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and creating a Strategic Energy Effi-
ciency and Renewables Reserve to in-
vest in alternative energy, and for
other purposes.

AMENDMENT NO. 1666

At the request of Mr. INHOFE, the
names of the Senator from Idaho (Mr.
CRAIG) and the Senator from Arkansas
(Mr. PRYOR) were added as cosponsors
of amendment No. 1666 proposed to
H.R. 6, a bill to reduce our Nation’s de-
pendency on foreign oil by investing in
clean, renewable, and alternative en-
ergy resources, promoting new emerg-
ing energy technologies, developing
greater efficiency, and creating a Stra-
tegic Energy Efficiency and Renew-
ables Reserve to invest in alternative
energy, and for other purposes.

AMENDMENT NO. 1668

At the request of Mr. INHOFE, the
name of the Senator from Rhode Island
(Mr. REED) was added as a cosponsor of
amendment No. 1668 intended to be pro-
posed to H.R. 6, a bill to reduce our Na-
tion’s dependency on foreign oil by in-
vesting in clean, renewable, and alter-
native energy resources, promoting
new emerging energy technologies, de-
veloping greater efficiency, and cre-
ating a Strategic Energy Efficiency
and Renewables Reserve to invest in al-
ternative energy, and for other pur-
poses.

AMENDMENT NO. 1693

At the request of Mrs. BOXER, the
name of the Senator from Connecticut
(Mr. LIEBERMAN) was added as a co-
sponsor of amendment No. 1693 pro-
posed to H.R. 6, a bill to reduce our Na-
tion’s dependency on foreign oil by in-
vesting in clean, renewable, and alter-
native energy resources, promoting
new emerging energy technologies, de-
veloping greater efficiency, and cre-
ating a Strategic Energy Efficiency
and Renewables Reserve to invest in al-
ternative energy, and for other pur-
poses.

At the request of Mr. BINGAMAN, the
names of the Senator from Connecticut
(Mr. DoDD), the Senator from Delaware
(Mr. CARPER) and the Senator from
Vermont (Mr. SANDERS) were added as
cosponsors of amendment No. 1693 pro-
posed to H.R. 6, supra.

AMENDMENT NO. 1694

At the request of Mrs. BOXER, the
names of the Senator from Connecticut
(Mr. LIEBERMAN) and the Senator from
Vermont (Mr. SANDERS) were added as
cosponsors of amendment No. 1694 in-
tended to be proposed to H.R. 6, a bill
to reduce our Nation’s dependency on
foreign oil by investing in clean, re-
newable, and alternative energy re-
sources, promoting new emerging en-
ergy technologies, developing greater
efficiency, and creating a Strategic En-
ergy Efficiency and Renewables Re-
serve to invest in alternative energy,
and for other purposes.

AMENDMENT NO. 1695

At the request of Mrs. BOXER, the
names of the Senator from Connecticut
(Mr. LIEBERMAN) and the Senator from
Delaware (Mr. CARPER) were added as
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cosponsors of amendment No. 1695 in-
tended to be proposed to H.R. 6, a bill
to reduce our Nation’s dependency on
foreign o0il by investing in clean, re-
newable, and alternative energy re-
sources, promoting new emerging en-
ergy technologies, developing greater
efficiency, and creating a Strategic En-
ergy Efficiency and Renewables Re-
serve to invest in alternative energy,
and for other purposes.
———

STATEMENTS ON INTRODUCED
BILLS AND JOINT RESOLUTIONS

By Mr. BAUCUS (for himself and
Mr. GRASSLEY):

S. 1666. A bill to amend title II of the
Social Security Act to improve the
process for congressional consideration
of international social security agree-
ments; to the Committee on Finance.

Mr. BAUCUS. Mr. President, I rise to
speak in favor of my bill to improve
the process for congressional consider-
ation of International Social Security
Agreements.

International Social Security Agree-
ments eliminate dual Social Security
taxes when Americans work overseas
for U.S. companies, and protect bene-
fits for workers who divide their ca-
reers between two countries. As a re-
sult, American workers and their com-
panies save approximately $800 million
annually in foreign social security
taxes.

The current process for congressional
disapproval of these agreements is in-
valid because it involves the unconsti-
tutional use of a legislative veto. This
fact has not been a problem, however,
because Congress has never desired to
reject an International Social Security
Agreement. Indeed, we currently have
21 agreements with most of our top
trading partners, such as Canada, Ger-
many, and Japan. However, Congress
needs to establish a constitutionally
valid process for congressional consid-
eration and either approval or rejec-
tion of International Social Security
Agreements, similar to the process
used for other agreements and treaties.

The bill I am introducing today es-
tablishes such a process so that these
important agreements can receive full
consideration in the Congress. If either
the House or the Senate determines
that a particular agreement is a bad
deal for U.S. workers or will harm the
U.S. Social Security system, this bill
will allow Congress to reject that
agreement. Right now, that option
does not exist under current law. This
bill would fix that problem.

The bill would require that an ‘‘ap-
proval resolution” be introduced in
both the House and the Senate once an
agreement is submitted to Congress by
the administration. The resolution will
need to be approved by both Houses of
Congress before an agreement can take
effect. Of course, either House can also
reject the approval resolution to pre-
vent an agreement from taking effect.

The bill is cosponsored by Senator
GRASSLEY, ranking member of the Fi-
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nance Committee. I appreciate the as-
sistance that he and his staff provided
in developing this legislation.

I urge the Senate to approve this bill
to establish a constitutionally valid
process for Congress to consider and ei-
ther approve or reject International
Social Security Agreements.

By Mr. DODD (for himself and
Ms. LANDRIEU):

S. 1668. A bill to assist in providing
affordable housing to those affected by
the 2005 hurricanes; to the Committee
on Banking, Housing, and Urban Af-
fairs.

