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amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2822. Mr. PADILLA submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2823. Mr. PADILLA submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2824. Mr. PADILLA submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2825. Mr. PADILLA submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2826. Mr. PADILLA submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2827. Mr. PADILLA submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2828. Mr. PADILLA submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2829. Mr. PADILLA submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2830. Mr. PADILLA submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2831. Mr. PADILLA submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2832. Mr. PADILLA submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2833. Mr. MORENO submitted an
amendment intended to be proposed by him
to the bill H.R. 1, supra; which was ordered
to lie on the table.

SA 2834. Mr. MARKEY (for himself and Mr.
SANDERS) submitted an amendment intended
to be proposed to amendment SA 2360 pro-
posed by Mr. THUNE (for Mr. GRAHAM) to the
bill H.R. 1, supra; which was ordered to lie on
the table.

SA 2835. Mr. MARKEY (for himself,
DUCKWORTH, Mr. BOOKER, Mr. DURBIN,
MERKLEY, Mr. PADILLA, Mr. WELCH,
BLUNT ROCHESTER, Mr. BLUMENTHAL, Ms.
WARREN, Mr. WYDEN, Mr. VAN HOLLEN, and
Mr. SCHIFF) submitted an amendment in-
tended to be proposed to amendment SA 2360
proposed by Mr. THUNE (for Mr. GRAHAM) to
the bill H.R. 1, supra; which was ordered to
lie on the table.

SA 2836. Mr. PETERS submitted an amend-
ment intended to be proposed to amendment
SA 2360 proposed by Mr. THUNE (for Mr. GRA-
HAM) to the bill H.R. 1, supra; which was or-
dered to lie on the table.

SA 2837. Ms. ROSEN (for herself and Ms.
CORTEZ MASTO) submitted an amendment in-
tended to be proposed to amendment SA 2360
proposed by Mr. THUNE (for Mr. GRAHAM) to
the bill H.R. 1, supra; which was ordered to
lie on the table.
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SA 2838. Mr. MARKEY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2839. Mr. MARKEY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2840. Mr. MARKEY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2841. Mr. MARKEY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2842. Mr. WARNER (for himself, Mr.
KeELLY, Mr. KAINE, and Mr. PETERS) sub-
mitted an amendment intended to be pro-
posed to amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill H.R. 1,
supra; which was ordered to lie on the table.

SA 2843. Mr. YOUNG submitted an amend-
ment intended to be proposed to amendment
SA 2360 proposed by Mr. THUNE (for Mr. GRA-
HAM) to the bill H.R. 1, supra; which was or-
dered to lie on the table.

SA 2844. Mr. SCOTT of South Carolina (for
himself and Mr. TILLIS) submitted an amend-
ment intended to be proposed to amendment
SA 2360 proposed by Mr. THUNE (for Mr. GRA-
HAM) to the bill H.R. 1, supra; which was or-
dered to lie on the table.

SA 2845. Mr. WARNER submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr. THUNE
(for Mr. GRAHAM) to the bill H.R. 1, supra;
which was ordered to lie on the table.

SA 2846. Mr. WELCH submitted an amend-
ment intended to be proposed to amendment
SA 2360 proposed by Mr. THUNE (for Mr. GRA-
HAM) to the bill H.R. 1, supra; which was or-
dered to lie on the table.

SA 2847. Mr. WARNER proposed an amend-
ment to amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill H.R. 1,
supra.

SA 2848. Mr. GRAHAM proposed an amend-
ment to amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill H.R. 1,
supra.

SA 2849. Ms. KLOBUCHAR (for herself and
Mr. KELLY) proposed an amendment to
amendment SA 2848 proposed by Mr. GRAHAM
to the amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill H.R. 1,
supra.

SA 2850. Mr. PADILLA submitted an
amendment intended to be proposed by him
to the bill H.R. 1, supra; which was ordered
to lie on the table.

SA 2851. Mr. PADILLA submitted an
amendment intended to be proposed by him
to the bill H.R. 1, supra; which was ordered
to lie on the table.

———

TEXT OF AMENDMENTS

SA 2658. Mr. SCOTT of South Caro-
lina submitted an amendment intended
to be proposed to amendment SA 2360
proposed by Mr. THUNE (for Mr. GRA-
HAM) to the bill H.R. 1, to provide for
reconciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

At the appropriate place in title VII, insert
the following:

SEC. . TREATMENT OF CERTAIN EXCESS
PLAN ASSETS.

(a) TRANSFER OF EXCESS HEALTH ASSETS
FOR FUNDING ACTIVE EMPLOYEE BENEFITS.—
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(1) IN GENERAL.—Section 420 is amended by
adding at the end the following new sub-
section:

‘“(h) TRANSFER OF EXCESS HEALTH ASSETS
FOR FUNDING ACTIVE EMPLOYEE BENEFITS.—

‘(1) IN GENERAL.—In the case of a pension
plan with excess health assets for a fiscal
year—

““(A) an amount equal to such excess
health assets may be transferred in accord-
ance with paragraph (3) from a health bene-
fits account established under section 401(h),

‘(B) a trust which is part of such plan shall
not be treated as failing to meet the require-
ments of subsection (a) or (h) of section 401
solely by reason of such transfer (or any
other action authorized under this sub-
section),

‘(C) no amount shall be includible in the
gross income of the employer maintaining
the plan solely by reason of such transfer,

‘(D) such transfer shall not be treated—

‘(i) as an employer reversion for purposes
of section 4980, or

‘‘(ii) as a prohibited transaction for pur-
poses of section 4975, and

‘““(E) the limitations of paragraph (4) shall
apply to the employer.

‘“(2) EXCESS HEALTH ASSETS.—For purposes
of this subsection—

‘““(A) IN GENERAL.—The term ‘excess health
assets’ means the amount by which the ap-
plicable assets with respect to a retiree
health plan exceed an amount equal to 125
percent of the total liability of the employer
for benefits for all participants under the re-
tiree health plan, determined in accordance
with applicable accounting standards.

‘(B) LIMITATION.—In determining excess
health assets, there shall not be taken into
account—

‘(i) amounts attributable to contributions
(other than transfers under any other sub-
section of this section, or contributions
made pursuant to a legally binding commit-
ment entered into before January 1, 2024)
made after December 31, 2023, to any health
benefits account established under section
401(h) with respect to the retiree health plan,
or

‘(ii) any reduction in the liability of the
employer described in subparagraph (A) due
to a reduction in benefits pursuant to an
amendment to the retiree health plan adopt-
ed after December 31, 2023.

‘(C) TERMINATING PLANS.—In the case of a
terminating pension plan which includes a
health benefits account under section 401(h),
all assets in such health benefits account
shall be treated as excess health assets.

‘(D) APPLICABLE ASSETS.—For purposes of
subparagraph (A), the term ‘applicable as-
sets’ means all assets with respect to a re-
tiree health benefits plan of an employer—

‘(i) in a health benefits account estab-
lished under section 401(h), or

‘“(ii) held by a voluntary employees’ bene-
ficiary association (as defined in section
501(c)(9)).

‘‘(3) TRANSFERS PERMITTED.—

‘““(A) IN GENERAL.—A transfer under this
paragraph is a transfer—

‘(i) of excess health assets, in the fiscal
year immediately succeeding the fiscal year
with respect to which such excess health as-
sets are determined—

“(I) to the pension plan under which a
health benefits account pursuant to section
401(h) was established, or

‘“(IT) as provided in subparagraph (B)(ii), to
a voluntary employees’ beneficiary associa-
tion (as defined in section 501(c)(9)),

‘“(ii) which does not contravene any other
provision of law,

‘‘(iii) with respect to which the use re-
quirements of subparagraphs (B) and (C) and
the minimum cost and benefit requirements
of paragraph (4)(B) are met, and
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‘“(iv) with respect to which the vesting re-
quirements of subsection (c)(2) are met (de-
termined by treating such transfer as a
qualified transfer).

‘(B) USE FOR ACTIVE BENEFITS.—

‘(i) IN GENERAL.—Except as provided in
clause (ii), a transfer of excess health assets
for purposes of this subsection shall be used
only to fund the pension plan.

¢“(ii) TRANSFER TO VOLUNTARY EMPLOYEES’
BENEFICIARY ASSOCIATION.—A transfer de-
scribed in subparagraph (A)(A)(II) may be
made only—

“(I) in the case of a defined benefit plan, to
the extent a transfer to such plan as pro-
vided in subparagraph (A)(i)(I) would cause
the plan to have a funding excess or increase
the funding excess of the plan or, if the
transfer is made in connection with the ter-
mination of the defined benefit plan, to the
extent a transfer to such plan would exceed
the amount necessary to satisfy the pension
liabilities of the terminating plan, or

“(IT) in the case of a pension plan which is
not a defined benefit plan.

Any transfer under the preceding sentence to
a voluntary employees’ benefit association
(as defined in section 501(c)(9)) shall be used
only to pay any benefits permitted to be paid
by such association to any members of such
association (other than key employees not
taken into account under subsection
(e)(DH)(E)).

‘“(iii) FUNDING EXCESS.—For purposes of
clause (ii), the term ‘funding excess’ with re-
spect to a plan year means the excess, if any,
of—

“(I) the fair market value of the assets of
the defined benefit plan (other than applica-
ble assets, as defined in paragraph (2)(D)),
over

“‘(IT) 110 percent of the present value of all
pension benefits earned or accrued under the
plan, as determined for purposes of deter-
mining the adjusted funding target attain-
ment percentage pursuant to section 436(j).

¢(C) ONLY 1 TRANSFER PER YEAR.—NoO more
than 1 transfer with respect to any plan may
be made under subparagraph (A) during a
taxable year. For purposes of the preceding
sentence, any transfer portions of which are
described in both subclauses (I) and (II) of
subparagraph (A)(i) shall be treated as 1
transfer.

*“(4) LIMITATIONS ON EMPLOYER.—

‘“(A) DEDUCTION LIMITATIONS.—For pur-
poses of this title, no deduction shall be al-
lowed—

‘(i) for the transfer of any amount under
paragraph (3)(A),

‘“(ii) for benefits paid out of the assets (and
income) so transferred, or

‘“(iii) for any amounts to which clause (ii)
does not apply and which are paid for bene-
fits described in paragraph (3)(B)(ii) for the
taxable year to the extent such amounts are
not greater than the excess (if any) of—

‘(I) the amount determined under clause
(i) (and income allocable thereto), over

‘“(IT) the amount determined under clause
(ii).

“(B) MINIMUM COST AND BENEFIT REQUIRE-
MENTS.—Each plan or arrangement under
which benefits funded as described in para-
graph (3)(B)(ii) are provided shall provide
that—

‘(i) the applicable employer cost for each
of the 5 taxable years beginning with the
year of the transfer under paragraph (3)(A)
shall not be materially less than the higher
of the applicable employer costs for the year
of the 2 taxable years immediately preceding
the taxable year of such transfer, or

‘‘(ii) benefits provided under the plan or ar-
rangement shall not be materially reduced
during the 5 year period described in clause

.
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For purposes of clause (i), the term ‘applica-
ble employer cost’ shall be determined under
rules similar to the rules of subparagraphs
(B) and (C) of subsection (c)(3), as applicable
to the benefit being provided under such plan
or arrangement.

¢“(5) COORDINATION WITH SECTIONS 430 AND
433.—In the case of any assets transferred to
a pension plan pursuant to paragraph (3),
such assets shall, for purposes of this section
and sections 430 and 433, be treated as assets
in the plan.”.

(2) CONFORMING AMENDMENTS.—

(A) Subsection (h) of section 401 is amend-
ed by adding at the end the following: ‘‘Noth-
ing in this subsection or this section shall
prevent a plan from transferring amounts
from an account established under this sub-
section pursuant to the provisions of section
420(h).”.

(B) Subparagraph (B) of section 420(c)(1) is
amended by adding at the end the following
new clause:

¢‘(iii) COORDINATION WITH TRANSFERS OF EX-
CESS HEALTH ASSETS.—Clauses (i) and (ii)
shall not apply to the amount of any excess
health assets transferred from a health bene-
fits account to the plan pursuant to sub-
section (h)(3)(A).”.

(C) Subsection (e) of section 420 is amended
by adding at the end the following new para-
graph:

¢“(8) COORDINATION WITH TRANSFERS OF EX-
CESS HEALTH ASSETS.—

‘“(A) IN GENERAL.—A qualified transfer or
portion thereof shall not be subject to the
limitations of subsections (b)(3), (c)(1),
(£)(2)(C), or (H(2)(E) to the extent an amount
equal to such transfer (or portion) is trans-
ferred during the same taxable year under
subsection (h).

“(B) MINIMUM COST AND BENEFIT REQUIRE-
MENTS.—The requirements of subsection
(h)(4)(B) shall apply in lieu of subsections
(c)(3) and (£)(2)(D) in the case of a transfer or
portion thereof to which subparagraph (A)
applies.”.

(D) Subsection (1) of section 430 is amended
by adding at the end the following: ‘“‘Not-
withstanding the preceding sentence, any as-
sets transferred to the plan pursuant to sec-
tion 420(h) shall be treated as assets in the
plan.”.

(E) Section 4 of the Employee Retirement
Income Security Act of 1974 (29 U.S.C. 1003) is
amended by adding at the end the following
new subsection:

‘(d) TRANSFERS OF EXCESS HEALTH As-
SETS.—A pension plan shall not be treated as
failing to meet the requirements of this sub-
chapter solely by reason of any transfer
made as permitted by section 420(h) of the
Internal Revenue Code of 1986.”".

(F) Section 303(1) of the Employee Retire-
ment Income Security Act of 1974 (29 U.S.C.
1083(1)) is amended by adding at the end the
following: ‘“‘Notwithstanding the preceding
sentence, any assets transferred to the plan
pursuant to section 420(h) of such Code shall
be treated as assets in the plan.”.

(G) Section 408(b)(13) of such Act (29 U.S.C.
1108(b)(13)) is amended by striking the period
at the end and inserting ‘‘, or any transfer of
excess health assets permitted under section
420(h) of such Code (as in effect on the date
of the enactment of the Strengthening Ben-
efit Plans Act of 2025).”.

(3) NOTICE REQUIREMENTS.—Section 101(e)
of the Employee Retirement Income Secu-
rity Act of 1974 (29 U.S.C. 1021(e)) is amended
by adding at the end the following new para-
graph:

‘“(4) TRANSFERS OF EXCESS HEALTH AS-
SETS.—

‘“(A) NOTICE TO PARTICIPANTS.—Not later
than 60 days before the date of a transfer by
an employee pension benefit plan of excess
health assets pursuant to section 420(h)(1) of
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the Internal Revenue Code of 1986, the ad-
ministrator of the plan shall provide notice
(in such manner as the Secretary may pre-
scribe) of such transfer to each participant
and beneficiary eligible to receive benefits
paid from the health benefits account under
section 401(h) of such Code from which the
transfer is to be made. Such notice shall in-
clude information with respect to the
amount of excess health assets to be trans-
ferred, the plan or voluntary employees’ ben-
eficiary association to which the transfer is
to be made, and the amount of pension bene-
fits of the participant which will be non-
forfeitable immediately after the transfer.

‘“(B) NOTICE TO SECRETARIES, ETC.—Rules
similar to the rules of paragraph (2) shall
apply for purposes of this paragraph.”’.

(4) EFFECTIVE DATE.—The amendments
made by this subsection shall apply to tax-
able years beginning after December 31, 2024.

(b) TRANSFER OF SURPLUS DEFINED BENEFIT
PLAN ASSETS TO DEFINED CONTRIBUTION
PLAN.—

(1) IN GENERAL.—Section 401 is amended by
redesignating subsection (p) as subsection (q)
and by inserting after subsection (o) the fol-
lowing new subsection:

“(p) TRANSFER OF SURPLUS DEFINED BEN-
EFIT PLAN ASSETS TO DEFINED CONTRIBUTION
PLAN.—

‘(1) IN GENERAL.—

‘‘(A) TRANSFER PERMITTED.—If an employer
maintaining a defined benefit plan estab-
lishes or maintains a defined contribution
plan which would be a qualified replacement
plan (as defined in section 4980(d)(2)) with re-
spect to the defined benefit plan but for the
fact that the defined benefit plan is not ter-
minated, subject to the requirements of
paragraphs (3) and (4), any surplus assets of
the defined benefit plan may be transferred
to the defined contribution plan.

‘“(B) TREATMENT OF AMOUNT TRANS-
FERRED.—In the case of the transfer of any
amount under subparagraph (A)—

‘(i) such amount shall not be includible in
the gross income of the employer,

¢“(ii) no deduction shall be allowable with
respect to such transfer, and

‘“(iii) such transfer shall not be treated as
an employer reversion for purposes of section
4980.

‘(2) SURPLUS ASSETS.—For purposes of this
subsection, the term ‘surplus assets’ means
the excess of assets of the defined benefit
plan over an amount equal to 110 percent of
the value of plan liabilities used to deter-
mine premiums imposed under title IV of the
Employee Retirement Income Security Act
of 1974 for the plan year of the transfer.

‘“(3) VESTING OF BENEFITS.—The require-
ments of this paragraph are met if all bene-
fits under the defined benefit plan become
nonforfeitable in the same manner which
would be required if the plan had terminated
immediately before the transfer (or in the
case of a participant who separated during
the 1-year period ending on the date of the
transfer, immediately before such separa-
tion).

‘(4) NO REDUCTION IN BENEFITS.—The re-
quirements of this paragraph are met if, dur-
ing the period beginning with the year of the
transfer and ending 4 plan years after the
last plan year during which the replacement
plan is funded by the transfer, no benefits
under the replacement plan are reduced.”.

(2) CONFORMING AMENDMENTS.—

(A) Section 4 of the Employee Retirement
Income Security Act of 1974 (29 U.S.C. 1003),
as amended by subsection (a), is further
amended by adding at the end the following
new subsection:

‘‘(e) TRANSFERS OF SURPLUS DEFINED BEN-
EFIT PLAN ASSETS.—A pension plan shall not
be treated as failing to meet the require-
ments of this subchapter solely by reason of
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any transfer made as permitted by section
401(p) of the Internal Revenue Code of 1986.”.

(B) Section 408(b)(13) of such Act (29 U.S.C.
1108(b)(13)), as amended by subsection (a), is
further amended by inserting ‘‘or of surplus
defined benefit plan assets permitted under
section 401(p) of such Code (as so in effect)”
before the period at the end.

(3) NOTICE REQUIREMENTS.—Section 101(e)
of the Employee Retirement Income Secu-
rity Act of 1974 (29 U.S.C. 1021(e)), as amend-
ed by subsection (a), is further amended by
adding at the end the following new para-
graph:

¢(b) TRANSFERS OF SURPLUS DEFINED BEN-
EFIT PLAN ASSETS.—Rules similar to the
rules of paragraph (4) shall apply in the case
of any transfer by an employee pension ben-
efit plan of surplus defined benefit plan as-
sets pursuant to section 401(p) of the Inter-
nal Revenue Code of 1986.".

(4) EFFECTIVE DATE.—The amendments
made by this subsection shall apply to plan
years beginning after December 31, 2025.

SA 2659. Ms. ERNST submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 70521 and insert the fol-
lowing:

SEC. 70521. EXTENSION AND MODIFICATION OF
CLEAN FUEL PRODUCTION CREDIT.

(a) PROHIBITION ON FOREIGN FEEDSTOCKS.—

(1) IN GENERAL.—Section 45Z(f)(1)(A) is
amended—

(A) in clause (A)(II)(bb), by striking ‘‘and”
at the end,

(B) in clause (ii), by striking the period at
the end and inserting ‘¢, and”’, and

(C) by adding at the end the following new
clause:

‘“(iii) such fuel is exclusively derived from
a feedstock which was produced or grown in
the United States, Mexico, or Canada.”.

(2) EFFECTIVE DATE.—The amendments
made by this subsection shall apply to trans-
portation fuel produced after December 31,
2025.

(b) PROHIBITION ON NEGATIVE EMISSION
RATES.—

(1) IN GENERAL.—Section
amended—

(A) by striking subparagraph (C) and in-
serting the following:

“(C) ROUNDING OF EMISSIONS RATE.—The
Secretary may round the emissions rates
under subparagraph (B) to the nearest mul-
tiple of 5 kilograms of CO2e per mmBTU.”,
and

(B) by adding at the end the following new
subparagraph:

‘“(E) PROHIBITION ON NEGATIVE EMISSION
RATES.—For purposes of this section, the
emissions rate for a transportation fuel may
not be less than zero.”.

(2) EFFECTIVE DATE.—The amendments
made by this subsection shall apply to emis-
sions rates published for transportation fuel
produced after December 31, 2025.

(¢) DETERMINATION OF EMISSIONS RATE.—

(1) IN GENERAL.—Section 45Z((b)(1)(B) is
amended by adding at the end the following
new clauses:

“(iv) EXCLUSION OF INDIRECT LAND USE
CHANGES.—Notwithstanding clauses (i), (ii),
and (iii), the emissions rate shall be adjusted
as necessary to exclude any emissions attrib-
uted to indirect land use change. Any such
adjustment shall be based on regulations or
methodologies determined by the Secretary.

45Z(b)(1) is
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‘(v) ANIMAL MANURES.—With respect to
any transportation fuel which is derived
from animal manure, the Secretary—

‘“(I) shall provide a distinct emissions rate
with respect to such fuel based on the spe-
cific animal manure feedstock, which may
include dairy manure, swine manure, poultry
manure, or any other sources as are deter-
mined appropriate by the Secretary, and

‘“(II) notwithstanding subparagraph (E),
may provide an emissions rate that is less
than zero.”.

2) CONFORMING AMENDMENT.—Section
45Z(b)(1)(B)(i) is amended by striking
‘‘clauses (ii) and (iii)” and inserting ‘‘clauses
(ii), (dii), (iv), and (v)”".

(3) EFFECTIVE DATE.—The amendments
made by this subsection shall apply to emis-
sions rates published for transportation fuel
produced after December 31, 2025.

(d) EXTENSION OF CLEAN FUEL PRODUCTION
CREDIT.—Section 45Z(g) is amended by strik-
ing ‘“‘December 31, 2027 and inserting ‘‘De-
cember 31, 2029,

(e) PREVENTING DOUBLE CREDIT.—Section
457(d)(5) is amended—

(1) in subparagraph (A)—

(A) in clause (ii), by striking ‘‘and’ at the
end,

(B) in clause (iii), by striking the period at
the end and inserting ‘‘, and”’, and

(C) by adding at the end the following new
clause:

‘“(iv) except as provided under subsection
(£)(8), is not produced from a fuel for which a
credit under this section is allowable.”’, and

(2) by adding at the end the following new
subparagraph:

“(C) REGULATIONS AND GUIDANCE.—The Sec-
retary shall issue such regulations or other
guidance as the Secretary determines nec-
essary to carry out the purposes of subpara-
graph (A)(iv).”.

(f) SALES TO UNRELATED PERSONS.—Section
457(f)(3) is amended by adding at the end the
following: ‘“The Secretary may prescribe ad-
ditional related person rules similar to the
rule described in the preceding sentence for
entities which are not described in such sen-
tence, including rules for related persons
with respect to which the taxpayer has rea-
son to believe will sell fuel to an unrelated
person in a manner described in subsection
(a)®).”.

(g) TREATMENT OF SUSTAINABLE AVIATION
FUEL.—

(1) COORDINATION OF CREDITS.—

(A) IN GENERAL.—Section 45Z(a)3) is
amended—

(i) in the heading, by striking ‘‘SPECIAL”
and inserting ‘“‘ADJUSTED”’, and

(ii) by adding at the end the following new
subparagraph:

¢“(C) COORDINATION OF CREDITS.—In the case
of a transportation fuel which is sustainable
aviation fuel which is sold before October 1,
2025, the amount of the credit determined
under paragraph (1) with respect to any gal-
lon of such fuel shall be reduced by an
amount equal to the amount of the sustain-
able aviation fuel credit allowable under sec-
tion 6426(k)(1).”.

(B) EFFECTIVE DATE.—The amendments
made by this paragraph shall apply to fuel
sold after December 31, 2024.

(2) SPECIAL RULE FOR ETHANOL AND SUSTAIN-
ABLE AVIATION FUEL PRODUCTION.—

(A) IN GENERAL.—Section 45Z(f) is amended
by adding at the end the following new para-
graph:

‘(8) SPECIAL RULE FOR ETHANOL AND SUS-
TAINABLE AVIATION FUEL PRODUCTION.—

‘“(A) IN GENERAL.—In the case of sustain-
able aviation fuel produced using alcohol-to-
jet processes where the ethanol feedstock is
produced by a taxpayer at a qualified facil-
ity, both—
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‘(i) the taxpayer producing the ethanol
feedstock, and

‘‘(ii) the taxpayer producing the sustain-
able aviation fuel,
may claim the clean fuel production credit
under this section with respect to their re-
spective production activities, provided that
each taxpayer meets the requirements of
this section, including registration under
section 4101 and certification requirements
under subsection (f)(4).

‘“(B) DIFFERENT FEEDSTOCKS AND PROD-
vucTs.—For purposes of this paragraph, eth-
anol and sustainable aviation fuel shall be
treated as distinct products derived from dis-
tinct production processes, and the credit al-
lowed under this section shall not be denied
to either taxpayer solely because the other
taxpayer claims a credit for their respective
production.

¢(C) COORDINATION TO PREVENT DUPLICA-
TION.—The Secretary shall prescribe regula-
tions to ensure that the credits claimed
under this paragraph are not duplicative and
that the emissions factors and lifecycle
greenhouse gas emissions calculations appro-
priately reflect the contributions of each
taxpayer.”.

(B) DEFINITION.—Section 45Z(d) is amended
by adding at the end the following new para-
graph:

¢“(6) ALCOHOL-TO-JET PROCESSES.—The term
‘alcohol-to-jet processes’ means processes for
producing sustainable aviation fuel in which
ethanol or other alcohols are used as the pri-
mary feedstock, as determined by the Sec-
retary in accordance with applicable stand-
ards, including ASTM International Stand-
ard D7566.”.

(C) GUIDANCE.—Section 45Z(e) is amended
by adding at the end the following: ‘‘The
Secretary shall issue additional guidance, as
necessary, for the implementation and appli-
cation of credits determined under this sec-
tion for ethanol and sustainable aviation
fuel producers under subsection (£)(8).”

(D) EFFECTIVE DATE.—The amendments
made by this paragraph shall apply to fuel
produced and sold after December 31, 2024.

(h) SUSTAINABLE AVIATION FUEL CREDIT.—
Section 6426(k) is amended by adding at the
end the following new paragraph:

‘“(4) TERMINATION.—This subsection shall
not apply to any sale or use for any period
after September 30, 2025.”.

(i) REGISTRATION OF PRODUCERS OF FUEL
ELIGIBLE FOR CLEAN FUEL PRODUCTION CRED-
IT.—

(1) IN GENERAL.—Section 13704(b)(5) of Pub-
lic Law 117-169 is amended by striking ‘‘after

‘section 6426(k)(3)),””” and inserting ‘‘after
‘section 40B),’ .
(2) EFFECTIVE DATE.—The amendment

made by this subsection shall apply to trans-
portation fuel produced after December 31,
2024.

(j) EXTENSION AND MODIFICATION OF SMALL
AGRI-BIODIESEL PRODUCER CREDIT.—

(1) IN GENERAL.—Section 40A is amended—

(A) in subsection (b)(4)—

(i) in subparagraph (A), by striking ‘10
cents’’ and inserting ‘20 cents”’,

(ii) in subparagraph (B), by inserting ‘‘in a
manner which complies with the require-
ments under section 45Z(f)(1)(A)(iii)” after
“produced by an eligible small agri-biodiesel
producer”’, and

(iii) by adding at the end the following new
subparagraph:

¢(D) COORDINATION WITH CLEAN FUEL PRO-
DUCTION CREDIT.—The credit determined
under this paragraph with respect to any
gallon of fuel shall be in addition to any
credit determined under section 45Z with re-
spect to such gallon of fuel.”’, and

(B) in subsection (g), by inserting ‘‘(or, in
the case of the small agri-biodiesel producer
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credit, any sale or use after December 31,
2026)”’ after ‘‘December 31, 2024°.

2) TRANSFER OF CREDIT.—Section
6418(f)(1)(A) is amended by adding at the end
the following new clause:

‘(xii) So much of the biodiesel fuels credit
determined under section 40A which consists
of the small agri-biodiesel producer credit
determined under subsection (b)(4) of such
section.”.

(3) EFFECTIVE DATE.—The amendments
made by this subsection shall apply to fuel
sold or used after June 30, 2025.

(k) RESTRICTIONS RELATING TO PROHIBITED
FOREIGN ENTITIES.—

(1) IN GENERAL.—Section 45Z(f), as amended
by preceding provisions of this Act, is
amended by adding at the end the following
new paragraph:

“(9) RESTRICTIONS RELATING TO PROHIBITED
FOREIGN ENTITIES.—

‘“(A) IN GENERAL.—No credit shall be deter-
mined under subsection (a) for any taxable
year beginning after the date of enactment
of this paragraph if the taxpayer is a speci-
fied foreign entity (as defined in section
7701(a)(51)(B)).

‘(B) OTHER PROHIBITED FOREIGN ENTITIES.—
No credit shall be determined under sub-
section (a) for any taxable year beginning
after the date which is 2 years after the date
of enactment of this paragraph if the tax-
payer is a foreign-influenced entity (as de-
fined in section 7701(a)(51)(D), without regard
to clause (i)(II) thereof).”.

(2) EFFECTIVE DATE.—The amendment
made by this subsection shall apply to tax-
able years beginning after the date of enact-
ment of this Act.

SA 2660. Mr. COTTON submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place, insert the fol-
lowing:

SEC. . RESTORATION OF TAXABLE REIT SUB-
SIDIARY ASSET TEST.

(a) IN GENERAL.—Section 856(c)(4)(B)(ii) of
the Internal Revenue Code of 1986 is amended
by striking ‘20 percent’” and inserting ‘25
percent’’.

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to taxable
yvears beginning after December 31, 2025.

SA 2661. Mr. MORAN submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the end of section 70435 insert the fol-
lowing:

(d) ACRE TECHNICAL FIX.—Section 139L, as
added by subsection (a), is amended by strik-
ing subsection (d) and inserting the fol-
lowing:

¢(d) COORDINATION WITH SECTION 265.—In
the case of any qualified real estate loan,
section 265 shall be applied—

‘(1) by substituting ‘256 percent of interest
on indebtedness’ for ‘Interest on indebted-
ness’ in subsection (a)(2) of such section;

‘“(2) by treating any qualified real estate
loan as an obligation described in subsection
(a)(2) of such section the interest on which is
wholly exempt from the taxes imposed by
this subtitle;
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‘“(3) by treating 25 percent of the adjusted
basis of any qualified real estate loan as ad-
justed basis of a tax-exempt obligation de-
scribed in subsection (b)(4)(B) of such sec-
tion; and

‘“(4) by substituting ‘25 percent of the
amount of such indebtedness for ‘the amount
of such indebtedness’ in subsection
(b)(6)(A)(a)(ii) of such section.”.

SA 2662. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 83004.

SA 2663. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 100051.

SA 2664. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 100052.

SA 2665. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike part I of subtitle A of title X.

SA 2666. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 88001.

SA 2667. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 90001.

SA 2668. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 88001.

At the end of subtitle A of title IX, add the
following:
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SEC. 90008. HIRING AND DEPLOYMENT OF CHILD
WELFARE PROFESSIONALS.

In addition to amounts otherwise avail-
able, there is appropriated to the Depart-
ment of Homeland Security for fiscal year
2025, out of any money in the Treasury not
otherwise appropriated, $50,000,000, to remain
available until September 30, 2029, for the
hiring and deployment of child welfare pro-
fessionals at the Office of Health Security.

SA 2669. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 71121.

SA 2670. Mrs. SHAHEEN (for herself
and Ms. COLLINS) submitted an amend-
ment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 705623 and insert the fol-
lowing:
SEC.

. REQUIREMENTS WITH RESPECT TO
COST-SHARING FOR CERTAIN INSU-
LIN PRODUCTS.

(a) IN GENERAL.—Part D of title XXVII of
the Public Health Service Act (42 U.S.C.
300gg-111 et seq.) is amended by adding at
the end the following:

“SEC. 2799A-11. REQUIREMENTS WITH RESPECT

TO COST-SHARING FOR CERTAIN IN-
SULIN PRODUCTS.

‘“‘(a) IN GENERAL.—For plan years begin-
ning on or after January 1, 2026, a group
health plan or health insurance issuer offer-
ing group or individual health insurance cov-
erage shall provide coverage of selected insu-
lin products, and with respect to such prod-
ucts, shall not—

‘(1) apply any deductible; or

‘“(2) impose any cost-sharing requirements
in excess of, per 30-day supply—

‘“(A) for any applicable plan year beginning
before January 1, 2027, $35; or

‘“(B) for any plan year beginning on or
after January 1, 2027, the lesser of—

‘(i) $35; or

‘“(ii) the amount equal to 25 percent of the
negotiated price of the selected insulin prod-
uct net of all price concessions received by
or on behalf of the plan or issuer, including
price concessions received by or on behalf of
third-party entities providing services to the
plan or issuer, such as pharmacy benefit
management services or third party adminis-
trators.

“‘(b) DEFINITIONS.—In this section:

‘(1) SELECTED INSULIN PRODUCTS.—The
term ‘selected insulin products’ means, for
any plan year beginning on or after January
1, 2026, at least one of each dosage form (such
as vial, pen, or inhaler dosage forms) of each
different type (such as rapid-acting, short-
acting, intermediate-acting, long-acting, and
pre-mixed) of insulin, when such form is li-
censed and marketed, as selected by the
group health plan or health insurance issuer.

“(2) INSULIN.—The term ‘insulin’ means in-
sulin that is licensed under subsection (a) or
(k) of section 351 and continues to be mar-
keted pursuant to such licensure.

‘“(c) OUT-OF-NETWORK PROVIDERS.—Nothing
in this section requires a plan or issuer that
has a network of providers to provide bene-
fits for selected insulin products described in
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this section that are delivered by an out-of-
network provider, or precludes a plan or
issuer that has a network of providers from
imposing higher cost-sharing than the levels
specified in subsection (a) for selected insu-
lin products described in this section that
are delivered by an out-of-network provider.

“(d) RULE OF CONSTRUCTION.—Subsection
(a) shall not be construed to require coverage
of, or prevent a group health plan or health
insurance coverage from imposing cost-shar-
ing other than the levels specified in sub-
section (a) on, insulin products that are not
selected insulin products, to the extent that
such coverage is not otherwise required and
such cost-sharing is otherwise permitted
under Federal and applicable State law.

‘‘(e) APPLICATION OF COST-SHARING To-
WARDS DEDUCTIBLES AND OUT-OF-POCKET
MAXIMUMS.—Any  cost-sharing payments
made pursuant to subsection (a)(2) shall be
counted toward any deductible or out-of-
pocket maximum that applies under the plan
or coverage.

“‘(f) OTHER REQUIREMENTS.—A group health
plan or health insurance issuer offering
group or individual health insurance cov-
erage shall not impose, directly or through
an entity providing pharmacy benefit man-
agement services, any prior authorization or
other medical management requirement, or
other similar conditions, on selected insulin
products, except as clinically justified for
safety reasons, to ensure reasonable quan-
tity limits and as specified by the Sec-
retary.”.

(b) NO EFFECT ON OTHER COST-SHARING.—
Section 1302(d)(2) of the Patient Protection
and Affordable Care Act (42 U.S.C. 18022(d)(2))
is amended by adding at the end the fol-
lowing new subparagraph:

‘(D) SPECIAL RULE RELATING TO INSULIN
COVERAGE.—For plans years beginning on or
after January 1, 2027, the exemption of cov-
erage of selected insulin products (as defined
in section 2799A-11(b) of the Public Health
Service Act) from the application of any de-
ductible pursuant to section 2799A-11(a)(1) of
such Act, section 726(a)(1) of the Employee
Retirement Income Security Act of 1974, or
section 9826(a)(1) of the Internal Revenue
Code of 1986 shall not be considered when de-
termining the actuarial value of a qualified
health plan under this subsection.”’.

(c) COVERAGE OF CERTAIN INSULIN PROD-
UCcTS UNDER CATASTROPHIC PLANS.—Section
1302(e) of the Patient Protection and Afford-
able Care Act (42 U.S.C. 18022(e)) is amended
by adding at the end the following:

‘“(4) COVERAGE OF CERTAIN INSULIN PROD-
UCTS.—

‘““(A) IN GENERAL.—Notwithstanding para-
graph (1)(B)(i), a health plan described in
paragraph (1) shall provide coverage of se-
lected insulin products, in accordance with
section 2799A-11 of the Public Health Service
Act, before an enrolled individual has in-
curred, during the plan year, cost-sharing ex-
penses in an amount equal to the annual lim-
itation in effect under subsection (c)(1) for
the plan year.

‘(B) TERMINOLOGY.—For purposes of sub-
paragraph (A)—

‘(i) the term ‘selected insulin products’
has the meaning given such term in section
2799A-11(b) of the Public Health Service Act;
and

‘‘(ii) the requirements of section 2799A-11
of such Act shall be applied by deeming each
reference in such section to ‘individual
health insurance coverage’ to be a reference
to a plan described in paragraph (1).”.

(d) ERISA.—

(1) IN GENERAL.—Subpart B of part 7 of sub-
title B of title I of the Employee Retirement
Income Security Act of 1974 (29 U.S.C. 1185 et
seq.) is amended by adding at the end the fol-
lowing:
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“SEC. 726. REQUIREMENTS WITH RESPECT TO
COST-SHARING FOR CERTAIN INSU-
LIN PRODUCTS.

‘“(a) IN GENERAL.—For plan years begin-
ning on or after January 1, 2026, a group
health plan or health insurance issuer offer-
ing group health insurance coverage shall
provide coverage of selected insulin prod-
ucts, and with respect to such products, shall
not—

‘(1) apply any deductible; or

‘“(2) impose any cost-sharing requirements
in excess of, per 30-day supply—

““(A) for any applicable plan year beginning
before January 1, 2027, $35; or

“(B) for any plan year beginning on or
after January 1, 2027, the lesser of—

‘(1) $35; or

‘‘(i1) the amount equal to 25 percent of the
negotiated price of the selected insulin prod-
uct net of all price concessions received by
or on behalf of the plan or issuer, including
price concessions received by or on behalf of
third-party entities providing services to the
plan or issuer, such as pharmacy benefit
management services or third party adminis-
trators.

‘(b) DEFINITIONS.—In this section:

‘(1) SELECTED INSULIN PRODUCTS.—The
term ‘selected insulin products’ means, for
any plan year beginning on or after January
1, 2026, at least one of each dosage form (such
as vial, pen, or inhaler dosage forms) of each
different type (such as rapid-acting, short-
acting, intermediate-acting, long-acting, and
pre-mixed) of insulin, when such form is li-
censed and marketed, as selected by the
group health plan or health insurance issuer.

‘“(2) INSULIN.—The term ‘insulin’ means in-
sulin that is licensed under subsection (a) or
(k) of section 351 of the Public Health Serv-
ice Act (42 U.S.C. 262) and continues to be
marketed pursuant to such licensure.

“(c) OUT-OF-NETWORK PROVIDERS.—Nothing
in this section requires a plan or issuer that
has a network of providers to provide bene-
fits for selected insulin products described in
this section that are delivered by an out-of-
network provider, or precludes a plan or
issuer that has a network of providers from
imposing higher cost-sharing than the levels
specified in subsection (a) for selected insu-
lin products described in this section that
are delivered by an out-of-network provider.

“(d) RULE OF CONSTRUCTION.—Subsection
(a) shall not be construed to require coverage
of, or prevent a group health plan or health
insurance coverage from imposing cost-shar-
ing other than the levels specified in sub-
section (a) on, insulin products that are not
selected insulin products, to the extent that
such coverage is not otherwise required and
such cost-sharing is otherwise permitted
under Federal and applicable State law.

‘““(e) APPLICATION OF COST-SHARING To-
WARDS DEDUCTIBLES AND OUT-OF-POCKET
MAXIMUMS.—Any  cost-sharing payments
made pursuant to subsection (a)(2) shall be
counted toward any deductible or out-of-
pocket maximum that applies under the plan
or coverage.

“(f) OTHER REQUIREMENTS.—A group health
plan or health insurance issuer offering
group health insurance coverage shall not
impose, directly or through an entity pro-
viding pharmacy benefit management serv-
ices, any prior authorization or other med-
ical management requirement, or other simi-
lar conditions, on selected insulin products,
except as clinically justified for safety rea-
sons, to ensure reasonable quantity limits
and as specified by the Secretary.”.

(2) CLERICAL AMENDMENT.—The table of
contents in section 1 of the Employee Retire-
ment Income Security Act of 1974 (29 U.S.C.
1001 et seq.) is amended by inserting after
the item relating to section 725 the fol-
lowing:
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‘“Sec. 726. Requirements with respect to
cost-sharing for certain insulin
products.”.

(e) INTERNAL REVENUE CODE.—

(1) IN GENERAL.—Subchapter B of chapter
100 of the Internal Revenue Code of 1986 is
amended by adding at the end the following
new section:

“SEC. 9826. REQUIREMENTS WITH RESPECT TO

COST-SHARING FOR CERTAIN INSU-
LIN PRODUCTS.

‘“‘(a) IN GENERAL.—For plan years begin-
ning on or after January 1, 2026, a group
health plan shall provide coverage of se-
lected insulin products, and with respect to
such products, shall not—

‘(1) apply any deductible; or

‘“(2) impose any cost-sharing requirements
in excess of, per 30-day supply—

““(A) for any applicable plan year beginning
before January 1, 2027, $35; or

‘“(B) for any plan year beginning on or
after January 1, 2027, the lesser of—

‘(i) $35; or

‘“(ii) the amount equal to 25 percent of the
negotiated price of the selected insulin prod-
uct net of all price concessions received by
or on behalf of the plan, including price con-
cessions received by or on behalf of third-
party entities providing services to the plan,
such as pharmacy benefit management serv-
ices or third party administrators.

‘“(b) DEFINITIONS.—In this section:

‘(1) SELECTED INSULIN PRODUCTS.—The
term ‘selected insulin products’ means, for
any plan year beginning on or after January
1, 2026, at least one of each dosage form (such
as vial, pen, or inhaler dosage forms) of each
different type (such as rapid-acting, short-
acting, intermediate-acting, long-acting, and
pre-mixed) of insulin, when such form is li-
censed and marketed, as selected by the
group health plan.

‘(2) INSULIN.—The term ‘insulin’ means in-
sulin that is licensed under subsection (a) or
(k) of section 351 of the Public Health Serv-
ice Act (42 U.S.C. 262) and continues to be
marketed pursuant to such licensure.

‘‘(c) OUT-OF-NETWORK PROVIDERS.—Nothing
in this section requires a plan that has a net-
work of providers to provide benefits for se-
lected insulin products described in this sec-
tion that are delivered by an out-of-network
provider, or precludes a plan that has a net-
work of providers from imposing higher cost-
sharing than the levels specified in sub-
section (a) for selected insulin products de-
scribed in this section that are delivered by
an out-of-network provider.

‘“(d) RULE OF CONSTRUCTION.—Subsection
(a) shall not be construed to require coverage
of, or prevent a group health plan from im-
posing cost-sharing other than the levels
specified in subsection (a) on, insulin prod-
ucts that are not selected insulin products,
to the extent that such coverage is not oth-
erwise required and such cost-sharing is oth-
erwise permitted under Federal and applica-
ble State law.

‘‘(e) APPLICATION OF COST-SHARING To-
WARDS DEDUCTIBLES AND OUT-OF-POCKET
MAXIMUMS.—Any cost-sharing payments
made pursuant to subsection (a)(2) shall be
counted toward any deductible or out-of-
pocket maximum that applies under the
plan.

“(f) OTHER REQUIREMENTS.—A group health
plan shall not impose, directly or through an
entity providing pharmacy benefit manage-
ment services, any prior authorization or
other medical management requirement, or
other similar conditions, on selected insulin
products, except as clinically justified for
safety reasons, to ensure reasonable quan-
tity limits and as specified by the Sec-
retary’’.

(2) CLERICAL AMENDMENT.—The table of
sections for subchapter B of chapter 100 of
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such Code, as amended by this Act, is further

amended by adding at the end the following

new item:

“Sec. 9827. Requirements with respect to
cost-sharing for certain insulin
products.”.

____. APPLICATION TO RETIREE AND CER-

TAIN SMALL GROUP PLANS.

(a) ERISA.—Section 732(a) of the Employee
Retirement Income Security Act of 1974 (29
U.S.C. 1191a(a)) is amended by striking ‘‘sec-
tion 711’ and inserting ‘‘sections 711 and
726°.

(b) IRC.—The Internal Revenue Code of
1986 is amended—

(1) in section 9831(a), by adding at the end
the following flush text:

“Paragraph (2) shall not apply to the re-

quirements under sections 9811 and 9826."";

and

(2) in section 4980D(d)(1), by striking ‘‘sec-
tion 9811 and inserting ‘‘sections 9811 and
9826”°.

SEC. . ADMINISTRATION.

(a) IMPLEMENTATION.—Notwithstanding
any other provision of law, the Secretary of
Health and Human Services, the Secretary of
Labor, and the Secretary of the Treasury
may implement the provisions of, including
the amendments made by, this title for plan
years that begin on or after January 1, 2026,
and end not later than January 1, 2029, by
subregulatory guidance, program instruc-
tion, or otherwise.

