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The assistant legislative clerk pro-
ceeded to call the roll.

Mr. COBURN. Mr. President, I ask
unanimous consent that the order for
the quorum call be rescinded.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. COBURN. Mr. President, I ask
unanimous consent to be recognized for
such time that I might consume in
morning business.

The PRESIDING OFFICER. Without
objection, it is so ordered.

——

CONGRESSIONAL OVERSIGHT

Mr. COBURN. Mr. President, I wish
to spend a few minutes talking about a
perspective that I think is lacking, and
I hope we have an opportunity to gain.
I was intrigued and interested as I lis-
tened to the senior Senator from New
Hampshire explain to the American
people what actually is going on in
terms of our financial system. I don’t
believe there is anybody in the Con-
gress, or anybody in the country, who
is happy about where we are today:
contemplating putting the Federal
Government as the owner of a bunch of
toxic assets that were accumulated on
the basis of greed, poor policy, bad
management, and bad regulation. I
don’t believe anybody is happy we are
here. I don’t believe the regulators are;
I don’t think Members of Congress are;
I don’t think people in this country
are.

But from that, we can learn some-
thing. My worry is that we will not. I
heard this morning the majority lead-
er—and I have a great deal of respect
for him—Ilaying this all at the foot of
President Bush. Presidents can do very
little other than what we let them do.
When we talk about the lack of over-
sight and regulation, the problem is,
we were not watching the regulators,
and our constitutional duty is that we
should have been.

There is a lot of blame to go around—
and it is not partisan—Republicans and
Democrats, the executive branch, even
the judicial branch in some of their
rulings that created some stupid con-
sequences to things that were never in-
tended by Congress.

But what we ought to learn, and
what I think is most important is, if
you are an American right now and you
are worried, you have a great reason to
be worried. It is not about some im-
pending financial crash. What you
should be worried about is the Congress
is not listening.

Let me explain what I mean.

We are going to finish at the end of
this year with over $10 trillion in debt.
That is over $33,000 for every man,
woman, and child. We are about to pass
some type of system to salvage credit
liquidity in this country that is going
to cost another $2,000 to $3,000 per man,
woman, and child in this country.

We are going to have a continuing
resolution that comes to this body this
evening or maybe tomorrow morning
that continues to do the wrong things
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that got us into the mess in the first
place.

The financial mess we are in is be-
cause confidence in the country and
our response has been eroded. As I got
on a plane to come back to Wash-
ington, I talked with a businessman
from eastern Oklahoma who has a
worldwide business. He talked about on
August 20, he saw this tremendous
worldwide drop in demand for his prod-
uct. It didn’t have anything to do with
his product. It had everything to do
with people now worried about if they
should hang on to cash because the ec-
onomics don’t look good.

Whatever they do here, the No. 1 goal
has to be reestablishing a confidence in
this country that, yes, we can have an
economy that works, we can rebuild
faith in the financial institutions, and
we can do that, best of all, by not re-
peating the mistakes we have made in
the past.

To outline, the Defense appropria-
tions bill has over $10 billion in it for
airplanes the Air Force doesn’t want.
Think about that. There is $10 billion
worth of airplanes in the Defense ap-
propriations bill that is going to pass
that they are going to have to buy that
they neither want nor need. Why is
that happening? Because we are put-
ting local, parochial politics ahead of
the best interests of the country.

We are going to buy some ships the
Navy doesn’t want. Same reason, dif-
ferent area of the country. But we are
going to buy them because we are
going to put a parochial benefit to a
Member of Congress ahead of the best
interests of the country.

There isn’t a family out there who
doesn’t have to weekly or monthly
make hard choices about how they
spend their money. We, unfortunately,
continue to make decisions on how we
spend your children’s money and your
grandchildren’s money on a parochial
or political interest that benefits Mem-
bers of Congress. That is what has to
change.

If there is a lesson in what has hap-
pened to us in terms of the loss of con-
fidence in the financial system in this
country, all I have to say is Congress
earned it. We created it. We expend 100
times more effort trying to create new
programs and new ways of spending
than we do managing the very Govern-
ment you send us here to put under
control.

I take the Constitution literally. It
has a section in it called the enumer-
ated powers. It is article II, section 8.
It spells out exactly what the role of
Congress is. If you look at how we got
into this mess, every example of that
goes back to the fact that Congress is
violating what the Constitution says is
our legitimate role, is doing something
that is outside the legitimate role, and
we rationalized it for the political ben-
efits for either career politicians or
party, one side of the aisle or the
other. That is why Congress has a 9-
percent approval rating, because we are
more interested in us than we are the
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best interests of the country. And it
shows.

