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Noem

Paul
Slaughter
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So the resolution was agreed to.
The result of the vote was announced
as above recorded.

A motion to reconsider was laid on
the table.

Stated against:

Mr. FILNER. Mr. Speaker, on rollcall 245, |
was away from the Capitol due to prior com-
mitments to my constituents. Had | been
present, | would have voted “no.”

———

MESSAGE FROM THE SENATE

A message from the Senate by Ms.
Curtis, one of its clerks, announced
that the Senate has passed without
amendment concurrent resolutions of
the House of the following titles:

H. Con. Res. 105. Concurrent resolution au-
thorizing the use of Emancipation Hall in
the Capitol Visitor Center for an event to
celebrate the birthday of King Kamehameha.

H. Con. Res. 106. Concurrent resolution au-
thorizing the use of the Capitol Grounds for
the Greater Washington Soap Box Derby.

H. Con. Res. 117. Concurrent resolution au-
thorizing the use of the Capitol Grounds for
the National Peace Officers’ Memorial Serv-
ice.

H. Con. Res. 118. Concurrent resolution au-
thorizing the use of the Capitol Grounds for
the District of Columbia Special Olympics
Law Enforcement Torch Run.

The message also announced that the
Senate has passed a bill of the fol-
lowing title in which the concurrence
of the House is requested:

S. 2224. An act to require the President to
report to Congress on issues related to Syria.

————

SEQUESTER REPLACEMENT
RECONCILIATION ACT OF 2012

Mr. RYAN of Wisconsin. Mr. Speaker,
pursuant to House Resolution 648, I call
up the bill (H.R. 5652) to provide for
reconciliation pursuant to section 201
of the concurrent resolution on the
budget for fiscal year 2013, and ask for
its immediate consideration in the
House.

The Clerk read the title of the bill.

The SPEAKER pro tempore (Mr. POE
of Texas). Pursuant to House Resolu-
tion 648, an amendment in the nature
of a substitute consisting of the text of
Rules Committee Print 112-21 shall be
considered as adopted, and the bill, as
amended, shall be considered read.

The text of the bill, as amended, is as
follows:

H.R. 5652

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘‘Sequester Re-
placement Reconciliation Act of 2012”°.

SEC. 2. TABLE OF CONTENTS.

The table of contents is as follows:

Sec. 1. Short title.

Sec. 2. Table of contents.

TITLE I—AGRICULTURE

Short title.

ARRA sunset at June 30, 2012.

Categorical eligibility limited to cash
assistance.

Standard utility allowances based on
the receipt of energy assistance
payments.

Employment and training; workfare.

End State bonus program for the sup-
plemental nutrition assistance
program.

Sec. 101.
Sec. 102.
Sec. 103.

Sec. 104.

105.
106.

Sec.
Sec.
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Sec. 107. Funding of employment and training
programs.
Sec. 108. Turn off indexing for nutrition edu-
cation and obesity prevention.
Sec. 109. Extension of Authorization of Food
and Nutrition Act of 2008.
Sec. 110. Effective dates and application of
amendments.
TITLE II—COMMITTEE ON ENERGY AND
COMMERCE
Subtitle A—Repeal of Certain ACA Funding
Provisions

Sec. 201. Repealing mandatory funding to
states to establish  American
Health Benefit Exchanges.

Repealing Prevention and Public
Health Fund.

Rescinding unobligated balances for
CO-OP program.

Subtitle B—Medicaid

Revision of provider tax indirect guar-
antee threshold.

Rebasing of State DSH allotments for
fiscal year 2022.

Repeal of Medicaid and CHIP mainte-
nance of effort requirements
under PPACA.

Medicaid payments to territories.

Repealing bonus payments for enroll-
ment under Medicaid and CHIP.

TITLE III—FINANCIAL SERVICES

301. Table of contents.

Subtitle A—Orderly Liquidation Fund

Sec. 311. Repeal of liquidation authority.

Subtitle B—Home Affordable Modification
Program

Sec. 321. Short title.

Sec. 322. Congressional findings.

Sec. 323. Termination of authority.

Sec. 324. Sense of Congress.

Subtitle C—Bureau of Consumer Financial
Protection
Sec. 331. Bringing the Bureau of Consumer Fi-
nancial Protection into the reg-
ular appropriations process.
Subtitle D—Flood Insurance Reform

Sec. 341. Short title.

Sec. 342. Extensions.

Sec. 343. Mandatory purchase.

Sec. 344. Reforms of coverage terms.

Sec. 345. Reforms of premium rates.

Sec. 346. Technical Mapping Advisory Council.

Sec. 347. FEMA incorporation of new mapping
protocols.

Treatment of levees.

Privatication initiatives.

FEMA annual report on insurance
program.

Mitigation assistance.

Notification to homeowners regarding
mandatory purchase requirement
applicability and rate phase-ins.

Notification to members of congress of
flood map revisions and updates.

Notification and appeal of map
changes; mnotification to commu-
nities of establishment of flood
elevations.

Notification to tenants of availability
of contents insurance.

Notification to policy holders regard-
ing direct management of policy
by FEMA.

Notice of availability of flood insur-
ance and escrow in RESPA good
faith estimate.

Reimbursement for costs incurred by
homeowners and communities ob-
taining letters of map amendment
or revision.

Enhanced communication with certain
communities during map updating
process.

Notification to residents newly in-
cluded in flood hazard areas.

Sec. 202.

Sec. 203.

Sec. 211.
Sec. 212.

Sec. 213.

214.
215.

Sec.
Sec.

Sec.

348.
349.
350.

Sec.
Sec.
Sec.

Sec. 351.
Sec. 352.

Sec. 353.

Sec. 354.

Sec. 355.

Sec. 356.

Sec. 357.

Sec. 358.

Sec. 359.

Sec. 360.



H2584

Sec. 361. Treatment of swimming pool enclo-
sures outside of hurricane season.

Information regarding multiple perils
claims.

FEMA authority to reject transfer of
policies.

Appeals.

Reserve fund.

CDBG eligibility for flood insurance
outreach activities and commu-
nity building code administration
grants.

Technical corrections.

Requiring competition for national
flood insurance program policies.

Studies of voluntary community-based
flood insurance options.

Report on inclusion of building codes
in floodplain management cri-
teria.

Study on graduated risk.

Report on flood-in-progress determina-
tion.

Study on repaying flood insurance
debt.

No cause of action.

Authority for the corps of engineers to
provide specialized or technical
services.

Subtitle E—Repeal of the Office of Financial
Research

Sec. 381. Repeal of the Office of Financial Re-

search.

TITLE IV—COMMITTEE ON THE JUDICIARY

Sec. 362.

Sec. 363.
364.
365.
366.

Sec.
Sec.
Sec.

367.
368.

Sec.
Sec.
Sec. 369.

Sec. 370.

371.
372.

Sec.
Sec.
Sec. 373.

374.
375.

Sec.
Sec.

Sec. 401. Short title.

Sec. 402. Encouraging speedy resolution of
claims.

Sec. 403. Compensating patient injury.

Sec. 404. Maximizing patient recovery.

Sec. 405. Punitive damages.

Sec. 406. Authorization of payment of future
damages to claimants in health
care lawsuits.

Sec. 407. Definitions.

Sec. 408. Effect on other laws.

Sec. 409. State flexibility and protection of
States’ rights.

Sec. 410. Applicability; effective date.

TITLE V—COMMITTEE ON OVERSIGHT AND
GOVERNMENT REFORM

Sec. 501. Retirement contributions.

Sec. 502. Annuity supplement.

Sec. 503. Contributions to Thrift Savings Fund
of payments for accrued or accu-
mulated leave.

TITLE VI—COMMITTEE ON WAYS AND
MEANS

Subtitle A—Recapture of Overpayments Result-
ing From Certain Federally-subsidized Health
Insurance

Sec. 601. Recapture of overpayments resulting
from certain federally-subsidized
health insurance.

Subtitle B—Social Security Number Required to
Claim the Refundable Portion of the Child
Tax Credit

Sec. 611. Social security number required to
claim the refundable portion of
the child tax credit.

Subtitle C—Human Resources Provisions

Sec. 621. Repeal of the program of block grants
to States for social services.
TITLE VII—SEQUESTER REPLACEMENT

Sec. 701. Short title.

Sec. 702. Protecting veterans programs from se-
quester.

Achieving $19 billion in discretionary
savings.

Conforming amendments to section 314
of the Congressional Budget and
Impoundment Control Act of 1974.

Treatment for PAYGO purposes.

Elimination of the fiscal year 2013 se-
questration for defense direct
spending.

Sec. 703.

Sec. 704.

705.
706.

Sec.
Sec.
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TITLE I—AGRICULTURE

SEC. 101. SHORT TITLE.

This title may be cited as the ‘‘Agricultural
Reconciliation Act of 2012°.
SEC. 102. ARRA SUNSET AT JUNE 30, 2012.

Section 101(a)(2) of division A of the American
Recovery and Reinvestment Act of 2009 (Public
Law 111-5; 123 Stat. 120) is amended by striking

“October 31, 2013 and inserting ‘“‘June 30,
2012”.
SEC. 103. CATEGORICAL ELIGIBILITY LIMITED TO

CASH ASSISTANCE.

Section 5 of the Food and Nutrition Act of
2008 (7 U.S.C. 2014) is amended—

(1) in the 2d sentence of subsection (a) by
striking ‘‘households in which each member re-
ceives benefits’”’ and inserting ‘‘households in
which each member receives cash assistance’’,
and

(2) in subsection (j) by striking ‘‘or who re-
ceives benefits under a State program’ and in-
serting ‘‘or who receives cash assistance under a
State program’’.

SEC. 104. STANDARD UTILITY ALLOWANCES
BASED ON THE RECEIPT OF ENERGY
ASSISTANCE PAYMENTS.

(a) STANDARD UTILITY ALLOWANCE.—Section 5
of the Food and Nutrition Act of 2008 (7 U.S.C.
2014) is amended—

(1) in subsection (e)(6)(C) by striking clause
(iv), and

(2) in subsection (k) by striking paragraph (4)
and inserting the following:

‘“(4) THIRD PARTY ENERGY ASSISTANCE PAY-
MENTS.—For purposes of subsection (d)(1), a
payment made under a State law (other than a
law referred to in paragraph (2)(G)) to provide
energy assistance to a household shall be con-
sidered money payable directly to the house-
hold.”.

(b) CONFORMING AMENDMENTS.—Section
2605(f)(2) of the Low-Income Home Energy As-
sistance Act of 1981 (42 U.S.C. 8624(f)(2)) is
amended—

(1) by striking ‘“‘and for purposes of deter-
mining any excess shelter expense deduction
under section 5(e) of the Food and Nutrition Act
of 2008 (7 U.S.C. 2014(e))”’, and

(2) in subparagraph (A) by inserting before
the semicolon the following: ‘‘, except that such
payments or allowances shall not be deemed to
be expended for purposes of determining any ex-
cess shelter expense deduction under Ssection
5(e)(6) of the Food and Nutrition Act of 2008 (7
U.S.C. 2014(e)(6))”.

SEC. 105. EMPLOYMENT AND
WORKFARE.

(a) ADMINISTRATIVE COST-SHARING FOR EM-
PLOYMENT AND TRAINING PROGRAMS.—

(1) IN GENERAL.—Section 16 of the Food and
Nutrition Act of 2008 (7 U.S.C. 2025) is amend-
ed—

(A) in subsection (a) by inserting ‘‘(other than
a program carried out under section 6(d)(4) or
section 20)”° after ‘‘supplemental nutrition as-
sistance program’’ the 1st place it appears, and

(B) in subsection (h)—

(i) by striking paragraphs (2) and (3), and

(ii) by redesignating paragraphs (4) and (5) as
paragraphs (2) and (3), respectively.

(2) CONFORMING AMENDMENTS.—

(A) Section 17(b)(1)(B)(iv)(I1I)(hh) of the Food
and  Nutrition Act of 2008 (7 U.S.C.
2026(b)(1)(B)(iv)(111)(hh)) is amended by striking
“(9), (R)(2), or (R)(3)”’ and inserting ‘‘or (g)”’.

(B) Section 22(d)(1)(B)(ii) of the Food and Nu-
trition Act of 2008 (7 U.S.C. 2031(d)(1)(B)(ii)) is
amended is amended by striking *, (9), (h)(2),
and (h)(3)” and inserting “‘and (g)”’.

(b) ADMINISTRATIVE COST-SHARING AND REIM-
BURSEMENTS FOR WORKFARE.—Section 20 of the
Food and Nutrition Act of 2008 (7 U.S.C. 2029) is
amended by striking subsection (g).

SEC. 106. END STATE BONUS PROGRAM FOR THE
SUPPLEMENTAL NUTRITION ASSIST-
ANCE PROGRAM.

Section 16 of the Food and Nutrition Act of
2008 (7 U.S.C. 2025) is amended by striking sub-
section (d).
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SEC. 107. FUNDING OF EMPLOYMENT AND TRAIN-
ING PROGRAMS.

For purposes of fiscal year 2013, the reference
to $90,000,000 in section 16(h)(1)(4) of the Food
and  Nutrition Act of 2008 (7 U.S.C.
2025(h)(1)(A)) shall be deemed to be a reference
to $79,000,000.

SEC. 108. TURN OFF INDEXING FOR NUTRITION
EDUCATION AND OBESITY PREVEN-
TION.

Section 28(d) of the Food and Nutrition Act of
2008 (7 U.S.C. 2037(d)) is amended by striking
“years—’’ and all that follows through the pe-
riod at the end, and inserting ‘‘years,
$3375,000,000..

SEC. 109. EXTENSION OF AUTHORIZATION OF
FOOD AND NUTRITION ACT OF 2008.