Mr. DODD. Mr. President, today,
Senator LANDRIEU and I come to the
floor to introduce the Gulf Coast Hous-
ing Recovery Act of 2007. This bill will
help jump-start economic development
in the communities devastated by Hur-
ricanes Katrina and Rita. It will also
help bring people home so they can re-
sume their lives.

At the outset, let me recognize Sen-
ator LANDRIEU for all of her efforts to
secure assistance for the people of Lou-
isiana, who suffered the lion’s share of
damage from the 2005 hurricanes. She
has worked tirelessly, every day since
the storms, to ensure that Louisianans
and others in the gulf coast can return
to vibrant towns and cities. I also want
to recognize the work of Congress-
woman WATERS and Financial Services
Chairman FRANK, who laid the ground-
work for this legislation in the House.
They did an outstanding job of ush-
ering a housing recovery bill through
the House.

The bill we are introducing today
does the following: it authorizes addi-
tional funding to help rebuild the gulf
coast; it requires the Federal, state and
local governments to take additional
actions to bring people home; and it re-
quires accountability on the part of
FEMA, HUD, and the states and cities
receiving Federal funds.

Almost 2 years after the devastation
of Hurricane Katrina, hundreds of
thousands of people remain in limbo,
wondering if they will be able to return
home. The population in New Orleans
remains at about half of pre-Katrina
levels, though local groups and resi-
dents have made clear that many more
want to return. Unfortunately, many of
these families have no home to return
to, and there is great uncertainty
about whether adequate services will
be available if they do return. As of
April of this year, less than half of New
Orleans’ public schools, a third of its
child care centers, and half of its hos-
pitals were open.

Over 82,000 families from across the
devastated region are still living in
FEMA trailers, which were recently
found to contain toxic chemicals. Over
32,000 families are receiving temporary
rental assistance through HUD, and
over 11,000 others are receiving tem-
porary rental assistance through HUD.
Tens of thousands of other families are
being assisted by cities, counties and
individuals throughout the gulf region
and our country.
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Much has already been done to help
restore the gulf coast. Billions of dol-
lars have been spent to house evacuees
and clean up areas of Texas, Louisiana,
Alabama and Mississippi. In addition,
emergency CDBG funds have been ap-
propriated to help families start to re-
build their homes and their lives. While
these funds are finally getting to peo-
ple in need, the reach of these funds is
limited, to a great extent, to those who
owned homes prior to the storms. Both
Louisiana and Mississippi have under-
standably focused their efforts on get-
ting homes rebuilt, and I support their
efforts to help people whose largest
asset was washed away. However, we
must not forget the large number of
residents who were renters at the time
of the storms, many of whom held jobs
that were critical to the economy and
the culture of the gulf coast, including
jobs necessary for the tourism and fish-
ing industries.

In New Orleans, over half of the rent-
al housing was flooded. We have an ob-
ligation, as a fair society, to ensure
that all of our citizens in the gulf
coast, including renters, are given the
opportunity to return home, and the
bill that Senator LANDRIEU and I are
introducing today will do that.

This bill helps to do six key things
that are necessary to help those dis-
placed as a result of the hurricanes re-
turn to thriving cities and towns: it
helps to bring people home; it replaces
lost housing; it creates homeownership
opportunities; it spurs economic and
community development; it provides
continued assistance to evacuees; and
it requires accountability so that funds
are properly used.

There are numerous provisions in our
bill that will help families of all in-
come levels return to a stronger gulf
coast. I want to highlight a few of
these provisions.

While most of the funds already pro-
vided to individuals for rebuilding ef-
forts have gone to homeowners, even
those funds have proven to be insuffi-
cient. The Louisiana Road Home pro-
gram has pledged all of its funds, leav-
ing many eligible homeowners without
any assistance. This bill authorizes
funding necessary to make this pro-
gram whole so long as the State of
Louisiana puts up $1 billion of its own
funds towards this shortfall. I will be
working with Senator LANDRIEU over
the coming weeks to get a better sense
of the exact amount needed in this pro-
gram, why a shortfall of this amount
exists, and to determine the legitimate
uses of these funds.

Prior to the storm, there were over
5,200 families living in public housing
in New Orleans, and thousands of oth-
ers throughout the Gulf States. Many
of these families include people with
disabilities, seniors, and children. We
cannot turn our backs on them.

HUD is currently running the Hous-
ing Authority of New Orleans, HANO,
and it plans to demolish much of the
public housing without replacing many
of the affordable units. I believe this is
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shortsighted. I understand that in re-
building New Orleans, there are many
who advocate deconcentrating poverty,
and I believe we can achieve this goal
without sacrificing needed affordable
housing. Under the bill we are intro-
ducing today, every unit of public
housing that was occupied prior to the
storm must be replaced, but not nec-
essarily with a traditional public hous-
ing unit, nor in a traditional public
housing setting.

In order to facilitate the replacement
of public housing in New Orleans, this
bill takes HANO out of HUD’s hands,
and puts it into judicial receivership.
HANO has been a troubled agency for
many years, and HUD control has not
led to enough improvement. We need
significant change at this agency.

This bill helps to spur much-needed
development. It requires $565 million
from funds previously given to the
State of Louisiana to be used to help fi-
nance community development pilot
programs in the State so that land can
be acquired, bundled sold for redevelop-
ment. In addition, the bill establishes
an innovative program, the FHA-New
Orleans Homeownership Opportunities
Initiative, under which HUD will trans-
fer to the New Orleans Redevelopment
Authority properties which are under
HUD control to be used for homeowner-
ship opportunities for low-income fam-
ilies.