We have the financial debacle in
front of us today to prove it. Imagine
what would have happened had Con-
gress been aggressive in its oversight.
Imagine what would have happened
after the failed attempt 4 years ago to
try to put the controls of Fannie Mae
and Freddie Mac that we had a month-
ly hearing outlining the worsening—
worsening—condition so we could have
avoided this situation. Instead of us
doing that, we did what was easy. We
took the easy road, the wide road. We
didn’t do what our oath calls us to do.

I think we are going to see some very
different behavior when it comes to us
approaching the financial package that
we are going to put together that will
enable an economic recovery in this
country. I believe you are going to see
people vote for bills they basically
don’t like because it is in the best in-
terest of the country. My hope is that
when we do that, it would not be a one-
time happening; that we will, in fact,
move back to the position to take a de-
cision on how we vote on something
and not do a finger to the wind on how
it looks back home or how it looks for
our political career but, in fact, look at
the U.S. Constitution and say: Does it
square with that, and does it match our
oath to do what is in the best interest
of the country? When we get through
with this exercise, as far as this eco-
nomic recovery, I think the country
can once again maybe start to have
confidence in Congress; that we will, in
fact, address the issue; that we will
vote against our political best inter-
ests, but we will vote in the best inter-
ests of the American people.

Senator GREGG has outlined very elo-
quently what is happening, what has
happened, what the response has been
thus far, and what needs to be done in
the future. If you have not heard him
speak to this, I would suggest my col-
leagues listen to him. You can get it,
what he spoke about this morning, be-
fore lunch, an understanding of what is
necessary to reestablish confidence. It
is not a time for politicians to win, it
is a time for the American people to
win. The only way they win is when we
put them first and us second.

Mr. GREGG. Will the Senator yield
for a question?

Mr. COBURN. I will.

Mr. GREGG. Mr. President, I ask
unanimous consent that at the conclu-
sion of the time the Senator from
Oklahoma has used, I be recognized for
10 minutes under morning business;
and at the conclusion of my time, Sen-
ator ALEXANDER be recognized; and if a
Democratic Member wishes to speak,
that they be inserted in the proper
order.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr. GREGG. Mr. President, I wish to
congratulate the Senator from OKkla-
homa. He has made an extraordinarily
statesmanlike presentation. This isn’t
about the politics of the day, it isn’t
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about theater or hyperbole. This is
about how we maintain the integrity of
the American financial system so we
have the necessary tools to make Main
Street solvent and prosperous so Amer-
icans don’t lose their jobs, don’t lose
their savings, and we have economic
activity that continues. He has stood
and—in the face of what is some fairly
intense criticism coming from pundits
who don’t have a vested interest in the
issue, other than their desire to get
ratings—made the very rational point
that we need to do this, we need to
take action, we need to step outside
the bounds of politics, outside the
bounds of theater, and we need to do it
now; that delaying this only will lead
to significant problems.

So, first, I wish to say I have unlim-
ited praise for the position the Senator
has taken, and he has not only done
this in this Chamber but he has done it
in meetings with membership, and it
has had a huge impact on my col-
leagues because he is so highly re-
garded on the issue of fiscal policy es-
pecially. But I guess my question is:
We have Senator MCCAIN basically sus-
pending his campaign to come back
and try to work on this, and Senator
OBAMA has been very constructive. It is
time to move forward in a bipartisan
way. Doesn’t the Senator from OKla-
homa believe this has to be done in a
bipartisan way and done in a very
timely way; otherwise, we will lose the
opportunity to settle this situation
out, and we may see a disastrous event
occurring which affects every Ameri-
can’s pocketbook and their lifestyle,
basically?

Mr. COBURN. First of all, I thank
the Senator for his comments, and to
answer him: What we saw on the mar-
ket today, we saw a period of time
when there was zero interest on a 2-
month T-bill. What that is saying is
people have lost interest on anything
other than a government security, and
they are willing to give the Govern-
ment their money for that security
with no interest. That is fear talking.
What we have to do is drive out fear.
We have to drive back confidence.

So I believe, Senator GREGG, that we
will see a bipartisan vote in the Senate
and the sooner the better. Because
every day we are not fixing this, it is
costing jobs, it is costing the ability to
promote new jobs in our economy, and
it is costing savings for those people
who are no longer working but living
off retirement. So I feel this body is
going to stand and do the right thing.

