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reference to a manufacturer of tobacco prod-
ucts, or to manufacturing tobacco products,
shall be treated as including a reference to a
manufacturer of taxable nicotine, or to man-
ufacturing taxable nicotine, respectively.”.

(h) INCREASING TAX ON CIGARETTES.—

(1) SMALL CIGARETTES.—Section 5701(b)(1)
of such Code is amended by striking ‘‘$50.33"’
and inserting ‘‘$100.66".

(2) LARGE CIGARETTES.—Section 5701(b)(2)
of such Code 1is amended by striking
¢$105.69 and inserting ‘$211.38”.

(i) TAX RATES ADJUSTED FOR INFLATION.—
Section 5701 of such Code, as amended by
subsection (g), is amended by adding at the
end the following new subsection:

““(j) INFLATION ADJUSTMENT.—

‘(1) IN GENERAL.—In the case of any cal-
endar year beginning after 2025, the dollar
amounts provided under this chapter shall
each be increased by an amount equal to—

‘“(A) such dollar amount, multiplied by

‘“(B) the cost-of-living adjustment deter-
mined under section 1(f)(3) for the calendar
year, determined by substituting ‘calendar
year 2024’ for ‘calendar year 2016’ in subpara-
graph (A)(ii) thereof.

‘“(2) ROUNDING.—If any amount as adjusted
under paragraph (1) is not a multiple of $0.01,
such amount shall be rounded to the next
highest multiple of $0.01.”".

(j) FLOOR STOCKS TAXES.—

(1) IMPOSITION OF TAX.—On tobacco prod-
ucts manufactured in or imported into the
United States which are removed before any
tax increase date and held on such date for
sale by any person, there is hereby imposed
a tax in an amount equal to the excess of—

(A) the tax which would be imposed under
section 5701 of the Internal Revenue Code of
1986 on the article if the article had been re-
moved on such date, over

(B) the prior tax (if any) imposed under
section 5701 of such Code on such article.

(2) CREDIT AGAINST TAX.—Each person shall
be allowed as a credit against the taxes im-
posed by paragraph (1) an amount equal to
$500. Such credit shall not exceed the
amount of taxes imposed by paragraph (1) on
such date for which such person is liable.

(3) LIABILITY FOR TAX AND METHOD OF PAY-
MENT.—

(A) LIABILITY FOR TAX.—A person holding
tobacco products on any tax increase date to
which any tax imposed by paragraph (1) ap-
plies shall be liable for such tax.

(B) METHOD OF PAYMENT.—The tax imposed
by paragraph (1) shall be paid in such man-
ner as the Secretary shall prescribe by regu-
lations.

(C) TIME FOR PAYMENT.—The tax imposed
by paragraph (1) shall be paid on or before
the date that is 120 days after the effective
date of the tax rate increase.

(4) ARTICLES IN FOREIGN TRADE ZONES.—
Notwithstanding the Act of June 18, 1934
(commonly known as the Foreign Trade
Zone Act, 48 Stat. 998, 19 U.S.C. 8la et seq.),
or any other provision of law, any article
which is located in a foreign trade zone on
any tax increase date shall be subject to the
tax imposed by paragraph (1) if—

(A) internal revenue taxes have been deter-
mined, or customs duties liquidated, with re-
spect to such article before such date pursu-
ant to a request made under the first proviso
of section 3(a) of such Act, or

(B) such article is held on such date under
the supervision of an officer of the United
States Customs and Border Protection of the
Department of Homeland Security pursuant
to the second proviso of such section 3(a).

(5) DEFINITIONS.—For purposes of this sub-
section—

(A) IN GENERAL.—Any term used in this
subsection which is also used in section 5702
of such Code shall have the same meaning as
such term has in such section.
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(B) TAX INCREASE DATE.—The term ‘‘tax in-
crease date’ means the effective date of any
increase in any tobacco product excise tax
rate pursuant to the amendments made by
this section (other than subsection (j) there-
of).

(C) SECRETARY.—The term ‘‘Secretary”
means the Secretary of the Treasury or the
Secretary’s delegate.

(6) CONTROLLED GROUPS.—Rules similar to
the rules of section 5061(e)(3) of such Code
shall apply for purposes of this subsection.

(7) OTHER LAWS APPLICABLE.—AIll provi-
sions of law, including penalties, applicable
with respect to the taxes imposed by section
5701 of such Code shall, insofar as applicable
and not inconsistent with the provisions of
this subsection, apply to the floor stocks
taxes imposed by paragraph (1), to the same
extent as if such taxes were imposed by such
section 5701. The Secretary may treat any
person who bore the ultimate burden of the
tax imposed by paragraph (1) as the person
to whom a credit or refund under such provi-
sions may be allowed or made.

(k) EFFECTIVE DATES.—

(1) IN GENERAL.—Except as provided in
paragraphs (2) through (4), the amendments
made by this section shall apply to articles
removed (as defined in section 5702(j) of the
Internal Revenue Code of 1986) after the last
day of the month which includes the date of
the enactment of this Act.

(2) DISCRETE SINGLE-USE UNITS AND PROC-
ESSED TOBACCO.—The amendments made by
subsections (c¢)(1)(C), (¢)(2), and (f) shall
apply to articles removed (as defined in sec-
tion 5702(j) of the Internal Revenue Code of
1986) after the date that is 6 months after the
date of the enactment of this Act.

(3) LARGE CIGARS.—The amendments made
by subsection (e) shall apply to articles re-
moved after December 31, 2025.

(4) TAXABLE NICOTINE.—The amendments
made by subsection (g) shall apply to articles
removed in calendar quarters beginning after
the date which is 180 days after the date of
the enactment of this Act.