While providing large amounts of
Federal funds to the disaster area, it is
important to ensure that funds are
used correctly and are not subject to
waste, fraud and abuse. This bill has
stringent monitoring and reporting re-
quirements that apply to FEMA, HUD,
and the States receiving emergency
funds so that the Congress can keep
tabs on the disaster spending and en-
sure funds are being used efficiently
and effectively to help rebuild and
strengthen the gulf coast.

The Gulf Coast Housing Recovery
Act of 2007 is a critical step towards re-
building the gulf coast. It is supported
by a broad coalition of national organi-
zations, including the AARP, ACORN,
Enterprise Community Partners, Law-
yvers Committee for Civil Rights Under
Law, the Mortgage Bankers Associa-
tion, the National Alliance to End
Homelessness, the NAACP, the Na-
tional Association of Homebuilders,
the National Association of Realtors,
the National Fair Housing Alliance,
the National Low Income Housing Coa-
lition, US Jesuit Conference, Volun-
teers of America, as well as Gulf Coast
organizations such as Alabama Arise,
Catholic Charities of New Orleans,
Greater New Orleans Fair Housing Ac-
tion Center, the Louisiana Association
of Nonprofit Organizations, and Provi-
dence Community Housing.

Again, I would like to thank my col-
league Senator LANDRIEU for her work
to restore the lives of so many of her
constituents and others in the gulf
coast region. I urge my colleagues to
support this bill so that needed housing
and community development activities
can be undertaken in the gulf coast.
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Mr. President, I ask unanimous con-
sent that the text of the bill and let-
ters of support be printed in the
RECORD.

There being no objection, the mate-
rial was ordered to be printed in the
RECORD, as follows:

S. 1668
Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,
SECTION 1. SHORT TITLE; TABLE OF CONTENTS.
(a) SHORT TITLE.—This Act may be cited as
the ‘“‘Gulf Coast Housing Recovery Act of
2007,
(b) TABLE OF CONTENTS.—The table of con-
tents for this Act is as follows:
Sec. 1. Short title; table of contents.
Sec. 2. Limitation on use of authorized
amounts.
TITLE I—COMMUNITY DEVELOPMENT
BLOCK GRANTS

Sec. 101. Flexibility of Federal Funds for
Road Home Program.

Sec. 102. Household assistance programs
funded with CDBG disaster as-
sistance.

Sec. 103. Community development pilot pro-
grams.

Sec. 104. Road Home Program shortfall.

Sec. 105. Elimination of prohibition of use
for match requirement.

Sec. 106. Reimbursement of amounts used
for rental housing assistance.

TITLE II—PUBLIC HOUSING

Sec. 201. Survey of public housing residents.

Sec. 202. Housing for previous residents of
public housing.

Sec. 203. Replacement of public housing
dwelling units.

Sec. 204. Resident support services.

Sec. 205. Public housing in Katrina and Rita
disaster areas.

Sec. 206. Reports on proposed conversions of
public housing units.

Sec. 207. Authorization of appropriations for
repair and rehabilitation for
Katrina and Rita disaster areas.

Sec. 208. Existing public housing redevelop-
ment.

Sec. 209. Reports on compliance.

Sec. 210. Independent administration of
Housing Authority of New Orle-
ans.

Sec. 211. Definition.

TITLE III—-DISASTER VOUCHER PRO-

GRAM AND PROJECT-BASED RENTAL
ASSISTANCE

Sec. 301. Disaster voucher program.

Sec. 302. Tenant replacement vouchers for
all lost units.

Voucher assistance for households
receiving FEMA assistance.
Voucher assistance for supportive

housing.

Project-basing of vouchers.

Preservation of project-based hous-
ing assistance payments con-
tracts for dwelling units dam-
aged or destroyed.

GAO study of wrongful or erro-
neous termination of Federal
rental housing assistance.

TITLE IV—DAMAGES ARISING FROM
FEMA ACTIONS
Sec. 401. Reimbursement of landlords.
TITLE V—FHA HOUSING

Sec. 501. Treatment of nonconveyable prop-
erties.

FHA single-family insurance.

FHA-New Orleans Homeownership
Opportunities Initiative.

TITLE VI—FAIR HOUSING ENFORCEMENT

Sec. 601. Fair housing initiatives program.

Sec. 303.

Sec. 304.

Sec. 305.
Sec. 306.

Sec. 307.

Sec. 502.
Sec. 503.
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TITLE VII-IMPROVED DISTRIBUTION OF
FEDERAL HURRICANE HOUSING FUNDS
FOR HURRICANE RELIEF

Sec. 701. GAO study of improved distribu-
tion of Federal housing funds
for hurricane relief.

TITLE VIII—COMMENDING AMERICANS
FOR THEIR REBUILDING EFFORTS

Sec. 801. Commending Americans.
SEC. 2. LIMITATION ON USE OF AUTHORIZED
AMOUNTS.

None of the amounts authorized by this
Act may be used to lobby or retain a lobbyist
for the purpose of influencing a Federal,
State, or local governmental entity or offi-
cer.

TITLE I—COMMUNITY DEVELOPMENT
BLOCK GRANTS
SEC. 101. FLEXIBILITY OF FEDERAL FUNDS FOR
ROAD HOME PROGRAM.

(a) PROHIBITION OF RESTRICTION ON USE OF
AMOUNTS.—

(1) IN GENERAL.—Subject to paragraph (4)
and notwithstanding any other provision of
law, the Administrator of the Federal Emer-
gency Management Agency shall allow the
uses specified in paragraph (2), by the State
of Louisiana under the Road Home Program
of such State, of any amounts specified in
paragraph (5), provided such funds are used
in full compliance with the requirements of
the Department of Housing and Urban Devel-
opment’s Supplemental Community Develop-
ment Block Grant Program, as such require-
ments are established under title I of the
Housing and Community Development Act of
1974 (42 U.S.C. 5301 et seq.).