Section 18(a)(1) of the Food and Nutrition Act
of 2008 (7 U.S.C. 2027(a)(1)) is amended by strik-
ing “2012”° and inserting ‘‘2013”°.

SEC. 110. EFFECTIVE DATES AND APPLICATION
OF AMENDMENTS.

(a) GENERAL EFFECTIVE DATE.—Except as pro-
vided in subsection (b), this title and the amend-
ments made by this title shall take effect on Oc-
tober 1, 2012, and shall apply only with respect
to certification periods that begin on or after
such date.

(b) SPECIAL EFFECTIVE DATE.—Section 107
and the amendments made by sections 102, 103,
104, and 109 shall take effect on the date of the
enactment of this Act and shall apply only with
respect to certification periods that begin on or
after such date.

TITLE II—-COMMITTEE ON ENERGY AND
COMMERCE

Subtitle A—Repeal of Certain ACA Funding
Provisions
SEC. 201. REPEALING MANDATORY FUNDING TO
STATES TO ESTABLISH AMERICAN
HEALTH BENEFIT EXCHANGES.

(a) IN GENERAL.—Section 1311(a) of the Pa-
tient Protection and Affordable Care Act (42
U.S.C. 18031(a)) is repealed.

(b) RESCISSION OF UNOBLIGATED FUNDS.—Of
the funds made available under such section
1311(a), the unobligated balance is rescinded.
SEC. 202. REPEALING PREVENTION AND PUBLIC

HEALTH FUND.

(a) IN GENERAL.—Section 4002 of the Patient
Protection and Affordable Care Act (42 U.S.C.
300u—11) is repealed.

(b) RESCISSION OF UNOBLIGATED FUNDS.—Of
the funds made available by such section 4002,
the unobligated balance is rescinded.

SEC. 203. RESCINDING UNOBLIGATED BALANCES
FOR CO-OP PROGRAM.

Of the funds made available under section
1322(g) of the Patient Protection and Affordable
Care Act (42 U.S.C. 18042(g)), the unobligated
balance is rescinded.

Subtitle B—Medicaid
SEC. 211. REVISION OF PROVIDER TAX INDIRECT
GUARANTEE THRESHOLD.

Section 1903(w)(4)(C)(ii) of the Social Security
Act (42 U.S.C. 1396b(w)(4)(C)(ii)) is amended by
inserting ‘“‘and for portions of fiscal years begin-
ning on or after October 1, 2012,” after ‘‘October
1,2011,”.

SEC. 212. REBASING OF STATE DSH ALLOTMENTS
FOR FISCAL YEAR 2022.

Section 1923(f) of the Social Security Act (42
U.S.C. 13967-4(f)) is amended—

(1) by redesignating paragraph (9) as para-
graph (10);

(2) in paragraph (3)(4) by striking ‘‘para-
graphs (6), (7), and (8)” and inserting ‘‘para-
graphs (6), (7), (8), and (9)”’; and

(3) by inserting after paragraph (8) the fol-
lowing new paragraph:

““(9) REBASING OF STATE DSH ALLOTMENTS FOR
FISCAL YEAR 2022.—With respect to fiscal 2022,
for purposes of applying paragraph (3)(4) to de-
termine the DSH allotment for a State, the
amount of the DSH allotment for the State
under paragraph (3) for fiscal year 2021 shall be
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treated as if it were such amount as reduced

under paragraph (7).”.

SEC. 213. REPEAL OF MEDICAID AND CHIP MAIN-
TENANCE OF EFFORT REQUIRE-
MENTS UNDER PPACA.

(a) REPEAL OF PPACA MEDICAID MOE.—Sec-
tion 1902 of the Social Security Act (42 U.S.C.
1396a) is amended by striking subsection (gg).

(b) REPEAL OF PPACA CHIP MOE.—Section
2105(d)(3) of the Social Security Act (42 U.S.C.
1397ee(d)(3)) is amended—

(1) by striking subparagraph (A);

(2) by redesignating subparagraphs (B) and
(C) as subparagraphs (A) and (B), respectively;
and

(3) in the paragraph heading, by striking
“CONTINUATION OF ELIGIBILITY STANDARDS FOR
CHILDREN UNTIL OCTOBER 1, 2019”’ and inserting
“CONTINUITY OF COVERAGE’’.

(c) CONFORMING AMENDMENTS.—

(1) Section 1902(a) of the Social Security Act
(42 U.S.C. 139%a(a)) is amended by striking
paragraph (74).

(2) Effective January 1, 2014, paragraph (14)
of section 1902(e) (as added by section 2002(a) of
Public Law 111-148) is amended by striking the
third sentence of subparagraph (A).

(d) EFFECTIVE DATE.—Except as provided in
subsection (c)(2), the amendments made by this
section shall take effect on the date of the en-
actment of this section.

SEC. 214. MEDICAID PAYMENTS TO TERRITORIES.

(a) LIMIT ON PAYMENTS.—Section 1108(g) of
the Social Security Act (42 U.S.C. 1308(g)) is
amended—

(1) in paragraph (2)—

(A) by striking “‘paragraphs (3) and (5)’°; and

(B) by inserting ‘‘paragraph (3)’’ after “‘and
subject to’’;

(2) in paragraph (4), by striking ‘‘(3), and’’
and all that follows through ‘‘of this sub-
section’’ and inserting ‘‘and (3) of this sub-
section’’; and

(3) by striking paragraph (5).

(b) FMAP.—The first sentence of section
1905(b) of the Social Security Act (42 U.S.C.
1396d(b)) is amended by striking ‘‘shall be 55
percent’’ and inserting ‘‘shall be 50 percent’’.
SEC. 215. REPEALING BONUS PAYMENTS FOR EN.-

ROLLMENT UNDER MEDICAID AND
CHIP.

(a) IN GENERAL.—Paragraphs (3) and (4) of
section 2105(a) of the Social Security Act (42
U.S.C. 1397ee(a)) are repealed.

(b) RESCISSION OF UNOBLIGATED FUNDS.—Of
the funds made available by section 2105(a)(3) of
the Social Security Act, the unobligated balance
is rescinded.

(c) CONFORMING CHANGES.—

(1) AVAILABILITY OF EXCESS FUNDS FOR PER-
FORMANCE BONUSES.—Section 2104(n)(2) of the
Social Security Act (42 U.S.C. 1397dd(n)(2)) is
amended by striking subparagraph (D).

(2) OUTREACH OR COVERAGE BENCHMARKS.—
Section 2111(b)(3) of the Social Security Act (42
U.S.C. 1397kk(b)(3)) is amended—

(A) in subparagraph (A)—

(i) in clause (i), by inserting
semicolon at the end; and

(ii) by striking clause (ii); and

(B) by striking subparagraph (C).

TITLE III—FINANCIAL SERVICES
SEC. 301. TABLE OF CONTENTS.

The table of contents for this title is as fol-

lows:
TITLE III—FINANCIAL SERVICES
Sec. 301. Table of contents.
Subtitle A—Orderly Liquidation Fund
Sec. 311. Repeal of liquidation authority.
Subtitle B—Home Affordable Modification
Program
Short title.
Congressional findings.
Termination of authority.
Sense of Congress.

I

or” after the

Sec. 321.
Sec. 322.
Sec. 323.
Sec. 324.

CONGRESSIONAL RECORD —HOUSE

Subtitle C—Bureau of Consumer Financial
Protection

Sec. 331. Bringing the Bureau of Consumer Fi-
nancial Protection into the reg-
ular appropriations process.

Subtitle D—Flood Insurance Reform

341. Short title.

342. Extensions.

343. Mandatory purchase.

344. Reforms of coverage terms.

345. Reforms of premium rates.

346. Technical Mapping Advisory Council.

347. FEMA incorporation of new mapping
protocols.

Treatment of levees.

Privatication initiatives.

FEMA annual report on
program.

Mitigation assistance.

Notification to homeowners regarding
mandatory purchase requirement
applicability and rate phase-ins.

Notification to members of congress of
flood map revisions and updates.

Notification and appeal of map
changes; notification to commu-
nities of establishment of flood
elevations.

Notification to tenants of availability
of contents insurance.

Notification to policy holders regard-
ing direct management of policy
by FEMA.

Notice of availability of flood insur-
ance and escrow in RESPA good
faith estimate.

Reimbursement for costs incurred by
homeowners and communities 0b-
taining letters of map amendment
or revision.

Enhanced communication with certain
communities during map updating
process.

Notification to residents newly
cluded in flood hazard areas.

Treatment of swimming pool enclo-
sures outside of hurricane season.

Information regarding multiple perils
claims.

FEMA authority to reject transfer of
policies.

Appeals.

Reserve fund.

CDBG@G eligibility for flood insurance
outreach activities and commu-
nity building code administration
grants.

Technical corrections.

Requiring competition for national
flood insurance program policies.

Studies of voluntary community-based
flood insurance options.

Report on inclusion of building codes
in floodplain management cri-
teria.

Study on graduated risk.

Report on flood-in-progress determina-
tion.

Study on repaying flood
debt.

No cause of action.

Authority for the corps of engineers to
provide specialiced or technical
services.

Subtitle E—Repeal of the Office of Financial
Research
Sec. 381. Repeal of the Office of Financial Re-
search.
Subtitle A—Orderly Liquidation Fund
SEC. 311. REPEAL OF LIQUIDATION AUTHORITY.
(a) IN GENERAL.—Title II of the Dodd-Frank

Wall Street Reform and Consumer Protection

Act is hereby repealed and any Federal law

amended by such title shall, on and after the

date of enactment of this Act, be effective as if
title II of the Dodd-Frank Wall Street Reform

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.

348.
349.
350.

Sec.
Sec.
Sec. insurance
351.
352.

Sec.
Sec.

Sec. 353.

Sec. 354.

Sec. 355.

Sec. 356.

Sec. 357.

Sec. 358.

Sec. 359.

Sec. 360. in-

Sec. 361.

Sec. 362.

Sec. 363.
364.
365.
366.

Sec.
Sec.
Sec.

367.
368.

Sec.
Sec.

Sec. 369.

Sec. 370.

371.
372.

Sec.
Sec.
Sec. 373. insurance
374.
375.

Sec.
Sec.
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and Consumer Protection Act had not been en-
acted.

(b) CONFORMING AMENDMENTS.—

(1) DODD-FRANK WALL STREET REFORM AND
CONSUMER PROTECTION ACT.—The Dodd-Frank
Wall Street Reform and Consumer Protection
Act is amended—

(A) in the table of contents for such Act, by
striking all items relating to title II;

(B) in section 165(d)(6), by striking ‘°,
ceiver appointed under title 11,”’;

(C) in section 716(g), by striking ‘‘or a covered
financial company under title IT’’;

(D) in section 1105(e)(5), by striking ‘‘amount
of any securities issued under that chapter 31
for such purpose shall be treated in the same
manner as securities issued under section
208(n)(5)(E)”’ and inserting ‘‘issuances of such
securities under that chapter 31 for such pur-
pose shall by treated as public debt transactions
of the United States, and the proceeds from the
sale of any obligations acquired by the Sec-
retary under this paragraph shall be deposited
into the Treasury of the United States as mis-
cellaneous receipts’’; and

(E) in section 1106(c)(2), by amending sub-
paragraph (A) to read as follows:

‘““(A) require the company to file a petition for
bankruptcy under section 301 of title 11, United
States Code; or’.

(2) FEDERAL DEPOSIT INSURANCE ACT.—Section
10(b)(3) of the Federal Deposit Insurance Act (12
U.S.C. 1820(b)(3)) is amended by striking *‘, or of
such nonbank financial company supervised by
the Board of Governors or bank holding com-
pany described in section 165(a) of the Financial
Stability Act of 2010, for the purpose of imple-
menting its authority to provide for orderly lig-
uidation of any such company under title I1I of
that Act’’.

(3) FEDERAL RESERVE ACT.—Section 13(3) of
the Federal Reserve Act is amended—

(4) in subparagraph (B)—

(i) in clause (ii), by striking ‘‘, resolution
under title II of the Dodd-Frank Wall Street Re-
form and Consumer Protection Act, or’ and in-
serting ‘‘or is subject to resolution under’’; and

(ii) in clause (iii), by striking ‘‘, resolution
under title II of the Dodd-Frank Wall Street Re-
form and Consumer Protection Act, or’” and in-
serting ‘‘or resolution under’’; and

(B) by striking subparagraph (E).

Subtitle B—Home Affordable Modification

Program
SEC. 321. SHORT TITLE.

This subtitle may be cited as the “HAMP Ter-
mination Act of 2012”°.

SEC. 322. CONGRESSIONAL FINDINGS.

The Congress finds the following:

(1) According to the Department of the Treas-
Ury—

(A) the Home Affordable Modification Pro-
gram (HAMP) is designed to ‘‘help as many as
3 to 4 million financially struggling homeowners
avoid foreclosure by modifying loans to a level
that is affordable for borrowers mow and sus-
tainable over the long term’’; and

(B) as of February 2012, only 782,609 active
permanent mortgage modifications were made
under HAMP.

(2) Many homeowners whose HAMP modifica-
tions were canceled suffered because they made
futile payments and some of those homeowners
were even forced into foreclosure.

(3) The Special Inspector General for TARP
reported that HAMP ‘‘benefits only a small por-
tion of distressed homeowners, offers others lit-
tle more than false hope, and in certain cases
causes more harm than good’’.

(4) Approximately 330 billion was obligated by
the Department of the Treasury to HAMP, how-
ever, approximately only $2.54 billion has been
disbursed.

(5) Terminating HAMP would save American
taxpayers approximately $2.84 billion, according
to the Congressional Budget Office.

SEC. 323. TERMINATION OF AUTHORITY.