I have been impressed with Senator
SCHUMER, Senator JACK REED, whom I
just saw. The questions he asked and
the answers that were put forth by
both Secretary Paulson and Chairman
Bernanke yesterday, I thought, were
right on the money. I don’t think we
are far apart. But even if we are not far
apart, we have to be able to do what is
right and we have to do it timely. We
should not leave here. There should be
no leaving and coming back until this
is solved.
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Our future depends on what we do
and how fast we do it. That doesn’t
mean we should not do it right. It
doesn’t mean we shouldn’t be thought-
ful about what we do. But the degree
and the magnitude of this problem is
something I have never seen in my 60
years, and I doubt the Senator from
New Hampshire has ever seen it. Very
few people in the history of the world
have ever seen the kind of risk this
country is facing at this moment.

So it is important it have nothing to
do with Republicans or Democrats;
that it have nothing to do with the
Presidential election; that it have
nothing to do with anything except the
best interest and the future of this
country.

With that, I yield the floor.

The PRESIDING OFFICER. The Sen-
ator from New Hampshire.

Mr. GREGG. Well, Mr. President, I
wish to continue the dialogue the Sen-
ator from Oklahoma has begun because
I believe it is critical.

There are times when our Nation
faces a crisis of incomprehensible
threat—incomprehensible in terms of
the size and the effect of it—and at
those times we have united as a nation.
This is a time when we have to do that.
Most of those threats have been phys-
ical events, the most recent being
Katrina and, obviously, 9/11, and the at-
tack on Pearl Harbor. These were phys-
ical events that caused us as a nation
to pull together and act in an extraor-
dinary way and as a government to do
the same. What we are facing is an
event that will create a massive disrup-
tion of our economy and will have a
huge impact on individuals. That is the
point. People will be unable to get
credit.

If you run a small mom-and-pop gro-
cery store or a small business, and this
month or this week you don’t make
enough money to meet payroll, you are
not going to be able to borrow money
to meet payroll, so people will not be
paid. If you have a child in college and
you want to borrow to keep them going
in college, you are not going to be able
to borrow that money. If you have a
house you want to refinance or add on
to, you probably would not be able to
borrow to do that. The credit markets
are locked down and will lock up if we
don’t take some action to try to relieve
this pressure.

The important point is this action is
not that expensive in the context of
the overall threat. The number $700 bil-
lion has been thrown around. That is a
totally specious number. Yes, that is
what will be borrowed, but it is not
what it will cost us, because that
money will be used to purchase assets,
and those assets have value and the
Government and the taxpayers will re-
cover that value. The net effect of that
borrowing and the assets purchased,
when they are resold, could be zero, we
could actually make money, or it may
be $100 billion, which is a lot of money,
but it is certainly not $700 billion.

So in the context of what the initial
cost will be, it will hardly be anything
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on the deficit in the next year. It may
be significant on the debt but not on
the deficit. The practical effect of that
in the long run will be that it would
not be anything on the debt because
the money will be repaid through the
selling of the assets that are pur-
chased. Compare that cost to what hap-
pens if we do nothing—if we have a
total destabilization of our financial
houses, if banks start to fail, if Main
Street contracts, if people are put out
of work, if revenues drop dramatically.
You are talking about lost revenues to
the Federal Government of an inordi-
nate amount. You are talking about
programs which will have to be added
to take care of people in dire straits of
inordinate amounts. I can’t imagine
what the cost would be if we went
through a dire recession or worse. But
it would be huge—huge—and dramati-
cally more, by factors of multiples,
multiple events compared to what the
cost is of trying to do something now.

The point is we have to do it quickly.
This is understood, by the way, by a lot
of people around here. It is understood,
fortunately, by Senator MCCAIN, who
has said he is going to suspend his cam-
paign to come back and try to get this
thing done. I believe it is understood
by Senator OBAMA. I have been totally
impressed with his very mature and ap-
propriate response to this issue. I am
hoping Senators MCCAIN and OBAMA
can lead us, in a bipartisan way, to re-
solve this. I have also been impressed
with the leadership on the other side of
the aisle, especially the role taken on
by Senator SCHUMER, who obviously
understands this intuitively and sub-
stantively, being from New York, But
also other Members on the other side of
the aisle. I think Senator DoODD, chair-
man of the Banking Committee has
played a major role. Obviously, he was
extremely critical, he and Senator
SHELBY, in the initial effort with
Fannie Mae and Freddie Mac. Their
work was extraordinary.