(2) ELIGIBLE USES.—As specified in para-
graph (1), the Administrator of the Federal
Emergency Management Agency shall allow
the State of Louisiana to use any amounts
specified in paragraph (5) for the purposes
of—

(A) acquiring property, including both land
and buildings, for the purposes of removing
any structure located on such property and
permanently returning the property to a use
compatible with open space, as required pur-
suant to section 404 of the Robert T. Stafford
Disaster Relief and Emergency Assistance
Act (42 U.S.C. 5170c);

(B) covering all or a portion of the cost of
elevating a damaged residential structure lo-
cated on any property acquired under sub-
paragraph (A) in order to make the property
compliant with State building codes, local
ordinances or building requirements, and the
National Flood Insurance Program, includ-
ing elevating the lowest habitable level to at
least 1 foot above the base flood elevation or
the elevation described using the current
best available data from the Federal Emer-
gency Management Agency, whichever ele-
vation is higher;

(C) covering all or a portion of the cost of—

(i) the demolition of any home deemed to
be more than 50 percent damaged as a result
of an inspection; and

(ii) the reconstruction of another home on
the same property on which a home was de-
molished under clause (i), including site
preparation, utility connection, and trans-
actional costs, such that the newly con-
structed home is elevated so the lowest hab-
itable level will be at least 1 foot above the
base flood elevation or the elevation de-
scribed using the current best available data
from the Federal Emergency Management
Agency, whichever elevation is higher;

(D) funding individual mitigation measures
that can be incorporated into a home to re-
duce risk to both life and property, provided
that no individual measure to be funded
costs in excess of $7,500; and

(E) covering the reasonable cost to manage
and administer such funds consistent with
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existing funding formulas identified under
the Robert T. Stafford Disaster Relief and
Emergency Assistance Act (42 U.S.C. 5121 et
seq.) and its implementing regulations.

(3) CONSISTENCY REQUIREMENT.—Uses speci-
fied in paragraph (2) shall be deemed eligible
when implemented in a way consistent with
the requirements of the Department of Hous-
ing and Urban Development’s Supplemental
Community Development Block Grant Pro-
gram, as such requirements are established
under title I of the Housing and Community
Development Act of 1974 (42 U.S.C. 5301 et
seq.), irrespective of any other requirements
mandated under the Hazard Mitigation
Grant Program under section 404 of the Rob-
ert T. Stafford Disaster Relief and Emer-
gency Assistance Act (42 U.S.C. 5170c).

(4) SAVINGS PROVISION.—Except as provided
in paragraph (3), all other provisions of sec-
tion 404 of the Robert T. Stafford Disaster
Relief and Emergency Assistance Act (42
U.S.C. 5170c) shall apply to amounts specified
in paragraph (3) that are used by the State of
Louisiana under the Road Home Program of
such State.

(5) COVERED AMOUNTS.—The amounts speci-
fied in this paragraph is $1,170,000,000 des-
ignated for Hurricanes Katrina and Rita
under the Hazard Mitigation Grant Program
of the Federal Emergency Management
Agency to the State of Louisiana as of June
1, 2007.

(6) EXPEDITED TRANSFER OF FUNDS.—

(A) IN GENERAL.—The Administrator of the
Federal Emergency Management Agency
shall, not later than 90 days after the date of
enactment of this Act, transfer the amounts
specified in paragraph (5) to the State of
Louisiana.

(B) PROCEDURES.—The Administrator of
the Federal Emergency Management Agency
shall identify and implement mechanisms to
be applied to all funds made available to the
State of Louisiana as a result of Hurricanes
Katrina and Rita under the Hazard Mitiga-
tion Grant Program under section 404 of the
Robert T. Stafford Disaster Relief and Emer-
gency Assistance Act (42 U.S.C. 5170c) that
will simplify the requirements of such pro-
gram and ensure the expedited distribution
of such funds under the program, including—

(i) creating a programmatic cost-benefit
analysis to provide a means of conducting
cost-benefit analysis by project type and ge-
ographic factors rather than on a structure-
by-structure basis; and

(ii) developing a streamlined environ-
mental review process to significantly speed
the approval of project applications.

(7) FUTURE AMOUNTS.—Notwithstanding the
provisions of this section, for the period be-
ginning June 1, 2007 and ending December 31,
2007, any amounts in addition to the
$1,170,000,000 described under paragraph (5)
that are made available to the State of Lou-
isiana as a result of Hurricanes Katrina and
Rita under the Hazard Mitigation Grant Pro-
gram under section 404 of the Robert T. Staf-
ford Disaster Relief and Emergency Assist-
ance Act (42 U.S.C. 5170c) shall be provided
by such State to local government entities,
based upon the severity of hurricane damage
incurred in such areas, to be used solely for
the purposes set forth under such section 404.

(b) REPORTING REQUIREMENT.—The Admin-
istrator of the Federal Emergency Manage-
ment Agency shall provide quarterly reports
to the Committees on Banking, Housing, and
Urban Affairs, and Homeland Security and
Governmental Affairs of the Senate, and the
Committees on Financial Services and
Transportation and Infrastructure of the
House of Representatives on—

(1) specific mechanisms that are being uti-
lized to expedite funding distribution under
this section; and

(2) how such mechanisms are performing.
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SEC. 102. HOUSEHOLD ASSISTANCE PROGRAMS
FUNDED WITH CDBG DISASTER AS-
SISTANCE.