Section 120 of the Emergency Economic Sta-

bilization Act of 2008 (12 U.S.C. 5230) is amended

a re-
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by adding at the end the following new sub-
section:

““(c) TERMINATION OF AUTHORITY TO PROVIDE
NEW ASSISTANCE UNDER THE HOME AFFORDABLE
MODIFICATION PROGRAM.—

‘““(1) IN GENERAL.—Ezxcept as provided under
paragraph (2), after the date of the enactment
of this subsection the Secretary may not provide
any assistance under the Home Affordable
Modification Program under the Making Home
Affordable initiative of the Secretary, author-
ized under this Act, on behalf of any home-
owner.

““(2) PROTECTION OF EXISTING OBLIGATIONS ON
BEHALF OF HOMEOWNERS ALREADY EXTENDED AN
OFFER TO PARTICIPATE IN THE PROGRAM.—Para-
graph (1) shall not apply with respect to assist-
ance provided on behalf of a homeowner who,
before the date of the enactment of this sub-
section, was extended an offer to participate in
the Home Affordable Modification Program on a
trial or permanent basis.

““(3) DEFICIT REDUCTION.—

“(A) USE OF UNOBLIGATED FUNDS.—Notwith-
standing any other provision of this title, the
amounts described in subparagraph (B) shall
not be available after the date of the enactment
of this subsection for obligation or exrpenditure
under the Home Affordable Modification Pro-
gram of the Secretary, but should be covered
into the General Fund of the Treasury and
should be used only for reducing the budget def-
icit of the Federal Government.

‘“(B)  IDENTIFICATION  OF  UNOBLIGATED
FUNDS.—The amounts described in this subpara-
graph are any amounts made available under
title I of the Emergency Economic Stabilization
Act of 2008 that—

‘(i) have been allocated for use, but not yet
obligated as of the date of the enactment of this
subsection, under the Home Affordable Modi-
fication Program of the Secretary; and

‘“‘(ii)) are not mecessary for providing assist-
ance under such Program on behalf of home-
owners who, pursuant to paragraph (2), may be
provided assistance after the date of the enact-
ment of this subsection.

‘“(4) STUDY OF USE OF PROGRAM BY MEMBERS
OF THE ARMED FORCES, VETERANS, AND GOLD
STAR RECIPIENTS.—

‘““(A) STuDpY.—The Secretary shall conduct a
study to determine the extent of usage of the
Home Affordable Modification Program by, and
the impact of such Program on, covered home-
owners.

‘“‘(B) REPORT.—Not later than the expiration
of the 90-day period beginning on the date of
the enactment of this subsection, the Secretary
shall submit to the Congress a report setting
forth the results of the study under subpara-
graph (A) and identifying best practices, derived
from studying the Home Affordable Modifica-
tion Program, that could be applied to existing
mortgage assistance programs available to cov-
ered homeowners.

‘““(C) COVERED HOMEOWNER.—For purposes of
this subsection, the term ‘covered homeowner’
means a homeowner who is—

‘“(i) a member of the Armed Forces of the
United States on active duty or the spouse or
parent of such a member;

““(ii) a veteran, as such term is defined in sec-
tion 101 of title 38, United States Code; or

““(iii) eligible to receive a Gold Star lapel pin
under section 1126 of title 10, United States
Code, as a widow, parent, or next of kin of a
member of the Armed Forces person who died in
a manner described in subsection (a) of such
section.

““(5) PUBLICATION OF MEMBER AVAILABILITY
FOR ASSISTANCE.—Not later than 5 days after
the date of the enactment of this subsection, the
Secretary of the Treasury shall publish to its
Website on the World Wide Web in a prominent
location, large point font, and boldface type the
following statement: ‘The Home Affordable
Modification Program (HAMP) has been termi-
nated. If you are having trouble paying your
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mortgage and need help contacting your lender
or servicer for purposes of negotiating or acquir-
ing a loan modification, please contact your
Member of Congress to assist you in contacting
your lender or servicer for the purpose of negoti-
ating or acquiring a loan modification.’.

“(6) NOTIFICATION TO HAMP APPLICANTS RE-
QUIRED.—Not later than 30 days after the date
of the enactment of this subsection, the Sec-
retary of the Treasury shall inform each indi-
vidual who applied for the Home Affordable
Modification Program and will not be consid-
ered for a modification under such Program due
to termination of such Program under this sub-
section—

““(A) that such Program has been terminated;

“(B) that loan modifications under such Pro-
gram are no longer available;

“(C) of the name and contact information of
such individual’s Member of Congress; and

‘(D) that the individual should contact his or
her Member of Congress to assist the individual
in contacting the individual’s lender or servicer
for the purpose of mnegotiating or acquiring a
loan modification.”’.

SEC. 324. SENSE OF CONGRESS.

The Congress encourages banks to work with
homeowners to provide loan modifications to
those that are eligible. The Congress also en-
courages banks to work and assist homeowners
and prospective homeowners with foreclosure
prevention programs and information on loan
modifications.

Subtitle C—Bureau of Consumer Financial

Protection
SEC. 331. BRINGING THE BUREAU OF CONSUMER
FINANCIAL PROTECTION INTO THE
REGULAR APPROPRIATIONS PROC-
ESS.

Section 1017 of the Consumer Financial Pro-
tection Act of 2010 is amended—

(1) in subsection (a)—

(A) by amending the heading of such sub-
section to read as follows: “‘BUDGET, FINANCIAL
MANAGEMENT, AND AUDIT.—"’;

(B) by striking paragraphs (1), (2), and (3);

(C) by redesignating paragraphs (4) and (5) as
paragraphs (1) and (2), respectively; and

(D) by striking subparagraphs (E) and (F) of
paragraph (1), as so redesignated;

(2) by striking subsections (b), (c), and (d);

(3) by redesignating subsection (e) as sub-
section (b); and

(4) in subsection (b), as so redesignated—

(4) by striking paragraphs (1), (2), and (3)
and inserting the following:

‘(1) AUTHORIZATION OF APPROPRIATIONS.—
There is authoriced to be appropriated
$200,000,000 to carry out this title for each of fis-
cal years 2012 and 2013.”’; and

(B) by redesignating paragraph (4) as para-
graph (2).

Subtitle D—Flood Insurance Reform
SEC. 341. SHORT TITLE.

This subtitle may be cited as the ‘““Flood In-
surance Reform Act of 2012°°.
SEC. 342. EXTENSIONS.

(a) EXTENSION OF PROGRAM.—Section 1319 of
the National Flood Insurance Act of 1968 (42
U.S.C. 4026) is amended by striking ‘‘the earlier
of the date of the enactment into law of an Act
that specifically amends the date specified in
this section or May 31, 2012 and inserting
“September 30, 2016”°.

(b) EXTENSION OF FINANCING.—Section 1309(a)
of such Act (42 U.S.C. 4016(a)) is amended by
striking ‘‘the earlier of the date of the enact-
ment into law of an Act that specifically amends
the date specified in this section or May 31,
2012’ and inserting ‘‘September 30, 2016°°.

SEC. 343. MANDATORY PURCHASE.

(a) AUTHORITY TO TEMPORARILY SUSPEND
MANDATORY PURCHASE REQUIREMENT.—

(1) IN GENERAL.—Section 102 of the Flood Dis-
aster Protection Act of 1973 (42 U.S.C. 4012a) is
amended by adding at the end the following
new subsection:
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“(i) AUTHORITY TO TEMPORARILY SUSPEND
MANDATORY PURCHASE REQUIREMENT.—

““(1) FINDING BY ADMINISTRATOR THAT AREA IS
AN ELIGIBLE AREA.—For any area, upon a re-
quest submitted to the Administrator by a local
government authority having jurisdiction over
any portion of the area, the Administrator shall
make a finding of whether the area is an eligible
area under paragraph (3). If the Administrator
finds that such area is an eligible area, the Ad-
ministrator shall, in the discretion of the Ad-
ministrator, designate a period during which
such finding shall be effective, which shall not
be longer in duration than 12 months.

““(2) SUSPENSION OF MANDATORY PURCHASE RE-
QUIREMENT.—If the Administrator makes a find-
ing under paragraph (1) that an area is an eligi-
ble area under paragraph (3), during the period
specified in the finding, the designation of such
eligible area as an area having special flood
hazards shall not be effective for purposes of
subsections (a), (b), and (e) of this section, and
section 202(a) of this Act. Nothing in this para-
graph may be construed to prevent any lender,
servicer, regulated lending institution, Federal
agency lender, the Federal National Mortgage
Association, or the Federal Home Loan Mort-
gage Corporation, at the discretion of such enti-
ty, from requiring the purchase of flood insur-
ance coverage in connection with the making,
increasing, extending, or renewing of a loan se-
cured by improved real estate or a mobile home
located or to be located in such eligible area
during such period or a lender or servicer from
purchasing coverage on behalf of a borrower
pursuant to subsection (e).

““(3) ELIGIBLE AREAS.—An eligible area under
this paragraph is an area that is designated or
will, pursuant to any issuance, revision, updat-
ing, or other change in flood insurance maps
that takes effect on or after the date of the en-
actment of the Flood Insurance Reform Act of
2012, become designated as an area having spe-
cial flood hazards and that meets any one of the
following 3 requirements:

“(A) AREAS WITH NO HISTORY OF SPECIAL
FLOOD HAZARDS.—The area does mnot include
any area that has ever previously been des-
ignated as an area having special flood hazards.

““(B) AREAS WITH FLOOD PROTECTION SYSTEMS
UNDER IMPROVEMENTS.—The area was intended
to be protected by a flood protection system—

““(i) that has been decertified, or is required to
be certified, as providing protection for the 100-
year frequency flood standard;

‘(i) that is being improved, constructed, or
reconstructed; and

““(iii) for which the Administrator has deter-
mined measurable progress toward completion of
such improvement, construction, reconstruction
is being made and toward securing financial
commitments sufficient to fund such completion.

‘“(C) AREAS FOR WHICH APPEAL HAS BEEN
FILED.—An area for which a community has ap-
pealed designation of the area as having special
flood hazards in a timely manner under section
1363.

‘“(4) EXTENSION OF DELAY.—Upon a request
submitted by a local government authority hav-
ing jurisdiction over any portion of the eligible
area, the Administrator may extend the period
during which a finding under paragraph (1)
shall be effective, except that—

‘““(A) each such extension under this para-
graph shall not be for a period exceeding 12
months; and

‘““(B) for any area, the cumulative number of
such extensions may not exceed 2.

““(5) ADDITIONAL EXTENSION FOR COMMUNITIES
MAKING MORE THAN ADEQUATE PROGRESS ON
FLOOD PROTECTION SYSTEM.—

‘“(A) EXTENSION.—

‘(i) AUTHORITY.—Except as provided in sub-
paragraph (B), in the case of an eligible area for
which the Administrator has, pursuant to para-
graph (4), extended the period of effectiveness of
the finding under paragraph (1) for the area,
upon a request submitted by a local government
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authority having jurisdiction over any portion
of the eligible area, if the Administrator finds
that more than adequate progress has been
made on the construction of a flood protection
system for such area, as determined in accord-
ance with the last sentence of section 1307(e) of
the National Flood Insurance Act of 1968 (42
U.S.C. 4014(e)), the Administrator may, in the
discretion of the Administrator, further extend
the period during which the finding under para-
graph (1) shall be effective for such area for an
additional 12 months.

““(ii) LIMIT.— For any eligible area, the cumu-
lative number of extensions under this subpara-
graph may not exceed 2.

““(B) EXCLUSION FOR NEW MORTGAGES.—

‘““(i) EXCLUSION.—Any extension under Ssub-
paragraph (A) of this paragraph of a finding
under paragraph (1) shall not be effective with
respect to any excluded property after the origi-
nation, increase, extension, or renewal of the
loan referred to in clause (ii)(II) for the prop-
erty.

‘‘(ii) EXCLUDED PROPERTIES.—For purposes of
this subparagraph, the term ‘excluded property’
means any improved real estate or mobile
home—

“(1) that is located in an eligible area; and

‘“(1I) for which, during the period that any
extension under subparagraph (A) of this para-
graph of a finding under paragraph (1) is other-
wise in effect for the eligible area in which such
property is located—

“(aa) a loan that is secured by the property is
originated; or

““(bb) any existing loan that is secured by the
property is increased, extended, or renewed.

“(6) RULE OF CONSTRUCTION.—Nothing in this
subsection may be construed to affect the appli-
cability of a designation of any area as an area
having special flood hazards for purposes of the
availability of flood insurance coverage, criteria
for land management and use, notification of
flood hazards, eligibility for mitigation assist-
ance, or any other purpose or provision not spe-
cifically referred to in paragraph (2).

‘““(7) REPORTS.—The Administrator shall, in
each annual report submitted pursuant to sec-
tion 1320, include information identifying each
finding under paragraph (1) by the Adminis-
trator during the preceding year that an area is
an area having special flood hazards, the basis
for each such finding, any extensions pursuant
to paragraph (4) of the periods of effectiveness
of such findings, and the reasons for such ex-
tensions.”’.

(2) NO REFUNDS.—Nothing in this subsection
or the amendments made by this subsection may
be construed to authorize or require any pay-
ment or refund for flood insurance coverage
purchased for any property that covered any
period during which such coverage is not re-
quired for the property pursuant to the applica-
bility of the amendment made by paragraph (1).