(b) NON-APPLICATION OF THE PAPERWORK
REDUCTION AcT.—Chapter 35 of title 44,
United States Code (commonly referred to as
the ‘“‘Paperwork Reduction Act of 1995”),
shall not apply to the provisions of, includ-
ing the amendments made by, this title.
SEC. @ . FULL REBATE ON INSULIN

THROUGH TO PLAN.

Part A of title XXVII of the Public Health
Service Act (42 U.S.C. 300gg et seq.) is fur-
ther amended by adding at the end the fol-
lowing:
“SEC. 2729A.

SEC.

PASS-

FULL REBATE ON INSULIN PASS-
THROUGH TO PLAN.

‘“‘(a) IN GENERAL.—A pharmacy benefits
manager, a third-party administrator of a
group health plan, a health insurance issuer
offering group health insurance coverage, or
an entity providing pharmacy benefits man-
agement services under such health plan or
health insurance coverage shall remit 100
percent of rebates, fees, alternative dis-
counts, and all other remuneration received
from a pharmaceutical manufacturer, dis-
tributor or any other third party, that are
related to utilization of insulin under such
health plan or health insurance coverage, to
the group health plan.

‘“(b) FORM AND MANNER OF REMITTANCE.—
Such rebates, fees, alternative discounts, and
other remuneration shall be—

‘(1) remitted to the group health plan in a
timely fashion after the period for which
such rebates, fees, or other remuneration is
calculated, and in no case later than 90 days
after the end of such period;

¢(2) fully disclosed and enumerated to the
group health plan sponsor; and

‘(3) available for audit by the plan spon-
sor, or a third-party designated by a plan
sponsor no less than once per plan year.”.
SEC. ENSURING TIMELY ACCESS TO

GENERICS.

Section 505(q) of the Federal Food, Drug,
and Cosmetic Act (21 U.S.C. 355(q)) is amend-
ed—

(1) in paragraph (1)—

(A) in subparagraph (A)(i), by inserting °°,
10.31,” after ‘“10.30"’;

(B) in subparagraph (E)—

(i) by striking ‘‘application and” and in-
serting ‘“‘application or’’;

(ii) by striking *‘If the Secretary’ and in-
serting the following:
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‘(1) IN GENERAL.—If the Secretary’’; and

(iii) by striking the second sentence and
inserting the following:

¢(i1) PRIMARY PURPOSE OF DELAYING.—

‘“(I) IN GENERAL.—In determining whether
a petition was submitted with the primary
purpose of delaying an application, the Sec-
retary may consider the following factors:

‘‘(aa) Whether the petition was submitted
in accordance with paragraph (2)(B), based
on when the petitioner knew or reasonably
should have known the relevant information
relied upon to form the basis of such peti-
tion.

‘‘(bb) Whether the petitioner has submitted
multiple or serial petitions or supplements
to petitions raising issues that reasonably
could have been known to the petitioner at
the time of submission of the earlier petition
or petitions.

‘‘(cc) Whether the petition was submitted
close in time to a known, first date upon
which an application under subsection (b)(2)
or (j) of this section or section 351(k) of the
Public Health Service Act could be approved.

‘(dd) Whether the petition was submitted
without relevant data or information in sup-
port of the scientific positions forming the
basis of such petition.

‘‘(ee) Whether the petition raises the same
or substantially similar issues as a prior pe-
tition to which the Secretary has responded
substantively already, including if the subse-
quent submission follows such response from
the Secretary closely in time.

‘“(ff) Whether the petition requests chang-
ing the applicable standards that other ap-
plicants are required to meet, including re-
questing testing, data, or labeling standards
that are more onerous or rigorous than the
standards the Secretary has determined to
be applicable to the listed drug, reference
product, or petitioner’s version of the same
drug.

‘‘(gg) The petitioner’s record of submitting
petitions to the Food and Drug Administra-
tion that have been determined by the Sec-
retary to have been submitted with the pri-
mary purpose of delay.

‘“(hh) Other relevant and appropriate fac-
tors, which the Secretary shall describe in
guidance.

‘“(II) GUIDANCE.—The Secretary may issue
or update guidance, as appropriate, to de-
scribe factors the Secretary considers in ac-
cordance with subclause (I).”’;

(C) by adding at the end the following:

“(iii) REFERRAL TO THE FEDERAL TRADE
COMMISSION.—The Secretary shall establish
procedures for referring to the Federal Trade
Commission any petition or supplement to a
petition that the Secretary determines was
submitted with the primary purpose of de-
laying approval of an application. Such pro-
cedures shall include notification to the pe-
titioner by the Secretary.’’;

(D) by striking subparagraph (F);

(E) by redesignating subparagraphs (G)
through (I) as subparagraphs (F) through (H),
respectively; and

(F) in subparagraph (H), as so redesignated,
by striking ‘‘submission of this petition’ and
inserting ‘‘submission of this document’’;

(2) in paragraph (2)—

(A) by redesignating subparagraphs (A)
through (C) as subparagraphs (C) through
(BE), respectively;

(B) by inserting before subparagraph (C), as
so redesignated, the following:

‘“(A) IN GENERAL.—A person shall submit a
petition to the Secretary under paragraph (1)
before filing a civil action in which the per-
son seeks to set aside, delay, rescind, with-
draw, or prevent submission, review, or ap-
proval of an application submitted under
subsection (b)(2) or (j) of this section or sec-
tion 351(k) of the Public Health Service Act.
Such petition and any supplement to such a
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petition shall describe all information and
arguments that form the basis of the relief
requested in any civil action described in the
previous sentence.

‘(B) TIMELY SUBMISSION OF CITIZEN PETI-
TION.—A petition and any supplement to a
petition shall be submitted within 60 days
after the person knew, or reasonably should
have known, the information that forms the
basis of the request made in the petition or
supplement.”’;

(C) in subparagraph (C),
nated—

(i) in the heading, by striking “WITHIN 150
DAYS’’;

(ii) in clause (i), by striking ‘‘during the
150-day period referred to in paragraph
1)(F),”; and

(iii) by amending clause (ii) to read as fol-
lows:

‘(i) on or after the date that is 151 days
after the date of submission of the petition,
the Secretary approves or has approved the
application that is the subject of the petition
without having made such a final decision.”’;

(D) by amending subparagraph (D), as so
redesignated, to read as follows:

(D) DISMISSAL OF CERTAIN CIVIL ACTIONS.—

‘(i) PETITION.—If a person files a civil ac-
tion against the Secretary in which a person
seeks to set aside, delay, rescind, withdraw,
or prevent submission, review, or approval of
an application submitted under subsection
(b)(2) or (j) of this section or section 351(k) of
the Public Health Service Act without com-
plying with the requirements of subpara-
graph (A), the court shall dismiss without
prejudice the action for failure to exhaust
administrative remedies.

‘(i) TIMELINESS.—If a person files a civil
action against the Secretary in which a per-
son seeks to set aside, delay, rescind, with-
draw, or prevent submission, review, or ap-
proval of an application submitted under
subsection (b)(2) or (j) of this section or sec-
tion 3561(k) of the Public Health Service Act
without complying with the requirements of
subparagraph (B), the court shall dismiss
with prejudice the action for failure to time-
ly file a petition.

‘‘(iii) FINAL RESPONSE.—If a civil action is
filed against the Secretary with respect to
any issue raised in a petition timely filed
under paragraph (1) in which the petitioner
requests that the Secretary take any form of
action that could, if taken, set aside, delay,
rescind, withdraw, or prevent submission, re-
view, or approval of an application sub-
mitted under subsection (b)(2) or (j) of this
section or section 351(k) of the Public Health
Service Act before the Secretary has taken
final agency action on the petition within
the meaning of subparagraph (C), the court
shall dismiss without prejudice the action
for failure to exhaust administrative rem-
edies.”’; and

(E) in clause (iii) of subparagraph (E), as so
redesignated, by striking ‘‘as defined under
subparagraph (2)(A)” and inserting ‘‘within
the meaning of subparagraph (C)’’; and

(3) in paragraph (4)—

(A) by striking ‘“EXCEPTIONS” and all that
follows through ‘‘This subsection does” and
inserting ‘‘EXCEPTIONS.—This subsection
does’’;

(B) by striking subparagraph (B); and

(C) by redesignating clauses (i) and (ii) as
subparagraphs (A) and (B), respectively, and
adjusting the margins accordingly.

SEC. EXPEDITING COMPETITIVE BIO-
SIMILAR COMPETITION.

(a) IN GENERAL.—Section 351(k) of the Pub-
lic Health Service Act (42 U.S.C. 262(k)) is
amended by adding at the end the following:

¢(10) EXPEDITING COMPETITIVE BIOSIMILAR
COMPETITION.—

‘“(A) IN GENERAL.—The Secretary may, at
the request of the sponsor of an application

as so redesig-
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under this subsection for a biosimilar bio-
logical product that is designated as a com-
petitive biosimilar therapy pursuant to sub-
section (b), expedite the development and re-
view of such application under this sub-
section.

*(B) DESIGNATION PROCESS.—

‘(i) REQUEST.—The sponsor of an applica-
tion under this subsection may request the
Secretary to designate the drug as a com-
petitive biosimilar therapy. A request for
such designation may be made concurrently
with, or at any time prior to, the submission
of a biosimilar biological product license ap-
plication under this subsection.

‘‘(ii) CRITERIA.—A biological product is eli-
gible for designation as a competitive bio-
similar therapy under this paragraph if the
Secretary determines that there is inad-
equate biosimilar competition.

‘“(iii) DESIGNATION.—Not later than 60 cal-
endar days after the receipt of a request
under clause (i), the Secretary may—

“(I) determine whether the biosimilar bio-
logical product that is the subject of the re-
quest meets the criteria described in clause
(ii); and

‘“(II) if the Secretary finds that such prod-
uct meets such criteria, designate the bio-
similar biological product as a competitive
biosimilar therapy.

‘(C) AcTIioNs.—In expediting the develop-
ment and review of an application under sub-
paragraph (A), the Secretary may, as re-
quested by the applicant, take actions in-
cluding the following:

‘(i) Hold meetings with the sponsor and
the review team throughout the development
of the biosimilar biological product prior to
submission of the application under this sub-
section.

‘(i) Provide timely advice to, and inter-
active communication with, the sponsor re-
garding the development of the drug to en-
sure that the development program to gather
the data necessary for approval is as effi-
cient as practicable.

‘“(iii) Involve senior managers and experi-
enced review staff, as appropriate, in a col-
laborative, coordinated review of such appli-
cation, including with respect to biological
product-device combination products and
other complex products.

‘“(iv) Assign a cross-disciplinary project
lead—

““(I) to facilitate an efficient review of the
development program and application, in-
cluding manufacturing inspections; and

“(IT) to serve as a scientific liaison be-
tween the review team and the applicant.

‘(D) INSPECTIONS.—With respect to an ap-
plication described in subparagraph (A), in
the case of an inspection report that finds
approval of such biological product is de-
pendent upon remediation of a facility, if the
applicant attests that necessary changes
have been made to the facility, the Secretary
shall expedite reinspection of such facility,
including establishing a set timeline to rein-
spect the facility or make a determination
about the response of the applicant and
whether to approve the application.

‘“(E) REPORTING REQUIREMENT.—Not later
than 1 year after the date of licensure under
this subsection with respect to a biosimilar
biological product for which the develop-
ment and review is expedited under this
paragraph, the holder of the license of such
biosimilar biological product shall report to
the Secretary on whether the biosimilar bio-
logical product has been marketed in inter-
state commerce since the date of such licen-
sure.

‘“(F) INADEQUATE BIOSIMILAR COMPETI-
TION.—In this paragraph, the term ‘inad-
equate biosimilar competition’ means, with
respect to a biological product, there are
fewer than 3 licensed biological products on
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the list published under paragraph (9)(A) (not
including biological products on the discon-
tinued section of such list) that are bio-
similar biological products with the same
reference product.”.

SEC. . INSULIN COMPETITION REPORT.

Not later than 1 year after the date of the
enactment of this Act, the Secretary of
Health and Human Services, in collaboration
with the Administrator for the Centers for
Medicare & Medicaid Services and the Com-
missioner of Food and Drugs, shall—

(1) complete a study to determine the ex-
tent of, and causes of, delays in getting insu-
lin products to market, and the market dy-
namics and extent biosimilar biological
product development and competition could
increase, or is increasing, the number of bio-
logical products approved and available to
patients, including by examining barriers
to—

(A) placement of biosimilar biological
products on health insurance formularies;

(B) market entry of insulin product in the
United States, as compared to other highly
developed nations; and

(C) patient and provider education around
biosimilar biological products; and

(2) submit a report to Congress that de-
scribes the results of the study conducted
pursuant to paragraph (1) and recommended
policy solutions.

SA 2671. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 60001 (relating to rescission
of funding for clean heavy-duty vehicles).

SA 2672. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title IT of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike title VI (relating to Committee on
Environment and Public Works).

SA 2673. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 70506.

SA 2674. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 70505.

SA 2675. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:
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Strike section 70508.

SA 2676. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 70502.

SA 2677. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 82001.

SA 2678. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 10105.

SA 2679. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place in title I, insert
the following:

SEC. _ . ERADICATION OF NEW WORLD
SCREWWORM.

There is appropriated, out of amounts in
the Treasury not otherwise appropriated,
$500,000,000, to remain available until Sep-
tember 30, 2029, for the National Animal Dis-
ease Preparedness and Response Program es-
tablished under section 10409A of the Animal
Health Protection Act (7 U.S.C. 8308a) to sup-
port the eradication of the New World
Screwworm through surveillance, training,
biosecurity, research, and the construction
of 1 or more facilities for the rearing or dis-
persal of sterilized New World Screwworm
flies.

SA 2680. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 10102.

SA 2681. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place in title I, insert
the following:

SEC. . ECONOMIC ASSISTANCE RELATING
TO NEW WORLD SCREWWORM.

There is appropriated, out of amounts in
the Treasury not otherwise appropriated,
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$200,000,000, to remain available until Sep-
tember 30, 2029, for the Department of Agri-
culture to provide economic assistance to
federally approved livestock marketing fa-
cilities and attendant businesses located in
States along the United States-Mexico bor-
der that have been economically harmed by
the New World screwworm outbreak.

SA 2682. Mrs. MURRAY (for herself
and Ms. WARREN) submitted an amend-
ment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike subtitle G of title VIII.

SA 2683. Mrs. MURRAY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 83002.

SA 2684. Mrs. MURRAY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

On page 403, after line 24, insert the fol-
lowing:

‘“(5) ACADEMIC ACCOUNTABILITY AND TRANS-
PARENCY.—A scholarship granting organiza-
tion may not award a scholarship to any eli-
gible student to pay for tuition at an ele-
mentary or secondary public, private, or reli-
gious school that does not—

“‘(A) administer at no cost to all of its stu-
dents the State annual assessments, de-
scribed in section 1111(b)(2) of the Elemen-
tary and Secondary Education Act of 1965, of
the State in which such school is located
that are used to measure the achievement of
all public elementary and secondary school
students in the State, including, if applica-
ble, the alternate assessments for students
with the most significant cognitive disabil-
ities described in section 1111(b)(2)(D) of such
Act;

“(B) produce individual student reports re-
garding academic achievement on the assess-
ments described in section 1111(b)(2) of such
Act that—

‘(i) allow parents, teachers, principals, and
other school leaders to understand and ad-
dress the specific academic needs of stu-
dents; and

‘‘(ii) are provided to parents, teachers, and
school leaders as soon as is practicable after
the assessment is given, in an understand-
able and uniform format, and, to the extent
practicable, in a language that parents can
understand; and

“(C) submit data collected under the as-
sessments described in subparagraph (A) to
the State annually for inclusion in the State
report card described in section 1111(h) of
such Act.

SA 2685. Mrs. MURRAY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
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which was ordered to lie on the table;
as follows:

On page 811, between lines 5 and 6, insert
the following:

(a) PROGRAM INELIGIBILITY FOR FEDERAL
PELL GRANTS BASED ON LOW EARNING OUT-
COMES.—Section 401 of the Higher Education
Act of 1965 (20 U.S.C. 1070) is amended by add-
ing at the end the following:

‘(1) PROGRAM INELIGIBILITY BASED ON LOW
EARNING OUTCOMES.—Notwithstanding sec-
tion 481(b), an institution of higher edu-
cation subject to this subsection shall not
use funds under this subpart (including funds
under the program established under sub-
section (k) of this section) for student enroll-
ment in an educational program offered by
the institution that is described in para-
graph (2) of section 454(c). The terms and
conditions of section 454(c) shall apply with
respect to funds under this subpart in the
same manner as such terms and conditions
apply to funds under part D.”.

SA 2686. Mrs. MURRAY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 85002.

SA 2687. Mrs. MURRAY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Beginning on page 796, strike line 17 and
all that follows through line 12 on page 797.

SA 2688. Mrs. MURRAY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 85001.

SA 2689. Mrs. MURRAY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Beginning on page 808, strike line 21 and
all that follows through line 17 on page 809
and insert the following:

‘“(IV) for each award year, the median
earnings of students who received Federal fi-
nancial aid under this title and who com-
pleted the program 1 year prior to the award
year are not less than the median earnings of
a working adult, as defined under subpara-
graph (B), and as calculated in accordance
with subparagraph (B).

¢“(B) CALCULATION OF MEDIAN EARNINGS.—

‘(i) WORKING ADULT.—For the purposes of
applying subclause (IV) of subparagraph
(A)({v), a working adult described in this
subparagraph is a working adult who, for the
corresponding year—

‘“(I) is aged 25 to 34;

‘“(IT) is not enrolled in an institution of
higher education; and
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“‘(IIT) has only a high school diploma or its
recognized equivalent.

‘‘(ii) SOURCE OF DATA.—For the purposes of
applying subclause (V) of subparagraph
(A)({iv), the median earnings of a working
adult, as described in clause (i), shall be
based on data from the Bureau of the Cen-
sus—

“(I) for the State in which the institution
is located; or

““(I1) if fewer than 50 percent of the stu-
dents enrolled in the institution reside in the
State where the institution is located, for
the entire United States.

‘“(iii) SMALL COHORTS.—For any year for
which the number of completers for an edu-
cational program of an institution is fewer
than 30 individuals, the Secretary shall—

“(I) first, aggregate additional years of
programmatic data in order to achieve a co-
hort of at least 30 individuals; and

“(IT) second, in cases in which the cohort
(including the individuals added under sub-
clause (I)) is still fewer than 30 individuals,
aggregate additional cohort years of pro-
grammatic data for educational programs of
equivalent length in order to achieve a co-
hort of at least 30 individuals.”".

SA 2690. Mrs. MURRAY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Beginning on page 922, strike line 15 and
all that follows through page 923, line 20, and
insert the following:
of the courts, including an assessment of the
costs to taxpayers of the noncompliance of
the Administration with court orders.

SEC. 100102. APPROPRIATION TO THE FEDERAL
JUDICIAL CENTER.

(a) APPROPRIATION.—In addition to
amounts otherwise available, there is appro-
priated to the Director of the Federal Judi-
cial Center, out of amounts in the Treasury
not otherwise appropriated, $1,000,000 for
each of fiscal years 2025 through 2028, for the
purpose described in subsection (b).

(b) USE oF FUNDS.—The Federal Judicial
Center shall use the amounts appropriated
under subsection (a) for the continued imple-
mentation of programs pursuant to section
620(b)(3) of title 28, United States Code, to
stimulate, create, develop, and conduct pro-
grams of continuing education and training
for personnel of the judicial branch, includ-
ing training on the costs to taxpayers of the
noncompliance of the Administration with
court orders.

SA 2691. Mrs. MURRAY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 90103.

SA 2692. Mrs. MURRAY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Beginning on page 922, strike line 15 and
all that follows through page 923, line 20, and
insert the following:
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of the courts, including an assessment of the
number, frequency, and related metrics of ju-
dicial orders holding the Federal Govern-
ment in contempt or sanctioning Federal
Government attorneys and their aggregate
cost impact on the taxpayers of the United
States, as determined by each court.

SA 2693. Mr. WELCH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 10103.

Strike section 10301 and insert the fol-
lowing:

SEC. 10301. REFERENCE PRICE.

Section 1111(19) of the Agricultural Act of
2014 (7 U.S.C. 9011(19)) is amended—

(1) by redesignating subparagraphs (A)
through (O) as clauses (i) through (xv), re-
spectively, and indenting appropriately;

(2) in the matter preceding clause (i) (as so
redesignated), by striking ‘“The term’” and
inserting the following:

‘‘(A) IN GENERAL.—Subject to subparagraph
(B), the term’’; and

(3) by adding at the end the following:

‘(B) EFFECTIVENESS.—Effective beginning
with the 2025 crop year, the reference prices
defined in subparagraph (A) with respect to a
covered commodity shall equal the reference
price defined in that subparagraph multi-
plied by 1.05.”.

SA 2694. Mr. WELCH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place, insert the fol-
lowing:

CHAPTER 7—REPEAL OF CERTAIN TAX

PROVISIONS

70701. REPEAL OF CERTAIN
SIONS.

The amendments made by sections 70436
and 70605 are repealed and the Internal Rev-
enue Code of 1986 shall be applied as if such
amendments had not been enacted.

SEC. TAX PROVI-

SA 2695. Mrs. GILLIBRAND sub-
mitted an amendment intended to be
proposed by her to the bill H.R. 1, to
provide for reconciliation pursuant to
title II of H. Con. Res. 14; which was or-
dered to lie on the table; as follows:

At the appropriate place in subtitle A of
title VII, insert the following:

SEC. . EXEMPTING FROM FEDERAL INCOME
TAXATION PAYMENTS ALLOCABLE
TO SEXUAL ASSAULT OR SEXUAL
HARASSMENT CLAIMS.

(a) IN GENERAL.—Part III of subchapter B
of chapter 1, as amended by the preceding
provisions of this Act, is amended by insert-
ing before section 140 the following new sec-
tion:

“SEC. 139M. AMOUNTS RECEIVED AS JUDGMENTS,
AWARDS, AND SETTLEMENTS WITH
RESPECT TO SEXUAL ASSAULT OR
SEXUAL HARASSMENT CLAIMS.

‘“(a) IN GENERAL.—In the case of an indi-
vidual, gross income shall not include any
amount received as a judgment, award, or
settlement (including back pay, front pay,
punitive damages, or any payments made in
connection with a release of claims or to re-

CONGRESSIONAL RECORD — SENATE

solve, settle, or litigate claims), whether by

lump sum or periodic payments, from—

‘(1) a claim involving an alleged non-
consensual sexual act or sexual contact, as
such terms are defined in section 2246 of title
18, United States Code, or similar applicable
Tribal, State, or local law, including when
the victim lacks capacity to consent, or

‘“(2) a claim relating to conduct that is al-
leged to constitute sexual harassment under
applicable Federal, Tribal, State, or local
law.

‘‘(b) REGULATIONS AND GUIDANCE.—The Sec-
retary shall issue such regulations or other
guidance as the Secretary determines nec-
essary to carry out the purposes of this sec-
tion, including regulations or other guidance
to distinguish amounts received in connec-
tion with a claim described in subsection (a)
from other amounts received as part of a
judgment, award, or settlement.”.

(b) SOCIAL SECURITY TAXES.—Section
3121(a) is amended by striking ‘‘or’” at the
end of paragraph (22), by striking the period
at the end of paragraph (23) and inserting *‘;
or’’, and by inserting after paragraph (23) the
following new paragraph:

‘(24) any amount received which is exclud-
able from the gross income of the employee
under section 139M.”".

(¢) RAILROAD RETIREMENT TAX.—Section
3231(e) is amended by adding at the end the
following new paragraph:

“(13) AMOUNTS RECEIVED AS JUDGMENTS,
AWARDS, AND SETTLEMENTS WITH RESPECT TO
SEXUAL ASSAULT OR SEXUAL HARASSMENT
CLAIMS.—The term ‘compensation’ shall not
include any amount received which is ex-
cludable from the gross income of the em-
ployee under section 139M.”".

(d) UNEMPLOYMENT TAXES.—Section 3306(b)
is amended by striking ‘‘or’” at the end of
paragraph (19), by striking the period at the
end of paragraph (20) and inserting ‘‘; or”’,
and by inserting after paragraph (20) the fol-
lowing new paragraph:

‘4(21) any amount received which is exclud-
able from the gross income of the employee
under section 139M.”".

(e) WAGE WITHHOLDING.—Section 3401 is
amended by striking ‘‘or’’ at the end of para-
graph (22), by striking the period at the end
of paragraph (23) and inserting *‘, or”’, and by
inserting after paragraph (23) the following
new paragraph:

‘“(24) any amount received which is exclud-
able from the gross income of the employee
under section 139M.”.

(f) CLERICAL AMENDMENT.—The table of
sections for part III of subchapter B of chap-
ter 1, as amended by the preceding provisions
of this Act, is amended by inserting before
the item relating to section 140 the following
new item:

““Sec. 139M. Amounts received as judgments,
awards, and settlements with
respect to sexual assault or sex-
ual harassment claims.”’.

(g) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
years beginning after the date of the enact-
ment of this Act.

SA 2696. Mr. OSSOFF (for himself,
Ms. BALDWIN, Mr. WARNOCK, Mr.
HICKENLOOPER, Mr. BENNET, and Mr.
LUJAN) proposed an amendment to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
as follows:

At the appropriate place, insert the fol-
lowing:
SEC.

. EXTENSION OF ENHANCED PRE-
MIUM TAX CREDITS.

(a) IN GENERAL.—Section 36B(b)(3)(A)(iii) is
amended—
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(1) by striking ‘‘, and before January 1,
2026, and

(2) by striking ‘2021 THROUGH 2025’ in the
heading and inserting ‘‘YEARS AFTER 2020”’.

(b) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
years beginning after December 31, 2025.

SEC. . 39.6 PERCENT RATE BRACKET.

(a) IN GENERAL.—Section 1(j)(2) is amended
by redesignating subparagraph (F) as sub-
paragraph (G) and by inserting after sub-
paragraph (E) the following new subpara-
graph:

*“(F) 39.6 PERCENT RATE BRACKET.—Notwith-
standing subparagraphs (A) through (E), in
prescribing the tables under this subsection
for purposes of paragraph (3)(B)—

‘(i) the excess of taxable income over
$10,000,000 ($5,000,000, in the case of married
individuals filing separate returns), if any,
shall be taxed at a rate of 39.6 percent, and

‘‘(ii) paragraph (3)(B)(i) shall be applied
with respect to such $10,000,000 and $5,000,000
amounts by substituting ‘2024’ for ‘2017°.”".

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to taxable
years beginning after December 31, 2025.

SA 2697. Mr. KAINE (for himself, Ms.
BALDWIN, Ms. BLUNT ROCHESTER, Ms.
CORTEZ MASTO, Mr. KELLY, and Mr.
HICKENLOOPER) submitted an amend-
ment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 83002 and insert the fol-
lowing:
SEC. 83002.

EXTENDING FEDERAL PELL GRANT
ELIGIBILITY OF CERTAIN SHORT-
TERM PROGRAMS.

(a) JOB TRAINING FEDERAL PELL GRANT
PROGRAM.—Section 401 of the Higher Edu-
cation Act of 1965 (20 U.S.C. 1070a) is amend-
ed by adding at the end the following:

“(k) JOB TRAINING FEDERAL PELL GRANT
PROGRAM.—

‘(1) DEFINITIONS.—In this subsection:

“(A) ELIGIBLE CAREER PATHWAY PROGRAM.—
The term ‘eligible career pathway program’
means a program that—

‘(i) meets the requirements of section
484(d)(2);

‘“(ii) is listed on the provider list under sec-
tion 122(d) of the Workforce Innovation and
Opportunity Act;

‘“(iii) is part of a career pathway, as de-
fined in section 3 of that Act; and

‘(iv) is aligned to a program of study as
defined in section 3 of the Carl D. Perkins
Career and Technical Education Act of 2006.

“(B) ELIGIBLE JOB TRAINING PROGRAM.—

‘(i) IN GENERAL.—The term ‘eligible job
training program’ means a career and tech-
nical education program at an institution of
higher education that—

‘() provides not less than 150, and not
more than 600, clock hours of instructional
time over a period of not less than 8 weeks
and not more than 15 weeks;

“(II) provides training aligned with the re-
quirements of high-skill, high-wage, or in-de-
mand industry sectors or occupations in the
State or local area, as determined by an in-
dustry or sector partnership;

‘“(IIT) is a program of training services, and
provided through an eligible training pro-
vider, as described under section 122(d) of the
Workforce Innovation and Opportunity Act;

“(IV) provides a student, upon completion
of the program, with a recognized postsec-
ondary credential that is recognized by em-
ployers in the relevant industry, including
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credentials recognized by industry or sector
partnerships in the relevant industry in the
State or local area where the industry is lo-
cated and the job training program is pro-
vided;

(V) has been determined by the institu-
tion of higher education (after validation of
that determination by an industry or sector
partnership) to provide academic content, an
amount of instructional time, and a recog-
nized postsecondary credential that are suffi-
cient to—

‘“‘(aa) meet the hiring requirements of po-
tential employers; and

‘““(bb) satisfy any applicable educational
prerequisite requirement for professional li-
censure or certification, so that the student
who completes the program and seeks em-
ployment qualifies to take any licensure or
certification examination needed to practice
or find employment in an occupation that
the program prepares students to enter;

“(VI) may include integrated education
and training;

‘(VII) may be offered as part of an eligible
career pathway program;

‘“(VIII) does not exceed by more than 50
percent the minimum number of clock hours
required for training if the State has estab-
lished such a requirement; and

“(IX) shall include institutional credit ar-
ticulation for a student enrolled in a non-
credit job training program.

‘“(ii) APPROVAL BY THE SECRETARY.—In the
case of a program that is seeking to estab-
lish eligibility as an eligible job training
program under this subparagraph, the Sec-
retary shall make a determination about
whether the program meets the require-
ments of this subparagraph not more than 60
days after the date on which such program is
submitted for consideration as an eligible
job training program.

‘“(iii) ADDITIONAL ASSURANCE.—The Sec-
retary shall not determine that a program is
an eligible job training program in accord-
ance with clause (ii) unless the Secretary re-
ceives a certification from the appropriate
State board containing an assurance that
the program meets the requirements of
clause (i).

‘(C) INSTITUTION OF HIGHER EDUCATION.
The term ‘institution of higher education’
means—

‘(i) an institution of higher education, as
defined in section 101; or

‘‘(ii) a postsecondary vocational institu-
tion, as defined in section 102(c).

(D) INSTITUTIONAL CREDIT ARTICULATION.—
The term ‘institutional credit articulation’
means an institution of higher education
provides a student who has completed a non-
credit program with the equivalent academic
credit that may be applied to a subsequent
credit-bearing certificate or degree program
upon enrollment in such program at such in-
stitution.

‘(E) WIOA DEFINITIONS.—The terms ‘indus-
try or sector partnership’, ‘in-demand indus-
try sector or occupation’, ‘recognized post-
secondary credential’, and ‘State board’ have
the meanings given such terms in section 3
of the Workforce Innovation and Oppor-
tunity Act.

‘(2) IN GENERAL.—For the award year be-
ginning on July 1, 2026, and each subsequent
award year, the Secretary shall carry out a
program through which the Secretary shall
award Federal Pell Grants to students in eli-
gible job training programs (referred to as a
‘job training Federal Pell Grant’). Each eli-
gible job training Federal Pell Grant award-
ed under this subsection shall have the same
terms and conditions, and be awarded in the
same manner, as other Federal Pell Grants
awarded under subsection (b), except as fol-
lows:
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‘“(A) A student who is eligible to receive a
job training Federal Pell Grant under this
subsection is a student who—

1) has not yet
postbaccalaureate degree;

‘“(ii) attends an institution of higher edu-
cation;

‘“(iii) is enrolled, or accepted for enroll-
ment, in an eligible job training program at
such institution of higher education; and

‘“(iv) meets all other eligibility require-
ments for a Federal Pell Grant (except with
respect to the type of program of study, as
provided in clause (iii)).

‘(B) The amount of a job training Federal
Pell Grant for an eligible student shall be de-
termined under subsection (b), except that
notwithstanding subsection (b)(1)(B) a stu-
dent who is eligible for less than the min-
imum Federal Pell Grant for an academic
year in which the student is enrolled in an
eligible program full time may still be eligi-
ble for a Federal Pell Grant.

‘“(3) INCLUSION IN TOTAL ELIGIBILITY PE-
RIOD.—Any period during which a student re-
ceives a job training Federal Pell Grant
under this subsection shall be included in
calculating the student’s period of eligibility
for Federal Pell Grants under subsection (d),
and the eligibility requirements regarding
students who are enrolled in an under-
graduate program on less than a full-time
basis shall similarly apply to students who
are enrolled in an eligible job training pro-
gram at an eligible institution on less than
a full-time basis.”.

(b) ACCREDITING AGENCY RECOGNITION OF
ELIGIBLE JOB TRAINING PROGRAMS.—Section
496(a)(4) of the Higher Education Act of 1965
(20 U.S.C. 1099b(a)(4)) is amended—

(1) in subparagraph (A), by striking ‘‘and”
after the semicolon;

(2) in subparagraph (B)(ii),
“‘and” after the semicolon; and

(3) by adding at the end the following:

‘“(C) if such agency or association has or
seeks to include within its scope of recogni-
tion the evaluation of the quality of institu-
tions of higher education participating in
the job training Federal Pell Grant program
under section 401(k), such agency or associa-
tion shall, in addition to meeting the other
requirements of this subpart, demonstrate to
the Secretary that, with respect to such eli-
gible job training programs (as defined in
that subsection)—

‘“(i) the agency or association’s standards
include a process for determining if the in-
stitution has the capability to effectively
offer an eligible job training program; and

‘“(ii) the agency or association requires a
demonstration that the program—

‘“(I) has identified each recognized postsec-
ondary credential offered and the cor-
responding industry or sector partnership
that actively recognizes each credential in
the relevant industry in the State or local
area where the industry is located; and

‘“(IT) provides the academic content and
amount of instructional time that is suffi-
cient to—

‘‘(aa) meet the hiring requirements of po-
tential employers; and

‘““(bb) satisfy any applicable educational
prerequisites for professional licensure or
certification requirements so that the stu-
dent who completes the program and seeks
employment qualifies to take any licensure
or certification examination that is needed
to practice or find employment in an occupa-
tion that the program prepares students to
enter.”.

(¢) INTERAGENCY DATA SHARING.—The Sec-
retary of Education shall coordinate and
enter into a data sharing agreement with the
Secretary of Labor to ensure access to data
related to indicators of performance col-
lected under section 116 of the Workforce In-
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novation and Opportunity Act (29 U.S.C.
3141). Under such data sharing agreement,
the Commissioner of the National Center for
Education Statistics shall collect and review
the contents of performance reports for eligi-
ble providers of training services described
in section 116(d)(4) of that Act not less fre-
quently than once each year.

(d) MINIMUM FEDERAL PELL GRANT.—Sec-
tion 401(a)(2)(F) of the Higher Education Act
of 1965 (20 U.S.C. 1070a(a)(2)(F)) is amended
by striking ‘10 percent’” and inserting ‘5
percent’’.

(e) EFFECTIVE DATE.—This section, and the
amendments made by this section, shall take
effect on July 1, 2026.

SA 2698. Mr. WARNER submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place, insert the fol-
lowing:

Subchapter —Historic Tax Credit
Modifications
1. FULL CREDIT ALLOWED IN THE
YEAR BUILDING PLACED IN SERV-
ICE.

(a) IN GENERAL.—Section 47(a) is amended
to read as follows:

‘‘(a) GENERAL RULE.—For purposes of sec-
tion 46, the rehabilitation credit for any tax-
able year is 20 percent of the qualified reha-
bilitation expenditures.”.

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to property
placed in service after December 31, 2025.

SEC. 2. INCREASE IN THE REHABILITA-
TION CREDIT FOR CERTAIN SMALL
PROJECTS.

(a) IN GENERAL.—Section 47 is amended by
adding at the end the following new sub-
section:

‘‘(e) SPECIAL RULE REGARDING CERTAIN
SMALL PROJECTS.—

‘(1) IN GENERAL.—In the case of any quali-
fying small project with respect to which
there is an election in effect under this sub-
section—

“‘(A) the total qualified rehabilitation ex-
penditures taken into account for purposes
of this section with respect to the rehabilita-
tion shall not exceed $3,750,000,

‘(B) subsection (a) shall be applied by sub-
stituting ‘30 percent’ for ‘20 percent’, and

‘(C) subject to paragraph (4) and such reg-
ulations or other guidance as the Secretary
may provide, the taxpayer may transfer all
or a portion of the credit determined under
this section with respect to such qualifying
small project.

“(2) QUALIFYING SMALL PROJECT.—For pur-
poses of this subsection, the term ‘qualifying
small project’ means any qualified rehabili-
tated building or portion thereof if—

‘“(A) such building is placed in service after
the date of the enactment of this subsection,
and

‘“(B) no credit was allowed under this sec-
tion (other than a credits allowed by reason
of subsection (d)) for either of the two imme-
diately preceding taxable years with respect
to such building.

‘“(3) SPECIAL RULE FOR RURAL PROJECTS.—

‘“(A) IN GENERAL.—In the case of any quali-
fying small project in a rural area, para-
graph (1)(A) shall be applied by substituting
‘$5,000,000’ for ‘$3,750,000’.

‘“‘(B) RURAL AREA.—For purposes of this
subparagraph, the term ‘rural area’ means
any area other than—

‘(i) a city or town that has a population of
greater than 50,000 inhabitants, or
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‘‘(ii) the urbanized area contiguous and ad-
jacent to a city or town described in clause
(i), as defined by the Bureau of the Census
based on the latest decennial census of the
United States.

‘(4) TRANSFER OF CREDIT FOR QUALIFYING
SMALL PROJECTS.—

*“(A) CERTIFICATION.—

‘(i) IN GENERAL.—A transfer under para-
graph (1)(C)) shall be accompanied by a cer-
tificate which includes—

“(I) the certification for the certified his-
toric structure referred to in subsection
©)(3),

‘“(II) the taxpayer’s name, address, tax
identification number, date of project com-
pletion, and the amount of credit being
transferred,

“(IIT) the transferee’s name, address, tax
identification number, and the amount of
credit being transferred, and

“(IV) such other information as may be re-
quired by the Secretary.

(1) TRANSFERABILITY OF CERTIFICATE.—A
certificate issued under this subsection to a
taxpayer shall be transferable to any other
taxpayer.

“(B) TAX TREATMENT RELATING TO CERTIFI-
CATE.—

‘(1) DISALLOWANCE OF DEDUCTION.—No de-
duction shall be allowed for the amount of
consideration paid or incurred by the trans-
feree.

‘‘(ii) ALLOWANCE OF CREDIT.—The amount
of credit transferred under paragraph (1)(C)—

‘(I) shall not be allowed to the transferor
for any taxable year, and

‘“(IT) shall be allowable to the transferee as
a credit determined under this section for
the taxable year of the transferee in which
such credit is transferred.

‘“(iii) EXCLUSION.—Gross income shall not
include any amount received in connection
with the transfer of the certificate.

“(C) RECAPTURE AND OTHER SPECIAL
RULES.—The taxpayer who claims a credit
determined under this section by reason of a
transfer of an amount of credit under para-
graph (1)(A) with respect to an applicable
rural project shall be treated as the taxpayer
with respect to such project for purposes of
section 50.

‘(D) INFORMATION REPORTING.—The trans-
feror and the transferee shall each make
such reports regarding the transfer of an
amount of credit under paragraph (1)(C) and
containing such information as the Sec-
retary may require. The reports required by
this subparagraph shall be filed at such time
and in such manner as may be required by
the Secretary.

‘“(E) REGULATIONS.—The Secretary shall
prescribe regulations or other guidance to
carry out paragraph (1)(C) and this para-
graph in a manner which is consistent with
applicable requirements with respect to
transfer of credits under section 6418.

‘(5) ELECTION.—An election under this sub-
section shall be made at such time and in
such manner as the Secretary may by regu-
lations prescribe.”.

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to property
placed in service after the date of the enact-
ment of this Act.

SEC. 3. INCREASING THE TYPE OF BUILD-

INGS ELIGIBLE FOR REHABILITA-
TION.

(a) IN GENERAL.—Section 47(c)(1)(B)(1)(D) is
amended by inserting ‘50 percent of’’ before
‘“‘the adjusted basis”.

(b) EFFECTIVE DATE.—The amendment
made by subsection (a) shall apply to prop-
erty placed in service after the date of the
enactment of this Act..
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SEC. 4. ELIMINATION OF REHABILITATION
CREDIT BASIS ADJUSTMENT.

(a) IN GENERAL.—Section 50(c) is amended
by adding at the end the following new para-
graph:

¢(6) EXCEPTION FOR REHABILITATION CRED-
IT.—In the case of the rehabilitation credit,
paragraph (1) shall not apply.”.

(b) TREATMENT IN CASE OF CREDIT ALLOWED
TO LESSEE.—Section 50(d) is amended by add-
ing at the end the following: ‘“‘In the case of
the rehabilitation credit, paragraph (5)(B) of
the section 48(d) referred to in paragraph (5)
of this subsection shall not apply.”.

(c) EFFECTIVE DATE.—The amendments
made by this section shall apply to property
placed in service after the date of the enact-
ment of this Act.

SEC. 5. MODIFICATIONS REGARDING CER-
TAIN TAX-EXEMPT USE PROPERTY.

(a) IN GENERAL.—Section 47(c)(2)(B)(v) is
amended by adding at the end the following
new subclause:

¢“(IIT) DISQUALIFIED LEASE RULES TO APPLY
ONLY IN CASE OF GOVERNMENT ENTITY.—For
purposes of subclause (I), except in the case
of a tax-exempt entity described in section
168(h)(2)(A)(i), the determination of whether
property is tax-exempt use property shall be
made under section 168(h) without regard to
whether the property is leased in a disquali-
fied lease (as defined in section
168(h)(1)(B)(i)).”.

(b) EFFECTIVE DATE.—The amendments
made by this section shall apply to property
placed in service after the date of the enact-
ment of this Act.

SA 2699. Mr. WARNER submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place, insert the fol-
lowing:
SEC.

. ABOVE-THE-LINE DEDUCTION OF
EXPENSES OF PERFORMING ART-
ISTS.

(a) IN GENERAL.—Section 62(a)(2)(B) is
amended—

(1) by striking ‘‘PERFORMING ARTISTS.—The
deductions’” and inserting the following:
“PERFORMING ARTISTS.—

‘(i) IN GENERAL.—The deductions’, and

(2) by adding at the end the following new
clauses:

‘“(ii) PHASEOUT.—The amount of expenses
taken into account under clause (i) shall be
reduced (but not below zero) by 10 percentage
points for each $2,000 ($4,000 in the case of a
joint return), or fraction thereof, by which
the taxpayer’s gross income for the taxable
year exceeds $100,000 (twice such amount in
the case of a joint return).

“‘(iii) COST-OF-LIVING ADJUSTMENT.—In the
case of any taxable year beginning in a cal-
endar year after 2025, the $100,000 amount
under clause (ii) shall be increased by an
amount equal to—

‘(I) such dollar amount, multiplied by

‘“(IT) the cost-of-living adjustment deter-

mined under section 1(f)(3) for the calendar
year in which the taxable year begins, deter-
mined by substituting ‘calendar year 2024’
for ‘calendar year 2016° in subparagraph
(A)(ii) thereof.
If any amount after adjustment under the
preceding sentence is not a multiple of $1,000,
such amount shall be rounded to the nearest
multiple of $1,000.”".

(b) CLARIFICATION REGARDING COMMISSION
PAID TO PERFORMING ARTIST'S MANAGER OR
AGENT.—Section 62(a)(2)(B)(i), as amended by
subsection (a), is amended by inserting be-
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fore the period at the end the following: ‘,
including any commission paid to the per-
forming artist’s manager or agent’’.

(c) INCREASE IN THRESHOLD FOR DETER-
MINING NOMINAL EMPLOYERS.—Section
62(b)(2) is amended—

(1) by striking ‘“‘An individual’’ and insert-
ing the following:

‘‘(A) IN GENERAL.—An individual”’,

(2) by striking ‘‘$200”’ and inserting ‘‘$500’,
and

(3) by adding at the end the following new
subparagraph:

“(B) COST-OF-LIVING ADJUSTMENT.—In the
case of any taxable year beginning in a cal-
endar year after 2025, the $500 amount under
subparagraph (A) shall be increased by an
amount equal to—

‘(i) such dollar amount, multiplied by

‘‘(ii) the cost-of-living adjustment deter-

mined under section 1(f)(3) for the calendar
year in which the taxable year begins, deter-
mined by substituting ‘calendar year 2024’
for ‘calendar year 2016’ in subparagraph
(A)(ii) thereof.
If any amount after adjustment under the
preceding sentence is not a multiple of $50,
such amount shall be rounded to the nearest
multiple of $50.”".

(d) TECHNICAL AND CONFORMING AMEND-
MENTS.—

(1) Section 62(a)(2)(B)(i), as amended by the
preceding provisions of this Act, is amended
by striking ‘““by him’ and inserting ‘‘by the
performing artist”.

(2) Section 62(b)(1) is amended by inserting
“and” at the end of subparagraph (A), by
striking ¢, and” at the end of subparagraph
(B) and inserting a period, and by striking
subparagraph (C).

(e) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
years beginning after December 31, 2024.