(a) REPORTING REQUIREMENT.—Each State
that received amounts made available under
the heading ‘‘Department of Housing and
Urban Development—Community Planning
and Development—Community Development
Fund” in chapter 9 of title I of division B of
Public Law 109-148 (119 Stat. 2779) or under
such heading in chapter 9 of title II of Public
Law 109-234 (120 Stat. 472) shall submit re-
ports, and make such reports available to
the public on the Internet, under this sub-
section regarding each grant program of the
State for assistance for individual house-
holds funded in whole or in part with such
amounts to the committees identified in
paragraph (4). Each such report under this
subsection shall describe and analyze the
status and effectiveness of each such grant
program and shall include the information
described in paragraph (2) regarding each
such program, for the applicable reporting
period and for the entire period of such pro-
gram.

(b) CONTENTS.—The following information
shall be included in any report submitted
under subsection (a):

(1) The number of applications submitted
for assistance under the program.

(2) The number of households for which as-
sistance has been provided under the pro-
gram.

(3) The average amount of assistance re-
quested and provided for each household
under the program and the total amount of
assistance provided under the program.

(4) The number of personnel involved in
executing all aspects of the program.

(5) Actions to affirmatively further fair
housing.

(6) Comprehensive data, by program, on
who is served during the period, by number,
percentage, and zip code, including data on
race, ethnicity, income, disability, family
size, and family status.

(7) Actions taken to improve the program
and recommendations for further such im-
provements.

(c) REPORTING PERIODS.—With respect to
any program described in subsection (a), the
first report under this section shall be sub-
mitted not later than the expiration of the
30-day period that begins upon the date of
the enactment of this Act. Reports shall be
submitted, during the term of each such pro-
gram, not later than the expiration of each
successive calendar quarter thereafter.

(d) RECEIVING COMMITTEES.—The commit-
tees specified in this paragraph are—

(1) the Committees on Banking, Housing,
and Urban Affairs and Homeland Security
and Governmental Affairs of the Senate; and

(2) the Committees on Financial Services
and Transportation and Infrastructure of the
House of Representatives.

(e) ONGOING REPORTS
AMOUNTS.—

(1) QUARTERLY REPORTS.—During the pe-
riod that amounts are being expended under
the State grant programs referred to in sub-
section (a), the Secretary of Housing and
Urban Development shall submit reports on
a quarterly basis to the Committees on
Banking, Housing, and Urban Affairs and
Homeland Security and Governmental Af-
fairs of the Senate, the Committees on Fi-
nancial Services and Transportation and In-
frastructure of the House of Representatives,
and the Comptroller General of the United
States. Such reports shall be made available
to the public on the Internet. Such reports
shall—

(A) describe and account for the use of all
such amounts expended during the applicable
quarterly period;

(B) certify that internal controls are in
place to prevent waste, fraud, and abuse; and
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(C) identify any waste, fraud, or abuse in-
volved in the use of such amounts.

(2) MONITORING.—The Secretary of Housing
and Urban Development shall monitor funds
expended by each State required to submit
reports under subsection (a) and, pursuant to
such monitoring—

(A) upon determining that at least 2 per-
cent of such amount has been expended, shall
include in the first quarterly report there-
after a written determination of such ex-
penditure; and

(B) upon determining, at any time after
the determination under subparagraph (A),
that the portion of such total amount ex-
pended at such time that was subject to
waste, fraud, or abuse exceeds 10 percent,
shall include in the first quarterly report
thereafter a certification to that effect.

(3) ACTIONS IN RESPONSE TO WASTE, FRAUD,
AND ABUSE.—If at any time the Secretary of
Housing and Urban Development submits a
report under paragraph (1) that includes a
certification under paragraph (2)(B), the
Comptroller General shall submit a report to
the Committees referred to in paragraph (1)
within 90 days recommending actions to be
taken—

(A) to recover any improper expenditures;
and

(B) to prevent further waste, fraud, and
abuse in expenditure of such amounts.

SEC. 103. COMMUNITY DEVELOPMENT PILOT
PROGRAMS.

(a) AVAILABILITY OF AMOUNTS.—The Sec-
retary of Housing and Urban Development
shall require the State of Louisiana to make
available, from any amounts made available
for such State under the heading ‘‘Depart-
ment of Housing and Urban Development—
Community Planning and Development—
Community Development Fund’ in chapter 9
of title I of division B of Public Law 109-148
(119 Stat. 2779) or under such heading in
chapter 9 of title IT of Public Law 109-234 (120
Stat. 472) and that remain unexpended, the
following amounts:

(1) FOR ORLEANS PARISH.—$30,000,000 to the
New Orleans Redevelopment Authority (in
this section referred to as the ‘‘Redevelop-
ment Authority’’), subject to subsection (c),
only for use to carry out the pilot program
under this section, provided that, of such
amounts, $5,000,000 be used to provide low-in-
terest loans for second mortgages (com-
monly referred to as ‘‘soft’’ loans) for homes
sold to low-income individuals.

(2) OTHER PARISHES.—$25,000,000 to the Lou-
isiana Housing Finance Agency to provide
grants to parishes, not including Orleans
Parish, that were declared a disaster area by
the President as a result of Hurricanes
Katrina and Rita of 2005 to establish redevel-
opment programs in those parishes that have
requirements that are the same or substan-
tially similar to the requirements under this
section.

(b) PURPOSE.—The pilot program under
this section shall fund, through the combina-
tion of amounts provided under this section
with public and private capital from other
sources, the purchase or costs associated
with the acquisition or disposition of indi-
vidual parcels of land in New Orleans, Lou-
isiana, by the Redevelopment Authority to
be aggregated, assembled, and sold for the
purpose of development by the Redevelop-
ment Authority or private entities only in
accordance with, and subject to, any recov-
ery and redevelopment plans developed and
adopted by the City of New Orleans. The
costs associated with acquisition or disposi-
tion of a parcel of land may include costs for
activities described in subsection (c¢)(3) with
respect to such parcel and costs described in
subsection (c)(6).

