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Representative FLEMING should not
be interfering with a jurisdiction 1,000
miles from his own. He has introduced
only 11 bills in this Congress. I have in-
troduced 57, and none of them have
interfered with anybody else’s busi-
ness, and I am not going to take it
when you come here to interfere with
mine.

This is interesting. At the hearing,
there was open disagreement among
Republican Members in Congress be-
cause there are Republican libertarians
in this Congress. Sometimes, they
don’t abide by their principles, but
they are more likely to do so.

He was called out by the Member who
has since introduced the amendment to
the FY 2015 COmmerce-Justice-Science
Appropriations bill that passed this
House, that keeps the Federal Govern-
ment from interfering with medical
marijuana laws that have been sanc-
tioned by the local jurisdiction. Guess
what? That passed this House with 49
Republicans voting for it.

I want to say here how much I re-
spect my Republican colleagues who
try to put their principles into effect
when they see such legislation, na-
tional or local; and I ask you to put
yourself in my position.

Should I sit still when you treat the
people I represent as if you could toy
with them, use them for messaging,
forget that they are number one in
Federal income taxes paid to support
the government of the United States?

I don’t even have the same vote you
have on this floor, and no Senators do
I have. I have only myself and my will
and my determination to call every one
of you out, not only on this floor, but
to every newspaper in your district,
every newspaper in your State, all of
those who sent you to Congress be-
cause you said you were for small gov-
ernment and local control. Well, if you
are for it, I am going to hold you to it.

I don’t know what is going to happen
with the D.C. marijuana decriminaliza-
tion bill. T do know this: that I don’t
expect the District law, which is here
now on a so-called layover—what an in-
sult that is. We have to bring our local
laws here and let them lie here and if
it is a criminal law, for 60 days, to see
if anybody wants to jump up and over-
turn our local laws.

I don’t think that is going to happen
because I don’t think there are that
many hypocrites in the Congress of the
United States.

There was a bill—and I am not going
to call out this Member’s name because
it was never introduced, but it was
passed around for cosponsors. It was a
bill that reached into something—I
don’t even think it was ideological—it
was just meddling—that would keep
the District of Columbia from using
automated traffic enforcement sys-
tems.

You know, they are the kind of sys-
tems we have in 521 jurisdictions, 24
States, and I don’t know if this Mem-
ber or his staff had gotten a ticket. He
didn’t say so. All I know is: What in
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the world are you doing interfering
with how we keep people from being
struck by cars? Maybe we shouldn’t
have those in some States. We have
them in the District.

The Member did not introduce it, so
I am not going to call his name on this
floor. I can only thank him for think-
ing about this bill, and I have come to
ask for Members to think very care-
fully as to what they would do if they
were in my place.

You have been sent to the House of
Representatives to represent your con-
stituents. You have been sent to pro-
tect them, as well as to enable them to
have whatever other people in our
country have.

Suppose your constituents were num-
ber one in Federal taxes paid to the
government of the United States. Is
there one of you anywhere who would
not do as I am doing this afternoon and
insist that the people you represent be
treated as the fullblooded American
citizens that they are?

That is what we are. We intend to be
treated that way, and we will never be
quiet about it.

I yield back the balance of my time.

———
THE FEDERAL RESERVE

The SPEAKER pro tempore. Under
the Speaker’s announced policy of Jan-
uary 3, 2013, the Chair recognizes the
gentleman from Georgia (Mr.
WooDALL) for 30 minutes.

Mr. WOODALL. Mr. Speaker, I am
here to talk about the Federal Reserve,
and if you want a real stemwinder of a
conversation here on the House floor,
Mr. Speaker, I recommend the Federal
Reserve to you. It is nonstop laughs
and giggles and interesting informa-
tion.

I can’t get started without ref-
erencing my friend from the District of
Columbia who just spoke, and she
spoke with such passion. I have the
great pleasure of serving on the House
Rules Committee, Mr. Speaker. As you
know, it meets right behind the wall up
there. It is the only committee that
meets in the Capitol, and the Delegate
from the District of Columbia is often
there, speaking just as passionately on
behalf of her constituents.