SA 2700. Mr. WARNER submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place, insert the fol-
lowing:

SEC. . NEIGHBORHOOD HOMES CREDIT.

(a) IN GENERAL.—Subpart D of part IV of
subchapter A of chapter 1 is amended by in-
serting after section 42 the following new
section:

“SEC. 42A. NEIGHBORHOOD HOMES CREDIT.

‘‘(a) ALLOWANCE OF CREDIT.—For purposes
of section 38, the neighborhood homes credit
determined under this section for the taxable
year is, with respect to each qualified resi-
dence sold by the taxpayer during such tax-
able year in an affordable sale, the lesser of—

‘(1) an amount equal to—

““(A) the excess (if any) of—

‘(i) the reasonable development costs paid
or incurred by the taxpayer with respect to
such qualified residence, over

‘“(ii) the sale price of such qualified resi-
dence (reduced by any reasonable expenses
paid or incurred by the taxpayer in connec-
tion with such sale), or

‘“(B) if the neighborhood homes credit
agency determines it is necessary to ensure
financial feasibility, an amount not to ex-
ceed 120 percent of the amount under sub-
paragraph (A),

‘“(2) 40 percent of the eligible development
costs paid or incurred by the taxpayer with
respect to such qualified residence, or

““(3) 32 percent of the national median sale
price for new homes (as determined pursuant
to the most recent census data available as
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of the date on which the neighborhood homes
credit agency makes an allocation for the
qualified project).

“‘(b) DEVELOPMENT COSTS.—For purposes of
this section—

(1) REASONABLE DEVELOPMENT COSTS.—

‘““(A) IN GENERAL.—The term ‘reasonable
development costs’ means amounts paid or
incurred for the acquisition of buildings and
land, construction, substantial rehabilita-
tion, demolition of structures, or environ-
mental remediation, to the extent that the
neighborhood homes credit agency deter-
mines that such amounts meet the standards
specified pursuant to subsection (f)(1)(D) (as
of the date on which construction or sub-
stantial rehabilitation is substantially com-
plete, as determined by such agency) and are
necessary to ensure the financial feasibility
of such qualified residence.

¢‘(B) CONSIDERATIONS IN MAKING DETERMINA-
TION.—In making the determination under
subparagraph (A), the neighborhood homes
credit agency shall consider—

‘(i) the sources and uses of funds and the
total financing,

‘“(ii) any proceeds or receipts generated or
expected to be generated by reason of tax
benefits, and

‘“(iii) the reasonableness of the develop-
mental costs and fees.

‘“(2) ELIGIBLE DEVELOPMENT COSTS.—The
term ‘eligible development costs’ means the
amount which would be reasonable develop-
ment costs if the amounts taken into ac-
count as paid or incurred for the acquisition
of buildings and land did not exceed 75 per-
cent of such costs determined without regard
to any amount paid or incurred for the ac-
quisition of buildings and land.

‘(3) SUBSTANTIAL REHABILITATION.—The
term ‘substantial rehabilitation’ means
amounts paid or incurred for rehabilitation
of a qualified residence if such amounts ex-
ceed the greater of—

““(A) $25,000, or

‘“(B) 20 percent of the amounts paid or in-
curred by the taxpayer for the acquisition of
buildings and land with respect to such
qualified residence.

‘(4) CONSTRUCTION AND REHABILITATION
ONLY AFTER ALLOCATION TAKEN INTO AC-
COUNT.—

‘““(A) IN GENERAL.—The terms ‘reasonable
development costs’ and ‘eligible development
costs’ shall not include any amount paid or
incurred before the date on which an alloca-
tion is made to the taxpayer under sub-
section (e) with respect to the qualified
project of which the qualified residence is
part unless such amount is paid or incurred
for the acquisition of buildings or land.

‘“(B) LAND AND BUILDING ACQUISITION
CcosSTS.—Amounts paid or incurred for the ac-
quisition of buildings or land shall be in-
cluded under paragraph (A) only if paid or in-
curred not more than 3 years before the date
on which the allocation referred to in sub-
paragraph (A) is made. If the taxpayer ac-
quired any building or land from an entity
(or any related party to such entity) that
holds an ownership interest in the taxpayer,
then such entity must also have acquired
such property within such 3-year period, and
the acquisition cost included under subpara-
graph (A) with respect to the taxpayer shall
not exceed the amount such entity paid or
incurred to acquire such property.

‘(c) QUALIFIED RESIDENCE.—For purposes
of this section—

‘(1) IN GENERAL.—The term ‘qualified resi-
dence’ means a residence that—

‘“(A) is real property (constructed on-site
or manufactured off-site) affixed on a perma-
nent foundation,

“(B) is—

‘(i) a house which is comprised of 4 or
fewer residential units,

CONGRESSIONAL RECORD — SENATE

‘(ii) a condominium unit, or

‘‘(iii) a house or an apartment owned by a
cooperative housing corporation (as defined
in section 216(b)),

‘(C) is part of a qualified project with re-
spect to which the neighborhood homes cred-
it agency has made an allocation under sub-
section (e), and

‘(D) is located in a qualified census tract
(determined as of the date of such alloca-
tion).

““(2) QUALIFIED CENSUS TRACT.—

‘“(A) IN GENERAL.—The term ‘qualified cen-
sus tract’ means a census tract—

“(1) which—

‘() has a median family income which
does not exceed 80 percent of the median
family income for the applicable area,

‘“(II) has a poverty rate that is not less
than 130 percent of the poverty rate of the
applicable area, and

‘(IITI) has a median value for owner-occu-
pied homes that does not exceed the median
value for owner-occupied homes in the appli-
cable area,

¢“(i1) which—

‘“(I) is located in a city which has a popu-
lation of not less than 50,000 and such city
has a poverty rate that is not less than 150
percent of the poverty rate of the applicable
area,

‘“(IT) has a median family income which
does not exceed the median family income
for the applicable area, and

‘“(III) has a median value for owner-occu-
pied homes that does not exceed 80 percent of
the median value for owner-occupied homes
in the applicable area,

¢“(iii) which—

‘“(I) is located in a nonmetropolitan coun-
ty,
“(II) has a median family income which
does not exceed the median family income
for the applicable area, and

‘“(IIT) has been designated by a neighbor-
hood homes credit agency under this clause,

‘“(iv) which is not otherwise a qualified
census tract and is located in a disaster area
(as defined in section 7508A(d)(3)), but only
with respect to credits allocated in any pe-
riod during which the President of the
United States has determined that such area
warrants individual or individual and public
assistance by the Federal Government under
the Robert T. Stafford Disaster Relief and
Emergency Assistance Act, or

‘(v) which is not otherwise a qualified cen-
sus tract and is identified by the neighbor-
hood homes credit agency, through meth-
odologies detailed in the qualified allocation
plan, as having a shortage of affordable
owner-occupied homes.

‘“(B) APPLICABLE AREA.—The term ‘applica-
ble area’ means—

‘(i) in the case of a metropolitan census
tract, the metropolitan area in which such
census tract is located, and

‘“(ii) in the case of a census tract other
than a census tract described in clause (i),
the State.

‘“(d) AFFORDABLE SALE.—For purposes of
this section—

‘(1) IN GENERAL.—The term ‘affordable
sale’ means a sale to a qualified homeowner
of a qualified residence that the neighbor-
hood homes credit agency certifies as meet-
ing the standards promulgated under sub-
section (f)(1)(D) for a price that does not ex-
ceed—

‘““(A) in the case of any qualified residence
not described in subparagraph (B), (C), or
(D), the amount equal to the product of 4
multiplied by the median family income for
the applicable area (as determined pursuant
to the most recent census data available as
of the date of the contract for such sale),
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‘“(B) in the case of a house comprised of 2
residential units, 1256 percent of the amount
described in subparagraph (A),

““(C) in the case of a house comprised of 3
residential units, 150 percent of the amount
described in subparagraph (A), or

‘(D) in the case of a house comprised of 4
residential units, 175 percent of the amount
described in subparagraph (A).

‘(2) QUALIFIED HOMEOWNER.—The term
‘qualified homeowner’ means, with respect to
a qualified residence, an individual—

“‘(A) who owns and uses such qualified resi-
dence as the principal residence of such indi-
vidual, and

‘(B) whose family income (determined as
of the date that a binding contract for the
affordable sale of such residence is entered
into) is 140 percent or less of the median fam-
ily income for the applicable area in which
the qualified residence is located.

‘‘(e) CREDIT CEILING AND ALLOCATIONS.—

(1) CREDIT LIMITED BASED ON ALLOCATIONS
TO QUALIFIED PROJECTS.—

‘““(A) IN GENERAL.—The credit allowed
under subsection (a) to any taxpayer for any
taxable year with respect to one or more
qualified residences which are part of the
same qualified project shall not exceed the
excess (if any) of—

‘(i) the amount allocated by the neighbor-
hood homes credit agency under this para-
graph to such taxpayer with respect to such
qualified project, over

‘“(ii) the aggregate amount of credit al-
lowed under subsection (a) to such taxpayer
with respect to qualified residences which
are a part of such qualified project for all
prior taxable years.

‘‘(B) DEADLINE FOR COMPLETION.—No credit
shall be allowed under subsection (a) with re-
spect to any qualified residence unless the
affordable sale of such residence is during
the 5-year period beginning on the date of
the allocation to the qualified project of
which such residence is a part (or, in the
case of a qualified residence to which sub-
section (i) applies, the rehabilitation of such
residence is completed during such 5-year pe-
riod).

¢“(2) LIMITATIONS ON ALLOCATIONS TO QUALI-
FIED PROJECTS.—

““(A) ALLOCATIONS LIMITED BY STATE NEIGH-
BORHOOD HOMES CREDIT CEILING.—The aggre-
gate amount allocated to taxpayers with re-
spect to qualified projects by the neighbor-
hood homes credit agency of any State for
any calendar year shall not exceed the State
neighborhood homes credit amount of such
State for such calendar year.

‘(B) SET-ASIDE FOR CERTAIN PROJECTS IN-
VOLVING QUALIFIED NONPROFIT ORGANIZA-
TIONS.—Rules similar to the rules of section
42(h)(5) shall apply for purposes of this sec-
tion.

‘“(3) DETERMINATION OF STATE NEIGHBOR-
HOOD HOMES CREDIT CEILING.—

‘“(A) IN GENERAL.—The State neighborhood
homes credit amount for a State for a cal-
endar year is an amount equal to the sum
of—

‘(i) the greater of—

““(I) the product of $9, multiplied by the
State population (determined in accordance
with section 146(j)), or

<(IT) $12,000,000, and

‘(ii) any amount previously allocated to
any taxpayer with respect to any qualified
project by the neighborhood homes credit
agency of such State which can no longer be
allocated to any qualified residence because
the b-year period described in paragraph
(1)(B) expires during calendar year.

“(B) 3-YEAR CARRYFORWARD OF UNUSED LIM-
ITATION.—The State mneighborhood homes
credit amount for a State for a calendar year
shall be increased by the excess (if any) of
the State neighborhood homes credit amount
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for such State for the preceding calendar
year over the aggregate amount allocated by
the neighborhood homes credit agency of
such State during such preceding calendar
year. Any amount carried forward under the
preceding sentence shall not be carried past
the third calendar year after the calendar
year in which such credit amount originally

arose, determined on a first-in, first-out
basis.
“(f) RESPONSIBILITIES OF NEIGHBORHOOD

HOMES CREDIT AGENCIES.—

‘(1) IN GENERAL.—Notwithstanding sub-
section (e), the State neighborhood homes
credit dollar amount shall be zero for a cal-
endar year unless the neighborhood homes
credit agency of the State—

“‘(A) allocates such amount pursuant to a
qualified allocation plan of the neighborhood
homes credit agency,

‘(B) subject to paragraph (2), allocates not
more than 20 percent of amounts allocated in
the previous year (or for allocations made in
the first allocation year under this section,
not more than 20 percent of the neighbor-
hood homes credit ceiling for such year) to
projects with respect to qualified residences
which—

‘(i) are located in census tracts described
in subsection (c¢)(2)(A)(iii), (c)(2)(A)(iv), (1)(b),
or

‘‘(ii) are not located in a qualified census
tract but meet the requirements of sub-
section (i)(8),

““(C) subject to paragraph (2), in addition to
any allocation described in subparagraph
(B), allocates not more than 20 percent of
amounts allocated in the previous year (or
for allocations made in the first allocation
year under this section, not more than 20
percent of the neighborhood homes credit
ceiling for such year) to projects with re-
spect to qualified residences which are lo-
cated in any census tract described in sub-
section (¢)(2)(A)(v), except that, with respect
to any qualified residence located within
such census tract which is sold to a qualified
homeowner, subsection (d)(2) shall be applied
by substituting ‘120 percent’ for ‘140 percent’,

‘(D) promulgates standards with respect to
reasonable qualified development costs and
fees,

“(E) promulgates standards with respect to
construction quality which are consistent
with building codes or other standards re-
quired by the State or local jurisdiction in
which the project is located,

‘“(F) in the case of any mneighborhood
homes credit agency which makes an alloca-
tion to a qualified project which includes
any qualified residence to which subsection
(i) applies, promulgates standards with re-
spect to protecting the owners of such resi-
dences, including the capacity of such own-
ers to pay rehabilitation costs not covered
by the credit provided by this section and
providing for the disclosure to such owners
of their rights and responsibilities with re-
spect to the rehabilitation of such resi-
dences,

“(G) submits to the Secretary (at such
time and in such manner as the Secretary
may prescribe) an annual report specifying—

‘(i) the amount of the neighborhood homes
credits allocated to each qualified project for
the previous year,

‘‘(ii) with respect to each qualified resi-
dence completed in the preceding calendar
year—

‘() the census tract in which such quali-
fied residence is located,

““(IT1) with respect to the qualified project
that includes such qualified residence, the
year in which such project received an allo-
cation under this section,

‘‘(IIT) whether such qualified residence was
new, substantially rehabilitated and sold to
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a qualified homeowner, or substantially re-
habilitated pursuant to subsection (i),

‘“(IV) the eligible development costs of
such qualified residence,

(V) the amount of the neighborhood
homes credit with respect to such qualified
residence,

‘“(VI) the sales price of such qualified resi-
dence, if applicable, and

‘“(VII) the family income of the qualified
homeowner (expressed as a percentage of the
applicable area median family income for
the location of the qualified residence), and

‘‘(iii) such other information as the Sec-
retary may require,

‘“‘(H) makes available to the general public
a written explanation for any allocation of a
neighborhood homes credit dollar amount
which is not made in accordance with estab-
lished priorities and selection criteria of the
neighborhood homes credit agency, and

‘“(I) provide educational outreach on appli-
cation and compliance requirements, includ-
ing for small residential builders and remod-
elers.

‘(2) ALTERNATIVE FOR CERTAIN STATES.—

‘““(A) IN GENERAL.—In the case of any State
which, for a calendar year, is an applicable
State (as defined in subparagraph (B)), in
lieu of the requirements under subpara-
graphs (B) and (C) of paragraph (1), the
neighborhood homes credit agency of the
State may elect to allocate not more than 40
percent of amounts allocated in the previous
year (or for allocations made in the first al-
location year under this section, not more
than 40 percent of the neighborhood homes
credit ceiling for such year) to projects with
respect to qualified residences which are de-
scribed in either subparagraph (B) or (C) of
paragraph (1).

‘(B) APPLICABLE STATE.—For purposes of
this paragraph, the term ‘applicable State’
means a State which, for purposes of the de-
termining the amount under subsection
(e)(3)(A)(1) for the calendar year with respect
to such State, received the amount described
in subclause (IT) of such subsection.

‘“(3) QUALIFIED ALLOCATION PLAN.—For pur-
poses of this subsection, the term ‘qualified
allocation plan’ means any plan which—

““(A) sets forth the selection criteria to be
used to prioritize qualified projects for allo-
cations of State neighborhood homes credit
dollar amounts, including—

‘(i) the need for new or substantially reha-
bilitated owner-occupied homes in the area
addressed by the project,

‘(i) the expected contribution of the
project to neighborhood stability and revi-
talization, including the impact on neighbor-
hood residents,

‘“(iii) the capability and prior performance
of the project sponsor, and

‘“(iv) the likelihood the project will result
in long-term homeownership,

‘(B) has been made available for public
comment,

‘“(C) as determined by the neighborhood
homes credit agency, is likely to result in
the selection of highly qualified applicants
while also minimizing, to the extent prac-
ticable, application costs and barriers to
entry for small residential builders and re-
modelers, and

‘(D) provides a procedure that the neigh-
borhood homes credit agency (or any agent
or contractor of such agency) shall follow for
purposes of—

‘(i) identifying noncompliance with any
provisions of this section, and

‘(i) notifying the Internal Revenue Serv-
ice of any such noncompliance of which the
agency becomes aware.

“(g) REPAYMENT.—

(1) IN GENERAL.—

“(A) SOLD DURING 5-YEAR PERIOD.—If a
qualified residence is sold during the 5-year
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period beginning immediately after the af-
fordable sale of such qualified residence re-
ferred to in subsection (a), the seller shall
transfer an amount equal to the repayment
amount to the relevant neighborhood homes
credit agency.

‘“(B) USE OF REPAYMENTS.—A neighborhood
homes credit agency shall use any amount
received pursuant to subparagraph (A) only
for purposes of qualified projects.

‘“(2) REPAYMENT AMOUNT.—For purposes of
paragraph (1)(A)—

‘““(A) IN GENERAL.—The repayment amount
is an amount equal to the applicable percent-
age of the gain from the sale to which the re-
payment relates.

‘“(B) APPLICABLE PERCENTAGE.—For pur-
poses of subparagraph (A), the applicable
percentage is 50 percent, reduced by 10 per-
centage points for each year of the 5-year pe-
riod referred to in paragraph (1)(A) which
ends before the date of such sale.

“(3) LIEN FOR REPAYMENT AMOUNT.—A
neighborhood homes credit agency receiving
an allocation under this section shall place a
lien on each qualified residence that is built
or rehabilitated as part of a qualified project
for an amount such agency deems necessary
to ensure potential repayment pursuant to
paragraph (1)(A).

““(4) WAIVER.—

‘““(A) IN GENERAL.—The neighborhood
homes credit agency may waive the repay-
ment required under paragraph (1)(A) if the
agency determines that making a repayment
would constitute a hardship to the seller.

‘“(B) HARDSHIP.—For purposes of subpara-
graph (A), with respect to the seller, a hard-
ship may include—

‘(i) divorce,

¢(i1) disability,

¢“(iii) illness, or

‘(iv) any other hardship identified by the
neighborhood homes credit agency for pur-
poses of this paragraph.

“(h) OTHER DEFINITIONS AND SPECIAL
RULES.—For purposes of this section—

(1) NEIGHBORHOOD HOMES CREDIT AGENCY.—
The term ‘neighborhood homes credit agen-
cy’ means the agency designated by the gov-
ernor of a State as the neighborhood homes
credit agency of the State.

‘(2) QUALIFIED PROJECT.—The term ‘quali-
fied project’ means a project that a neighbor-
hood homes credit agency certifies will build
or substantially rehabilitate one or more
qualified residences.

‘“(3) DETERMINATIONS OF FAMILY INCOME.—
Rules similar to the rules of section 143(f)(2)
shall apply for purposes of this section.

‘“(4) POSSESSIONS TREATED AS STATES.—The
term ‘State’ includes the District of Colum-
bia and the possessions of the United States.

‘“(5) SPECIAL RULES RELATED TO CONDOMIN-
IUMS AND COOPERATIVE HOUSING CORPORA-
TIONS.—

‘““(A) DETERMINATION OF DEVELOPMENT
cosTs.—In the case of a qualified residence
described in clause (ii) or (iii) of subsection
(c)(1)(A), the reasonable development costs
and eligible development costs of such quali-
fied residence shall be an amount equal to
such costs, respectively, of the entire condo-
minium or cooperative housing property in
which such qualified residence is located,
multiplied by a fraction—

‘(i) the numerator of which is the total
floor space of such qualified residence, and

‘‘(ii) the denominator of which is the total
floor space of all residences within such
property.

“(B) TENANT-STOCKHOLDERS OF COOPERA-
TIVE HOUSING CORPORATIONS TREATED AS OWN-
ERS.—In the case of a cooperative housing
corporation (as such term is defined in sec-
tion 216(b)), a tenant-stockholder shall be
treated as owning the house or apartment
which such person is entitled to occupy.
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¢‘(6) RELATED PARTY SALES NOT TREATED AS
AFFORDABLE SALES.—

‘“(A) IN GENERAL.—A sale between related
persons shall not be treated as an affordable
sale.

‘(B) RELATED PERSONS.—For purposes of
this paragraph, a person (in this subpara-
graph referred to as the ‘related person’) is
related to any person if the related person
bears a relationship to such person specified
in section 267(b) or 707(b)(1), or the related
person and such person are engaged in trades
or businesses under common control (within
the meaning of subsections (a) and (b) of sec-
tion 52). For purposes of the preceding sen-
tence, in applying section 267(b) or 707(b)(1),
‘10 percent’ shall be substituted for ‘60 per-
cent’.

“(7) INFLATION ADJUSTMENT.—

‘“(A) IN GENERAL.—In the case of a calendar
year after 2025, the dollar amounts in sub-
sections M)A, (e)(3)(A)DD),
(e)(3)(A)(1)AD), and (i)(2)(C) shall each be in-
creased by an amount equal to—

‘(i) such dollar amount, multiplied by

‘(i) the cost-of-living adjustment deter-
mined under section 1(f)(3) for such calendar
year by substituting ‘calendar year 2024’ for
‘calendar year 2016’ in subparagraph (A)(ii)
thereof.

‘(B) ROUNDING.—

‘(i) In the case of the dollar amounts in
subsections (b)(3)(A) and (i)(2)(C), any in-
crease under paragraph (1) which is not a
multiple of $1,000 shall be rounded to the
nearest multiple of $1,000.

‘‘(ii) In the case of the dollar amount in
subsection (e)(3)(A)({)(I), any increase under
paragraph (1) which is not a multiple of $0.01
shall be rounded to the nearest multiple of
$0.01.

‘“(iii) In the case of the dollar amount in
subsection (e)(3)(A)(1)(II), any increase under
paragraph (1) which is not a multiple of
$100,000 shall be rounded to the nearest mul-
tiple of $100,000.

*“(8) REPORT.—

‘“(A) IN GENERAL.—The Secretary shall an-
nually issue a report, to be made available to
the public, which contains the information
submitted pursuant to subsection (f)(1)(G).

‘“‘(B) DE-IDENTIFICATION.—The Secretary
shall ensure that any information made pub-
lic pursuant to subparagraph (A) excludes
any information that would allow for the
identification of qualified homeowners.

“(9) LIST OF QUALIFIED CENSUS TRACTS.—
The Secretary of Housing and Urban Devel-
opment shall, for each year, make publicly
available a list of qualified census tracts
under—

‘““(A) on a combined basis, clauses (i) and
(ii) of subsection (c)(2)(A),

‘(B) clause (iii) of such subsection, and

‘“(C) subsection (i)(b)(A).

‘‘(10) DENIAL OF DEDUCTIONS IF CONVERTED
TO RENTAL HOUSING.—If, during the 5-year pe-
riod beginning immediately after the afford-
able sale of a qualified residence referred to
in subsection (a), an individual who owns a
qualified residence (whether or not such in-
dividual was the purchaser in such affordable
sale) fails to use such qualified residence as
such individual’s principal residence for any
period of time, no deduction shall be allowed
for expenses paid or incurred by such indi-
vidual with respect to renting, during such
period of time, such qualified residence.

‘(1) APPLICATION OF CREDIT WITH RESPECT
TO OWNER-OCCUPIED REHABILITATIONS.—

‘(1) IN GENERAL.—In the case of a qualified
rehabilitation by the taxpayer of any quali-
fied residence which is owned (as of the date
that the written binding contract referred to
in paragraph (3) is entered into) by a speci-
fied homeowner, the rules of paragraphs (2)
through (7) shall apply.

CONGRESSIONAL RECORD — SENATE

¢(2) ALTERNATIVE CREDIT DETERMINATION.—
In the case of any qualified residence de-
scribed in paragraph (1), the neighborhood
homes credit determined under subsection
(a) with respect to such residence shall (in
lieu of any credit otherwise determined
under subsection (a) with respect to such res-
idence) be allowed in the taxable year during
which the qualified rehabilitation is com-
pleted (as determined by the neighborhood
homes credit agency) and shall be equal to
the least of—

‘“(A) the excess (if any) of—

‘(i) the amounts paid or incurred by the
taxpayer for the qualified rehabilitation of
the qualified residence to the extent that
such amounts are certified by the neighbor-
hood homes credit agency (at the time of the
completion of such rehabilitation) as meet-
ing the standards specified pursuant to sub-
section (f)(1)(D), over

‘“(ii) any amounts paid to such taxpayer
for such rehabilitation,

“(B) 50 percent of the amounts described in
subparagraph (A)(i), or

“(C) $50,000.

““(3) QUALIFIED REHABILITATION.—

‘‘(A) IN GENERAL.—For purposes of this sub-
section, the term ‘qualified rehabilitation’
means a rehabilitation or reconstruction
performed pursuant to a written binding con-
tract between the taxpayer and the specified
homeowner if the amount paid or incurred
by the taxpayer in the performance of such
rehabilitation or reconstruction exceeds the
dollar amount in effect under subsection
1EB)(A).

“(B) APPLICATION OF LIMITATION TO EX-
PENSES PAID OR INCURRED AFTER ALLOCA-
TION.—A rule similar to the rule of section
(b)(4) shall apply for purposes of this sub-
section.

‘“(4) SPECIFIED HOMEOWNER.—For purposes
of this subsection, the term ‘specified home-
owner’ means, with respect to a qualified
residence, an individual—

‘“(A) who owns and uses such qualified resi-
dence as the principal residence of such indi-
vidual as of the date that the written bind-
ing contract referred to in paragraph (3) is
entered into, and

‘““(B) whose family income (determined as
of such date) does not exceed the median
family income for the applicable area (with
respect to the census tract in which the
qualified residence is located).

““(5) ADDITIONAL CENSUS TRACTS IN WHICH
OWNER-OCCUPIED RESIDENCES MAY BE LO-
CATED.—In the case of any qualified resi-
dence described in paragraph (1), the term
‘qualified census tract’ includes any census
tract which—

““(A) meets the requirements of subsection
(¢)(2)(A)(1) without regard to subclause (III)
thereof, and

‘(B) is designated by the neighborhood
homes credit agency for purposes of this
paragraph.

¢“(6) MODIFICATION OF REPAYMENT REQUIRE-
MENT.—In the case of any qualified residence
described in paragraph (1), subsection (g)
shall be applied by beginning the 5-year pe-
riod otherwise described therein on the date
on which the qualified homeowner acquired
such residence.

‘“(7T) RELATED PARTIES.—Paragraph (1) shall
not apply if the taxpayer is the owner of the
qualified residence described in paragraph (1)
or is related (within the meaning of sub-
section (h)(6)(B)) to such owner.

‘(8) PYRRHOTITE REMEDIATION.—The re-
quirement of subsection (c)(1)(D) shall not
apply to a qualified rehabilitation under this
subsection of a qualified residence that is
documented by an engineer’s report and core
testing to have a foundation that is ad-
versely impacted by pyrrhotite or other iron
sulfide minerals.
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“(j) REGULATIONS.—The Secretary shall
prescribe such regulations as may be nec-
essary or appropriate to carry out the pur-
poses of this section, including regulations
that prevent avoidance of the rules, and
abuse of the purposes, of this section.”.

(b) CREDIT ALLOWED AS PART OF GENERAL
BUSINESS CREDIT.—Section 38(b) is amended
by striking ‘“‘plus’” at the end of paragraph
(40), by striking the period at the end of
paragraph (41) and inserting *‘, plus”’, and by
adding at the end the following new para-
graph:

‘“(42) the neighborhood homes credit deter-
mined under section 42A(a).”’.

(c) CREDIT ALLOWED AGAINST ALTERNATIVE
MINIMUM TAX.—Section 38(c)(4)(B) is amend-
ed by redesignating clauses (iv) through (xii)
as clauses (v) through (xiii), respectively,
and by inserting after clause (iii) the fol-
lowing new clause:

‘‘(iv) the credit determined under section
42A.,.

(d) BASIS ADJUSTMENTS.—

(1) ENERGY EFFICIENT HOME IMPROVEMENT
CREDIT.—Section 25C(g) is amended by add-
ing after the first sentence the following new
sentence: ‘“This subsection shall not apply
for purposes of determining the eligible de-
velopment costs or adjusted basis of any
building under section 42A.”.

(2) RESIDENTIAL CLEAN ENERGY CREDIT.—
Section 25D(f) is amended by adding after the
first sentence the following new sentence:
“This subsection shall not apply for purposes
of determining the eligible development
costs or adjusted basis of any building under
section 42A.”.

(3) NEW ENERGY EFFICIENT HOME CREDIT.—
Section 45L(e) is amended by inserting ‘‘or
for purposes of determining the eligible de-
velopment costs or adjusted basis of any
building under section 42A”° after ‘‘section
427,

(e) EXCLUSION FROM GROSS INCOME.—Part
IIT of subchapter B of chapter 1, as amended
by this Act, is amended by inserting before
section 140 the following new section:

“SEC. 139M. STATE ENERGY SUBSIDIES FOR
QUALIFIED RESIDENCES.

‘“(a) EXCLUSION FROM GROSS INCOME.—
Gross income shall not include the value of
any subsidy provided to a taxpayer (whether
directly or indirectly) by any State energy
office (as defined in section 124(a) of the En-
ergy Policy Act of 2005 (42 U.S.C. 15821(a)))
for purposes of any energy improvements
made to a qualified residence (as defined in
section 42A(c)(1)).”.

(f) CONFORMING AMENDMENTS.—

(1) Subsections {1)(B)(C), (1)(6)(B)(E), and
(k)(1) of section 469 are each amended by in-
serting ‘‘or 42A”’ after ‘‘section 42”°.

(2) The table of sections for subpart D of
part IV of subchapter A of chapter 1 is
amended by inserting after the item relating
to section 42 the following new item:

““Sec. 42A. Neighborhood homes credit.”’.

(3) The table of sections for part III of sub-
chapter B of chapter 1, as amended by this
Act, is amended by inserting before the item
relating to section 140 the following new
item:

“Sec. 139M. State energy subsidies for quali-
fied residences.”’.

(g) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
years beginning after December 31, 2025.

SA 2701. Mrs. FISCHER submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:
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At the appropriate place in title VII, insert
the following:

SEC. . TAX ON SALE OF ELECTRIC VEHICLES
AND BATTERIES.

(a) IMPOSITION OF TAX.—

(1) IN GENERAL.—Subchapter A of chapter
32 is amended by adding at the end the fol-
lowing new part:

“PART IV—ELECTRIC VEHICLES AND
BATTERIES
“Sec. 4091. Tax on Electric Vehicles and
Batteries.
“SEC. 4091. TAX ON ELECTRIC VEHICLES AND
BATTERIES.

‘“(a) BATTERY MODULE.—There is hereby
imposed a tax equal to $150 on each battery
module with a weight of greater than 1,000
pounds which is—

‘(1) sold by the manufacturer, producer, or
importer thereof, and

‘(2) intended for use in an electric vehicle.

‘“(b) ELECTRIC VEHICLES.—There is hereby
imposed a tax equal to $400 on each electric
vehicle sold by the manufacturer, producer,
or importer thereof.

‘‘(c) DEFINITIONS.—In this section—

‘(1) BATTERY MODULE.—The term ‘battery
module’ has the same meaning given such
term in section 45X (c)(5)(B)(iii).

*‘(2) ELECTRIC VEHICLE.—

‘“(A) IN GENERAL.—The term ‘electric vehi-
cle’ means a light-duty vehicle which satis-
fies the requirements under section
30D(A)(1)(F).

‘(B) EXCEPTION FOR HYBRID VEHICLES.—The
term ‘electric vehicle’ shall not include any
motor vehicle which draws propulsion energy
from onboard sources of stored energy which
are both—

‘(i) an internal combustion or heat engine
using consumable fuel, and

‘‘(ii) a rechargeable energy storage system.

*“(3) LIGHT-DUTY VEHICLE.—The term ‘light-
duty vehicle’ means a motor vehicle, as de-
fined in section 30D(d)(2), which has a gross
vehicle weight rating of less than 8,500
pounds.

‘“(d) TERMINATION.—This section shall not
apply to any battery module or electric vehi-
cle sold after December 31, 2028.”".

(2) CLERICAL AMENDMENT.—The table of
parts for subchapter A of chapter 32 is
amended by adding at the end the following
new item:

“PART IV—ELECTRIC VEHICLES AND

BATTERIES”.

(b) EFFECTIVE DATE.—The amendments
made by this section shall apply to sales
after December 31, 2025.

SA 2702. Mrs. FISCHER submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place in title VII, insert
the following:

SEC. . TAX ON SALE OF ELECTRIC VEHICLES
AND BATTERIES.

(a) IMPOSITION OF TAX.—

(1) IN GENERAL.—Subchapter A of chapter
32 is amended by adding at the end the fol-
lowing new part:

“PART IV—ELECTRIC VEHICLES AND
BATTERIES
‘“Sec. 4091. Tax on Electric Vehicles and
Batteries.
“SEC. 4091. TAX ON ELECTRIC VEHICLES AND
BATTERIES.

‘‘(a) BATTERY MODULE.—There is hereby
imposed a tax equal to $150 on each battery
module with a weight of greater than 1,000
pounds which is—
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‘(1) sold by the manufacturer, producer, or
importer thereof, and

‘“(2) intended for use in an electric vehicle.

‘“(b) ELECTRIC VEHICLES.—There is hereby
imposed a tax equal to $400 on each electric
vehicle sold by the manufacturer, producer,
or importer thereof.

‘‘(c) DEFINITIONS.—In this section—

‘(1) BATTERY MODULE.—The term ‘battery
module’ has the same meaning given such
term in section 45X (c)(5)(B)(iii).

¢“(2) ELECTRIC VEHICLE.—

‘““(A) IN GENERAL.—The term ‘electric vehi-
cle’ means a light-duty vehicle which satis-
fies the requirements wunder section
30D(@)()(F).

“(B) EXCEPTION FOR HYBRID VEHICLES.—The
term ‘electric vehicle’ shall not include any
motor vehicle which draws propulsion energy
from onboard sources of stored energy which
are both—

‘(i) an internal combustion or heat engine
using consumable fuel, and

‘“(ii) a rechargeable energy storage system.

“(3) LIGHT-DUTY VEHICLE.—The term ‘light-
duty vehicle’ means a motor vehicle, as de-
fined in section 30D(d)(2), which has a gross
vehicle weight rating of less than 8,500
pounds.

“(d) TERMINATION.—This section shall not
apply to any battery module or electric vehi-
cle sold after December 31, 2028."".

(2) CLERICAL AMENDMENT.—The table of
parts for subchapter A of chapter 32 is
amended by adding at the end the following
new item:

“PART IV—ELECTRIC VEHICLES AND

BATTERIES”.

(b) TRANSFER OF REVENUE TO HIGHWAY
TRUST FUND.—Section 9503(b)(1) is amend-
ed—

(1) in subparagraph (D), by striking ‘‘and”
at the end,

(2) by redesignating subparagraph (E) as
subparagraph (F), and

(3) by inserting after subparagraph (D) the
following new subparagraph:

‘“(E) section 4091 (relating to tax on elec-
tric vehicles and batteries), and”’.

(¢) EFFECTIVE DATE.—The amendments
made by this section shall apply to sales
after December 31, 2025.

SA 2703. Ms. ERNST (for herself and
Mr. GRASSLEY) submitted an amend-
ment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

On page 550, line 17, insert ‘‘(regardless of
whether the reactor design was approved
after December 31, 1993)” after ‘‘such facil-
ity”.

SA 2704. Ms. ERNST (for herself, Mr.
GRASSLEY, Ms. MURKOWSKI, and Ms.
COLLINS) submitted an amendment in-
tended to be proposed to amendment
SA 2360 proposed by Mr. THUNE (for Mr.
GRAHAM) to the bill H.R. 1, to provide
for reconciliation pursuant to title II
of H. Con. Res. 14; which was ordered to
lie on the table; as follows:

Strike section 70512 and 70513 and insert
the following:

SEC. 70512. PHASE-OUT AND RESTRICTIONS ON
CLEAN ELECTRICITY PRODUCTION
CREDIT.

(a) PHASE-OUT FOR WIND AND SOLAR FACILI-
TIES.—Section 45Y(d) is amended—

(1) in paragraph (1), by striking ‘The
amount of”’ and inserting ‘‘Subject to para-
graph (4), the amount of”’, and
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(2) by striking paragraph (3) and inserting
the following new paragraphs:

‘(3) APPLICABLE YEAR.—For purposes of
this subsection, the term ‘applicable year’
means calendar year 2032.

‘“(4) PHASE-OUT FOR WIND AND SOLAR FACILI-
TIES.—

‘“(A) IN GENERAL.—The amount of the clean
electricity production credit under sub-
section (a) any applicable facility the con-
struction of which begins during a calendar
year described in subparagraph (B) shall be
equal to the product of—

‘(i) the amount of the credit determined
under subsection (a) without regard to this
paragraph, multiplied by

‘“(ii) the phase-out percentage under sub-
paragraph (B).

‘“(B) PHASE-OUT PERCENTAGE.—The phase-
out percentage under this subparagraph is
equal to—

‘(i) for an applicable facility the construc-
tion of which begins during calendar year
2026, 60 percent,

‘‘(ii) for an applicable facility the con-
struction of which begins during calendar
year 2027, 20 percent, and

‘‘(iii) for an applicable facility the con-
struction of which begins after December 31,
2027, 0 percent,

“(C) APPLICABLE FACILITY.—For purposes
of this paragraph, the term ‘applicable facil-
ity’ means a qualified facility which—

‘(i) uses wind to produce electricity (with-
in the meaning of such term as used in sec-
tion 45(d)(1), as determined without regard to
any requirement under such section with re-
spect to the date on which construction of
property begins), or

“(ii) uses solar energy to produce elec-
tricity (within the meaning of such term as
used in section 45(d)(4), as determined with-
out regard to any requirement under such
section with respect to the date on which
construction of property begins).”.

(b) RESTRICTIONS RELATING TO PROHIBITED
FOREIGN ENTITIES.—Section 45Y is amend-
ed—

(1) in subsection (b)(1), by adding at the
end the following new subparagraph:

“(E) MATERIAL ASSISTANCE FROM PROHIB-
ITED FOREIGN ENTITIES.—The term ‘qualified
facility’ shall not include any facility for
which construction begins after December 31,
2025, if the construction of such facility in-
cludes any material assistance from a pro-
hibited foreign entity (as defined in section
7701(a)(52)).”, and

(2) in subsection (g), by adding at the end
the following new paragraph:

¢“(13) RESTRICTIONS RELATING TO PROHIBITED
FOREIGN ENTITIES.—

“‘(A) IN GENERAL.—No credit shall be deter-
mined under subsection (a) for any taxable
year if the taxpayer is—

‘(i) a specified foreign entity (as defined in
section 7701(a)(561)(B)), or

‘“(ii) a foreign-influenced entity (as defined
in section 7701(a)(51)(D), without regard to
clause (i)(II) thereof).

‘(B) EFFECTIVE CONTROL.—In the case of a
taxpayer for which section
T701(a)(61)(D)(i)(II) is determined to apply for
any taxable year, no credit shall be deter-
mined under subsection (a) for such taxable
year if such determination relates to a quali-
fied facility described in subsection (b)(1).”.

(c) DEFINITIONS RELATING TO PROHIBITED
FOREIGN ENTITIES.—Section 7701(a) is amend-
ed by adding at the end the following new
paragraphs:

¢“(61) PROHIBITED FOREIGN ENTITY.—

“(A) IN GENERAL.—

‘(i) DEFINITION.—The term ‘prohibited for-
eign entity’ means a specified foreign entity
or a foreign-influenced entity.

“‘(ii) DETERMINATION.—
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‘() IN GENERAL.—Subject to subclause (II),
for any taxable year, the determination as to
whether an entity is a specified foreign enti-
ty or foreign-influenced entity shall be made
as of the last day of such taxable year.

“(IT) INITIAL TAXABLE YEAR.—For purposes
of the first taxable year beginning after the
date of enactment of this paragraph, the de-
termination as to whether an entity is a
specified foreign entity described in clauses
(i) through (iv) of subparagraph (B) shall be
made as of the first day of such taxable year.

‘(B) SPECIFIED FOREIGN ENTITY.—For pur-
poses of this paragraph, the term ‘specified
foreign entity’ means—

‘‘(i) a foreign entity of concern described in
subparagraph (A), (B), (D), or (E) of section
9901(8) of the William M. (Mac) Thornberry
National Defense Authorization Act for Fis-
cal Year 2021 (Public Law 116-283; 15 U.S.C.
4651),

‘“(ii) an entity identified as a Chinese mili-
tary company operating in the United States
in accordance with section 1260H of the Wil-
liam M. (Mac) Thornberry National Defense
Authorization Act for Fiscal Year 2021 (Pub-
lic Law 116-283; 10 U.S.C. 113 note),

‘‘(iii) an entity included on a list required
by clause (i), (ii), (@{v), or (v) of section
2(d)(2)(B) of Public Law 117-78 (135 Stat.
1527),

‘“(iv) an entity specified under section
1564(b) of the National Defense Authorization
Act for Fiscal Year 2024 (Public Law 118-31;
10 U.S.C. note prec. 4651), or

‘(v) a foreign-controlled entity.

‘“(C) FOREIGN-CONTROLLED ENTITY.—For
purposes of subparagraph (B), the term ‘for-
eign-controlled entity’ means—

‘(i) the government (including any level of
government below the national level) of a
covered nation,

‘(ii) an agency or instrumentality of a
government described in clause (i),

‘“(iii) a person who is a citizen or national
of a covered nation, provided that such per-
son is not an individual who is a citizen, na-
tional, or lawful permanent resident of the
United States,

‘“(iv) an entity or a qualified business unit
(as defined in section 989(a)) incorporated or
organized under the laws of, or having its
principal place of business in, a covered na-
tion, or

‘“(v) an entity (including subsidiary enti-
ties) controlled (as determined under sub-
paragraph (G)) by an entity described in
clause (i), (i), (iii), or (iv).

‘(D) FOREIGN-INFLUENCED ENTITY.—

‘(i) IN GENERAL.—For purposes of subpara-
graph (A), the term ‘foreign-influenced enti-
ty’ means an entity—

‘() with respect to which, during the tax-
able year—

‘‘(aa) a specified foreign entity has the di-
rect authority to appoint a covered officer of
such entity,

““(bb) a single specified foreign entity owns
at least 25 percent of such entity,

‘‘(cc) one or more specified foreign entities
own in the aggregate at least 40 percent of
such entity, or

‘‘(dd) at least 15 percent of the debt of such
entity has been issued, in the aggregate, to 1
or more specified foreign entities, or

“(I) which, during the previous taxable
year, made a payment to a specified foreign
entity pursuant to a contract, agreement, or
other arrangement which entitles such speci-
fied foreign entity (or an entity related to
such specified foreign entity) to exercise ef-
fective control over—

‘‘(aa) any qualified facility or energy stor-
age technology of the taxpayer (or any per-
son related to the taxpayer), or

““(bb) with respect to any eligible compo-
nent produced by the taxpayer (or any per-
son related to the taxpayer)—
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‘“(AA) the extraction, processing, or recy-
cling of any applicable critical mineral, or

‘“(BB) the production of an eligible compo-
nent which is not an applicable critical min-
eral.

¢‘(i1) EFFECTIVE CONTROL.—

(D) IN GENERAL.—

‘‘(aa) GENERAL RULE.—Subject to subclause
(IT), for purposes of clause (i)(II), the term
‘effective control’ means 1 or more agree-
ments or arrangements similar to those de-
scribed in subclauses (II) and (IIT) which pro-
vide 1 or more contractual counterparties of
a taxpayer with specific authority over key
aspects of the production of eligible compo-
nents, energy generation in a qualified facil-
ity, or energy storage which are not included
in the measures of control through author-
ity, ownership, or debt held which are de-
scribed in clause (i)(I).

‘“(bb) GUIDANCE.—The Secretary shall issue
such guidance as is necessary to carry out
the purposes of this clause, including the es-
tablishment of rules to prevent entities from
evading, circumventing, or abusing the ap-
plication of the restrictions described sub-
paragraph (C) and subclauses (II) and (III) of
this clause through a contract, agreement,
or other arrangement.

“(II) APPLICATION OF RULES PRIOR TO
ISSUANCE OF GUIDANCE.—During any period
prior to the date that the guidance described
in subclause (I)(bb) is issued by the Sec-
retary, for purposes of clause (i)(II), the term
‘effective control’ means the unrestricted
contractual right of a contractual
counterparty to—

‘‘(aa) determine the quantity or timing of
production of an eligible component pro-
duced by the taxpayer,

‘“(bb) determine the amount or timing of
activities related to the production of elec-
tricity undertaken at a qualified facility of
the taxpayer or the storage of electrical en-
ergy in energy storage technology of the tax-
payer,

‘‘(cc) determine which entity may purchase
or use the output of a production unit of the
taxpayer that produces eligible components,

‘(dd) determine which entity may pur-
chase or use the output of a qualified facility
of the taxpayer,

‘‘(ee) restrict access to data critical to pro-
duction or storage of energy undertaken at a
qualified facility of the taxpayer, or to the
site of production or any part of a qualified
facility or energy storage technology of the
taxpayer, to the personnel or agents of such
contractual counterparty, or

‘“(ff) on an exclusive basis, maintain, re-
pair, or operate any plant or equipment
which is necessary to the production by the
taxpayer of eligible components or elec-
tricity.