(1) TRANSITION RULE FOR PERMIT AND BOND
REQUIREMENTS.—A person which is lawfully
engaged in business as a manufacturer or im-
porter of taxable nicotine (within the mean-
ing of subchapter A of chapter 52 of the In-
ternal Revenue Code of 1986, as amended by
this section) on the date of the enactment of
this Act, first becomes subject to the re-
quirements of subchapter B of chapter 52 of
such Code by reason of the amendments
made by this section, and submits an appli-
cation under such subchapter B to engage in
such business not later than 90 days after the
date of the enactment of this Act, shall not
be denied the right to carry on such business
by reason of such requirements before final
action on such application.

———

SUBMITTED RESOLUTIONS

SENATE CONCURRENT RESOLU-
TION 8—SUPPORTING THE LOCAL
RADIO FREEDOM ACT

Mr. BARRASSO (for himself, Ms.
HASSAN, Mrs. CAPITO, Ms. COLLINS, Mr.
CRAMER, Mr. CRAPO, Mr. DAINES, Mrs.
FISCHER, Mr. JUSTICE, Mr. KING, Ms.
MURKOWSKI, Mr. RICKETTS, Mrs. SHA-
HEEN, Mr. SHEEHY, Mr. WICKER, Mr.
YouNG, Mr. HEINRICH, Mr. HOEVEN, Ms.
LumwMmis, and Mr. RISCH) submitted the
following concurrent resolution; which
was referred to the Committee on Com-
merce, Science, and Transportation:
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Whereas the United States enjoys broad-
casting and sound recording industries that
are the envy of the world due to the mutu-
ally beneficial relationship that has existed
among these industries for many decades;

Whereas, for nearly a century, Congress
has rejected repeated calls by the recording
industry to impose a performance fee on
local radio stations for simply playing music
on the radio, as such a fee would upset the
mutually beneficial relationship between
local radio and the recording industry;

Whereas local radio stations provide free
publicity and promotion to the recording in-
dustry and performers of music in the form
of radio airplay, interviews with performers,
introduction of new performers, concert pro-
motions, and publicity that promotes the
sale of music, concert tickets, ring tones,
music videos, and associated merchandise;

Whereas committees in the Senate and the
House of Representatives have previously re-
ported that ‘‘the sale of many sound record-
ings and the careers of many performers
have benefitted considerably from airplay
and other promotional activities provided by
both noncommercial and advertiser-sup-
ported, free over-the-air broadcasting’’;

Whereas local radio broadcasters provide
tens of thousands of hours of essential local
news and weather information during times
of national emergencies and natural disas-
ters, as well as public affairs programming,
sports, and hundreds of millions of dollars
worth of time for public service announce-
ments and local fundraising efforts for wor-
thy charitable causes, all of which are jeop-
ardized if local radio stations are forced to
divert revenues to pay for a new performance
fee;

Whereas there are many thousands of local
radio stations that will suffer severe eco-
nomic hardship if any new performance fee is
imposed, as will many other small businesses
that play music, including bars, restaurants,
retail establishments, sports and other en-
tertainment venues, shopping centers, and
transportation facilities; and

Whereas the hardship that would result
from a new performance fee would hurt busi-
nesses in the United States and ultimately
the consumers in the United States who rely
on local radio for news, weather, and enter-
tainment, and such a performance fee is not
justified when the current system has pro-
duced the most prolific and innovative
broadcasting, music, and sound recording in-
dustries in the world: Now, therefore, be it

Resolved by the Senate (the House of Rep-
resentatives concurring), That Congress should
not impose any new performance fee, tax,
royalty, or other charge—

(1) relating to the public performance of
sound recordings on a local radio station for
broadcasting sound recordings over the air;
or

(2) on any business for the public perform-
ance of sound recordings on a local radio sta-
tion broadcast over the air.

———

AUTHORIZING APPOINTMENT OF
ESCORT COMMITTEE

Mr. THUNE. Mr. President, I ask
unanimous consent that the Presiding
Officer of the Senate be authorized to
appoint a committee on the part of the
Senate to join with a like committee
on the part of the House of Representa-
tives to escort the President of the
United States into the House Chamber
for the joint session to be held at 9 p.m.
on Tuesday, March 4, 2025.

The PRESIDING OFFICER. Without
objection, it is so ordered.
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ORDERS FOR TUESDAY, MARCH 4,
2025

Mr. THUNE. Mr. President, I ask
unanimous consent that when the Sen-
ate completes its business today, it
stand adjourned until 10 a.m. on Tues-
day, March 4; that following the prayer
and pledge, the Journal of proceedings
be approved to date, the morning hour
be deemed expired, the time for the two
leaders be reserved for their use later
in the day, and the Senate be in a pe-
riod of morning business for debate
only until 11 a.m.; finally, that the
Senate recess from 12:30 p.m. until 2:15
p.m. to allow for the weekly conference
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meetings, and that if the motion is
agreed to on the motion to proceed to
Calendar No. 11, S.J. Res. 3, all time
during recess count equally between
the proponents and opponents.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. THUNE. Mr. President, for the
information of all Senators, Senators
should expect a vote to proceed to Sen-
ator CRUZ’s CRA at 11 a.m. tomorrow.

———
ADJOURNMENT UNTIL 10 A.M.
TOMORROW

Mr. THUNE. Mr. President, if there is
no further business to come before the
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Senate, I ask that it stand adjourned
under the previous order.

There being no objection, the Senate,
at 7:08 p.m., adjourned until Tuesday,
March 4, 2025, at 10 a.m.

————

CONFIRMATION
Executive nomination confirmed by
the Senate March 3, 2025:

DEPARTMENT OF EDUCATION

LINDA MCMAHON, OF CONNECTICUT, TO BE SECRETARY
OF EDUCATION.
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