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The Senator from Florida is someone
who has an interest in working in a bi-
partisan way to get things done for our
country. I know of his great interest,
being from Florida, in the space pro-
gram and NASA, in oceans. Oceans are
not an issue we have to deal with a lot
in South Dakota; it is an issue our
committee deals with. It is an issue
that is very important to a lot of our
colleagues on the committee as well as
the Senator from Florida. So I welcome
the opportunity to work with him.

As he mentioned, these are tough,
thorny issues—telecommunications
issues, transportation issues, the high-
way bill, FAA authorization, perhaps
something on rail. There is a whole
range of issues falling under the juris-
diction of the commerce committee
that are going to require an extraor-
dinary level not only of support from
the members of our committee but a
willingness on the part of those of us—
the Senator from Florida and I—to
hopefully craft an agenda to get things
done for this country.

I appreciate his kind words and
would reciprocate by saying how much
I look forward to working with him
and hopefully to have a real record of
accomplishment as we head into this
next year.

I thank the Senator from Florida for
his kind words and wish to let him
know we will be doubling down next
year, working as hard as we can to put
some points on the scoreboard that are
good not only for the State of Florida
and for the State of South Dakota but
for America and for our economy, be-
cause we have so many things under
the jurisdiction of the commerce com-
mittee that contribute to a stronger
and more robust economy in this coun-
try.

TAX EXTENDERS

Mr. NELSON. Madam President, I
wish to speak about a tax bill that is
coming up that is fairly necessary for
the country. The Senator from South
Dakota and I have the privilege also of
serving on the Finance Committee, and
there is an example where we just
haven’t been able to get a lot done.
Now, here we are at the eleventh hour
and fifty-ninth minute with a whole
bunch of provisions about to expire
that are extremely important to Amer-
ican taxpayers, such as the research
and development tax credit.

American businesses and American
taxpayers would like to have some cer-
tainty of knowing, as they are doing
their planning for the year, that they
can plan on this or that deduction or
tax credit. In Congress, for the entire
past year, we have not had etched into
law, because it has expired, a number
of these tax deductions and credits
that I am going to go through. But the
R&D tax credit is only one example.

So how in the world can American
business and the American taxpayers
plan? Take, for example, the Senator
has a State where agriculture is pre-
dominant. So does this Senator.

There are a number of ranchers in
the State of Florida who want to do-
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nate a conservation easement on their
property to keep that property, in this
case of ranching families, that they
have been ranching for centuries. They
want that way of life to continue.

There is an interest in environmental
restoration; for example, the Ever-
glades restoration, that the headwaters
that ultimately flow to the Everglades
be preserved from being developed. So
there is an interest in the environment
to obtain the development rights or a
conservation easement.

It is clearly in the interests of the
taxpayer, likewise, to have observed
that conservation easement because
that is the easiest way of cleaning up
the water that ultimately flows into
the Everglades. So the conservation
easement is a win-win-win. It is a win
for the rancher, it is a win for the tax-
payer, and it is a win for the environ-
ment.

But the poor ranchers, because we
have not passed the tax extenders bill,
here they are at the end of the year
and they would like to make the dona-
tion of the conservation easement. How
are they going to get it done in the
next couple of weeks if we don’t pass it
until almost the midnight hour?

It is just another example, and I look
forward to working with the Senator
from South Dakota. I hope we can pass
it this week so at least some of it can
be salvaged before the end of this tax
year.

I have given two examples and I will
give another: the wind energy produc-
tion tax credit. It provides a credit for
electricity produced by the wind.

There is a lot of wind out in the mid-
dle of this country. It is a good way to
produce electricity. It is called renew-
able electricity. It has brought our
electricity sector into the 21st century.
It has reduced our dependence on car-
bon-based electricity.

It makes sense. If someone visits a
country such as Denmark, look how
many windmills there are. I still call
them windmills, but they are wind tur-
bines. They are highly sophisticated,
finely tuned machines, blades that will
take the least bit of wind and turn that
big blade that is hundreds of feet long.
As it turns, it is generating electricity.

Yet for the entire past year people
who want to establish these wind farms
don’t have any certainty that they will
be able to get this wind energy produc-
tion tax credit.

The purpose for the tax credit is to
give the businesses an incentive to es-
tablish wind farms which, No. 1, be-
comes a win for the environment; No.
2, becomes a win for the business that
is in the business of wind energy pro-
duction; and, No. 3, becomes a win for
the consumers because it is weaning us
from producing electricity only from a
carbon-based fuel that ultimately
sends CO, into the atmosphere. We
know what is happening with a lot of
CO, up there, it creates the greenhouse
effect.