(b) TERMINATION OF FORCE-PLACED INSUR-
ANCE.—Section 102(e) of the Flood Disaster Pro-
tection Act of 1973 (42 U.S.C. 4012a(e)) is amend-
ed—

(1) in paragraph (2), by striking ‘‘insurance.’”’
and inserting ‘‘insurance, including premiums
or fees incurred for coverage beginning on the
date on which flood insurance coverage lapsed
or did mnot provide a sufficient coverage
amount.’’;

(2) by redesignating paragraphs (3) and (4) as
paragraphs (5) and 6), respectively; and

(3) by inserting after paragraph (2) the fol-
lowing new paragraphs:

““(3) TERMINATION OF FORCE-PLACED INSUR-
ANCE.—Within 30 days of receipt by the lender
or servicer of a confirmation of a borrower’s ex-
isting flood insurance coverage, the lender or
servicer shall—

‘“(A) terminate the force-placed
and

‘“(B) refund to the borrower all force-placed
insurance premiums paid by the borrower dur-
ing any period during which the borrower’s

insurance;
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flood insurance coverage and the force-placed
flood insurance coverage were each in effect,
and any related fees charged to the borrower
with respect to the force-placed insurance dur-
ing such period.

‘“(4) SUFFICIENCY OF DEMONSTRATION.—For
purposes of confirming a borrower’s existing
flood insurance coverage, a lender or servicer
for a loan shall accept from the borrower an in-
surance policy declarations page that includes
the existing flood insurance policy number and
the identity of, and contact information for, the
insurance company or agent.’’.

(c) USE OF PRIVATE INSURANCE TO SATISFY
MANDATORY PURCHASE REQUIREMENT.—Section
102(b) of the Flood Disaster Protection Act of
1973 (42 U.S.C. 4012a(b)) is amended—

(1) in paragraph (1)—

(A) by striking ‘‘lending institutions not to
make’’ and inserting ‘‘lending institutions—

“(A) not to make’’;

(B) in subparagraph (A), as designated by
subparagraph (A) of this paragraph, by striking
“less.”” and inserting ‘‘less; and’’; and

(C) by adding at the end the following new
subparagraph:

““(B) to accept private flood insurance as sat-
isfaction of the flood insurance coverage re-
quirement under subparagraph (A) if the cov-
erage provided by such private flood insurance
meets the requirements for coverage under such
subparagraph.’’;

(2) in paragraph (2), by inserting after ‘‘pro-
vided in paragraph (1).”’ the following new sen-
tence: ‘“Each Federal agency lender shall accept
private flood insurance as satisfaction of the
flood insurance coverage requirement under the
preceding sentence if the flood insurance cov-
erage provided by such private flood insurance
meets the requirements for coverage under such
sentence.’’;

(3) in paragraph (3), in the matter following
subparagraph (B), by adding at the end the fol-
lowing new sentence: ‘“‘The Federal National
Mortgage Association and the Federal Home
Loan Mortgage Corporation shall accept private
flood insurance as satisfaction of the flood in-
surance coverage requirement under the pre-
ceding sentence if the flood insurance coverage
provided by such private flood insurance meets
the requirements for coverage under such sen-
tence.”’; and

(4) by adding at the end the following new
paragraph:

““(5) PRIVATE FLOOD INSURANCE DEFINED.—In
this subsection, the term ‘private flood insur-
ance’ means a contract for flood insurance cov-
erage allowed for sale under the laws of any
State.”.

SEC. 344. REFORMS OF COVERAGE TERMS.

(a) MINIMUM DEDUCTIBLES FOR CLAIMS.—Sec-
tion 1312 of the National Flood Insurance Act of
1968 (42 U.S.C. 4019) is amended—

(1) by striking ‘“The Director is’’ and inserting
the following: ‘‘(a) IN GENERAL.—The Adminis-
trator is’’; and

(2) by adding at the end the following:

“(b) MINIMUM ANNUAL DEDUCTIBLES.—

““(1) SUBSIDIZED RATE PROPERTIES.—For any
structure that is covered by flood insurance
under this title, and for which the chargeable
rate for such coverage is less than the applicable
estimated risk premium rate wunder section
1307(a)(1) for the area (or subdivision thereof) in
which such structure is located, the minimum
annual deductible for damage to or loss of such
structure shall be $2,000.

““(2) ACTUARIAL RATE PROPERTIES.—For any
structure that is covered by flood insurance
under this title, for which the chargeable rate
for such coverage is not less than the applicable
estimated risk premium rate wunder section
1307(a)(1) for the area (or subdivision thereof) in
which such structure is located, the minimum
annual deductible for damage to or loss of such
structure shall be $1,000.”".

(b) CLARIFICATION OF RESIDENTIAL AND COM-
MERCIAL COVERAGE LIMITS.—Section 1306(b) of
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the National Flood Insurance Act of 1968 (42
U.S.C. 4013(b)) is amended—

(1) in paragraph (2)—

(A) by striking ‘“in the case of any residential
property’ and inserting ‘‘in the case of any res-
idential building designed for the occupancy of
from one to four families’’; and

(B) by striking ‘‘shall be made available to
every insured upon renewal and every applicant
for insurance so as to enable such insured or
applicant to receive coverage up to a total
amount (including such limits specified in para-
graph (1)(A)(i)) of $250,000° and inserting
‘“‘shall be made available, with respect to any
single such building, up to an aggregate liability
(including such limits specified in paragraph
(1)(A)(i)) of $250,000”’; and

(2) in paragraph (4)—

(A) by striking ‘‘in the case of any monresi-
dential property, including churches,” and in-
serting ‘‘in the case of any nonresidential build-
ing, including a church,”’; and

(B) by striking ‘‘shall be made available to
every insured upon renewal and every applicant
for insurance, in respect to any single structure,
up to a total amount (including such limit speci-
fied in subparagraph (B) or (C) of paragraph
(1), as applicable) of $500,000 for each structure
and $500,000 for any contents related to each
structure’’ and inserting ‘‘shall be made avail-
able with respect to any single such building, up
to an aggregate liability (including such limits
specified in subparagraph (B) or (C) of para-
graph (1), as applicable) of $500,000, and cov-
erage shall be made available up to a total of
$500,000 aggregate liability for contents owned
by the building owner and $500,000 aggregate li-
ability for each unit within the building for con-
tents owned by the tenant’’.

(¢) INDEXING OF MAXIMUM COVERAGE LIM-
I1TS.—Subsection (b) of section 1306 of the Na-
tional Flood Insurance Act of 1968 (42 U.S.C.
4013(b)) is amended—

(1) in paragraph (4), by striking “‘and’’ at the
end;

(2) in paragraph (5), by striking the period at
the end and inserting ‘‘; and’’;

(3) by redesignating paragraph (5) as para-
graph (7); and

(4) by adding at the end the following new
paragraph:

‘“(8) each of the dollar amount limitations
under paragraphs (2), (3), (4), (5), and (6) shall
be adjusted effective on the date of the enact-
ment of the Flood Insurance Reform Act of 2012,
such adjustments shall be calculated using the
percentage change, over the period beginning on
September 30, 1994, and ending on such date of
enactment, in such inflationary index as the
Administrator shall, by regulation, specify, and
the dollar amount of such adjustment shall be
rounded to the mext lower dollar; and the Ad-
ministrator shall cause to be published in the
Federal Register the adjustments under this
paragraph to such dollar amount limitations;
except that in the case of coverage for a prop-
erty that is made available, pursuant to this
paragraph, in an amount that exceeds the limi-
tation otherwise applicable to such coverage as
specified in paragraph (2), (3), (4), (5), or (6),
the total of such coverage shall be made avail-
able only at chargeable rates that are not less
than the estimated premium rates for such cov-
erage determined in accordance with section
1307(a)(1).”.

(d) OPTIONAL COVERAGE FOR LOSS OF USE OF
PERSONAL RESIDENCE AND BUSINESS INTERRUP-
TION.—Subsection (b) of section 1306 of the Na-
tional Flood Insurance Act of 1968 (42 U.S.C.
4013(b)), as amended by the preceding provisions
of this section, is further amended by inserting
after paragraph (4) the following new para-
graphs:

“(5) the Administrator may provide that, in
the case of any residential property, each re-
newal or new contract for flood insurance cov-
erage may provide not more than $5,000 aggre-
gate liability per dwelling unit for any nec-
essary increases in living expenses incurred by
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the insured when losses from a flood make the
residence unfit to live in, except that—

“(A) purchase of such coverage shall be at the
option of the insured;

‘“‘(B) any such coverage shall be made avail-
able only at chargeable rates that are not less
than the estimated premium rates for such cov-
erage determined in accordance with section
1307(a)(1); and

‘“(C) the Administrator may make such cov-
erage available only if the Administrator makes
a determination and causes notice of such deter-
mination to be published in the Federal Register
that—

‘(i) a competitive private insurance market
for such coverage does not exist; and

“‘(ii) the national flood insurance program has
the capacity to make such coverage available
without borrowing funds from the Secretary of
the Treasury under section 1309 or otherwise;

‘““(6) the Administrator may provide that, in
the case of any commercial property or other
residential property, including multifamily rent-
al property, coverage for losses resulting from
any partial or total interruption of the insured’s
business caused by damage to, or loss of, such
property from a flood may be made available to
every insured upon renewal and every appli-
cant, up to a total amount of $20,000 per prop-
erty, except that—

““(A) purchase of such coverage shall be at the
option of the insured;

‘““(B) any such coverage shall be made avail-
able only at chargeable rates that are not less
than the estimated premium rates for such cov-
erage determined in accordance with section
1307(a)(1); and

‘“(C) the Administrator may make such cov-
erage available only if the Administrator makes
a determination and causes notice of such deter-
mination to be published in the Federal Register
that—

‘“(i) a competitive private insurance market
for such coverage does not exist; and

““(ii) the national flood insurance program has
the capacity to make such coverage available
without borrowing funds from the Secretary of
the Treasury under section 1309 or otherwise;’.

(e) PAYMENT OF PREMIUMS IN INSTALLMENTS
FOR RESIDENTIAL PROPERTIES.—Section 1306 of
the National Flood Insurance Act of 1968 (42
U.S.C. 4013) is amended by adding at the end
the following new subsection:

“(d) PAYMENT OF PREMIUMS IN INSTALLMENTS
FOR RESIDENTIAL PROPERTIES.—

“(1) AUTHORITY.—In addition to any other
terms and conditions under subsection (a), such
regulations shall provide that, in the case of
any residential property, premiums for flood in-
surance coverage made available under this title
for such property may be paid in installments.

““(2) LIMITATIONS.—In implementing the au-
thority under paragraph (1), the Administrator
may establish increased chargeable premium
rates and surcharges, and deny coverage and
establish such other sanctions, as the Adminis-
trator considers mnecessary to ensure that in-
sureds purchase, pay for, and maintain cov-
erage for the full term of a contract for flood in-
surance coverage or to prevent insureds from
purchasing coverage only for periods during a
year when risk of flooding is comparatively
higher or canceling coverage for periods when
such risk is comparatively lower.”’.

(f) EFFECTIVE DATE OF POLICIES COVERING
PROPERTIES  AFFECTED  BY  FLOODS IN
PROGRESS.—Paragraph (1) of section 1306(c) of
the National Flood Insurance Act of 1968 (42
U.S.C. 4013(c)) is amended by adding after the
period at the end the following: ‘“With respect to
any flood that has commenced or is in progress
before the expiration of such 30-day period,
such flood insurance coverage for a property
shall take effect upon the expiration of such 30-
day period and shall cover damage to such
property occurring after the expiration of such
period that results from such flood, but only if
the property has not suffered damage or loss as
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a result of such flood before the expiration of
such 30-day period.”.
SEC. 345. REFORMS OF PREMIUM RATES.

(a) INCREASE IN ANNUAL LIMITATION ON PRE-
MIUM INCREASES.—Section 1308(e) of the Na-
tional Flood Insurance Act of 1968 (42 U.S.C.
4015(e)) is amended by striking ‘10 percent’ and
inserting ‘20 percent’’.

(b) PHASE-IN OF RATES FOR CERTAIN PROP-
ERTIES IN NEWLY MAPPED AREAS.—

(1) IN GENERAL.—Section 1308 of the National
Flood Insurance Act of 1968 (42 U.S.C. 4015) is
amended—

(4) in subsection (a), in the matter preceding
paragraph (1), by inserting ‘‘or motice’” after
“prescribe by regulation’’;

(B) in subsection (c), by inserting “‘and sub-
section (g)”’ before the first comma; and

(C) by adding at the end the following new
subsection:

“(9) 5-YEAR PHASE-IN OF FLOOD INSURANCE
RATES FOR CERTAIN PROPERTIES IN NEWLY
MAPPED AREAS.—

‘(1) 5-YEAR PHASE-IN PERIOD.—Notwith-
standing subsection (c) or any other provision of
law relating to chargeable risk premium rates
for flood insurance coverage under this title, in
the case of any area that was mot previously
designated as an area having special flood haz-
ards and that, pursuant to any issuance, revi-
sion, updating, or other change in flood insur-
ance maps, becomes designated as such an area,
during the 5-year period that begins, except as
provided in paragraph (2), upon the date that
such maps, as issued, revised, updated, or other-
wise changed, become effective, the chargeable
premium rate for flood insurance under this title
with respect to any covered property that is lo-
cated within such area shall be the rate de-
scribed in paragraph (3).

““(2) APPLICABILITY TO PREFERRED RISK RATE
AREAS.—In the case of any area described in
paragraph (1) that consists of or includes an
area that, as of date of the effectiveness of the
flood insurance maps for such area referred to
in paragraph (1) as so issued, revised, updated,
or changed, is eligible for any reason for pre-
ferred risk rate method premiums for flood in-
surance coverage and was eligible for such pre-
miums as of the enactment of the Flood Insur-
ance Reform Act of 2012, the 5-year period re-
ferred to in paragraph (1) for such area eligible
for preferred risk rate method premiums shall
begin upon the expiration of the period during
which such area is eligible for such preferred
risk rate method premiums.

