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the resolution (H. Res. 1326) calling on
the Government of Japan to imme-
diately address the growing problem of
abduction to and retention of United
States citizen minor children in Japan,
to work closely with the Government
of the United States to return these
children to their custodial parent or to
the original jurisdiction for a custody
determination in the United States, to
provide left-behind parents immediate
access to their children, and to adopt
without delay the 1980 Hague Conven-
tion on the Civil Aspects of Inter-
national Child Abduction, as amended,
on which the yeas and nays were or-
dered.

The Clerk read the title of the resolu-
tion.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from California (Mr.
BERMAN) that the House suspend the
rules and agree to the resolution, as
amended.

This is a 5-minute vote.

The vote was taken by electronic de-
vice, and there were—yeas 416, nays 1,
not voting 15, as follows:

[Roll No. 553]

YEAS—416

Ackerman Capps Emerson
Aderholt Cardoza Engel
Adler (NJ) Carnahan Eshoo
Akin Carney Etheridge
Alexander Carson (IN) Farr
Altmire Carter Fattah
Andrews Cassidy Filner
Arcuri Castle Flake
Austria Castor (FL) Fleming
Baca Chaffetz Forbes
Bachmann Chandler Fortenberry
Bachus Childers Foster
Baird Chu Foxx
Baldwin Clarke Frank (MA)
Barrett (SC) Clay Franks (AZ)
Barrow Cleaver Frelinghuysen
Bartlett Clyburn Fudge
Barton (TX) Coble Gallegly
Bean Coffman (CO) Garamendi
Becerra Cohen Garrett (NJ)
Berkley Cole Gerlach
Berman Conaway Giffords
Berry Connolly (VA) Gingrey (GA)
Biggert Conyers Gohmert
Bilbray Cooper Gonzalez
Bilirakis Costa Goodlatte
Bishop (GA) Costello Granger
Bishop (NY) Courtney Graves (GA)
Bishop (UT) Crenshaw Graves (MO)
Blackburn Critz Grayson
Blumenauer Crowley Green, Al
Boccieri Cuellar Green, Gene
Bonner Culberson Griffith
Bono Mack Cummings Grijalva
Boozman Dahlkemper Guthrie
Boren Davis (AL) Gutierrez
Boswell Davis (CA) Hall (NY)
Boucher Davis (IL) Hall (TX)
Boustany Davis (KY) Halvorson
Brady (PA) Davis (TN) Hare
Brady (TX) DeGette Harman
Braley (IA) Delahunt Harper
Bright DeLauro Hastings (FL)
Broun (GA) Dent Hastings (WA)
Brown (SC) Deutch Heinrich
Brown, Corrine Dicks Heller
Brown-Waite, Dingell Hensarling

Ginny Djou Herger
Buchanan Doggett Herseth Sandlin
Burgess Donnelly (IN) Higgins
Burton (IN) Doyle Hill
Butterfield Dreier Himes
Buyer Driehaus Hinchey
Calvert Duncan Hinojosa
Camp Edwards (MD) Hirono
Campbell Edwards (TX) Hodes
Cantor Ehlers Hoekstra
Cao Ellison Holden
Capito Ellsworth Holt

Honda
Hoyer
Hunter
Inglis
Inslee
Israel
Issa
Jackson (IL)
Jackson Lee
(TX)
Jenkins
Johnson (GA)
Johnson (IL)
Johnson, E. B.
Johnson, Sam
Jones
Jordan (OH)
Kagen
Kanjorski
Kaptur
Kennedy
Kildee
Kilpatrick (MI)
Kilroy
Kind
King (IA)
King (NY)
Kingston
Kirkpatrick (AZ)
Kissell
Klein (FL)
Kline (MN)
Kosmas
Kratovil
Kucinich
Lamborn
Lance
Langevin
Larsen (WA)
Larson (CT)
Latham
LaTourette
Latta
Lee (CA)
Lee (NY)
Levin
Lewis (CA)
Lewis (GA)
Linder
Lipinski
LoBiondo
Loebsack
Lofgren, Zoe
Lowey
Lucas
Luetkemeyer
Lujan
Lummis
Lungren, Daniel
E.
Lynch
Mack
Maffei
Manzullo
Marchant
Markey (CO)
Markey (MA)
Marshall
Matheson
Matsui
McCarthy (CA)
McCarthy (NY)
McCaul
MecClintock
McCollum
McCotter
McDermott
McGovern
McHenry
McIntyre
McKeon
McMahon

Blunt
Boehner
Boyd
Capuano
DeFazio

McMorris
Rodgers
McNerney
Meek (FL)
Meeks (NY)
Melancon
Mica
Michaud
Miller (FL)
Miller (MI)
Miller (NC)
Miller, Gary
Miller, George
Minnick
Mitchell
Mollohan
Moore (KS)
Moore (WI)
Moran (KS)
Moran (VA)
Murphy (CT)
Murphy (NY)
Murphy, Patrick
Murphy, Tim
Myrick
Nadler (NY)
Napolitano
Neal (MA)
Neugebauer
Nunes
Nye
Oberstar
Obey
Olson
Olver
Ortiz
Owens
Pallone
Pascrell
Pastor (AZ)
Paulsen
Payne
Pence
Perlmutter
Perriello
Peters
Peterson
Petri
Pingree (ME)
Pitts
Platts
Poe (TX)
Polis (CO)
Posey
Price (GA)
Price (NC)
Putnam
Quigley
Rahall
Rehberg
Reichert
Reyes
Richardson
Rodriguez
Roe (TN)
Rogers (AL)
Rogers (KY)
Rogers (MI)
Rohrabacher
Rooney
Ros-Lehtinen
Roskam
Ross
Rothman (NJ)
Roybal-Allard
Royce
Ruppersberger
Rush
Ryan (OH)
Ryan (WI)
Salazar

NAYS—1
Paul
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Séanchez, Linda
T

Sanchez, Loretta
Sarbanes
Scalise
Schakowsky
Schauer
Schiff
Schmidt
Schock
Schrader
Schwartz
Scott (GA)
Scott (VA)
Sensenbrenner
Serrano
Sessions
Sestak
Shadegg
Shea-Porter
Sherman
Shimkus
Shuler
Shuster
Simpson
Sires
Skelton
Slaughter
Smith (NE)
Smith (NJ)
Smith (TX)
Smith (WA)
Snyder
Space
Speier
Spratt
Stark
Stearns
Stupak
Sullivan
Sutton
Tanner
Taylor
Teague
Terry
Thompson (CA)
Thompson (MS)
Thompson (PA)
Thornberry
Tiahrt
Tiberi
Tierney
Titus
Tonko
Towns
Tsongas
Turner
Upton
Van Hollen
Velazquez
Visclosky
Walden
Walz
Wamp
Wasserman
Schultz
Waters
Watson
Watt
Waxman
Weiner
Welch
Westmoreland
Whitfield
Wilson (OH)
Wilson (SC)
Wittman
Wolf
Woolsey
Wu
Yarmuth
Young (AK)

NOT VOTING—15

Diaz-Balart, L.
Diaz-Balart, M.
Fallin

Gordon (TN)
Kirk

Maloney
Pomeroy
Radanovich
Rangel
Young (FL)

ANNOUNCEMENT BY THE SPEAKER PRO TEMPORE

The SPEAKER pro tempore (during
the vote). Members, there are 2 min-
utes remaining in this vote.
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So (two-thirds being in the affirma-
tive) the rules were suspended and the
resolution, as amended, was agreed to.

The result of the vote was announced
as above recorded.

The title of the resolution was
amended so as to read: ‘“‘Calling on the
Government of Japan to address the
urgent problem of abduction to and re-
tention of United States citizen chil-
dren in Japan, to work closely with the
Government of the United States to re-
turn these children to their custodial
parent or to the original jurisdiction
for a custody determination in the
United States, to provide left-behind
parents immediate access to their chil-
dren, and to adopt without delay the
1980 Hague Convention on the Civil As-
pects of International Child Abduc-
tion.”.

A motion to reconsider was laid on
the table.

——————

REMOVAL OF NAME OF MEMBER
AS COSPONSOR OF H.R. 5820

Mr. RUSH. Mr. Speaker, I ask unani-
mous consent to remove Mr. PETER
DEFAZzIO, the gentleman from Oregon,
as a cosponsor from H.R. 5820, cited as
the Toxic Chemicals Safety Act of 2010.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Illinois?

There was no objection.

———

REMOVAL OF NAME OF MEMBER
AS COSPONSOR OF H.R. 5820

Mr. HEINRICH. Mr. Speaker, I ask
unanimous consent to be removed as a
cosponsor from H.R. 5820.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from New Mexico?

There was no objection.

———

CURRENCY REFORM FOR FAIR
TRADE ACT

Mr. LEVIN. Mr. Speaker, pursuant to
House Resolution 1674, I call up the bill
(H.R. 2378) to amend title VII of the
Tariff Act of 1930 to clarify that funda-
mental exchange-rate misalignment by
any foreign nation is actionable under
United States countervailing and anti-
dumping duty laws, and for other pur-
poses, and ask for its immediate con-
sideration.

The Clerk read the title of the bill.

The SPEAKER pro tempore. Pursu-
ant to House Resolution 1674, the
amendment in the nature of a sub-
stitute recommended by the Com-
mittee on Ways and Means, printed in
the bill, is adopted and the bill, as
amended, is considered read.

The text of the bill, as amended, is as
follows:

H.R. 2378

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the “‘Currency Re-

form for Fair Trade Act’.
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SEC. 2. CLARIFICATION REGARDING DEFINITION
OF COUNTERVAILABLE SUBSIDY.

(a) BENEFIT CONFERRED.—Section 771(5)(E) of
the Tariff Act of 1930 (19 U.S.C. 1677(5)(E)) is
amended—

(1) in clause (iii), by striking “and’ at the
end;

(2) in clause (iv), by striking the period at the
end and inserting *‘, and’’; and

(3) by inserting after clause (iv) the following
new clause:

“(v) in the case in which the currency of a
country in which the subject merchandise is
produced is exchanged for foreign currency ob-
tained from export transactions, and the cur-
rency of such country is a fundamentally un-
dervalued currency, as defined in paragraph
(37), the difference between the amount of the
currency of such country provided and the
amount of the currency of such country that
would have been provided if the real effective
exchange rate of the currency of such country
were not undervalued, as determined pursuant
to paragraph (38).”.

(b) EXPORT SUBSIDY.—Section 771(5A)(B) of
the Tariff Act of 1930 (19 U.S.C. 1677(5A)(B)) is
amended by adding at the end the following
new sentence: “‘In the case of a subsidy relating
to a fundamentally undervalued currency, the
fact that the subsidy may also be provided in
circumstances not involving export shall not, for
that reason alone, mean that the subsidy cannot
be considered contingent upon export perform-
ance.”.

(¢) DEFINITION OF FUNDAMENTALLY UNDER-
VALUED CURRENCY.—Section 771 of the Tariff
Act of 1930 (19 U.S.C. 1677) is amended by add-
ing at the end the following new paragraph:

““(37) FUNDAMENTALLY UNDERVALUED CUR-
RENCY.—The administering authority shall de-
termine that the currency of a country in which
the subject merchandise is produced is a ‘fun-
damentally undervalued currency’ if—

““(A) the government of the country (including
any public entity within the territory of the
country) engages in protracted, large-scale
intervention in one or more foreign exchange
markets during part or all of the 18-month pe-
riod that represents the most recent 18 months
for which the information required under para-
graph (38) is reasonably available, but that does
not include any period of time later than the
final month in the period of investigation or the
period of review, as applicable;

‘““(B) the real effective exchange rate of the
currency is undervalued by at least 5 percent,
on average and as calculated under paragraph
(38), relative to the equilibrium real effective ex-
change rate for the country’s currency during
the 18-month period;

‘“(C) during the 18-month period, the country
has experienced significant and persistent global
current account surpluses; and

‘““(D) during the 18-month period, the foreign
asset reserves held by the govermment of the
country exceed—

““(i) the amount necessary to repay all debt
obligations of the government falling due within
the coming 12 months;

““(it) 20 percent of the country’s money sup-
ply, using standard measures of M2; and

““(iii) the value of the country’s imports dur-
ing the previous 4 months.”’.

(d) DEFINITION OF REAL EFFECTIVE EXCHANGE
RATE UNDERVALUATION.—Section 771 of the
Tariff Act of 1930 (19 U.S.C. 1677), as amended
by subsection (c) of this section, is further
amended by adding at the end the following
new paragraph:

““(38) REAL EFFECTIVE EXCHANGE RATE UNDER-
VALUATION.—The calculation of real effective
exchange rate undervaluation, for purposes of
paragraph (5)(E)(v) and paragraph (37), shall—

“(A)(i) rely upon, and where appropriate be
the simple average of, the results yielded from
application of the approaches described in the
guidelines of the International Monetary
Fund’s Consultative Group on Exchange Rate
Issues; or
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“(ii) if the guidelines of the International
Monetary Fund’s Consultative Group on Ex-
change Rate Issues are not available, be based
on generally accepted economic and econometric
techniques and methodologies to measure the
level of undervaluation;

“(B) rely upon data that are publicly avail-
able, reliable, and compiled and maintained by
the International Monetary Fund or, if the
International Monetary Fund cannot provide
the data, by other international organizations
or by national governments; and

“(C) wuse inflation-adjusted,
exchange rates.”’.

SEC. 3. REPORT ON IMPLEMENTATION OF ACT.

(a) IN GENERAL.—Not later than 9 months
after the date of the enactment of this Act, the
Comptroller General of the United States shall
submit to Congress a report on the implementa-
tion of the amendments made by this Act.

(b) MATTERS TO BE INCLUDED.—The report re-
quired by subsection (a) shall include a descrip-
tion of the extent to which United States indus-
tries that have been materially injured by rea-
son of imports of subject merchandise produced
in foreign countries with fundamentally under-
valued currencies have received relief under title
VII of the Tariff Act of 1930 (19 U.S.C. 1671 et
seq.), as amended by this Act.

The SPEAKER pro tempore. The gen-
tleman from Michigan (Mr. LEVIN) and
the gentleman from Michigan (Mr.
CAMP) each will control 30 minutes.

The Chair recognizes the gentleman
from Michigan (Mr. LEVIN).

Mr. LEVIN. Mr. Speaker, I yield my-
self 3 minutes.

(Mr. LEVIN asked and was given per-
mission to revise and extend his re-
marks.)

Mr. LEVIN. Colleagues, this is an im-
portant moment for this House and for
the people of our Nation. There is a
real problem—China’s persistent ma-
nipulation of its currency. That re-
quires real action, and under our lead-
ership, real action is now being taken
in this House.

China’s practices represent, as the
Secretary of the Treasury indicated in
his testimony before us, ‘‘a major dis-
tortion in the global economy.”

For our country, it is impacted on
our trade deficit with China—in 2009,
$226 billion—and it is impacted on our
jobs. Their goods come to us, as a re-
sult of their manipulation, cheaper,
and our goods to them, more expensive.
There is a 15-35 or 40 percent imbal-
ance, a tilted field of competition. The
estimates mean 500,000 to 1.5 million
jobs. This manipulation is one of the
causes of the outsourcing of our jobs—
of manufacturing and other good jobs.

Talk hasn’t worked. Less than 2 per-
cent appreciation has occurred since
just before the last G-20 meeting when
the Chinese said that they would make
their currency more flexible.