It is hard because, as she spoke with
absolute certainty about the role that
the District of Columbia plays, the
Constitution speaks with similar cer-
tainty, and that is what makes it a dif-
ficult conversation to have.

The Constitution set up this gov-
erning district and gave those respon-
sibilities to the U.S. Congress to ad-
minister.

Now, the Home Rule Act—and if
folks haven’t looked at the Home Rule
Act, it is a fascinating read. Like so
many things that we do in this Cham-
ber, it was done for all the right rea-
sons and has its fair set of unintended
surprises along the way.

Here is what the Constitution says in
article I, section 8, and it says, in part,
this:
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Responsibilities of the Congress, to exer-
cise exclusive legislation in all cases whatso-
ever, over such district, not exceeding 10
miles square, as may, by cession of par-
ticular States—you will remember, Virginia
and Maryland both ceded real estate in order
to create the District of Columbia, we used
Maryland’s half, we gave back Virginia’s
half—and the acceptance of Congress, be-
come the seat of the Government of the
United States, and to exercise like authority
over all places purchased by the consent of
the legislature of the State in which the
same shall be.

Exclusive jurisdiction granted to the
Congress by the Constitution, Mr.
Speaker, but then we passed a statute
that gave certain home rule rights and
responsibilities away.

Now, that statute, of course, is sec-
ondary to the Constitution. The Con-
stitution is controlling. The statute is
secondary, and that statute grants the
rights and the privileges that the Dele-
gate was referencing.

That happens so often here, Mr.
Speaker, that we have constitutional
responsibilities, and then we have stat-
utory authorities, and sometimes,
those come into conflict.

I happen to have one of those on my
mind tonight, and it is the Federal Re-
serve Act, Mr. Speaker. If you are ever
looking for a good read, can’t quite get
to sleep in the evening, let me suggest
the Federal Reserve Act to you.

It is not a fascinating read, but it is
an incredibly important read, and it
says, in part, this—this is the Federal
Reserve Act, Mr. Speaker. You can’t
see it from where you are, but it says
this:

The Board of Governors of the Federal Re-
serve System and the Federal Open Market
Committee shall maintain long-run growth
of the monetary and credit aggregates com-
mensurate with the economy’s long-run po-
tential to increase production, so as——and
this is the important part——so as to pro-
mote effectively the goals of maximum em-
ployment, stable prices, and moderate long-
term interest rates.

The authority to control the Nation’s
money supply lies here in Congress.
The authority to control interest rates,
as they are related to the money sup-
ply, lies here in Congress.

Mr. Speaker, the Congress delegated
that to the Federal Reserve Board
through the Federal Reserve Act, and
the Federal Reserve Board’s mission,
again, is to:

Promote effectively the goals of maximum
employment, stable prices, and moderate
long-term interest rates.

Now, Mr. Speaker, we have had this
conversation before. If you have ever
been in a high school economics class,
you are thinking, hey, wait a minute;
can I really promote full employment
and interest rate moderation with the
same language? Don’t I lower interest
rates in order to get maximum employ-
ment? Don’t these things sometimes
run countercyclically to one other?

It is a very difficult mandate that we
had given the Federal Reserve. I want
to talk about how they have handled
that because, Mr. Speaker, the frustra-
tion I hear from folks back home is:
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You are the United States Congress,
why can’t you get things done? Why
won’t you move together? Why won’t
you be effective? In what? In growing
jobs and expanding the economy.

Now, we have done some things here
of which I am very proud—collabo-
rative things, bipartisan things, bi-
cameral things—that have absolutely
taken us a few steps in the right direc-
tion. I wish we were moving more rap-
idly in the right direction. I am finding
it harder to get agreement here than I
expected, 3 years ago, when I came to
this body.