So there is the core and the energy in
the Senate to do something aggres-
sively, in a bipartisan way, and to do it
right. I think the point is we need to do
it aggressively and do it right and do it
now. We can’t wait.

I see my colleague, Senator ALEX-
ANDER, on the floor, and I know he has
a number of thoughts on this, and so I
yield to the Senator from Tennessee
because he is a leader on this issue.

The PRESIDING OFFICER. The Sen-
ator from Tennessee.

Mr. ALEXANDER. Mr. President, I
came to the floor to join with the Sen-
ator from New Hampshire in congratu-
lating the Senator from Oklahoma for
his statesman-like comments. And not
just his comments on the floor because
those of us who know Senator COBURN
know that what he says in public he
says in private and vice versa, and we
respect his views on fiscal matters.
What he said was that we in the Senate
have a responsibility to make sure we
do nothing to cause a crisis in con-
fidence, or more of one.



September 24, 2008

I thank the Senator from New Hamp-
shire for pointing out to us that when
you say $700 billion or a trillion dol-
lars, you are not taking into account
the real dollars—and I will not repeat
his speech about the cost. In fact, I will
ask, if I may, a question of the Senator
from New Hampshire, and I will yield
the floor for a moment.

We hear these numbers,
dollars and $700 billion.

May I ask the Senator from New
Hampshire through the Chair, what
would he guess the real cost of this
economic recovery plan to be, this Sec-
retary Paulson plan that we hear
about, based on what he knows now?
What does he suspect the real cost
would be?

Mr. GREGG. Well, nobody actually
knows, is the answer to that. But there
are some pretty good parameters you
can put it within. We know the Bear
Stearns situation, which was $29 billion
by the Fed, is probably going to be a
wash. We expect the AIG which again
was the Federal Reserve action, not
coming off our Treasury books, which
was $85 billion—is probably going to be
a winner. In other words, they will get
more money back than they are spend-
ing. Freddie Mac and Fannie Mae,
where we put up $200 billion, we essen-
tially said we were willing to put up
$200 billion and give the Treasury Sec-
retary that type of authority. We have
only spent $5 billion so far of that $200
billion. That $5 billion will net out, so
the total cost of that $5 billion is going
to be less than $5 billion, probably at
the most maybe $1 billion, maybe $1.5
billion after you net out the assets.

So if you look at those parameters
and look at the $700 billion number,
what we are going to be buying is as-
sets. Think of it this way: We are going
to go out and buy a lot of cars that
have been a little damaged; some have
been really damaged. The pricing we
pay for those cars isn’t going to be
what the person paid for them when
they bought them off the lot. It is
going to be what those cars are valued
as damaged. There may be a premium,
but I don’t think it will be much. Then
we will take those cars and either re-
pair them and resell them or we are
going to resell them, when the econ-
omy improves, as damaged cars. People
will want them because they are going
to repair them.

In either event, we are going to get
back a fair amount of the money we in-
vested because we have a physical
asset. It is called a mortgage-backed
security, most likely, and we own it
and we can resell it or we can wait
until it matures at face value and get
the money back, having bought it at
less than face value.

I honestly believe, and my guess is—
and everything is going to be a guess,
but my guess is the cost of this event
will be less—less—than the initial
stimulus package which we passed
around here, which was $140 billion.
That is a guess.

Mr. ALEXANDER. Mr. President,
whatever the cost is, I do not want to

a trillion
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see the cost of what will happen if we
don’t take action in the next few days.
After you have lived a while, and after
you have seen a few things, you begin
to make some decisions based not just
on the heart or the mind but on the
gut. This is a gut decision to me, with
a little bit of experience thrown in.

When I was Governor of Tennessee in
the mid-1980s, I had the misfortune of
presiding over a situation where we
had 40 or 50 banks that failed. I stayed
up all night with Paul Volcker and
watched the Federal Reserve pull its
credit for one of the banks in Knox-
ville. And that set off a chain of events
which, if it had been a national chain
of events, we would have seen 1,000 or
2,000 bank failures. That is what we had
to deal with.

That was a controlled, small event
compared to what could happen if we
do not take steps to avert a credit cri-
sis in the United States. Last week, be-
fore Thursday night’s events, I was at
the Volkswagen headquarter’s opening
in Virginia. I spoke with the credit
manager there for the part of the com-
pany that loans money to people who
buy cars, and said to me that he and
people similar to him, even companies
that large, the largest European auto-
mobile maker, were finding it difficult
to get dollars.