Additional steps are needed, and this
bill is just such a step. So, after 2 days
of hearings before our committee, I
worked over the weekend with our ma-
jority staff to modify, to make sure
this bill was fully compliant with our
international WTO obligations. It is
compliant.

China has an economic strategy. For
our businesses and workers, it is vital
that our Nation has an active economic
strategy, and this is one important
piece of that strategy.

trade-weighted
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I strongly urge support of this legis-
lation, and I reserve the balance of my
time.

Mr. CAMP. I yield myself such time
as I may consume.

Mr. Speaker, let me start by saying
it is truly disappointing that this is
the only trade bill in the past 2 years
that has been marked up by the Ways
and Means Committee. I find it unac-
ceptable that this is the sum total of
our trade agenda. While this legislation
addresses an important issue, it will
not address many more pressing trade
concerns with China, and it will not ad-
vance the goal of doubling exports in 5
years.

To achieve those goals, we must
move expeditiously on the pending free
trade agreements, work harder to open
new markets to our exports, and ad-
dress broader economic issues all over
the world and with China.

O 1610

We have held four separate hearings
on China this year alone. At each, we
heard from witnesses, including Treas-
ury Secretary Geithner, who stressed
that China’s currency policy is only
one element in our highly complicated
trading relationship.

It’s not that China’s currency prob-
lem is not a problem or priority; it’s
just that there are far larger issues
with regard to China and our trade im-
balance. Issues like intellectual prop-
erty rights, indigenous innovation, ex-
port restraints on rare earth minerals
and other items, and a host of nontariff
barriers are wreaking havoc on Amer-
ican employers, their workers, and our
economy.

Despite my disappointment about the
lack of a broader trade agenda and the
lack of action on these other concerns
with respect to China, it would be an
enormous mistake to give up com-
pletely on addressing China’s currency
policy. We all agree that China’s cur-
rency is fundamentally misaligned and
that China must take prompt action to
allow market forces to determine the
value of its currency.

At the same time, it is important
that any legislation be consistent with
our international obligation and be ef-
fective. Any legislation that could po-
tentially expose the United States to
WTO-sanctioned retaliation would un-
doubtedly do more harm than good and
would undermine our efforts to get
China to comply with its own obliga-
tions.

At our hearings over the past few
weeks, a number of witnesses and Re-
publican Members raised serious con-
cerns about the WTO consistency of
the original version of H.R. 2378. As a
result of these concerns, Chairman
LEVIN completely rewrote the bill. The
version before us today has little in
common with the original, which, on
its face, violated our WTO obligation.
It addresses many of the criticisms
raised by witnesses and by Republican
Members, and I appreciate that the
chairman has taken these concerns
into account.
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Unlike the original version, this bill
does not mandate that the Commerce
Department automatically adjust anti-
dumping and countervailing duty cal-
culations to account for China’s cur-
rency policy. This version allows Com-
merce to consider many factors in de-
termining whether or not China’s cur-
rency policy satisfies the technical def-
inition of an export subsidy, as it does
today, and does not prejudge an out-
come.

While I remain deeply concerned
about using countervailing duty law to
address China’s currency policy, I be-
lieve the bill before us today does not,
on its face, violate our WTO obliga-
tions.

I will vote for this bill because it
sends a clear signal to China that Con-
gress’ patience is running out but does
not give China an excuse to retaliate
against U.S. companies and their work-
ers. While we cannot pass legislation
that likely violates our WTO commit-
ments and would result in WTO-sanc-
tioned retaliation, we cannot, at the
same time, allow ourselves to be afraid
of China’s reaction to a WTO-con-
sistent measure.

If China retaliates against this bill at
this stage, I fully expect that USTR,
and the administration as a whole, will
act swiftly and aggressively to pursue
every option available, including
through action at the WTO. China’s
posturing and bad behavior cannot dic-
tate our trade policy.

This legislation also sends an impor-
tant signal to the administration: It is
time to produce results. The adminis-
tration must step up its bilateral and
multilateral efforts and set a clear
timeline for action. The administra-
tion should work to ensure that the
issue of global imbalances, which natu-
rally includes China’s currency policy,
is prominently on the agenda at the
November G20 meetings in Seoul. We
should also reengage in bilateral in-
vestment treaty negotiations.

As I noted at our markup, the fact
that the administration has not moved
aggressively on a multilateral basis
has forced us to this point. The legisla-
tion we are considering today is better
than the original but still won’t re-
solve our trade imbalances with China.

Mr. Speaker, I yield the balance of
my time to the gentleman from Texas
(Mr. BRADY), and I ask unanimous con-
sent that he be allowed to control that
time.

The SPEAKER pro tempore (Mr.
CAPUANO). Is there objection to the re-
quest of the gentleman from Texas?

There was no objection.

Mr. LEVIN. I yield myself 15 seconds.

That statement really rewrites the
history of this legislation. I suggest to
everybody, go back and look at the
opening statement of the ranking
member. Also, we have urged support
of the green 301 petition. Only three
Republicans supported it. I regret the
partisan inflection here. I won’t engage
in it. I hope we get bipartisan support.

I now yield 12 minutes to the gen-
tleman from Washington (Mr.
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MCDERMOTT), a gentleman who is so
actively engaged on these issues.

(Mr. McDERMOTT asked and was
given permission to revise and extend
his remarks.)

Mr. McDERMOTT. Mr. Speaker,
there is an old Chinese proverb that
says, ‘A journey of a thousand miles
begins with a single step,” and I rise
today in support of this legislation
which is before us to take the first step
toward addressing the egregious imbal-
ance between China’s currency and our
own.

For too long, the Chinese have not
been playing fairly in the international
trade arena, and this Congress has to
send a clear message that China must
become a responsible player in a multi-
lateral trade. The Chinese export-driv-
en strategy is smart, but subsidizing by
suppressing their currency is an unfair
way to do it.

This legislation is a good step, but
it’s not my preferred step. I would pre-
fer the United States, together with
our partners, bring a multilateral WTO
case against China on the currency
issue. Absent that, this commonsense
legislation helps the Commerce De-
partment do a fair job of making the
multilateral mechanisms more avail-
able to U.S. businesses.

This legislation sends a clear signal
that the American people respect inter-
national agreements and expect fair-
ness. After years of an unlevel playing
field, it is time to act, and this legisla-
tion is the right kind of measured first
step we must take now.

I urge the passage of this bill.

Mr. BRADY of Texas. Mr. Speaker, 1
yield myself such time as I may con-
sume.

I appreciate the effort, Mr. Speaker,
by Chairman LEVIN to address the con-
cerns of Ranking Member CAMP and
other Republican Members that were
raised at our various hearings. And
while the revised version addresses the
WTO consistency issue, my view is
that, on balance, the promises that
this bill makes to compel China to ap-
preciate its currency to reduce the
trade deficit and to create U.S. jobs
won’t be realized, and, therefore, I op-
pose this bill.

Rather than focus on China’s cur-
rency policy alone, a priority must be
creating American jobs by promoting
U.S. exports, and this bill doesn’t do
enough to provide new market access
for American businesses, farmers, and
workers. If we are to meet the Presi-
dent’s goal of doubling exports, we
must focus our energy on tearing down
real substantive barriers to U.S. access
to China’s consumers. We must require
China to better U.S. intellectual prop-
erty rights and end its directed lend-
ing, cease its innovative policy, and
move other artificial barriers to U.S.
exports. Such an effort would benefit
thousands more American workers
than the focus on China currency
alone.

I am concerned that moving on this
bill makes it more difficult for us to
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resolve these other issues, and I think
we ought to be careful to avoid doing
more harm than good in tearing down
these barriers.

Breaking down barriers to U.S. ex-
ports is difficult work and requires
concerted effort by Congress and the
administration. To begin with, rather
than merely paying lip service to new
and pending trade agreements, we have
to find a way to move these agree-
ments forward.

Currently, there is no clear end date
for concluding the Trans-Pacific part-
nership negotiations, no plan from the
administration on how it intends to re-
solve issues related to the U.S.-Colom-
bian, -Panama trade agreements, and
just limited discussion on the U.S.-
South Korea trade agreement.

The administration must also return
to the negotiating table and complete
bilateral investment treaty negotia-
tions with China. Entering into a bit
with China could help on many of these
issues and is necessary to ensure that
Americans have the same rights in
China as our other trading partners.

Mr. Speaker, while this bill is im-
proved from its original version, it is
no substitute for a comprehensive
China policy that the administration
and the majority have failed to give us.
I urge, and strongly urge, a ‘‘no’’ vote
on this legislation.

I reserve the balance of my time.

Mr. LEVIN. Mr. Speaker, it is my
privilege to yield 1% minutes to the
gentleman from Massachusetts (Mr.
NEAL), another active member of our
committee.

Mr. NEAL. I thank the gentleman.

Mr. Speaker, this legislation is about
supporting American manufacturing
jobs, plain and simple. The Peterson
Institute suggests that this would in-
crease American exports by $100 to $150
billion a year. The Ways and Means
Committee held three hearings on this
issue which confirmed that China is de-
liberately intervening in currency mar-
kets to continue its unfair advantage
over American manufacturers and
workers.

The committee reported out a bipar-
tisan bill with important changes to
make it fully consistent with WTO
rules. In short, this bill allows cur-
rency manipulation to be considered in
trade remedy cases. It is consistent
with a free market solution to enabling
fair trade.
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Lawrence Lindsey, who was Presi-
dent George W. Bush’s own economic
adviser, said, ‘“The Chinese clearly
undervalue their exchange rate. It is
the Chinese Government, not markets
and not Americans, who are shaping
how much is bought and from whom.”
This bill is not a solution to all the
challenges relating to TU.S.-China
trade, but it is a significant and much-
needed trade remedy tool to help
American business and workers com-
pete.

New initiatives such as this are need-
ed in response to negotiations that
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time and again have been stymied in
both Democratic and Republican ad-
ministrations. This is a good step in
the right direction.

Mr. BRADY of Texas. Mr. Speaker, 1
would like to yield 2 minutes to the
gentleman from Louisiana (Mr.
BoUSTANY), who has played a key role
in opening trade barriers for U.S. prod-
ucts.

Mr. BOUSTANY. Mr. Speaker, let me
just be clear to start. China’s currency
policy is wrong, and it is harmful for
the U.S. and for China. But it is one of
many problems, a whole host of prob-
lems that we have heard about: indige-
nous innovation, IPR protections, li-
censing and standards, all of these non-
tariff barriers that we have heard so
much about.

So if we're going to look at how we
approach this, we have to, A, be con-
sistent with our WTO and other inter-
national obligations; and, B, whatever
we do has to be effective. Those are the
parameters that Secretary Geithner
himself laid out. I have questions as to
whether this approach will meet either
of those. Yes, the bill on its face is
WTO compliant. But if we are to imple-
ment this connection between counter-
vailing duties and currency valuation,
I believe that will be subject to chal-
lenge. And I regret that we have not
heard from the Department of Com-
merce, U.S. Trade Rep, Treasury on
their read on this. In fact, the adminis-
tration’s not even made a statement
with regard to this bill as to the effec-
tiveness or as to whether or not it is
consistent with our international obli-
gations.

But to a broader point: If we’re going
to have leverage, we need trade policy,
and we do not have a trade policy.
Ranking Member CAMP has already
made the statement that we have had
nothing beyond this in the discussions
about what are we going to do to really
have leverage and to move forward
with a trade policy. I have heard from
the administration that we do need to
move the South Korean free trade
agreement. Clearly we need to do that.
We need a bilateral investment treaty
with China and with other countries.
We have had no movement on that.

Finally, I just think it’s unaccept-
able that this administration did not
send a representative to the ASEAN
conference in Asia recently. We are not
even showing up on the playing field.
How can the U.S. be truly credible if
we’re not actively engaged in a trade
policy that makes sense? U.S. credi-
bility is on the line. We have to prove
that we keep our commitments.

Passing this bill is going to do noth-
ing to solve our trade imbalance with
China. It is not the kind of tool, I be-
lieve, that we need. We need to move
forward in multilateral negotiations in
a vigorous way and enlist other allies
who also have the same concerns that
we do.

The SPEAKER pro tempore.
time of the gentleman has expired.

Mr. BRADY of Texas. I yield the gen-
tleman 1 additional minute.

The
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Mr. BOUSTANY. We are starting to
see the makings of a currency war out
there, where others are devaluing their
currencies at our expense. That’s why
this needs to be addressed at a multi-
lateral level. I feel we can do this in a
responsible way. So because of these
concerns, I am going to oppose this
bill.

But I do want to thank you, Chair-
man LEVIN, for working back from
what was originally a very bad bill to
something that is improved. I think we
can do better. I can only wish that we
were able to work further on this to
where we could have a truly strong bi-
partisan agreement to approaching our
very complicated and important com-
mercial and economic relationship
with China.

Mr. LEVIN. I now yield 1%2 minutes
to the gentleman from California (Mr.
BECERRA), another very distinguished
member of our committee.

Mr. BECERRA. Mr. Speaker, we can
talk or we can act. International trade
is a high-stakes, cutthroat business.
And every time we simply talk, the
other side acts. And every time they
act, an American loses a job. It’s time
for us to do what American workers for
the last several years have been asking
us to do, and that is to take action
against what we know are unfair trade
practices going on which cause us not
only to lose jobs but to lose American
businesses that can’t continue to sus-
tain themselves here and move abroad.

We know that the Chinese have been
playing with their currency. Everyone
knows that the Chinese have been play-
ing with their currency. The Chinese
know it. You know what? They are
going to do everything they can for
their workers. They are going to do ev-
erything they can for their businesses.
You can’t beat them for that. But
please, let’s not let them beat us at
what we can do well. And that’s why
it’s time to do this legislation.

Some credible estimates say that if
we were to act on China’s currency ma-
nipulation, we could return 1 million
American jobs to this country, that we
could reduce our $250 billion trade def-
icit by $100 billion with China. It is
time for us to take action because the
Chinese are certainly taking action.
We can either take bold steps, as the
American public has asked us, or we
can take baby steps.

It’s time for us to recognize that
Americans are doing the best they can
to produce American products so we
can sell them, not just here but abroad.
But if we allow someone to manipulate
their currency by 25 to 40 percent,
making their products look cheap here
and making our products look expen-
sive abroad, then guess what? Shame
on us, because the American public is
working very hard. It’s time to pass
this legislation. It’s time to take bold
steps, not to take baby steps.

Mr. BRADY of Texas. At this time I
yield 3 minutes to the gentleman from
Pennsylvania (Mr. TIM MURPHY).

Mr. TIM MURPHY of Pennsylvania. I
thank the gentleman for yielding. And
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I thank my colleague TIM RYAN, who is
the Democrat lead in this, and I am the
Republican lead on this. We know this
is an important bill.

You know, the perfect is the enemy
of the necessary. We are arguing about
trade policies, what the WTO might
think, what China might think, what
negotiations might happen while the
American people are out there saying,
What are you doing about our jobs?
China has been involved in a number of
things, such as steel dumping and
dumping products here, and setting
these unfair currency practices which
lead to up to a 40 percent discount. And
while American companies see their
factories close and American workers
get their pink slips, they wonder if
Washington gets it. Well, we do, and
today is our chance to make good on
that.