The Federal Reserve then has taken
it upon themselves, through this Fed-
eral Reserve Act mandate that I read
earlier, to try to improve, stabilize—in-
sert your favorable word here. They are
not villains. They are out to help try
to improve our economy.

What I have here, Mr. Speaker—
again, you can’t see it. I have the Fed-
eral Reserve’s balance sheet. Now,
what is important about the balance
sheet, Mr. Speaker—I go back to 2007,
and what you see is the Federal Re-
serve’s balance sheet is relatively sta-
ble, just over about $800 billion.

Now, again, if you are working in a
high school economics class—this is
not the millions with an m. This is bil-
lions with a b. $800 billion is the typ-
ical size of the balance sheet at the
Federal Reserve, but we enter these fi-
nancial crises in 2008, 2009, 2010, the size
of the Federal Reserve balance sheet
doubled, and then it quadrupled. It
doubled, and then it quadrupled.

Mr. Speaker, in the period of about 3
months, the Federal Reserve’s balance
sheet went from $800 billion up above
$2.4 trillion.

I want you to think about that. The
budget of the entire United States of
America is about $3.5 trillion. It goes
up. It goes down. It is about $3.5 tril-
lion. In the span of about 3 months, the
Federal Reserve—created by Congress,
empowered by Congress—expanded its
balance sheet without any additional
approval of Congress by about $1.7 tril-
lion.

The Federal Reserve expanded its
balance sheet in 3 months by twice as
much as the entire Federal Govern-
ment spent in that same period of time
without a single vote, without a single
conversation in this Chamber, without
a bit of consent from the Speaker, from
the majority leader of the Senate, from
the White House, $1.7 trillion.

Now, you can’t see the colors on the
chart, Mr. Speaker. The balance sheet,
of course, has a variety of components
to it. Traditional security holdings
that the Federal Reserve has always
had, those actually are a smaller part
of those holdings today.

What we are looking at is, in this
beige area, it is long-term bond pur-
chases. It is Federal Government debt
purchases.

It doesn’t take a long conversation to
begin to get concerned when an entity
created by the Federal Government is
actually buying all of the Federal Gov-
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ernment debt—or at least a substantial
portion of it.

What does that mean to our long-
term economic growth?
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Again, if the Federal Reserve was en-
acted to promote effectively the goals
of maximum employment, stable
prices, and moderate long-term inter-
est rates, then how is doubling the bal-
ance sheet, tripling the balance sheet—
now we are just almost at $4 trillion.
That is beyond quadrupling the balance
sheet. That is coming close to quin-
tupling the balance sheet. What does
this mean about the long-term eco-
nomic security of America?

Again, Mr. Speaker, this is some-
thing that happens—$4 trillion—with-
out a single vote in this Chamber,
without a single vote across the Cap-
itol in the Senate, without a single sig-
nature by the President, and without
any consent by the American people
whatsoever. Four trillion dollars in
balance sheet expansion with not a sin-
gle bit of consent of the governed.

Well, why is that important, Mr.
Speaker? It is because this doesn’t hap-
pen by accident. This happens in re-
sponse to a crisis. Now, this Chamber
responds to crises, and the administra-
tion responds to crises. But the Federal
Reserve responded to an economic cri-
sis. It tried to do what it could do to
help the economy grow.

Well, I happen to have in my hand,
Mr. Speaker, the testimony from then-
Federal Reserve Chairman Ben
Bernanke, February 9, 2011. Now, Mr.
Speaker, you won’t remember Feb-
ruary 9, 2011 here in this Chamber, but
that was my first month on the job. I
had just gotten sworn in, and they had
just given me the voting card for the
Seventh District of Georgia. I am sit-
ting in the House Budget Committee,
and here comes Federal Reserve Chair-
man Ben Bernanke to talk to me—just
a freshman here in Congress—about
economic policy and how it is we are
going to grow the American economy.