““(3) PHASE-IN OF FULL ACTUARIAL RATES.—
With respect to any area described in paragraph
(1), the chargeable risk premium rate for flood
insurance under this title for a covered property
that is located in such area shall be—

““(A) for the first year of the 5-year period re-
ferred to in paragraph (1), the greater of—

‘(i) 20 percent of the chargeable risk premium
rate otherwise applicable under this title to the
property; and

“(ii) in the case of any property that, as of
the beginning of such first year, is eligible for
preferred risk rate method premiums for flood
insurance coverage, such preferred risk rate
method premium for the property;

“(B) for the second year of such 5-year pe-
riod, 40 percent of the chargeable visk premium
rate otherwise applicable under this title to the
property;

“(C) for the third year of such 5-year period,
60 percent of the chargeable risk premium rate
otherwise applicable under this title to the prop-
erty;

“(D) for the fourth year of such 5-year period,
80 percent of the chargeable risk premium rate
otherwise applicable under this title to the prop-
erty; and

“(E) for the fifth year of such 5-year period,
100 percent of the chargeable risk premium rate
otherwise applicable under this title to the prop-
erty.
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‘““(4) COVERED PROPERTIES.—For purposes of
the subsection, the term ‘covered property’
means any residential property occupied by its
owner or a bona fide tenant as a primary resi-
dence.’’.

(2) REGULATION OR NOTICE.—The Adminis-
trator of the Federal Emergency Management
Agency shall issue an interim final rule or no-
tice to implement this subsection and the amend-
ments made by this subsection as soon as prac-
ticable after the date of the enactment of this
Act.

(c) PHASE-IN OF ACTUARIAL RATES FOR CER-
TAIN PROPERTIES.—

(1) IN GENERAL.—Section 1308(c) of the Na-
tional Flood Insurance Act of 1968 (42 U.S.C.
4015(c)) is amended—

(A) by redesignating paragraph (2) as para-
graph (7); and

(B) by inserting after paragraph (1) the fol-
lowing new paragraphs:

““(2) COMMERCIAL PROPERTIES.—AnY nonresi-
dential property.

““(3) SECOND HOMES AND VACATION HOMES.—
Any residential property that is not the primary
residence of any individual.

‘“(4) HOMES SOLD TO NEW OWNERS.—Any sin-
gle family property that—

““(A) has been constructed or substantially im-
proved and for which such construction or im-
provement was started, as determined by the
Administrator, before December 31, 1974, or be-
fore the effective date of the initial rate map
published by the Administrator under para-
graph (2) of section 1360(a) for the area in
which such property is located, whichever is
later; and

‘““(B) is purchased after the effective date of
this paragraph, pursuant to section 345(c)(3)(4)
of the Flood Insurance Reform Act of 2012.

“(5) HOMES DAMAGED OR IMPROVED.—Any
property that, on or after the date of the enact-
ment of the Flood Insurance Reform Act of 2012,
has experienced or sustained—

““(A) substantial flood damage exceeding 50
percent of the fair market value of such prop-
erty; or

‘““(B) substantial improvement exceeding 30
percent of the fair market value of such prop-
erty.

““(6) HOMES WITH MULTIPLE CLAIMS.—Any se-
vere repetitive loss property (as such term is de-
fined in section 1366(j)).”.

(2) TECHNICAL AMENDMENTS.—Section 1308 of
the National Flood Insurance Act of 1968 (42
U.S.C. 4015) is amended—

(4) in subsection (c)—

(i) in the matter preceding paragraph (1), by
striking ‘‘the limitations provided under para-
graphs (1) and (2)” and inserting ‘‘subsection
(e)”’; and

(ii) in paragraph (1), by striking ‘‘, except’
and all that follows through ‘‘subsection (e)’’;
and

(B) in subsection (e), by striking ‘‘paragraph
(2) or (3)”” and inserting ‘‘paragraph (7).

(3) EFFECTIVE DATE AND TRANSITION.—

(A) EFFECTIVE DATE.—The amendments made
by paragraphs (1) and (2) shall apply beginning
upon the expiration of the 12-month period that
begins on the date of the enactment of this Act,
except as provided in subparagraph (B) of this
paragraph.

(B) TRANSITION FOR PROPERTIES COVERED BY
FLOOD INSURANCE UPON EFFECTIVE DATE.—

(i) INCREASE OF RATES OVER TIME.—In the
case of any property described in paragraph (2),
(3), (4), (5), or (6) of section 1308(c) of the Na-
tional Flood Insurance Act of 1968, as amended
by paragraph (1) of this subsection, that, as of
the effective date under subparagraph (A) of
this paragraph, is covered under a policy for
flood insurance made available under the na-
tional flood insurance program for which the
chargeable premium rates are less than the ap-
plicable estimated risk premium rate under sec-
tion 1307(a)(1) of such Act for the area in which
the property is located, the Administrator of the
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Federal Emergency Management Agency shall
increase the chargeable premium rates for such
property over time to such applicable estimated
risk premium rate under section 1307(a)(1).

(ii) AMOUNT OF ANNUAL INCREASE.—Such in-
crease shall be made by increasing the charge-
able premium rates for the property (after appli-
cation of any increase in the premium rates oth-
erwise applicable to such property), once during
the 12-month period that begins upon the effec-
tive date under subparagraph (A) of this para-
graph and once every 12 months thereafter until
such increase is accomplished, by 20 percent (or
such lesser amount as may be mecessary so that
the chargeable rate does not exceed such appli-
cable estimated risk premium rate or to comply
with clause (iii)).

(iii) PROPERTIES SUBJECT TO PHASE-IN AND AN-
NUAL INCREASES.—In the case of any pre-FIRM
property (as such term is defined in section
578(b) of the National Flood Insurance Reform
Act of 1974), the aggregate increase, during any
12-month period, in the chargeable premium rate
for the property that is attributable to this sub-
paragraph or to an increase described in section
1308(e) of the National Flood Insurance Act of
1968 may not exceed 20 percent.

(iv) FULL ACTUARIAL RATES.—The provisions
of paragraphs (2), (3), (4), (5), and (6) of such
section 1308(c) shall apply to such a property
upon the accomplishment of the increase under
this subparagraph and thereafter.

(d) PROHIBITION OF EXTENSION OF SUBSIDIZED
RATES TO LAPSED POLICIES.—Section 1308 of the
National Flood Insurance Act of 1968 (42 U.S.C.
4015), as amended by the preceding provisions of
this subtitle, is further amended—

(1) in subsection (e), by inserting ‘‘or sub-
section (h)’’ after “‘subsection (c)’’; and

(2) by adding at the end the following new
subsection:

“(h) PROHIBITION OF EXTENSION OF SUB-
SIDIZED RATES TO LAPSED POLICIES.—Notwith-
standing any other provision of law relating to
chargeable risk premium rates for flood insur-
ance coverage under this title, the Administrator
shall not provide flood insurance coverage
under this title for any property for which a
policy for such coverage for the property has
previously lapsed in coverage as a result of the
deliberate choice of the holder of such policy, at
a rate less than the applicable estimated risk
premium rates for the area (or subdivision there-
of) in which such property is located.’’.

(e) RECOGNITION OF STATE AND LOCAL FUND-
ING FOR CONSTRUCTION, RECONSTRUCTION, AND
IMPROVEMENT OF FLOOD PROTECTION SYSTEMS
IN DETERMINATION OF RATES.—

(1) IN GENERAL.—Section 1307 of the National
Flood Insurance Act of 1968 (42 U.S.C. 4014) is
amended—

(A4) in subsection (e)—

(i) in the first sentence, by striking ‘‘construc-
tion of a flood protection system’ and inserting
“‘construction, reconstruction, or improvement
of a flood protection system (without respect to
the level of Federal investment or participa-
tion)”’; and

(ii) in the second sentence—

(1) by striking ‘‘construction of a flood protec-
tion system’’ and inserting ‘‘construction, recon-
struction, or improvement of a flood protection
system’’; and

(II) by inserting ‘‘based on the present value
of the completed system’ after ‘‘has been ex-
pended’’; and

(B) in subsection (f)—

(i) in the first sentence in the matter preceding
paragraph (1), by inserting ‘‘(without respect to
the level of Federal investment or participa-
tion)’’ before the period at the end;

(ii) in the third sentence in the matter pre-
ceding paragraph (1), by inserting ‘‘, whether
coastal or riverine,”” after ‘‘special flood haz-
ard’’; and

(iii) in paragraph (1), by striking ‘“‘a Federal
agency in consultation with the local project
sponsor’” and inserting ‘‘the entity or entities
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that own, operate, maintain, or repair such sys-
tem”.

(2) REGULATIONS.—The Administrator of the
Federal Emergency Management Agency shall
promulgate regulations to implement this sub-
section and the amendments made by this sub-
section as soon as practicable, but mot more
than 18 months after the date of the enactment
of this Act. Paragraph (3) may not be construed
to annul, alter, affect, authorize any waiver of,
or establish any exception to, the requirement
under the preceding sentence.

SEC. 346. TECHNICAL MAPPING ADVISORY COUN-

(a) ESTABLISHMENT.—There is established a
council to be known as the Technical Mapping
Advisory Council (in this section referred to as
the “Council”).

(b) MEMBERSHIP.—

(1) IN GENERAL.—The Council shall consist
of—

(A) the Administrator of the Federal Emer-
gency Management Agency (in this section re-
ferred to as the ‘‘Administrator’’), or the des-
ignee thereof;

(B) the Director of the United States Geologi-
cal Survey of the Department of the Interior, or
the designee thereof;

(C) the Under Secretary of Commerce for
Oceans and Atmosphere, or the designee there-
of;

(D) the commanding officer of the United
States Army Corps of Engineers, or the designee
thereof;

(E) the chief of the Natural Resources Con-
servation Service of the Department of Agri-
culture, or the designee thereof;

(F) the Director of the United States Fish and
Wildlife Service of the Department of the Inte-
rior, or the designee thereof;

(G) the Assistant Administrator for Fisheries
of the National Oceanic and Atmospheric Ad-
ministration of the Department of Commerce, or
the designee thereof; and

(H) 14 additional members to be appointed by
the Administrator of the Federal Emergency
Management Agency, who shall be—

(i) an expert in data management;

(ii) an expert in real estate;

(iii) an expert in insurance;

(iv) a member of a recognized regional flood
and storm water management organization;

(v) a representative of a State emergency man-
agement agency or association or organization
for such agencies;

(vi) a member of a recognized professional sur-
veying association or organization;

(vii) a member of a recognized professional
mapping association or organization;

(viii) a member of a recognized professional
engineering association or organization;

(ix) a member of a recognized professional as-
sociation or organization representing flood
hazard determination firms;

(x) a representative of State national flood in-
surance coordination offices;

(xi) representatives of two local governments,
at least one of whom is a local levee flood man-
ager or executive, designated by the Federal
Emergency Management Agency as Cooperating
Technical Partners; and

(xii) representatives of two State governments
designated by the Federal Emergency Manage-
ment Agency as Cooperating Technical States.

(2) QUALIFICATIONS.—Members of the Council
shall be appointed based on their demonstrated
knowledge and competence regarding surveying,
cartography, remote sensing, geographic infor-
mation systems, or the technical aspects of pre-
paring and using flood insurance rate maps. In
appointing members under paragraph (1)(H),
the Administrator shall ensure that the member-
ship of the Council has a balance of Federal,
State, local, and private members, and includes
an adequate number of representatives from the
States with coastline on the Gulf of Mexico and
other States containing areas identified by the
Administrator of the Federal Emergency Man-

H2589

agement Agency as at high-risk for flooding or
special flood hazard areas.

(c) DUTIES.—

(1) NEW MAPPING STANDARDS.—Not later than
the expiration of the 12-month period beginning
upon the date of the enactment of this Act, the
Council shall develop and submit to the Admin-
istrator and the Congress proposed new map-
ping standards for 100-year flood insurance rate
maps used under the national flood insurance
program under the National Flood Insurance
Act of 1968. In developing such proposed stand-
ards the Council shall—

(A) ensure that the flood insurance rate maps
reflect true risk, including graduated risk that
better reflects the financial risk to each prop-
erty; such reflection of risk should be at the
smallest geographic level possible (but not nec-
essarily property-by-property) to ensure that
communities are mapped in a manner that takes
into consideration different risk levels within
the community;

(B) ensure the most efficient generation, dis-
play, and distribution of flood risk data, models,
and maps where practicable through dynamic
digital environments wusing spatial database
technology and the Internet;

(C) ensure that flood insurance rate maps re-
flect current hydrologic and hydraulic data,
current land wuse, and topography, incor-
porating the most current and accurate ground
and bathymetric elevation data;

(D) determine the best ways to include in such
flood insurance rate maps levees, decertified lev-
ees, and areas located below dams, including de-
termining a methodology for ensuring that de-
certified levees and other protections are in-
cluded in flood insurance rate maps and their
corresponding flood zones reflect the level of
protection conferred;

(E) consider how to incorporate restored wet-
lands and other natural buffers into flood insur-
ance rate maps, which may include wetlands,
groundwater recharge areas, erosion zones, me-
ander belts, endangered species habitat, barrier
islands and shoreline buffer features, riparian
forests, and other features;

(F) consider whether to use vertical posi-
tioning (as defined by the Administrator) for
flood insurance rate maps;

(G) ensure that flood insurance rate maps dif-
ferentiate between a property that is located in
a flood zone and a structure located on such
property that is not at the same risk level for
flooding as such property due to the elevation of
the structure;

(H) ensure that flood insurance rate maps
take into consideration the best scientific data
and potential future conditions (including pro-
jections for sea level rise); and

(I) consider how to incorporate the new stand-
ards proposed pursuant to this paragraph in ex-
isting mapping efforts.

(2) ONGOING DUTIES.—The Council shall, on
an ongoing basis, review the mapping protocols
developed pursuant to paragraph (1), and make
recommendations to the Administrator when the
Council determines that mapping protocols
should be altered.