There was a time when ‘‘Made in the
USA” was a standard for the world. It
was a matter of fact that you owned
the best. We earned that esteem. And
now we are about to lose our position
as a global leader when next year
China overtakes us as the biggest man-
ufacturer in the world. You know, the
trouble is that China has never really
accepted the basic rules of fair trade,
and that’s what we’re standing for in
this bill, fair trade.

Former Bush administration Com-
merce Secretary Carlos Gutierrez said
that China’s currency valuation does
not yet adequately respond to market
forces. Treasury Secretary Tim
Geithner said similar things, believing
that China is manipulating its cur-
rency. President Obama said the same
thing and said, We need a two-way
street. But unfortunately, when Presi-
dent Obama goes to talk to the Chi-
nese, they push him back in a corner
because we’ve got $800 billion in debt to
them, and they continue to stall and
stall.

Now I don’t care who is in the White
House, Republican, Democrat, whoever.
But I don’t want another country say-
ing to my President that we are not
going to talk to you about these things
and somehow make it sound like it is
the United States’ fault. This is an
issue that Republicans and Democrats
alike are backing, and action delayed
is action denied. Only when our govern-
ment starts pursuing policies that cul-
tivate rather than stifle American
manufacturing and holds China and
other trading partners fully account-
able for cheating on trade will we begin
to revitalize that manufacturing sector
which we have lost ground on.

If we unleash our factories and work-
ers from the constraints of an overly
burdensome taxation and regulatory
requirements, giving them the tools
they need to ensure that all countries
play fair and by the rules, the Amer-
ican manufacturer will win in the glob-
al marketplace every time. With its
dedicated workforce and demonstrated
ingenuity, American manufacturing
has a chance not just to repair our
economy, not just lead us out of debt
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and deficit, but to create hundreds of
thousands of new, well-paying, high-
quality jobs.

We in Congress must do everything
we can to support American manufac-
turing in this goal and not stand in
their way and not quietly wring our
hands and worry. We can start by pass-
ing the Currency Reform for Fair
Trade Act tomorrow, because in mat-
ters of economic and job diplomacy, we
can speak softly, but it sure is nice to
carry a big stick.

O 1630

Mr. LEVIN. I yield 1%2 minutes to the
distinguished gentleman from Cali-
fornia (Mr. THOMPSON), another mem-
ber of our committee.

Mr. THOMPSON of California. Mr.
Speaker and Members, I rise in support
of this legislation in part because it
will help level the playing field for
America’s renewable energy manufac-
turers. China has time and again
turned to unfair trade practice to pro-
mote their manufacturers, and it is
time we put a stop to that.

For example, solar panel technology
was developed in America. Yet in 2008,
China became the largest producer of
solar panels in the world. Right now it
is cheaper to purchase Chinese-made
solar panels here in the United States
because of China’s manipulated cur-
rency. This is unacceptable.

In my district our solar manufactur-
ers compete on a global scale, but they
are at a huge disadvantage because of
China’s current policy.

The solar and renewable energy sec-
tor creates tens of thousands of jobs,
generating more jobs per megawatt of
capacity than any other energy tech-
nology.

Further, petroleum currently ac-
counts for half of our total trade def-
icit. By investing in and supporting our
renewable energy manufacturers, we
can help close our trade deficit and
stop giving monies to countries who, in
about 40 percent of the cases, are not
our friends.

It is time to support American jobs,
American renewable energy manufac-
turers, and, again, bring those jobs
home. I urge my colleagues to vote in
favor of H.R. 2378.

Mr. BRADY of Texas. Mr. Speaker, I
reserve the balance of my time.

Mr. LEVIN. Mr. Speaker, I yield 1%
minutes to the gentleman from Oregon
(Mr. BLUMENAUER), another very, very
distinguished member of our Ways and
Means Committee.

Mr. BLUMENAUER. I appreciate the
gentleman’s courtesy, and I appreciate
his leadership in working to have a
piece of legislation here that can be
brought forward in a bipartisan fash-
ion, listening to the concerns that were
expressed repeatedly to our committee.

I come from an area of the country
that 1is intensely trade dependent.
Some of our iconic brands, Nike, Harry
and David, Columbia Sportswear,
would not exist without strong inter-
national partnerships.
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Oregon’s largest private employer,
Intel, is a product of the international
market for high-tech products. This
makes a difference to people in my
community. When we find, as the
International Monetary Fund has
found, the currency of the Chinese is
significantly undervalued, it makes the
United States exports more expensive
in China and Chinese imports cheap in
the United States and third country
markets.

My support for trade is contingent
upon our making sure that we are
using the tools in an aggressive fash-
ion. We should be using all of the tools
in our national trade tool box, the
WTO, our bilateral agreements, shared
agreements, forums that the United
States and China are party to, U.S. do-
mestic law, all of these to make sure
that we are ensuring this level playing
field that people are talking about
here.

If, as has been estimated, China’s
currency policy could reduce our gross
domestic product by over a percentage
point when we are trying desperately
to jump-start the economy, this is pre-
cisely the policy we should do moving
forward.

Mr. Speaker, I appreciate having an
opportunity to vote on this today. I
think this sends a strong signal that
we want our international trade regime
to work, that we are not just mind-
lessly entering into these agreements,
but we are going to make sure that
they are enforced. This an important
step.

Mr. BRADY of Texas. Mr. Speaker, 1
reserve the balance of my time.

Mr. LEVIN. I yield 12 minutes to the
gentlewoman from California (Ms.
LINDA T. SANCHEZ), another distin-
guished member of our committee.

Ms. LINDA T. SANCHEZ of Cali-
fornia. I thank Chairman LEVIN and
Ranking Member CAMP and Represent-
atives RYAN and MURPHY for their lead-
ership on this important bill, which I
strongly support.

Mr. Speaker, this bill is about pro-
tecting one thing, the American econ-
omy. We must give American busi-
nesses a fair opportunity to sell their
goods abroad and challenge under-
priced Chinese imports.

This bill does that. It gives us strong-
er tools to address currency manipula-
tion and protect American businesses.
We can compete and win against any
nation in the world if we’re all playing
by the same rules. China isn’t.

Opponents say that this bill will
start a trade war. I say we are already
in a trade war and China is using can-
nons, and we are standing here shoot-
ing BB pellets.

Some say ‘‘Let’s wait.” I say we have
waited long enough.

When China joined the World Trade
Organization in 2001, promises were
made. We have held up our end of the
bargain. China has not.

It has manipulated its currency, con-
doned intellectual property theft, and
looked the other way while its busi-
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nesses advertise schemes to avoid pay-
ing us the duties that we are owed.

For nearly 10 years, the prior admin-
istration failed to address the currency
problem. Meanwhile, unfair Chinese
imports caused small businesses across
the country to close their doors, in-
cluding one in my own district, Michels
Furniture Store in Lynwood, Cali-
fornia.

For nearly 10 years, our go-slow ap-
proach allowed China’s job-killing mer-
cantilist currency policy to flourish.
The time for waiting is over.

Given the unemployment rate in this
country and the economic pain that
families feel in my district, shame on
us if we fail to support this bill.

Mr. BRADY of Texas. Mr. Speaker, I
yield 2 minutes to the distinguished
gentleman from Michigan (Mr. ROG-
ERS).

Mr. ROGERS of Michigan. Mr.
Speaker, today’s debate has been a dec-
ade in the making. While this Congress
and administrations of both parties fid-
dled, American manufacturing burned.

Michigan workers make an average
of $12,000 a year less than they did just
a decade ago. Our trade deficit has sky-
rocketed, with manufacturing goods
deficit up 3,000 percent. It is no acci-
dent and it is no coincidence. Chinese
currency manipulation is the driving
force behind this destruction.

Chinese currency is at least 25 per-
cent below where it should be, making
their goods cheap and destroying our
manufacturing base.

In Michigan alone, Chinese currency
manipulation has destroyed some 68,000
jobs in Michigan. In my district, some
4,500 jobs are gone because this Con-
gress and both the Bush and the Obama
administrations have refused to do
anything but talk on Chinese currency
manipulation.

Today’s vote is a tough, first step to-
ward fair trade with China. Fair trade
and the livelihood of Michigan workers
finally lets them compete on a level
playing field with the start and the
passage of this bill.

Mr. LEVIN. Mr. Speaker, I yield 1
minute to the gentlewoman from New
York (Ms. SLAUGHTER), the very distin-
guished chair of the Rules Committee.

Ms. SLAUGHTER. I am going to fore-
go the niceties of congressional con-
versation this afternoon because I have
only got a minute to tell you what I
really think. There are times when the
timidity of the Congress of the United
States absolutely overwhelms me into
anger.

We have sat by in this country since
the Second World War was over, watch-
ing American jobs go to rebuild the
economies of Germany, Japan and
Korea, one after the other. We have
gone way too far. We have jeopardized
our own well-being.

If we believe that we can be a super-
power, the superpower, and not manu-
facture anything, I think we are sorely
mistaken. When we are dependent on
other countries for all the goods that
we need, not only domestically but
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militarily, I think we are in a sorry
shape.

Now, our trade policies that we have
had have been awful, and it is
bipartisanly awful. But I will tell you
right now that as far as I am con-
cerned, and I hope a lot of my col-
leagues agree with me, until we get
reciprocity, until every trade agree-
ment that we pass says that that coun-
try has to open its borders completely
to trade from the United States of
America, we don’t have anything.

We are way late on this. We are 20
years too late to be doing this. We are
right at the brink right now of finan-
cial disaster in this country. Those
jobs that we have lost are not coming
back. We have got to be rebuilding a
new economy. We can’t do it if China is
going to do it all first and get there
and dump on us and undercut.

So not only pass this bill today, but
demand stronger policies in this coun-
try to save us for our next generation.

Mr. BRADY of Texas. Mr. Speaker, I
yield 3 minutes to the gentleman from
Texas (Mr. HENSARLING), who is focused
on jobs, spending, and getting this
economy back on track.

Mr. HENSARLING. I thank the gen-
tleman for yielding.

Mr. Speaker, as I look at the avail-
able evidence, I believe that the pre-
ponderance of the evidence does show
that China is manipulating its cur-
rency. So I don’t question the problem;
I question the remedy. And I question
whether or not punishing American
consumers is the right remedy to apply
to this situation. I believe that, ulti-
mately, if this legislation is enacted,
that is what will happen.

We Lknow already—we don’t know
what the estimates are, 5 to maybe 30
percent—that the renminbi may be
overvalued. And China should let their
currency float.
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It is wrong what they’re doing. They
are hurting their own people by doing
what they’re doing.

But in addition, Mr. Speaker, one
thing I do know they are doing is they
are subsidizing goods to the American
people at a time when many family
budgets are being strained. The avail-
able evidence shows that if this was
passed, if actually the renminbi was re-
valued, that prices for many of these
Chinese goods may go up 10 percent. A
pair of shoes that a mother needs for
her child to go to school, maybe it is a
pair of glasses, maybe it is toys at
Christmas, all become more expensive.

So to some extent there is a ques-
tion: Should we pass a law, pick win-
ners and losers between manufacturers
and consumers? Is that something we
should be doing? I am not sure that it
is.

In addition, Mr. Speaker, we all know
our history. We know that presently we
are still mired. Whether or not some
Bureau economist tells us we are out of
a recession, we know that people in our
districts continue to suffer through
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probably the greatest economic crisis
we have seen since the Great Depres-
sion. One of the most exacerbating fac-
tors happened to be the Smoot-Hawley
tariff. I fear a trade war.

Now, some say we are already having
a trade war. Well, by historic stand-
ards, we are probably having a trade
skirmish. But we know that already
the administration last year elected to
impose tariffs on Chinese tires. And,
guess what? They imposed tariffs on
our poultry, one of the few areas where
we actually had a favorable balance of
trade, and so import tariffs up to 105
percent on U.S. exports of poultry. So
any type of jobs that may be gained in
manufacturing just might be lost in ag-
riculture or some other area.

I am not convinced that the pro-
ponents of this bill have made the case
that, on net, this would even create
more jobs in America. It certainly
would create more in one sector than
another. But, again, precipitating a
trade war at a time when we are in
tough economic times, making it more
difficult for consumers to afford the
items they need to provide for their
families, I think is unwise public pol-
icy. So I would urge defeat of this leg-
islation.

Mr. LEVIN. I yield myself 10 seconds.

To the gentleman who just spoke,
without a job, one can’t buy goods at
any price. This bill is about jobs.

I now yield 1 minute to the gen-
tleman from Ohio (Mr. BOCCIERI).

Mr. BOCCIERI. Mr. Speaker, the
American people are watching. While
we may wear different jerseys, we are
supposed to be playing for America,
and this vote today is about whether
we are going to stand up and fight for
Americans.

Just last week, the Chinese Govern-
ment ordered all our domestic manu-
facturers who are building cars in
China to turn over all their battery
technology. Ohio, who has 25 percent of
her economy based on the automotive
industry, cannot afford to stand on the
sidelines as countries like China refuse
to play by the rules.

Critics believe that this legislation
could start a trade war. America is al-
ready in a trade war, and the question
is whether the U.S. Government is
going to show up for the fight. And
forcing the agreed-upon trade rules is
not protectionist. In fact, the Chinese
practices like currency manipulation
and illegal subsidies are protectionist.

In 2005 Ohio lost more than 183,000
manufacturing jobs because of bad
trade deals. I say that you can’t afford
to buy tennis shoes if you don’t have a
job. And that is what this bill is about.

In the past 2 years alone, workers
from nine local companies in my dis-
trict received trade adjustment assist-
ance as a result of bad trade deals.

We respect the Chinese culture, their
people, and their workers, but we are
playing for America. We have got to
build it; we have got to assemble it,
and we have got to manufacture it here
in our country. We can’t be the movers

September 29, 2010

of wealth; we have to be the producers
of wealth, and it starts with this vote
today.

Mr. BRADY of Texas. Mr. Speaker, 1
yield 2 minutes to the distinguished
gentleman from California (Mr. ROHR-
ABACHER).

Mr. ROHRABACHER. I rise in sup-
port of the resolution.

I think that the Chinese clique that
dominates that country has not only
mistreated its own people, because
they are the worst kind of tyrants one
can imagine, but they have also been
treating the American people in a ma-
licious way as well.

The fact is that we have adopted poli-
cies that are very positive toward the
Chinese and the Chinese Government
that have been to the detriment of the
people of the United States. We have
permitted a one-way free trade policy.
We have permitted a lack of access to
their markets while they have total ac-
cess to our markets. We have put up
with the wholesale theft of American
technology. And, yes, we have put up
with the fact that they have manipu-
lated their currency in a way that en-
sures the flow of wealth into their soci-
ety as opposed to an equal relationship
that would benefit both countries.

What we have to do is decide are we
going to permit the clique that runs
China to continue to do great damage
to the people of the United States of
America, or are we going to provide
some sort of action that we can take if
they are manipulating the currency in
a way that shifts the wealth from our
society and the jobs from our society
and transports them to China?

And let me note this. In a dictator-
ship like China, we are not talking
about wealth that is raising the stand-
ard of living of their people. We are
talking about wealth that, in the end,
is manipulated and controlled by a
clique of gangsters who are the worst
human rights abusers in the world. And
what are they doing with this profit
that they make from this unfair trade
relationship and manipulation of cur-
rency? They are building a military, a
modern military based on technology
that they have stolen from us and an
unfair trade relationship that we have
acquiesced to over the years.