Well, that might have been my first
month on the job, but it wasn’t Chair-
man PAUL RYAN’s first month on the
job. He was a veteran. He was our
chairman at that time, as he is today.
He was a veteran of the budget process,
and he asked Dr. Bernanke: I am look-
ing at the expansion of the balance
sheet. The chairman said: I am looking
at QE2—quantitative easing 2 at the
time it was called—and I am trying to
figure out what this is going to do to
the economy long term.

I want to quote from Chairman
Bernanke because it is important. The
clarity is important. Chairman PAUL
RYAN was asking whether or not all of
this work by the Fed was going to
monetize our debt, whether inflation
was going to come and we were going
to solve our debt problems by just in-
flating everybody’s money right out of
existence.

And Chairman Bernanke said:

No, sir. No, sir. Monetization would in-
volve a permanent increase in the money
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supply to basically pay the government’s
bills through money creation.

That is not what we are doing, he
says.

He says this:

What we are doing here is a temporary
measure which will be reversed so that at
the end of this process, the money supply
will be normalized, the amount of the Fed’s
balance sheet will be normalized, and there
will be no permanent increase, either in the
Fed’s balance sheet, or in inflation.

In February, 2011, Chairman Ben
Bernanke says that the Fed’s balance
sheet will be normalized. The Fed bal-
ance sheet will return to a normal level
because what was happening at the Fed
at that time was a temporary measure.

Again, Mr. Speaker, you won’t be
able to read these numbers, but I want
to help you find February 2011 on this
chart. February 2011 is right here.
Right here.

It was at this point where you see a
mild dip, Mr. Speaker, where Chairman
Ben Bernanke said that the balance
sheet—which has risen not to twice its
normal levels but to three times its
normal levels—this is a temporary
measure, and the balance sheet will
begin to return to normal. Mr. Speak-
er, we are 3 years later, and far from
returning to normal, the size of the
balance sheet has doubled.

Temporary measure. Don’t worry
about it. We are on our way, going to
return to normal. But rather than re-
turn to normal, the size of the balance
sheet has again doubled. Not one vote
in this Chamber. Not one vote across
the Capitol in the Senate. Not one sig-
nature by the United States President.
Not one bit of consent from the 300 mil-
lion Americans who are governed. Bal-
ance sheet doubled.

What does that mean? Why is this
important? Mr. Speaker, I know what
you are saying. I promised you a hum-
dinger of Federal Reserve conversation
this afternoon. I told you the Federal
Reserve was an exciting topic, and you
are thinking, Rob, you are talking bal-
ance sheets. Balance sheets don’t in-
spire me at all. Well, okay, what about
interest rates, Mr. Speaker? Do you re-
member the interest rates of the 1970s?
Because I do. Do you remember when
getting a 12 percent mortgage was get-
ting a pretty good deal? Because I do.

Folks don’t realize that today. If you
were born after the 1970s, you have
been in a time of relatively moderate
interest rates. This, what I have here is
10-year interest rates, Mr. Speaker, the
U.S. Treasury 10-year rates. And I go
back to about 1960 and we track these
rates out. Back in the 1960s, they were
about 5 percent, 4 percent. Go right on
up there into the end of the Carter
years, the beginning of the Reagan
years, hit 16 percent on a 10-year
Treasury coming out of the Federal
Government, Mr. Speaker. And then
after those Carter, Reagan years, you
begin to see those numbers decline.
And you go all the way out now and
you are looking at yields under 2 per-
cent.
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Mr. Speaker, these are interest rates
on money the Federal Government bor-
rows. Now, again, I hate to dwell too
much on my high school economics
class lessons, but you know how inter-
est works, right? If there is a lot of
something and you want to borrow it,
you pay a little bit of interest. But if
there is not much of something and
you want to borrow it, you have to pay
more interest. Or, conversely, if there
is a lot of debt, in order to get folks to
buy that debt, you have to pay higher
interest rates. But if there is only a lit-
tle debt, to get folks to buy that debt,
you pay lower rates.