As the Sun’s rays come in and bounce
off the surface of the Earth and reflect
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or radiate back out into space, sud-
denly the glass ceiling—the greenhouse
effect of carbon dioxide and other
greenhouse gases—traps that heat.
What happens? The increasing tem-
perature of the planet, 90 percent of
that heat is absorbed into the oceans
and, as a result, we are seeing the sea
level rise.

For a State such as mine, the State
of Florida, NASA has measured over
the past 50 years—not drafts, not pro-
jections, measurements—5 to 8 inches
in South Florida of sea level rise in
Florida.

By the way, check the papers. Yes-
terday the pumps didn’t work. Alton
Road in Miami Beach was flooded. The
mayor of Miami Beach, when he was
campaigning 1 year ago, went in a
kayak down Alton Road as a dem-
onstration of how the sea level rise at
high tide is flooding streets of Miami
Beach. It brings me back to this ex-
tenders tax bill we need to pass this
week: the wind energy production tax
credit.

Another example is the work oppor-
tunity tax credit, which encourages
people who work to hire disadvantaged
people. It provides a tax credit for busi-
nesses that hire people who have a dif-
ficult time getting a job. It encourages
the private sector to help these folks
get out of a difficult spot in their lives,
because they have disadvantages, to
become independent, to stand on their
own two feet because they can go to
work. That is the purpose of a tax cred-
it for work opportunity, but that
hasn’t been in effect all this year, 2014.

We pass this tax extenders bill and it
will retroactively take it back to the
1st of the year and make this tax cred-
it—and these others I have men-
tioned—available as people are calcu-
lating their Federal income tax for the
calendar year 2014.

Another is rollover IRAs to charities.
It is when you get to a certain age—
and I believe the age is 70—and you
have an IRA. By law, setting up the
IRAs which are nontaxable—recall all
the years you put money in those IRAs,
you put that money into the IRA be-
fore you paid tax on it.

When you bring money out of the
IRAs that you have had all of your life,
you are going to pay the tax, and that
more than likely is going to be during
your retirement years. That is what an
IRA is for. It is called an Individual Re-
tirement Account.

By law, under the IRA law, when
someone gets to be 70, they have to
start taking out a certain amount of
that IRA.

We have had a provision in the Tax
Code that is an incentive to give that
money that people have to take out to
charity. Therefore, it provides an easi-
er way for people who have to take the
money out of their retirement ac-
counts to give that money to charity
because, when they take it out, it
doesn’t become taxable before they
give it to the charity.

In other words, it is a transfer of the
tax-free dollars in the IRA directly
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over to charity. It is a win for the tax-
payer, and it is a win for the charitable
organizations because there is an in-
centive there to give that money to
charitable organizations.

If we don’t pass this tax extenders
bill, that is not available for all of this
year of 2014. Think what that is going
to do to some charities and what it is
going to be doing to taxpayers who
have been planning on that deduction
and suddenly find it is not available.

Another example is there are a few
States—maybe half a dozen—that do
not have a State income tax, but often
the State government is in fact funded
by the State sales tax. My State of
Florida is one of those States. The
State of Washington is another, and
the State of Texas is another. There
are about three others.

Therefore, if someone is in a State
that has a State income tax, and they
are calculating their Federal income
tax, they can deduct the State income
tax in the deduction of the Federal in-
come tax.

What about the poor people in the
States that don’t have the income tax?
They should be able to deduct the simi-
lar tax that we pay in our States, the
State sales tax, and that provision has
been there in the Tax Code, but it is
not in there for 2014 because it lapsed,
and we need to reenact it.

This is not a way to run a railroad
and tax policy, but unfortunately, be-
cause it seems to have the word ‘‘tax”
to it, it seems to be radioactive and, as
a result, we have to wait until the elev-
enth hour and the fifty-ninth minute
to pass it.

I certainly hope we will pass it this
week.

Let me give you another example—
the deduction for mortgage insurance
premiums. When you want to buy a
home, the bank negotiates and sets up
a mortgage so you can buy the home.
Most banks will require you to take
out an insurance policy should you fail
to pay on that mortgage. We have al-
ways had the deductibility of that in-
surance premium in calculating Fed-
eral income taxes, and it particularly
helps low- and middle-income people
deduct the amount they pay for private
mortgage insurance. So, therefore,
what does that do? That helps those
low- and middle-income folks buy a
home.

Isn’t home ownership something that
is desirable in America? I think so.
Well, we better pass this tax extenders
bill.

I will give another example—exclud-
ing forgiven mortgage debt from in-
come. It allows people to exclude for-
given mortgage debt from their in-
come. Why am I raising this? Well,
haven’t we just gone through the worst
recession since the Great Depression?
Didn’t some people get so upside down
in their mortgage—with their mort-
gage being at this level, but the value
of their home dropping to this level—so
that they owed a much greater amount
on their mortgage than the value of
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their home? What they tried to do was
work with the purchaser and the bank
that holds the mortgage. That is called
a short sale. The bank forgives part of
that debt—the difference between the
mortgage amount and the value of the
home.