¢(IIT) LICENSING AND OTHER AGREEMENTS.—

‘“(aa) IN GENERAL.—In addition to sub-
clause (II), for purposes of clause (i)(II), the
term ‘effective control’ means, with respect
to a licensing agreement for the provision of
intellectual property or any other contract,
agreement, or other arrangement entered
into with a contractual counterparty which
is related to such licensing agreement and to
a qualified facility, energy storage tech-
nology, or the production of an eligible com-
ponent, any of the following:

‘“(AA) A contractual right retained by the
contractual counterparty to specify or other-
wise direct 1 or more sources of components,
subcomponents, or applicable critical min-
erals utilized in a qualified facility, energy
storage technology, or in the production of
an eligible component.

‘(BB) A contractual right retained by the
contractual counterparty to direct the oper-
ation of any qualified facility, any energy
storage technology, or any production unit
that produces an eligible component.
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“(CC) A contractual right retained by the
contractual counterparty to limit the tax-
payer’s utilization of intellectual property
related to the operation of a qualified facil-
ity or energy storage technology, or in the
production of an eligible component.

‘““(DD) A contractual right retained by the
contractual counterparty to receive royal-
ties under the licensing agreement or any
similar agreement (or payments under any
related agreement) beyond the 10th year of
the agreement (including modifications or
extensions thereof).

‘“(EE) A contractual right retained by the
contractual counterparty to direct or other-
wise require the taxpayer to enter into an
agreement for the provision of services for a
duration longer than 2 years (including any
modifications or extensions thereof).

‘“(FF) Such contract, agreement, or other
arrangement does not provide the licensee
with all the technical data, information, and
know-how necessary to enable the licensee
to produce the eligible component or compo-
nents subject to the contract, agreement, or
other arrangement without further involve-
ment from the contractual counterparty or a
specified foreign entity.

“(GG) Such contract, agreement, or other
arrangement was entered into (or modified)
on or after June 16, 2025.

““(bb) EXCEPTION.—

‘““(AA) IN GENERAL.—Item (aa) shall not
apply in the case of a bona fide purchase or
sale of intellectual property.

‘(BB) BONA FIDE PURCHASE OR SALE.—For
purposes of item (aa), any purchase or sale of
intellectual property where the agreement
provides that ownership of the intellectual
property reverts to the contractual
counterparty after a period of time shall not
be considered a bona-fide purchase or sale.

“(IV) PERSONS RELATED TO THE TAX-
PAYER.—For purposes of subclauses (I), (II),
and (III), the term ‘taxpayer’ shall include
any person related to the taxpayer.

(V) CONTRACTUAL COUNTERPARTY.—For
purposes of this clause, the term ‘contrac-
tual counterparty’ means an entity with
which the taxpayer has entered into a con-
tract, agreement, or other arrangement.

‘“(iii) GUIDANCE.—Not later than December
31, 2026, the Secretary shall issue such guid-
ance as is necessary to carry out the pur-
poses of this subparagraph, including estab-
lishment of rules to prevent entities from
evading, circumventing, or abusing the ap-
plication of the restrictions against imper-
missible technology licensing arrangements
with specified foreign entities, such as
through temporary transfers of intellectual
property, retention by a specified foreign en-
tity of a reversionary interest in transferred
intellectual property, or otherwise.

‘(E) PUBLICLY TRADED ENTITIES.—

‘(i) IN GENERAL.—

“(I) NONAPPLICATION OF CERTAIN FOREIGN-
CONTROLLED ENTITY RULES.—Subparagraph
(C)(v) shall not apply in the case of any enti-
ty the securities of which are regularly trad-
ed on—

‘‘(aa) a national securities exchange which
is registered with the Securities and Ex-
change Commission,

‘““(bb) the national market system estab-
lished pursuant to section 11A of the Securi-
ties and Exchange Act of 1934, or

‘‘(cc) any other exchange or other market
which the Secretary has determined in guid-
ance issued under section 1296(e)(1)(A)(ii) has
rules adequate to carry out the purposes of
part VI of subchapter P of chapter 1 of sub-
title A.

‘(II) NONAPPLICATION OF CERTAIN FOREIGN-
INFLUENCED ENTITY RULES.—Subparagraph
(D)(1)(T) shall not apply in the case of any en-
tity—
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‘‘(aa) the securities of which are regularly
traded in a manner described in subclause
(D), or

““(bb) for which not less than 80 percent of
the equity securities of such entity are
owned directly or indirectly by an entity
which is described in item (aa).

¢“(III) EXCLUSION OF EXCHANGES OR MARKETS
IN COVERED NATIONS.—Subclause (I)(cc) shall
not apply with respect to any exchange or
market which—

‘‘(aa) is incorporated or organized under
the laws of a covered nation, or

““(bb) has its principal place of business in
a covered nation.

¢“(i1) ADDITIONAL FOREIGN-CONTROLLED ENTI-
TY REQUIREMENTS FOR PUBLICLY TRADED COM-
PANIES.—In the case of an entity described in
clause (i)(I), such entity shall be deemed to
be a foreign-controlled entity under subpara-
graph (C)(v) if such entity is controlled (as
determined under subparagraph (G)) by—

“(I) 1 or more specified foreign entities (as
determined without regard to subparagraph
(B)(v)) that are each required to report their
beneficial ownership pursuant to a rule de-
scribed in clause (iii)(I)(bb), or

‘“(II) 1 or more foreign-controlled entities
(as determined without regard to subpara-
graph (C)(v)) that are each required to report
their beneficial ownership pursuant to a rule
described in such clause.

‘‘(iii) ADDITIONAL FOREIGN-INFLUENCED EN-
TITY REQUIREMENTS FOR PUBLICLY TRADED
COMPANIES.—In the case of an entity de-
scribed in clause (i)(IT), such entity shall be
deemed to be a foreign-influenced entity
under subparagraph (D)(A)(I) if—

‘(D during the taxable year—

‘‘(aa) a specified foreign entity has the au-
thority to appoint a covered officer of such
entity,

‘““(bb) a single specified foreign entity re-
quired to report its beneficial ownership
under Rule 13d-3 of the Securities and Ex-
change Act of 1934 (or, in the case of an ex-
change or market described in clause
(1)(ID)(ce), an equivalent rule) owns not less
than 25 percent of such entity, or

‘“‘(cc) 1 or more specified foreign entities
that are each required to report their bene-
ficial ownership under Rule 13d-3 of the Se-
curities and Exchange Act of 1934 own, in the
aggregate, not less than 40 percent of such
entity, or

‘“(IT) such entity has issued debt, as part of
an original issuance, in excess of 15 percent
of its publicly-traded debt to 1 or more speci-
fied foreign entities.

‘“(F) COVERED OFFICER.—For purposes of
this paragraph, the term ‘covered officer’
means, with respect to an entity—

‘(i) a member of the board of directors,
board of supervisors, or equivalent governing
body,

‘(ii) an executive-level officer, including
the president, chief executive officer, chief
operating officer, chief financial officer, gen-
eral counsel, or senior vice president, or

‘‘(iii) an individual having powers or re-
sponsibilities similar to those of officers or
members described in clause (i) or (ii).

‘(G) DETERMINATION OF CONTROL.—For pur-
poses of subparagraph (C)(v), the term ‘con-
trol’ means—

‘(i) in the case of a corporation, ownership
(by vote or value) of more than 50 percent of
the stock in such corporation,

‘(i) in the case of a partnership, owner-
ship of more than 50 percent of the profits in-
terests or capital interests in such partner-
ship, or

‘“(iii) in any other case, ownership of more
than 50 percent of the beneficial interests in
the entity.

‘“(H) DETERMINATION OF OWNERSHIP.—For
purposes of this section, section 318(a)(2)
shall apply for purposes of determining own-
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ership of stock in a corporation. Similar
principles shall apply for purposes of deter-
mining ownership of interests in any other
entity.

‘() OTHER DEFINITIONS.—For purposes of
this paragraph—

‘(1) APPLICABLE CRITICAL MINERAL.—The
term ‘applicable critical mineral’ has the
same meaning given such term under section
45X (c)(6).

‘“(ii) COVERED NATION.—The term ‘covered
nation’ has the same meaning given such
term under section 4872(f)(2) of title 10,
United States Code.

“‘(iii) ELIGIBLE COMPONENT.—The term ‘eli-
gible component’ has the same meaning
given such term under section 45X(c)(1).

“(iv) ENERGY STORAGE TECHNOLOGY.—The
term ‘energy storage technology’ has the
same meaning given such term under section
48E(c)(2).

(V) QUALIFIED FACILITY.—The term ‘quali-
fied facility’ means—

‘() a qualified facility, as defined in sec-
tion 45Y(b)(1), and

‘“(IT) a qualified facility, as defined in sec-
tion 48E(b)(3).

‘“(vi) RELATED.—The term ‘related’ shall
have the same meaning given such term
under sections 267(b) and 707(b).

““(J) REGULATIONS AND GUIDANCE.—The Sec-
retary may prescribe such regulations and
guidance as may be necessary or appropriate
to carry out the provisions of this paragraph,
including rules to prevent the circumvention
of any rules or restrictions with respect to
prohibited foreign entities.

€“(52) MATERIAL ASSISTANCE FROM A PROHIB-
ITED FOREIGN ENTITY.—

‘““(A) IN GENERAL.—The term ‘material as-
sistance from a prohibited foreign entity’
means—

‘(i) with respect to any qualified facility
or energy storage technology, a material as-
sistance cost ratio which is less than the
threshold percentage applicable under sub-
paragraph (B), or

‘“(ii) with respect to any facility which pro-
duces eligible components, a material assist-
ance cost ratio which is less than the thresh-
old percentage applicable under subpara-
graph (C).

¢(B) THRESHOLD PERCENTAGE FOR QUALIFIED
FACILITIES AND ENERGY STORAGE TECH-
NOLOGY.—For purposes of subparagraph
(A)(d), the threshold percentage shall be—

‘“(i) in the case of a qualified facility the
construction of which begins—

‘“(I) after June 16, 2025, and before January
1, 2026, 37.5 percent,

‘“(IT) during calendar year 2026, 40 percent,

‘“(ITIT) during calendar year 2027, 45 percent,

“(IV) during calendar year 2028, 50 percent,

(V) during calendar year 2029, 55 percent,
and

“(VI) after December 31, 2029, 60 percent,
and

‘“(ii) in the case of energy storage tech-
nology the construction of which begins—

‘“(I) during calendar year 2026, 55 percent,

‘“(IT) during calendar year 2027, 60 percent,

‘(III) during calendar year 2028, 65 percent,

‘“(IV) during calendar year 2029, 70 percent,
and

(V) after December 31, 2029, 75 percent.

‘(C) THRESHOLD PERCENTAGE FOR ELIGIBLE
COMPONENTS.—

‘(i) IN GENERAL.—For purposes of subpara-
graph (A)(ii), the threshold percentage shall
be—

‘(D in the case of any solar energy compo-
nent (as such term is defined in section
45X (c)(3)(A)) which is sold—

‘‘(aa) during calendar year 2026, 50 percent,

‘“(bb) during calendar year 2027, 60 percent,

‘“(cc) during calendar year 2028, 70 percent,

‘(dd) during calendar year 2029, 80 percent,
and
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‘‘(ee) after December 31, 2029, 85 percent,

“(IT) in the case of any wind energy compo-
nent (as such term is defined in section
45X (c)(4)(A)) which is sold—

‘‘(aa) during calendar year 2026, 85 percent,
and

““(bb) during calendar year 2027, 90 percent,

‘(ITI) in the case of any inverter described
in subparagraphs (B) through (G) of section
45X (c)(2) which is sold—

‘‘(aa) during calendar year 2026, 50 percent,

““(bb) during calendar year 2027, 55 percent,

‘‘(cc) during calendar year 2028, 60 percent,

‘(dd) during calendar year 2029, 65 percent,
and

‘‘(ee) after December 31, 2029, 70 percent,

“(IV) in the case of any qualifying battery
component (as such term is defined in sec-
tion 456X(c)(5)(A)) which is sold—

‘‘(aa) during calendar year 2026, 60 percent,

““(bb) during calendar year 2027, 65 percent,

‘“(ce) during calendar year 2028, 70 percent,

‘(dd) during calendar year 2029, 80 percent,
and

‘‘(ee) after December 31, 2029, 85 percent,
and

(V) subject to clause (ii), in the case of
any applicable critical mineral (as such term
is defined in section 45X(c)(6)) which is sold—

‘“‘(aa) after December 31, 2025, and before
January 1, 2030, 0 percent,

“‘(bb) during calendar year 2030, 25 percent,

‘‘(cc) during calendar year 2031, 30 percent,

‘(dd) during calendar year 2032, 40 percent,
and

‘‘(ee) after December 31, 2032, 50 percent.

““(ii) ADJUSTED THRESHOLD PERCENTAGE FOR
APPLICABLE CRITICAL MINERALS.—Not later
than December 31, 2027, the Secretary shall
issue threshold percentages for each of the
applicable critical minerals described in sec-
tion 456X(c)(6)), which shall—

“(I) apply in lieu of the threshold percent-
age determined under clause (i)(V) for each
calendar year, and

““(IT) equal or exceed the threshold percent-
age which would otherwise apply with re-
spect to such applicable critical mineral
under such clause for such calendar year,
taking into account—

‘‘(aa) domestic geographic availability,

““(bb) supply chain constraints,

‘‘(cc) domestic processing capacity needs,
and

‘(dd) national security concerns.

(D) MATERIAL ASSISTANCE COST RATIO.—

‘(i) QUALIFIED FACILITIES AND ENERGY
STORAGE TECHNOLOGY.—For purposes of sub-
paragraph (A)(i), the term ‘material assist-
ance cost ratio’ means the amount (ex-
pressed as a Dpercentage) equal to the
quotient of—

“(I) an amount equal to—

‘‘(aa) the total direct costs to the taxpayer
attributable to all manufactured products
(including components) which are incor-
porated into the qualified facility or energy
storage technology upon completion of con-
struction, minus

““(bb) the total direct costs to the taxpayer
attributable to all manufactured products
(including components) which are—

““(AA) incorporated into the qualified facil-
ity or energy storage technology upon com-
pletion of construction, and

‘(BB) mined, produced, or manufactured
by a prohibited foreign entity, divided by

“(II) the amount described in subclause
(D(aa).

‘‘(ii) ELIGIBLE COMPONENTS.—For purposes
of subparagraph (A)(ii), the term ‘material
assistance cost ratio’ means the amount (ex-
pressed as a Dpercentage) equal to the
quotient of—

‘(I) an amount equal to—

‘‘(aa) with respect to an eligible compo-
nent, the total direct material costs that are
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paid or incurred (within the meaning of sec-
tion 461 and any regulations issued under
section 263A) by the taxpayer for production
of such eligible component, minus

‘“‘(bb) with respect to an eligible compo-
nent, the total direct material costs that are
paid or incurred (within the meaning of sec-
tion 461 and any regulations issued under
section 263A) by the taxpayer for production
of such eligible component that are attrib-
utable to a prohibited foreign entity, divided
by

“(II) the amount described in subclause
(D(aa).

“‘(iii) SAFE HARBOR TABLES.—

‘() IN GENERAL.—Not later than December
31, 2026, the Secretary shall issue safe harbor
tables (and such other guidance as deemed
necessary) to—

‘‘(aa) identify the percentage of total di-
rect costs of any manufactured product
which is attributable to a prohibited foreign
entity,

‘““(bb) identify the percentage of total di-
rect material costs of any eligible compo-
nent which is attributable to a prohibited
foreign entity, and

‘‘(cc) provide all rules necessary to deter-
mine the amount of a taxpayer’s material as-
sistance from a prohibited foreign entity
within the meaning of this paragraph.

“(II) SAFE HARBORS PRIOR TO ISSUANCE.—
For purposes of this paragraph, prior to the
date on which the Secretary issues the safe
harbor tables described in subclause (I), and
for construction of a qualified facility or en-
ergy storage technology which begins on or
before the date which is 60 days after the
date of issuance of such tables, a taxpayer
may—

‘‘(aa) use the tables included in Internal
Revenue Service Notice 2025-08 to establish
the percentage of the total direct costs of
any listed eligible component and any manu-
factured product, and

‘“(bb) rely on a certification by the supplier
of the manufactured product, eligible compo-
nent, or constituent element, material, or
subcomponent of an eligible component—

“(AA) of the total direct costs or the total
direct material costs, as applicable, of such
product or component that was not produced
or manufactured by a prohibited foreign en-
tity, or

‘(BB) that such product or component was
not produced or manufactured by a prohib-
ited foreign entity.

‘(ITII) EXCEPTION.—Notwithstanding
clauses (I) and (II)—

‘‘(aa) if the taxpayer knows (or has reason
to know) that a manufactured product or eli-
gible component was produced or manufac-
tured by a prohibited foreign entity, the tax-
payer shall treat all direct costs with respect
to such manufactured product, or all direct
material costs with respect to such eligible
component, as attributable to a prohibited
foreign entity, and

‘“‘(bb) if the taxpayer knows (or has reason
to know) that the certification referred to in
subclause (II)(bb) pertaining to a manufac-
tured product or eligible component is inac-
curate, the taxpayer may not rely on such
certification.

“(IV) CERTIFICATION REQUIREMENT.—In a
manner consistent with Treasury Regulation
section 1.456X-4(c)(4)(i) (as in effect on the
date of enactment of this paragraph), the
certification referred to in subclause (II)(bb)
shall—

‘‘(aa) include—

‘““(AA) the supplier’s employer identifica-
tion number, or

‘(BB) any such similar identification num-
ber issued by a foreign government,

‘“(bb) be signed under penalties of perjury,

‘‘(cc) be retained by the supplier and the
taxpayer for a period of not less than 6 years
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and shall be provided to the Secretary upon
request, and

‘“(dd) be from the supplier from which the
taxpayer purchased any manufactured prod-
uct, eligible component, or constituent ele-
ments, materials, or subcomponents of an el-
igible component, stating either—

‘“(AA) that such property was not produced
or manufactured by a prohibited foreign en-
tity and that the supplier is not aware that
any prior supplier in the chain of production
of that property is a prohibited foreign enti-
ty,

“(BB) for purposes of section 456X, the total
direct material costs for each component,
constituent element, material, or subcompo-
nent that were not produced or manufac-
tured by a prohibited foreign entity, or

‘“(CC) for purposes of section 45Y or section
48E, the total direct costs attributable to all
manufactured products that were not pro-
duced or manufactured by a prohibited for-
eign entity.

‘“(iv) EXISTING CONTRACT.—Upon the elec-
tion of the taxpayer (in such form and man-
ner as the Secretary shall designate), in the
case of any manufactured product, eligible
component, or constituent element, mate-
rial, or subcomponent of an eligible compo-
nent which is—

‘“(I) acquired by the taxpayer, or manufac-
tured or assembled by or for the taxpayer,
pursuant to a binding written contract
which was entered into prior to June 16, 2025,
and

“‘(II)(aa) placed into service before January
1, 2030 (or, in the case of an applicable facil-
ity, as defined in section 45Y(d)(4)(B), before
January 1, 2028), or

‘“(bb) in the case of a constituent element,
material, or subcomponent, used in a prod-
uct sold before January 1, 2030,
the cost to the taxpayer with respect to such
product, component, element, material, or
subcomponent shall not be included for pur-
poses of determining the material assistance
cost ratio under this subparagraph.

‘(v) ANTI-CIRCUMVENTION RULES.—The Sec-
retary shall prescribe such regulations and
guidance as may be necessary or appropriate
to prevent circumvention of the rules under
this subparagraph, including prevention of—

“(I) any abuse of the exception provided
under clause (iv) through the stockpiling of
any manufactured product, eligible compo-
nent, or constituent element, material, or
subcomponent of an eligible component dur-
ing any period prior to the application of the
requirements under this paragraph, or

‘“(IT) any evasion with respect to the re-
quirements of this subparagraph where the
facts and circumstances demonstrate that
the beginning of construction of a qualified
facility or energy storage technology has not
in fact occurred.

‘“(E) OTHER DEFINITIONS.—For purposes of
this paragraph—

(i) ELIGIBLE COMPONENT.—The term ‘eligi-
ble component’ means—

‘(I) any property described
45X (c)(1), or

‘“(IT) any component which is identified by
the Secretary pursuant to regulations or
guidance issued under subparagraph (G).

‘“(ii) ENERGY STORAGE TECHNOLOGY.—The
term ‘energy storage technology’ has the
same meaning given such term under section
48E(c)(2).

¢“(iii) MANUFACTURED PRODUCT.—The term
‘manufactured product’ means—

‘() a manufactured product which is a
component of a qualified facility, as de-
scribed in section 45Y(g)(11)(B) and any guid-
ance issued thereunder, or

‘“(IT) any product which is identified by the
Secretary pursuant to regulations or guid-
ance issued under subparagraph (G).
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“‘(iv) QUALIFIED FACILITY.—The term ‘quali-
fied facility’ means—

“(D a qualified facility, as defined in sec-
tion 45Y(b)(1),

““(IT) a qualified facility, as defined in sec-
tion 48E(b)(3), and

“(IIT) any qualified interconnection prop-
erty (as defined in section 48E(b)(4)) which is
part of the qualified investment with respect
to a qualified facility (as described in section
48E(b)(1)).

“(F') REGULATIONS AND GUIDANCE.—The Sec-
retary may prescribe such regulations and
guidance as may be necessary or appropriate
to carry out the provisions of this paragraph,
including—

‘(i) identification of components or prod-
ucts for purposes of clauses (i) and (iii) of
subparagraph (E), and

‘“(ii) for purposes of subparagraph (A)(ii),
rules to address facilities which produce
more than one eligible component.

‘“(53) BEGINNING OF CONSTRUCTION.—For
purposes of applying any provision under
section 45, 45Y, 48, or 48E, the beginning of
construction with respect to any property
shall be determined pursuant to rules similar
to the rules under Internal Revenue Service
Notice 2013-29 and Internal Revenue Service
Notice 2018-59 (as well as any subsequently
issued guidance clarifying, modifying, or up-
dating either such Notice), as in effect on
January 1, 2025, including the Physical Work
Test, Five Percent Safe Harbor Continuity
Requirement, and Continuity Safe Harbor
Periods therein.”.

(d) DENIAL OF CREDIT FOR CERTAIN WIND
AND SOLAR LEASING ARRANGEMENTS.—Sec-
tion 45Y is amended by adding at the end the
following new subsection:

‘“(h) DENIAL OF CREDIT FOR WIND AND
SOLAR LEASING ARRANGEMENTS.—No credit
shall be determined under this section with
respect to any production of electricity dur-
ing the taxable year with respect to property
described in paragraph (1) or (4) of section
256D(d) (as applied by substituting ‘lessee’ for
‘taxpayer’) if the taxpayer rents or leases
such property to a third party during such
taxable year.”.

(e) EMISSIONS RATES TABLES.—Section
45Y(b)(2)(C) is amended by adding at the end
the following new clause:

‘“(iii) EXISTING STUDIES.—For purposes of
clause (i), in determining greenhouse gas
emissions rates for types or categories of fa-
cilities for the purpose of determining
whether a facility satisfies the requirements
under paragraph (1), the Secretary shall con-
sider studies published on or before the date
of enactment of this clause which dem-
onstrate a net lifecycle greenhouse gas emis-
sions rate which is not greater than zero
using widely accepted lifecycle assessment
concepts, such as concepts described in
standards developed by the International Or-
ganization for Standardization.”.

(f) NUCLEAR ENERGY COMMUNITIES.—

(1) IN GENERAL.—Section 45(b)(11) is amend-
ed—

(A) in subparagraph (B)—

(i) in clause (ii)(II), by striking ‘‘or’’ at the
end,

(ii) in clause (iii)(II), by striking the period
at the end and inserting ¢, or’’, and

(iii) by adding at the end the following new
clause:

‘‘(iv) for purposes of any qualified facility
which is an advanced nuclear facility, a met-
ropolitan statistical area which has (or, at
any time during the period beginning after
December 31, 2009, had) 0.17 percent or great-
er direct employment related to the ad-
vancement of nuclear power, including em-
ployment related to—

‘(I) an advanced nuclear facility,

‘“(II) advanced nuclear power research and
development,
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“(IIT) nuclear fuel cycle research, develop-
ment, or production, including mining, en-
richment, manufacture, storage, disposal, or
recycling of nuclear fuel, and

‘(IV) the manufacturing or assembly of
components used in an advanced nuclear fa-
cility.”, and

(B) by adding at the end the following new
subparagraph:

‘‘(C) ADVANCED NUCLEAR FACILITIES.—

‘(i) IN GENERAL.—Subject to clause (ii), for
purposes of subparagraph (B)(iv), the term
‘advanced nuclear facility’ means any nu-
clear facility the reactor design for which is
approved in the manner described in section
45J(d)(2).

‘“(ii) SPECIAL RULE.—For purposes of clause
(i), a facility shall be deemed to have a reac-
tor design which is approved in the manner
described in section 45J(d)(2) if the Nuclear
Regulatory Commission has authorized con-
struction and issued a site-specific construc-
tion permit or combined license with respect
to such facility.”.

(2) NONAPPLICATION FOR CLEAN ELECTRICITY
INVESTMENT CREDIT.—Section 48E(a)(3)(A)({)
is amended by inserting ‘‘, as applied with-
out regard to clause (iv) thereof” after ‘‘sec-
tion 45(b)(11)(B)”’.

(g) CONFORMING AMENDMENTS.—

(1) Paragraph (1) of section 48D(c) is
amended to read as follows:

‘(1) is not a specified foreign entity (as de-
fined in section 7701(a)(51)(B)), and’’.

(2) Section 45Y(b)(1) is amended—

(A) by redesignating subparagraph (D) as
subparagraph (E), and

(B) by inserting after subparagraph (C) the
following new subparagraph:

‘(D) DETERMINATION OF CAPACITY.—For
purposes of subparagraph (C), additions of
capacity of a facility shall be determined in
any reasonable manner, including based on—

‘(i) determinations by, or reports to, the
Federal Energy Regulatory Commission (in-
cluding interconnection agreements), the
Nuclear Regulatory Commission, or any
similar entity, reflecting additions of capac-
ity,

‘“(ii) determinations or reports reflecting
additions of capacity made by an inde-
pendent professional engineer,

‘“(iii) reports to, or issued by, regional
transmission organizations or independent
system operators reflecting additions of ca-
pacity, or

‘‘(iv) any other method or manner provided
by the Secretary.”.

(h) PROHIBITION ON TRANSFER OF CREDITS
TO SPECIFIED FOREIGN ENTITIES.—Section
6418(g) is amended by adding at the end the
following new paragraph:

*“(5) PROHIBITION ON TRANSFER OF CREDITS
TO SPECIFIED FOREIGN ENTITIES.—With re-
spect to any eligible credit described in
clause (iii), (iv), (vi), (vii), (viii), or (xi) of
subsection (f)(1)(A), an eligible taxpayer may
not elect to transfer any portion of such
credit to a taxpayer that is a specified for-
eign entity (as defined in  section
7701(a)(51)(B)).”.

(i) EXTENSION OF PERIOD OF LIMITATIONS
FOR ERRORS RELATING TO DETERMINING OF
MATERIAL ASSISTANCE FROM A PROHIBITED
FOREIGN ENTITY.—Section 6501 is amended—

(1) by redesignating subsection (o) as sub-
section (p), and

(2) by inserting after subsection (n) the fol-
lowing new subsection:

““(0) MATERIAL ASSISTANCE FROM A PROHIB-
ITED FOREIGN ENTITY.—In the case of a defi-
ciency attributable to an error with respect
to the determination under section
T701(a)(b2) for any taxable year, such defi-
ciency may be assessed at any time within 6
years after the return for such year was
filed.”.
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(j) IMPOSITION OF ACCURACY-RELATED PEN-
ALTIES.—

(1) IN GENERAL.—Section 6662 is amended
by adding at the end the following new sub-
section:

“‘(m) SUBSTANTIAL UNDERSTATEMENT OF IN-
COME TAX DUE TO DISALLOWANCE OF APPLICA-
BLE ENERGY CREDITS.—

‘(1) IN GENERAL.—In the case of a taxpayer
for which there is a disallowance of an appli-
cable energy credit for any taxable year, for
purposes of determining whether there is a
substantial understatement of income tax
for such taxable year, subsection (d)(1) shall
be applied—

““(A) in subparagraphs (A) and (B), by sub-
stituting ‘1 percent’ for ‘10 percent’ each
place it appears, and

‘(B) without regard to subparagraph (C).

‘(2) DISALLOWANCE OF AN APPLICABLE EN-
ERGY CREDIT.—For purposes of this sub-
section, the term ‘disallowance of an appli-
cable energy credit’ means the disallowance
of a credit under section 45X, 45Y, or 48E by
reason of overstating the material assistance
cost ratio (as determined under section
T701(a)(62)) with respect to any qualified fa-
cility, energy storage technology, or facility
which produces eligible components.’.

2) CONFORMING AMENDMENT.—Section
6417(d)(6) is amended by adding at the end
the following new subparagraph:

‘(D) DISALLOWANCE OF AN APPLICABLE EN-
ERGY CREDIT.—In the case of an applicable
entity which made an election under sub-
section (a) with respect to an applicable
credit for which there is a disallowance de-
scribed in section 6662(m)(2), subparagraph
(A) shall apply with respect to any excessive
payment resulting from such disallowance.”’.

(k) PENALTY FOR SUBSTANTIAL
MISSTATEMENTS ON CERTIFICATION PROVIDED
BY SUPPLIER.—

(1) IN GENERAL.—Part I of subchapter B of
chapter 68 is amended by inserting after sec-
tion 6695A the following new section:

“SEC. 6695B. PENALTY FOR SUBSTANTIAL
MISSTATEMENTS ON CERTIFI-
CATION PROVIDED BY SUPPLIER.

‘‘(a) IMPOSITION OF PENALTY.—If—

‘(1) a person—

““(A) provides a certification described in
clause (iii)(II)(bb) of section 7701(a)(52)(D)
with respect to any manufactured product,
eligible component, or constituent element,
material, or subcomponent of an eligible
component, and

‘(B) knows, or reasonably should have
known, that the certification would be used
in connection with a determination under
such section,

‘“(2) such certification is inaccurate or
false with respect to—

““(A) whether such property was produced
or manufactured by a prohibited foreign en-
tity, or

‘“(B) the total direct costs or total direct
material costs of such property that was not
produced or manufactured by a prohibited
foreign entity that were provided on such
certification, and

‘“(3) the inaccuracy or falsity described in
paragraph (2) resulted in the disallowance of
an applicable energy credit (as defined in
section 6662(m)(2)) and an understatement of
income tax (within the meaning of section
6662(d)(2)) for the taxable year in an amount
which exceeds the lesser of—

‘““(A) 5 percent of the tax required to be
shown on the return for the taxable year, or

“(B) $100,000,
then such person shall pay a penalty in the
amount determined under subsection (b).

‘““(b) AMOUNT OF PENALTY.—The amount of
the penalty imposed under subsection (a) on
any person with respect to a certification
shall be equal to the greater of—
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‘(1) 10 percent of the amount of the under-
payment (as defined in section 6664(a)) solely
attributable to the inaccuracy or falsity de-
scribed in subsection (a)(2), or

(2) $5,000.

‘‘(c) EXCEPTION.—No penalty shall be im-
posed under subsection (a) if the person es-
tablishes to the satisfaction of the Secretary
that any inaccuracy or falsity described in
subsection (a)(2) is due to a reasonable cause
and not willful neglect.

‘‘(d) DEFINITIONS.—Any term used in this
section which is also used in section
T701(a)(52) shall have the meaning given such
term in such section.”.

(2) CLERICAL AMENDMENTS.—

(A) Section 6696 is amended—

(i) in the heading, by striking ‘‘AND 6695A°°
and inserting ‘‘6695A, AND 6695B"’,

(ii) in subsections (a), (b), and (e), by strik-
ing ‘“‘and 6695A°° each place it appears and in-
serting ‘6695A, and 6695B”,

(iii) in subsection (c), by striking ‘‘or
6695A"° and inserting ‘‘6695A, or 6695B’’, and

(iv) in subsection (d)—

(I) in paragraph (1), by inserting ‘‘(or, in
the case of any penalty under section 6695B,
6 years)”’ after ‘‘assessed within 3 years”, and

(IT) in paragraph (2), by inserting ‘‘(or, in
the case of any claim for refund of an over-
payment of any penalty assessed under sec-
tion 6695B, 6 years)’ after ‘‘filed within 3
years’.

(B) The table of sections for part I of sub-
chapter B of chapter 68 is amended by insert-
ing after item relating to section 6695A the
following new item:

‘‘Sec. 6695B. Penalty for substantial
misstatements on certification
provided by supplier.”.

(1) EFFECTIVE DATES.—

(1) IN GENERAL.—Except as provided in
paragraphs (2), (3), (4), and (5), the amend-
ments made by this section shall apply to
taxable years beginning after the date of en-
actment of this Act.

(2) MATERIAL ASSISTANCE FROM PROHIBITED
FOREIGN ENTITIES.—The amendments made
by subsection (b)(1) shall apply to facilities
for which construction begins after Decem-
ber 31, 2025.

3) PENALTY FOR SUBSTANTIAL
MISSTATEMENTS ON CERTIFICATION PROVIDED
BY SUPPLIER.—The amendments made by
subsection (k) shall apply to certifications
provided after December 31, 2025.

SEC. 70513. PHASE-OUT AND RESTRICTIONS ON

CLEAN ELECTRICITY INVESTMENT
CREDIT.

(a) PHASE-OUT FOR WIND AND SOLAR FACILI-
TIES.—Section 48E(e) is amended—

(1) in paragraph (1), by striking ‘‘The
amount of”’ and inserting ‘‘Subject to para-
graph (4), the amount of”’, and

(2) by adding at the end the following new
paragraph:

¢“(4) PHASE-OUT FOR WIND AND SOLAR FACILI-
TIES.—

‘“(A) IN GENERAL.—The amount of the clean
electricity investment credit under sub-
section (a) for any qualified property the
construction of which begins during any cal-
endar year described in subparagraph (B)
which is part of an applicable facility shall
be equal to the product of—

‘(i) the amount of the credit determined
under subsection (a) without regard to this
paragraph, multiplied by

‘‘(ii) the phase-out percentage under sub-
paragraph (B).

‘(B) PHASE-OUT PERCENTAGE.—The phase-
out percentage under this subparagraph is
equal to—

‘(i) for any qualified property the con-
struction of which begins during calendar
year 2026, 60 percent,
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‘‘(ii) for any qualified property the con-
struction of which begins during calendar
year 2027, 20 percent, and

‘‘(iii) for any qualified property the con-
struction of which begins after December 31,
2027, 0 percent,

‘(C) APPLICABLE FACILITY.—For purposes
of this paragraph, the term ‘applicable facil-
ity’ means a qualified facility which—

‘(i) uses wind to produce electricity (with-
in the meaning of such term as used in sec-
tion 45(d)(1), as determined without regard to
any requirement under such section with re-
spect to the date on which construction of
property begins), or

‘‘(ii) uses solar energy to produce elec-
tricity (within the meaning of such term as
used in section 45(d)(4), as determined with-
out regard to any requirement under such
section with respect to the date on which
construction of property begins).

‘(D) EXCEPTION.—This paragraph shall not
apply with respect to any energy storage
technology which is placed in service at any
applicable facility.”.

(b) RESTRICTIONS RELATING TO PROHIBITED
FOREIGN ENTITIES.—

(1) IN GENERAL.—Section 48E is amended—

(A) in subsection (b)—

(i) by redesignating paragraph (6) as para-
graph (7), and

(ii) by inserting after paragraph (5) the fol-
lowing new paragraph:

‘(6) MATERIAL ASSISTANCE FROM PROHIB-
ITED FOREIGN ENTITIES.—The terms ‘qualified
facility’ and ‘qualified interconnection prop-
erty’ shall not include any facility or prop-
erty the construction, reconstruction, or
erection of which begins after December 31,
2025, if the construction, reconstruction, or
erection of such facility or property includes
any material assistance from a prohibited
foreign entity (as defined in section
7701(a)(52)).”, and

(B) in subsection (c), by adding at the end
the following new paragraph:

‘(3) MATERIAL ASSISTANCE FROM PROHIB-
ITED FOREIGN ENTITIES.—The term ‘energy
storage technology’ shall not include any
property the construction of which begins
after December 31, 2025, if the construction
of such property includes any material as-
sistance from a prohibited foreign entity (as
defined in section 7701(a)(52)).”.

(2) ADDITIONAL  RESTRICTIONS.—Section
48E(d) is amended by adding at the end the
following new paragraph:

‘‘(6) RESTRICTIONS RELATING TO PROHIBITED
FOREIGN ENTITIES.—

‘“(A) IN GENERAL.—No credit shall be deter-
mined under subsection (a) for any taxable
year if the taxpayer is—

‘‘(i) a specified foreign entity (as defined in
section 7701(a)(561)(B)), or

‘“(ii) a foreign-influenced entity (as defined
in section 7701(a)(51)(D), without regard to
clause (i)(IT) thereof).

‘“(B) EFFECTIVE CONTROL.—In the case of a
taxpayer for which section
7701(a)(561)(D)(1)(IT) is determined to apply for
any taxable year, no credit shall be deter-
mined under subsection (a) for such taxable
year if such determination relates to a quali-
fied facility described in subsection (b)(3) or
energy storage technology described in sub-
section (¢)(2).”.

(3) RECAPTURE.—

(A) IN GENERAL.—Section 50(a) is amend-
ed—

(i) by redesignating paragraphs (4) through
(6) as paragraphs (5) through (7), respec-
tively,

(ii) by inserting after paragraph (3) the fol-
lowing new paragraph:

‘“(4) PAYMENTS TO PROHIBITED FOREIGN EN-
TITIES.—

“‘(A) IN GENERAL.—If there is an applicable
payment made by a specified taxpayer before
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the close of the 10-year period beginning on
the date such taxpayer placed in service in-
vestment credit property which is eligible
for the clean electricity investment credit
under section 48K(a), then the tax under this
chapter for the taxable year in which such
applicable payment occurs shall be increased
by 100 percent of the aggregate decrease in
the credits allowed under section 38 for all
prior taxable years which would have re-
sulted solely from reducing to zero any cred-
it determined under section 46 which is at-
tributable to the clean electricity invest-
ment credit under section 48E(a) with re-
spect to such property.

‘“(B) APPLICABLE PAYMENT.—For purposes
of this paragraph, the term ‘applicable pay-
ment’ means, with respect to any taxable
yvear, a payment or payments described in
section 7701(a)(561)(D)(A)(IT).

‘(C) SPECIFIED TAXPAYER.—For purposes of
this paragraph, the term ‘specified taxpayer’
means any taxpayer who has been allowed a
credit under section 48E(a) for any taxable
yvear beginning after the date which is 2
years after the date of enactment of this
paragraph.”’,

(iii) in paragraph (5), as redesignated by
clause (i), by striking ‘‘or any applicable
transaction to which paragraph (3)(A) ap-
plies,” and inserting ‘‘any applicable trans-
action to which paragraph (3)(A) applies, or
any applicable payment to which paragraph
(4)(A) applies,”, and

(iv) in paragraph (7), as redesignated by
clause (i), by striking ‘“‘or (3)’ and inserting
“(3), or (4)”.

(B) CONFORMING AMENDMENTS.—

(i) Section 1371(d)(1) is amended by strik-
ing ‘‘section 50(a)(5)’’ and inserting ‘‘section
50(a)(6)”.

(ii) Section 6418(g)(3) is amended by strik-
ing ‘‘subsection (a)(5)”’ each place it appears
and inserting ‘‘subsection (a)(7)”.

(¢c) DENIAL OF CREDIT FOR EXPENDITURES
FOR CERTAIN WIND AND SOLAR LEASING AR-
RANGEMENTS.—

(1) IN GENERAL.—Section 48E is amended—

(A) by redesignating subsection (i) as sub-
section (j), and

(B) by inserting after subsection (h) the
following new subsection:

‘(i) DENIAL OF CREDIT FOR EXPENDITURES
FOR WIND AND SOLAR LEASING ARRANGE-
MENTS.—No credit shall be determined under
this section for any qualified investment
during the taxable year with respect to prop-
erty described in paragraph (1) or (4) of sec-
tion 25D(d) (as applied by substituting ‘les-
see’ for ‘taxpayer’) if the taxpayer rents or
leases such property to a third party during
such taxable year.”.

(2) CONFORMING RULES.—Section 50 is
amended by adding at the end the following
new subsection:

‘““(e) RULES FOR GEOTHERMAL HEAT
PuMmpPs.—For purposes of this section and
section 168, the ownership of energy property
described in section 48(a)(3)(A)(vii) shall be
determined without regard to whether such
property is readily usable by a person other
than the lessee or service recipient.”.

(d) DOMESTIC CONTENT RULES.—Subpara-
graph (B) of section 48E(a)(3) is amended to
read as follows:

‘(B) DOMESTIC CONTENT.—Rules similar to
the rules of section 48(a)(12) shall apply, ex-
cept that, for purposes of subparagraph (B) of
such section and the application of rules
similar to the rules of section 45(b)(9)(B), the
adjusted percentage (as determined under
section 45(b)(9)(C)) shall be determined as
follows:

‘(i) In the case of any qualified investment
with respect to any qualified facility the
construction of which begins before June 16,
2025, 40 percent (or, in the case of a qualified

June 30, 2025

facility which is an offshore wind facility, 20
percent).

‘(i) In the case of any qualified invest-
ment with respect to any qualified facility
the construction of which begins on or after
June 16, 2025, and before January 1, 2026, 45
percent (or, in the case of a qualified facility
which is an offshore wind facility, 27.5 per-
cent).

‘(iii) In the case of any qualified invest-
ment with respect to any qualified facility
the construction of which begins during cal-
endar year 2026, 50 percent (or, in the case of
a qualified facility which is an offshore wind
facility, 35 percent).

‘“(iv) In the case of any qualified invest-
ment with respect to any qualified facility
the construction of which begins after De-
cember 31, 2026, 55 percent.”’.

(e) ELIMINATION OF ENERGY CREDIT FOR
CERTAIN ENERGY PROPERTY.—Section 48(a)(2)
is amended—

(1) in subparagraph (A)(ii), by striking ‘2
percent” and inserting ‘‘0 percent’’, and

(2) by adding at the end the following new
subparagraph:

‘‘(C) NONAPPLICATION OF INCREASES TO EN-
ERGY PERCENTAGE.—For purposes of energy
property described in subparagraph (A)(ii),
the energy percentage applicable to such
property pursuant to such subparagraph
shall not be increased or otherwise adjusted
by any provision of this section.”.

(f) APPLICATION OF CLEAN ELECTRICITY IN-
VESTMENT CREDIT TO QUALIFIED FUEL CELL
PROPERTY.—Section 48E, as amended by sub-
section (c), is amended—

(1) by redesignating subsection (j) as sub-
section (k), and

(2) by inserting after subsection (i) the fol-
lowing new subsection:

““(j) APPLICATION TO QUALIFIED FUEL CELL
PROPERTY.—For purposes of this section, in
the case of any qualified fuel cell property
(as defined in section 48(c)(1), as applied
without regard to subparagraph (E) there-
of)—

‘(1) subsection (b)(3)(A) shall be applied
without regard to clause (iii) thereof,

‘“(2) for purposes of subsection (a)(1), the
applicable percentage shall be 30 percent and
such percentage shall not be increased or
otherwise adjusted by any other provision of
this section, and

¢“(3) subsection (g) shall not apply.”.

(g) EFFECTIVE DATES.—

(1) IN GENERAL.—Except as provided in
paragraphs (2), (3), (4), and (5), the amend-
ments made by this section shall apply to
taxable years beginning after the date of en-
actment of this Act.

(2) DOMESTIC CONTENT RULES.—The amend-
ment made by subsection (d) shall apply on
or after June 16, 2025.

(3) ELIMINATION OF ENERGY CREDIT FOR CER-
TAIN ENERGY PROPERTY.—The amendments
made by subsection (e) shall apply to prop-
erty the construction of which begins on or
after June 16, 2025.

(4) APPLICATION OF CLEAN ELECTRICITY IN-
VESTMENT CREDIT TO QUALIFIED FUEL CELL
PROPERTY.—The amendments made by sub-
section (f) shall apply to property the con-
struction of which begins after December 31,
2025.

SEC. 70514A. EXTENSION
FEES.

(a) IN GENERAL.—Section 13031(j)(3) of the
Consolidated Omnibus Budget Reconciliation
Act of 1985 (19 U.S.C. 58¢c(j)(3)) is amended—

(1) in subparagraph (A), by striking ‘“‘Sep-
tember 30, 2031’ and inserting ‘‘‘September
30, 2035”’; and

(2) in subparagraph (B)(i), by striking
“September 30, 2031 and inserting ‘‘Sep-
tember 30, 2035,

(b) RATE FOR MERCHANDISE PROCESSING
FEES.—Section 503 of the United States-
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Korea Free Trade Agreement Implementa-
tion Act (Public Law 112-41; 19 U.S.C. 3805
note) is amended by striking ‘‘September 30,
2031’ and inserting ‘‘September 30, 2035,

SA 2705. Mr. CORNYN proposed an
amendment to amendment SA 2360 pro-
posed by Mr. THUNE (for Mr. GRAHAM)
to the bill H.R. 1, to provide for rec-
onciliation pursuant to title II of H.
Con. Res. 14; as follows:

At the appropriate place, insert the fol-
lowing:
SEC.