Well, we have more debt in this coun-
try than we have ever had before, Mr.
Speaker. Never before in the history of
this country have we had as much debt
as we have now. Never before have we
rolled that debt up above the size of
the GDP as we have now. Never before
have we borrowed as much from the
next generation of Americans sacri-
ficing their future prosperity for our
current benefit. Never before. So you
would think that we would be paying
the highest rates in American history.

Let’s go to the chart. No. No. The
highest rates in American history were
back in the late 1970s, early 1980s, Mr.
Speaker. What we are paying are the
lowest interest rates in American his-
tory. Now, I want you to sort through
that with me, Mr. Speaker. We have
more debt than we have ever had be-
fore. We are borrowing more from the
world than we have ever tried to bor-
row from the world before, and yet in-
terest rates on our borrowing are going
down instead of up—going down in-
stead of up.

The debt today in America, Mr.
Speaker, is four times higher than it
was in the late 1990s. Yet, the interest
service on the debt today is the same
because we are borrowing at these low
teaser rates.

What enables these low teaser rates?
Among other things, when the Federal
Reserve is willing to buy those bonds,
long-term Treasury purchases. You see
them right here. They didn’t even exist
prior to 2009. Now those purchases have
grown to over $1 trillion. It turns out
that you can get lower interest rates
on your money if you are willing to
buy it from yourself and pay yourself
back. You can charge less.

But what does that mean to long-
term economic security in this coun-
try, Mr. Speaker? Because that sounds
a little bit like a dangerous Ponzi
scheme to me. Maybe there is some-
thing aberrant about the 10-year rates.

So, I want to look here, Mr. Speaker.
Again, you can’t see my colors, but I
charted those 10-year yields from 2009
out until today, and I have coordinated
them with the implementation of this
Federal Reserve policy called quan-
titative easing. The red squares, Mr.
Speaker, indicate when quantitative
easing stops. The green squares indi-
cate when quantitative easing starts.
Quantitative begins 2009, QE2, QE1
ends.
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QE2 begins, QE2 ends. QE3 begins,
QE3 not yet quite ended. And you will
see that the interest rates directly cor-
respond—directly correspond—to when
these Federal Reserve programs begin
and end. Dramatic manipulation of in-
terest rates. Again, not a single vote in
this Chamber, not a single vote across
the Capitol in the Senate, not a single
signature by the President, and not a
single bit of consent from the hundreds
of millions of Americans who are gov-
erned. Interest rates being manipu-
lated.

It is not just the 10-year rates, Mr.
Speaker; it is the 30-year rates, too.
Again, this is long-term money. If you
borrow almost $18 trillion—as we have
borrowed here in this country—you are
not going to pay that overnight. That
is a long-term promise. So you would
expect that these Ilong-term rates
would be getting higher and higher and
higher and higher because the risk is
greater and greater and greater. Again,
we threaten America’s fiscal security
by borrowing from tomorrow’s genera-
tions to pay for today’s benefits. It is
fair to question the morality of that,
Mr. Speaker.

If you started your small business on
the day that Jesus Christ was born, and
you lost $1 million on your first day in
business, but you worked hard, you
worked 7 days a week, Mr. Speaker,
from the day Jesus Christ was born
until today, and you lost $1 million
every single day, you would have to
work for another 730 years, Mr. Speak-
er, to lose your first trillion dollars—
your first trillion dollars. Another 700
years, $1 million a day, 7 days a week
to lose your first trillion dollars.

We have borrowed from tomorrow’s
children, from tomorrow’s generation,
from tomorrow’s prosperity almost $18
trillion. Yet interest rates are going
down.

Why is that? It is because, number
one, we are the best of all the worst
economies on the planet. Let’s be clear.
Of all the disastrous economies on the
planet, ours is the least disastrous. And
so folks still want to come and buy
American debt. Thank goodness. For-
bid the thought that one of these other
economies is going to improve one of
these days, we are going to have a
harder time finding debt service. How
much more of our own money can the
Federal Reserve buy? Most debt in
American history. Highest percent of
GDP in American history. Interest
rates going down.