It is about time we have legislation
that will at least prevent them from
manipulating the currency and give us
an alternative action that we can take
to try to prevent the manipulation of
currency on the part of the Chinese. So
I rise in support of this resolution.

Mr. LEVIN. Mr. Speaker, I now yield
1% minutes to the gentleman from
North Carolina (Mr. ETHERIDGE), a
member of our Ways and Means Com-
mittee.

Mr. ETHERIDGE. I thank the gen-
tleman for yielding.

Mr. Speaker, I rise in support of fair
trade and making sure other countries
play by the rules and in support of H.R.
2378, the Currency Reform for Fair
Trade Act.

Just this week, China announced tar-
iffs as high as 105.4 percent on U.S.
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poultry because of a trumped-up dump-
ing charge. But the real trade distor-
tion in the U.S.-China relationship is
currency manipulation—a huge subsidy
to their manufacturers and a hidden
tariff on U.S. goods. China’s currency
manipulation allows them to sell the
world cheaper goods, costing us jobs
and economic growth.

This bill would give our trade nego-
tiators the tools they need to inves-
tigate this manipulation and take ac-
tion, if appropriate. It would restore
balance to our trade relationship.

North Carolina’s producers are sec-
ond to none, and given a level playing
field, our workers can compete with
anybody. But how are they supposed to
compete with a country that manipu-
lates its currency? I say it is not fair.

Mr. Speaker, we should pass this bill
and send a clear message to China that
it is time to play by the rules. I call on
my colleagues to stand up for our ex-
porters, our producers, and the people
of America, and join me in supporting
American industry and H.R. 2378.

Earlier this week we saw another example
of how China refuses to play by the rules for
international trade. On Monday, China an-
nounced that it would impose steep tariffs on
our poultry producers. Because of this deci-
sion, some U.S. producers will face tariffs as
high as 105.4 percent. China claims that this
is in response to “dumping” in its market, but
we all know that this is actually retaliation for
U.S. tariffs on tires. Once again, the Chinese
government has shown that it will take extraor-
dinary—and illegal—steps to make sure they
enjoy unfair advantages in their trade relation-
ship with the United States.

Nowhere is this unjustifiable trade distortion
more evident than in China’s intervention in
the value of its currency. This currency manip-
ulation amounts to a subsidy: It allows China
to sell goods at a cheaper price here in this
country, while simultaneously making our ex-
ports more expensive. As a consequence, the
United States now has a large trade deficit
with China; a trade deficit that is now slowing
the economic recovery. For the sake of our
economy and our country, it is vital that we
address this issue.

H.R. 2378 gives the U.S. Commerce De-
partment the tools to examine this matter. It
does not force any conclusion be reached, but
rather all the facts be taken into account when
making a decision as to whether China’s cur-
rency manipulation constitutes an illegal sub-
sidy. If Commerce finds that China is violating
trade law, this bill makes sure the United
States takes action to protect our industry, our
exporters and our economy. Nothing could be
more important.

Trade is good for America, but only if it is
fair. My state of North Carolina produces ev-
erything from pharmaceuticals, industrial
goods such as jet engine parts, to tobacco
and textiles. Our farms produce top quality
poultry and pork. North Carolina’s products
are second to none, and, given a level playing
field, our workers can compete with anybody.
But how are they supposed to compete with a
country that manipulates its currency? That's
not fair.

| know that some of my friends on the other
side of the aisle will object to this bill. Many
are fearful that China will react to this legisla-

CONGRESSIONAL RECORD —HOUSE

tion by imposing retaliatory tariffs that further
hurt our exporters. But China already arbi-
trarily slaps tariffs on our goods regardless of
what we do, as we saw earlier this week. This
legislation, on the other hand, complies with
WTO laws and precedents, and any retaliation
by China because of this bill would be unlaw-
ful.

As our trade deficit threatens to sap our
economic recovery, we should pass this bill
and send a clear message to China that it is
time to play by the rules. Some economists
estimate that a significant appreciation of the
Chinese currency will create 600,000 to
1,200,000 jobs. When many people through-
out the country are struggling to find employ-
ment, it is the right time to pass this bill.

Mr. Speaker, this bill will ensure our trading
partners play by the rules. | call on my col-
leagues to stand up for our exporters and pro-
ducers, and join me in supporting American in-
dustry and H.R. 2378.

Mr. LEVIN. Mr. Speaker, I now yield
1 minute to the distinguished gen-
tleman from Indiana (Mr. VISCLOSKY).

Mr. VISCLOSKY. I thank the gen-
tleman for yielding, and I want to
thank Chairman LEVIN and Mr. CAMP
for bringing this bill to the floor. I
want to thank Mr. RYAN and Mr. MUR-
PHY for their very, very good work on
this bill.

This is a jobs issue, and there should
be no doubt in anyone’s mind that that
is what we are talking about today.

In 1990, in the State of Indiana,
226,000 more people worked in manufac-
turing than in government. This year,
7,000 more people work in manufac-
turing than government, because
165,000 manufacturing employees lost
their jobs. That is 165,000 families in
the State of Indiana alone that lost
good-paying manufacturing jobs. One
of the causes is the currency manipula-
tion by the Chinese Government.
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We were told by the last administra-
tion if we just dialogue with the Chi-
nese, we would solve this problem. We
are told by the current administration,
if we just dialogue with the Chinese, we
will solve this problem. We were told
by the Chinese on May 18, 2007, if we
just dialogue on this problem, we will
solve it.

The solution is on the floor today. I
would ask my colleagues to strongly
support passage of H.R. 2378, and give
this administration the intestinal for-
titude to stop dialoguing with the Chi-
nese and to take serious action on jobs.

| strongly support H.R. 2378, the Currency
Reform for Fair Trade Act. | am proud to have
the opportunity to speak in support of this bill
that takes an important step in leveling the
playing field for United States manufacturers.

At the outset of my remarks, | would like to
applaud the leadership of the Ways and
Means Committee, especially Chairman LEVIN
and Ranking Member CAMP for bringing this
legislation to the Floor. | would also like to
commend Representative TIM RYAN, the spon-
sor of the legislation, and Representative TiM
MURPHY, the Vice Chairman of the Congres-
sional Steel Caucus, for their tireless efforts
advocating for this much-needed bill.
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As the Chairman of the Congressional Steel
Caucus, | would like to focus my remarks on
the steel industry. In the world of steel, China
is of paramount concern. In 2009, China pro-
duced 47 percent of the world’s total output of
steel, which is 567.8 million tons. This is more
than double the amount that China produced
in 2003. By comparison, last year the United
States produced approximately 60 million tons
of steel, compared with approximately 100 mil-
lion tons in 2003. While multiple factors con-
tributed to China’s unprecedented increase in
production, paramount among them is China’s
currency manipulation. The undervalued Yuan
is perpetuating a destructive trade imbalance
and costing American jobs.

Congress must ensure that the U.S. re-
mains a competitive place for manufacturing
investment. This requires the U.S. to reverse
the unsustainable imbalance that has allowed
other nations to adopt policies supporting ex-
cessive exports of manufactured goods to the
U.S., while we export debt and manufacturing
jobs. And we must take action now, as evi-
denced by a recent report by the Economic
Policy Institute, which estimates that the rising
trade deficit with China will cost the U.S. over
one-half of a million jobs in 2010.

| believe that the passage of H.R. 2378 rep-
resents a turning point in the battle to combat
unfair Chinese trading practices. And | hope
that its passage finally gives the Administra-
tion the intestinal fortitude to stop “dialoguing”
with Beijing and start enforcing our trade laws.

Mr. Speaker, | again want to thank Rep-
resentatives RYAN and MURPHY and the Com-
mittee for bringing this important legislation to
the Floor, and | urge my colleagues to support
the measure.

Mr. BRADY of Texas. Mr. Speaker, 1
reserve the balance of my time.

Mr. LEVIN. Mr. Speaker, I yield 1
minute to the gentleman from Oregon
(Mr. DEFAZIO).

Mr. DEFAZIO. Mr. Speaker, I was a
bit surprised to hear the gentleman
from Texas and a few others on the Re-
publican side find an excuse to oppose
this legislation, but, then again, they
always find an excuse to side with their
international corporate benefactors.

He feigned, ‘‘Oh, my god, the Amer-
ican people won’t be able to afford
shoes for their kids next fall because
we won’t have those cheap Chinese im-
ports shutting down American fac-
tories.”

Now, what the Americans need are
jobs. We don’t need jobs in China; we
need them here. And with an unfairly
priced currency, we are losing more
and more manufacturing.

When the Republicans controlled ev-
erything from 1994 to 2006, or the Con-
gress and the presidency for a good
part of that time, our trade deficit
with China went up 806 percent, and
they did nothing. But they can find lit-
tle problems here and there with this
legislation.

They are worried about a trade war.
We are at war. We are having a trade
war with China. They are supporting
capitulation, and we are finally start-
ing to fight back from this side of the
aisle.

No, no excuses. Plain and simple: Are
you with the American people and fair
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trade, or are you with the Chinese and
the big international corporations and
their excuse for free trade, which is
manipulated currencies, trade barriers,
and taking our jobs away from our
workers. Plain and similar: Where do
you stand?

Mr. BRADY of Texas. Mr. Speaker, 1
yield myself 15 seconds.

I would make the point that the Chi-
nese currency appreciated 20 percent
during President Bush’s administra-
tion. It had no impact on the trade def-
icit. It has only appreciated 5 percent
under the current administration, with
no impact on the trade deficit.

I reserve my time.

Mr. LEVIN. Mr. Speaker, it is now
my special pleasure to yield 2 minutes
to the gentleman who is an original co-
sponsor of this important legislation,
the gentleman from Ohio (Mr. RYAN).

Mr. RYAN of Ohio. Let me thank the
chairman for his good work. Let me
thank Speaker PELOSI for her giving us
this opportunity to bring this bill to
the floor, and Leader HOYER, who was
very instrumental in our Make It In
America project, of which this is a
major component.

In the late 1970s, the top 1 percent of
the people in our country controlled
about 9 percent of real income, and in
2007, the top 1 percent controlled about
23.5 percent of real income. If you go
back and see the amount of time fami-
lies worked in the late 1970s compared
to today, the average family works
about 12 weeks more a year than they
did back then.

So the average family is making less,
working longer, sometimes two or
three jobs just to make ends meet, and
part of the problem has been this ero-
sion of the manufacturing base. And
what we are talking about with cur-
rency manipulation is the Chinese Gov-
ernment artificially subsidizing every
single product that lands on our shores
here in the United States. So, yes, it
may be cheap, because it is being sub-
sidized by their government, but it is
putting American workers and Amer-
ican manufacturers out of business.

If we are going to resuscitate this
economy, we have got to focus as a na-
tion on making things in America
again. And if you look at the list of the
supporters of this bill, tool and die
manufacturers, corn growers, the sup-
ply chain for all of our manufacturing
that happens in the United States, they
are all supporting this bill, along with
all of the workers groups, all of the
unions.

This is something we can all agree
on. It will stimulate our economy and
not add one dime to the deficit, and
that is what this is about.

For every manufacturing job, you get
five or six or seven spinoff jobs. Manu-
facturing jobs pay more. There are
more patents, more innovation, more
research and development.

This is about taking our country
back. You wonder why people are anx-
ious out there? They have been work-
ing longer, working more, and getting
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paid less. I would be anxious too. I
would be upset. That is what we are
feeling in the country.

I think this bill is an opportunity for
us to reinvest back in the United
States, put people back to work, and
have good, middle class jobs here in the
United States.

Mr. BRADY of Texas. I reserve the
balance of my time.

Mr. LEVIN. Mr. Speaker, how much
is there on both sides?

The SPEAKER pro tempore. The gen-
tleman from Michigan has 11 minutes
remaining. The gentleman from Texas
has 10% minutes remaining.

Mr. LEVIN. It is now my pleasure to
yield 1 minute to the gentleman from
Maine (Mr. MICHAUD), an active partici-
pant in discussions of trade issues.

Mr. MICHAUD. Thank you very
much, Mr. Chairman, for yielding, and
I also thank you for your leadership on
this issue of bringing this bill before
the House.

Mr. Speaker, I rise today to express
my strong support for H.R. 2378. This
issue is simple: China’s currency ma-
nipulation is illegal, and it costs Maine
jobs. Just ask the Sappi Fine paper
mill workers in Westbrook and
Skowhegan, or those at the NewPage
mill in Rumford. They have seen their
coworkers get laid off and were cer-
tified for Trade Adjustment Assistance
because of cheap Chinese paper im-
ports.

In fact, over 9,000 Mainers in all sec-
tors have lost their jobs because of our
trade deficit with China, which is di-
rectly related to their currency manip-
ulation. Companies like NewPage and
Sappi Fine can’t compete when China
doesn’t play by the rules.

This bill will help us hold China’s
feet to the fire for their unfair trade
practices. It will make sure American
companies are competing on a level
playing field. And it will save Amer-
ican jobs.

I urge my colleagues to vote for this
critical bill.

Mr. BRADY of Texas. I reserve the
balance of my time.

Mr. LEVIN. Mr. Speaker, it is now
my pleasure to yield 2 minutes to the
very distinguished gentleman from
New York (Mr. RANGEL).

(Mr. RANGEL asked and was given
permission to revise and extend his re-
marks.)

Mr. RANGEL. Let me congratulate
the chairman and the ranking member
of Ways and Means for coming together
to have this civil type of discourse,
having our staffs work together, agree-
ing on some things, disagreeing on oth-
ers, but showing that bipartisanship,
while it might be in intensive care, at
least on the Ways and Means Com-
mittee it is not dead.

Mr. Speaker, we do recognize that
there is a split among business people
as to whether or not we should go for-
ward with this bill that would point
out to China, as so many developing
countries would like to, but they cer-
tainly don’t have our leverage, that it
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is time that they be fair in terms of
international trade.

Those people who buy from China
and enjoy the lower prices, I can under-
stand why they would not support the
equity that we are seeking in inter-
national affairs, as well as in the WTO.

But for those Americans who take a
deep-seated pride when they see ‘‘made
in the USA,” when we know we can
make it in the USA with jobs, then we
don’t get excited about the number of
jobs that occur in China, but believe
that it is patriotic, and if it hasn’t
reached that level, then certainly it is
in the best interests of the United
States of America, to say that we sup-
ported you, we supported you in get-
ting into the World Trade Organiza-
tion, with that comes some obligation.
And if the President cannot succeed in
persuading them, as he said, there are
other means which we can use as a na-
tion to encourage them to do the right
thing.

So, Mr. Speaker, I hope that the
chairman here and the ranking mem-
ber could find some other things before
we go home that we can come together
on. But until that happens, congratula-
tions to both of you.

Mr. BRADY of Texas. Mr. Speaker, I
reserve the balance of my time.

Mr. LEVIN. Mr. Speaker, I now yield
1% minutes to the distinguished gen-
tlewoman from Ohio (Ms. SUTTON).
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Ms. SUTTON. Thank you, Chairman
LEVIN, for your leadership on this
issue.

Abusive trade practices by China
have cost American small businesses
opportunities and American workers
jobs. We’ve heard the numbers—2.4 mil-
lion jobs lost across the country, 92,000
jobs lost in Ohio, and 5,700 jobs have
been lost in my congressional district
due to China’s deliberate and abusive
trade policies—policies like their bla-
tant currency manipulation that vio-
lates their obligations to international
trading.