(3) MEETINGS.—In carrying out its duties
under this section, the Council shall consult
with stakeholders through at least 4 public
meetings annually, and shall seek input of all
stakeholder interests including State and local
representatives, environmental and conservation
organizations, insurance industry representa-
tives, advocacy groups, planning organizations,
and mapping organizations.

(d) PROHIBITION ON COMPENSATION.—Members
of the Council shall receive no additional com-
pensation by reason of their service on the
Council.

(e) CHAIRPERSON.—The Administrator shall
serve as the Chairperson of the Council.

(f) STAFF.—

(1) FEMA.—Upon the request of the Council,
the Administrator may detail, on a nonreimburs-
able basis, personnel of the Federal Emergency



H2590

Management Agency to assist the Council in
carrying out its duties.

(2) OTHER FEDERAL AGENCIES.—Upon request
of the Council, any other Federal agency that is
a member of the Council may detail, on a non-
reimbursable basis, personnel to assist the Coun-
cil in carrying out its duties.

(9) POWERS.—In carrying out this section, the
Council may hold hearings, receive evidence and
assistance, provide information, and conduct re-
search, as the Council considers appropriate.

(h) TERMINATION.—The Council shall termi-
nate upon the expiration of the 5-year period
beginning on the date of the enactment of this
Act.

(i) MORATORIUM ON FLOOD MAP CHANGES.—

(1) MORATORIUM.—Ezxcept as provided in
paragraph (2) and notwithstanding any other
provision of this subtitle, the National Flood In-
surance Act of 1968, or the Flood Disaster Pro-
tection Act of 1973, during the period beginning
upon the date of the enactment of this Act and
ending upon the submission by the Council to
the Administrator and the Congress of the pro-
posed new mapping standards required under
subsection (c)(1), the Administrator may not
make effective any new or updated rate maps
for flood insurance coverage under the national
flood insurance program that were not in effect
for such program as of such date of enactment,
or otherwise revise, update, or change the flood
insurance rate maps in effect for such program
as of such date.

(2) LETTERS OF MAP CHANGE.—During the pe-
riod described in paragraph (1), the Adminis-
trator may revise, update, and change the flood
insurance rate maps in effect for the national
flood insurance program only pursuant to a let-
ter of map change (including a letter of map
amendment, letter of map revision, and letter of
map revision based on fill).

SEC. 347. FEMA INCORPORATION OF NEW MAP-
PING PROTOCOLS.

(a) NEW RATE MAPPING STANDARDS.—Not
later than the expiration of the 6-month period
beginning upon submission by the Technical
Mapping Advisory Council under section 346 of
the proposed new mapping standards for flood
insurance rate maps used under the national
flood insurance program developed by the Coun-
cil pursuant to section 346(c), the Administrator
of the Federal Emergency Management Agency
(in this section referred to as the ‘‘Adminis-
trator’’) shall establish new standards for such
rate maps based on such proposed new stand-
ards and the recommendations of the Council.

(b) REQUIREMENTS.—The new standards for
flood insurance rate maps established by the
Administrator pursuant to subsection (a) shall—

(1) delineate and include in any such rate
maps—

(A) all areas located within the 100-year flood
plain; and

(B) areas subject to graduated and other risk
levels, to the maximum extent possible;

(2) ensure that any such rate maps—

(A) include levees, including decertified levees,
and the level of protection they confer;

(B) reflect current land use and topography
and incorporate the most current and accurate
ground level data;

(C) take into consideration the impacts and
use of fill and the flood risks associated with al-
tered hydrology;

(D) differentiate between a property that is lo-
cated in a flood zone and a structure located on
such property that is not at the same risk level
for flooding as such property due to the ele-
vation of the structure;

(E) identify and incorporate natural features
and their associated flood protection benefits
into mapping and rates; and

(F) identify, analyze, and incorporate the im-
pact of significant changes to building and de-
velopment throughout any river or costal water
system, including all tributaries, which may im-
pact flooding in areas downstream; and

(3) provide that such rate maps are developed
on a watershed basis.
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(c) REPORT.—If, in establishing new standards
for flood insurance rate maps pursuant to sub-
section (a) of this section, the Administrator
does not implement all of the recommendations
of the Council made under the proposed new
mapping standards developed by the Council
pursuant to section 346(c), upon establishment
of the new standards the Administrator shall
submit a report to the Committee on Financial
Services of the House of Representatives and the
Committee on Banking, Housing, and Urban Af-
fairs of the Senate specifying which such rec-
ommendations were not adopted and explaining
the reasons such recommendations were not
adopted.

(d) IMPLEMENTATION.—The  Administrator
shall, not later than the expiration of the 6-
month period beginning upon establishment of
the new standards for flood insurance rate maps
pursuant to subsection (a) of this section, com-
mence use of the new standards and updating of
flood insurance rate maps in accordance with
the new standards. Not later than the expira-
tion of the 10-year period beginning upon the
establishment of such mew standards, the Ad-
ministrator shall complete updating of all flood
insurance rate maps in accordance with the new
standards, subject to the availability of suffi-
cient amounts for such activities provided in ap-
propriation Acts.

(e) TEMPORARY SUSPENSION OF MANDATORY
PURCHASE REQUIREMENT FOR CERTAIN PROP-
ERTIES.—

(1) SUBMISSION OF ELEVATION CERTIFICATE.—
Subject to paragraphs (2) and (3) of this sub-
section, subsections (a), (b), and (e) of section
102 of the Flood Disaster Protection Act of 1973
(42 U.S.C. 4012a), and section 202(a) of such Act,
shall not apply to a property located in an area
designated as having a special flood hazard if
the owner of such property submits to the Ad-
ministrator an elevation certificate for such
property showing that the lowest level of the
primary residence on such property is at an ele-
vation that is at least three feet higher than the
elevation of the 100-year flood plain.

(2) REVIEW OF CERTIFICATE.—The Adminis-
trator shall accept as conclusive each elevation
certificate submitted under paragraph (1) unless
the Administrator conducts a subsequent ele-
vation survey and determines that the lowest
level of the primary residence on the property in
question is not at an elevation that is at least
three feet higher than the elevation of the 100-
year flood plain. The Administrator shall pro-
vide any such subsequent elevation survey to
the owner of such property.

(3) DETERMINATIONS FOR PROPERTIES ON BOR-
DERS OF SPECIAL FLOOD HAZARD AREAS.—

(A) EXPEDITED DETERMINATION.—In the case
of any survey for a property submitted to the
Administrator pursuant to paragraph (1) show-
ing that a portion of the property is located
within an area having special flood hazards
and that a structure located on the property is
not located within such area having special
flood hazards, the Administrator shall expedi-
tiously process any request made by an owner of
the property for a determination pursuant to
paragraph (2) or a determination of whether the
structure is located within the area having spe-
cial flood hazards.

(B) PROHIBITION OF FEE.—If the Adminis-
trator determines pursuant to subparagraph (A)
that the structure on the property is not located
within the area having special flood hazards,
the Administrator shall not charge a fee for re-
viewing the flood hazard data and shall not re-
quire the owner to provide any additional ele-
vation data.

(C) SIMPLIFICATION OF REVIEW PROCESS.—The
Administrator shall collaborate with private sec-
tor flood insurers to simplify the review process
for properties described in subparagraph (A)
and to ensure that the review process provides
for accurate determinations.

(4) TERMINATION OF AUTHORITY.—This sub-
section shall cease to apply to a property on the
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date on which the Administrator updates the
flood insurance rate map that applies to such
property in accordance with the requirements of
subsection (d).

SEC. 348. TREATMENT OF LEVEES.

Section 1360 of the National Flood Insurance
Act of 1968 (42 U.S.C. 4101) is amended by add-
ing at the end the following new subsection:

“(k) TREATMENT OF LEVEES.—The Adminis-
trator may mot issue flood insurance maps, or
make effective updated flood insurance maps,
that omit or disregard the actual protection af-
forded by an existing levee, floodwall, pump or
other flood protection feature, regardless of the
accreditation status of such feature.”.

SEC. 349. PRIVATIZATION INITIATIVES.

(a) FEMA AND GAO REPORTS.—Not later than
the expiration of the 18-month period beginning
on the date of the enactment of this Act, the Ad-
ministrator of the Federal Emergency Manage-
ment Agency and the Comptroller General of the
United States shall each conduct a separate
study to assess a broad range of options, meth-
ods, and strategies for privatizing the national
flood insurance program and shall each submit
a report to the Committee on Financial Services
of the House of Representatives and the Com-
mittee on Banking, Housing, and Urban Affairs
of the Senate with recommendations for the best
manner to accomplish such privatization.

(b) PRIVATE RISK-MANAGEMENT INITIATIVES.—

(1) AUTHORITY.—The Administrator of the
Federal Emergency Management Agency may
carry out such private risk-management initia-
tives under the national flood insurance pro-
gram as the Administrator considers appropriate
to determine the capacity of private insurers, re-
insurers, and financial markets to assist commu-
nities, on a voluntary basis only, in managing
the full range of financial risks associated with
flooding.

(2) ASSESSMENT.—Not later than the expira-
tion of the 12-month period beginning on the
date of the enactment of this Act, the Adminis-
trator shall assess the capacity of the private re-
insurance, capital, and financial markets by
seeking proposals to assume a portion of the
program’s insurance risk and submit to the Con-
gress a report describing the response to such re-
quest for proposals and the results of such as-
sessment.

(3) PROTOCOL FOR RELEASE OF DATA.—The
Administrator shall develop a protocol to pro-
vide for the release of data sufficient to conduct
the assessment required under paragraph (2).

(¢) REINSURANCE.—The National Flood Insur-
ance Act of 1968 is amended—

(1) in section 1331(a)(2) (42 U.S.C. 4051(a)(2)),
by inserting ‘‘, including as reinsurance of in-
surance coverage provided by the flood insur-
ance program’’ before ‘‘, on such terms’’;

(2) in section 1332(c)(2) (42 U.S.C. 4052(c)(2)),
by inserting ‘“‘or reinsurance’’ after ‘‘flood in-
surance coverage’’;

(3) in section 1335(a) (42 U.S.C. 4055(a))—

(4) by inserting ‘(1) after “(a)”’; and

(B) by adding at the end the following new
paragraph:

““(2) The Administrator is authorized to secure
reinsurance coverage of coverage provided by
the flood insurance program from private mar-
ket insurance, reinsurance, and capital market
sources at rates and on terms determined by the
Administrator to be reasonable and appropriate
in an amount sufficient to maintain the ability
of the program to pay claims and that minimizes
the likelihood that the program will utilize the
borrowing authority provided wunder section
1309.”’;

(4) in section 1346(a) (12 U.S.C. 4082(a))—

(A) in the matter preceding paragraph (1), by
inserting “‘, or for purposes of securing reinsur-
ance of insurance coverage provided by the pro-
gram,’’ before “of any or all of”’;

(B) in paragraph (1)—

(i) by striking ‘‘estimating’’ and inserting “‘Es-
timating’’; and
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(ii) by striking the semicolon at the end and
inserting a period;

(C) in paragraph (2)—

(i) by striking ‘‘receiving’ and inserting ‘‘Re-
ceiving”’; and

(ii) by striking the semicolon at the end and
inserting a period;

(D) in paragraph (3)—

(i) by striking ‘“‘making’’ and inserting ‘“Mak-
ing’’; and

(ii) by striking *‘; and’ and inserting a period;

(E) in paragraph (4)—

(i) by striking ‘‘otherwise”’
“Otherwise’’; and

(ii) by redesignating such paragraph as para-
graph (5); and

(F) by inserting after paragraph (3) the fol-
lowing new paragraph:

‘““(4) Placing reinsurance coverage on insur-
ance provided by such program.’’; and

(5) in section 1370(a)(3) (42 U.S.C. 4121(a)(3)),
by inserting before the semicolon at the end the
following: *‘, is subject to the reporting require-
ments of the Securities Exchange Act of 1934,
pursuant to section 13(a) or 15(d) of such Act (15
U.S.C. 78m(a), 780(d)), or is authoriced by the
Administrator to assume reinsurance on risks
insured by the flood insurance program’’.

(d) ASSESSMENT OF CLAIMS-PAYING ABILITY.—

(1) ASSESSMENT.—Not later than September 30
of each year, the Administrator of the Federal
Emergency Management Agency shall conduct
an assessment of the claims-paying ability of the
national flood insurance program, including the
program’s utilization of private sector reinsur-
ance and reinsurance equivalents, with and
without reliance on borrowing authority under
section 1309 of the National Flood Insurance Act
of 1968 (42 U.S.C. 4016). In conducting the as-
sessment, the Administrator shall take into con-
sideration regional concentrations of coverage
written by the program, peak flood zones, and
relevant mitigation measures.

(2) REPORT.—The Administrator shall submit
a report to the Congress of the results of each
such assessment, and make such report avail-
able to the public, not later than 30 days after
completion of the assessment.

SEC. 350. FEMA ANNUAL REPORT ON INSURANCE
PROGRAM.

Section 1320 of the National Flood Insurance
Act of 1968 (42 U.S.C. 4027) is amended—

(1) in the section heading, by striking ‘‘RE-
PORT TO THE PRESIDENT”’ and inserting ‘‘ANNUAL
REPORT TO CONGRESS’’;

(2) in subsection (a)—

(4) by striking ‘‘biennially’’;

(B) by striking ‘‘the President for submission
to’’; and

(C) by inserting ‘‘not later than June 30 of
each year’’ before the period at the end;

(3) in subsection (b), by striking ‘‘biennial”’
and inserting “‘annual’’; and

(4) by adding at the end the following new
subsection:

““(c) FINANCIAL STATUS OF PROGRAM.—The re-
port under this section for each year shall in-
clude information regarding the financial status
of the national flood insurance program under
this title, including a description of the finan-
cial status of the National Flood Insurance
Fund and current and projected levels of claims,
premium receipts, expenses, and borrowing
under the program.’’.