What if General Motors Acceptance
Corporation or Ford or Volkswagen or
Nissan Credit cannot go into the mar-
ket to get some money? Then they can-
not loan me money to buy a Nissan or
a Ford or a Saturn. If I can’t buy a car,
then the new Volkswagen plant or the
Nissan plant or the General Motors
plant that we are so excited about,
doesn’t have any jobs.

I applaud Senator COBURN, I applaud
Senator GREGG, and the Senator from
New Mexico, and the Republican leader
here. Inaction is not an option here. I
can only speak for one Senator, but
from what I have heard on the Repub-
lican side of the aisle, we understand
the seriousness of this problem. From
what I have heard on the Democratic
side of the aisle, most Democrats un-
derstand the seriousness of this prob-
lem. We want to put our imprint on the
proposal, but we want a result. In my
view, we must have a result to avert a
set of events that none of us would
want to see.

For those watching the legislative
process here in Washington, I want to
make it clear to them that in my view,
and I believe the sentiment of a great
many Senators, is that we want and ex-
pect a result. We understand the seri-
ousness of the problem.

Mr. McCONNELL. Will the Senator
yield for an observation?

Mr. ALEXANDER. Of course.

Mr. McCONNELL. I was listening
carefully to Senator GREGG and the
Senator from Tennessee, Mr. ALEX-
ANDER, and Senator COBURN and I see
another of my colleagues here, Senator
DOMENICI. Let me give a real-world ex-
ample from my State, information just
received. Here is what this particular
company experienced today.
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“We were informed”—I will leave out
the name of the bank. “We were in-
formed that an”—I will leave out the
name of the county—‘‘industrial rev-
enue bond issued last year could not be
resold this week in the market because
of the freeze of the credit markets.”
Today. ‘““These tax free bonds totaling
$10 million were issued last year on a
variable interest rate basis, secured by
a full irrevocable letter of credit from
one of the nation’s largest and most
well capitalized banks.”

No credit problem at all, but no lend-
ing—freeze credit. This crisis we are all
talking about here is not about a
bunch of people on Wall Street. It is
about a bunch of people on Main
Street, and whether we are going to act
on a bipartisan basis to restore con-
fidence, restore confidence in our coun-
try and to prevent what could be a
major catastrophic event.

Mr. GREGG. Mr. President, if the
Senator from Tennessee would allow
me to express a question to our leader:
The point the leader makes is abso-
lutely wvalid, but it is not unique to
Kentucky. We are hearing all over the
country that municipal-—communities
are unable to roll over their municipal
bonds or are getting close to that
threat. We have heard about major cor-
porations that have been unable to
move cash into franchises last week be-
cause the banks did not have the
wherewithal to move cash because of
the threat and the pressure that was
being put on their money market ac-
counts, which they had to protect and
defend.

As you say, this is not a Wall Street
event. This is going to be a Main Street
event. People are going to be put out of
work, they are going to lose their jobs,
there is going to be a huge disruption.
The potential for economic disarray is
unprecedented.

I think it is very appropriate that
the Senator from Kentucky, as the
leader, has pointed out a very real-
world event here because this is real-
world stuff. This is not theory.

Mr. ALEXANDER. Mr. President, I
see the Democratic whip here and I am
glad to have an opportunity to make
this point while he is here, since those
of us on this side are Republicans.

I applaud the reaction of Senator
OBAMA to this economic crisis. It is a
Presidential reaction. It is restrained.
It leaves room for discussion and it rec-
ognizes the problem.

I applaud Senator MCCAIN’s decision
to involve himself, if he can, in a solu-
tion to the problem. That is the kind of
leadership we should expect of both
men, both of whom are Members of this
body.

I can’t emphasize enough how much I
believe this situation cries out for
measured but urgent reaction, in a bi-
partisan way, by the Senate. Because,
as all the Senators have said, if it were
Wall Street, we could leave them to
pick themselves up. But we are talking
about whether you can get a student
loan, whether you can get a car loan,
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whether you can get an auto loan,
whether your money market account is
safe, and whether you have any money
on the block. That is the potential im-
pact of what we are talking about and
we need, within a few days, to take the
kind of decisive action that builds con-
fidence in our country.

I yield the floor.

Mr. DOMENICI. Mr. President, I
wanted to indicate if the minority
leader chose to speak I will yield now
and wait my turn.

The PRESIDING OFFICER. The Re-
publican leader is recognized.

Mr. MCCONNELL. In addition to Sen-
ator DOMENICI, we have the ranking
member of the Joint Economic Com-
mittee, I see, standing in the back. If it
is all right with the senior Senator
from New Mexico, I suggest that Sen-
ator BROWNBACK go right ahead.