. EXPANSION FMAP FOR CERTAIN
STATES PROVIDING PAYMENTS FOR
HEALTH CARE FURNISHED TO CER-
TAIN INDIVIDUALS.

(a) IN GENERAL.—Section 1905 of the Social
Security Act (42 U.S.C. 1396d) is amended—

(1) in subsection (y)—

(A) in paragraph (1)(E), by inserting ‘‘(or,
for calendar quarters beginning on or after
October 1, 2027, in the case such State is a
specified State with respect to such calendar
quarter, 80 percent)”’ after ‘‘thereafter’; and

(B) in paragraph (2), by adding at the end
the following new subparagraph:

‘(C) SPECIFIED STATE.—The term ‘specified
State’ means, with respect to a quarter, a
State that—

‘(i) provides any form of financial assist-
ance from a State general fund during such
quarter, in whole or in part, whether or not
made under a State plan (or waiver of such
plan) under this title or under another pro-
gram established by the State, to or on be-
half of an alien who is not a qualified alien
and has been charged with, or convicted of,
an act described in subparagraph (D), for the
purchasing of health insurance coverage (as
defined in section 2791(b)(1) of the Public
Health Service Act) for any such alien; or

‘(i) provides any form of comprehensive
health benefits coverage, except such cov-
erage required by Federal law, during such
quarter, whether or not under a State plan
(or waiver of such plan) under this title or
under another program established by the
State, and regardless of the source of funding
for such coverage, to any such alien.

‘(D) ACTs DESCRIBED.—For purposes of sub-
paragraph (C)(i), an act described in this sub-
paragraph is any of the following:

‘(i) A sex offense (as defined in section 111
of the Sex Offender Registration and Notifi-
cation Act (34 U.S.C. 20911)).

“(ii) A crime involving severe forms of
trafficking in persons (as defined in section
103 of the Trafficking Victims Protection
Act of 2000 (22 U.S.C. 7102)).

‘“(iii) A crime of domestic violence (as de-
fined in section 40002(a) of the Violence
Against Women Act of 1994 (34 U.S.C.
12291(a))).

“(iv) A crime of child abuse and neglect (as
defined in section 3 of the Child Abuse Pre-
vention and Treatment Act (Public Law 93—
247; 42 U.S.C. 5101 note)).

‘“(v) Murder, manslaughter, or an attempt
to commit murder or manslaughter (within
the meanings of such terms in sections 1111,
1112, and 1113 of title 18, United States Code).

‘(vi) A crime involving receipt, distribu-
tion, or possession of a visual depiction of a
minor engaging in sexually explicit conduct
(within the meanings of such terms in sec-
tion 2252 of title 18, United States Code).

“(E) IMMIGRATION TERMS.—

‘(i) ALIEN.—The term ‘alien’ has the mean-
ing given such term in section 101(a) of the
Immigration and Nationality Act.

‘‘(ii) QUALIFIED ALIEN.—The term ‘qualified
alien’ has the meaning given such term in
section 431 of the Personal Responsibility
and Work Opportunity Reconciliation Act of
1996, except that the references to ‘(in the
opinion of the agency providing such bene-
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fits)’ in subsection (c) of such section 431
shall be treated as references to ‘(in the
opinion of the State in which such com-
prehensive health benefits coverage or such
financial assistance is provided, as applica-
ble)’.”’; and

(2) in subsection (z)(2)—

(A) in subparagraph (A), by striking ‘‘for
such year’” and inserting ‘‘for such quarter’’;
and

(B) in subparagraph (B)(i)—

(i) in the matter preceding subclause (I), by
striking ‘“‘for a year’ and inserting ‘‘for a
calendar quarter in a year’’; and

(ii) in subclause (II), by striking ‘‘for the
yvear” and inserting ‘‘for the quarter for the
State”.

(b) REPEAL.—Section 71110 of this Act is re-
pealed, and the Social Security Act shall be
applied as if the amendments made by such
section had not been enacted.

SA 2706. Mr. DAINES (for himself
and Ms. ERNST) submitted an amend-
ment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place, insert the fol-
lowing:
SEC. . SUNSET OF THE TANF CONTIN-
GENCY FUND; IMPROVED FUNDING
FOR CHILD CARE.

(a) SUNSET OF TANF CONTINGENCY FUND;
RESCISSION.—Section 403(b) of the Social Se-
curity Act (42 U.S.C. 603(b)) is amended—

(1) in paragraph (2), by adding at the end
the following new sentence: ‘‘Effective on
the date of enactment of this sentence, the
unobligated balances of amounts in the Fund
are permanently rescinded and no payments
shall be made from the Fund on or after such
date.”’;

(2) in paragraph (3)(A), by striking “If an
eligible” and inserting ‘‘Subject to para-
graph (9), if an eligible’’; and

(3) by adding at the end the following new
paragraph:

“(9) SUNSET OF STATE ELIGIBILITY AND PAY-
MENT AUTHORITY.—Beginning with the 1st
day of the 1st month that begins on or after
the date of enactment of this paragraph, no
State shall be eligible for, or receive, a pay-
ment from the Fund, without regard to
whether the State is a needy State for the
month for purposes of paragraph (3)(A).”.

(b) IMPROVING ACCESS TO CHILD CARE TO
SUPPORT WORK.—Section 418(a)(3) of the So-
cial Security Act (42 U.S.C. 618(a)(3)) is
amended by adding after and below subpara-
graph (C), the following new flush sentence:
“Only for the period of fiscal years 2026
through 2029, there is appropriated for grants
under this section to States an additional
$2,000,000,000 for such period. On October 1,
2033, the unobligated balances of amounts
appropriated under the preceding sentence
are permanently rescinded.”.

SA 2707. Mr. MORENO submitted an
amendment intended to be proposed by
him to the bill H.R. 1, to provide for
reconciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

At the appropriate place, insert the fol-
lowing:

SEC. . REDUCED EXCISE TAX ON HEAVY

TRUCKS AND TRAILERS.
(a) IN GENERAL.—Section 4051 is amended
by striking ‘12 percent’’ in subsections (a)(1)
and (b)(1) and inserting ‘‘2 percent”’.
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(b) EFFECTIVE DATE.—The amendments
made by this section shall apply to sales,
uses, and installations after December 31,
2025.

SA 2708. Mr. MORENO submitted an
amendment intended to be proposed by
him to the bill H.R. 1, to provide for
reconciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

At the appropriate place, insert the fol-
lowing:
SEC. . REDUCED EXCISE TAX ON HEAVY
TRUCKS AND TRAILERS.

(a) IN GENERAL.—Section 4051 is amended
by striking ‘12 percent’’ in subsections (a)(1)
and (b)(1) and inserting ‘‘2 percent’’.

(b) EFFECTIVE DATE.—The amendments
made by this section shall apply to sales,
uses, and installations after December 31,
2025.

SA 2709. Mr. MORENO submitted an
amendment intended to be proposed by
him to the bill H.R. 1, to provide for
reconciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

At the appropriate place, insert the fol-
lowing:

SEC. . REDUCED EXCISE TAX ON HEAVY

TRUCKS AND TRAILERS.

(a) IN GENERAL.—Section 4051 is amended
by striking ‘12 percent’’ in subsections (a)(1)
and (b)(1) and inserting ‘‘2 percent’’.

(b) EFFECTIVE DATE.—The amendments
made by this section shall apply to sales,
uses, and installations after December 31,
2025.

SA 2710. Ms. BLUNT ROCHESTER
submitted an amendment intended to
be proposed to amendment SA 2360 pro-
posed by Mr. THUNE (for Mr. GRAHAM)
to the bill H.R. 1, to provide for rec-
onciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

Strike section 60005 (relating to rescission
of funding to address air pollution at
schools).

In section 60025(a), strike ‘‘$256,657,000”” and
insert <*$242,657,000"".

SA 2711. Mr. SCHIFF (for himself and
Ms. HIRONO) submitted an amendment
intended to be proposed to amendment
SA 2360 proposed by Mr. THUNE (for Mr.
GRAHAM) to the bill H.R. 1, to provide
for reconciliation pursuant to title II
of H. Con. Res. 14; which was ordered to
lie on the table; as follows:

On page 922, between lines 2 and 3, insert
the following:

SEC. 100058. RESTRICTION ON IMMIGRATION EN-
FORCEMENT AT FARMS.

No funds made available under this sub-
title may be used by any Federal, State, or
local agency to carry out an immigration en-
forcement operation at a farm unless exe-
cuting a judicial warrant of a violent crimi-
nal.

SA 2712. Mr. BLUMENTHAL sub-
mitted an amendment intended to be
proposed to amendment SA 2360 pro-
posed by Mr. THUNE (for Mr. GRAHAM)
to the bill H.R. 1, to provide for rec-
onciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:
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In section 20003(a)(6), strike ‘‘$7,200,000,000’
and insert *‘$4,200,000,000"".

At the end of title II, add the following:
SEC. 20015. UKRAINE SECURITY ASSISTANCE INI-

TIATIVE.

In addition to amounts otherwise avail-
able, there are appropriated to the Secretary
of Defense for fiscal year 2025, out of any
money in the Treasury not otherwise appro-
priated, to remain available until September
30, 2029, $3,000,000,000, for the Ukraine Secu-
rity Assistance Initiative.

SA 2713. Ms. ROSEN submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

On page 247, strikes line 3 through 10 and
insert the following:

(a) ENHANCEMENT OF CHILD TAX CREDIT.—

(1) CREDIT MADE FULLY REFUNDABLE.—Sub-
section (d) of section 32 is amended to read
as follows:

‘“(d) CREDIT FULLY REFUNDABLE.—

‘(1) IN GENERAL.—The aggregate credits al-
lowed to a taxpayer under subpart C shall be
increased by the amount of the credit which
would be allowed under this section without
regard to this subsection and the limitation
under section 26(a).

¢(2) EXCEPTION FOR TAXPAYERS EXCLUDING
FOREIGN EARNED INCOME.—Paragraph (1) shall
not apply to any taxpayer for any taxable
year if such taxpayer elects to exclude any
amount from gross income under section 911
for such taxable year.”.

(2) EXTENSION AND INCREASE OF EXPANDED
CHILD TAX CREDIT.—Section 24(h) is amend-
ed—

(A) in paragraph (1), by striking ¢, and be-
fore January 1, 2026,

(B) in paragraph (2), by striking $2,000
and inserting ‘‘$3,600 (or, in the case of a
qualifying child who has not attained age 6,
$4,320)”’,

(C) by striking ‘2018 THROUGH 2025 in the
heading and inserting ‘¢ BEGINNING AFTER
2017, and

(D) by striking paragraph (5).

(3) INCREASE IN CORPORATE TAX RATE.—Sec-
tion 11(b) is amended to read as follows:

“(b) AMOUNT OF TAX.—The amount of the
tax imposed by subsection (a) shall be the
sum of—

‘(1) 21 percent of so much of the taxable
income as does not exceed $100,000,000, and

‘(2) 28 percent of so much of the taxable
income as exceeds $100,000,000.”".

SA 2714. Ms. ROSEN submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 71121 and insert the fol-
lowing:

SEC. 71121. RESTORATION OF PROGRESSIVE COR-
PORATE TAX RATE.

(a) IN GENERAL.—Section 11(b) is amended
to read as follows:

‘“‘(b) AMOUNT OF TAX.—The amount of the
tax imposed by subsection (a) shall be the
sum of—

(1) 21 percent of so much of the taxable
income as does not exceed $100,000,000, and

‘“(2) 28 percent of so much of the taxable
income as exceeds $100,000,000."".

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to taxable
years beginning after December 31, 2025.
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SA 2715. Ms. ROSEN submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 71117
lowing:

SEC. 71117. RESTORATION OF PROGRESSIVE COR-
PORATE TAX RATE.

(a) IN GENERAL.—Section 11(b) is amended
to read as follows:

“(b) AMOUNT OF TAX.—The amount of the
tax imposed by subsection (a) shall be the
sum of—

‘(1) 21 percent of so much of the taxable
income as does not exceed $100,000,000, and

‘“(2) 28 percent of so much of the taxable
income as exceeds $100,000,000.”".

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to taxable
years beginning after December 31, 2025.

and insert the fol-

SA 2716. Ms. ROSEN submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title IT of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 71121 and insert the fol-
lowing:

SEC. 71121. RESTORATION OF PROGRESSIVE COR-
PORATE TAX RATE.

(a) IN GENERAL.—Section 11(b) is amended
to read as follows:

‘“(b) AMOUNT OF TAX.—The amount of the
tax imposed by subsection (a) shall be the
sum of—

‘(1) 21 percent of so much of the taxable
income as does not exceed $100,000,000, and

“(2) 28 percent of so much of the taxable
income as exceeds $100,000,000.”".

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to taxable
years beginning after December 31, 2025.

SA 2717. Ms. ROSEN (for herself, Mr.
HICKENLOOPER, Mr. BENNET, Mr. KELLY,
Ms. CORTEZ MASTO, Mr. WELCH, and Mr.
BOOKER) proposed an amendment to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title IT of H. Con. Res. 14;
as follows:

At the end of subtitle A of title VII, insert
the following:

CHAPTER 7—ADDITIONAL TAX
PROVISIONS
SEC. 70701. MAINTAINING PARITY FOR WIND AND
SOLAR FACILITIES.

(a) CLEAN ELECTRICITY PRODUCTION CRED-
IT.—Section 45Y, as amended by subsections
(a) and (d) of section 70512 of this Act, is
amended—

(1) in subsection (d), by striking paragraph
(4), and

(2) by striking subsection (h).

(b) CLEAN ELECTRICITY INVESTMENT CRED-
IT.—Section 48E(e), as amended by sub-
sections (a) and (c)(1) of section 70513 of this
Act, is amended—

(1) in subsection (e), by striking paragraph
(4), and

(2) by striking subsection (i).

SEC. 70702. ESTABLISHMENT OF 39.6 PERCENT IN-
DIVIDUAL INCOME TAX RATE
BRACKET.

(a) IN GENERAL.—Section 1(j)(2) is amended

by redesignating subparagraph (F) as sub-
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paragraph (G) and by inserting after sub-
paragraph (E) the following new subpara-
graph:

“‘(F) 39.6 PERCENT RATE BRACKET.—Notwith-
standing subparagraphs (A) through (E), in
prescribing the tables under this subsection
for purposes of paragraph (3)(B)—

‘(i) the excess of taxable income over
$1,000,000 ($1,500,000 in the case of married in-
dividuals filing jointly), if any, shall be
taxed at a rate of 39.6 percent, and

‘‘(ii) paragraph (3)(B)(i) shall be applied
with respect to such dollar amounts de-
scribed in clause (i) by substituting ‘2024’ for
‘2017,

(b) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
yvears beginning after December 31, 2025.

SA 2718. Mr. MARKEY (for himself
and Mr. SCHATZ) submitted an amend-
ment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place, insert the fol-
lowing:

SEC. . EXEMPTION FOR SMALL BUSINESS
CONCERNS FROM DUTIES IMPOSED

PURSUANT TO NATIONAL EMER-
GENCY DECLARATION.

(a) IN GENERAL.—Duties imposed pursuant
to Executive Order 14257 (90 Fed. Reg. 15041)
shall not apply with respect to articles im-
ported by or for the use of small business
concerns, as defined in section 3 of the Small
Business Act (15 U.S.C. 632).

(b) APPLICABILITY.—Subsection (a) applies
with respect to articles entered, or with-
drawn from warehouse for consumption, on
or after the date that is 15 days after the
date of the enactment of this Act.

SA 2719. Mr. HICKENLOOPER (for
himself, Mr. KELLY, Mr. BOOKER, Mr.
WELCH, Ms. SMITH, Ms. ROSEN, and Mr.
HEINRICH) submitted an amendment in-
tended to be proposed to amendment
SA 2360 proposed by Mr. THUNE (for Mr.
GRAHAM) to the bill H.R. 1, to provide
for reconciliation pursuant to title II
of H. Con. Res. 14; which was ordered to
lie on the table; as follows:

Strike section 70506 and insert the fol-
lowing:
SEC. 70506.

TERMINATION OF RESIDENTIAL
CLEAN ENERGY CREDIT.

(a) IN GENERAL.—Section 25D is amended
by striking subsection (h) and inserting the
following new subsection:

“(h) TERMINATION.—The credit allowed
under this section shall not apply with re-
spect to any expenditures made after Decem-
ber 31, 2026.”".

(b) CONFORMING
25D(g) is amended—

(1) in paragraph (2), by inserting ‘‘and”
after the comma at the end,

(2) in paragraph (3), by striking ‘‘and be-
fore January 1, 2033, 30 percent,” and insert-
ing ‘30 percent.”, and

(3) by striking paragraphs (4) and (5).

(c) ESTABLISHMENT OF 39.6 PERCENT INDI-
VIDUAL INCOME TAX RATE BRACKET.—

(1) IN GENERAL.—Section 1(j)(2) is amended
by redesignating subparagraph (F) as sub-
paragraph (G) and by inserting after sub-
paragraph (E) the following new subpara-
graph:

“‘(F) 39.6 PERCENT RATE BRACKET.—Notwith-
standing subparagraphs (A) through (E), in
prescribing the tables under this subsection
for purposes of paragraph (3)(B)—

AMENDMENTS.—Section
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‘(i) the excess of taxable income over
$100,000,000 ($50,000,000 in the case of married
individuals filing separate returns), if any,
shall be taxed at a rate of 39.6 percent, and

‘“(ii) paragraph (3)(B)(i) shall be applied
with respect to each of such dollar amounts
by substituting ‘2024’ for ‘2017°.”’.

(2) EFFECTIVE DATE.—The amendments
made by this subsection shall apply to tax-
able years beginning after December 31, 2025.

SA 2720. Mr. HICKENLOOPER (for
himself and Mr. HEINRICH) submitted
an amendment intended to be proposed
to amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

In section 50101(a), strike the subsection
designation and heading and all that follows
through ‘(136 Stat. 2057) in paragraph (2)
and insert the following:

(a) REPEAL OF INFLATION REDUCTION ACT
PROVISION.—Subsection (a) of section 50262 of
Public Law 117-169 (136 Stat. 2056)

SA 2721. Mr. HICKENLOOPER sub-
mitted an amendment intended to be
proposed to amendment SA 2360 pro-
posed by Mr. THUNE (for Mr. GRAHAM)
to the bill H.R. 1, to provide for rec-
onciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

Strike subtitle B of title VIII.

SA 2722. Mr. KENNEDY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

On page 141, strike lines 19 through 25.

SA 2723. Mr. KENNEDY submitted an
amendment intended to be proposed by
him to the bill H.R. 1, to provide for
reconciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

Strike section 70120 and insert the fol-
lowing:

SEC. 70120. PERMANENT EXTENSION OF LIMITA-
TION ON INDIVIDUAL DEDUCTIONS

FOR CERTAIN STATE AND LOCAL
TAXES.

Section 164(b)(6) is amended by striking *,
and before January 1, 2026°°.

SA 2724, Mr. LEE submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place, insert the fol-
lowing:

SEC. . REGULATIONS FROM THE EXECUTIVE
IN NEED OF SCRUTINY ACT OF 2025.

(a) SHORT TITLE.—This section may be
cited as the ‘“‘Regulations from the Executive
in Need of Scrutiny Act of 2025°.

(b) PURPOSE.—The purpose of this section
is to increase accountability for and trans-
parency in the Federal regulatory process.
Section 1 of article I of the Constitution of
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the United States grants all legislative pow-
ers to Congress. Over time, Congress has ex-
cessively delegated its constitutional charge
while failing to conduct appropriate over-
sight and retain accountability for the con-
tent of the laws it passes. By requiring a
vote in Congress, this Act will result in more
carefully drafted and detailed legislation, an
improved regulatory process, and a legisla-
tive branch that is truly accountable to the
American people for the laws imposed upon
them.

(c) CONGRESSIONAL REVIEW OF AGENCY
RULEMAKING.—Chapter 8 of title 5, United
States Code, is amended to read as follows:

“CHAPTER 8—CONGRESSIONAL REVIEW

OF AGENCY RULEMAKING

“Sec.

¢‘801. Congressional review.

¢802. Congressional approval procedure for
major rules.

Congressional disapproval procedure for
nonmajor rules.

Definitions.

Judicial review.

Affirmative defense.

Private right of action.

Exemption for monetary policy.

Exemption for deregulatory actions.

Effective date of certain rules.

Regulatory planning and budget.

Publication of guidance documents on
the internet.

¢‘813. Expiration of rules.

‘‘814. Review of rules in effect.

“§ 801. Congressional review

‘“(a)(1)(A) Before a rule may take effect,
the Federal agency promulgating such rule
shall publish in the Federal Register a list of
information on which the rule is based, in-
cluding data, scientific and economic stud-
ies, and cost-benefit analyses, and identify
how the public can access such information
online, and shall submit to each House of the
Congress and to the Comptroller General a
report containing—

‘(i) a copy of the rule;

‘“(ii) a concise general statement relating
to the rule;

‘“(iii) a classification of the rule as a major
or nonmajor rule, including an explanation
of the classification specifically addressing
each criteria for a major rule contained
within subparagraphs (A) through (C) of sec-
tion 804(3);

‘“(iv) a list of any other related regulatory
actions intended to implement the same
statutory provision or regulatory objective
as well as the individual and aggregate eco-
nomic effects of those actions; and

““(v) the proposed effective date of the rule.

“(B) On the date of the submission of the
report under subparagraph (A), the Federal
agency promulgating the rule shall submit
to the Comptroller General and make avail-
able to each House of Congress—

‘(i) a complete copy of the cost-benefit
analysis of the rule, if any, including an
analysis of any jobs added or lost, differen-
tiating between public and private sector
jobs;

‘(i) the agency’s actions pursuant to sec-
tions 603, 604, 605, 607, and 609 of this title;

“(iii) the agency’s actions pursuant to sec-
tions 202, 203, 204, and 205 of the Unfunded
Mandates Reform Act of 1995 (2 U.S.C. 1532,
1533, 1534, 15635); and

‘“(iv) any other relevant information or re-
quirements under any other Act and any rel-
evant Executive orders.

“(C) Upon receipt of a report submitted
under subparagraph (A), each House shall
provide copies of the report to the chairman
and ranking member of each standing com-
mittee with jurisdiction under the rules of
the House of Representatives or the Senate
to report a bill to amend the provision of law
under which the rule is issued.

803.
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““(2)(A) The Comptroller General shall pro-
vide a report on each major rule to the com-
mittees of jurisdiction by the end of 15 cal-
endar days after the submission or publica-
tion date. The report of the Comptroller
General shall include an assessment of the
agency’s compliance with procedural steps
required by paragraph (1)(B) and an assess-
ment of whether the major rule imposes any
new limits or mandates on private-sector ac-
tivity.

‘‘(B) Federal agencies shall cooperate with
the Comptroller General by providing infor-
mation relevant to the Comptroller Gen-
eral’s report under subparagraph (A).

““(3) A major rule relating to a report sub-
mitted under paragraph (1) shall take effect
upon enactment of a joint resolution of ap-
proval described in section 802 or as provided
for in the rule following enactment of a joint
resolution of approval described in section
802, whichever is later.

‘“(4) A nonmajor rule shall take effect as
provided by section 803 after submission to
Congress under paragraph (1).

‘() If a joint resolution of approval relat-
ing to a major rule is not enacted within the
period provided in subsection (b)(2), then a
joint resolution of approval relating to the
same rule may not be considered under this
chapter in the same Congress by either the
House of Representatives or the Senate.

“(b)(1) A major rule shall not take effect
unless the Congress enacts a joint resolution
of approval described under section 802.

‘(2) If a joint resolution described in sub-
section (a) is not enacted into law by the end
of 70 session days or legislative days, as ap-
plicable, beginning on the date on which the
report referred to in subsection (a)(1)(A) is
received by Congress (excluding days either
House of Congress is adjourned for more than
3 days during a session of Congress), then the
rule described in that resolution shall be
deemed not to be approved and such rule
shall not take effect.

‘“‘(c)(1) Notwithstanding any other provi-
sion of this section (except subject to para-
graph (3)), a major rule may take effect for
one 90-calendar-day period if the President
makes a determination under paragraph (2)
and submits written notice of such deter-
mination to the Congress.

‘(2) Paragraph (1) applies to a determina-
tion made by the President by Executive
order that the major rule should take effect
because such rule is—

““(A) necessary because of an imminent
threat to health or safety or other emer-
gency;

‘““(B) necessary for the enforcement of
criminal laws;

‘(C) necessary for national security; or

‘(D) issued pursuant to any statute imple-
menting an international trade agreement.

‘‘(3) An exercise by the President of the au-
thority under this subsection shall have no
effect on the procedures under section 802.

“(d)(1) In addition to the opportunity for
review otherwise provided under this chap-
ter, in the case of any rule for which a report
was submitted in accordance with subsection
(a)(1)(A) during the period beginning on the
date occurring—

“(A) in the case of the Senate, 60 session
days; or

‘(B) in the case of the House of Represent-
atives, 60 legislative days,
before the date the Congress is scheduled to
adjourn a session of Congress through the
date on which the same or succeeding Con-
gress first convenes its next session, sections
802 and 803 shall apply to such rule in the
succeeding session of Congress.

““(2)(A) In applying sections 802 and 803 for
purposes of such additional review, a rule de-
scribed under paragraph (1) shall be treated
as though—
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‘(i) such rule were published in the Federal
Register on—

“(I) in the case of the Senate, the 15th ses-
sion day; or

‘(IT) in the case of the House of Represent-
atives, the 15th legislative day,
after the succeeding session of Congress first
convenes; and

‘‘(ii) a report on such rule were submitted
to Congress under subsection (a)(1) on such
date.

‘“(B) Nothing in this paragraph shall be
construed to affect the requirement under
subsection (a)(1) that a report shall be sub-
mitted to Congress before a rule can take ef-
fect.

“(3) A rule described under paragraph (1)
shall take effect as otherwise provided by
law (including other subsections of this sec-
tion).

“§802. Congressional approval procedure for
major rules

‘“(a)(1) For purposes of this section, the
term ‘joint resolution’ means only a joint
resolution addressing a report classifying a
rule as major pursuant to section
801(a)(1)(A)(ii) that—

‘“(A) bears no preamble;

‘“(B) bears the following title (with blanks
filled as appropriate): ‘Approving the rule
submitted by relating to s

“(C) includes after its resolving clause only
the following (with blanks filled as appro-
priate): ‘That Congress approves the rule
submitted by relating to Vv and

‘(D) is introduced pursuant to paragraph
(2).
‘(2) After a House of Congress receives a
report classifying a rule as major pursuant
to section 801(a)(1)(A)(iii), the majority lead-
er of that House (or his or her respective des-
ignee) shall introduce (by request, if appro-
priate) a joint resolution described in para-
graph (1)—

‘“(A) in the case of the House of Represent-
atives, within 3 legislative days; and

‘(B) in the case of the Senate, within 3 ses-
sion days.

““(3) A joint resolution described in para-
graph (1) shall not be subject to amendment
at any stage of proceeding.

“(b) A joint resolution described in sub-
section (a) shall be referred in each House of
Congress to the committees having jurisdic-
tion over the provision of law under which
the rule is issued.

‘“(c) In the Senate, if the committee or
committees to which a joint resolution de-
scribed in subsection (a) has been referred
have not reported it at the end of 15 session
days after its introduction, such committee
or committees shall be automatically dis-
charged from further consideration of the
resolution and it shall be placed on the cal-
endar. A vote on final passage of the resolu-
tion shall be taken on or before the close of
the 16th session day after the resolution is
reported by the committee or committees to
which it was referred, or after such com-
mittee or committees have been discharged
from further consideration of the resolution.

“(d)(1) In the Senate, when the committee
or committees to which a joint resolution is
referred have reported, or when a committee
or committees are discharged (under sub-
section (c¢)) from further consideration of a
joint resolution described in subsection (a),
it is at any time thereafter in order (even
though a previous motion to the same effect
has been disagreed to) for a motion to pro-
ceed to the consideration of the joint resolu-
tion, and all points of order against the joint
resolution (and against consideration of the
joint resolution) are waived. The motion is
not subject to amendment, or to a motion to
postpone, or to a motion to proceed to the
consideration of other business. A motion to
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reconsider the vote by which the motion is
agreed to or disagreed to shall not be in
order. If a motion to proceed to the consider-
ation of the joint resolution is agreed to, the
joint resolution shall remain the unfinished
business of the Senate until disposed of.

‘(2) In the Senate, debate on the joint res-
olution, and on all debatable motions and ap-
peals in connection therewith, shall be lim-
ited to not more than 2 hours, which shall be
divided equally between those favoring and
those opposing the joint resolution. A mo-
tion to further limit debate is in order and
not debatable. An amendment to, or a mo-
tion to postpone, or a motion to proceed to
the consideration of other business, or a mo-
tion to recommit the joint resolution is not
in order.

‘“(3) In the Senate, immediately following
the conclusion of the debate on a joint reso-
lution described in subsection (a), and a sin-
gle quorum call at the conclusion of the de-
bate if requested in accordance with the
rules of the Senate, the vote on final passage
of the joint resolution shall occur.

“(4) Appeals from the decisions of the
Chair relating to the application of the rules
of the Senate to the procedure relating to a
joint resolution described in subsection (a)
shall be decided without debate.

“(e) In the House of Representatives, if any
committee to which a joint resolution de-
scribed in subsection (a) has been referred
has not reported it to the House at the end
of 15 legislative days after its introduction,
such committee shall be discharged from fur-
ther consideration of the joint resolution,
and it shall be placed on the appropriate cal-
endar. On the second and fourth Thursdays
of each month it shall be in order at any
time for the Speaker to recognize a Member
who favors passage of a joint resolution that
has appeared on the calendar for at least 5
legislative days to call up that joint resolu-
tion for immediate consideration in the
House without intervention of any point of
order. When so called up a joint resolution
shall be considered as read and shall be de-
batable for 1 hour equally divided and con-
trolled by the proponent and an opponent,
and the previous question shall be considered
as ordered to its passage without intervening
motion. It shall not be in order to reconsider
the vote on passage. If a vote on final pas-
sage of the joint resolution has not been
taken by the third Thursday on which the
Speaker may recognize a Member under this
subsection, such vote shall be taken on that
day.

“()(1) If, before passing a joint resolution
described in subsection (a), one House re-
ceives from the other a joint resolution hav-
ing the same text, then—

‘““(A) the joint resolution of the other
House shall not be referred to a committee;
and

‘“(B) the procedure in the receiving House
shall be the same as if no joint resolution
had been received from the other House until
the vote on passage, when the joint resolu-
tion received from the other House shall sup-
plant the joint resolution of the receiving
House.

““(2) This subsection shall not apply to the
House of Representatives if the joint resolu-
tion received from the Senate is a revenue
measure.

‘(g) If either House has not taken a vote
on final passage of the joint resolution by
the last day of the period described in sec-
tion 801(b)(2), then such vote shall be taken
on that day.

“(h) This section and section 803 are en-
acted by Congress—

‘(1) as an exercise of the rulemaking power
of the Senate and House of Representatives,
respectively, and as such are deemed to be
part of the rules of each House, respectively,
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but applicable only with respect to the pro-
cedure to be followed in that House in the
case of a joint resolution described in sub-
section (a) and superseding other rules only
where explicitly so; and

‘(2) with full recognition of the constitu-
tional right of either House to change the
rules (so far as they relate to the procedure
of that House) at any time, in the same man-
ner and to the same extent as in the case of
any other rule of that House.

“§803. Congressional disapproval procedure
for nonmajor rules

‘‘(a) For purposes of this section, the term
‘joint resolution’ means only a joint resolu-
tion introduced in the period beginning on
the date on which the report referred to in
section 801(a)(1)(A) is received by Congress
and ending 60 days thereafter (excluding
days either House of Congress is adjourned
for more than 3 days during a session of Con-
gress), the matter after the resolving clause
of which is as follows: ‘That Congress dis-
approves the nonmajor rule submitted by the

relating to , and such rule shall
have no force or effect.” (The blank spaces
being appropriately filled in).

‘““(b) A joint resolution described in sub-
section (a) shall be referred to the commit-
tees in each House of Congress with jurisdic-
tion.

‘“(c) In the Senate, if the committee to
which is referred a joint resolution described
in subsection (a) has not reported such joint
resolution (or an identical joint resolution)
at the end of 15 session days after the date of
introduction of the joint resolution, such
committee may be discharged from further
consideration of such joint resolution upon a
petition supported in writing by 30 Members
of the Senate, and such joint resolution shall
be placed on the calendar.

“(d)(1) In the Senate, when the committee
to which a joint resolution is referred has re-
ported, or when a committee is discharged
(under subsection (c)) from further consider-
ation of a joint resolution described in sub-
section (a), it is at any time thereafter in
order (even though a previous motion to the
same effect has been disagreed to) for a mo-
tion to proceed to the consideration of the
joint resolution, and all points of order
against the joint resolution (and against
consideration of the joint resolution) are
waived. The motion is not subject to amend-
ment, or to a motion to postpone, or to a
motion to proceed to the consideration of
other business. A motion to reconsider the
vote by which the motion is agreed to or dis-
agreed to shall not be in order. If a motion
to proceed to the consideration of the joint
resolution is agreed to, the joint resolution
shall remain the unfinished business of the
Senate until disposed of.

‘“(2) In the Senate, debate on the joint res-
olution, and on all debatable motions and ap-
peals in connection therewith, shall be lim-
ited to not more than 10 hours, which shall
be divided equally between those favoring
and those opposing the joint resolution. A
motion to further limit debate is in order
and not debatable. An amendment to, or a
motion to postpone, or a motion to proceed
to the consideration of other business, or a
motion to recommit the joint resolution is
not in order.

“(3) In the Senate, immediately following
the conclusion of the debate on a joint reso-
lution described in subsection (a), and a sin-
gle quorum call at the conclusion of the de-
bate if requested in accordance with the
rules of the Senate, the vote on final passage
of the joint resolution shall occur.

‘“(4) Appeals from the decisions of the
Chair relating to the application of the rules
of the Senate to the procedure relating to a
joint resolution described in subsection (a)
shall be decided without debate.
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‘‘(e) In the Senate, the procedure specified
in subsection (c¢) or (d) shall not apply to the
consideration of a joint resolution respecting
a nonmajor rule—

‘(1) after the expiration of the 60 session
days beginning with the applicable submis-
sion or publication date; or

‘“(2) if the report under section 801(a)(1)(A)
was submitted during the period referred to
in section 801(d)(1), after the expiration of
the 60 session days beginning on the 15th ses-
sion day after the succeeding session of Con-
gress first convenes.

“(f) If, before the passage by one House of
a joint resolution of that House described in
subsection (a), that House receives from the
other House a joint resolution described in
subsection (a), then the following procedures
shall apply:

‘(1) The joint resolution of the other
House shall not be referred to a committee.

“(2) With respect to a joint resolution de-
scribed in subsection (a) of the House receiv-
ing the joint resolution—

““(A) the procedure in that House shall be
the same as if no joint resolution had been
received from the other House; but

‘“(B) the vote on final passage shall be on
the joint resolution of the other House.

“§ 804. Definitions

“For purposes of this chapter:

‘(1) The term ‘Federal agency’ means any
agency as that term is defined in section
551(1).

‘“(2) The term ‘guidance document’ means
a statement of general applicability and fu-
ture effect, other than a regulatory action,
issued by a Federal agency that sets forth—

‘“(A) a policy on a statutory, regulatory, or
technical issue; or

‘“(B) an interpretation of a statutory or
regulatory issue.

‘(3) The term ‘major rule’—

““(A) means any rule, including an interim
final rule, that the Administrator of the Of-
fice of Information and Regulatory Affairs of
the Office of Management and Budget finds
has resulted in or is likely to result in—

‘(i) an annual effect on the economy of
$100 million or more;

‘(i) a major increase in costs or prices for
consumers, individual industries, Federal,
State, or local government agencies, or geo-
graphic regions; or

‘“(iii) significant adverse effects on com-
petition, employment, investment, produc-
tivity, innovation, or the ability of United
States-based enterprises to compete with
foreign-based enterprises in domestic and ex-
port markets;

‘(B) includes any significant guidance doc-
ument; and

‘(C) does not include any rule promulgated
under the Telecommunications Act of 1996
(Public Law 104-104; 110 Stat. 56) or the
amendments made by that Act.

‘“(4) The term ‘nonmajor rule’ means any
rule that is not a major rule.

“(5) The term ‘rule’—

‘“‘(A) has the meaning given such term in
section 551, except that such term does not
include—

‘‘(i) any rule of particular applicability, in-
cluding a rule that approves or prescribes for
the future rates, wages, prices, services, or
allowances therefore, corporate or financial
structures, reorganizations, mergers, or ac-
quisitions thereof, or accounting practices or
disclosures bearing on any of the foregoing;

‘(i) any rule relating to agency manage-
ment or personnel; or

‘‘(iii) any rule of agency organization, pro-
cedure, or practice that does not substan-
tially affect the rights or obligations of non-
agency parties; and

‘(B) includes any guidance document.

‘(6) The term ‘significant guidance docu-
ment’—
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““(A) means a guidance document dissemi-
nated to regulated entities or the general
public that may reasonably be anticipated
to—

‘(i) lead to an annual effect of $100,000,000
or more, or adversely affect in a material
way the economy, a sector of the economy,
productivity, competition, employment, the
environment, public health or safety, or
State, local, or Tribal governments or com-
munities;

‘‘(ii) create a serious inconsistency, or oth-
erwise interfere, with an action taken or
planned by another agency;

“(iii) materially alter the budgetary im-
pact of any entitlement, grant, user fees, or
loan programs, or the rights or obligations of
recipients thereof; or

‘“(iv) raise novel legal or policy issues aris-
ing out of legal mandates; and

‘“(B) does not include any guidance docu-
ment—

‘“(i) on regulations issued in accordance
with section 556 or 557 of this title;

‘‘(ii) that pertains to a military or foreign
affairs function of the United States, other
than procurement regulations and regula-
tions involving the import or export of non-
defense articles and services;

‘‘(iii) on regulations that are limited to the
organization, management, or personnel
matters of a Federal agency; or

“(iv) belonging to a category of guidance
documents exempted by the Administrator
of the Office of Information and Regulatory
Affairs.

‘“(7) The term ‘submission or publication
date’, except as otherwise provided in this
chapter, means—

‘“(A) in the case of a major rule, the date
on which the Congress receives the report
submitted under section 801(a)(1); and

‘(B) in the case of a nonmajor rule, the
later of—

‘(i) the date on which the Congress re-
ceives the report submitted under section
801(a)(1); and

‘“(i1) the date on which the nonmajor rule
is published in the Federal Register, if so
published.

“§ 805. Judicial review

‘“(a) No determination, finding, action, or
omission under this chapter shall be subject
to judicial review.

‘“(b) Notwithstanding subsection (a), a
court may determine whether a Federal
agency has completed the necessary require-
ments under this chapter for a rule to take
effect.

‘“(c) The enactment of a joint resolution of
approval under section 802 shall not be inter-
preted to serve as a grant or modification of
statutory authority by Congress for the pro-
mulgation of a rule, shall not extinguish or
affect any claim, whether substantive or pro-
cedural, against any alleged defect in a rule,
and shall not form part of the record before
the court in any judicial proceeding con-
cerning a rule except for purposes of deter-
mining whether or not the rule is in effect.
“§ 806. Affirmative defense

‘It shall be an affirmative defense against
an alleged violation of a rule for a defendant
in any administrative proceeding of a Fed-
eral agency, or before a court of the United
States, if an individual of ordinary intel-
ligence could not anticipate from the statu-
tory language of a provision of law purported
to form the basis for the rule in question
that the conduct of the individual would be
unlawful.

“§807. Private right of action

‘‘(a) A person aggrieved by the failure of a
Federal agency to comply with the require-
ments under this chapter may bring a civil
action in an appropriate district court of the
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United States for injunctive relief before the
date on which the final rule in question
takes effect.

“(b)(1) A person that can demonstrate po-
tential injury from a final rule before or
after the final rule takes effect may bring a
civil action in an appropriate district court
of the United States to challenge the deter-
mination of the Federal agency that the rule
is not a major rule under section
801(a)(1)(A)({ii).

‘“(2) In a civil action brought under para-
graph (1), the court may—

‘“(A) invalidate the final rule in question;
or

‘(B) determine that the final rule in ques-
tion is a major rule and require the Federal
agency to comply with the requirements
under this chapter applicable to major rules,
including congressional approval under sec-
tion 802.

“$ 808. Exemption for monetary policy

‘““Nothing in this chapter shall apply to
rules that concern monetary policy proposed
or implemented by the Board of Governors of
the Federal Reserve System or the Federal
Open Market Committee.

“§809. Exemption for deregulatory actions

‘““‘Sections 802 and 803 shall not apply to a
rule identified as a deregulatory action in
the Unified Agenda and Annual Regulatory
Plan under section 811.

“§ 810. Effective date of certain rules

“Notwithstanding section 801—

‘(1) any rule that establishes, modifies,
opens, closes, or conducts a regulatory pro-
gram for a commercial, recreational, or sub-
sistence activity related to hunting, fishing,
or camping; or

‘(2) any rule other than a major rule which
a Federal agency for good cause finds (and
incorporates the finding and a brief state-
ment of reasons therefore in the rule issued)
that notice and public procedure thereon are
impracticable, unnecessary, or contrary to
the public interest,
shall take effect at such time as the Federal
agency promulgating the rule determines.
“§811. Regulatory planning and budget

‘‘(a) In this section:

‘(1) The term ‘costs’ means opportunity
cost to society.

‘(2) The term ‘cost savings’ means the cost
imposed by a regulatory action that is elimi-
nated by the repeal, replacement, or modi-
fication of such regulatory action.

‘(3) The term ‘deregulatory action’ means
the repeal, replacement, or modification of
an existing regulatory action.

‘“(4) The term ‘Director’ means the Direc-
tor of the Office of Management and Budget.

‘() The term ‘incremental regulatory
cost’ means the difference between the esti-
mated cost of issuing a significant regu-
latory action and the estimated cost saved
by issuing any deregulatory action.

‘“(6) The term ‘regulation’ or ‘rule’ has the
meaning given the term ‘rule’ in section 804.

‘“(7) The term ‘regulatory action’ means—

‘“(A) any regulation; and

‘(B) any other regulatory guidance, state-
ment of policy, information collection re-
quest, form, or reporting, recordkeeping, or
disclosure requirements that imposes a bur-
den on the public or governs Federal agency
operations.

‘“(8) The term ‘significant regulatory ac-
tion’ means any regulatory action, other
than monetary policy proposed or imple-
mented by the Board of Governors of the
Federal Reserve System or the Federal Open
Market Committee, that is likely to—

““(A) have an annual effect on the economy
of $100,000,000 or more or adversely affect in
a material way the economy, a sector of the
economy, productivity, competition, jobs,
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the environment, public health or safety, or
State, local, or Tribal governments or com-
munities;

‘‘(B) create a serious inconsistency or oth-
erwise interfere with an action taken or
planned by another Federal agency;

“(C) materially alter the budgetary impact
of entitlements, grants, user fees, or loan
programs or the rights and obligations of re-
cipients thereof; or

‘(D) raise a novel legal or policy issue.

‘“(9) The term ‘State’ means each of the
several States, the District of Columbia, and
each territory or possession of the United
States.

““(b)(1) During the months of April and Oc-
tober of each year, the Director shall publish
a unified regulatory agenda, which shall in-
clude—

““(A) regulatory and deregulatory actions
under development or review at agencies;

‘“(B) a Federal regulatory plan of all sig-
nificant regulatory actions and associated
deregulatory actions that agencies reason-
ably expect to issue in proposed or final form
in the current and following fiscal year; and

“(C) all information required to be in-
cluded in the regulatory flexibility agenda
under section 602 of this title.

*“(2) In accordance with guidance issued by
the Director and not less than 60 days before
each date of publication for the unified regu-
latory agenda under paragraph (1), the head
of each Federal agency shall submit to the
Director an agenda of all regulatory actions
and deregulatory actions under development
at the Federal agency, including the fol-
lowing:

“(A) For each regulatory action and de-
regulatory action:

‘(i) A regulation identifier number.

“‘(ii) A brief summary of the action.

‘‘(iii) The legal authority for the action.

‘(iv) Any legal deadline for the action.

‘(v) The name and contact information for
a knowledgeable Federal agency official.

‘(vi) Any other information as required by
the Director.

‘““(B) An annual regulatory plan, which
shall include a list of each significant regu-
latory action the Federal agency reasonably
expects to issue in proposed or final form in
the current and following fiscal year, includ-
ing for each significant regulatory action:

‘(1) A summary, including the following:

“(I) A statement of the regulatory objec-
tives.

“(IT) The legal authority for the action.

““(ITI) A statement of the need for the ac-
tion.

““(IV) The Federal agency’s schedule for
the action.

“‘(ii) The estimated cost.

‘“(iii) The estimated benefits.

‘(iv) Any deregulatory action identified.

‘“(v) A best approximation of the total cost
or savings and any cost or savings associated
with a deregulatory action.

“(vi) An estimate of the economic effects,
including any estimate of the net effect that
such action will have on the number of jobs
in the United States, that was considered in
drafting the action, or, if such estimate is
not available, a statement affirming that no
information on the economic effects, includ-
ing the effect on the number of jobs, of the
action has been considered.