The poor taxpayer, the homeowner,
instead of treating what they have
been forgiven as income—they have
just had to take a shellacking because
of the value of their home dropping
below the value of the mortgage. Lo
and behold, when they get a break and
sell in a short sale, they end up having
to pay income tax on that amount of
debt that was forgiven.

I don’t think we want to do that.
That is why we have this provision to
exclude that debt forgiveness from the
income tax. But for all of the last 12
months it is not going to be forgiven if
we can’t pass this tax extenders bill. I
think we better get serious about it.
We are talking about looking at this as
the last piece of legislation this week
to pass before we leave. We better get
serious about it.

And lastly, let me say that every one
of us wants to treat teachers the right
way. Teachers haven’t been treated the
right way. As a matter of fact, a 1ot of
teachers are pulling money out of their
own pockets because their school dis-
tricts are not providing enough money
for school supplies for those little chil-
dren. Those unselfish teachers are
going into their own pockets to bring
out money to provide the supplies so
the kids can learn. Now if a courageous
and unselfish teacher does that, should
we not at least give them a deduction
of that amount they paid for those
school supplies for their children?
Shouldn’t we let them deduct that in
calculating their income tax?

We have in the past. But we haven’t
for calendar year 2014—this present
yvear. And that is another one of the de-
ductions that I hope the Congress will
pass this week in order to take care of
our people.

But as we go through this in the fu-
ture, why do we have to keep waiting
until the last minute so people can’t
plan, so people get nervous, so people
don’t know what to do, so people don’t
know how to invest, so people don’t
know how to preserve their land, their
business, and the future for their fami-
lies? This is no way to run a railroad.

Let us at least salvage some kind of
victory from the jaws of defeat. I hope
we will pass this bill in short order.

I yield the floor.

The PRESIDING OFFICER (Mr.
WALSH). The Senator from Vermont.

SOCIAL SECURITY

Mr. SANDERS. Mr. President, it is
no secret to anyone in America that
the middle class of our country today
is struggling; that while millions of
American workers are now working
longer hours for lower wages than they
did in some cases 30 or 40 years ago—we
are looking at a 40-year decline of the
middle class—that almost all of the
new income being generated today is
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going to the top 1 percent. Tragically,
the United States has the most un-
equal distribution of income and
wealth of any major country on Earth.

But the issue is not just for the mid-
dle class right now or for working fam-
ilies. The issue of the economic crisis
we are in significantly impacts senior
citizens and children, the most vulner-
able people in this country. My hope
always has been that as a great nation
we will not turn our backs on the chil-
dren of America. But year after year
that is exactly what we do. We con-
tinue to have millions of children liv-
ing in poverty. In fact, we have the
highest rate of childhood poverty of
any major country on Earth. Almost 20
percent of our kids live in poverty. We
have about one out of four children in
America who gets their nutrition from
the food stamp program.

I worry very much about the future
of this country if we cannot stand with
the children of America; if we cannot
make sure that working parents all
over this country have high quality, af-
fordable childcare. That is certainly
not the case right now, despite the fact
that virtually all psychologists recog-
nize that the most important years of
a human being’s life are zero to four.
But our childcare system is a disaster.

It is not only the children we have
turned our backs on. Increasingly we
are turning our backs on senior citi-
zens as well. It has distressed me for a
number of years to be hearing many of
my Republican friends and some Demo-
crats talking about the need to cut So-
cial Security—to cut Social Security.
There are various schemes out there—
some of them have to do with the so-
called chained CPI—which would refor-
mulate how we determine cost-of-liv-
ing adjustments for seniors. This
means, in fact, over a period of years
significant reductions in what seniors
and disabled veterans would get.

We have worked, I have worked, in
opposition to that concept for years. 1
think we have beaten it back, but I
have no doubt that it will surface
again. There are folks who want to cut
Social Security, and, in my view, we
have to do everything we can not only
to defeat that proposal but we have to
begin talking about how we expand So-
cial Security benefits. Because today
the kind of benefits that millions of
seniors get are simply not adequate for
them in terms of giving them the in-
come they need to purchase the medi-
cine they require, the food they need,
the fuel to heat their homes in the win-
tertime, and other basic necessities.

In terms of Social Security, let me be
very clear. Despite what folks on TV
may be saying, and some politicians
may be saying, Social Security is not
going broke. Let me repeat: Social Se-
curity is not going broke. Today Social
Security has a surplus in the trust fund
of $2.76 trillion—a surplus of $2.76 tril-
lion—and can pay out benefits to every
eligible American for the next 19 years,
to the year 2033. So anyone who comes
forward and says Social Security is
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