The PRESIDING OFFICER. The Sen-
ator from Kansas is recognized.

Mr. BROWNBACK. I thank my col-
leagues and the Senator from Ken-
tucky for giving me a couple of min-
utes. The reason I wanted to take that
is we had Chairman Bernanke in front
of the Joint Economic Committee this
morning for a couple of hours. Chair-
man Bernanke is also not only a stu-
dent but a scholar of the Great Depres-
sion. He has studied this a great deal. I
got to ask a question of him, as several
other people did as well: When he looks
at this situation, what similarities or
dissimilarities does he see?

He was very forthcoming with his
comments this morning. He said of
course our financial markets are far
more complex now than they were dur-
ing the period in the 1920s and the
1930s. But the same sort of systemic
thing that grabbed hold and made that
one of the key problems that made the
Great Depression the length of time it
was, was the credit markets froze up.
Then they didn’t respond and they
didn’t open up.

While the market is far more com-
plex today and people in the 1920s and
1930s wouldn’t recognize this financial
market for what it is on its complex-
ities and derivatives and other things,
they would recognize the feature of
market credit freezing. He was all but
saying that right now we are in a nega-
tive growth month or two; it could well
be the quarter we are in. If you do not
unfreeze these credit markets at this
point in time, you are going to go into
a lengthier, deeper recession that is
going to take place because the credit
is what allows small business to get
loans to grow and what allows people
to get student loans to go to college. It
is what lubricates and lets the system
grow.

We are already in a weakened econ-
omy. You go ahead and constrict that
credit and then don’t put the mecha-
nism in place to release and let that
credit flow again, you are going to fur-
ther jam down this economy and you
are going to have a longer term, much
more difficult situation.

This is a guy who is not just a stu-
dent, he is a scholar on the Great De-
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pression in this country and the de-
pressions that have happened in other
countries. I think we should listen to
him.

In a real respect, we have—people
may not agree with the situation on
the war in Iraq, but we have General
Petraeus, who was the general who led
the turnaround, and General Odierno,
who was there with them, and it was
the A team that was there, and we put
them on the field and they put forward
a plan and the plan worked.

I think we have the A team on the
field now in Secretary Paulson and
Chairman Bernanke. I do not like the
idea of what is being talked about, but
what they are saying is, if you do not
do this and you leave these credit mar-
kets locked up or stymied a great deal,
you are going to push this recession, in
an economy that is soft, into a longer,
deeper recession. This is not the way
any of us wants to go.

I do not know what the plan actually
is that we need to pass. There are some
changes I think we need to do in what
is being proposed, changes that are
very important for us to do. But the
option of doing nothing is not an op-
tion. That has a huge number of prob-
lems for Main Street America in the
time we are talking about here. I think
we do not. The option is we have to act
and we have to act right and we need
to do so quickly so we do not have this
further impacting people in a negative
fashion.

I thank my colleagues for allowing
me to share that with them.

I yield the floor.

The PRESIDING OFFICER. The Sen-
ator from New Mexico.

Mr. DOMENICI. Mr. President, first I
want to say how proud I am to see Sen-
ators on the floor, and others I have
spoken to in meetings, speak up on this
issue. I particularly commend the
former chairman of the Budget Com-
mittee, Senator JUDD GREGG. Senator
GREGG, I was chairman of the com-
mittee when the Resolution Trust Cor-
poration—another one of these where a
group of banks, called savings and
loans, were going broke and the Fed-
eral Government had to step in. I recall
having gone through what you are
going through. What is the real value?
How much is the real cost?

I do laud your statesmanship and
your ability to tell it to us the way it
is. I thank you for it. I recommend you
make your expertise available to the
Senate because this is not a Republican
issue, this is an American issue. The
facts as you know them are as impor-
tant to Democrats as they are to us.

I commend you for that, and our
leader, who made a forceful statement
today that delays are not the order of
the day, that something must be done.

I talk of this issue—I have spoken
two times or three times for at least 10
minutes on the issue and never once in
those speeches did I mention ‘“Wall
Street’ or ‘‘bailout,” because I think it
is neither. It has nothing to do with ei-
ther of those. Wall Street is a location.
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As far as a bailout, this has nothing to
do with Wall Street. The credit market
of the United States, that which makes
money available day by day to the peo-
ple of our country for any and every-
thing—their car, the new car they
bought, the house they added on to
that they want to pay for—anything
you want to think of that requires the
exchange of money or the payment of
something by a check, all of this re-
quires liquidity. It requires that money
move. When money is stopped, the
whole thing stops.