(¢c) CERTIFICATIONS.—The Secretary of
Housing and Urban Development shall en-
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sure that amounts are made available pursu-
ant to subsection (a) to the Redevelopment
Authority only upon the submission to the
Secretary of certifications to ensure that the
Redevelopment Authority—

(1) has the authority to purchase land for
resale for the purpose of development in ac-
cordance with the pilot program under this
section;

(2) has bonding authority (either on its
own or through a State bonding agency) or
has credit enhancements sufficient to sup-
port public/private financing to acquire land
for the purposes of the pilot program under
this section;

(3) has the authority and capacity to en-
sure clean title to land sold under the pilot
program and to reduce the risk attributable
to and indemnify against environmental,
flood, and other liabilities;

(4) will, where practicable, provide a first
right to purchase any land acquired by the
Redevelopment Authority to the seller who
sold the land to the Redevelopment Author-
ity, consistent with any recovery and rede-
velopment plans developed and adopted by
the City of New Orleans;

(5) has in place sufficient internal controls
to prevent waste, fraud, and abuse and to en-
sure that funds made available under this
subsection may not be used to fund salaries
or other administrative costs of the employ-
ees of the Redevelopment Authority; and

(6) will, in carrying out the pilot program
under this section, consult with the City of
New Orleans regarding coordination of ac-
tivities under the program with the recovery
and redevelopment plans referred to in sub-
section (b), reimbursement of such City for
costs incurred in support of the program, and
use of program income and other amounts
generated through the program.

(d) DEVELOPMENT REQUIREMENTS.—In car-
rying out the pilot program under this sec-
tion, the Redevelopment Authority shall—

(1) sell land acquired under the pilot pro-
gram only as provided in subsection (b);

(2) use any proceeds from the sale of such
land to replenish funds available for use
under the pilot program for the purpose of
acquiring new parcels of land or to repay any
private financing for such purchases;

(3) require that in instances where land is
developed under this section, and used for
housing, not less than 25 percent of such
housing be affordable and made available to
low-, very low-, and extremely low-income
households;

(4) sell land only—

(A) to purchasers who agree to develop
such sites for sale to the public;

(B) to purchasers pursuant to subsection
(c)(4); or

(C) to developers who are developing sites,
including public housing development sites,
as part of a neighborhood revitalization plan;

(5) ensure that any—

(A) development under the program is con-
sistent with neighborhood revitalization
plans and in accordance with any recovery
and redevelopment plans developed and
adopted by the City of New Orleans; and

(B) uses of such development are not incon-
sistent with redevelopment of adjacent par-
cels, where possible; and

(6) where properties are located in neigh-
borhoods where public housing redevelop-
ment is occurring, give priority consider-
ation to making such properties available to
meet the housing replacement requirements
under this Act.

(e) INAPPLICABILITY OF STAFFORD ACT LIMI-
TATIONS.—Any requirements or limitations
under or pursuant to the Robert T. Stafford
Disaster Relief and Emergency Assistance
Act relating to use of properties acquired
with amounts made available under such Act
for certain purposes, restricting development
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of such properties, or limiting subsequent
alienation of such properties shall not apply
to amounts provided under this section or
properties acquired under the pilot program
with such amounts.

(f) GAO STUDY AND REPORT.—

(1) IN GENERAL.—Upon the expiration of the
2-year period beginning on the date of the
enactment of this Act, the Comptroller Gen-
eral of the United States shall conduct a
study of the pilot program carried out under
this section to determine the effectiveness
and limitations of, and potential improve-
ments for, such program.

(2) TIMING OF REPORT.—Not later than 180
days after the expiration of the 2-year period
described in paragraph (1), the Comptroller
General shall submit a report to the Com-
mittees on Banking, Housing, and Urban Af-
fairs and Homeland Security and Govern-
mental Affairs of the Senate, and the Com-
mittees on Financial Services and Transpor-
tation and Infrastructure of the House of
Representatives and regarding the results of
the study.

(3) REQUIRED CONTENT.—The report re-
quired under paragraph (2) shall include a fo-
rensic audit that examines the effectiveness
of internal controls to prevent waste, fraud,
and abuse within the pilot program.

SEC. 104. ROAD HOME PROGRAM SHORTFALL.

(a) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated such
sums as may be necessary for the State of
Louisiana to carry out the Road Home Pro-
gram, provided that as of June 1, 2007, the
State of Louisiana has provided at least
$1,000,000,000 for such program.

(b) EXCEPTION FROM PROHIBITION ON DUPLI-
CATION OF BENEFITS.—Notwithstanding any
other provision of law, to the extent that
amounts made available under the heading
“Department of Housing and Urban Develop-
ment-Community Planning and Develop-
ment—Community Development Fund’ in
chapter 9 of title I of division B of Public
Law 109-148 (119 Stat. 2779), under such head-
ing in chapter 9 of title IT of Public Law 109-
234 (120 Stat. 472), and under section 101 of
this title, are used by the State of Louisiana
under the Road Home Program, the proce-
dures preventing duplication of benefits es-
tablished pursuant to the penultimate pro-
viso under such heading in Public Law 109-
148 (119 Stat. 2781) and the 15th proviso under
such heading in Public Law 109-234 (120 Stat.
473) shall not apply with respect to any bene-
fits received from disaster payments from
the Federal Emergency Management Agen-
cy, or disaster assistance provided from the
Small Business Administration, except to
the extent that the inapplicability of such
procedures would result in a household re-
ceiving more than is necessary to repair or
rebuild their structure and property, and pay
for temporary relocation and necessities.
SEC. 105. ELIMINATION OF PROHIBITION OF USE

FOR MATCH REQUIREMENT.