Well, Mr. Speaker, maybe this all
sounds like a pretty good scheme, then,
if T can borrow as much money as I
want to beyond historical norms but I
can keep interest rates as low as I want
to below historical norms. Maybe what
this means is I found the secret mecha-
nism for making money—I can just cre-
ate prosperity for the American people
out of thin air.

Well, it turns out that is not quite
true. In fact, it is not even close. What
I have here, Mr. Speaker, is the dollar
index. The dollar index is an index of
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the value of the American dollar
around the globe. Because a dollar is
meaningless. What is meaningful is
how much a dollar can purchase. If I
can only purchase one Coca-Cola, Mr.
Speaker, with a dollar, then that dollar
is worth one Coca-Cola. If I can pur-
chase 12 Cokes with a dollar, then that
dollar is worth a whole lot more to me.
It is still just a dollar. We don’t care
about the dollar. We care about how
much it will purchase. That is what
this chart shows.

Again, Mr. Speaker, QE1l goes into ef-
fect, QE1l ends. QE2 goes into effect.
QE2 is announced, it goes into effect,
QE2 ends. QE3 is announced, it goes
into effect, it goes out over the hori-
zon. This is what I want you to see, Mr.
Speaker: QE1l goes into effect, and in
the midst of the QEl operation, before
it begins to wind down, the value of a
dollar has dropped by 15 percent.

I want you to think about that. If we
tried to pass a bill in this Chamber
that looked at everything that every-
body had in this entire great country
of ours and taxed it all at 15 percent to
bring that in immediately, what do you
think the chances are we would pass
that? What do you think the chances
are we would get one vote on that? The
Senate wouldn’t pass it. The President
wouldn’t sign it. But, yet, when we de-
value our dollar, we devalue everything
that everybody has by the exact same
percentage.

In the case of QE1, 15 percent reduc-
tion before that program decided to
wind down. Come over here to QE2. It
is another 5 percent reduction in the
value of the dollar, Mr. Speaker.

Here is the thing. We can print as
much money as we want to. It is our
right as a sovereign nation. But the
more you print, the less valuable it be-
comes. That is what Chairman RYAN
was asking when he was asking Chair-
man Bernanke if he planned to mone-
tize the debt. He was asking: Do you
plan to print so much money that the
money itself becomes less valuable? If
you owe $1 trillion, do you plan to
print so much money that you pay
back the trillion dollars with these
newly printed dollars that are worth
only a fraction of what the original
borrowed money was worth?

QEL1, dollar collapses 15 percent. QE2,
dollar down 5 percent. For every ac-
tion, there is a reaction, Mr. Speaker.
The Federal Reserve has these man-
dates: interest rates, inflation, full em-
ployment. There are only so many le-
vers they can pull. And, in fact, the an-
swer is that they have run out of le-
vers, Mr. Speaker. That is why you see
the balance sheet looking the way it is
today. Look at all these lines that
never existed before in the history of
the country. Look at these lines. Long-
term Treasury purchases. That is new.
That is something that has just been
implemented in the last 5 years. Folks
ran out of tools.

Look at this line, Mr. Speaker. Fed-
eral agency debt. Mortgage-backed se-
curities. Whoever thought of the Fed-
eral Reserve purchasing mortgage-
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backed securities—by the billions?
Monthly, by the billions never existed
before in the history of this country—
an expanding part of the balance sheet
today.
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Mr. Speaker, there are only so many
tools that the Federal Reserve has to
use in order to try to keep this econ-
omy afloat, each one of these tools
never approved by the Congress, never
approved by the President, never ap-
proved by the American people; and
yet, the Federal Reserve’s balance
sheet is now larger than the entire
budget of the United States of Amer-
ica. Isn’t it time we have this conversa-
tion?

Chairman RYAN says: Isn’t this mon-
etizing the debt?

Chairman Ben Bernanke says: No,
this is a temporary measure. Balance
sheet levels will return to level.