“(C) Information required under section 602
of this title.

‘(D) Information required under any other
law to be reported by agencies about signifi-
cant regulatory actions, as determined by
the Director.

“(c)(1) In the April unified regulatory
agenda described in subsection (b), the Direc-
tor—

‘““(A) shall establish the annual Federal
Regulatory Budget, which specifies the net
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amount of incremental regulatory costs al-
lowed by the Federal Government and at
each Federal agency for the next fiscal year;
and

‘(B) may set the incremental regulatory
cost allowance to allow an increase, prohibit
an increase, or require a decrease of incre-
mental regulatory costs.

‘“(2) If the Director does not set a net
amount of incremental regulatory costs al-
lowed for a Federal agency, the net incre-
mental regulatory cost allowed shall be zero.

‘“(d) Except as otherwise required by law, a
significant regulatory action shall have no
effect unless—

(1) the—

‘“(A) head of the Federal agency identifies
at least 1 deregulatory action to offset the
costs of the significant regulatory action and
issues the deregulatory action before or on
the same schedule as the significant regu-
latory action;

‘(B) incremental costs of the significant
regulatory action as offset by any deregula-
tory action issued before or on the same
schedule as the significant regulatory action
do not cause the Federal agency to exceed or
contribute to the Federal agency exceeding
the incremental regulatory cost allowance of
the Federal agency for that fiscal year; and

‘“(C) significant regulatory action was in-
cluded on the most recent version or update
of the published unified regulatory agenda;
or

‘(2) the issuance of the significant regu-
latory action was approved in advance in
writing by the Director and the written ap-
proval is publicly available online prior to
the issuance of the significant regulatory ac-
tion.

‘“(e)(1) Not later than 90 days after the date
of the enactment of this section, the Direc-
tor shall establish and issue guidance on how
agencies should comply with the require-
ments of this section. Such guidance shall
include the following:

““(A) A process for standardizing the meas-
urement and estimation of regulatory costs,
including cost savings associated with de-
regulatory actions.

‘“(B) Standards for determining what quali-
fies as a deregulatory action.

‘(C) Standards for determining the costs of
existing regulatory actions that are consid-
ered for repeal, replacement, or modifica-
tion.

‘(D) Standards by which the Director will
determine whether a regulatory action or a
collection of regulatory actions qualifies as
a significant regulatory action.

‘(2) The Director shall update the guidance
issued pursuant to this subsection as nec-
essary.

“§812. Publication of guidance documents on
the internet

‘“(a) In this section, the term ‘Director’
means the Director of the Office of Manage-
ment and Budget.

““(b) Subject to subsection (e), on the date
on which a Federal agency issues a guidance
document, the Federal agency shall publish
the guidance document in accordance with
the requirements under subsection (d).

‘“(c) Subject to subsection (e), not later
than 180 days after the date of enactment of
this section, each Federal agency shall pub-
lish, in accordance with the requirements
under subsection (c¢), any guidance document
issued by that Federal agency that is in ef-
fect on that date.

“(d)(1) All guidance documents published
under subsections (b) and (c) by a Federal
agency shall be published in a single location
on an internet website designated by the Di-
rector under paragraph (4).

‘“(2) Each Federal agency shall, for guid-
ance documents published by the Federal
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agency under subsections (b) and (c), publish
a hyperlink on the internet website of the
Federal agency that provides access to the
guidance documents at the location de-
scribed in paragraph (1).

“(3)(A) The guidance documents described
in paragraph (1) shall be—

‘(i) categorized as guidance documents;
and

‘“(ii) further divided into subcategories as
appropriate.

‘“(B) The hyperlinks described in paragraph
(2) shall be prominently displayed on the
internet website of the Federal agency.

‘“(4) Not later than 90 days after the date of
enactment of this section, the Director shall
designate an internet website on which guid-
ance documents shall be published under
subsections (b) and (c).

‘““(e) If a guidance document issued by a
Federal agency is a document that is exempt
from disclosure under section 552(b) of this
title (commonly known as the ‘Freedom of
Information Act’), or contains information
that is exempt from disclosure under that
section, that document or information, as
the case may be, shall not be subject to the
requirements under this section.

““(f) On the date on which a guidance docu-
ment issued by a Federal agency is re-
scinded, or, in the case of a guidance docu-
ment that is rescinded pursuant to a court
order, not later than the date on which the
order is entered, the Federal agency shall, at
the location described in subsection (d)(1)—

‘(1) maintain the rescinded guidance docu-
ment; and

‘(2) indicate—

‘““(A) that the guidance document is re-
scinded;

‘(B) if the guidance document was re-
scinded pursuant to a court order, the case
number of the case in which the order was
entered; and

‘(C) the date on which the guidance docu-
ment was rescinded.

“§ 813. Expiration of rules

‘“(a)(1) Except as provided in this section,
each major rule made by a Federal agency
shall cease to have effect—

‘“(A) beginning on the date that is 10 years
after the date of enactment of a joint resolu-
tion described in subsection (d) with regard
to the rule; or

‘“(B) if a joint resolution of extension de-
scribed in subsection (d) has been enacted
with regard to the rule, beginning on the
date that is 10 years after the date of enact-
ment of the most recently enacted such joint
resolution.

‘(2) The rule may not be reissued in sub-
stantially the same form, and a new rule
that is substantially the same as such a rule
may not be issued, unless the reissued or new
rule is specifically authorized by a law en-
acted after the date described in this sub-
section (a).

‘“(b) Not later than 180 days before the date
described in subsection (a), the Federal agen-
cy shall submit a report similar to the report
described in 801(a)(1)(A) to each House of
Congress and to the Comptroller General, ex-
cept that instead of the proposed effective
date, such report shall contain the date de-
scribed in subsection (a).

‘‘(c) The President may by Executive order
exempt not more than 1 rule during each
Congress from the application of subsection
(a) for a period of not more than 30 days if
the President determines, and submits to
Congress written notice of such determina-
tion, that such rule is—

‘(1) necessary because of an imminent
threat to health or safety or other emer-
gency,

‘(2) necessary for the enforcement of
criminal laws;
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““(3) necessary for national security; or

‘“(4) issued pursuant to any statute imple-
menting an international trade agreement.

“(d)(1) For purposes of this section, the
term ‘joint resolution’ means only a joint
resolution introduced on or after the date on
which the report referred to subsection (b) is
received by Congress (excluding days either
House of Congress is adjourned for more than
3 days during a session of Congress), the
matter after the resolving clause of which is
as follows: ‘“That Congress extends the rule
submitted by the  relating to  .” (The
blank spaces being appropriately filled in).
The following shall apply to such a joint res-
olution:

‘““(A) In the House, the majority leader of
the House of Representatives (or his des-
ignee) and the minority leader of the House
of Representatives (or his designee) shall in-
troduce such joint resolution (by request),
within 3 legislative days after Congress re-
ceives the report submitted under subsection
(b).

‘“(B) In the Senate, the majority leader of
the Senate (or his designee) and the minority
leader of the Senate (or his designee) shall
introduce such joint resolution described in
subsection (a) (by request), within 3 session
days after Congress receives the report sub-
mitted under subsection (b).

‘“(2) Subsections (b) through (g) of section
802 shall apply to a joint resolution described
in paragraph (1) of this subsection in the
same manner as a joint resolution described
in subsection (a) of section 802, except that
for purposes of that subsection, the term
‘submission date’ means the date on which
the Congress receives the report submitted
under subsection (b).

“§814. Review of rules in effect

‘‘(a) Beginning on the date that is 6 months
after the date of enactment of this section
and annually thereafter for the 9 years fol-
lowing, each Federal agency shall designate
not less than 10 percent of eligible rules
made by that Federal agency for review, and
shall submit a report including each such eli-
gible rule in the same manner as a report
under section 801(a)(1). Section 801 and sec-
tion 802 shall apply to each such rule, subject
to subsection (¢) of this section. No eligible
rule previously designated may be des-
ignated again.

‘“‘(b) Beginning after the date that is 10
years after the date of enactment of this sec-
tion, if Congress has not enacted a joint res-
olution of approval for that eligible rule,
that eligible rule shall not continue in ef-
fect.

“‘(¢) In applying sections 801 and 802 to eli-
gible rules under this section, the following
shall apply:

‘(1) The words ‘take effect’ shall be read as
‘continue in effect’.

‘‘(2) Except as provided in paragraph (3), a
single joint resolution of approval shall
apply to all eligible rules in a report des-
ignated for a year, and the matter after the
resolving clause of that joint resolution is as
follows: ‘‘That Congress approves the rules
submitted by the  for the year  .” (The
blank spaces being appropriately filled in).

‘“(3) It shall be in order to consider any
amendment that provides for specific condi-
tions on which the approval of a particular
eligible rule included in the joint resolution
is contingent.

‘“(4) A Member of either House may move
that a separate joint resolution be required
for a specified rule.

‘(d) In this section, the term ‘eligible rule’
means a major rule that is in effect as of the
date of enactment of this section.”.

(d) BUDGETARY EFFECTS OF RULES SUBJECT
TO SECTION 802 OF TITLE 5, UNITED STATES
CoDE.—Section 257(b)(2) of the Balanced
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Budget and Emergency Deficit Control Act
of 1985 (2 U.S.C. 907(b)(2)) is amended by add-
ing at the end the following new subpara-
graph:

‘“(E) BUDGETARY EFFECTS OF RULES SUBJECT
TO SECTION 802 OF TITLE 5, UNITED STATES
CODE.—Any rule subject to the congressional
approval procedure set forth in section 802 of
title 5, United States Code, affecting budget
authority, outlays, or receipts shall be as-
sumed to be effective unless it is not ap-
proved in accordance with such section.”’.

() GOVERNMENT ACCOUNTABILITY OFFICE
STUDY OF RULES.—

(1) IN GENERAL.—The Comptroller General
of the United States shall conduct a study to
determine, as of the date of enactment of
this Act—

(A) how many rules (as such term is de-
fined in section 804 of title 5, United States
Code) were in effect;

(B) how many major rules (as such term is
defined in section 804 of title 5, United States
Code) were in effect; and

(C) the total estimated economic cost im-
posed by all such rules.

(2) REPORT.—Not later than 1 year after
the date of the enactment of this Act, the
Comptroller General of the United States
shall submit a report to Congress that con-
tains the findings of the study conducted
under paragraph (1).

(f) DEFINITION OF ‘“‘RULE” TO INCLUDE SIG-
NIFICANT GUIDANCE.—Section 551(4) of title 5,
United States Code, is amended by inserting
before the semicolon at the end the fol-
lowing: ‘¢, as well as significant guidance (as
such term is defined in section 804).”".

SA 2725. Mr. WELCH submitted an
amendment intended to be proposed by
him to the bill H.R. 1, to provide for
reconciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

At the appropriate place, insert the fol-
lowing:
SEC.

. CYBERSECURITY FUNDING FOR ES-
SENTIAL RURAL UTILITIES.

In addition to amounts otherwise avail-
able, there is appropriated to the Secretary
of Agriculture for each of fiscal years 2025
through 2031, out of amounts in the Treasury
not otherwise appropriated, $30,000,000, to re-
main available until expended, to conduct a
risk assessment of cybersecurity-related
threats to a rural utility entity eligible for
grants or loans under the Rural Electrifica-
tion Act of 1936 or the Consolidated Farm
and Rural Development Act and to provide
technical assistance to such an entity to en-
hance cybersecurity protections.

SA 2726. Mr. KING submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 90103 and insert the fol-
lowing:

SEC. 90103. APPROPRIATION FOR THE GOVERN-
MENT ACCOUNTABILITY OFFICE.

In addition to amounts otherwise avail-
able, there is appropriated to the Govern-
ment Accountability Office for fiscal year
2025, out of any money in the Treasury not
otherwise appropriated, $100,000,000, to re-
main available until September 30, 2029, for
purposes of finding budget and accounting ef-
ficiencies in the executive branch.

SA 2727. Mr. KAINE submitted an
amendment intended to be proposed to
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amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 71111.

SA 2728. Mr. KAINE submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Beginning on page 663, strike line 16, and
all that follows through page 672, line 5.

SA 2729. Mr. HEINRICH (for himself
and Mr. HICKENLOOPER) submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

In section 50403(a), strike paragraph (6) and
insert the following:

(6) by adding at the end the following:

‘‘(f) CURRENT APPLICANTS.—

‘(1) IN GENERAL.—The Secretary shall, to
the extent applicable, use all administrative
flexibilities to ensure current applicants for
loan guarantees are considered under this
section.

‘(2) NO REAPPLICATION.—Nothing in the
amendments made to this section by section
50403 of the Act entitled ‘An Act to provide
for reconciliation pursuant to title II of H.
Con. Res. 14’ (119th Congress) (including any
new regulatory proceedings or program guid-
ance as a result thereof) shall require appli-
cants that have submitted applications
under this section as of the date of that Act
to re-apply.

‘(g) FUNDING.—

‘(1) IN GENERAL.—In addition to amounts
otherwise available, there is appropriated to
the Secretary for fiscal year 2025, out of any
money in the Treasury not otherwise appro-
priated, $1,000,000,000, to remain available
through September 30, 2028, to carry out ac-
tivities under this section.

‘(2)  ADMINISTRATIVE  COSTS.—Of  the
amount made available under paragraph (1),
the Secretary shall use not more than 3 per-
cent for administrative expenses.”’.

SA 2730. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

In section 50403(a), strike paragraph (6) and
insert the following:

(6) by adding at the end the following:

*(f) FUNDING.—

‘(1) IN GENERAL.—In addition to amounts
otherwise available, there is appropriated to
the Secretary for fiscal year 2025, out of any
money in the Treasury not otherwise appro-
priated, $1,000,000,000, to remain available
through September 30, 2028, to carry out ac-
tivities wunder this section, of which
$100,000,000 shall be made available for the
Tribal energy loan guarantee program under
section 2602(c) of the Energy Policy Act of
1992 (25 U.S.C. 3502(¢c)).
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“(2) ADMINISTRATIVE cosTS.—Of  the
amount made available under paragraph (1),
the Secretary shall use not more than 3 per-
cent for administrative expenses.”’.

SA 2731. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

In section 50101(a)(1), strike ‘‘Subsection
(a) of”” and insert ‘‘Subject to paragraph (3),
subsection (a) of”’.

In section 50101(a), add at the end the fol-
lowing:

3) EXCEPTION.—Notwithstanding the
amendments made by paragraph (1), during
any month in which the average price of
Brent crude oil exceeds $67.80 per barrel—

(A) the applicable royalty rate for leases
issued pursuant to section 17 of the Mineral
Leasing Act (30 U.S.C. 226) shall be not less
than 1625 percent; and

(B) the applicable royalty rate for rein-
stated leases issued pursuant to section 31 of
the Mineral Leasing Act (30 U.S.C. 188) shall
be not less than 20 percent.

SA 2732. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title IT of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

In section 50501, strike the following:
“That, for the purposes of section 203 of the
Reclamation Reform Act of 1982 (43 U.S.C.
390cc) or section 3404(a) of the Reclamation
Projects Authorization and Adjustment Act
of 1992 (Public Law 102-575; 106 Stat. 4708), a
contract or agreement entered into pursuant
to this section shall not be treated as a new
or amended contract: Provided further,”.

SA 2733. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

In section 50101(b), strike paragraph (3) and
insert the following:

(3) LEASE OF OIL AND GAS LANDS.—Section
17(b)(1)(A) of the Mineral Leasing Act (30
U.S.C. 226(b)(1)(A)), as amended by sub-
section (a), is amended by inserting ‘‘For
purposes of the previous sentence, the term
‘eligible lands’ means all lands that are sub-
ject to leasing under this Act and are not ex-
cluded from leasing by a statutory prohibi-
tion, and the term ‘available’, with respect
to eligible lands, means those lands that
have been designated as open for leasing
under a land use plan developed under sec-
tion 202 of the Federal Land Policy and Man-
agement Act of 1976 (43 U.S.C. 1712) and that
have been nominated for leasing through the
submission of an expression of interest, are
subject to drainage in the absence of leasing,
or are otherwise designated as available pur-
suant to regulations adopted by the Sec-
retary, except that the terms ‘eligible lands’
and ‘available’ shall not include any Federal
land nominated or otherwise under consider-
ation for leasing in a quarterly lease sale if
consultation with Tribes over the leasing of
that land, as applicable, has not concluded in
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a manner consistent with applicable authori-
ties and if Federal, State, or local elected of-
ficials or agencies, or Tribes, have filed a
protest over the leasing of that land and the
Secretary has not, in consultation with the
protesting party or parties, made a good
faith effort to resolve the issues identified in
the protest, including issues with decisions
from the applicable land use plan.” after
‘‘sales are necessary.’’.

SA 2734. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 70514 and insert the fol-
lowing:
SEC. 70514. PHASE-OUT AND RESTRICTIONS ON
ADVANCED MANUFACTURING PRO-
DUCTION CREDIT.

(a) MODIFICATION OF PROVISION RELATING
TO SALE OF INTEGRATED COMPONENTS.—Para-
graph (4) of section 45X(d) is amended to read
as follows:

¢‘(4) SALE OF INTEGRATED COMPONENTS.—

‘“‘(A) IN GENERAL.—For purposes of this sec-
tion, a person shall be treated as having sold
an eligible component to an unrelated person
if—

‘(i) such component (referred to in this
paragraph as the ‘primary component’) is in-
tegrated, incorporated, or assembled into an-
other eligible component (referred to in this
paragraph as the ‘secondary component’)
produced within the same manufacturing fa-
cility as the primary component, and

‘“(ii) the secondary component is sold to an
unrelated person.

“(B) ADDITIONAL REQUIREMENTS.—Subpara-
graph (A) shall only apply with respect to a
secondary component for which not less than
65 percent of the total direct material costs
which are paid or incurred (within the mean-
ing of section 461 and any regulations issued
under section 263A) by the taxpayer to
produce such secondary component are at-
tributable to primary components which are
mined, produced, or manufactured in the
United States.”.

(b) PHASE OUT AND TERMINATION.—Section
45X(b)(3) is amended—

(1) in the heading, by inserting ‘‘AND TER-
MINATION’ after ‘¢‘PHASE OUT”,

(2) in subparagraph (A), in the matter pre-
ceding clause (i), by striking ‘‘subparagraph
(C)” and inserting ‘‘subparagraphs (C) and
(D), and

(3) by striking subparagraph (C) and insert-
ing the following:

‘“(C) PHASE OUT FOR APPLICABLE CRITICAL
MINERALS.—

‘(i) IN GENERAL.—In the case of any appli-
cable critical mineral produced after Decem-
ber 31, 2030, the amount determined under
this subsection with respect to such mineral
shall be equal to the product of—

‘(I) the amount determined under para-
graph (1) with respect to such mineral, as de-
termined without regard to this subpara-
graph, multiplied by

‘(IT) the phase out percentage under clause
(ii).

‘(i) PHASE OUT PERCENTAGE FOR APPLICA-
BLE CRITICAL MINERALS.—The phase out per-
centage under this clause is equal to—

‘“(I) in the case of any applicable critical
mineral produced during calendar year 2031,
75 percent,

‘“(IT) in the case of any applicable critical
mineral produced during calendar year 2032,
50 percent,
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‘(ITI) in the case of any applicable critical
mineral produced during calendar year 2033,
25 percent, and

“(IV) in the case of any applicable critical
mineral produced after December 31, 2033, 0
percent.

(D) TERMINATION FOR WIND ENERGY COMPO-
NENTS.—This section shall not apply to any
wind energy component produced and sold
after December 31, 2027.”".

(c) RESTRICTIONS RELATING TO PROHIBITED
FOREIGN ENTITIES.—Section 45X is amend-
ed—

(1) in subsection (c)(1), by adding at the
end the following new subparagraph:

“(C) MATERIAL ASSISTANCE FROM PROHIB-
ITED FOREIGN ENTITIES.—In the case of tax-
able years beginning after the date of enact-
ment of this subparagraph, the term ‘eligible
component’ shall not include any property
which includes any material assistance from
a prohibited foreign entity (as defined in sec-
tion 7701(a)(52), as applied by substituting
‘used in a product sold before January 1, 2027
for ‘used in a product sold before January 1,
2030’ in subparagraph (D)(iii)(V)(bb) there-
of).”, and

(2) in subsection (d), as amended by sub-
section (a) of this section, by adding at the
end the following new paragraph:

‘‘(4) RESTRICTIONS RELATING TO PROHIBITED
FOREIGN ENTITIES.—

‘“(A) IN GENERAL.—No credit shall be deter-
mined under subsection (a) for any taxable
year if the taxpayer is—

‘(i) a specified foreign entity (as defined in
section 7701(a)(51)(B)), or

‘“(ii) a foreign-influenced entity (as defined
in section 7701(a)(51)(D), without regard to
clause (i)(II) thereof).

‘(B) EFFECTIVE CONTROL.—In the case of a
taxpayer for which section
7701(a)(561)(D)(1)(II) is determined to apply for
any taxable year, no credit shall be deter-
mined under subsection (a) for such taxable
year if such determination relates to an eli-
gible component described in subsection
(©)(@).”.

(d) MODIFICATION OF DEFINITION OF BAT-
TERY MODULE.—Section 45X(c)(5)(B)(iii) is
amended—

(1) in subclause (I)(bb), by striking ‘‘and”
at the end,

(2) in subclause (II), by striking the period
at the end and inserting ¢, and”’, and

(3) by adding at the end the following new
subclause:

‘“(IIT) which is comprised of all other essen-
tial equipment needed for battery
functionality, such as current collector as-
semblies and voltage sense harnesses, ther-
mal collection assemblies, or other essential
energy collection equipment.”.

(e) EFFECTIVE DATES.—

(1) IN GENERAL.—Except as provided in
paragraph (2), the amendments made by this
section shall apply to taxable years begin-
ning after the date of enactment of this Act.

(2) MODIFICATION OF PROVISION RELATING TO
SALE OF INTEGRATED COMPONENTS.—The
amendment made by subsection (a) shall
apply to components sold during taxable
years beginning after December 31, 2026.

SA 2735. Mr. HEINRICH (for himself
and Ms. HIRONO) submitted an amend-
ment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 50402.
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SA 2736. Mr. HEINRICH (for himself
and Ms. HIRONO) submitted an amend-
ment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 50403.

SA 2737. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

In section 50402(b)(2), strike subparagraph
(C) and redesignate subparagraphs (D)
through (H) as subparagraphs (C) through
(G), respectively.

SA 2738. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

In section 50403(a), strike paragraphs (4)
through (6) and insert the following:

(4) in subsection (c) (as so redesignated)—

(5) in subsection (e) (as so redesignated), by
striking ‘‘for—’ in the matter preceding
paragraph (1) and all that follows through
the period at the end of paragraph (2) and in-
serting ‘‘for enabling the identification, leas-
ing, development, production, processing,
transportation, transmission, refining, and
generation needed for energy and critical
minerals.”.

SA 2739. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

In section 50404, strike subsection (b) and
insert the following:

(2) initiate seed efforts for self-improving
artificial intelligence models for science and
engineering powered by the data described in
paragraph (1); and

(3) construct an integrated research infra-
structure that seamlessly integrates sci-
entific user facilities, computational re-
sources, and cloud computing technologies
to facilitate and support the development of
the data curation described in paragraph (1)
and the model development described in
paragraph (2).

SA 2740. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 50105.

SA 2741. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
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THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title IT of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place, insert the fol-
lowing:
SEC. . REPEAL OF SECTION 50265 OF THE

INFLATION REDUCTION ACT.
Section 50265 of Public Law 117-169 (com-
monly known as the ‘‘Inflation Reduction

Act of 2022’") (43 U.S.C. 3006) is repealed.

SA 2742, Mr. KAINE submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 1 and insert the following:
SECTION 1. SHORT TITLE.

This Act may be cited as the ‘“‘Hurt People,
Kill Jobs, and Spike the Debt to Reward the
Rich Act”.

SA 2743. Mr. DURBIN submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the end of section 100051, add the fol-
lowing:

(13) DACA APPLICATIONS.—Processing ap-
plications for deferred action pursuant to the
final rule of the Department of Homeland
Security entitled ‘‘Deferred Action for Child-
hood Arrivals’ (87 Fed. Reg. 531562 (August 30,
2022)).

(14) LIMITATION.—None of the funds appro-
priated under this section may be expended
to remove an alien who appears to be prima
facie eligible for relief pursuant ‘‘Deferred
Action for Childhood Arrivals’ (87 Fed. Reg.
531562 (August 30, 2022)), unless such alien has
been convicted of any of the following of-
fenses (excluding any offense for which an
essential element is the alien’s immigration
status, any offense involving civil disobe-
dience without violence, and any minor traf-
fic offense):

(A) A felony offense.

(B) A significant misdemeanor offense.

(C) 3 misdemeanor offenses not arising out
of the same act of misconduct.

At the end of section 100052, add the fol-
lowing:

(12) LIMITATION.—None of the funds appro-
priated under this section may be expended
to remove an alien who appears to be prima
facie eligible for relief pursuant ‘‘Deferred
Action for Childhood Arrivals’ (87 Fed. Reg.
53152 (August 30, 2022)), unless such alien has
been convicted of any of the following of-
fenses (excluding any offense for which an
essential element is the alien’s immigration
status, any offense involving civil disobe-
dience without violence, and any minor traf-
fic offense):

(A) A felony offense.

(B) A significant misdemeanor offense.

(C) 3 misdemeanor offenses not arising out
of the same act of misconduct.

SA 2744. Mr. WYDEN (for himself and
Mr. MERKLEY) submitted an amend-
ment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
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H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

In section 50301(a)(2)(A), strike ‘‘For each”
and insert ‘‘Subject to applicable law (in-
cluding regulations in effect on the date of
enactment of this Act), for each”.

In section 50301(a)(3), strike subparagraph
(©).

In section 50301(b)(2)(A), strike ‘‘For each’
and insert ‘‘Subject to applicable law (in-
cluding regulations in effect on the date of
enactment of this Act), for each”.

In section 50301(b)(3), strike subparagraph
(©).

In section 50401(b)(2), strike ‘‘$171,000,000"
and insert ‘‘$66,000,000°".

In section 50501, strike $1,000,000,000 and
insert <“$743,000,000"".

SA 2745. Mr. LEE submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place in chapter 5 of
subtitle A of title VII, insert the following:
SEC. . TERMINATION FOR WIND AND

SOLAR FACILITIES.

(a) CLEAN ELECTRICITY PRODUCTION CRED-
IT.—Section 45Y(d)(4)(A), as added by this
Act, is amended to read as follows:

‘““(A) IN GENERAL.—This section shall not
apply with respect to any applicable facility
which—

‘(i) begins construction after the date
which is 60 days after the date of the enact-
ment of this paragraph, or

‘“(ii) is placed in service after December 31,
20217.”.

(b) CLEAN ELECTRICITY INVESTMENT CRED-
IT.—Section 48E(e)(4)(A), as added by this
Act, is amended to read as follows:

‘“(A) IN GENERAL.—This section shall not
apply to any qualified property—

‘(i) which is part of an applicable facility,
and

“‘(ii) which—

“(I) begins construction after the date
which is 60 days after the date of the enact-
ment of this paragraph, or

‘“(IT) is placed in service after December 31,
20217.”.

(c) EFFECTIVE DATE.—The amendments
made by this section shall take effect on the
date of the enactment of this Act.

SA 2746. Mr. LEE submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place in chapter 5 of
subtitle A of title VII, insert the following:
SEC. . TERMINATION OF BONUS CRED-

ITS.

(a) CLEAN ELECTRICITY PRODUCTION CRED-
IT.—

(1) INCREASE IN CREDIT IN ENERGY COMMU-
NITIES.—Section 45Y(g)(7) is amended by add-
ing at the end the following: ‘‘The preceding
sentence shall not apply with respect to fa-
cilities which begin construction after the
date of the enactment of paragraph (13).”.

(2) DOMESTIC CONTENT BONUS CREDIT
AMOUNT.—
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(A) IN GENERAL.—Section 45Y(g)(11)(A) is
amended by inserting ‘‘which begins con-
struction on or before the date of the enact-
ment of paragraph (13) and’’ before ‘‘which
satisfies’.

(B) CONFORMING AMENDMENTS.—

(i) Section 45Y(g)(11)(C)(i) is amended—

(I) by adding ‘“‘and’ at the end of subclause
D,

(IT) by striking ‘‘before January 1, 2026’ in
subclause (II) and inserting ‘‘on or before the
date of the enactment of paragraph (13)”,

(ITI) by striking the comma at the end of
subclause (II) and inserting a period, and

(IV) by striking subclauses (III) and (IV).

(ii) Section 45Y(g)(11)(C)(ii) is amended—

(I) by adding ‘“‘and” at the end of subclause
D,

(IT) by striking ‘‘before January 1, 2026’ in
subclause (II) and inserting ‘‘on or before the
date of the enactment of paragraph (13)”,

(ITI) by striking the comma at the end of
subclause (IT) and inserting a period, and

(IV) by striking subclauses (III), (IV), and
).

(3) WAGE AND APPRENTICESHIP REQUIRE-
MENTS.—Section 45Y(a)(2)(B)(iii) is amended
by inserting ‘‘in the case of a qualified facil-
ity which begins construction on or before
the date of the enactment of paragraph (13)
of subsection (g),” before ‘“which”.

(b) CLEAN ELECTRICITY INVESTMENT CRED-
IT.—

1) ENERGY COMMUNITIES.—Section
48E(a)(3)(A)(1) is amended by adding at the
end the following: ‘““The preceding sentence
shall not apply with respect to facilities
which begin construction after the date of
the enactment of paragraph (6) of subsection
(@.”.

(2) DOMESTIC CONTENT.—Section
48E(a)(3)(B) is amended by inserting ‘‘in the
case of facilities which begin construction on
or before the date of the enactment of para-
graph (6) of subsection (d)’’ before the period.

(3) WAGE AND APPRENTICESHIP REQUIRE-
MENTS.—Section 48E(a)(2)(A)(11)(I1I) is
amended by inserting ‘‘in the case of a quali-
fied facility which begins construction on or
before the date of the enactment of para-
graph (13) of subsection (g),” before ‘‘which’’.

(4) APPLICABLE PERCENTAGE FOR NEW FA-
CILITIES.—Section 48E(a) is amended by add-
ing at the end the following new paragraph:

‘“(4) SPECIAL RULE FOR CERTAIN FACILI-
TIES.—Notwithstanding paragraphs (2) and
(3), in the case of any facility which begins
construction after the date of the enactment
of this paragraph, the applicable percentage
shall not exceed 10 percent.”.

(¢) EFFECTIVE DATE.—The amendments
made by this section shall take effect on the
date of the enactment of this Act.

SA 2747. Mr. LEE submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place in chapter 5 of
subtitle A of title VII, insert the following:
SEC. 705 . ADDITIONAL PROVISIONS RELATING

TO ADVANCED MANUFACTURING
PRODUCTION CREDIT.

(a) IN GENERAL.—Section 45X(b)(3), as
amended by the preceding provisions of this
Act, is amended by striking subparagraphs
(B) through (E) and inserting the following:

‘“(B) PHASE OUT PERCENTAGE.—The phase
out percentage (which shall not be less than
zero) under this subparagraph is equal to—

‘(i) in the case of an eligible component
produced during calendar year 2025, 75 per-
cent, and
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‘(i) for any eligible component produced
during calendar year 2026 or any subsequent
calendar year, the phase out percentage for
the preceding calendar year reduced by 10
percentage points.

‘“(C) ROUNDING.—Any credit amount re-
duced under this paragraph shall be rounded
to the nearest cent.

‘(D) PUBLICATION.—The Secretary shall an-
nually publish the credit amount determined
under this subsection after the application of
this paragraph.”.

(b) EFFECTIVE DATE.—The amendments
made by this section shall apply to eligible
components produced after December 31,
2024.

SA 2748. Mr. LEE submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place in chapter 5 of
subtitle A of title VII, insert the following:

SEC. TERMINATION OF ADVANCED
MANUFACTURING PRODUCTION
CREDIT.

Section 456X is amended by adding at the
end the following new subsection:

‘‘(e) TERMINATION.—This section shall not
apply to any eligible component produced at
a facility which is placed in service after De-
cember 31, 2027.”".

SA 2749. Mr. LEE submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title IT of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place in chapter 5 of
subtitle A of title VII, insert the following:

SEC. 705 . ADDITIONAL PROVISIONS RELATING
TO ENERGY CREDITS.

(a) TERMINATION OF CLEAN HYDROGEN PRO-
DUCTION CREDIT.—Section 45V(c)(3)(C), as
amended by the preceding provisions of this
Act, is amended to read as follows:

‘“(C) which is placed in service before Janu-
ary 1, 2028.”".

(b) TERMINATION OF CARBON OXIDE SEQUES-
TRATION CREDIT.—Section 45Q is amended by
adding at the end the following new sub-
section:

‘“(j) TERMINATION.—This section shall not
apply with respect to any carbon capture
equipment placed in service after December
31, 2027.”.

SA 2750. Mr. MURPHY (for himself,
Ms. SMITH, Ms. WARREN, and Mr.
SCHIFF) submitted an amendment in-
tended to be proposed to amendment
SA 2360 proposed by Mr. THUNE (for Mr.
GRAHAM) to the bill H.R. 1, to provide
for reconciliation pursuant to title II
of H. Con. Res. 14; which was ordered to
lie on the table; as follows:

Strike section 71117 and insert the fol-
lowing:

SEC. 71117. ADJUSTMENT TO CORPORATE TAX

(a) REPEAL.—Section 71119 of this Act is re-
pealed, and the Social Security Act shall be
applied as if the amendments made by such
section had not been enacted.

(b) ADJUSTMENT.—

(1) IN GENERAL.—Section 11(b) is amended
by striking ‘21 percent’” and inserting ‘‘22.7
percent’’.
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(2) EFFECTIVE DATE.—The amendment
made by this subsection shall apply to tax-
able years beginning after December 31, 2025.

SA 2751. Mr. MURPHY (for himself,
Ms. SMITH, Ms. WARREN, and Mr.
SCHIFF) submitted an amendment in-
tended to be proposed to amendment
SA 2360 proposed by Mr. THUNE (for Mr.
GRAHAM) to the bill H.R. 1, to provide
for reconciliation pursuant to title II
of H. Con. Res. 14; which was ordered to
lie on the table; as follows:

Strike sections 71101 and 71102 and insert
the following:

SEC. 71101. ADJUSTMENT TO CORPORATE TAX
RATE.

(a) IN GENERAL.—Section 11(b) is amended
by striking ‘21 percent’” and inserting ‘22.3
percent’’.

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to taxable
years beginning after December 31, 2025.

SA 2752. Mr. WARNOCK (for himself,
Ms. BALDWIN, and Mr. OSSOFF) sub-
mitted an amendment intended to be
proposed to amendment SA 2360 pro-
posed by Mr. THUNE (for Mr. GRAHAM)
to the bill H.R. 1, to provide for rec-
onciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

Strike section 71116.

SA 2753. Mr. WARNOCK submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 71121.

SA 2754. Mr. KELLY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

In section 50101, strike subsection (a).

In section 50101, strike ¢, as amended by
subsection (a),” each place it appears.

In section 50101, redesignate subsections (b)
through (d) as subsections (a) through (c), re-
spectively.

In section 50102(b)(1), strike subparagraph
©).

In section 50102(b)(1)(A), strike ¢, subject
to subparagraph (C),”.

In section 50102(b)(1)(A), insert ‘‘and’ after
the semicolon at the end.

In section 50102(b)(1)(B), strike *‘; and” and
insert a period.

In section 50102, strike subsection (d).

In section 50102, redesignate subsection (e)
as subsection (d).

Strike section 50103.

SA 2755. Mr. SCHIFF (for himself,
Mr. MURPHY, Ms. SMITH, and Ms. WAR-
REN) submitted an amendment in-
tended to be proposed to amendment
SA 2360 proposed by Mr. THUNE (for Mr.
GRAHAM) to the bill H.R. 1, to provide
for reconciliation pursuant to title II
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of H. Con. Res. 14; which was ordered to
lie on the table; as follows:
Strike section 71118 and insert the fol-
lowing:
SEC. 71118. ADJUSTMENT TO CORPORATE TAX
RATE.

(a) IN GENERAL.—Section 11(b) is amended
by striking ‘21 percent’ and inserting ‘‘22.1
percent’’.

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to taxable
years beginning after December 31, 2025.

SA 2756. Mr. HEINRICH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

In section 60102 of division F of Public Law
117-58 (47 U.S.C. 1702), as amended by section
40012, strike subsections (p) and (q).

SA 2757. Mr. WELCH (for himself and
Mr. DURBIN) submitted an amendment
intended to be proposed to amendment
SA 2360 proposed by Mr. THUNE (for Mr.
GRAHAM) to the bill H.R. 1, to provide
for reconciliation pursuant to title II
of H. Con. Res. 14; which was ordered to
lie on the table; as follows:

On page 910, line 18, strike ¢$3,330,000,000
and insert °$3,214,300,000"’.

At the appropriate place, insert the fol-
lowing:
SEC.

APPROPRIATION FOR DE-
FENDER SERVICES.

In addition to amounts otherwise avail-
able, there is appropriated for the operation
of Federal Defender organizations for fiscal
year 2025, out of any money in the Treasury
not otherwise appropriated, $115,700,000, to
remain available until expended.

SA 2758. Mr. WELCH submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

On page 919, strike lines 20 through 23 and
insert the following:

(¢) FACILITIES.—Of the amounts made
available under subsection (a)—

(1) not less than $100,000,000 shall be for fa-
cility improvements for residential reentry
centers; and

(2) not more than $2,000,000,000 shall be for
addressing maintenance and repairs to facili-
ties maintained or operated by the Bureau of
Prisons, including any amounts used for resi-
dential reentry centers, as described in para-
graph (1).

SA 2759. Mr. SCOTT of South Caro-
lina (for himself and Mr. TILLIS) sub-
mitted an amendment intended to be
proposed to amendment SA 2360 pro-
posed by Mr. THUNE (for Mr. GRAHAM)
to the bill H.R. 1, to provide for rec-
onciliation pursuant to title II of H.
Con. Res 14; which was ordered to lie
on the table; as follows:

At the appropriate place in title VII, insert
the following:

SEC. . ELIGIBILITY THRESHOLD FOR OP-
PORTUNITY ZONES.

(a) IN GENERAL.—Section 1400Z-1(c)(1)(A),

as amended by this Act, is amended by strik-
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ing ‘70 percent” both places it appears and
inserting ‘‘80 percent’’.

(b) EFFECTIVE DATE.—The amendments
made by this section shall apply to areas
designated under section 1400Z-1 of the Inter-
nal Revenue Code of 1986 after the date of the
enactment of this Act.

SEC. . TREATMENT OF CERTAIN EXCESS
PLAN ASSETS.

(a) TRANSFER OF EXCESS HEALTH ASSETS
FOR FUNDING ACTIVE EMPLOYEE BENEFITS.—

(1) IN GENERAL.—Section 420 is amended by
adding at the end the following new sub-
section:

““‘(h) TRANSFER OF EXCESS HEALTH ASSETS
FOR FUNDING ACTIVE EMPLOYEE BENEFITS.—

‘(1) IN GENERAL.—In the case of a pension
plan with excess health assets for a fiscal
year—

“(A) an amount equal to such excess
health assets may be transferred in accord-
ance with paragraph (3) from a health bene-
fits account established under section 401(h),

‘“(B) a trust which is part of such plan shall
not be treated as failing to meet the require-
ments of subsection (a) or (h) of section 401
solely by reason of such transfer (or any
other action authorized under this sub-
section),

“(C) no amount shall be includible in the
gross income of the employer maintaining
the plan solely by reason of such transfer,

‘(D) such transfer shall not be treated—

‘“(i) as an employer reversion for purposes
of section 4980, or

‘“(ii) as a prohibited transaction for pur-
poses of section 4975, and

‘“(E) the limitations of paragraph (4) shall
apply to the employer.

‘“(2) EXCESS HEALTH ASSETS.—For purposes
of this subsection—

‘“(A) IN GENERAL.—The term ‘excess health
assets’ means the amount by which the ap-
plicable assets with respect to a retiree
health plan exceed an amount equal to 125
percent of the total liability of the employer
for benefits for all participants under the re-
tiree health plan, determined in accordance
with applicable accounting standards.

‘(B) LIMITATION.—In determining excess
health assets, there shall not be taken into
account—

‘(i) amounts attributable to contributions
(other than transfers under any other sub-
section of this section, or contributions
made pursuant to a legally binding commit-
ment entered into before January 1, 2024)
made after December 31, 2023, to any health
benefits account established under section
401(h) with respect to the retiree health plan,
or

‘“(ii) any reduction in the liability of the
employer described in subparagraph (A) due
to a reduction in benefits pursuant to an
amendment to the retiree health plan adopt-
ed after December 31, 2023.

‘“(C) TERMINATING PLANS.—In the case of a
terminating pension plan which includes a
health benefits account under section 401(h),
all assets in such health benefits account
shall be treated as excess health assets.

‘(D) APPLICABLE ASSETS.—For purposes of
subparagraph (A), the term ‘applicable as-
sets’ means all assets with respect to a re-
tiree health benefits plan of an employer—

‘“(i) in a health benefits account estab-
lished under section 401(h), or

‘“(ii) held by a voluntary employees’ bene-
ficiary association (as defined in section
501(c)(9)).

‘“(3) TRANSFERS PERMITTED.—

‘“(A) IN GENERAL.—A transfer under this
paragraph is a transfer—

‘(1) of excess health assets, in the fiscal
year immediately succeeding the fiscal year
with respect to which such excess health as-
sets are determined—
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“(I) to the pension plan under which a
health benefits account pursuant to section
401(h) was established, or

“(II) as provided in subparagraph (B)(ii), to
a voluntary employees’ beneficiary associa-
tion (as defined in section 501(c)(9)),

‘“(ii) which does not contravene any other
provision of law,

‘“(iii) with respect to which the use re-
quirements of subparagraphs (B) and (C) and
the minimum cost and benefit requirements
of paragraph (4)(B) are met, and

‘(iv) with respect to which the vesting re-
quirements of subsection (¢)(2) are met (de-
termined by treating such transfer as a
qualified transfer).

“(B) USE FOR ACTIVE BENEFITS.—

‘(i) IN GENERAL.—Except as provided in
clause (ii), a transfer of excess health assets
for purposes of this subsection shall be used
only to fund the pension plan.

‘(i) TRANSFER TO VOLUNTARY EMPLOYEES’
BENEFICIARY ASSOCIATION.—A transfer de-
scribed in subparagraph (A)(A)(II) may be
made only—

“(I) in the case of a defined benefit plan, to
the extent a transfer to such plan as pro-
vided in subparagraph (A)(i)(I) would cause
the plan to have a funding excess or increase
the funding excess of the plan or, if the
transfer is made in connection with the ter-
mination of the defined benefit plan, to the
extent a transfer to such plan would exceed
the amount necessary to satisfy the pension
liabilities of the terminating plan, or

“(IT) in the case of a pension plan which is

not a defined benefit plan.
Any transfer under the preceding sentence to
a voluntary employees’ benefit association
(as defined in section 501(c)(9)) shall be used
only to pay any benefits permitted to be paid
by such association to any members of such
association (other than key employees not
taken into account under subsection
(e)()(E)).

‘(iii) FUNDING EXCESS.—For purposes of
clause (ii), the term ‘funding excess’ with re-
spect to a plan year means the excess, if any,
of—

(I the fair market value of the assets of
the defined benefit plan (other than applica-
ble assets, as defined in paragraph (2)(D)),
over

‘“(IT) 110 percent of the present value of all
pension benefits earned or accrued under the
plan, as determined for purposes of deter-
mining the adjusted funding target attain-
ment percentage pursuant to section 436(j).

¢(C) ONLY 1 TRANSFER PER YEAR.—NoO more
than 1 transfer with respect to any plan may
be made under subparagraph (A) during a
taxable year. For purposes of the preceding
sentence, any transfer portions of which are
described in both subclauses (I) and (II) of
subparagraph (A)(i) shall be treated as 1
transfer.

‘‘(4) LIMITATIONS ON EMPLOYER.—

‘“(A) DEDUCTION LIMITATIONS.—For pur-
poses of this title, no deduction shall be al-
lowed—

‘(i) for the transfer of any amount under
paragraph (3)(A),

“‘(ii) for benefits paid out of the assets (and
income) so transferred, or

¢“(iii) for any amounts to which clause (ii)
does not apply and which are paid for bene-
fits described in paragraph (3)(B)(ii) for the
taxable year to the extent such amounts are
not greater than the excess (if any) of—

““(I) the amount determined under clause
(i) (and income allocable thereto), over

“(IT) the amount determined under clause
(ii).

“(B) MINIMUM COST AND BENEFIT REQUIRE-
MENTS.—Each plan or arrangement under
which benefits funded as described in para-
graph (3)(B)(ii) are provided shall provide
that—
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‘(i) the applicable employer cost for each
of the 5 taxable years beginning with the
year of the transfer under paragraph (3)(A)
shall not be materially less than the higher
of the applicable employer costs for the year
of the 2 taxable years immediately preceding
the taxable year of such transfer, or

‘“(ii) benefits provided under the plan or ar-

rangement shall not be materially reduced
during the 5 year period described in clause
.
For purposes of clause (i), the term ‘applica-
ble employer cost’ shall be determined under
rules similar to the rules of subparagraphs
(B) and (C) of subsection (¢)(3), as applicable
to the benefit being provided under such plan
or arrangement.