(a) IN GENERAL.—Notwithstanding any
other provision of law, any amounts made
available before the date of the enactment of
this Act for activities under the Community
Development Block Grant Program under
title I of the Housing and Community Devel-
opment Act of 1974 (42 U.S.C. 5301 et seq.) for
expenses related to disaster relief, long-term
recovery, and restoration of infrastructure
in the areas impacted or distressed by the
consequences of Hurricane Katrina, Rita, or
Wilma in States for which the President de-
clared a major disaster, or made available
before such date of enactment for such ac-
tivities for such expenses in the areas im-
pacted or distressed by the consequences of
Hurricane Dennis, may be used by a State or
locality as a matching requirement, share,
or contribution for any other Federal pro-
gram.
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(b) EFFICIENT ENVIRONMENTAL REVIEW.—If
an environmental review for a project funded
by any amounts referred to in subsection (a)
has been completed by a Federal agency,
such environmental review shall be consid-
ered sufficient for receipt and use of all Fed-
eral funds, provided that such environmental
review is substantially similar to an environ-
mental review under the procedures author-
ized under section 104(g) of the Housing and
Community Development Act of 1974 (42
U.S.C. 5304(g)).

SEC. 106. REIMBURSEMENT OF AMOUNTS USED
FOR RENTAL HOUSING ASSISTANCE.

There are authorized to be appropriated,
from any amounts made available before the
date of the enactment of this Act under any
provision of law to the Federal Emergency
Management Agency for disaster relief under
the Robert T. Stafford Disaster Relief and
Emergency Assistance Act relating to the
consequences of Hurricane Katrina, Rita, or
Wilma that remain unobligated, and from
any amounts made available before such
date of enactment under any provision of law
to such Agency for such disaster relief relat-
ing to the consequences of Hurricane Dennis
that remain unobligated, such sums as may
be necessary to be made available to the Ad-
ministrator of the Federal Emergency Man-
agement Agency for transfer to the Sec-
retary of Housing and Urban Development,
for such Secretary to provide assistance
under title I of the Housing and Community
Development Act of 1974 (42 U.S.C. 5301 et
seq.) to reimburse metropolitan cities and
urban counties for amounts used, including
amounts from the Community Development
Block Grant Program, the HOME Investment
Partnership Program, and other programs,
to provide rental housing assistance for fam-
ilies residing in such city or county pursuant
to evacuation from their previous residences
because of such hurricanes, provided that
such city or county has not previously been
reimbursed for such expenditures.

TITLE II—PUBLIC HOUSING
SEC. 201. SURVEY OF PUBLIC HOUSING RESI-
DENTS.

(a) SURVEY.—The Secretary of Housing and
Urban Development shall contract with an
independent research entity to conduct a
survey, using appropriate scientific research
methods to determine, of the households who
as of August 28, 2005, resided in public hous-
ing (as such term is defined in section 3(b) of
the United States Housing Act of 1937 (42
U.S.C. 1437a(b)) operated or administered by
the Housing Authority of New Orleans, in
Louisiana—

(1) which and how many such households
intend to return to residences in dwelling
units described in section 202(d) of this Act,
when presented with the options of—

(A) returning to residence in a repaired
public housing or comparable dwelling unit
in New Orleans immediately;

(B) returning to residence in a temporary
repaired residence in New Orleans imme-
diately, and then moving from such repaired
residence to a newly redeveloped public
housing unit at a later date; or

(C) continuing to receive rental housing as-
sistance from the Federal Government in a
location other than New Orleans or in New
Orleans; and

(2) when households who choose the op-
tions described under subparagraphs (A) or
(B) of paragraph (1) intend to return.

(b) PARTICIPATION OF RESIDENTS.—The Sec-
retary shall solicit recommendations from
resident councils and residents of public
housing operated or administered by such
Housing Authority in designing and con-
ducting the survey under subsection (a).

(¢) PROPOSED SURVEY DOCUMENT.—The Sec-
retary shall submit the full research design
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of the proposed document to be used in con-
ducting the survey to the Committee on
Banking, Housing, and Urban Affairs of the
Senate and the Committee on Financial
Services of the House of Representatives not
less than 10 business days before the com-
mencement of such survey.

(d) REPORT.—The Secretary shall submit a
report to the committees referred to in sub-
section (c) detailing the results of the survey
conducted under subsection (a) not later
than 90 days after the date of the enactment
of this Act.

SEC. 202. HOUSING FOR PREVIOUS RESIDENTS
OF PUBLIC HOUSING.

(a) PROVISION OF DWELLING UNITS.—Not
later than 90 days after the date of the enact-
ment of this Act, the Housing Authority of
New Orleans shall make available for tem-
porary or permanent occupancy, subject to
subsection (b), a number of dwelling units
(including those currently occupied) de-
scribed in subsection (d) that is not less than
the greater of—

(1) 3,000; or

(2) the number of households who have in-
dicated, in the survey conducted pursuant to
section 201, that they intend to return to res-
idence within 120 days after the date of the
enactment of this Act, in public housing op-
erated or administered by such public hous-
ing agency.

(b) HOUSING FOR FORMER PUBLIC HOUSING
RESIDENTS.—

(1) IN GENERAL.—Subject only to subsection
(c), the Housing Authority of New Orleans
shall make available, upon the request of
any household who, as of August 28, 2005, was
a tenant of public housing operated or ad-
ministered by such public housing agency,
permanent or temporary occupancy (as may
be necessary for redevelopment plans) for
such household in a dwelling unit provided
pursuant to subsection (a), so long as—

(A) the tenant—

(i) notifies the Housing Authority of New
Orleans, not later than 75 days after the date
of the enactment of this Act, of that tenant’s
intent to return; and

(ii) identifies a date that the tenant in-
tends to occupy such a dwelling unit, which
shall be not later than 120 days after the date
of the enactment of this Act; and

(B) the tenant was rightfully occupying a
public housing unit of the Housing Authority
of New Orleans on August 28, 2005.