When were they going to return to
normal? Well, that comment was in
February of 2011. Since that time, we
have seen another 100 percent increase
in the size of that balance sheet.

Mr. Speaker, I am not saying that
the Federal Reserve is wrong. I have
some grave concerns. We have asked
the question: How is it you are going to
unwind these giant balance sheets?

The answer is: I don’t know. We have
never seen it done in the entire history
of the United States of America, but
don’t worry about it, it is going to be
fine.

It is a frightening thing. Here we are,
in the longest recession of my lifetime,
the most stagnant growth coming out
of a recession, that we have ever seen
coming out of a recession in the his-
tory of this country, the Federal Re-
serve pulling all of the levers it knows
how to pull, Congress pulling all of the
levers it knows how to pull, the bal-
ance sheet getting larger, unwinding it
getting harder.

I want you to open up The Wall
Street Journal the next time you have
a chance, Mr. Speaker, and keep an eye
on this dollar index. I can’t say it too
strongly, that if I tried to pass a 5 per-
cent tax on everything that everybody
has, everybody earns, everybody owns,
I would be laughed right out of this
Chamber; yet through monetary pol-
icy, we could devalue all of those exact
things by that exact amount, and no-
body would even know.

There would be no record of debate
here in this Chamber. There would be
no record of a vote in the Senate.
There would be no bill that the Presi-
dent signs or vetoes. It would happen
with the stroke of a pen with the Fed-
eral Reserve Governors, and America
would be none the wiser. Every day,
you can find it. Track that dollar
index, Mr. Speaker.

What happens when you start to de-
value money, Mr. Speaker, is you start
running into inflation, and we see that.
I talked earlier about what happened in
those Carter years before President
Reagan came in.

CONGRESSIONAL RECORD —HOUSE

We were looking at annual inflation
way up above 12 percent—back after
World War II, again, printing a lot of
money, borrowing a lot of money, eco-
nomic turmoil, even though people
were at work, maximum employment,
but inflation rate was up about 18 per-
cent, but here we go. This chart is from
1946 out to 2014.

Folks ask: Rob, why are you so wor-
ried? Isn’t inflation kind of low today?

Inflation is incredibly low today.
Think about that. We have pumped all
of this new money into the economy.
We have all this additional liquidity.
We have all this cash parked on the
sidelines, and yet inflation is incred-
ibly low, but ticking up.

The question isn’t what is inflation
today, Mr. Speaker. The question is:
When inflation starts to move, will we
be able to control it?

We have spent so many of our tools
trying to stimulate the economy, and
again, we can question whether or not
that was the intent of the Federal Re-
serve Act when it was passed, to have
all of these new levers created and
pulled in a time of economic crisis, but
they have been created, and they have
been pulled; and so when inflation
comes, will we still have any tools in
the toolbox to control it?

This is not just my fear, Mr. Speaker.
You can go this week to The Wall
Street Journal. This is June 9:

Inflation is rising in the United States and
could become a serious problem sooner than
the Federal Reserve and many others now
recognize.

Going to the end of that article:

The key to the future is how the Fed will
respond when prices steadily rise above its 2
percent target rate, while the overall unem-
ployment rate is still relatively high. A mis-
interpretation of labor-market slack and a
failure to create a positive real Federal
funds rate could put the economy on a path
of rapidly rising inflation.

In the old days, the Federal Reserve,
with all of the power it has and all of
the levers it has to pull, all of the tools
in its toolbox, focused on inflation and
interest rates and employment; but
with all of those levers having been
pulled, with inflation on the rise, with
unemployment stubbornly high, and
with interest rates stubbornly low,
what levers are left to pull when the
next crisis comes?

Mr. Speaker, it is not a question of if
the next crisis comes, it is a question
of when the next crisis comes, and
when we do these extraordinary things
to solve today’s crisis, we put America
at risk for tomorrow’s crisis.