Today, we say we’ve had enough.
Today, we stand with American work-
ers and American small businesses. We
send a clear message that American
workers and businesses will compete
with Chinese workers and businesses
but they should not have to compete
against a manipulated currency.

China’s currency manipulation
makes their goods artificially cheaper,
costing our workers jobs and our busi-
nesses opportunities. Working families
around the country see and feel the re-
sults of China’s misaligned currency.
We must stand against it. They see
plants closing. They see friends and
loved ones losing their jobs. And today,
Mr. Speaker, they are seeing us stand
up for American manufacturing and
American workers and demand a level
playing field and an end to China’s cur-
rency manipulation.

Mr. BRADY of Texas. Mr. Speaker, I
reserve the balance of my time.

Mr. LEVIN. Mr. Speaker, it is now
my privilege, a deep privilege, to yield
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1 minute to our distinguished Speaker,
the gentlewoman from California (Ms.
PELOSI).

Ms. PELOSI. I thank our distin-
guished chairman of the Ways and
Means Committee for the recognition
and for his yielding time. I thank him
for his leadership in bringing this legis-
lation to the floor. I thank Mr. MURPHY
of Pennsylvania and Mr. RYAN of Ohio
for their leadership in this important
legislation.

Mr. Speaker, for so many years we
have watched the China-U.S. trade def-
icit grow and grow and grow. And
today we are finally doing something
about it by recognizing that China’s
manipulation of the currency rep-
resents a subsidy for Chinese exports
coming to the United States and else-
where.

Many of us have been working on
this issue for decades. Twenty years
ago, when the issue of China trade was
before the floor of the House, the trade
deficit was $56 billion a year. The U.S.-
China trade deficit was $5 billion a
year. We thought that that gave us tre-
mendous leverage for them to stop vio-
lating our intellectual property, to
give us market access, to stop nontariff
barriers to our products going into
China, and the rest. We had other
issues with China’s proliferation of
weapons of mass destruction to Paki-
stan, with the actions taken in
Tiananmen Square, and human rights
in China and Tibet. But strictly on the
subject of trade, the imbalance was $5
billion, which seems like an enormous
amount of money.

We tried through legislation, unsuc-
cessfully, on the floor under both
Democratic and Republican Presi-
dents—this is not a partisan thing—and
because of the opposition of the admin-
istration, we were not able to pass any
legislation that said, Halt. We under-
stand the U.S.-China relationship is an
important one in every way—cul-
turally, politically, diplomatically,
economically, and commercially—but
we need to play by the rules.

When China came into the WTO, it
was projected that they would play by
the rules. But here we are today, and
remember, I said the trade deficit was
$5 billion a year 20 years ago when we
were having this debate then. It is now
$56 billion a week. A week. One way
that we can address that is to address
the issue of China’s manipulation of
the currency, which, as I mentioned, is
a subsidy for their exports.

We believe that passing this legisla-
tion here today will give the President
leverage in his conversations with the
Chinese about how seriously and close-
ly the American people are watching
this situation. As part of our Make It
In America agenda to stop the erosion
of our manufacturing, industrial, and
technological base, we have to stop
that. It’s an economic issue and it’s a
national security issue that we have
the manufacturing capacity to protect
the American people in every way.

So this is about America’s workers.
It’s about making it in America so that
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our people can make it in America for
their families, for their communities,
for our country, for our economy. Espe-
cially now, when we’re talking about
all the new green technologies and the
rest, which are part of the green, clean
energy jobs for the future, and we see
what is happening in the trade rela-
tionship with China on that score, it is
absolutely essential, as we go farther
into that future, that we do not have
unfair subsidies of Chinese exports into
the United States in the important
competitive arena of innovation and
new green technology.

So with this bipartisan legislation,
and, again, I commend Representative
TiM MURPHY and Representative TIM
RYAN, we make it clear that if China
wants a strong trading relationship
with the United States, it must play by
the rules. We owe that to American
workers. It is our hope that passing
this legislation, again, will give the
Obama administration and future ad-
ministrations greater leverage in its
bilateral and multilateral negotiations
with the Chinese Government. We do
this because 1 million American jobs
could be created if the Chinese Govern-
ment took its thumb off the scale and
allowed its currency to respond to mar-
ket forces.

The bipartisan Ryan-Murphy Cur-
rency Reform for Fair Trade Act marks
a positive step in the direction of fair-
ness for our workers, opportunities for
our manufacturers, and growth for our
economic prosperity. I urge our col-
leagues to vote ‘‘aye.”

Mr. BRADY of Texas. Mr. Speaker, I
yield 2 minutes to the gentleman from
Arizona (Mr. FLAKE), who is, again, fo-
cused on jobs and getting this economy
back on track, as well as limiting the
size of these dangerous debts and defi-
cits.

Mr. FLAKE. I thank the gentleman
for yielding.

I rise in opposition to this bill.
There’s no denying that there are
issues related to Chinese currency
valuation. Unfortunately, the passage
of this bill today will do little to ad-
dress those concerns. Instead, approval
of this bill will likely only result in re-
taliatory actions on the part of the
Chinese.

A recent letter was penned to leaders
of the House of Representatives by a
variety of business groups, including
the Chamber of Commerce, Business
Roundtable, National Foreign Trade
Council, and others. They wrote: ‘“Uni-
lateral legislation, which seeks to in-
crease tariffs on imports from China, is
unlikely to incentivize China to move
expeditiously to modify its exchange
policies. Rather, it would likely have
the opposite effect and could engender
retaliation against U.S. exports into
the Chinese market, currently the fast-
est growing market for U.S. exports.”

Courting retaliation with no direct
benefit likely qualifies for what you
would call the very definition of coun-
terproductive trade policy. And it’s un-
fortunate that, as has been said here
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today before, in 2 years this is about
the only trade legislation that we’ve
considered. Certainly, very little to
open up new markets. We have three
pending trade agreements that lan-
guish that should be approved, and yet
this is what we’re doing. That’s really
sad.

Later today I think we’re considering
something like a Made in America Flag
Act or something to require that we
not import any flags made outside of
the U.S. into the U.S. I don’t know
what’s next. Maybe requiring Ameri-
cans to eat apple pie while they make
flags. I don’t know. But we’re into the
crazy season here where we’re simply
pandering instead of actually address-
ing what will open new markets and
help create jobs in the private sector.

I urge opposition to H.R. 2378.

Mr. LEVIN. I yield 1 minute to the
distinguished gentleman and colleague
from Michigan (Mr. KILDEE).
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Mr. KILDEE. I thank the gentleman
for yielding.

Mr. Speaker, I rise today in strong
support of H.R. 2378, the Currency Re-
form for Fair Trade Act.

For years, China has unfairly pegged
its currency to the U.S. dollar at a
fixed exchange rate. It is estimated
that this undervalues Chinese currency
20 to 40 percent, allowing them to offer
significantly cheaper products for ex-
port. American workers are playing by
the rules, but they are struggling to
compete on the unfair playing field
Chinese currency manipulation has
created.

Cheap exports from China have con-
tributed to hundreds of thousands of
American job losses. In my hometown
of Flint, Michigan, unemployment is
more than 25 percent. However, cur-
rency manipulation is not currently
considered when determining export
subsidies to assist American busi-
nesses. This has to change. We must
stand up for our workers and their live-
lihoods.

H.R. 2378 will make currency manipu-
lation a factor when the Commerce De-
partment awards export subsidies. I
have long advocated for fair trade poli-
cies that protect American workers.
This bill will go a long way toward
achieving that goal.

I urge passage of the Currency Re-
form for Fair Trade Act.

Mr. BRADY of Texas. I reserve the
balance of my time.

Mr. LEVIN. I yield 15 seconds to the
gentleman from Ohio (Mr. RYAN).

Mr. RYAN of Ohio. Mr. Speaker, I
just want to respond to the gentleman
from Arizona. He talked about our ex-
porting products to China. This bill
would actually increase the buying
power of the Chinese consumer because
their yuan would be worth more money
so they would have more buying power
to buy American exports.

So this snake oil that the Chamber of
Commerce is trying to send around and
scare everybody not to vote for this
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doesn’t make any sense. The more your
currency is worth, the more you’re
going to be able to buy.

Mr. LEVIN. I now yield 1 minute to
the gentleman from New Jersey (Mr.
ANDREWS).

(Mr. ANDREWS asked and was given
permission to revise and extend his re-
marks.)

Mr. ANDREWS. I thank the chair-
man for yielding.

My friend from Arizona said a few
minutes ago, we're in the crazy season.
I think on this issue we’ve been in the
crazy season for about two decades. I
think when we have a policy that says
if the other side doesn’t follow the
rules, you just ignore it, I think that’s
crazy. If you have a policy that says if
the Chinese manipulate their currency
and make it easy to fill the shelves at
Wal-Mart but empty the pockets of
American workers and you ignore it, I
think that’s crazy.

So I think the process of going for-
ward when the other side doesn’t play
by the same rules that we do, that
empties factories, empties wallets and
empties communities in this country, I
think ignoring that is crazy. And I am
glad to see that this House on a bipar-
tisan basis for the first time in a long
time is saying it’s time to stand up for
American communities, American
companies and American workers and
vote ‘“‘yes’ on this legislation.

Mr. BRADY of Texas. Mr. Speaker, 1
continue to reserve.

Mr. LEVIN. It is now my special
privilege to yield 1 minute to the dis-
tinguished gentleman from Virginia
(Mr. PERRIELLO).

Mr. PERRIELLO. Thank you very
much for your leadership on this issue.

This is a great day for American job
creation, for the American worker, and
a very sad day for American politics.

This is simple. If we give the Amer-
ican people, the American worker and
American business a level playing
field, they will still out-compete the
world. We can still make it, build it
and grow it better in America than
anywhere else, if we give that fair play-
ing field.

What could be simpler than going
after China for manipulating its cur-
rency and unfairly dumping its prod-
ucts and pushing out the much-needed
American manufacturing base that we
must be rebuilding rather than suffo-
cating?

If ever there was something we
should be able to come together on, it
should be standing with American
workers instead of Chinese corpora-
tions and Chinese rule-breaking. And
yet here we have a debate rather than
unity.

Earlier today, we fought to extend
health benefits to our heroes and their
families from 9/11. And while we
cheered and saluted, many on the other
side of the aisle sat on their hands.
Aren’t these commonsense things that
the American people are begging us to
come together and focus on? Common-
sense solutions. This is our chance—to
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fight for American jobs, like the steel-
workers in my district. Six thousand
manufacturing jobs lost to China in my
district alone and 24,000 family mem-
bers of those who have lost their jobs.

For those who want to play games
with this issue, it is long past time to
do what is right.

Mr. BRADY of Texas. Mr. Speaker, I
yield myself 30 seconds.

I do think it is unfortunate to try to
interject partisan politics into a seri-
ous issue. There is already concern
that after 4 years this bill is now being
rushed to the floor a few weeks ahead
of the election. I think at this point on
an issue so serious, we ought to be
thoughtful, understanding there are
Members on both sides of the aisle that
have come to different conclusions
about this bill.

With that, I continue to reserve my
time.

Mr. LEVIN. Mr. Speaker, how much
time remains on either side?

The SPEAKER pro tempore. The gen-
tleman from Michigan has 2% minutes,
and the gentleman from Texas has 8%
minutes.

Mr. LEVIN. I yield now 1 minute to
the gentleman from Vermont (Mr.
WELCH).

Mr. WELCH. I thank you, Mr. Chair-
man.

Mr. Speaker, the American middle
class has been built on having jobs that
allow families to pay their bills, to
send their kids to college, to own a
home, to save for their own retirement.

The American middle class has been
under assault; their wages declining,
their jobs being outsourced and sent
abroad. Our fundamental responsibility
is to give folks who want to work the
opportunity to work in jobs that are
going to allow them to take care of
their families. And if we stand by idly
when a competitor country manipu-
lates its currency to put our manufac-
turers, our workers, at a disadvantage,
we are complicit in that. And this is
the bare minimum of what we can do—
give our workers, give our manufactur-
ers, give our American middle class an
even shot at the American Dream.

This legislation is mnecessary,
overdue, and it must be passed.

Mr. BRADY of Texas. Mr. Speaker, I
continue to reserve.

GENERAL LEAVE

Mr. LEVIN. Mr. Speaker, I ask unan-
imous consent that all Members may
have 5 legislative days in which to re-
vise and extend their remarks and in-
clude extraneous material on H.R. 2378.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Michigan?

There was no objection.

Mr. LEVIN. Is the gentleman ready
to close?

Mr. BRADY of Texas.
Chairman.

Mr. LEVIN. So am 1.

Mr. BRADY of Texas. Mr. Speaker, 1
yield myself the balance of my time.

This is an issue, I think, where good
people can disagree. There is una-

it’s

I am, Mr.
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nimity in the desire for China to appre-
ciate its currency. There are dif-
ferences of opinion about what impact
that truly would have on our complex
relationship with China economically.
And there have been a number of issues
raised throughout the hearings on this
bill, and I do appreciate, to Chairman
LEVIN, taking into account the number
of the objections on the most, we
think, troubling provisions that Rank-
ing Member DAVE CAMP from Michigan
and others raised during those hear-
ings. I think some of those issues have
been addressed in a very positive way,
but there are real concerns about how
effective this will be, and if it will
truly compel China to change its cur-
rency regime or that it will signifi-
cantly change our trade deficit.

I would like to submit for the
RECORD a letter sent by, I think, al-
most 30 of our major job creators in
America, groups that represent many
of our agriculture companies and work-
ers, our technology sector, our manu-
facturing and financial services sector,
those who produce and sell medical de-
vices and services throughout the
world, including groups like the Na-
tional Retail Federation; the broader
job creators like the U.S. Chamber of
Commerce, the Business Roundtable
and companies that compete and suc-
ceed successfully selling U.S. products
in China.

This letter agrees with Chairman
LEVIN and others that China needs a
yuan exchange rate response to trade
flows and that China should move rap-
idly toward that. But it says:

“We do not agree, however, that H.R.
2378 as reported can help achieve that
goal. To the contrary, we believe that
passage of this legislation is counter-
productive not only to the goals re-
lated to China’s exchange rate that we
all share but also to our Nation’s
broader goals of addressing the many
and growing challenges in the U.S.-
China economic relationship, including
inadequate protection of intellectual
property, restrictions on market ac-
cess, financial services liberalization,
export of commodities such as rare
earths, discriminatory indigenous in-
novation and other industrial policies.
Above all, this legislation will do more
harm than good to job creation and
economic growth at a time when we
need both dearly.”

The point of that, I think, is that
there are a number of barriers to sell-
ing U.S. products fairly and success-
fully in that growing Chinese market.
We all have the same goal. How we
achieve it is where we honestly differ.

0O 1720

This group concludes this way:

“We share Congress’ desire to have
China act more quickly to adopt a mar-
ket-determined exchange rate, but the
proposed unilateral measure is not
going to achieve that result. We urge
you to oppose H.R. 2378 and, instead,
work with and vigorously call on the
administration to develop a robust bi-
lateral and multilateral approach to
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achieve tangible results, not only on
China’s exchange rate policies, but also
on other Chinese policies that are
harming American businesses, workers
and farmers.”

I think that is the point, perhaps, of
those of us who believe this bill will
not achieve what we hope.