The best that we have in America,
the two men representing the executive
branch, I think are as good as we could
have. They are telling us they have a
way to attack that problem and per-
haps come out of it without having to
spend all the money we put up, that we
will let the Treasury Department use
to try to buy these assets that are
stopping up things and take them to
the trust corporation and see what hap-
pens over time.

In the meantime, the money for
Americans must be loosened. That is
the whole issue. I am glad we are talk-
ing about it forthrightly and honestly
and that each Senator who has spoken
has spoken of the fact that we ought to
get this done as soon as possible. Time
is hurting Americans, and the longer
we wait the more difficult it gets for us
to get it done.

I also laud the two candidates for
President. It is no use running for
President of the United States if, when
you get there, America has gone bank-
rupt or is in the middle of a recession
so big that it approaches a depression.

From my vantage point, things are
not going to get better until we do
something rather extraordinary. Two
experts have told us what that is. They
have a plan. I don’t have a plan. I hope
other people don’t have plans. I hope
we build on the plan submitted to us.

With that, I will yield the floor. Once
again, I thank Senators who have had
the courage and the will to understand
that this is a big American problem re-
quiring big actors who are not worried
about their reelection but worried
about America’s future.

I yield the floor.

The PRESIDING OFFICER. The as-
sistant majority leader.

Mr. DURBIN. Mr. President, late last
night, about 11:30 p.m., I received an e-
mail on my BlackBerry from my fellow
Senator from Illinois, Senator OBAMA.
He said he needed to talk to me. I
called him this morning, reached him
at about 8 a.m. this morning, and we
had a conversation. He said: I am going
to call Senator MCCAIN and I am going
to suggest to him that we both come
out with a joint statement saying that
Congress should respond as quickly as
possible to deal with the economic
challenges facing the United States
and that we should find a solution
which includes four basic principles:
makes certain there is transparency
there so we know there are conflicts of
interest, that they will be dealt with;
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Make certain you protect the tax-
payers, give a helping hand to the
homeowners facing foreclosure, and do
something about the issue of executive
compensation.

He said: I have said these publicly.
Senator MCCAIN has said these pub-
licly. I think it would be a healthy
thing for the American political scene
and the economy for us to depoliticize
this situation, to take the partisan pol-
itics out of it, and to issue this joint
statement. He asked me for my reac-
tion, and I said I thought it was a good
idea.

At 9 o’clock this morning, Senator
OBAMA made that call to Senator
McCAIN, and Senator MCCAIN returned
the call at 12:30, a few hours later. I
think they have issued that statement,
and it is a positive one. It puts in per-
spective the seriousness of the chal-
lenge we face and establishes core prin-
ciples we should follow to try to re-
solve it.

Other things have happened since.
There has been a suggestion by Senator
McCAIN that he is going to suspend his
Presidential campaign and come back
to Washington. He can make that deci-
sion if he chooses to, but I think the
honest answer is, he will be bringing
the Presidential campaign with him to
Washington. I am not sure that is
going to help create a positive bipar-
tisan or nonpartisan atmosphere to
solve the problem.

I think we understand what faces us
here, the challenges we face. I think we
also understand that it is best for us to
meet in serious—maybe even behind
doors—closed-door meetings, and come
up with a plan that is bipartisan, that
the administration agrees with and a
majority in Congress will agree with on
a bipartisan basis. I think we should go
forward.

During the course of the last state-
ment by several of my Republican col-
leagues, two of them came over to say
to me: This really isn’t political; we
really think we need to work to find a
solution. I couldn’t agree more. We
need to work to find a solution, and a
good one.

Let’s remember where we are. It
hasn’t been 72 hours since we have seen
the administration’s proposal giving
the Secretary of the Treasury $700 bil-
lion—more money than ever allocated
in the history of our Republic—with
virtually no strings attached. There
are many of us who think we need to be
more careful—we need to be decisive,
but we need to be thoughtful as well. I
heard Senator DODD, as chairman of
the Banking Committee, say: Speed is
important, but getting it right is more
important. And I think he is correct.
We need to stick with this, roll our
sleeves up, and try to find an answer.

I will tell you, we do it in a very
highly charged political atmosphere. 1
have spoken to my colleagues, Demo-
crats and Republicans, whose e-mail
and phone responses to the bailout pro-
posal Secretary Paulson has brought
forward are overwhelmingly negative.
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It is a charged political atmosphere.
Bringing a Presidential campaign into
this atmosphere is not going to make
it easier or more likely that it will
come to a good ending.