SEC. 351. MITIGATION ASSISTANCE.

(a) MITIGATION ASSISTANCE GRANTS.—Section
1366 of the National Flood Insurance Act of 1968
(42 U.S.C. 4104c) is amended—

(1) in subsection (a), by striking the last sen-
tence and inserting the following: ‘‘Such finan-
cial assistance shall be made available—

‘“(1) to States and communities in the form of
grants under this section for carrying out miti-
gation activities;

“(2) to States and communities in the form of
grants under this section for carrying out miti-
gation activities that reduce flood damage to se-
vere repetitive loss structures; and

and inserting
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“(3) to property owners in the form of direct
grants under this section for carrying out miti-
gation activities that reduce flood damage to in-
dividual structures for which 2 or more claim
payments for losses have been made under flood
insurance coverage under this title if the Ad-
ministrator, after consultation with the State
and community, determines that neither the
State nor community in which such a structure
is located has the capacity to manage such
grants.”’.

(2) by striking subsection (b);

(3) in subsection (c)—

(A) by striking “‘flood risk’ and inserting
“multi-hazard’’;

(B) by striking ‘‘provides protection against’
and inserting ‘‘examines reduction of’’; and

(C) by redesignating such subsection as sub-
section (b);

(4) by striking subsection (d);

(5) in subsection (e)—

(A) in paragraph (1), by striking the para-
graph designation and all that follows through
the end of the first sentence and inserting the
following:

“(1) REQUIREMENT OF CONSISTENCY WITH AP-
PROVED MITIGATION PLAN.—Amounts provided
under this section may be used only for mitiga-
tion activities that are consistent with mitiga-
tion plans that are approved by the Adminis-
trator and identified under subparagraph (4).”’;

(B) by striking paragraphs (2), (3), and (4)
and inserting the following new paragraphs:

“(2) REQUIREMENTS OF TECHNICAL FEASI-
BILITY, COST EFFECTIVENESS, AND INTEREST OF
NFIF.—The Administrator may approve only
mitigation activities that the Administrator de-
termines are technically feasible and cost-effec-
tive and in the interest of, and represent savings
to, the National Flood Insurance Fund. In mak-
ing such determinations, the Administrator shall
take into consideration recognized benefits that
are difficult to quantify.

““(3) PRIORITY FOR MITIGATION ASSISTANCE.—
In providing grants under this section for miti-
gation activities, the Administrator shall give
priority for funding to activities that the Admin-
istrator determines will result in the greatest
savings to the National Flood Insurance Fund,
including activities for—

““(A) severe repetitive loss structures;

“(B) repetitive loss structures; and

“(C) other subsets of structures as the Admin-
istrator may establish.”’;

(C) in paragraph (5)—

(i) by striking all of the matter that precedes
subparagraph (A) and inserting the following:

““(4) ELIGIBLE ACTIVITIES.—Eligible activities
may include—"’;

(ii) by striking subparagraphs (E) and (H);

(iii) by redesignating subparagraphs (D), (F),
and (G) as subparagraphs (E), (G), and (H);

(iv) by inserting after subparagraph (C) the
following new subparagraph:

‘(D) elevation, relocation, and floodproofing
of wutilities (including equipment that serve
structures);’’;

(v) by inserting after subparagraph (E), as so
redesignated by clause (iii) of this subpara-
graph, the following new subparagraph:

““(F) the development or update of State,
local, or Indian tribal mitigation plans which
meet the planning criteria established by the
Administrator, except that the amount from
grants under this section that may be used
under this subparagraph may not exceed $50,000
for any mitigation plan of a State or 325,000 for
any mitigation plan of a local government or In-
dian tribe;”’;

(vi) in subparagraph (H); as so redesignated
by clause (iii) of this subparagraph, by striking
“and’ at the end; and

(vii) by adding at the end the following new
subparagraphs:

“(I) other mitigation activities not described
in subparagraphs (A) through (G) or the regula-
tions issued under subparagraph (H), that are
described in the mitigation plan of a State, com-
munity, or Indian tribe; and
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“(J) personnel costs for State staff that pro-
vide technical assistance to communities to iden-
tify eligible activities, to develop grant applica-
tions, and to implement grants awarded under
this section, not to exceed $50,000 per State in
any Federal fiscal year, so long as the State ap-
plied for and was awarded at least $1,000,000 in
grants available under this section in the prior
Federal fiscal year; the requirements of sub-
sections (d)(1) and (d)(2) shall not apply to the
activity under this subparagraph.’’;

(D) by adding at the end the following new
paragraph:

“(6) ELIGIBILITY OF DEMOLITION AND REBUILD-
ING OF PROPERTIES.—The Administrator shall
consider as an eligible activity the demolition
and rebuilding of properties to at least base
flood elevation or greater, if required by the Ad-
ministrator or if required by any State regula-
tion or local ordinance, and in accordance with
criteria established by the Administrator.”’; and

(E) by redesignating such subsection as sub-
section (c);

(6) by striking subsections (f), (g9), and (h) and
inserting the following new subsection:

“(d) MATCHING REQUIREMENT.—The Adminis-
trator may provide grants for eligible mitigation
activities as follows:

‘(1) SEVERE REPETITIVE LOSS STRUCTURES.—In
the case of mitigation activities to severe repet-
itive loss structures, in an amount up to 100 per-
cent of all eligible costs.

‘““(2) REPETITIVE LOSS STRUCTURES.—In the
case of mitigation activities to repetitive loss
structures, in an amount up to 90 percent of all
eligible costs.

““(3) OTHER MITIGATION ACTIVITIES.— In the
case of all other mitigation activities, in an
amount up to 75 percent of all eligible costs.”’;

(7) in subsection (i)—

(4) in paragraph (2)—

(i) by striking ‘‘certified under subsection (g)”’
and inserting ‘‘required under subsection (d)’’;
and

(ii) by striking ‘3 times the amount’ and in-
serting ‘‘the amount’’; and

(B) by redesignating such subsection as sub-
section (e);

(8) in subsection (j)—

(A) by striking ‘‘Riegle Community Develop-
ment and Regulatory Improvement Act of 1994’
and inserting ‘“‘Flood Insurance Reform Act of
20127’;

(B) by redesignating such subsection as sub-
section (f); and

(9) by striking subsections (k) and (m) and in-
serting the following new subsections:

““(9) FAILURE TO MAKE GRANT AWARD WITHIN
5 YEARS.—For any application for a grant
under this section for which the Administrator
fails to make a grant award within 5 years of
the date of application, the grant application
shall be considered to be denied and any fund-
ing amounts allocated for such grant applica-
tions shall remain in the National Flood Mitiga-
tion Fund under section 1367 of this title and
shall be made available for grants under this
section.

““(h) LIMITATION ON FUNDING FOR MITIGATION
ACTIVITIES FOR SEVERE REPETITIVE LOSS STRUC-
TURES.—The amount used pursuant to section
1310(a)(8) in any fiscal year may mnot exceed
$40,000,000 and shall remain available until ex-
pended.

““(i) DEFINITIONS.—For purposes of this sec-
tion, the following definitions shall apply:

‘(1) COMMUNITY.—The term ‘community’
means—

““(A) a political subdivision that—

‘(i) has zoning and building code jurisdiction
over a particular area having special flood haz-
ards, and

‘“(i1) is participating in the national flood in-
surance program; or

‘“‘(B) a political subdivision of a State, or
other authority, that is designated by political
subdivisions, all of which meet the requirements
of subparagraph (A), to administer grants for
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mitigation activities for such political subdivi-
sions.

““(2) REPETITIVE LOSS STRUCTURE.—The term
‘repetitive loss structure’ has the meaning given
such term in section 1370.

““(3) SEVERE REPETITIVE LOSS STRUCTURE.—
The term ‘severe repetitive loss structure’ means
a structure that—

““(A) is covered under a contract for flood in-
surance made available under this title; and

““(B) has incurred flood-related damage—

““(i) for which 4 or more separate claims pay-
ments have been made under flood insurance
coverage under this title, with the amount of
each such claim exceeding $15,000, and with the
cumulative amount of such claims payments ex-
ceeding $60,000; or

“‘(ii) for which at least 2 separate claims pay-
ments have been made under such coverage,
with the cumulative amount of such claims ex-
ceeding the value of the insured structure.’’.

(b) ELIMINATION OF GRANTS PROGRAM FOR RE-
PETITIVE INSURANCE CLAIMS PROPERTIES.—
Chapter I of the National Flood Insurance Act
of 1968 is amended by striking section 1323 (42
U.S.C. 4030).

(c) ELIMINATION OF PILOT PROGRAM FOR
MITIGATION OF SEVERE REPETITIVE LOSS PROP-
ERTIES.—Chapter III of the National Flood In-
surance Act of 1968 is amended by striking sec-
tion 13614 (42 U.S.C. 4102a).

(d) NATIONAL FLOOD INSURANCE FUND.—Sec-
tion 1310(a) of the National Flood Insurance Act
0f 1968 (42 U.S.C. 4017(a)) is amended—

(1) in paragraph (7), by inserting “‘and’ after
the semicolon; and

(2) by striking paragraphs (8) and (9).

(e) NATIONAL FLOOD MITIGATION FUND.—Sec-
tion 1367 of the National Flood Insurance Act of
1968 (42 U.S.C. 4104d) is amended—

(1) in subsection (b)—

(A) by striking paragraph (1) and inserting
the following new paragraph:

‘(1) in each fiscal year, from the National
Flood Insurance Fund in amounts not exceeding
$90,000,000 to remain available until expended,
of which—

““(A) not more than $40,000,000 shall be avail-
able pursuant to subsection (a) of this section
only for assistance described in section
1366(a)(1);

““(B) not more than $40,000,000 shall be avail-
able pursuant to subsection (a) of this section
only for assistance described in section
1366(a)(2); and

“(C) not more than $10,000,000 shall be avail-
able pursuant to subsection (a) of this section

only for assistance described in  section
1366(a)(3).”.
(B) in paragraph (3), by striking ‘‘section

1366(i)”’ and inserting ‘‘section 1366(e)’’;

(2) in subsection (c), by striking ‘‘sections 1366
and 1323 and inserting ‘‘section 1366°’;

(3) by redesignating subsections (d) and (e) as
subsections (f) and (g), respectively; and

(4) by inserting after subsection (c) the fol-
lowing new subsections:

‘““(d) PROHIBITION ON OFFSETTING COLLEC-
TIONS.—Notwithstanding any other provision of
this title, amounts made available pursuant to
this section shall not be subject to offsetting col-
lections through premium rates for flood insur-
ance coverage under this title.

‘“(e) CONTINUED AVAILABILITY AND REALLOCA-
TION.—Any amounts made available pursuant to
subparagraph (A), (B), or (C) of subsection
(b)(1) that are not used in any fiscal year shall
continue to be available for the purposes speci-
fied in such subparagraph of subsection (b)(1)
pursuant to which such amounts were made
available, unless the Administrator determines
that reallocation of such unused amounts to
meet demonstrated need for other mitigation ac-
tivities under section 1366 is in the best interest
of the National Flood Insurance Fund.”.

(f) INCREASED COST OF COMPLIANCE COV-
ERAGE.—Section 1304(b)(4) of the National Flood
Insurance Act of 1968 (42 U.S.C. 4011(b)(4)) is
amended—
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(1) by striking subparagraph (B); and

(2) by redesignating subparagraphs (C), (D),
and (E) as subparagraphs (B), (C), and (D), re-
spectively.

SEC. 352. NOTIFICATION TO HOMEOWNERS RE-
GARDING MANDATORY PURCHASE
REQUIREMENT APPLICABILITY AND
RATE PHASE-INS.

Section 201 of the Flood Disaster Protection
Act of 1973 (42 U.S.C. 4105) is amended by add-
ing at the end the following new subsection:

“(f) ANNUAL NOTIFICATION.—The Adminis-
trator, in consultation with affected commu-
nities, shall establish and carry out a plan to
notify residents of areas having special flood
hacards, on an annual basis—

‘(1) that they reside in such an area;

“(2) of the geographical boundaries of such
area;

“(3) of whether section 1308(g) of the National
Flood Insurance Act of 1968 applies to properties
within such area;

““(4) of the provisions of section 102 requiring
purchase of flood insurance coverage for prop-
erties located in such an area, including the
date on which such provisions apply with re-
spect to such area, taking into consideration
section 102(i); and

“(5) of a general estimate of what similar
homeowners in similar areas typically pay for
flood insurance coverage, taking into consider-
ation section 1308(g) of the National Flood In-
surance Act of 1968.”".

SEC. 353. NOTIFICATION TO MEMBERS OF CON-
GRESS OF FLOOD MAP REVISIONS
AND UPDATES.

Section 1360 of the National Flood Insurance
Act of 1968 (42 U.S.C. 4101), as amended by the
preceding provisions of this subtitle, is further
amended by adding at the end the following
new subsection:

““(1) NOTIFICATION TO MEMBERS OF CONGRESS
OF MAP MODERNIZATION.—Upon any revision or
update of any floodplain area or flood-risk zone
pursuant to subsection (f), any decision pursu-
ant to subsection (f)(1) that such revision or up-
date is necessary, any issuance of preliminary
maps for such revision or updating, or any other
significant action relating to any such revision
or update, the Administrator shall notify the
Senators for each State affected, and each Mem-
ber of the House of Representatives for each
congressional district affected, by such revision
or update in writing of the action taken.’’.

SEC. 354. NOTIFICATION AND APPEAL OF MAP
CHANGES; NOTIFICATION TO COM-
MUNITIES OF ESTABLISHMENT OF
FLOOD ELEVATIONS.