¢“(6) COORDINATION WITH SECTIONS 430 AND
433.—In the case of any assets transferred to
a pension plan pursuant to paragraph (3),
such assets shall, for purposes of this section
and sections 430 and 433, be treated as assets
in the plan.”.

(2) CONFORMING AMENDMENTS.—

(A) Subsection (h) of section 401 is amend-
ed by adding at the end the following: ‘‘Noth-
ing in this subsection or this section shall
prevent a plan from transferring amounts
from an account established under this sub-
section pursuant to the provisions of section
420(h).”.

(B) Subparagraph (B) of section 420(c)(1) is
amended by adding at the end the following
new clause:

¢‘(iii) COORDINATION WITH TRANSFERS OF EX-
CESS HEALTH ASSETS.—Clauses (i) and (ii)
shall not apply to the amount of any excess
health assets transferred from a health bene-
fits account to the plan pursuant to sub-
section (h)(3)(A).”.

(C) Subsection (e) of section 420 is amended
by adding at the end the following new para-
graph:

¢“(8) COORDINATION WITH TRANSFERS OF EX-
CESS HEALTH ASSETS.—

‘““(A) IN GENERAL.—A qualified transfer or
portion thereof shall not be subject to the
limitations of subsections (b)(3), (c)(1),
(£)(2)(C), or ()(2)(E) to the extent an amount
equal to such transfer (or portion) is trans-
ferred during the same taxable year under
subsection (h).

“(B) MINIMUM COST AND BENEFIT REQUIRE-
MENTS.—The requirements of subsection
(h)(4)(B) shall apply in lieu of subsections
(©)(3) and (f)(2)(D) in the case of a transfer or
portion thereof to which subparagraph (A)
applies.”’.

(D) Subsection (1) of section 430 is amended
by adding at the end the following: ‘‘Not-
withstanding the preceding sentence, any as-
sets transferred to the plan pursuant to sec-
tion 420(h) shall be treated as assets in the
plan.”’.

(E) Section 4 of the Employee Retirement
Income Security Act of 1974 (29 U.S.C. 1003) is
amended by adding at the end the following
new subsection:

“(d) TRANSFERS OF EXCESS HEALTH AS-
SETS.—A pension plan shall not be treated as
failing to meet the requirements of this sub-
chapter solely by reason of any transfer
made as permitted by section 420(h) of the
Internal Revenue Code of 1986."".

(F') Section 303(1) of the Employee Retire-
ment Income Security Act of 1974 (29 U.S.C.
1083(1)) is amended by adding at the end the
following: ‘‘Notwithstanding the preceding
sentence, any assets transferred to the plan
pursuant to section 420(h) of such Code shall
be treated as assets in the plan.”.

(G) Section 408(b)(13) of such Act (29 U.S.C.
1108(b)(13)) is amended by striking the period
at the end and inserting *‘, or any transfer of
excess health assets permitted under section
420(h) of such Code (as in effect on the date
of the enactment of the Strengthening Ben-
efit Plans Act of 2025).”.
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(3) NOTICE REQUIREMENTS.—Section 101(e)
of the Employee Retirement Income Secu-
rity Act of 1974 (29 U.S.C. 1021(e)) is amended
by adding at the end the following new para-
graph:

‘(4) TRANSFERS OF EXCESS HEALTH AS-
SETS.—

“(A) NOTICE TO PARTICIPANTS.—Not later
than 60 days before the date of a transfer by
an employee pension benefit plan of excess
health assets pursuant to section 420(h)(1) of
the Internal Revenue Code of 1986, the ad-
ministrator of the plan shall provide notice
(in such manner as the Secretary may pre-
scribe) of such transfer to each participant
and beneficiary eligible to receive benefits
paid from the health benefits account under
section 401(h) of such Code from which the
transfer is to be made. Such notice shall in-
clude information with respect to the
amount of excess health assets to be trans-
ferred, the plan or voluntary employees’ ben-
eficiary association to which the transfer is
to be made, and the amount of pension bene-
fits of the participant which will be non-
forfeitable immediately after the transfer.

“(B) NOTICE TO SECRETARIES, ETC.—Rules
similar to the rules of paragraph (2) shall
apply for purposes of this paragraph.”.

(4) EFFECTIVE DATE.—The amendments
made by this subsection shall apply to tax-
able years beginning after December 31, 2024.

(b) TRANSFER OF SURPLUS DEFINED BENEFIT
PLAN ASSETS TO DEFINED CONTRIBUTION
PLAN.—

(1) IN GENERAL.—Section 401 is amended by
redesignating subsection (p) as subsection (q)
and by inserting after subsection (o) the fol-
lowing new subsection:

“(p) TRANSFER OF SURPLUS DEFINED BEN-
EFIT PLAN ASSETS TO DEFINED CONTRIBUTION
PLAN.—

(1) IN GENERAL.—

‘‘(A) TRANSFER PERMITTED.—If an employer
maintaining a defined benefit plan estab-
lishes or maintains a defined contribution
plan which would be a qualified replacement
plan (as defined in section 4980(d)(2)) with re-
spect to the defined benefit plan but for the
fact that the defined benefit plan is not ter-
minated, subject to the requirements of
paragraphs (3) and (4), any surplus assets of
the defined benefit plan may be transferred
to the defined contribution plan.

“(B) TREATMENT OF AMOUNT TRANS-
FERRED.—In the case of the transfer of any
amount under subparagraph (A)—

‘(i) such amount shall not be includible in
the gross income of the employer,

‘(i) no deduction shall be allowable with
respect to such transfer, and

‘“(iii) such transfer shall not be treated as
an employer reversion for purposes of section
4980.

‘(2) SURPLUS ASSETS.—For purposes of this
subsection, the term ‘surplus assets’ means
the excess of assets of the defined benefit
plan over an amount equal to 110 percent of
the value of plan liabilities used to deter-
mine premiums imposed under title IV of the
Employee Retirement Income Security Act
of 1974 for the plan year of the transfer.

“(3) VESTING OF BENEFITS.—The require-
ments of this paragraph are met if all bene-
fits under the defined benefit plan become
nonforfeitable in the same manner which
would be required if the plan had terminated
immediately before the transfer (or in the
case of a participant who separated during
the 1-year period ending on the date of the
transfer, immediately before such separa-
tion).

‘(4) NO REDUCTION IN BENEFITS.—The re-
quirements of this paragraph are met if, dur-
ing the period beginning with the year of the
transfer and ending 4 plan years after the
last plan year during which the replacement
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plan is funded by the transfer, no benefits
under the replacement plan are reduced.”’.

(2) CONFORMING AMENDMENTS.—

(A) Section 4 of the Employee Retirement
Income Security Act of 1974 (29 U.S.C. 1003),
as amended by subsection (a), is further
amended by adding at the end the following
new subsection:

‘‘(e) TRANSFERS OF SURPLUS DEFINED BEN-
EFIT PLAN ASSETS.—A pension plan shall not
be treated as failing to meet the require-
ments of this subchapter solely by reason of
any transfer made as permitted by section
401(p) of the Internal Revenue Code of 1986.”.

(B) Section 408(b)(13) of such Act (29 U.S.C.
1108(b)(13)), as amended by subsection (a), is
further amended by inserting ‘‘or of surplus
defined benefit plan assets permitted under
section 401(p) of such Code (as so in effect)”
before the period at the end.

(3) NOTICE REQUIREMENTS.—Section 101(e)
of the Employee Retirement Income Secu-
rity Act of 1974 (29 U.S.C. 1021(e)), as amend-
ed by subsection (a), is further amended by
adding at the end the following new para-
graph:

¢(b) TRANSFERS OF SURPLUS DEFINED BEN-
EFIT PLAN ASSETS.—Rules similar to the
rules of paragraph (4) shall apply in the case
of any transfer by an employee pension ben-
efit plan of surplus defined benefit plan as-
sets pursuant to section 401(p) of the Inter-
nal Revenue Code of 1986.”".

(4) EFFECTIVE DATE.—The amendments
made by this subsection shall apply to plan
years beginning after December 31, 2025.

SA 2760. Mr. MARSHALL submitted
an amendment intended to be proposed
to amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place, insert the fol-
lowing:

SEC. . PROHIBITING THE USE OF FEDERAL
MEDICAID AND CHIP FUNDS TO PAY
FOR GENDER TRANSITION PROCE-
DURES.

(a) MEDICAID.—Section 1903(i) of the Social
Security Act (42 U.S.C. 1396b(i)) is amended—

(1) in paragraph (26), by striking ¢; or’’ and
inserting a semicolon;

(2) in paragraph (27), by striking the period
at the end and inserting ‘‘; or’’;

(3) by inserting after paragraph (27) the fol-
lowing new paragraph:

¢4(28) with respect to any amount expended
with respect to any medical intervention
provided to a child under the age of 18 for the
treatment of gender dysphoria that could re-
sult in sterilization.”’; and

(4) in the flush left matter at the end, by
striking ‘‘and (18),” and inserting ‘‘(18), and
(28)”".

(b) CHIP.—Section 2107(e)(1)(O) of the So-
cial Security Act (42 U.S.C. 1397gg(e)(1)(0)),
as redesignated by section 71103(b)(1)(A), is
amended by striking ‘‘and (17)”’ and inserting
“@A7), and (28)".

SA 2761. Mr. CORNYN submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place, insert the fol-
lowing:

SEC. . CLINTON WORK REQUIREMENTS FOR
SNAP AND MEDICAID.

(a) SNAP.—Section 6(0)(2) of the Food and
Nutrition Act of 2008 (7 U.S.C. 2015(0)(2)) is
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amended by striking subparagraph (A) and
inserting the following:

‘“(A) engage in work as described in section
407(c) of the Social Security Act (42 U.S.C.
607(c));”.

(b) MEDICAID.—Section 1902(xx)(2) of the
Social Security Act (42 U.S.C. 1396a(xx)(2)),
as added by section 71121(a), is amended by
striking subparagraphs (A) through (E) and
inserting the following:

‘“(A) The individual is engaged in work, as
determined under section 407(c).”’.

SA 2762. Mr. LEE submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place in chapter 5 of
subtitle A of title VII, insert the following:

SEC. . TERMINATION FOR BATTERY AND
ENERGY STORAGE CREDITS.

(a) CLEAN ELECTRICITY INVESTMENT CRED-
IT.—Section 48E(e), as amended by this Act,
is amended—

(1) in paragraph (1), by striking ‘‘paragraph
(4)” and inserting ‘‘paragraphs (4) and (5)”’,

(2) by striking subparagraph (C) of para-
graph (4), and

(3) by adding at the end the following new
paragraph:

¢(b) TERMINATION FOR ENERGY STORAGE
TECHNOLOGY.—This section shall not apply to
any energy storage technology unless—

‘“(A) such energy storage technology is
placed in service by the taxpayer on or be-
fore December 31, 2027, and

‘“(B) construction begins with respect to
such energy storage technology on or before
the date which is 60 days after the date of
the enactment of this paragraph.”.

(b) EFFECTIVE DATE.—The amendments
made by this section shall take effect on the
date of the enactment of this Act.

SA 2763. Ms. CANTWELL (for herself
and Mr. MARKEY) submitted an amend-
ment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 40012.

SA 2764. Mr. MARKEY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title IT of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

On page 398, line 2, insert the following be-
fore the colon: ‘‘that is not a for-profit enti-
ty or a school that has a contract with a for-
profit management organization’.

SA 2765. Mr. MARKEY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place, insert the fol-
lowing:

SEC. . HOSPITAL CLOSURES.

Beginning on the date that is 1 year after

the date of enactment of this Act, any provi-
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sion that modifies the Medicare program
under title XVIII of the Social Security Act
(42 U.S.C. 1395 et seq.), modifies the Medicaid
program under title XIX of such Act (42
U.S.C. 1396 et seq.), or affects eligibility or
payments to States under the Patient Pro-
tection and Affordable Care Act shall be re-
pealed and the Social Security Act and the
Patient Protection and Affordable Care Act
shall be applied as if such amendments had
not been enacted if the following occurs:

(1) A hospital closes, as determined by such
hospital submitting a voluntary termination
of participation in the Medicare program to
the Centers for Medicare & Medicaid Serv-
ices.

(2) A hospital converts to a rural emer-
gency hospital (as defined by section
1861(kkk)(2) of the Social Security Act (42
U.S.C. 1395x(kkk)(2))), as detailed in the re-
port submitted by the Medicare Payment
Advisory Commission under section
1805(b)(1)(C) of such Act (42 U.S.C. 1395b-
6(b)(1)(C)).

(3) There is an increase in emergency Med-
icaid payments compared to the year prior
to the date of enactment of this Act.

(4) There is an increase in disproportionate
share hospital payments compared to the
year prior to the date of enactment of this
Act.

SA 2766. Mr. MARKEY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 20003.

SA 2767. Mr. MARKEY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

In section 40002, strike subsections (a) and
(b)(1) and insert the following:

(a) DEFINITIONS.—In this section:

(1) ASSISTANT SECRETARY.—The term ‘‘As-
sistant Secretary’ means the Assistant Sec-
retary of Commerce for Communications and
Information.

(2) COMMISSION.—The term ‘‘Commission”
means the Federal Communications Com-
mission.

(3) COVERED BAND.—The term
band”—

(A) except as provided in subparagraph (B),
means the band of frequencies between 1.3
gigahertz and 10.5 gigahertz; and

(B) does not include—

(i) the band of frequencies between 3.1
gigahertz and 3.45 gigahertz for purposes of
auction, reallocation, modification, or with-
drawal;

(ii) the band of frequencies between 3.55
gigahertz and 3.7 gigahertz for purposes of
auction, reallocation, modification, or with-
drawal;

(iii) the band of frequencies between 5.925
gigahertz and 7.125 gigahertz for purposes of
auction, reallocation, modification, or with-
drawal; or

(iv) the band of frequencies between 7.4
gigahertz and 8.4 gigahertz for purposes of
auction, reallocation, modification, or with-
drawal.

(4) FULL-POWER COMMERCIAL LICENSED USE
CASES.—The term ‘‘full-power commercial li-
censed use cases’ means flexible use wireless

“‘covered
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broadband services with base station power
levels sufficient for high-power, high-den-
sity, and wide-area commercial mobile serv-
ices, consistent with the service rules under
part 27 of title 47, Code of Federal Regula-
tions, or any successor regulations, for wire-
less broadband deployments throughout the
covered band.

(b) GENERAL AUCTION AUTHORITY.—

(1) AMENDMENT.—Section 309(j)(11) of the
Communications Act of 1934 (47 U.S.C.
309(j)(11)) is amended by striking ‘‘grant a li-
cense or permit under this subsection shall
expire March 9, 2023’ and all that follows and
inserting the following: ‘‘complete a system
of competitive bidding under this subsection
shall expire September 30, 2034, except that,
with respect to the electromagnetic spec-
trum—

“(A) Dbetween the frequencies of 3.1
gigahertz and 3.45 gigahertz, such authority
shall not apply;

‘““(B) between the frequencies of 3.55
gigahertz and 3.7 gigahertz, such authority
shall not apply;

“(C) between the frequencies of 5.925
gigahertz and 7.125 gigahertz, such authority
shall not apply; and

‘(D) between the frequencies of 7.4
gigahertz and 8.4 gigahertz, such authority
shall not apply.”.

SA 2768. Mr. SCHUMER (for himself,
Mr. KiM, Mrs. GILLIBRAND, and Mr.
BOOKER) submitted an amendment in-
tended to be proposed to amendment
SA 2360 proposed by Mr. THUNE (for Mr.
GRAHAM) to the bill H.R. 1, to provide
for reconciliation pursuant to title II
of H. Con. Res. 14; which was ordered to
lie on the table; as follows:

Strike section 70120.

SA 2769. Mr. KING (for himself, Mr.
KAINE, and Ms. WARREN) submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 70608 and insert the fol-
lowing:

SEC. 70608. DIRECT FILE.

Out of any money in the Treasury not oth-
erwise appropriated, there is hereby appro-
priated for fiscal year 2027 $15,000,000, to re-
main available under September 30, 2026, for
necessary expenses of the Department of the
Treasury to enhance, improve, and expand
the Direct File program.

SA 2770. Mr. MERKLEY (for himself
and Mr. WYDEN) submitted an amend-
ment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the end of section 50302(a)(3), add the
following:

(D) USE OF PROCEEDS.—Of the monies de-
rived from a timber sale contract entered
into to meet the requirements under this
paragraph and deposited in the general fund
of the Treasury, 25 percent shall be distrib-
uted in accordance with the Act of May 23,
1908 (commonly known as the ‘‘Forest Re-
serve Revenue Act of 1908’’) (35 Stat. 260,
chapter 192; 16 U.S.C. 500).
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At the end of section 50302(b)(3), add the
following:

(D) USE OF PROCEEDS.—Amounts derived
from a contract entered into to meet the re-
quirements under this paragraph on land
subject to the Act of August 28, 1937 (50 Stat.
874, chapter 876; 43 U.S.C. 2601 et seq.), or the
Act of May 24, 1939 (53 Stat. 753, chapter 144;
43 U.S.C. 2621 et seq.), shall be distributed in
accordance with those Acts.

In section 50401(b), in the matter preceding
paragraph (1), strike ‘‘September 30, 2029—"’
and all that follows through the period in
paragraph (2) and insert ‘‘September 30, 2029,
$217,000,000 for maintenance of, including re-
pairs to, storage facilities and related facili-
ties of the Strategic Petroleum Reserve.”’

SA 2771. Mrs. MURRAY proposed an
amendment to amendment SA 2360 pro-
posed by Mr. THUNE (for Mr. GRAHAM)
to the bill H.R. 1, to provide for rec-
onciliation pursuant to title II of H.
Con. Res. 14; as follows:

Strike section 71115.

SA 2772. Mr. KENNEDY (for himself
and Mr. WELCH) proposed an amend-
ment to amendment SA 2360 proposed
by Mr. THUNE (for Mr. GRAHAM) to the
bill H.R. 1, to provide for reconciliation
pursuant to title IT of H. Con. Res. 14;
as follows:

Strike section 30004 and insert the fol-
lowing:

SEC. 30004. APPROPRIATIONS FOR DEFENSE PRO-
DUCTION ACT.

(a) IN GENERAL.—In addition to amounts
otherwise available, there is appropriated for
fiscal year 2025, out of amounts not other-
wise appropriated, $1,000,000,000, to remain
available until September 30, 2027, to carry
out the Defense Production Act of 1950 (50
U.S.C. 4501 et seq.).

(b) LIMITATION ON USE OF FUNDS.—None of
the amounts appropriated under this section
may be obligated or expended to provide fi-
nancing under the Defense Production Act of
1950 unless a joint resolution approving the
financing is enacted into law.

SA 2773. Mr. KENNEDY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 70431 and insert the fol-
lowing:

SEC. 70431. TERMINATION OF PARTIAL EXCLU-

SION FOR GAIN FROM CERTAIN
SMALL BUSINESS STOCK.

Part I of subchapter P of chapter 1 of sub-
title A is amended by striking section 1202.

SA 2774. Mr. KENNEDY submitted an
amendment intended to be proposed by
him to the bill H.R. 1, to provide for
reconciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

At the appropriate place, insert the fol-
lowing:

SEC. . LIMITATION ON OVERHEAD COSTS

FOR FEDERAL GRANTS TO 15 PER-
CENT.

Notwithstanding any other provision of
law, no Federal agency may award a grant
that permits more than 15 percent of the
total grant amount to be used for adminis-
trative or overhead costs.

SA 2775. Mr. KENNEDY submitted an
amendment intended to be proposed by
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him to the bill H.R. 1, to provide for
reconciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

At the appropriate place, insert the fol-
lowing:
SEC. . DEDUCTION FOR CERTAIN EX-

PENSES OF ELIGIBLE EDUCATORS.

(a) INCREASE IN LIMITATION FOR ELIGIBLE
EDUCATORS.—

(1) IN GENERAL.—Section 62(a)2)(D) is
amended—

(A) by striking ‘“ELEMENTARY AND SEC-
ONDARY SCHOOL TEACHERS” in the heading
and inserting ‘‘ELIGIBLE EDUCATORS’’, and

(B) by striking ‘“$250”’ and inserting ‘‘$600°’.

(2) CONFORMING AMENDMENTS.—Section
62(d)(3) is amended—

(A) by striking ‘2015’ and inserting ‘2025’

(B) by striking “$250’" and inserting ‘‘$600’",
and

(C) by striking ‘‘calendar year 2014’ and in-
serting ‘‘calendar year 2024.

(b) APPLICATION TO HOME EDUCATORS.—

(1) DEDUCTION ALLOWED.—

(A) IN GENERAL.—Part VII of subchapter A
of chapter 1, as amended by sections 70201
and 70202, is further amended by redesig-
nating section 226 as section 227 and by in-
serting after section 225 the following new
section:

“SEC. 226. DEDUCTION FOR CERTAIN EXPENSES
OF HOME EDUCATORS.

‘“(a) IN GENERAL.—In the case of an eligible
home educator, there shall be allowed as a
deduction an amount equal to the expenses
paid or incurred by the eligible home educa-
tor—

‘(1) by reason of the participation of the
eligible home educator in courses related
to—

““(A) the curriculum in which the eligible
home educator provides instruction, or

‘“(B) such eligible educator’s children, and

‘(2) in connection with books, supplies
(other than nonathletic supplies for courses
of instruction in health or physical edu-
cation), computer equipment (including re-
lated software and services) and other equip-
ment, and supplementary materials used by
the eligible home educator at the location
where the educator teaches such individual’s
children.

‘“(b) LIMITATION.—The amount allowed as a
deduction under this section for any taxable
year shall not exceed the amount in effect
under section 62(a)(2)(D).

“(c) ELIGIBLE HOME EDUCATOR.—For pur-
poses of this section, the term ‘eligible home
educator’ means any individual who teaches
such individual’s children at a home school
which—

‘(1) provides elementary or secondary edu-
cation (kindergarten through grade 12), as
determined under State law, and

‘“(2) is treated as a home school or a pri-
vate school under State law.”’.

(B) CLERICAL AMENDMENT.—The table of
sections for part VII of subchapter A of chap-
ter 1, as amended by sections 70201 and 70202,
is further amended by redesignating the item
relating to section 226 as relating to section
227 and by inserting after the item relating
to section 225 the following new item:

‘“Sec. 226. Deduction for certain expenses of
home educators.”.

(2) DEDUCTION ALLOWED IN COMPUTING AD-
JUSTED GROSS INCOME.—Section 62(a) of the
Internal Revenue Code of 1986 is amended by
inserting after paragraph (21) the following
new paragraph:

‘‘(22) EXPENSES OF HOME EDUCATORS.—The
deduction allowed by section 226.”.

(c) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
yvears beginning after December 31, 2024.
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SA 2776. Mr. KENNEDY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the end of 71105, add the following:

(b) EFFECTIVE DATE CHANGE.—Subpara-
graph (B) of section 1902(kk)(1) of the Social
Security Act (42 U.S.C. 139%6a(kk)(1)), as
added by this section, is amended by striking
“January 1, 2028 and inserting ‘‘January 1,
2027,

SA 2777. Mr. KENNEDY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title IT of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 71103, insert the following:
SEC. 71103. REDUCING DUPLICATE ENROLLMENT

UNDER THE MEDICAID AND CHIP
PROGRAMS.

(a) MEDICAID.—

(1) IN GENERAL.—Section 1902 of the Social
Security Act (42 U.S.C. 1396a) is amended—

(A) in subsection (a)—

(i) in paragraph (86), by striking ‘‘and” at
the end;

(ii) in paragraph (87), by striking the pe-
riod and inserting ‘‘; and’’; and

(iii) by inserting after paragraph (87) the
following new paragraph:

¢‘(88) provide—

““(A) beginning not later than January 1,
2027, in the case of 1 of the 50 States and the
District of Columbia, for a process to regu-
larly obtain address information for individ-
uals enrolled under such plan (or a waiver of
such plan) in accordance with subsection
(vv); and

‘“(B) beginning not later than January 1,
2029—

‘(i) for the State to submit to the system
established by the Secretary under sub-
section (uu), with respect to an individual
enrolled or seeking to enroll under such
plan, not less frequently than once each
month and during each determination or re-
determination of the eligibility of such indi-
vidual for medical assistance under such
plan (or waiver of such plan)—

““(I) the social security number of such in-
dividual, if such individual has a social secu-
rity number and is required to provide such
number to enroll under such plan (or waiv-
er); and

‘“(IT) such other information with respect
to such individual as determined necessary
by the Secretary for purposes of preventing
individuals from simultaneously being en-
rolled under State plans (or waivers of such
plans) of multiple States;

‘‘(ii) for the use of such system to prevent
such simultaneous enrollment; and

‘“(iii) in the case that such system indi-
cates that an individual enrolled or seeking
to enroll under such plan (or waiver of such
plan) is enrolled under a State plan (or waiv-
er of such a plan) of another State, for the
taking of appropriate action (as determined
by the Secretary) to identify whether such
an individual resides in the State and
disenroll an individual from the State plan
of such State if such individual does not re-
side in such State (unless such individual
meets such an exception as the Secretary
may specify).”’; and

(B) by adding at the end the following new
subsections:
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‘‘(uu) PREVENTION OF ENROLLMENT UNDER
MULTIPLE STATE PLANS.—

‘(1) IN GENERAL.—Not later than January
1, 2029, the Secretary shall establish a sys-
tem to be utilized by the Secretary and
States to prevent an individual from being
simultaneously enrolled under the State
plans (or waivers of such plans) of multiple
States. Such system shall—

“‘(A) provide for the receipt of information
submitted by a State under subsection
(a)(88)(B)(1); and

‘(B) not less than once each month, trans-
mit information to a State (or allow the Sec-
retary to transmit information to a State)
regarding whether an individual enrolled or
seeking to enroll under the State plan of
such State (or waiver of such plan) is en-
rolled under the State plan (or waiver of
such plan) of another State.

‘(2) STANDARDS.—The Secretary shall es-
tablish such standards as determined nec-
essary by the Secretary to limit and protect
information submitted under such system
and ensure the privacy of such information,
consistent with subsection (a)(7).

¢(3) IMPLEMENTATION FUNDING.—There are
appropriated to the Secretary, out of
amounts in the Treasury not otherwise ap-
propriated, in addition to amounts otherwise
available—

““(A) for fiscal year 2026, $10,000,000 for pur-
poses of establishing the system and stand-
ards required under this subsection, to re-
main available until expended; and

‘“(B) for fiscal year 2029, $20,000,000 for pur-
poses of maintaining such system, to remain
available until expended.

“(vv) PROCESS TO OBTAIN ENROLLEE AD-
DRESS INFORMATION.—

‘(1) IN GENERAL.—For purposes of sub-
section (a)(88)(A), a process to regularly ob-
tain address information for individuals en-
rolled under a State plan (or a waiver of such
plan) shall obtain address information from
reliable data sources described in paragraph
(2) and take such actions as the Secretary
shall specify with respect to any changes to
such address based on such information.

‘(2) RELIABLE DATA SOURCES DESCRIBED.—
For purposes of paragraph (1), the reliable
data sources described in this paragraph are
the following:

““(A) Mail returned to the State by the
United States Postal Service with a for-
warding address.

‘“(B) The National Change of Address Data-
base maintained by the United States Postal
Service.

“(C) A managed care entity (as defined in
section 1932(a)(1)(B)) or prepaid inpatient
health plan or prepaid ambulatory health
plan (as such terms are defined in section
1903(m)(9)(D)) that has a contract under the
State plan if the address information is pro-
vided to such entity or plan directly from, or
verified by such entity or plan directly with,
such individual.

‘(D) Other data sources as identified by
the State and approved by the Secretary.”.

(2) CONFORMING AMENDMENTS.—

(A) PARIS.—Section 1903(r)(3) of the Social
Security Act (42 U.S.C. 1396b(r)(3)) is amend-
ed—

(i) by striking ‘“In order” and inserting
“(A) In order”’;

(ii) by striking ‘‘through the Public” and
inserting ‘‘through—

‘(i) the Public’’;

(iii) by striking the period at the end and
inserting ‘‘; and

‘‘(ii) beginning January 1, 2029, the system
established by the Secretary under section
1902(uu).”’; and

(iv) by adding at the end the following new
subparagraph:

‘(B) Beginning January 1, 2029, the Sec-
retary may determine that a State is not re-
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quired to have in operation an eligibility de-
termination system which provides for data
matching (for purposes of address
verification under section 1902(vv)) through
the system described in subparagraph (A)(i)
to meet the requirements of this para-
graph.”’.

(B) MANAGED CARE.—Section 1932 of the So-
cial Security Act (42 U.S.C. 13%6u-2) is
amended by adding at the end the following
new subsection:

“(j) TRANSMISSION OF ADDRESS INFORMA-
TION.—Beginning January 1, 2027, each con-
tract under a State plan with a managed
care entity (as defined in section
1932(a)(1)(B)) or with a prepaid inpatient
health plan or prepaid ambulatory health
plan (as such terms are defined in section
1903(m)(9)(D)), shall provide that such entity
or plan shall promptly transmit to the State
any address information for an individual en-
rolled with such entity or plan that is pro-
vided to such entity or plan directly from, or
verified by such entity or plan directly with,
such individual.”.

(b) CHIP.—

(1) IN GENERAL.—Section 2107(e)(1) of the
Social Security Act (42 U.S.C. 1397gg(e)(1)) is
amended—

(A) by redesignating subparagraphs (H)
through (U) as subparagraphs (I) through (V),
respectively; and

(B) by inserting after subparagraph (G) the
following new subparagraph:

“‘(H) Section 1902(a)(88) (relating to address
information for enrollees and prevention of
simultaneous enrollments).”.

(2) MANAGED CARE.—Section 2103(f)(3) of
the Social Security Act (42 TU.S.C.
1397ce(£)(3)) is amended by striking “‘and (e)”’
and inserting ‘‘(e), and (j)’.

SA 2778. Mr. WYDEN submitted an
amendment intended to be proposed by
him to the bill H.R. 1, to provide for
reconciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

At the appropriate place, insert the fol-
lowing:
SEC.

. MODIFICATION OF RATE OF DE-
DUCTION FOR QUALIFIED BUSINESS
INCOME.

(a) IN GENERAL.—Section 199A(a) is amend-
ed—

(1) in paragraph (2), by redesignating sub-
paragraphs (A) and (B) as clauses (i) and (ii),
respectively, and by moving such clauses 2
ems to the right,

(2) by redesignating paragraphs (1) and (2)
(as so amended) as subparagraphs (A) and
(B), respectively, and by moving such sub-
paragraphs 2 ems to the right,

(3) by striking ‘“DEDUCTION.—In the case
of”” and inserting ‘“‘DEDUCTION.—

‘(1) IN GENERAL.—In the case of”’,

(4) by striking ‘20 percent’ in paragraph
(1)(B), as so redesignated, and inserting ‘‘the
deduction percentage’’, and

(5) by adding at the end the following new
paragraph:

‘“(2) DEDUCTION PERCENTAGE.—For purposes
of this section—

‘“(A) IN GENERAL.—The deduction percent-
age is 30 percent—

‘(i) reduced (but not below 20 percent) by
1 percentage point for every $5,000 (or frac-
tion thereof) by which the taxpayer’s ad-
justed gross income for the taxable year ex-
ceeds $150,000, and

‘“(ii) further reduced by 1 percentage point
for every $250,000 (or fraction thereof) by
which the taxpayer’s adjusted gross income
for the taxable year exceeds $50,000,000.

‘(B) MARRIED INDIVIDUALS FILING SEPARATE
RETURNS.—In the case of married individuals
filing separate returns, subparagraph (A)
shall be applied—
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“(1) by substituting ‘$2,500° for ‘$5,000° and
‘$75,000° for ‘$150,000’ in clause (i), and

“‘(ii) by substituting ‘$125,000° for ‘$250,000°
and ‘$25,000,000° for ‘$50,000,000" in clause (ii).

‘(C) ADJUSTMENT FOR INFLATION.—In the
case of a taxable year beginning after 2026,
each of the dollar amounts in subparagraphs
(A)(i) and (B)(@i) shall be increased by an
amount equal to—

‘(i) such dollar amount, multiplied by

‘(i) the cost-of-living adjustment deter-
mined under section 1(f)(3) for the calendar
year in which the taxable year begins, deter-
mined by substituting ‘calendar year 2024’
for ‘calendar year 2016’ in subparagraph
(A)(ii) thereof.

The amount of any increase under the pre-
ceding sentence shall be rounded as provided
in section 1(£)(7).”.

(b) COMBINED QUALIFIED BUSINESS INCOME
AMOUNT.—Section 199A(b)(1)(B) is amended
by striking ‘20 percent’’ and inserting ‘‘the
deduction percentage’’.

(c) DEDUCTIBLE AMOUNT.—Section
199A(b)(2)(A) is amended by striking ‘20 per-
cent’” and inserting ‘‘the deduction percent-
age’’.

(d) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
yvears beginning after December 31, 2025.

SA 2779. Mr. KENNEDY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

At the appropriate place in title II, insert
the following:

SEC. . REDUCTION IN CIVILIAN WORKFORCE
OF DEPARTMENT OF DEFENSE.

The Secretary of Defense shall reduce the
number of civilian employees of the Depart-
ment of Defense, as of the date of the enact-
ment of this Act, by 15 percent during the
five-year period beginning on such date of
enactment.

SA 2780. Ms. CANTWELL submitted
an amendment intended to be proposed
to amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 40004 and insert the fol-
lowing:

SEC. 40004. SPACE LAUNCH AND REENTRY USER
FEES.

(a) IN GENERAL.—Chapter 509 of title 51,
United States Code, is amended by adding at
the end the following new section:

“§50924. Space launch and reentry user fees

‘“‘(a) FEES.—

(1) PROPOSAL.—

‘““(A) IN GENERAL.—On or before June 1,
2026, the Secretary of Transportation shall
submit to the appropriate committees of
Congress a proposal for imposing fees, which
shall be deposited in the account established
by subsection (e), on each launch or reentry
carried out under a license or experimental
permit issued under section 50904 during 2027
or a subsequent year.

‘(B) DEVELOPMENT AND REVIEW.—The pro-
posal required by subparagraph (A)—

‘(i) shall be developed by the Office of
Commercial Space Transportation of the
Federal Aviation Administration, in con-
sultation with the Commercial Space Trans-
portation Advisory Committee and, as nec-
essary and appropriate, a dedicated aero-
space rulemaking committee; and
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‘‘(ii) before submission to Congress under
that subparagraph, reviewed and approved by
the Secretary of Transportation.

‘“(C) ELEMENTS.—The proposal developed
and submitted under this paragraph shall in-
clude the following:

‘(i) FEE CATEGORIES.—Separate proposed
fees for each of the following categories of li-
censes and permits:

‘(I) Experimental permits.

‘(IT) Suborbital launch licenses.

“(IIT) Orbital launch licenses.

“(IV) Reentry licenses.

‘(ii) FEE AMOUNTS.—Fee amounts that gen-
erate the recommended revenue set forth in
subsection (d).

¢‘(iii) AVOIDANCE OF DUPLICATION.—A provi-
sion that requires that, in a case in which
the same operator is conducting both a
launch and a reentry during a single mission,
the operator shall only be charged for the
greater of—

‘(I) the launch fee; or

‘(IT) the reentry fee.

‘“(iv) FEE REFUND.—A provision that sets
forth that licensees shall be eligible for a fee
refund if the Secretary of Transportation
issues the relevant license or permit on a
date that is, as applicable—

“(I) more than 180 calendar days after the
date on which the application for such li-
cense is submitted; or

“(IT) more than 120 calendar days after the
date on which an application for a license
modification is submitted.

‘“(v) FEE WAIVER.—A provision that author-
izes Federal agencies that contract for com-
mercially provided launches and reentries to
request a fee waiver on a case-by-case basis
for such launches and reentries.

‘(2) REVIEW.—Not later than October 1,
2026, the appropriate committees of Congress
shall—

‘‘(A) complete a review of the proposal sub-
mitted under paragraph (1); and

‘(B) submit to the Secretary of Transpor-
tation a response with respect to such pro-
posal that indicates whether the appropriate
committees of Congress approve or reject the
fee structure contained in the proposal.

“(3) IMPLEMENTATION.—If the appropriate
committees of Congress approve the proposal
submitted under this subsection, the Sec-
retary of Transportation may commence im-
plementation of the fees set forth in such
proposal.

‘“(b) ANNUAL REPORT.—Beginning on Janu-
ary 1, 2028, and annually thereafter, as long
as fees under this section remain in effect,
the Secretary of Transportation shall submit
to the appropriate committees of Congress a
report that includes, with respect to the pre-
ceding calendar year, the amount of such
fees assessed and a description of the activi-
ties funded by such fees.

“(c) GAO REVIEW.—

‘(1) IN GENERAL.—Not later than January
1, 2030, the Comptroller General of the
United States shall commence a review of
the fees implemented under this section to
determine whether such fees—

““(A) meet congressional intent, including
with respect to the generation of the re-
quired annual revenue set forth in subsection
(@

‘““(B) are being implemented by the Sec-
retary of Transportation in a manner con-
sistent with the purposes of commercial
space launch and reentry activities described
in section 50901(b); and

“(C) affect any sector of the United States
commercial space industry in a manner that
is detrimental to safety, innovation, growth,
or economic competitiveness.

‘(2) REPORT.—Not later than 270 days after
the date on which the review under this sub-
section is commenced, the Comptroller Gen-
eral shall submit to the appropriate commit-
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tees of Congress a report on the results of
the review.

‘‘(d) REQUIRED REVENUE.—The fees pro-
posed by the Secretary of Transportation
and approved by the appropriate committees
of Congress should be structured so as to
generate the following sum total annual rev-
enue, to be collected and deposited in the ac-
count established by subsection (e):

“(1) For 2027, $2,000,000.

““(2) For 2028, $4,000,000.

“(3) For 2029, $5,000,000.

““(4) For 2030, $7,000,000.

““(5) For 2031, $10,000,000.

““(6) For 2032, $14,000,000.

“(7) For 2033, $18,000,000.

‘“(8) For fiscal year 2034 and each subse-
quent fiscal year, the amount specified in
this paragraph for the previous year in-
creased by the percentage increase in the
consumer price index for all urban con-
sumers (all items; United States city aver-
age) over the previous year.

‘“(e) OFFICE OF COMMERCIAL SPACE TRANS-
PORTATION LAUNCH AND REENTRY LICENSING
AND PERMITTING FUND.—There is established
in the Treasury of the United States a sepa-
rate account, which shall be known as the
‘Office of Commercial Space Transportation
Launch and Reentry Licensing and Permit-
ting Fund’, for the purposes of expenses of
the Office of Commercial Space Transpor-
tation of the Federal Aviation Administra-
tion and to carry out section 630(b) of the
FAA Reauthorization Act of 2024 (Public
Law 118-63; 138 Stat. 1047). The amounts de-
posited into the fund shall be available for
such purposes without further appropriation
and without fiscal year limitation.

“(f) APPROPRIATE COMMITTEES OF CONGRESS
DEFINED.—In this section, the term ‘appro-
priate committees of Congress’ means—

‘(1) the Committee on Commerce, Science,
and Transportation of the Senate;

‘(2) the Committee on Transportation and
Infrastructure of the House of Representa-
tives; and

‘“(3) the Committee on Science, Space, and
Technology of the House of Representa-
tives.”.

(b) CLERICAL AMENDMENT.—The table of
sections for chapter 509 of title 51, United
States Code, is amended by inserting after
the item relating to section 50923 the fol-
lowing:
¢50924. Space launch and reentry user fees.”.

SA 2781. Mr. WYDEN (for himself and
Mr. MERKLEY) submitted an amend-
ment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

In section 50302(a)(2)(A), strike ‘‘For each”
and insert ‘‘Subject to applicable law (in-
cluding regulations in effect on the date of
enactment of this Act), for each’.

In section 50302(a)(3), strike subparagraph
(©).

In section 50302(b)(2)(A), strike ‘““For each”
and insert ‘‘Subject to applicable law (in-
cluding regulations in effect on the date of
enactment of this Act), for each”.

In section 50302(b)(3), strike subparagraph
(©).

In section 50401(b)(2), strike ‘‘$171,000,000
and insert ‘‘$66,000,000"".

In section 50501, strike ¢‘$1,000,000,000” and
insert ‘‘$743,000,000”’.

SA 2782. Ms. SMITH (for herself and
Mrs. SHAHEEN) submitted an amend-
ment intended to be proposed to
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amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:

Strike section 70405 and insert the fol-
lowing:

SEC. 70405. ENHANCEMENT OF CHILD AND DE-
PENDENT CARE TAX CREDIT.

(a) IN GENERAL.—Paragraph (2) of section
21(a) of the Internal Revenue Code of 1986 is
amended to read as follows:

*“(2) APPLICABLE PERCENTAGE.—

‘““(A) IN GENERAL.—For purposes of para-
graph (1), the term ‘applicable percentage’
means 50 percent reduced (but not below the
phaseout percentage) by 1 percentage point
for each $2,000 (or fraction thereof) by which
the taxpayer’s adjusted gross income for the
taxable year exceeds $125,000.

‘‘(B) PHASEOUT PERCENTAGE.—For purposes
of subparagraph (A), the term ‘phaseout per-
centage’ means 20 percent reduced (but not
below zero) by 1 percentage point for each
$2,000 (or fraction thereof) by which the tax-
payer’s adjusted gross income for the taxable
year exceeds $400,000.”".

(b) INCREASE IN DOLLAR LIMIT ON AMOUNT
CREDITABLE.—Subsection (c) of section 21 of
the Internal Revenue Code of 1986 is amend-
ed—

(1) in paragraph (1), by striking ‘$3,000”
and inserting *‘$8,000”’, and

(2) in paragraph (2), by striking ‘$6,000"
and inserting ‘‘$16,000".

(c) SPECIAL RULE FOR MARRIED COUPLES
FILING SEPARATE RETURNS.—Paragraph (2) of
section 21(e) of the Internal Revenue Code of
1986 is amended to read as follows:

¢“(2) MARRIED COUPLES FILING SEPARATE RE-
TURNS.—

‘““(A) IN GENERAL.—In the case of married
individuals who do not file a joint return for
the taxable year—

‘(i) the applicable percentage under sub-
section (a)(2) and the number of qualifying
individuals and aggregate amount excludable
under section 129 for purposes of subsection
(c) shall be determined with respect to each
such individual as if the individual had filed
a joint return with the individual’s spouse,
and

‘(i) the aggregate amount of the credits
allowed under this section for such taxable
year with respect to both spouses shall not
exceed the amount which would have been
allowed under this section if the individuals
had filed a joint return.

‘(B) REGULATIONS.—The Secretary shall
prescribe such regulations or other guidance
as is necessary to carry out the purposes of
this subsection.”.

(d) ADJUSTMENT FOR INFLATION.—Section 21
of the Internal Revenue Code of 1986 is
amended by adding at the end the following
new subsection:

‘(1) INFLATION ADJUSTMENT.—

‘(1) IN GENERAL.—In the case of a calendar
year beginning after 2025, the $125,000
amount in paragraph (2) of subsection (a) and
the dollar amounts in subsection (c¢) shall
each be increased by an amount equal to—

‘“(A) such dollar amount, multiplied by

‘““(B) the cost-of-living adjustment deter-
mined under section 1(f)(3) for the calendar
year in which the taxable year begins, deter-
mined by substituting ‘calendar year 2024’
for ‘calendar year 2016’ in subparagraph
(A)(ii) thereof.

‘(2) ROUNDING.—If any dollar amount, after
being increased under paragraph (1), is not a
multiple of $100, such dollar amount shall be
rounded to the next lowest multiple of
$100.”.

(e) CREDIT MADE REFUNDABLE.—Section
21(g) of the Internal Revenue Code of 1986 is
amended to read as follows:
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‘(g) CREDIT MADE REFUNDABLE FOR CER-
TAIN INDIVIDUALS.—If the taxpayer (in the
case of a joint return, either spouse) has a
principal place of abode in the United States
(determined as provided in section 32) for
more than one-half of the taxable year, the
credit allowed under subsection (a) shall be
treated as a credit allowed under subpart C
(and not allowed under this subpart).”.

(f) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
years beginning after December 31, 2025.

At the appropriate place, insert the fol-

lowing:

SEC. . ESTABLISHMENT OF 39.6 PERCENT IN-
DIVIDUAL INCOME TAX RATE
BRACKET.

(a) IN GENERAL.—Section 1(j)(2) is amended
by redesignating subparagraph (F) as sub-
paragraph (G) and by inserting after sub-
paragraph (E) the following new subpara-
graph:

“(F) 39.6 PERCENT RATE BRACKET.—Notwith-
standing subparagraphs (A) through (E), in
prescribing the tables under this subsection
for purposes of paragraph (3)(B)—

‘(i) the excess of taxable income over
$2,5600,000, if any, shall be taxed at a rate of
39.6 percent, and

‘‘(ii) paragraph (3)(B)(i) shall be applied
with respect to such $2,500,000 amount by
substituting ‘2024’ for ‘2017°.”.

(b) EFFECTIVE DATE.—The amendments
made by this section shall apply to taxable
years beginning after December 31, 2025.