While I urge opposition of this bill,
there are those who believe that, as we
move forward, regardless of the out-
come, we ought to, Republicans and
Democrats, join hands and insist on
fair access to Chinese markets, on a
level playing field and on a growing
trade relationship that is balanced to
increase Chinese consumption, as well
as to increase U.S. savings that will re-
balance the trade relationship for dec-
ades to come. We share those goals and
look forward to working with those in
Congress who also share them.

SEPTEMBER 28, 2010.
Hon. NANCY PELOSI,
Speaker, House of Representatives,
U.S. Capitol, Washington, DC.
Hon. STENY HOYER,
Majority Leader, House of Representatives,
U.S. Capitol, Washington, DC.
Hon. JOHN BOEHNER,
Republican Leader, House of Representatives,
U.S. Capitol, Washington, DC.

DEAR SPEAKER PELOSI AND LEADERS HOYER
AND BOEHNER: Like Congress and the Admin-
istration, we agree that China needs a yuan
exchange rate that responds to trade flows
and that China should move rapidly towards
a market-determined exchange rate. In addi-
tion to continuing U.S. government efforts,
our organizations support strong, coordi-
nated and enhanced multilateral pressure,
including at the early October Finance Min-
isters’ Meeting in Washington and con-
tinuing at the November G20 Leaders’ Meet-
ing in Seoul, to achieve concrete progress on
China’s currency and exchange rate policies.

We do not agree, however, that H.R. 2378 as
reported by the Committee on Ways and
Means can help achieve that goal. To the
contrary, we believe that passage of this leg-
islation is counterproductive not only to the
goals related to China’s exchange rate that
we all share, but also to our nation’s broader
goals of addressing the many and growing
challenges in the U.S.-China economic rela-
tionship, including inadequate protection of
intellectual property, restrictions on market
access, financial services liberalization, ex-
port of commodities such as rare earths, dis-
criminatory indigenous innovation and other
industrial policies. Above all this legislation
will do more harm than good to job creation
and economic growth at a time when we need
both dearly.

Unilateral legislation, which seeks to in-
crease tariffs on imports from China, is un-
likely to incentivize China to move expedi-
tiously to modify its exchange policies.
Rather, it would likely have the opposite ef-
fect and could engender retaliation against
U.S. exports into the Chinese market, cur-
rently the fastest-growing market for U.S.
exports. Our companies do not fear retalia-
tion—if it were based on WTO-consistent ac-
tions that would achieve the desired result,
with benefits outweighing the costs. But
counterproductive tariff legislation will not
get us closer to the goal of a market-driven
exchange rate and will shift the focus away
from the core issue of China’s currency and
onto U.S. unilateral action. Such an action
would embolden PRC retaliation and under-
mine U.S. government efforts to address a
growing number of discriminatory Chinese
policies, weakening our economy by harming
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American exports of manufactured goods and
farm products.

Despite efforts to make H.R. 2378 con-
sistent with the rules of the WTO, it is not
clear that the legislation meets the WTO’s
standards for the application of counter-
vailing duties (CVDs). The legislation would
require the Commerce Department to esti-
mate what the ‘‘true’” exchange rate is, a
process that will be highly subjective and po-
tentially politicized. Since application of
CVDs to imports from China on the basis of
this legislation is of questionable WTO legal-
ity, China would almost certainly challenge
this action as violative of U.S. WTO obliga-
tions, which would focus the world’s atten-
tion on the United States and WTO tech-
nicalities, and away from China’s exchange-
rate policies.

We share Congress’ desire to have China
act more quickly to adopt a market-deter-
mined exchange rate. But the proposed uni-
lateral measure is not going to achieve that
result. We urge you to oppose H.R. 2378 and
instead work with and vigorously call on the
Administration to develop a robust bilateral
and multilateral approach to achieve tan-
gible results not only on China’s exchange-
rate policies, but also on other Chinese poli-
cies that are harming American businesses,
workers and farmers.

Sincerely,

Advanced Medical Technology Associa-
tion (AdvaMed); American Chamber of
Commerce in China; American Cham-
ber of Commerce in Shanghai; Amer-
ican Chamber of Commerce in South
China; American Apparel & Footwear
Association (AAFA); American Soy-
bean Association; American Meat In-
stitute; Business Roundtable; Coalition
of New England Companies for Trade
(CONECT); Coalition of Service Indus-
tries; Consumer Electronics Associa-
tion; and Corn Refiners Association.

Distilled Spirits Council of the United
States; Emergency Committee for
American Trade (ECAT); Fashion Ac-
cessories Shippers Association (FASA);
Financial Services Forum; Financial
Services Roundtable; International
Dairy Foods Association; Los Angeles
Customs Brokers and Freight For-
warders Association; National Cattle-
men’s Beef Association; National Cus-
toms Brokers and Forwarders Associa-
tion of America (NCBFAA); National
Fisheries Institute; National Foreign
Trade Council; and National Retail
Federation.

Pacific Coast Council of Customs Bro-
kers and Freight Forwarders (PCC);
Retail Industry Leaders Association;
Securities Industry and Financial Mar-
kets Association; Sporting Goods Man-
ufacturers Association; Toy Industry
Association; Travel Goods Association
(TGA); United States Association of
Importers of Textiles and Apparel
(USA-ITA); U.S. Chamber of Com-
merce; US-China Business Council;
U.S. Council for International Busi-
ness; USA Poultry & Egg Export Coun-
cil; and Washington State China Rela-
tions Council.

Mr. Speaker, I yield back the balance
of my time.

Mr. LEVIN. I yield myself the bal-
ance of my time.

Mr. Speaker, international trade is
here to stay. The question before us
today is whether we shape its course or
simply let it roll—whether there are
rules of competition that allow us to
compete or whether we look the other
way.
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A 2540 percent tilt against us is un-
acceptable. This bill says we cannot
and will not look the other way. We are
going to act. I say the more multilat-
eral effort the better, but the lack of it
should not leave us without a remedy.

China’s manipulation of its currency
is a major unilateral act, and we need
to act. The President of our country
said to the Chinese Premier, ‘‘Make
your currency flexible or we have other
means.’”’ This is just such a means.

This is a real problem. No more ex-
cuses. Goodwill isn’t enough. We need a
real answer. This is a real answer. Sup-
port this legislation.

Mr. PASCRELL. Mr. Speaker, | want to
thank Chairman LEVIN for bringing this bill to
the floor today, as well as the sponsors of this
legislation, Mr. RYAN and Mr. JOHNSON for
working in a bipartisan way on behalf of Amer-
ica’s workers and manufacturers.

In the Ways and Means Committee, we
have studied how China uses ‘“state cap-
italism” to manipulate world trade to give its
industries an unfair advantage over the rest of
the world, at the expensive of our workers and
businesses.

Currency manipulation is just the tip of the
iceberg. China provides government sub-
sidizes to favored industries—notably green
technology, selectively rebates its value added
tax to penalize imports and encourage ex-
ports, imposes restrictive local content rules,
and practices an “indigenous innovation” pol-
icy. We must deal with each of these issues
as a part of a broad strategy.

Everyone acknowledges the reality that Chi-
na’s currency is fundamentally undervalued.
My friends on the other side of the aisle, the
Administration, our international partners, and
even China itself have all said the RMB could
and should appreciate.

However, despite this widespread con-
sensus, China has not taken any meaningful
steps to correct this manipulation that disrupts
the flow of international trade.

With the passage of this bill today, we sig-
nal to China that enough is enough. The free
ride is over. We will not stand by while we
lose 1.5 million Americans jobs and shave 1.5
percent off of our GDP every year.

| hope that this legislation will cause China
to change its behavior and strengthen the Ad-
ministration’s hand in multilateral negotiations.
But after 8 years of asking nicely, the Con-
gress will not be silent anymore.

We must allow American industries to re-
spond to the injury being caused by this pol-
icy, and H.R. 2378 will help level the playing
field, plain and simple—when the playing field
is level, the American worker can out-compete
anyone.

Our system of international trade only works
when everyone plays by the same rules. By
passing this legislation, we stand up for that
system, and stand up for American workers
and businesses.

Mr. HOLT. Mr. Speaker, | rise in support of
H.R. 2378, the Currency Reform for Fair
Trade Act. For every worker, every business,
and every nation to get a fair shake in today’s
global economy, everyone must play by the
rules. For too long, China has violated the
rules of the global economy by deliberately
undervaluing its currency. This practice re-
duces the costs of Chinese exports and
makes it more expensive to export U.S. prod-
ucts to China, giving China an unfair advan-
tage and making it difficult for U.S. companies
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to compete. | hear far too often from workers
in central New Jersey who have been victims
of this unfairness. They are laid off as their
employers are undercut by Chinese competi-
tors and forced to cut jobs or go out of busi-
ness.

That story is repeated time and again
around the country, and our economy suffers.
The U.S. trade deficit with China ballooned
from $10 billion in 1990 to $226 billion in
2009. Economists estimate that China’s cur-
rency manipulation reduces U.S. Gross Do-
mestic Product by 1.4 percentage points annu-
ally and has led to the loss or displacement of
millions of manufacturing jobs over the last
decade. One recent study concluded that the
increasing trade deficit with China will cost
over 500,000 U.S. jobs in 2010 alone.

The Currency Reform for Fair Trade Act
gives the Department of Commerce the nec-
essary tools to combat unfair manipulation of
foreign currencies. Upon finding that currency
manipulation meets the criteria for an export
subsidy, the Department will have the author-
ity to correct the unfair advantage by impose
countervailing duties that are consistent with
World Trade Organization regulations. When
they have a level playing field, Americans can
and will out-compete their international coun-
terparts every time. Passing this bill is an im-
portant step in preserving a fair world market
for U.S. goods, revitalizing our domestic man-
ufacturing base, and creating jobs for Amer-
ican workers.

Mr. KUCINICH. Mr. Speaker, | rise in strong
support of H.R. 2378, the Currency Reform for
Fair Trade Act. This legislation addresses the
suppression of the renminbi—or RMB—the of-
ficial currency of the People’s Republic of
China. The suppression of the RMB allows
China to make its exports cheaper and thus
makes foreign imports into China more expen-
sive. As Chinese trade deficits continue to
grow, so too does the negative impact on
American workers, many of whom have been
displaced by the growing trade deficit.

This legislation requires the Department of
Commerce to levy countervailing duties if the
affected U.S. company can prove it has been
“materially injured” by imports from any coun-
try with undervalued currency. | strongly sup-
port the legislation and the remedial tools it
provides to the Department of Commerce and
American workers.

According to the Economic Policy Institute
(EPI), ever increasing China trade deficits will
displace between 512,000 and 566,000 jobs in
the U.S. just this year. Between 2001 and
2007, 561,000 jobs were displaced by the
China trade deficit. Two-thirds of the jobs dis-
placed were in the manufacturing sector.

At the same time, we must remember that
if we are trying to prevent the loss of more
American jobs, we cannot forget about the
reasons we have lost jobs in the U.S. We
need to talk about the free trade policies we
have actively pursued that have shipped
American jobs overseas and left the American
manufacturing sector in shambles.

The consideration of H.R. 2378 is an indica-
tion that we must do more to ensure that
American industries, as a foundational part of
our economy, remain strong. But it is not
enough. Ohio has seen far too many idling
manufacturing mills and hundreds of long-time
steel workers being laid off at once. According
to Public Citizen, of the 22 million jobs ex-
pected to be created in the U.S. between
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2000 and 2010, only 187,000 or 0.1 percent
will be manufacturing jobs. Ohio is one of the
top ten states posting the biggest job losses in
the manufacturing sector.

We cannot have a strong American econ-
omy without a strong industrial manufacturing
sector that includes not only the steel industry,
but also the auto, shipping and aerospace in-
dustries. Addressing our trade deficit and for-
eign policies that add to it is important. But it
is also about addressing our policies. | am the
proud author of H. Res. 444, which says that
the steel, automotive, aerospace and shipping
industries are vital to America’s national and
economic security. We need a coordinated
federal policy that puts the manufacturing sec-
tor back in its rightful place as an engine of
the American economy.

| strongly support passage of this legislation
and will continue to work to shore up our local
manufacturing base and protect American
workers.

Mr. CONYERS. Mr. Speaker, international
trade is an integral part of the Southeast
Michigan economy, with nearly $113.3 billion
worth of surface trade passing between the
United States and Canada at the Detroit-Wind-
sor border every year. | am, however, con-
cerned that other nations’ unfair trade prac-
tices have significantly hurt American workers.
This is why | rise in support H.R. 2378, the
“Currency Reform for Fair Trade Act,” which
will address currency manipulation.

Countries such as Japan and China have
both manipulated their currencies and hurt
American exporters. For example, Japan’s
currency has been undervalued by up to 25
percent in the past. This means that a car im-
ported from Japan for $20,000 has a hidden
subsidy of up to $5,000. According to General
Motors’ chief economist, Mustafa Mohatarem,
“Japan’s policies provided anywhere from a
$2,000 to $14,000 cash windfall for each of
the 2.2 million vehicles Japan’s automakers
exported to the U.S. in 2006.”

Even worse, China has undervalued its cur-
rency by up 40 percent in the past, which has
put American manufacturers at a severe dis-
advantage. China’s currency manipulation also
attracts foreign investment into China and
away from American manufacturing facilities.
A recent study found that the U.S. has lost
more than 2.3 million jobs since 2001 just as
a result of the U.S. trade deficit with China.
On a recent trip to China, President Obama
urged the Chinese Yuan to appreciate and
prevent global imbalances.

The Currency Reform for Fair Trade Act will
take important steps in helping to address
these unfair trade practices. The Act would
empower the Department of Commerce to
make findings that identify currency manipula-
tion as an export subsidy. Today’s legislation
would make it easier for the Department of
Commerce to add a countervailing duty to off-
set the amount of the export subsidy from cur-
rency manipulation. | believe American manu-
facturers can have honest and fair competition
with foreign imports and thrive in global mar-
kets.

Mr. Speaker, in the American Recovery and
Reinvestment Act, we hailed the investments
in green and renewable technologies. How-
ever, many Americans green technology firms
are being hurt by currency manipulation and
other subsidies. Just last week, the Steel
Workers filed a petition with the United States
Trade Representative regarding China’s cur-
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rency manipulation and other subsidies to the
green technology manufacturing industry. If
the United States is to lead in this industry as
well as revitalize our manufacturing base, we
need to make sure American firms can com-
pete on a level playing field in the international
market. | urge my colleagues to support to-
day’s legislation.

Mr. SPRATT. Mr. Speaker, today, | rise to
support a bipartisan bill that will help rebuild
our manufacturing sector and continue our
economic recovery.

| am proud to be a cosponsor of the “Cur-
rency Reform for Fair Trade Act.” The legisla-
tion was introduced in response to China’s
persistent intervention to keep its currency un-
dervalued by 35-40 percent relative to the dol-
lar and its resort to illegal subsidies and non-
tariff barriers to promote its own industries at
the expense of U.S. manufacturing jobs.

These practices affect billions of dollars in
trade and have allowed China to flood our
markets with their products while they limit our
ability to export our goods to them. Many com-
panies are left with little choice but to move
their operations offshore in order to compete,
costing us precious jobs.

According to the textile industry, these unfair
trade practices have cost the United States
over a million manufacturing jobs in the last
decade, including hundreds of thousands of
textile and apparel jobs.