Section 1363 of the National Flood Insurance
Act of 1968 (42 U.S.C. 4104) is amended by strik-
ing the section designation and all that follows
through the end of subsection (a) and inserting
the following:

“SEC. 1363. (a) In establishing projected flood
elevations for land use purposes with respect to
any community pursuant to section 1361, the
Administrator shall first propose such deter-
minations—

‘(1) by providing the chief executive officer of
each community affected by the proposed ele-
vations, by certified mail, with a return receipt
requested, motice of the elevations, including a
copy of the maps for the elevations for such
community and a statement explaining the proc-
ess under this section to appeal for changes in
such elevations;

“(2) by causing notice of such elevations to be
published in the Federal Register, which notice
shall include information sufficient to identify
the elevation determinations and the commu-
nities affected, information explaining how to
obtain copies of the elevations, and a statement
explaining the process under this section to ap-
peal for changes in the elevations;

“(3) by publishing in a prominent local news-
paper the elevations, a description of the ap-
peals process for flood determinations, and the
mailing address and telephone number of a per-
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son the owner may contact for more information
or to initiate an appeal;

‘““(4) by providing written notification, by first
class mail, to each owner of real property af-
fected by the proposed elevations of—

‘““(A) the status of such property, both prior to
and after the effective date of the proposed de-
termination, with respect to flood zone and
flood insurance requirements under this Act and
the Flood Disaster Protection Act of 1973;

‘““(B) the process under this section to appeal
a flood elevation determination; and

“(C) the mailing address and phone number of
a person the owner may contact for more infor-
mation or to initiate an appeal; and’’.

SEC. 355. NOTIFICATION TO TENANTS OF AVAIL-
ABILITY OF CONTENTS INSURANCE.

The National Flood Insurance Act of 1968 is
amended by inserting after section 1308 (42
U.S.C. 4015) the following new section:

“SEC. 1308A. NOTIFICATION TO TENANTS OF
AVAILABILITY OF CONTENTS INSUR-
ANCE.

“(a) IN GENERAL.—The Administrator shall,
upon entering into a contract for flood insur-
ance coverage under this title for any prop-
erty—

‘(1) provide to the insured sufficient copies of
the notice developed pursuant to subsection (b);
and

““(2) require the insured to provide a copy of
the notice, or otherwise provide notification of
the information under subsection (b) in the
manner that the manager or landlord deems
most appropriate, to each such tenant and to
each new tenant upon commencement of such a
tenancy.

‘““(b) NOoTICE.—Notice to a tenant of a property
in accordance with this subsection is written no-
tice that clearly informs a tenant—

‘(1) whether the property is located in an
area having special flood hazards;

“(2) that flood insurance coverage is available
under the mnational flood insurance program
under this title for contents of the unit or struc-
ture leased by the tenant;

“(3) of the maximum amount of such coverage
for contents available under this title at that
time; and

““(4) of where to obtain information regarding
how to obtain such coverage, including a tele-
phone number, mailing address, and Internet
site of the Administrator where such informa-
tion is available.”.

SEC. 356. NOTIFICATION TO POLICY HOLDERS RE-
GARDING DIRECT MANAGEMENT OF
POLICY BY FEMA.

Part C of chapter II of the National Flood In-
surance Act of 1968 (42 U.S.C. 4081 et seq.) is
amended by adding at the end the following
new section:

“SEC. 1349. NOTIFICATION TO POLICY HOLDERS
REGARDING DIRECT MANAGEMENT
OF POLICY BY FEMA.

‘““(a) NOTIFICATION.—Not later than 60 days
before the date on which a transferred flood in-
surance policy expires, and annually thereafter
until such time as the Federal Emergency Man-
agement Agency is no longer directly admin-
istering such policy, the Administrator shall no-
tify the holder of such policy that—

‘“(1) the Federal Emergency Management
Agency is directly administering the policy;

““(2) such holder may purchase flood insur-
ance that is directly administered by an insur-
ance company; and

““(3) purchasing flood insurance offered under
the National Flood Insurance Program that is
directly administered by an insurance company
will not alter the coverage provided or the pre-
miums charged to such holder that otherwise
would be provided or charged if the policy was
directly administered by the Federal Emergency
Management Agency.

‘““(b) DEFINITION.—In this section, the term
‘transferred flood insurance policy’ means a
flood insurance policy that—

“(1) was directly administered by an insur-
ance company at the time the policy was origi-
nally purchased by the policy holder; and
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“(2) at the time of renewal of the policy, direct
administration of the policy was or will be
transferred to the Federal Emergency Manage-
ment Agency.”’.

SEC. 357. NOTICE OF AVAILABILITY OF FLOOD IN-
SURANCE AND ESCROW IN RESPA
GOOD FAITH ESTIMATE.

Subsection (c) of section 5 of the Real Estate
Settlement Procedures Act of 1974 (12 U.S.C.
2604(c)) is amended by adding at the end the fol-
lowing new sentence: ‘‘Each such good faith es-
timate shall include the following conspicuous
statements and information: (1) that flood insur-
ance coverage for residential real estate is gen-
erally available under the national flood insur-
ance program whether or not the real estate is
located in an area having special flood hazards
and that, to obtain such coverage, a home
owner or purchaser should contact the national
flood insurance program; (2) a telephone num-
ber and a location on the Internet by which a
home owner or purchaser can contact the na-
tional flood insurance program; and (3) that the
escrowing of flood insurance payments is re-
quired for many loans under section 102(d) of
the Flood Disaster Protection Act of 1973, and
may be a convenient and available option with
respect to other loans.” .

SEC. 358. REIMBURSEMENT FOR COSTS IN-
CURRED BY HOMEOWNERS AND
COMMUNITIES OBTAINING LETTERS
OF MAP AMENDMENT OR REVISION.

(a) IN GENERAL.—Section 1360 of the National
Flood Insurance Act of 1968 (42 U.S.C. 4101), as
amended by the preceding provisions of this sub-
title, is further amended by adding at the end
the following new subsection:

““(m) REIMBURSEMENT.—

‘““(1) REQUIREMENT UPON BONA FIDE ERROR.—
If an owner of any property located in an area
described in section 102(i)(3) of the Flood Dis-
aster Protection Act of 1973, or a community in
which such a property is located, obtains a let-
ter of map amendment, or a letter of map revi-
sion, due to a bona fide error on the part of the
Administrator of the Federal Emergency Man-
agement Agency, the Administrator shall reim-
burse such owner, or such entity or jurisdiction
acting on such owner’s behalf, or such commu-
nity, as applicable, for any reasonable costs in-
curred in obtaining such letter.

““(2) REASONABLE COSTS.—The Administrator
shall, by regulation or notice, determine a rea-
sonable amount of costs to be reimbursed under
paragraph (1), except that such costs shall not
include legal or attorneys fees. In determining
the reasonableness of costs, the Administrator
shall only consider the actual costs to the owner
or community, as applicable, of utilizing the
services of an engineer, surveyor, or similar
services.”’.

(b) REGULATIONS.—Not later than 90 days
after the date of the enactment of this Act, the
Administrator of the Federal Emergency Man-
agement Agency shall issue the regulations or
notice required under section 1360(m)(2) of the
National Flood Insurance Act of 1968, as added
by the amendment made by subsection (a) of
this section.

SEC. 359. ENHANCED COMMUNICATION WITH
CERTAIN COMMUNITIES DURING
MAP UPDATING PROCESS.

Section 1360 of the National Flood Insurance
Act of 1968 (42 U.S.C. 4101), as amended by the
preceding provisions of this subtitle, is further
amended by adding at the end the following
new subsection:

“(n) ENHANCED COMMUNICATION WITH CER-
TAIN COMMUNITIES DURING MAP UPDATING
PROCESS.—In updating flood insurance maps
under this section, the Administrator shall com-
municate with communities located in areas
where flood insurance rate maps have not been
updated in 20 years or more and the appropriate
State emergency agencies to resolve outstanding
issues, provide technical assistance, and dis-
seminate all necessary information to reduce the
prevalence of outdated maps in flood-prone
areas.”’.
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SEC. 360. NOTIFICATION TO RESIDENTS NEWLY
INCLUDED IN FLOOD HAZARD
AREAS.

Section 1360 of the National Flood Insurance
Act of 1968 (42 U.S.C. 4101), as amended by the
preceding provisions of this subtitle, is further
amended by adding at the end the following
new subsection:

““(0) NOTIFICATION TO RESIDENTS NEWLY IN-
CLUDED IN FLOOD HAZARD AREA.—In revising or
updating any areas having special flood haz-
ards, the Administrator shall provide to each
owner of a property to be mewly included in
such a special flood hazard area, at the time of
issuance of such proposed revised or updated
flood insurance maps, a copy of the proposed re-
vised or updated flood insurance maps together
with information regarding the appeals process
under section 1363 (42 U.S.C. 4104).”’.

SEC. 361. TREATMENT OF SWIMMING POOL EN-
CLOSURES OUTSIDE OF HURRICANE
SEASON.

Chapter I of the National Flood Insurance Act
of 1968 (42 U.S.C. 4001 et seq.) is amended by
adding at the end the following new section:
“SEC. 1325. TREATMENT OF SWIMMING POOL EN-

CLOSURES OUTSIDE OF HURRICANE
SEASON.

“In the case of any property that is otherwise
in compliance with the coverage and building
requirements of the national flood insurance
program, the presence of an enclosed swimming
pool located at ground level or in the space
below the lowest floor of a building after Novem-
ber 30 and before June 1 of any year shall have
no effect on the terms of coverage or the ability
to receive coverage for such building under the
national flood insurance program established
pursuant to this title, if the pool is enclosed
with non-supporting breakaway walls.”.

SEC. 362. INFORMATION REGARDING MULTIPLE
PERILS CLAIMS.

Section 1345 of the National Flood Insurance
Act of 1968 (42 U.S.C. 4081) is amended by add-
ing at the end the following new subsection:

““(d) INFORMATION REGARDING MULTIPLE PER-
ILS CLAIMS.—

‘(1) IN GENERAL.—Subject to paragraph (2), if
an insured having flood insurance coverage
under a policy issued under the program under
this title by the Administrator or a company, in-
surer, or entity offering flood insurance cov-
erage under such program (in this subsection re-
ferred to as a ‘participating company’) has wind
or other homeowners coverage from any com-
pany, insurer, or other entity covering property
covered by such flood insurance, in the case of
damage to such property that may have been
caused by flood or by wind, the Administrator
and the participating company, upon the re-
quest of the insured, shall provide to the in-
sured, within 30 days of such request—

“(A) a copy of the estimate of structure dam-
age;

““(B) proofs of loss;

“(C) any expert or engineering reports or doc-
uments commissioned by or relied upon by the
Administrator or participating company in de-
termining whether the damage was caused by
flood or any other peril; and

““(D) the Administrator’s or the participating
company’s final determination on the claim.

“(2) TIMING.—Paragraph (1) shall apply only
with respect to a request described in such para-
graph made by an insured after the Adminis-
trator or the participating company, or both, as
applicable, have issued a final decision on the
flood claim involved and resolution of all ap-
peals with respect to such claim.”’.

SEC. 363. FEMA AUTHORITY TO REJECT TRANS-
FER OF POLICIES.

Section 1345 of the National Flood Insurance
Act of 1968 (42 U.S.C. 4081) is amended by add-
ing at the end the following new subsection:

“(e) FEMA AUTHORITY TO REJECT TRANSFER
OF POLICIES.—Notwithstanding any other provi-
sion of this Act, the Administrator may, at the
discretion of the Administrator, refuse to accept
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the transfer of the administration of policies for
coverage under the flood insurance program
under this title that are written and adminis-
tered by any insurance company or other in-
surer, or any insurance agent or broker.’’.

SEC. 364. APPEALS.

(a) TELEVISION AND RADIO ANNOUNCEMENT.—
Section 1363 of the National Flood Insurance
Act of 1968 (42 U.S.C. 4104), as amended by the
preceding provisions of this subtitle, is further
amended—

(1) in subsection (a), by adding at the end the
following new paragraph:

“(5) by notifying a local television and radio
station,”’; and

(2) in the first sentence of subsection (b), by
inserting before the period at the end the fol-
lowing: “‘and shall notify a local television and
radio station at least once during the same 10-
day period’’.

(b) EXTENSION OF APPEALS PERIOD.—Sub-
section (b) of section 1363 of the National Flood
Insurance Act of 1968 (42 U.S.C. 4104(b)) is
amended—

(1) by striking ‘‘(b) The Director’ and insert-
ing “(b)(1) The Administrator’’; and

(2) by adding at the end the following new
paragraph:

““(2) The Administrator shall grant an exten-
sion of the 90-day period for appeals referred to
in paragraph (1) for 90 additional days if an af-
fected community certifies to the Administrator,
after the expiration of at least 60 days of such
period, that the community—

‘““(A) believes there are property owners or les-
sees in the community who are unaware of such
period for appeals; and

“(B) will wutilize the extension under this
paragraph to notify property owners or lessees
who are affected by the proposed flood elevation
determinations of the period for appeals and the
opportunity to appeal the determinations pro-
posed by the Administrator.”.

(c) APPLICABILITY.—The amendments made by
subsections (a) and (b) shall apply with respect
to any flood elevation determination for any
area in a community that has not, as of the date
of the enactment of this Act, been issued a Let-
ter of Final Determination for such determina-
tion under the flood insurance map moderniza-
tion process.

SEC. 365. RESERVE FUND.

(a) ESTABLISHMENT.—Chapter I of the Na-
tional Flood Insurance Act of 1968 is amended
by inserting after section 1310 (42 U.S.C. 4017)
the following new section:

“SEC. 1310A. RESERVE FUND.

“(a) ESTABLISHMENT OF RESER