SA 2783. Ms. SMITH (for herself, Ms.
WARREN, Mr. MURPHY, and Mr. SCHIFF)
submitted an amendment intended to
be proposed to amendment SA 2360 pro-
posed by Mr. THUNE (for Mr. GRAHAM)
to the bill H.R. 1, to provide for rec-
onciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

Strike section 71303 and insert the fol-
lowing:

SEC. 71303. ADJUSTMENT TO CORPORATE TAX

(a) IN GENERAL.—Section 11(b) is amended
by striking ‘‘21 percent’” and inserting ‘‘21.3
percent’.

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to taxable
years beginning after December 31, 2025.

SA 2784. Ms. SMITH (for herself, Ms.
WARREN, Mr. MURPHY, and Mr. SCHIFF)
submitted an amendment intended to
be proposed to amendment SA 2360 pro-
posed by Mr. THUNE (for Mr. GRAHAM)
to the bill H.R. 1, to provide for rec-
onciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

Strike section 71305 and insert the fol-
lowing:

SEC. 71305. ADJUSTMENT TO CORPORATE TAX
RATE.

(a) IN GENERAL.—Section 11(b) is amended
by striking ‘21 percent’ and inserting ‘‘21.2
percent’’.

(b) EFFECTIVE DATE.—The amendment
made by this section shall apply to taxable
years beginning after December 31, 2025.

SA 2785. Ms. CANTWELL submitted
an amendment intended to be proposed
to amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;
as follows:
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On page 142, lines 15 and 16, strike ‘‘not-
withstanding paragraphs (1) and (2) of sec-
tion 1105(a) and sections 1131, 1132, 1133, and
1156,”.

SA 2786. Mr. GRASSLEY submitted
an amendment intended to be proposed
by him to the bill H.R. 1, to provide for
reconciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

At the appropriate place, insert the fol-
lowing:
SEC.

. PRESCRIPTION PRICING FOR THE
PEOPLE.

(a) SHORT TITLE.—This section may be
cited as the ‘‘Prescription Pricing for the
People Act of 2025”°.

(b) DEFINITIONS.—In this section:

(1) APPROPRIATE COMMITTEES OF CON-
GRESS.—The term ‘‘appropriate committees
of Congress’”” means—

(A) the Committee on the Judiciary of the
Senate; and

(B) the Committee on the Judiciary of the
House of Representatives.

(2) COMMISSION.—The term ‘‘Commission’
means the Federal Trade Commission.

(c) STUDY OF PHARMACEUTICAL SUPPLY
CHAIN INTERMEDIARIES AND MERGER ACTIV-
ITY.—

(1) REPORT.—Not later than 1 year after
the date of enactment of this Act, the Com-
mission shall submit to the appropriate com-
mittees of Congress a report that—

(A) addresses at minimum—

(i) whether pharmacy benefit managers—

(I) charge payers a higher price than the
reimbursement rate at which the pharmacy
benefit managers reimburse pharmacies
owned by the pharmacy benefit manager and
pharmacies not owned by the pharmacy ben-
efit manager;

(IT) steer patients for competitive advan-
tage to any pharmacy, including a retail,
mail-order, or any other type of pharmacy,
in which the pharmacy benefit managers
have an ownership interest;

(III) audit or review proprietary data, in-
cluding acquisition costs, patient informa-
tion, or dispensing information, of phar-
macies not owned by the pharmacy benefit
manager and use such proprietary data to in-
crease revenue or market share for competi-
tive advantage; or

(IV) use formulary designs to increase the
market share of higher cost prescription
drugs or depress the market share of lower
cost prescription drugs (each net of rebates
and discounts);

(ii) trends or observations on the state of
competition in the healthcare supply chain,
particularly with regard to intermediaries
and their integration with other inter-
mediaries, suppliers, or payers of prescrip-
tion drug benefits;

(iii) how companies and payers assess the
benefits, costs, and risks of contracting with
intermediaries, including pharmacy services
administrative organizations, and whether
more information about the roles of inter-
mediaries should be available to consumers
and payers;

(iv) whether there are any specific legal or
regulatory obstacles the Commission cur-
rently faces in enforcing the antitrust and
consumer protection laws in the pharma-
ceutical supply chain, including the phar-
macy benefit manager marketplace and
pharmacy services administrative organiza-
tions; and

(v) whether there are any specific legal or
regulatory obstacles that contribute to the
cost of prescription drug prices; and

(B) provides—

(i) observations or conclusions drawn from
the November 2017 roundtable entitled ‘‘Un-
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derstanding Competition in Prescription
Drug Markets: Entry and Supply Chain Dy-
namics’ and any similar efforts;

(ii) specific actions the Commission in-
tends to take as a result of the November
2017 roundtable, and any similar efforts, in-
cluding a detailed description of relevant
forthcoming actions, additional research or
roundtable discussions, consumer education
efforts, or enforcement actions; and

(iii) policy or legislative recommendations
to—

(I) improve transparency and competition
in the pharmaceutical supply chain;

(IT) prevent and deter anticompetitive be-
havior in the pharmaceutical supply chain;
and

(ITI) best ensure that consumers benefit
from any cost savings or efficiencies that
may result from mergers and consolidations.

(2) INTERIM REPORT.—Not later than 180
days after the date of enactment of this Act,
the Commission shall submit to the appro-
priate committees of Congress an interim re-
port on the progress of the report required by
paragraph (1), along with preliminary find-
ings and conclusions based on information
collected to that date.

(d) REPORT.—The Commission shall submit
to the appropriate committees of Congress a
report that includes—

(1) the number and nature of complaints
received by the Commission relating to an
allegation of anticompetitive conduct by a
manufacturer of a sole-source drug;

(2) the ability of the Commission to bring
an enforcement action against a manufac-
turer of a sole-source drug; and

(3) policy or legislative recommendations
to strengthen enforcement actions relating
to anticompetitive behavior.

SA 2787. Mr. GRASSLEY submitted
an amendment intended to be proposed
by him to the bill H.R. 1, to provide for
reconciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

At the appropriate place, insert the fol-
lowing:

SEC. . STREAMLINED ENROLLMENT PROC-
ESS FOR ELIGIBLE OUT-OF-STATE
PROVIDERS UNDER MEDICAID AND
CHIP.

(a) IN GENERAL.—Section 1902(kk) of the
Social Security Act (42 U.S.C. 1396a(kk)) is
amended by adding at the end the following
new paragraph:

¢(10) STREAMLINED ENROLLMENT PROCESS
FOR ELIGIBLE OUT-OF-STATE PROVIDERS.—

““(A) IN GENERAL.—The State—

‘(i) adopts and implements a process to
allow an eligible out-of-State provider to en-
roll under the State plan (or a waiver of such
plan) to furnish items and services to, or
order, prescribe, refer, or certify eligibility
for items and services for, qualifying individ-
uals without the imposition of screening or
enrollment requirements by such State that
exceed the minimum necessary for such
State to provide payment to the eligible out-
of-State provider under the State plan (or a
waiver of such plan), such as the provider’s
name and National Provider Identifier (and
such other information specified by the Sec-
retary); and

‘‘(ii) provides that an eligible out-of-State
provider that enrolls as a participating pro-
vider in the State plan (or a waiver of such
plan) through such process shall be so en-
rolled for a 5-year period, unless the provider
is terminated or excluded from participation
during such period.

‘“(B) DEFINITIONS.—In this paragraph:

(i) ELIGIBLE OUT-OF-STATE PROVIDER.—The
term ‘eligible out-of-State provider’ means,
with respect to a State, a provider—
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“(I) that is located in any other State;

“(I1) that—

‘‘(aa) was determined by the Secretary to
have a limited risk of fraud, waste, and
abuse for purposes of determining the level
of screening to be conducted under section
1866(j)(2), has been so screened under such
section 1866(j)(2), and is enrolled in the Medi-
care program under title XVIII; or

‘“‘(bb) was determined by the State agency
administering or supervising the administra-
tion of the State plan (or a waiver of such
plan) of such other State to have a limited
risk of fraud, waste, and abuse for purposes
of determining the level of screening to be
conducted under paragraph (1) of this sub-
section, has been so screened under such
paragraph (1), and is enrolled under such
State plan (or a waiver of such plan); and

‘“(III) that has not been—

‘‘(aa) excluded from participation in any
Federal health care program pursuant to sec-
tion 1128 or 1128A;

‘“‘(bb) excluded from participation in the
State plan (or a waiver of such plan) pursu-
ant to part 1002 of title 42, Code of Federal
Regulations (or any successor regulation), or
State law; or

‘“(ce) terminated from participating in a
Federal health care program or the State
plan (or a waiver of such plan) for a reason
described in paragraph (8)(A).

‘(ii) QUALIFYING INDIVIDUAL.—The term
‘qualifying individual’ means an individual
under 21 years of age who is enrolled under
the State plan (or waiver of such plan).

‘‘(iii) STATE.—The term ‘State’ means 1 of
the 50 States or the District of Columbia.”.

(b) CONFORMING AMENDMENTS.—

(1) Section 1902(a)(77) of the Social Secu-
rity Act (42 U.S.C. 1396a(a)(77)) is amended by
inserting ‘‘enrollment,”” after ‘‘screening,”’.

(2) The subsection heading for section
1902(kk) of such Act (42 U.S.C. 139%6a(kk)) is
amended by inserting ‘‘ENROLLMENT,” after
‘“SCREENING,”".

(3) Section 2107(e)(1)(G) of such Act (42
U.S.C. 1397gg(e)(1)(G)) is amended by insert-
ing ‘“‘enrollment,” after ‘‘screening,”.

(c) EFFECTIVE DATE.—The amendments
made by this section shall take effect on the
date that is 3 years after the date of enact-
ment of this section.

SA 2788. Mr. GRASSLEY submitted
an amendment intended to be proposed
by him to the bill H.R. 1, to provide for
reconciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

At the appropriate place in title VII, insert
the following:

Subtitle —Rebasing Calculation of Pay-
ments for Sole Community Hospitals and
Medicare-dependent Hospitals

SEC. 7_001. REBASING OF THE CALCULATION OF

PAYMENTS FOR SOLE COMMUNITY
HOSPITALS.

(a) REBASING PERMITTED.—Section
1886(b)(3) of the Social Security Act (42
U.S.C. 1395ww(b)(3)) is amended by adding at
the end the following new subparagraph:

“(M)(i) For cost reporting periods begin-
ning on or after October 1, 2025, in the case
of a sole community hospital there shall be
substituted for the amount otherwise deter-
mined under subsection (d)(5)(D)(i) of this
section, if such substitution results in a
greater amount of payment under this sec-
tion for the hospital, the subparagraph (M)
rebased target amount.

‘‘(ii) For purposes of this subparagraph, the
term ‘subparagraph (M) rebased target
amount’ has the meaning given the term
‘target amount’ in subparagraph (C), except
that—
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“(I) there shall be substituted for the base
cost reporting period the 12-month cost re-
porting period beginning during fiscal year
2016;

‘“(II) any reference in subparagraph (C)(@)
to the ‘first cost reporting period’ described
in such subparagraph is deemed a reference
to the first cost reporting period beginning
on or after October 1, 2025; and

‘“(III) the applicable percentage increase
shall only be applied under subparagraph
(C)(iv) for discharges occurring on or after
October 1, 2025.”.

(b) CONFORMING AMENDMENTS.—Section
1886(b)(3) of the Social Security Act (42
U.S.C. 139%5ww(b)(3)) is amended—

(1) in subparagraph (C), in the matter pre-
ceding clause (i), by striking ‘‘subparagraphs
(I) and (L)’ and inserting ‘‘subparagraphs (I),
(L), and (M)”’; and

(2) in subparagraph (I)(i), in the matter
preceding subclause (I), by striking ‘‘sub-
paragraph (L)’ and inserting ‘‘subparagraphs
(L) and (M)”".

SEC. 7_002. REBASING OF THE CALCULATION OF
PAYMENTS FOR MEDICARE-DEPEND-
ENT HOSPITALS.

Section 1886(b)(3) of the Social Security
Act (42 U.S.C. 139%5ww(b)(3)), as amended by
section 7_ 001, is amended—

(1) in subparagraph (D), by striking ‘‘sub-
paragraph (K)” and inserting ‘‘subparagraphs
(K) and (N)”’; and

(2) by adding at the end the following new
subparagraph:

‘(N)(i) With respect to discharges occur-
ring on or after October 1, 2025, in the case of
a medicare-dependent, small rural hospital,
for purposes of applying subparagraph (D)—

‘“(I) there shall be substituted for the base
cost reporting period described in subpara-
graph (D)(i) the 12-month cost reporting pe-
riod beginning during fiscal year 2016; and

‘“(IT) any reference in such subparagraph to
the ‘first cost reporting period’ described in
such subparagraph is deemed a reference to
the first cost reporting period beginning on
or after October 1, 2025.

‘‘(i1) This subparagraph shall only apply to
a hospital if the substitution described in
clause (i)(I) results in an increase in the tar-
get amount under subparagraph (D) for the
hospital.”.

SEC. 7_003. PROHIBITION OF ADJUSTMENTS TO
CLASSIFICATIONS AND WEIGHTING
FACTORS RELATING TO THE CAL-
CULATION OF PAYMENTS FOR SOLE
COMMUNITY HOSPITALS AND MEDI-
CARE-DEPENDENT HOSPITALS.

Section 1886(d)(4)(C) of the Social Security
Act (42 U.S.C. 139%5ww(d)(4)(C))—

(1) in clause (i), by striking “The Sec-
retary’’ and inserting ‘‘Subject to clause (v),
the Secretary’’; and

(2) by adding at the end the following new
clause:

“(v) For discharges using the rebased tar-
get amounts described in subparagraph (M)
or (N) of subsection (b)(3), the Secretary may
not adjust such amounts for adjustments re-
quired by clause (iii) prior to October 1,
2015.”".

SEC. 7_004. EXTENSION OF THE MEDICARE-DE-
PENDENT HOSPITAL (MDH) PRO-
GRAM.

(a) EXTENSION OF PAYMENT METHOD-
OLOGY.—Section 1886(d)(5)(G) of the Social
Security Act (42 U.S.C. 139%5ww(d)(5)(G)) is
amended—

(1) in clause (i), by striking ‘¢, and before
October 1, 2025”’; and

(2) in clause (i1)(IT), by striking ‘*‘, and be-
fore October 1, 2025°.

(b) CONFORMING AMENDMENTS.—

(1) EXTENSION OF TARGET AMOUNT.—Section
1886(b)(3)(D) of the Social Security Act (42
U.S.C. 1395ww(b)(3)(D)) is amended—

(A) in the matter preceding clause (i), by
striking ‘¢, and before October 1, 2025’’; and
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(B) in clause (iv), by striking ‘‘through fis-
cal year 2025’ and inserting ‘‘or a subsequent
fiscal year’’.

(2) PERMITTING HOSPITALS TO DECLINE RE-
CLASSIFICATION.—Section 13501(e)(2) of the
Omnibus Budget Reconciliation Act of 1993
(42 U.S.C. 1395ww note) is amended by strik-
ing ‘“‘fiscal year 2000 through fiscal year 2025’
and inserting ‘‘a subsequent fiscal year’’.
SEC. 7__005. EXTENSION OF THE INCREASED PAY-

MENTS UNDER THE MEDICARE LOW-
VOLUME HOSPITAL PROGRAM.

Section 1886(d)(12) of the Social Security
Act (42 U.S.C. 1395(d)(12)) is amended—

(1) in subparagraph (B)—

(A) in the subparagraph heading, by insert-
ing ‘‘FOR FISCAL YEARS 2005 THROUGH 2010’
after “‘INCREASE’’; and

(B) in the matter preceding clause (i), by
striking ‘‘and for discharges occurring in fis-
cal year 2026 and subsequent fiscal years’’;

(2) in subparagraph (C)(i)—

(A) in the matter preceding subclause (I),
by striking ‘¢ fiscal years 2011 through 2025’
and inserting ‘‘fiscal year 2011 and subse-
quent fiscal years’;

(B) in subclause (III)—

(i) by striking ‘‘each of fiscal years 2019
through 2025’ and inserting ‘‘fiscal year 2019
and each subsequent fiscal year’’; and

(ii) by striking ‘‘; and” at the end and in-
serting a period; and

(C) by striking subclause (IV); and

(3) in subparagraph (D)—

(A) by amending the subparagraph heading
to reach as follows: ‘‘APPLICABLE PERCENT-
AGE INCREASE BEGINNING WITH FISCAL YEAR
2011.—"’;

(B) in the matter preceding clause (i), by
striking ‘‘fiscal years 2011 through 2025 and
inserting ‘‘fiscal year 2011 and subsequent
fiscal years’; and

(C) in clause (ii), by striking ‘‘each of fiscal
years 2019 through 2025’° and inserting ‘‘fiscal
year 2019 and each subsequent fiscal year’.

SA 2789. Mr. GRASSLEY submitted
an amendment intended to be proposed
by him to the bill H.R. 1, to provide for
reconciliation pursuant to title II of H.
Con. Res. 14; which was ordered to lie
on the table; as follows:

At the appropriate place, insert the fol-
lowing:

CHAPTER  —PHARMACY BENEFIT
MANAGER TRANSPARENCY
01. PROHIBITION ON UNFAIR OR DECEP-
TIVE PRESCRIPTION DRUG PRICING
PRACTICES.

(a) CONDUCT PROHIBITED.—Except as pro-
vided in subsection (b), it shall be unlawful
for any pharmacy benefit manager (or affil-
iate, subsidiary, or agent of a pharmacy ben-
efit manager), directly or indirectly, to en-
gage in any of the following activities re-
lated to pharmacy benefit management serv-
ices:

(1) Charge a health plan or payer a dif-
ferent amount for a prescription drug’s in-
gredient cost or dispensing fee than the
amount the pharmacy benefit manager reim-
burses a pharmacy for the prescription
drug’s ingredient cost or dispensing fee
where the pharmacy benefit manager retains
the amount of any such difference.

(2) Arbitrarily, unfairly, or deceptively, by
contract or any other means, reduce, re-
scind, or otherwise claw back any reimburse-
ment payment, in whole or in part, to a
pharmacist or pharmacy for a prescription
drug’s ingredient cost or dispensing fee, un-
less—

(A) the original claim was submitted
fraudulently;

(B) the original claim payment was incon-
sistent with the reimbursement terms in the
contract; or

SEC.



June 30, 2025

(C) the pharmacist services were not ren-
dered by the pharmacy or pharmacist.

(3) Arbitrarily, unfairly, or deceptively, by
contract or any other means, increase fees or
lower reimbursement to a pharmacy in order
to offset reimbursement changes instructed
by the Federal Government under any health
plan funded by the Federal Government.

(b) EXCEPTIONS.—A pharmacy benefit man-
ager shall not be in violation of paragraph (1)
or (3) of subsection (a) if the pharmacy ben-
efit manager meets the following conditions:

(1) The pharmacy benefit manager, affil-
iate, subsidiary, or agent passes along or re-
turns 100 percent of any price concession to
a health plan or payer, including any rebate,
discount, or other price concession.

(2) The pharmacy benefit manager, affil-
iate, subsidiary, or agent provides full and
complete disclosure of—

(A) the cost, price, and reimbursement of a
prescription drug to each health plan, payer,
and pharmacy with which the pharmacy ben-
efit manager, affiliate, subsidiary, or agent
has a contract or agreement to provide phar-
macy benefit management services;

(B) each fee, markup, and discount charged
or imposed by the pharmacy benefit man-
ager, affiliate, subsidiary, or agent to each
health plan, payer, and pharmacy with which
the pharmacy benefit manager, affiliate,
subsidiary, or agent has a contract or agree-
ment for pharmacy benefit management
services; or

(C) the aggregate amount of all remunera-
tion the pharmacy benefit manager receives
from a prescription drug manufacturer for a
prescription drug, including any rebate, dis-
count, administration fee, and any other
payment or credit obtained or retained by
the pharmacy benefit manager, or affiliate,
subsidiary, or agent of the pharmacy benefit
manager, pursuant to a contract or agree-
ment for pharmacy benefit management
services to a health plan, payer, or any Fed-
eral agency (upon the request of the agency).
SEC. _ 02. PROHIBITION ON FALSE INFORMA-

TION.

It shall be unlawful for any person to re-
port information related to pharmacy ben-
efit management services to a Federal de-
partment or agency if—

(1) the person knew, or reasonably should
have known, the information to be false or
misleading;

(2) the information was required by law to
be reported; and

(3) the false or misleading information re-
ported by the person would affect analysis or
information compiled by the Federal depart-
ment or agency for statistical or analytical
purposes with respect to the market for
pharmacy benefit management services.

SEC.  03. TRANSPARENCY.

(a) REPORTING BY PHARMACY BENEFIT MAN-
AGERS.—Subject to subsection (d), not later
than 1 year after the date of enactment of
this chapter, and annually thereafter, each
pharmacy benefit manager (or affiliate, sub-
sidiary, or agent of a pharmacy benefit man-
ager) shall report to the Commission and the
Secretary of Health and Human Services the
following information:

(1) The aggregate amount of the difference
between the amount the pharmacy benefit
manager was paid by each health plan and
the amount that the pharmacy benefit man-
ager paid each pharmacy on behalf of the
health plan for prescription drugs.

(2) The aggregate amount of any—

(A) generic effective rate fee charged to
each pharmacy;

(B) direct and indirect remuneration fee
charged or other price concession to each
pharmacy; and

(C) payment rescinded or otherwise clawed
back from a reimbursement made to each
pharmacy.
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(3) If, during the reporting year, the phar-
macy benefit manager moved or reassigned a
prescription drug to a formulary tier that
has a higher cost, higher copayment, higher
coinsurance, or higher deductible to a con-
sumer, or a lower reimbursement to a phar-
macy, an explanation of the reason why the
drug was moved or reassigned from 1 tier to
another, including whether the move or reas-
signment was determined or requested by a
prescription drug manufacturer or other en-
tity.

(4) With respect to any pharmacy benefit
manager that owns, controls, or is affiliated
with a pharmacy, a report regarding any dif-
ference in reimbursement rates or practices,
direct and indirect remuneration fees or
other price concessions, and clawbacks be-
tween a pharmacy that is owned, controlled,
or affiliated with the pharmacy benefit man-
ager and any other pharmacy.

(b) REPORT TO CONGRESS.—

(1) IN GENERAL.—Not later than 1 year after
the date of enactment of this chapter, and
annually thereafter, the Commission shall
submit to the Committee on Commerce,
Science, and Transportation of the Senate
and the Committee on Energy and Commerce
of the House of Representatives a report that
addresses, at a minimum—

(A) the number actions brought by the
Commission during the reporting year to en-
force this chapter and the outcome of each
such enforcement action;

(B) the number of open investigations or
inquiries into potential violations of this
chapter as of the time the report is sub-
mitted;

(C) the number and nature of complaints
received by the Commission relating to an
allegation of a violation of this chapter dur-
ing the reporting year;

(D) an anonymized summary of the reports
filed with the Commission pursuant to sub-
section (a) for the reporting year;

(E) an analysis of the requirements of this
chapter and whether the implementation of
such requirements leads to mergers (includ-
ing horizontal mergers or vertical mergers)
amongst any pharmacy benefit managers, or
any pharmacy benefit manager that owns,
controls, or is affiliated with a pharmacy, or
any pharmacy benefit manager that owns,
controls, or is affiliated with a health plan,
and the effect of such merger (including the
likelihood of a substantial decrease in com-
petition or the potential for a monopoly);
and

(F) policy or legislative recommendations
to strengthen any enforcement action relat-
ing to a violation of this chapter, including
recommendations to include additional pro-
hibited conduct in section ~ 01(a), and rec-
ommendations to encourage more competi-
tion and decrease the likelihood of a monop-
oly in the pharmaceutical supply chain.

(2) FORMULARY DESIGN OR PLACEMENT PRAC-
TICES.—Not later than 1 year after the date
of enactment of this chapter, the Commis-
sion shall submit to the Committee on Com-
merce, Science, and Transportation of the
Senate, the Committee on Finance of the
Senate, the Committee on Health, Edu-
cation, Labor, and Pensions of the Senate,
the Committee on Ways and Means of the
House of Representatives, and the Com-
mittee on Energy and Commerce of the
House of Representatives a report that ad-
dresses the policies, practices, and role of
pharmacy benefit managers (including their
affiliates, subsidiaries, and agents) regarding
formulary design or placement, including—

(A) whether pharmacy benefit managers
(including their affiliates, subsidiaries, and
agents) use formulary design or placement to
increase their gross revenue without an ac-
companying increase in patient access or de-
crease in patient cost; or
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(B) recommendations to Congress for legis-
lative action addressing such policies, prac-
tices, and role of pharmacy benefit managers
(including their affiliates, subsidiaries, and
agents).

(3) CONSTRUCTION.—Nothing in this section
shall be construed as authorizing the Com-
mission to disclose any information that is a
trade secret or confidential information de-
scribed in section 552(b)(4) of title 5, United
States Code, except as necessary to enforce
this chapter.

(4) CONFIDENTIALITY.—The Commission
may disclose the information in a form
which does not disclose the identity of a spe-
cific pharmacy benefit manager, pharmacy,
or health plan for the following purposes:

(A) To permit the Comptroller General of
the United States to review the information
provided to carry out this chapter.

(B) To permit the Director of the Congres-
sional Budget Office to review the informa-
tion provided.

(¢) GAO STUuDY.—Not later than 1 year
after the date of enactment of this chapter,
the Comptroller General of the United States
shall submit to the Committee on Com-
merce, Science, and Transportation, the
Committee on Finance, and the Committee
on Health, Education, Labor, and Pensions of
the Senate and to the Committee on Ways
and Means and the Committee on Energy
and Commerce of the House of Representa-
tives a report that—

(1) addresses, at minimum—

(A) the role that pharmacy benefit man-
agers play in the pharmaceutical supply
chain;

(B) the state of competition among phar-
macy benefit managers, including the mar-
ket share for the Nation’s 10 largest phar-
macy benefit managers;

(C) the use of rebates and fees by pharmacy
benefit managers, including data for each of
the 10 largest pharmacy benefit managers
that reflects, for each drug in the formulary
of each such pharmacy benefit manager—

(i) the amount of the rebate passed on to
patients;

(ii) the amount of the rebate passed on to
payors;

(iii) the amount of the rebate kept by the
pharmacy benefit manager; and

(iv) the role of fees charged by the phar-
macy benefit manager;

(D) whether pharmacy benefit managers
structure their formularies in favor of high-
rebate prescription drugs over lower-cost,
lower-rebate alternatives;

(E) the average prior authorization ap-
proval time for each of the 10 largest phar-
macy benefit managers;

(F) factors affecting the use of step ther-
apy in each of the 10 largest pharmacy ben-
efit managers;

(G) the extent to which the price that
pharmacy benefit managers charge payors,
such as the Medicare program under title
XXVIII of the Social Security Act (42 U.S.C.
1395 et seq.), State Medicaid programs under
title XIX of the Social Security Act (42
U.S.C. 1396 et seq.), the Federal Employees
Health Benefits Program under chapter 89 of
title 5, United States Code, or private
payors, for a drug is more than such phar-
macy benefit managers pay the pharmacy for
the drug; and

(H) the competitive impact of pharmacy
benefit managers’ business practices, includ-
ing the impact that such business practices
have on the cost of health plan premiums or
prescription drugs for consumers; and

(2) provides recommendations for legisla-
tive action to lower the cost of prescription
drugs for consumers and payors, improve the
efficiency of the pharmaceutical supply
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chain by lowering intermediary costs, im-
prove competition in pharmacy benefit man-
agement, and provide transparency in phar-
macy benefit management.

(d) PRIVACY REQUIREMENTS.—Any entity
shall provide information under subsection
(a) in a manner consistent with the privacy,
security, and breach notification regulations
promulgated under section 264(c) of the
Health Insurance Portability and Account-
ability Act of 1996 (42 U.S.C. 1320d-2 note) (or
any successor regulation), and shall restrict
the use and disclosure of such information
according to such regulations.

SEC.  04. WHISTLEBLOWER PROTECTIONS.

(a) IN GENERAL.—A pharmacy benefit man-
ager, health plan, pharmaceutical manufac-
turer, pharmacy, or any affiliate, subsidiary,
or agent thereof shall not, directly or indi-
rectly, discharge, demote, suspend, diminish,
or withdraw benefits from, threaten, harass,
or in any other manner discriminate against
or adversely impact a covered individual be-
cause—

(1) the covered individual, or anyone per-
ceived as assisting the covered individual,
takes (or is suspected to have taken or will
take) a lawful action in providing to Con-
gress, an agency of the Federal Government,
the attorney general of a State, a State reg-
ulator with authority over the distribution
or insurance coverage of prescription drugs,
or a law enforcement agency relating to any
act or omission that the covered individual
reasonably believes to be a violation of this
chapter;

(2) the covered individual provides infor-
mation that the covered individual reason-
ably believes evidences such a violation to—

(A) a person with supervisory authority
over the covered individual at the pharmacy
benefit manager, health plan, pharma-
ceutical manufacturer, pharmacy, or any af-
filiate, subsidiary, or agent thereof; or

(B) another individual working for the
pharmacy benefit manager, health plan,
pharmaceutical manufacturer, pharmacy, or
any affiliate, subsidiary, or agent thereof
who the covered individual reasonably be-
lieves has the authority to investigate, dis-
cover, or terminate the violation or to take
any other action to address the violation;

(3) the covered individual testifies (or it is
suspected that the covered individual will
testify) in an investigation or judicial or ad-
ministrative proceeding concerning such a
violation; or

(4) the covered individual assists or par-
ticipates (or it is expected that the covered
individual will assist or participate) in such
an investigation or judicial or administra-
tive proceeding.

(b) ENFORCEMENT.—An individual who al-
leges any adverse action in violation of sub-
section (a) may bring an action for a jury
trial in the appropriate district court of the
United States for the following relief:

(1) Temporary relief while the case is pend-
ing.

(2) Reinstatement with the same seniority
status that the individual would have had,
but for the discharge or discrimination.

(3) Twice the amount of back pay other-
wise owed to the individual, with interest.

(4) Consequential and compensatory dam-
ages, and compensation for litigation costs,
expert witness fees, and reasonable attor-
neys’ fees.

(c) WAIVER OF RIGHTS AND REMEDIES.—The
rights and remedies provided for in this sec-
tion shall not be waived by any policy form
or condition of employment, including by a
predispute arbitration agreement.

(d) PREDISPUTE ARBITRATION AGREE-
MENTS.—No predispute arbitration agree-
ment shall be valid or enforceable if the
agreement requires arbitration of a dispute
arising under this section.
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SEC.  05. ENFORCEMENT.

(a) ENFORCEMENT BY THE COMMISSION.—

(1) UNFAIR AND DECEPTIVE ACTS OR PRAC-
TICES.—A violation of this chapter shall be
treated as a violation of a rule defining an
unfair or deceptive act or practice under sec-
tion 18(a)(1)(B) of the Federal Trade Commis-
sion Act (156 U.S.C. 57a(a)(1)(B)).

(2) POWERS OF THE COMMISSION.—

(A) IN GENERAL.—Except as provided in
subparagraph (C), the Commission shall en-
force this chapter in the same manner, by
the same means, and with the same jurisdic-
tion, powers, and duties as though all appli-
cable terms and provisions of the Federal
Trade Commission Act (15 U.S.C. 41 et seq.)
were incorporated into and made a part of
this chapter.

(B) PRIVILEGES AND IMMUNITIES.—Subject
to paragraph (3), any person who violates
this chapter shall be subject to the penalties
and entitled to the privileges and immuni-
ties provided in the Federal Trade Commis-
sion Act (15 U.S.C. 41 et seq.).

(C) NONPROFIT ORGANIZATIONS AND INSUR-
ANCE.—Notwithstanding section 4 or 6 of the
Federal Trade Commission Act (15 U.S.C. 44,
46), section 2 of McCarran-Ferguson Act (15
U.S.C. 1012), or any other jurisdictional limi-
tation of the Commission, the Commission
shall also enforce this chapter, in the same
manner provided in subparagraphs (A) and
(B) of this paragraph, with respect to—

(i) organizations not organized to carry on
business for their own profit or that of their
members; and

(ii) the business of insurance, and persons
engaged in such business.

(D) AUTHORITY PRESERVED.—Nothing in
this section shall be construed to limit the
authority of the Commission under any
other provision of law.

(3) PENALTIES.—

(A) ADDITIONAL CIVIL PENALTY.—In addition
to any penalty applicable under the Federal
Trade Commission Act (15 U.S.C. 41 et seq.),
any person that violates this chapter shall
be liable for a civil penalty of not more than
$1,000,000.

(B) METHOD.—The penalties provided by
subparagraph (A) shall be obtained in the
same manner as civil penalties imposed
under section 18(a)(1)(B) of the Federal Trade
Commission Act (15 U.S.C. 57a(a(1)(B).

(C) MULTIPLE OFFENSES; MITIGATING FAC-
TORS.—In assessing a penalty under subpara-
graph (A)—

(i) each day of a continuing violation shall
be considered a separate violation; and

(ii) the court shall take into consideration,
among other factors—

(I) the seriousness of the violation;

(IT) the efforts of the person committing
the violation to remedy the harm caused by
the violation in a timely manner; and

(ITT) whether the violation was intentional.

(b) ENFORCEMENT BY STATES.—

(1) IN GENERAL.—If the attorney general of
a State has reason to believe that an interest
of the residents of the State has been or is
being threatened or adversely affected by a
practice that violates this chapter, the at-
torney general of the State may bring a civil
action on behalf of the residents of the State
in an appropriate district court of the United
States to obtain appropriate relief.

(2) RIGHTS OF THE COMMISSION.—

(A) NOTICE TO THE COMMISSION.—

(i) IN GENERAL.—Except as provided in
clause (iii), the attorney general of a State,
before initiating a civil action under para-
graph (1), shall provide written notification
to the Commission that the attorney general
intends to bring such civil action.

(ii) CONTENTS.—The notification required
under clause (i) shall include a copy of the
complaint to be filed to initiate the civil ac-
tion.
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(iii) EXCEPTION.—If it is not feasible for the
attorney general of a State to provide the
notification required under clause (i) before
initiating a civil action under paragraph (1),
the attorney general shall notify the Com-
mission immediately upon instituting the
civil action.

(B) INTERVENTION BY THE COMMISSION.—The
Commission may—

(i) intervene in any civil action brought by
the attorney general of a State under para-
graph (1); and

(ii) upon intervening—

(I) be heard on all matters arising in the
civil action; and

(IT) file petitions for appeal of a decision in
the civil action.

(3) CONSTRUCTION.—

(A) POWERS CONFERRED ON THE ATTORNEY
GENERAL OF A STATE.—Nothing in this sub-
section may be construed to prevent the at-
torney general of a State from exercising the
powers conferred on the attorney general by
the laws of the State to conduct investiga-
tions, to administer oaths or affirmations, or
to compel the attendance of witnesses or the
production of documentary or other evi-
dence.

(B) ERISA.—No civil action brought pursu-
ant to this subsection shall conflict with the
Employee Retirement Income Security Act
of 1974 (29 U.S.C. 1001 et seq.).

(4) VENUE; SERVICE OF PROCESS.—

(A) VENUE.—Any action brought under
paragraph (1) may be brought in—

(i) the district court of the United States
that meets applicable requirements relating
to venue under section 1391 of title 28, United
States Code; or

(ii) another court of competent jurisdic-
tion.

(B) SERVICE OF PROCESS.—In an action
brought under paragraph (1), process may be
served in any district in which—

(i) the defendant is an inhabitant, may be
found, or transacts business; or

(ii) venue is proper under section 1391 of
title 28, United States Code.

(5) ACTIONS BY OTHER STATE OFFICIALS.—

(A) IN GENERAL.—If an attorney general
lacks appropriate jurisdiction to bring a
civil action under paragraph (1), any other
officer of a State who is authorized by the
State to do so may bring a civil action under
paragraph (1), subject to the same require-
ments and limitations that apply under this
subsection to civil actions brought by attor-
neys general.

(B) CLARIFICATION OF AUTHORITY.—The au-
thority provided by subparagraph (A) shall
supplant, and not supplement, the authori-
ties of State attorneys general under para-
graph (1).

(C) SAVINGS PROVISION.—Nothing in this
subsection may be construed to prohibit an
authorized official of a State from initiating
or continuing any proceeding in a court of
the State for a violation of any civil or
criminal law of the State.

(¢) AFFIRMATIVE DEFENSE.—

(1) IN GENERAL.—In an action brought
under this section to enforce section 01,
it shall be an affirmative defense, on which
the defendant has the burden of persuasion
by a preponderance of the evidence, that the
conduct alleged to be a violation of section
_ 01 was nonpretextual and reasonably nec-
essary to—

(A) prevent a violation of, or comply with,
Federal or State law;

(B) protect patient safety; or

(C) protect patient access.

(2) CLARIFICATION.—Nothing in this sub-
section shall be construed to prohibit a de-
fendant from raising any other affirmative
defense available.
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SEC. ___ 06. PROTECTION OF PERSONAL HEALTH
INFORMATION.

In making any disclosure or report re-
quired by this chapter, a pharmacy benefit
manager (including their affiliates, subsidi-
aries, and agents) shall not include any in-
formation that would identify a patient or a
provider that issued a prescription.

SEC.  07. EFFECT ON STATE LAWS.

Nothing in this chapter shall be construed
to preempt, displace, or supplant any State
laws, rules, regulations, or requirements, or
the enforcement thereof.

SEC.  08. DEFINITIONS.

In this chapter:

(1) CoMMISSION.—The term ‘‘Commission”’
means the Federal Trade Commission.

(2) COVERED INDIVIDUAL.—The term ‘‘cov-
ered individual” means a current or former
employee, contractor, subcontractor, service
provider, or agent of a pharmacy benefit
manager, health plan, pharmaceutical manu-
facturer, pharmacy, or any affiliate, sub-
sidiary, or agent thereof.

(3) HEALTH PLAN.—The term ‘‘health plan’’
means any group or individual health insur-
ance plan or coverage, including any health
insurance plan or coverage sponsored or
funded by the Federal Government or the
government of any State, Territory, or sub-
division thereof.

(4) PHARMACY BENEFIT MANAGER.—The term
‘“‘pharmacy benefit manager’” means any en-
tity that provides pharmacy benefit manage-
ment services on behalf of a health plan, a
payer, or health insurance issuer.

(6) PHARMACY BENEFIT MANAGEMENT SERV-
ICES.—The term ‘‘pharmacy benefit manage-
ment services’’ means, pursuant to a written
agreement with a payer or health plan offer-
ing group or individual health insurance cov-
erage, directly or through an intermediary,
the service of—

(A) negotiating terms and conditions, in-
cluding rebates and price concessions, with
respect to a prescription drug on behalf of
the health plan, coverage, or payer; or

(B) managing the prescription drug bene-
fits provided by the health plan, coverage, or
payer, which may include formulary man-
agement the processing and payment of
claims for prescription drugs, the perform-
ance of drug utilization review, the proc-
essing of drug prior authorization requests,
the adjudication of appeals or grievances re-
lated to the prescription drug benefit, con-
tracting with network pharmacies, or the
provision of related services.

(6) PRESCRIPTION DRUG.—The term
scription drug’” means—

(A) a drug, as that term is defined in sec-
tion 201(g) of the Federal Food, Drug, and
Cosmetic Act (21 U.S.C. 321(g)), that is—

(i) approved by the Food and Drug Admin-
istration under section 505 of such Act (21
U.S.C. 355); and

(ii) subject to the requirements of section
503(b)(1) of such Act (21 U.S.C. 353(b)(1));

(B) a biological product as that term is de-
fined in section 351 of the Public Health
Service Act (42 U.S.C. 262(i)(1)); or

(C) a product that is biosimilar to, or
interchangeable with, a biologic product
under section 351 of the Public Health Serv-
ice Act (42 U.S.C. 262(1)).

SA 2790. Mr. KENNEDY submitted an
amendment intended to be proposed to
amendment SA 2360 proposed by Mr.
THUNE (for Mr. GRAHAM) to the bill
H.R. 1, to provide for reconciliation
pursuant to title II of H. Con. Res. 14;
which was ordered to lie on the table;

as follows:

At the end of 71104, add the following:

(b) EFFECTIVE DATE CHANGE.—Section
1902(ww)(1) of the Social Security Act (42

“pre-
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U.S.C. 1396a(ww)(1)), as added by this section,
is amended, in the matter preceding subpara-
graph (A), by striking ‘‘January 1, 2028’ and
inserting ‘‘January 1, 2027".

SA 2791. Ms. CANTWELL (for herself,
Mr. VAN HOLLEN, Mr. KELLY, and Mr.
PADILLA) submitted an amendment in-
tended to be proposed to amendment
SA 2360 proposed by Mr. THUNE (for Mr.
GRAHAM) to the bill H.R. 1, to provide
for reconciliation pursuant to title II
of H. Con. Res. 14; which was ordered to
lie on the table; as follows:

Strike section 40005 and insert the fol-
lowing:

SEC. 40005. NASA PROGRAMS, MISSIONS, AND FA-
CILITIES.

(a) IN GENERAL.—Chapter 203 of title 51,
United States Code, is amended by adding at
the end the following:

“§20306. Special appropriations for NASA
programs, missions, and facilities

‘“(a) IN GENERAL.—In addition to amounts
otherwise available, there is appropriated to
the Administration for fiscal year 2025, out
of any money in the Treasury not otherwise
appropriated, $9,995,000,000, to remain avail-
able until September 30, 2032, to use as fol-
lows:

‘(1) $500,000,000 for the Mars Sample Re-
turn Mission, as described in section 432(3)(C)
of the National Aeronautics and Space Ad-
ministration Transition Authorization Act
of 2017 (51 U.S.C. 20302 note; Public Law 115-
10), with not less than $200,000,000 to be obli-
gated not later than fiscal year 2026.

‘(2) $2,100,000,000 to meet the requirements
of section 20302(a) using the program of
record known, as of the date of the enact-
ment of this section, as ‘Gateway’, and as de-
scribed in section 10811(b)(2)(B)(iv) of the Na-
tional Aeronautics and Space Administra-
tion Authorization Act of 2022 (561 U.S.C.
20302 note; Public Law 117-167), of which not
less than $650,000,000 shall be obligated for
each of fiscal years 2026, 2027, and 2028.

““(3) $4,100,000,000 for expenses related to
meeting the requirements of section 10812 of
the National Aeronautics and Space Admin-
istration Authorization Act of 2022 (51 U.S.C.
20301; Public Law 117-167) for the procure-
ment, transportation, integration, operation,
and other necessary expenses of the Space
Launch System for Artemis Missions IV and
V, of which not less than $1,025,000,000 shall
be obligated for each of fiscal years 2026,
2027, 2028, and 2029.

‘“(4) $20,000,000 for expenses related to the
continued procurement of the multi-purpose
crew vehicle described in section 303 of the
National Aeronautics and Space Administra-
tion Authorization Act of 2010 (42 U.S.C.
18323), known as the ‘Orion’, for use with the
Space Launch System on the Artemis IV
Mission and reuse in subsequent Artemis
Missions, of which not less than $20,000,000
shall be obligated not later than fiscal year
2026.

‘“(5) $1,250,000,000 for expenses related to
the operation of the International Space Sta-
tion and for the purpose of meeting the re-
quirement under section 503(a) of the Na-
tional Aeronautics and Space Administra-
tion Authorization Act of 2010 (42 U.S.C.
18353(a)), of which not less than $250,000,000
shall be obligated for such expenses for each
of fiscal years 2025, 2026, 2027, 2028, and 2029.

“(6) $325,000,000 to fulfill contract number
80JSC024CA002 issued by the National Aero-
nautics and Space Administration on June
26, 2024.

“(7) $210,000,000 for the Earth Science Divi-
sion of the Science Mission Directorate,
which shall be obligated not later than fiscal
year 2026 as follows:
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““(A) $33,700,000 shall be obligated for the
development, operation, and other necessary
expenses for the Atmosphere Observing Sys-
tem (AOS) — Sky mission.

“(B) $123,000,000 shall be obligated for the
development, operation, and other necessary
expenses for the Surface Biology Geology
mission.

“(C) $16,200,000 shall be obligated for the
continued operation and other necessary ex-
penses for the Aqua mission.

‘(D) $16,100,000 shall be obligated for the
continued operation and other necessary ex-
penses for the Terra mission.

‘“(BE) $21,000,000 shall be obligated for Earth
Science Research and Analysis activities.

““(8) $289,500,000 for the Planetary Science
Division of the Science Mission Directorate,
which shall be obligated not later than fiscal
year 2026 as follows:

““(A) $24,000,000 shall be obligated for the
continued operation and other necessary ex-
penses of the Mars Atmosphere and Volatile
EvolutioN mission.

‘“(B) $8,100,000 shall be obligated for the
continued operation and other necessary ex-
penses of the Juno mission.

“(C) $116,400,000 shall be obligated for the
development and other necessary expenses of
the Deep Atmosphere Venus Investigation of
Noble gases, Chemistry, and Imaging mis-
sion.

‘(D) $104,900,000 shall be obligated for the
development and other necessary expenses of
the Venus Emissivity, Radio Science, InSAR,
Topography, and Spectroscopy mission.

‘“‘(BE) $36,100,000 shall be obligated for Plan-
etary Science Research and Analysis activi-
ties.

“(9) $106,500,000 for the Astrophysics Divi-
sion of the Science Mission Directorate,
which shall be obligated not later than fiscal
year 2026 as follows:

“(A) $50,000,000 shall be obligated for the
continued operation and other necessary ex-
penses of the Science Activation program.

“(B) $50,000,000 shall be obligated for the
continued operation and other necessary ex-
penses of the Balloon Project program.

“(C) $6,500,000 shall be obligated for Astr