is a practical, bipartisan step to
strengthening enforcement and restor-
ing confidence in the system.

Mr. Speaker, I urge my colleagues to
support this bill, and I yield back the
balance of my time.

Mr. SMITH of Missouri. Mr. Speaker,
I yield myself the balance of my time.

Mr. Speaker, whistleblowers play a
critical role in government oversight,
whether it be uncovering bad actors
within government or, in the case of
the IRS Whistleblower Program, alert-
ing the IRS to those in the private sec-
tor who are defrauding American tax-
payers.

This Congress, the Ways and Means
Committee and this administration
have made combating fraud a key pri-
ority, and I welcome this opportunity
to strengthen and impose a key tool in
that effort.

Mr. Speaker, I encourage my col-
leagues to support this legislation, and
I yield back the balance of my time.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from Missouri (Mr.
SMITH) that the House suspend the
rules and pass the bill, H.R. 7959, as
amended.

The question was taken.

The SPEAKER pro tempore. In the
opinion of the Chair, two-thirds being
in the affirmative, the ayes have it.

Mr. SMITH of Missouri. Mr. Speaker,
on that I demand the yeas and nays.

The yeas and nays were ordered.

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, further pro-
ceedings on this motion will be post-
poned.

———

TAXPAYER NOTIFICATION AND
PRIVACY ACT

Mr. SMITH of Missouri. Mr. Speaker,
I move to suspend the rules and pass
the bill (H.R. 6495) to amend the Inter-
nal Revenue Code of 1986 to provide for
specific taxpayer notice when informa-
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tion is sought from third parties, as
amended.
The Clerk read the title of the bill.
The text of the bill is as follows:
H.R. 6495

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘“Taxpayer Noti-
fication and Privacy Act’’.

SEC. 2. SPECIFICITY OF THIRD-PARTY CONTACT
NOTICES.

(a) IN GENERAL.—Paragraph (1) of section
7602(c) of the Internal Revenue Code of 1986 is
amended—

(1) by striking “‘and’ at the end of subpara-
graph (4),

(2) by redesignating subparagraph (B) as sub-
paragraph (C),

(3) by inserting after subparagraph (A) the
following new subparagraph:

“(B) in any case in which the information
sought to be obtained from such other persons is
related to determining tax liability, has not been
previously requested from the taxpayer, and
could reasonably be provided by the taxpayer,
identifies each specific item of information in-
tended to be sought from such persons, and’’,
and

(4) by amending subparagraph (C), as redesig-
nated by paragraph (2), to read as follows:

“(C) except as otherwise provided by the Sec-
retary, provides the taxpayer with reasonable
opportunity and a period of not less than 45
days (or more, if the taxpayer requests addi-
tional time and shows reasonable cause) to re-
spond before contact is made with such other
persons.”’.

(b) EXCEPTION.—Section 7602(c)(3) of the In-
ternal Revenue Code of 1986 is amended—

(1) by redesignating subparagraphs (A), (B),
and (C) as clauses (i), (i), and (iii), respectively,
and by moving such clauses 2 ems to the right,

(2) by striking ‘‘EXCEPTIONS.—This sub-
section’’ and inserting ‘‘EXCEPTIONS.—

““(A) IN GENERAL.—This subsection’’, and

(3) by adding at the end the following new
subparagraph:

‘“(B) EXCEPTION FOR INFORMATION SPECI-
FICITY.—Subparagraph (B) of paragraph (1)
shall not apply to information sought from a
person other than the taxpayer if the Secretary
determines that such information is necessary.”’.

(c) EFFECTIVE DATE.—The amendments made
by this section shall apply to motices provided
under section 7602(c) of the Internal Revenue
Code of 1986 after the date that is 12 months
after the date of the enactment of this Act.

The SPEAKER pro tempore. Pursu-
ant to the rule, the gentleman from
Missouri (Mr. SMITH) and the gen-
tleman from California (Mr. PANETTA)
each will control 20 minutes.

The Chair recognizes the gentleman
from Missouri.

GENERAL LEAVE

Mr. SMITH of Missouri. Mr. Speaker,
I ask unanimous consent that all Mem-
bers may have 5 legislative days to re-
vise and extend their remarks and in-
clude extraneous material on the bill
under consideration.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Missouri?

There was no objection.

Mr. SMITH of Missouri. Mr. Speaker,
I yield myself such time as I may con-
sume.

Mr. Speaker, I rise in support of H.R.
6495, the Taxpayer Notification and
Privacy Act, bipartisan legislation in-
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troduced by Representatives GREG
STEUBE and JIMMY PANETTA.
When the IRS seeks information

about a taxpayer, the agency should
not be able to go behind their back
without their knowledge. Yet, right
now, the IRS can do just that.

Currently, the IRS is not required to
notify a taxpayer who is under review
or investigation about what informa-
tion the agency is seeking; who it may
have contacted; or, for that matter,
give the taxpayer the opportunity to
provide the information themselves.
This puts the individual taxpayer in a
situation where their privacy, their
livelihood, or their reputation could all
be unduly harmed.

That is unacceptable. Thanks to Rep-
resentative STEUBE—a tireless advo-
cate for the American taxpayer—who
has been focused on holding a powerful
agency like the IRS accountable, tax-
payers will be better protected.

Mr. Speaker, I reserve the balance of
my time.

Mr. PANETTA. Mr. Speaker, I yield
myself such time as I may consume.

Mr. Speaker, I thank the chairman
and Representative GREG STEUBE for
their work together with me on the
Taxpayer Notification and Privacy
Act.

It is commonsense, bipartisan legis-
lation, passed unanimously out of the
Ways and Means Committee, that
would ensure that the IRS respects the
privacy and the dignity of every tax-
payer when collecting needed informa-
tion.

As you heard from the chairman,
under current law, the IRS must notify
taxpayers before reaching out to third
parties, like banks, employers, or even
neighbors, to gather information. Yet,
these notices are often vague. They fail
to specify exactly what they want. At
times, they don’t even give taxpayers
any opportunity to defend themselves
or for the taxpayers to provide the in-
formation themselves.

The National Taxpayer Advocate
Service has warned that the current
approach falls short. It leaves honest
Americans blindsided, and it can put
people’s reputations at risk in close-
knit communities, where a whisper
about IRS investigations can chill
businesses and damage livelihoods.

The Taxpayer Notification and Pri-
vacy Act changes that. It would imple-
ment a National Taxpayer Advocate’s
recommendation to mandate tailored
notices in which the IRS clearly—
clearly states what information it
needs and from exactly whom.
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It then grants the taxpayer a full 45
days to supply that information. This
empowers families. This empowers
businesses to resolve issues privately
with the IRS, protecting their reputa-
tion and relationships with local banks
and other vendors.

This bill also includes certain excep-
tions for circumstances where the in-
formation is determined to be nec-
essary or when the information is
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