The devaluation of China’s currency wors-
ens the already severe U.S-China trade def-
icit. Statistics show that between January
2000 and May 2009, China’s share of the U.S.
trade deficit for non-oil goods grew from 26
percent to 83 percent. If we can convince the
Chinese to stop pegging its currency, U.S. ex-
ports would get a huge boost, and in time, so
would investment in new plant and equipment.

This is a great way to stimulate an economy
on the mend without adding a dime to the def-
icit or incurring new public debt.

Specifically, the “Currency Reform for Fair
Trade Act” requires the U.S. Department of
Commerce to: (1) determine, based on certain
requirements, whether the exchange rate of
the currency of an exporting country is fun-
damentally and actionably undervalued or
overvalued (misaligned) against the U.S. dollar
for an 18-month period; and (2) take certain
actions under a countervailing duty or anti-
dumping duty proceeding to offset such mis-
alignment in cases of an affirmative deter-
mination. This legislation provides U.S. manu-
facturers and workers the necessary tools to
defend themselves against anti-competitive
trade practices of foreign governments, wheth-
er it's China or any other country.

About ten years ago, | joined Representa-
tive SUE MYRICK in sponsoring one of the first
bills filed to force a change in China’s cur-
rency policy. The United States has been
seeking to negotiate a solution to the issue for
a decade without success; and recent talks
between the Obama administration and Chi-
nese officials have made marginal progress at
best.

All we’'re asking for here is a level playing
field for U.S. businesses.

Mr. STARK. Mr. Speaker, | rise today in
support of H.R. 2378 the Currency Reform for
Fair Trade Act.

American manufacturing has a long and
proud history, but for years has lost hundreds
of thousands of good paying jobs. Our work-
ers are losing jobs to China, a country that
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blatantly violates international trade laws. The
Chinese government’s prolonged and inten-
tional intervention in its currency markets
keeps the price of Chinese goods in the
United States artificially low and the price of
U.S. goods sold in China artificially high. With
this pricing advantage, manufacturing jobs
move to China instead of staying here in the
U.S. Economists estimate that the Chinese
currency is undervalued by between 25 and
40 percent. How can our manufacturing sector
workers compete against a country that has
the ability to effectively subsidize its exports
by 25 to 40 percent?

It is our responsibility to stand up and de-
fend our workers against these illegal prac-
tices. The Currency Reform for Fair Trade Act
is just the first step to level the playing field
between U.S. and Chinese manufacturers.
The legislation expands our trade laws so that
we can better combat illegal practices by
countries that seek unfair advantages. The bill
targets countries that persistently and signifi-
cantly undervalue their currency. When these
illegal subsidies harm a U.S. industry, our gov-
ernment will be able to impose countervailing
duties to negate their impact.

This legislation is not the cure all for our
$266 billion trade deficit with China, but it
should help our manufacturers. Nobel laureate
Paul Krugman estimates that if China’s cur-
rency manipulation ended, we would gain
6,000 jobs per billion dollar shift in the trade
deficit and could therefore save or create 1.4
or 1.5 million jobs. Fred Bergsten, the director
of the Peterson Institute of International Eco-
nomics also offers an optimistic statistic, that
an appreciation of China’s currency could gen-
erate 700,000 to 1 million U.S. jobs. We can-
not turn our back on this kind of job creation.
| urge my colleagues to support this bill to
begin bringing good jobs back to America.

Mr. GENE GREEN of Texas. Mr. Speaker,
| rise in support of the Currency Reform for
Fair Trade Act that is before the House today.
| am an original cosponsor of this legislation
and strongly urge my colleagues to support it.

As Americans continue to suffer from stag-
nant pay, underemployment, and 9.6 percent
unemployment, across the Pacific in the Peo-
ple’s Republic of China, business is booming.
Almost all of this growth is due to China’s ex-
port sector, which is able to sell goods at low
prices and face little to no international com-
petition domestically due to China’s manipula-
tion of its currency, the Renminbi, RMB.

Economists from across the political spec-
trum estimate that the Renminbi is under-
valued by at least 35 to 40 percent. In other
words, U.S. goods are, at least 35 percent,
more expensive for Chinese consumers and
make Chinese goods, at least 35 percent,
cheaper in the United States.

China’s currency manipulation has had ter-
rible effects for competing economies from
around the globe. Nations that rely heavily on
exportation for growth, such as Japan and
South Korea, have begun or are taking meas-
ures to emulate Beijing’s manipulation of their
own currencies so their goods can compete.

In the United States, the non-partisan Eco-
nomic Policy Institute has estimated that be-
tween 2001 and 2008 alone, the growing trade
deficits with China have displaced 2.4 million
jobs. Sixty percent of these jobs were in the
manufacturing sector, the very sector that has
given millions of Americans a path into the
middle class.
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If China allowed its currency to “float” on
the international market, in a fashion similar to
the U.S. Dollar, British Pound, and Japanese
Yen, it could create a million U.S. manufac-
turing jobs and cut our trade deficit with China
by $100 billion a year, with no cost to the U.S.
Treasury.

For years, this Congress, as well as the Ad-
ministrations of President Bush and President
Obama, have tried to persuade the Chinese
government to moderate or end the manipula-
tion of its currency. No significant progress
has been made.

It is time we take action to hold China ac-
countable for their market distortion and pro-
tectionist practices.

A vote “yes” today is a vote to stand up for
American workers, to take strides to boost our
economy, and to strengthen our domestic
manufacturing sector.

Mr. TURNER. Mr. Speaker, today | speak in
favor of H.R. 2378, the Currency Reform for
Fair Trade Act, which seeks to level the play-
ing field for American companies, some of
whom have found themselves unable to com-
pete with foreign companies who are unfairly
subsidized by foreign governments.

Mr. Speaker, | would like to take my time to
recognize the work of former Congressman
Phil English, who represented the 3rd District
of Pennsylvania until the 111th Congress.
Congressman English was a long-time sup-
porter of American manufacturers and was a
champion of raising awareness and solving
the problem of illegal trade practices.

Congressman English raised these issues
when he introduced H. Res. 414 in the 108th
Congress. The resolution, which encouraged
China to engage fair currency valuation,
passed nearly unanimously (411-1) in October
20083.

In the 109th Congress, Representative
English introduced the first China currency bill
in the House—H.R. 3004, the Currency Har-
monization  through  Neutralizing Action,
CHINA, Act. The bill directed the Treasury De-
partment to analyze the exchange rate policies
of the People’s Republic of China, and to im-
pose additional tariffs, if necessary, to equal-
ize any currency manipulations.

He also helped advocate for the Department
of Commerce to consider countervailing duty
cases for nonmarket economies, such as
China. First introducing this legislation in the
106th Congress, H.R. 3198, he pushed to
clarify the countervailing duty statute to ensure
these cases against China could proceed.

In the 109th Congress, the House passed
H.R. 3283, English’s bill to apply the counter-
vailing duty law to nonmarket economies. It
was after this bill passed the House that the
Department of Commerce ultimately reversed
its own policy and started accepting counter-
vailing duty cases against China.

Mr. Speaker, as we look to help our domes-
tic industry compete against unfair competition
abroad, H.R. 2378 is an important step.

Mr. MANZULLO. Mr. Speaker, this day has
been long in coming. In 2003, | was one of the
first Members of Congress to introduce legisla-
tion on this topic to stop this anti-free market
practice of foreign governments of deliberately
undermining the value of their own currency to
make their exports less expensive and foreign
imports more costly. We have had some mod-
est progress over the years but the overall
practice continues to the detriment of our
manufacturers and farmers.
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Currently, counties in northern lllinois have
an official unemployment rate of between 8
and 16.4 percent. The unemployment rate in
the cities of Rockford, Belvidere, and Freeport
are 17.4 percent, 17.8 percent, and 13.3 per-
cent respectively. But if you include those who
have given up looking for work, the real unem-
ployment rate for these counties and cities is
probably somewhere between 18 and 28 per-
cent. We can’t wait any longer for more prom-
ises to solve this problem in the future.

| am pleased to support the “new and im-
proved version” of the legislation introduced
by my fellow co-chair of the House Manufac-
turing Caucus, Representative TIM RYAN of
Ohio, to combat exchange rate misalignment
by China and other foreign governments. | am
a proud original co-sponsor of this legislation.
Regardless of any person’s view on free trade,
opposing exchange rate undervaluation is an
area where both sides of the trade debate
should come together. We must take a stand
to stop China and other nations from making
their imports cheaper in the U.S. and our ex-
ports more expensive in their country.

Let me relate the experience of one manu-
facturer from Rockford, lllinois, Jerry Busse of
Rockford Toolcraft. He was quoted in the
Rockford Register Star last August saying,
“We have done work for a big manufacturer in
Chicago for 20 years. All of a sudden we lost
a lot of their business because they decided to
move the work to China.” Jerry Busse asked
the Chicago company what he had to do to
get the work back. The prices they were get-
ting from China were close to what Rockford
Toolcraft had been getting. Jerry Busse
thought to himself that he could do the work
for that amount but the Chicago company re-
fused. According to Jerry Busse, the manage-
ment of the Chicago firm said anyone in
America has to be 30 percent under the Chi-
nese price. Mr. Speaker, 30 percent is ap-
proximately the undervaluation of the Chinese
currency. Suffice it to say that Rockford
Toolcraft couldn’t meet this predatory price
and lost a customer.

Despite any differences we may have over
trade policy, we should all agree on the need
to stop foreign governments from undervaluing
their currencies to gain an economic advan-
tage over us by making their goods artificially
less expensive in the United States and mak-
ing our exports more expensive overseas.

This bill is not targeted at one country. Cur-
rency undervaluation is not just a problem that
plagues our trade relationship with China.
About two weeks ago, Japanese monetary au-
thorities sold a large amount of yen against
the dollar to stem the Japanese currency’s
sharp appreciation against the U.S.—the first
time since 2004. Other countries have joined
in this anti-capitalistic, mercantilist behavior
over the years and they should be equally
condemned. It is in their long-term self interest
to eventually move to a valuation of their cur-
rency that is based on the marketplace—not
by a government official.

Fred Bergsten, Director of the highly re-
spected Peterson Institute for International Ec-
onomics, estimated that correction of all of the
Asian currency undervaluations would cut the
global U.S. trade deficit by about $100 billion
and generate at least 700,000 jobs.

This legislation provides another weapon in
our trade arsenal to empower our trade en-
forcement officials to confront unfair trade
practices by China and others. The revised bill
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gives discretion to the Department of Com-
merce to consider currency undervaluation as
another form of a government subsidy that is
eligible for higher countervailing duties.

This legislation is preferable to other bills
that would impose blanket, across-the-board
tariffs on just Chinese goods that would al-
most immediately be ruled illegal by the World
Trade Organization. This approach is WTO
compliant and does not target one specific
country over another for currency undervalu-
ation. This bill should unite both spectrums of
the trade debate and one that should send
shockwaves to capitals of foreign governments
that deliberately undervalue their currency for
a trade advantage. The frustration level is high
among our small manufacturers such as Jerry
Busse and the time is ripe for Congress to act.

I'm here as a proponent of free but fair
trade in support of this carefully crafted legis-
lation and | urge my colleagues to do the
same. If you want to stop Chinese imports
coming in at predatory prices and give our
manufacturers and farmers the chance to fairly
compete, then support this bill. If you don'’t like
government subsidies and interference in the
marketplace; if you prefer capitalism to mer-
cantilism; then you vote for this bill.

Mr. VAN HOLLEN. Mr. Speaker, | rise in
strong support of H.R. 2378, the Currency Re-
form Fair Trade Act.

First, | want to thank Chairman LEVIN and
his staff for crafting this responsible and much
needed WTO compliant legislation.

There is wide agreement that China is delib-
erately and illegally intervening in global cur-
rency markets to benefit its own economy. Ac-
cording to the Peterson Institute of Inter-
national Economics, because of repeated Chi-
nese government intervention, the RMB is un-
fairly undervalued by as much as 24 percent
against the dollar.

This practice is harming the U.S. economy
and weakening our ability to promote eco-
nomic growth and jobs. Again, according to
the Peterson Institute, if the RMB was fairly
valued, there would be 500,000 more Ameri-
cans employed today in good paying manufac-
turing jobs.

The President’s strategy for boosting the
economy includes a two year plan to increase
manufacturing and expand exports—but in-
creasing exports in a global economy where
American goods are artificially more expensive
than comparable Chinese goods, is like fight-
ing an uphill battle.

H.R. 2378 will help encourage the Chinese
government to do the right thing and float its
currency in a wider band. This will help to pro-
tect those American businesses and jobs that
are being injured by the imbalance.

Specifically, the bill requires the Department
of Commerce to view deliberate currency
undervaluation as an illegal export subsidy just
as the World Trade Organization does. If this
bill becomes law, Commerce will have to use
the same standard as the WTO when deter-
mining whether an illegal export subsidy ex-
ists. Commerce will have to weigh all relevant
factors, including currency undervaluation,
when determining whether to recommend that
“countervailing duties” be applied against a
foreign import.

This bill does not just target China, though
China is the leading abuser of this practice.
Any country that unfairly and significantly acts
to suppress the value of its currency to boost
its own exports will be a target.

The President’s plan for strengthening the
economy includes a vigorous enforcement of
our rights in the global trade arena. The WTO
says we have a right to respond when our
trading partners employ illegal practices that
injure our businesses. H.R. 2378 ensures that
the Department of Commerce does not over-
look or underestimate the impact that currency
undervaluation has on American businesses.

| encourage my colleagues to support this
measure. It provides one more tool that can
be used to protect American companies and
the workers they employ in the ongoing push
to boost the U.S. economy.

Mr. DINGELL. Mr. Speaker, | rise in strong
support of H.R. 2378, the Currency Reform for
Fair Trade Act, of which | am also a co-spon-
sor. For too long, the United States has stood
idly by while its trading partners—China, in
particular—have manipulated the value of their
currencies to gain a competitive advantage.
H.R. 2378 will strengthen our country’s ability
to impose punitive tariffs on currency manipu-
lators and, in so doing, help protect American
workers and businesses from this most unfair
trade practice.

| wish to thank Congressman RYAN of Ohio
for introducing this fine bill. | also commend
my good friend and colleague from Michigan,
Chairman SANDER LEVIN of the Committee on
Ways and Means, for understanding the dire
need for this legislation and amending it in
such a manner that conforms to the United
States’ obligations as a member of the World
Trade Organization. | hope China will take
note of this and adjust its behavior accord-
ingly.

| urge my colleagues to vote in favor of H.R.
2378 and further call on the United States
Senate to pass this bill with all due haste.

Mr. LEVIN. Mr. Speaker, I yield back
the balance of my time.

The SPEAKER pro tempore. Pursu-
ant to House Resolution 1674, the pre-
vious question is ordered on the bill, as
amended.

The question is on the engrossment
and third reading of the bill.

The bill was ordered to be engrossed
and read a third time, and was read the
third time.

The SPEAKER pro tempore. The
question is on the passage of the bill.

The question was taken; and the
Speaker pro tempore announced that
the ayes appeared to have it.

RECORDED VOTE

Mr. LEVIN. Mr. Speaker, I demand a
recorded vote.

A recorded vote was ordered.

The SPEAKER pro tempore. Pursu-
ant to clause 8 of rule XX, this 15-
minute vote on passage of H.R. 2378
will be followed by 5-minute votes on
motions to suspend the rules with re-
gard to:

H.R. 6160, by the yeas and nays;

H.R. 4072, by the yeas and nays;

H.R. 3421, de novo.