I think we need to do this in a
thoughtful, quiet, and sensible way. I
think the joint statement by Senator
OBAMA and Senator MCCAIN set the
right tone, depoliticizing it at the
Presidential level, and now we need to
roll up our sleeves and go to work.
Bringing all of the lights and cameras
to Capitol Hill, bringing the Presi-
dential campaign here is certainly not
going to be the answer.

I also remember that we have one of
the most important events before us
this Friday night: the first Presidential
campaign debate. I think these debates
will be widely followed by Americans
across the board, who will measure the
major candidates and make their deci-
sions. The American people are enti-
tled to that, and we need to move for-
ward to make certain those debates
take place so that at the Presidential
and Vice Presidential level voters can
take their measure of the candidates.

But now we need to roll up our
sleeves here as Members of Congress
and the Senate and work to find this
bipartisan answer. I hope we can do
that, and I hope we follow the four
principles which Senator MCCAIN and
Senator OBAMA announced today.

———

ORDER FOR RECESS

Mr. DURBIN. Mr. President, I ask
unanimous consent that the Senate re-
cess at 4:45 p.m. today subject to the
call of the Chair.

The PRESIDING OFFICER. Without
objection, it is so ordered.

The Senator from Tennessee is recog-
nized.

———
WORKING TOGETHER

Mr. CORKER. I would like to follow
on with the assistant majority leader’s
comments and say that I agree that we
need to gather to solve this problem.
And I sense, from the administration
and in 5 hours of banking hearings yes-
terday and phone conversations I have
had throughout the evening last night
and today, I sense a willingness to
alter the plan in such a manner that
accountability, that those Kkinds of
things, oversight and other matters we
want to address are addressed.

What I would say to the assistant
majority leader and to others who
want to see something happen is, let’s
work through the weekend. Let’s not
have some artificial deadline of leaving
here Friday until we get it right.

I think there has to be a structure
that comes together very soon that al-
lows both the House and the Senate to
be negotiating together. I think the
worst that could come out would be for
one body to send to another body a
message and then that be the vote. The
assistant majority leader and others
who are in the leadership here, I hope
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what you will do is bring us together as
two bodies to try to solve this extraor-
dinary problem together.

I have a lot of people in Tennessee
who are very frustrated with what has
happened on Wall Street. I understand
that frustration. I realize there have
been lots of excesses there that need to
be punished and penalized, but the fact
is that Wall Street is inextricably tied
to Main Street.

I am also getting calls throughout
the State of Tennessee from businesses,
from people involved in small busi-
nesses, people who are involved in
household issues, who are having very
difficult issues with getting credit.

So what I would say is, look, I think
all of us agree that something needs to
occur. I think all of us agree that
something drastic needs to occur in
order to jolt this system. There is a lot
of debate over what is the right and
wrong thing to do, but I believe we as
a body should be responsible. I believe
we should come together as two bodies,
with the leadership of both bodies
working together to try to get this leg-
islation right.

The hearings that are taking place
today in the House have been most il-
luminating. The 5-hour session we had
yesterday in Banking was most illu-
minating. Most of us have been able to
spend time with Chairman Bernanke
and Secretary Paulson to talk through
this issue.

One of the responsibilities and privi-
leges we have here in the Senate is
that we have access to information
most people throughout the country do
not have access to. People ask us to
make judgments, to use the wisdom we
garner from talking to these people to
try to do the right thing for our coun-
try, and I hope that sometime between
now and Sunday we will come together,
solve this problem, do so in a way that
is prudent for our country, that pro-
tects our taxpayers but at the same
time causes the financial system in our
country to operate as it should.

I want to mention one other thing. If
we do this correctly, which is what I
have been trying to encourage—I know
the President has done the same thing
in hearings yesterday—if we do this
correctly, the money, whatever money
that is expended, is actually something
that is an investment. These securities
Secretary Paulson is talking about in-
vesting in have a market value. If they
can set up a mechanism to buy these at
proper value, the taxpayers will, in
fact, have a return.

I believe that whatever we do is not
going to be 100 percent correct. We will
make mistakes. We will look back on
whatever it is we pass in the next week
or so and we will realize we had some
issues that were not dealt with prop-
erly. But I do think it is incumbent
upon us to work until this is done.

I think the markets are watching us.
I think actually that while we might
have taken another week or two to
solve this problem, an artificial line
has been drawn in the sand for this
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