I do not fault those folks who are
trying to make things better, but I do
fault us as an institution if we allow
the prosperity of tomorrow to be trad-
ed away to treat the ills of today.

Mr. Speaker, the Federal Reserve
Act, commit it to your reading. We will
be down here again because this is an
issue that this Chamber must exercise
our article I controls.

I yield back the balance of my time.

H5361

ADJOURNMENT

Mr. WOODALL. Mr. Speaker, I move
that the House do now adjourn.

The motion was agreed to; accord-
ingly (at 3 o’clock and 21 minutes
p.m.), under its previous order, the
House adjourned until tomorrow, Fri-
day, June 13, 2014, at 11 a.m.

—————

EXECUTIVE COMMUNICATIONS,
ETC.

Under clause 2 of rule XIV, executive
communications were taken from the
Speaker’s table and referred as follows:

5942. A letter from the Associate Adminis-
trator, Department of Agriculture, transmit-
ting the Department’s final rule — Milk in
the Appalachian, Florida, and Southeast
Marketing Areas; Order Amending the Or-
ders [Doc. No.: AMS-DA-07-0059; AO-3838-A22,
AO-356-A43 and AO-366-Ab51; DA-07-03] re-
ceived May 15, 2014, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Agri-
culture.

5943. A letter from the Associate Adminis-
trator, Department of Agriculture, transmit-
ting the Department’s final rule — Kiwifruit
Grown in California; Decreased Assessment
Rate [Doc. No. AMS-FV-13-0071; FV13-920-2
FIR] received May 15, 2014, pursuant to 5
U.S.C. 801(a)(1)(A); to the Committee on Ag-
riculture.

5944. A letter from the PRAO Branch Chief,
Department of Agriculture, transmitting the
Department’s final rule — Supplemental Nu-
trition Assistance Program: Trafficking Con-
trols and Fraud Investigations [FNS-2012-
0028] (RIN: 0584-AE26) received May 15, 2014,
pursuant to 5 U.S.C. 801(a)(1)(A); to the Com-
mittee on Agriculture.

5945. A letter from the Director, Regu-
latory Management Division, Environmental
Protection Agency, transmitting the Agen-
cy’s final rule — Labeling of Pesticide Prod-
ucts and Devices for Export [EPA-HQ-OPP-
2009-0607; FRL-9909-82] (RIN: 2070-AJ53) re-
ceived April 29, 2014, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Agri-
culture.

5946. A letter from the Acting Chief Coun-
sel, FEMA, Department of Homeland Secu-
rity, transmitting the Department’s final
rule — Final Flood Elevation Determina-
tions [Docket ID: FEMA-2014-0002] received
May 13, 2014, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Financial
Services.

5947. A letter from the Director, Regu-
latory Management Division, Environmental
Protection Agency, transmitting the Agen-
cy’s final rule — Approval and Promulgation
of Implementation Plans; Wisconsin; Nitro-
gen Oxide Combustion Turbine Alternative
Control Requirements for the Milwaukee-
Racine Former Nonattainment Area [EPA-
R05-0OAR-2014-0206; FRL-9908-93 Region-5] re-
ceived April 29, 2014, pursuant to 5 U.S.C.
801(a)(1)(A); to the Committee on Energy and
Commerce.

5948. A letter from the Director, Regu-
latory Management Division, Environmental
Protection Agency, transmitting the Agen-
cy’s final rule — Approval and Promulgation
of Air Quality Implementation Plans; Vir-
ginia; Control of Volatile Organic Compound
Emissions from Mondelez Global LLC, Inc. —
Richmond Bakery located in Henrico Coun-
ty, Virginia [EPA-R03-OAR-2014-0179; FRL-
9910-04 Region-3] received April 29, 2014, pur-
suant to 5 U.S.C. 801(a)(1)(A); to the Com-
mittee on Energy and Commerce.

5949. A letter from the Director, Regu-
latory Management Division, Environmental
Protection Agency, transmitting the Agen-
cy’s final rule — Approval and Promulgation
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