The vote was taken by electronic de-
vice, and there were—ayes 348, noes 79,
not voting 6, as follows:

[Roll No. 554]

AYES—348
Ackerman Akin Arcuri
Aderholt Altmire Austria
Adler (NJ) Andrews Baca
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Bachus
Baird
Baldwin
Barrett (SC)
Barrow
Bean
Becerra
Berkley
Berman
Berry
Biggert
Bilbray
Bilirakis
Bishop (GA)
Bishop (NY)
Bishop (UT)
Blumenauer
Boccieri
Bonner
Boozman
Boren
Boswell
Boucher
Boyd
Brady (PA)
Braley (IA)
Bright
Brown (SC)
Brown, Corrine
Brown-Waite,
Ginny
Burgess
Burton (IN)
Butterfield
Calvert
Camp
Cao
Capito
Capps
Capuano
Cardoza
Carnahan
Carney
Carson (IN)
Cassidy
Castle
Castor (FL)
Chandler
Childers
Chu
Clarke
Clay
Cleaver
Clyburn
Coble
Coffman (CO)
Cohen
Cole
Connolly (VA)
Conyers
Cooper
Costa
Costello
Courtney
Crenshaw
Critz
Crowley
Cummings
Dahlkemper
Davis (AL)
Davis (CA)
Davis (IL)
Davis (KY)
Davis (TN)
DeFazio
DeGette
DeLauro
Dent
Deutch
Diaz-Balart, L.

Diaz-Balart, M.

Dicks
Dingell
Doggett
Donnelly (IN)
Doyle
Driehaus
Duncan
Edwards (MD)
Edwards (TX)
Ehlers
Ellison
Ellsworth
Emerson
Engel

Eshoo
Etheridge
Farr

Fattah
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Filner
Forbes
Fortenberry
Foster
Foxx
Frank (MA)
Fudge
Gallegly
Garamendi
Gerlach
Giffords
Gingrey (GA)
Gonzalez
Goodlatte
Gordon (TN)
Graves (MO)
Grayson
Green, Al
Green, Gene
Griffith
Grijalva
Guthrie
Gutierrez
Hall (NY)
Halvorson
Hare
Harman
Harper
Hastings (FL)
Heinrich
Herseth Sandlin
Higgins
Hill
Himes
Hinchey
Hinojosa
Hirono
Hodes
Hoekstra
Holden
Holt
Honda
Hoyer
Hunter
Inglis
Inslee
Israel
Jackson (IL)
Jackson Lee
(TX)
Johnson (GA)
Johnson (IL)
Johnson, E. B.
Jones
Kagen
Kanjorski
Kaptur
Kennedy
Kildee
Kilpatrick (MI)
Kilroy
Kind
Kirk
Kirkpatrick (AZ)
Kissell
Klein (FL)
Kosmas
Kratovil
Kucinich
Langevin
Larson (CT)
LaTourette
Lee (CA)
Lee (NY)
Levin
Lewis (GA)
Lipinski
LoBiondo
Loebsack
Lofgren, Zoe
Lowey
Lucas
Luetkemeyer
Lujan
Lungren, Daniel
E.
Lynch
Maffei
Maloney
Manzullo
Markey (CO)
Markey (MA)
Marshall
Matheson
Matsui
McCarthy (NY)
McCollum
McCotter
McDermott

McGovern
McHenry
MclIntyre
McKeon
McMahon
McNerney
Meek (FL)
Meeks (NY)
Melancon
Mica
Michaud
Miller (FL)
Miller (MI)
Miller (NC)
Miller, George
Minnick
Mollohan
Moore (KS)
Moore (WI)
Moran (KS)
Moran (VA)
Murphy (CT)
Murphy (NY)
Murphy, Patrick
Murphy, Tim
Myrick
Nadler (NY)
Napolitano
Neal (MA)
Nye
Oberstar
Obey
Olver
Ortiz
Owens
Pallone
Pascrell
Pastor (AZ)
Payne
Pelosi
Perlmutter
Perriello
Peters
Peterson
Petri
Pingree (ME)
Pitts
Platts
Pomeroy
Posey
Price (NC)
Putnam
Quigley
Rahall
Rangel
Rehberg
Reyes
Richardson
Rodriguez
Roe (TN)
Rogers (AL)
Rogers (KY)
Rogers (MI)
Rohrabacher
Rooney
Ros-Lehtinen
Roskam
Ross
Rothman (NJ)
Roybal-Allard
Royce
Ruppersberger
Rush
Ryan (OH)
Salazar
Sanchez, Linda
T

Sanchez, Loretta
Sarbanes
Schakowsky
Schauer
Schiff
Schock
Schrader
Schwartz
Scott (GA)
Scott (VA)
Sensenbrenner
Serrano
Sestak
Shea-Porter
Sherman
Shimkus
Shuler
Shuster
Simpson
Sires
Skelton
Slaughter
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Smith (NJ) Tiberi Watson
Smith (WA) Tierney Watt
Space Titus Waxman
Speier Tonko Weiner
Spratt Towns Welch
Stark Tsongas Westmoreland
gzeaﬂf guzner Whitfield
upa. pton ;

Sutton Van Hollen g}ison égg;
Tanner Velazquez 1 son

; Wittman
Taylor Visclosky
Teague Walz Wolf
Terry Wamp Woolsey
Thompson (CA)  Wasserman Wu
Thompson (MS) Schultz Yarmuth
Thompson (PA)  Waters Young (AK)

NOES—T9
Alexander Graves (GA) McMorris
Bachmann Hall (TX) Rodgers
Bartlett Hastings (WA) Miller, Gary
Barton (TX) Heller Mitchell
Blackburn Hensarling Neugebauer
Boehner Herger Nunes
Bono Mack Issa Olson
Boustany Jenkins Paul
Brady (TX) Johnson, Sam Paulsen
Broun (GA) Jordan (OH) Pence
Buchanan King (IA)
Campbell King (NY) ﬁgfié’fé%)
Cantor Kingston Price (GA)
Carter Kline (MN) Reichert
Chaffetz Lamborn
Conaway Lance Ryar} (WI)
Cuellar Larsen (WA) Scahsg
Culberson Latham SChmldt
Djou Latta Sessions
Dreier Lewis (CA) Shadegg
Flake Linder Smith (NE)
Fleming Lummis Smith (TX)
Franks (AZ) Mack Snyder
Frelinghuysen Marchant Sullivan
Garrett (NJ) McCarthy (CA) Thornberry
Gohmert McCaul Tiahrt
Granger MecClintock Walden
NOT VOTING—6
Blunt Delahunt Radanovich
Buyer Fallin Young (FL)
0O 1757
Messrs. POE of Texas, TIAHRT,

ISSA, and WALDEN changed their vote

from ‘‘aye’ to ‘‘no.”
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Messrs. MILLER of Florida, GRIF-
FITH and ROYCE changed their vote
from ‘“‘no”’ to ‘‘aye.”

So the bill was passed.

The result of the vote was announced
as above recorded.

The title was amended so as to read:
“A Dbill to amend title VII of the Tariff
Act of 1930 to clarify that counter-
vailing duties may be imposed to ad-
dress subsidies relating to a fundamen-
tally undervalued currency of any for-
eign country.”.

A motion to reconsider was laid on
the table.

———

RARE EARTHS AND CRITICAL MA-
TERIALS REVITALIZATION ACT
OF 2010

The SPEAKER pro tempore (Ms.
JACKSON LEE of Texas). The unfinished
business is the vote on the motion to
suspend the rules and pass the bill
(H.R. 6160) to develop a rare earth ma-
terials program, to amend the National
Materials and Minerals Policy, Re-
search and Development Act of 1980,
and for other purposes, as amended, on
which the yeas and nays were ordered.

The Clerk read the title of the bill.

The SPEAKER pro tempore. The
question is on the motion offered by
the gentleman from Tennessee (Mr.
GORDON) that the House suspend the
rules and pass the bill, as amended.

This is a 5-minute vote.
The vote was taken by electronic de-
vice, and there were—yeas 325, nays 98,
not voting 9, as follows:

Ackerman
Aderholt
Adler (NJ)
Akin
Altmire
Andrews
Arcuri
Austria
Baca
Bachus
Baird
Baldwin
Barrow
Bartlett
Bean
Becerra
Berkley
Berman
Berry
Biggert
Bilbray
Bilirakis
Bishop (GA)
Bishop (NY)
Bishop (UT)
Blumenauer
Boccieri
Bonner
Boozman
Boren
Boswell
Boucher
Boyd

Brady (PA)
Braley (IA)
Bright
Brown, Corrine
Buchanan
Butterfield
Camp

Cao

Capito
Capps
Capuano
Cardoza
Carnahan
Carney
Carson (IN)
Castle
Castor (FL)
Chandler
Childers
Chu

Clarke

Clay
Cleaver
Clyburn
Coble
Coffman (CO)
Cohen

Cole
Connolly (VA)
Conyers
Cooper
Costa
Costello
Courtney
Critz
Crowley
Cuellar
Culberson
Cummings
Dahlkemper
Davis (AL)
Davis (CA)
Davis (IL)
Dayvis (TN)
DeFazio
DeGette
DeLauro
Dent
Deutch
Dicks
Dingell
Doggett
Donnelly (IN)
Doyle
Driehaus
Edwards (MD)
Edwards (TX)
Ehlers

[Roll No. 555]
YEAS—325

Ellison
Ellsworth
Emerson
Engel
Eshoo
Etheridge
Farr
Fattah
Filner
Forbes
Fortenberry
Foster
Frank (MA)
Fudge
Garamendi
Gerlach
Giffords
Gingrey (GA)
Gonzalez
Gordon (TN)
Grayson
Green, Al
Green, Gene
Griffith
Grijalva
Guthrie
Gutierrez
Hall (NY)
Hall (TX)
Halvorson
Hare
Harman
Hastings (FL)
Heinrich
Heller
Herseth Sandlin
Higgins
Hill
Himes
Hinchey
Hinojosa
Hirono
Holden
Holt
Honda
Hoyer
Hunter
Inglis
Inslee
Israel
Jackson (IL)
Jackson Lee
(TX)
Johnson (GA)
Johnson (IL)
Johnson, E. B.
Jones
Kagen
Kanjorski
Kaptur
Kennedy
Kildee
Kilpatrick (MI)
Kilroy
Kind
Kirkpatrick (AZ)
Kissell
Klein (FL)
Kosmas
Kratovil
Kucinich
Lance
Langevin
Larsen (WA)
Larson (CT)
Latham
LaTourette
Lee (CA)
Lee (NY)
Levin
Lewis (GA)
Lipinski
LoBiondo
Loebsack
Lofgren, Zoe
Lowey
Lucas
Luetkemeyer
Lujan
Lynch
Maffei

Maloney
Manzullo
Markey (CO)
Markey (MA)
Marshall
Matheson
Matsui
McCarthy (NY)
McCaul
McCollum
McCotter
McDermott
McGovern
McIntyre
McKeon
McMahon
McNerney
Meek (FL)
Meeks (NY)
Melancon
Michaud
Miller (MI)
Miller (NC)
Miller, George
Minnick
Mitchell
Mollohan
Moore (KS)
Moore (WI)
Moran (KS)
Moran (VA)
Murphy (CT)
Murphy (NY)
Murphy, Patrick
Murphy, Tim
Myrick
Nadler (NY)
Napolitano
Neal (MA)
Nye
Oberstar
Obey
Olver
Ortiz
Owens
Pallone
Pascrell
Pastor (AZ)
Payne
Perlmutter
Perriello
Peters
Peterson
Pingree (ME)
Pitts
Platts
Polis (CO)
Pomeroy
Price (NC)
Quigley
Rahall
Rangel
Rehberg
Reichert
Reyes
Richardson
Rodriguez
Rogers (KY)
Rogers (MI)
Rohrabacher
Ros-Lehtinen
Ross
Rothman (NJ)
Roybal-Allard
Ruppersberger
Rush
Ryan (OH)
Salazar
Sanchez, Linda
T

Sanchez, Loretta
Sarbanes
Schakowsky
Schauer
Schiff
Schock
Schrader
Schwartz
Scott (GA)
Scott (VA)
Serrano

H7273

Sestak Tanner Walz
Shea-Porter Taylor Wamp
Sherman Teague Wasserman
Shimkus Terry Schultz
Shuler Thompson (CA) Waters
S@mpson Thompson (MS) Watson
Skelton Tibert Wt
1
Slaughter Tierney \xagman
N - einer
Smith (NJ) Titus Welch
Smith (TX) Tonko s
Smith (WA) Towns Whltﬁeld
Space Tsongas Wilson (OH)
Speier Turner Wittman
Spratt Upton Wolf
Stark Van Hollen Woolsey
Stearns Velazquez Wu
Stupak Visclosky Yarmuth
Sutton Walden
NAYS—98

Alexander Gallegly Mica
Bachmann Garrett (NJ) Miller (FL)
Barrett (SC) Gohmert Miller, Gary
Barton (TX) Goodlatte Neugebauer
Blackburn Granger Nunes
Boehner Graves (GA) Paul
Bono Mack Graves (MO) Paulsen
Boustany Harper Pence
Brady (TX) Hastings (WA) Petri
Broun (GA) Hensarling Poe (TX)
Brown (SC) Herger Posey
Brown—Walte, Hoekstra Price (GA)

Ginny Issa ) Putnam
Burgess Jenkins Roe (TN)
Burton (IN) Johnson, Sam Rogers (AL)
Calvert Jordan (OH) Rooney
Campbell King (IA) Roskam
Cantor King (NY)
Carter Kingston Royce
Cassidy Kline (MN) Ryan (WD)
Chaffetz Lamborn Scalise
Conaway Latta Schmidt
Crenshaw Lewis (CA) Sensenbrenner
Davis (KY) Linder Sessions
Diaz-Balart, L. Lummis Shadegg
Diaz-Balart, M. Lungren, Daniel ~ Shuster
Djou . Smith (NE)
Dreier Mack Snyder
Duncan Marchant Sullivan
Flake McCarthy (CA) Thornberry
Fleming McClintock Tiahrt
Foxx McHenry Westmoreland
Franks (AZ) McMorris Wilson (SC)
Frelinghuysen Rodgers Young (AK)

NOT VOTING—9

Blunt Fallin Olson
Buyer Hodes Radanovich
Delahunt Kirk Young (FL)

ANNOUNCEMENT BY THE SPEAKER PRO TEMPORE
The SPEAKER pro tempore (during
the vote). There are 2 minutes left in
this vote.
7 1808
Messrs. PAULSEN, DAVIS of Ken-

tucky, and KLINE of Minnesota
changed their vote from ‘‘yea” to
3 énay. k)

So (two-thirds being in the affirma-
tive) the rules were suspended and the
bill, as amended, was passed.

The result of the vote was announced
as above recorded.

A motion to reconsider was laid on
the table.

———

AMERICAN MANUFACTURING EFFI-
CIENCY AND RETRAINING IN-
VESTMENT COLLABORATION
ACHIEVEMENT WORKS ACT

The SPEAKER pro tempore. The un-
finished business is the vote on the mo-
tion to suspend the rules and pass the
bill (H.R. 4072) to require that certain
Federal job training and career edu-
cation programs give priority to pro-
grams that provide a national indus-
try-recognized and portable credential,
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