(2) PREFERENCES.—In making dwelling
units available to households pursuant to
paragraph (1), such Housing Authority shall
provide to each returning tenant the choice
to live in—

(A) a dwelling unit in the same public
housing project occupied by the tenant as of
August 28, 2005, or in the surrounding neigh-
borhood in which such public housing project
was located, if available; or

(B) in any other available dwelling unit in
various other areas of the City of New Orle-
ans, provided that the Housing Authority
give each resident a choice of available units
in various neighborhoods throughout the
City of New Orleans.

(¢) PROHIBITION OF EXCLUSION.—The Hous-
ing Authority of New Orleans shall not, in-
cluding through the application of any wait-
ing list or eligibility, screening, occupancy,
or other policy or practice, prevent any
household referred to in subsection (b)(1)
from occupying a replacement dwelling unit
provided pursuant to subsection (a), except
that such Housing Authority or other man-
ager shall prevent a household from occu-
pying such a dwelling unit, and shall provide
for occupancy in such dwelling units, as fol-
lows:

(1) Notwithstanding any priority under
paragraph (4), a household shall be prevented
from such occupancy to the extent that any
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other provision of Federal law prohibits oc-
cupancy or tenancy of such household, or
any individual who is a member of such
household, in the type of housing of the re-
placement dwelling unit provided for such
household.

(2) Notwithstanding any priority under
paragraph (4), a household shall be prevented
from such occupancy if it includes any indi-
vidual who has been convicted of a drug deal-
ing offense, sex offense, or crime of domestic
violence.

(d) REPLACEMENT DWELLING UNITS.—A
dwelling unit described in this subsection
is—

(1) a dwelling unit in public housing oper-
ated or administered by the Housing Author-
ity of New Orleans; or

(2) a dwelling unit in other comparable
housing located in the jurisdiction of the
Housing Authority of New Orleans for which
the sum of the amount required to be con-
tributed by the tenant for rent and any sepa-
rate utility costs for such unit borne by the
tenant is comparable to the sum of the
amount required to be contributed by the
tenant for rental of a comparable public
housing dwelling unit and any separate util-
ity costs for such unit borne by the tenant.

(e) RELOCATION ASSISTANCE.—The Housing
Authority of New Orleans shall provide, to
each household provided occupancy in a
dwelling unit pursuant to subsection (b), as-
sistance under the Uniform Relocation As-
sistance and Real Property Acquisitions Pol-
icy Act of 1970 (42 U.S.C. 4601 et seq.) for relo-
cation to such dwelling unit.

SEC. 203. REPLACEMENT OF PUBLIC HOUSING
DWELLING UNITS.

(a) CONDITIONS ON DEMOLITION.—After the
date of the enactment of this Act, the Hous-
ing Authority of New Orleans may only de-
molish or dispose of dwelling units of public
housing operated or administered by such
agency (including any uninhabitable unit)
pursuant to a plan for replacement of such
units, as approved by the Secretary of Hous-
ing and Urban Development pursuant to sub-
section (b).

(b) PLAN REQUIREMENTS.—The Secretary
may only approve a plan for demolition or
disposition of dwelling units of public hous-
ing referred to in subsection (a), if—

(1) there is a clear process for the oppor-
tunity to comment by the residents and resi-
dent councils of public housing operated or
administered by such Housing Authority or
the City of New Orleans, and the community
in which such demolition or disposition is to
occur, including the opportunity for com-
ment on specific proposals at each stage of
redevelopment, demolition, or disposition;

(2) not later than 60 days before the date of
the approval of such plan, such Housing Au-
thority has convened and conducted at least
1 public hearing regarding the demolition or
disposition proposed in the plan;

(3) such plan provides that for each such
dwelling unit demolished or disposed of, such
public housing agency will provide addi-
tional affordable housing as set forth under
subsection (c);

(4) such plan provides for the implementa-
tion of a right for households to occupancy
housing in accordance with section 202;

(5) such plan provides priority in making
units available under paragraph (3) to resi-
dents identified in section 201;

(6) such plan provides for offering public
housing units built on site, first to former
residents of that public housing development
who indicate they would like to return, sub-
ject to exclusions permitted under Federal
law for criminal activity;

(7) such plan provides that the proposed
demolition or disposition and relocation will
be carried out in a manner that affirma-
tively furthers fair housing, as described in
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subsection (e) of section 808 of the Civil
Rights Act of 1968;

(8) such plan provides for comprehensive
resident services; and

(9) such plan provides for procedures for
people who were on the waiting list on Au-
gust 28, 2005, to receive consideration to re-
ceive housing for any units that are not
needed for returning residents.

(¢) REPLACEMENT UNITS.—

(1) PREVIOUSLY OCCUPIED UNITS.—For each
public housing unit demolished or disposed
of under this section, which was occupied by
tenants on August 28, 2005, the Housing Au-
thority of New Orleans and the Secretary of
Housing and Urban Development shall pro-
vide at least 1 of the following replacement
housing opportunities:

(A) The acquisition or development of ad-
ditional public housing dwelling units, in-
cluding units in the neighborhood where the
demolished or disposed of units were located.

(B) The acquisition, development, or con-
tracting (including through project-based as-
sistance) of additional dwelling units that
are subject to requirements regarding eligi-
bility for occupancy, tenant contribution to-
ward rent, and long-term affordability re-
strictions which are comparable to public
housing units, including units in the neigh-
borhood where the demolished or disposed of
units were located.

(C) The development or contracting of
project-based voucher assistance under sec-
tion 8(0)(13) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(0)(13)), for not less
than 15 years.

(2) NONOCCUPIED UNITS.—For each public
housing unit demolished or disposed of under
this section, which was not occupied by ten-
ants on August 28, 2005, the Secretary of
Housing and Urban Development shall pro-
vide, and the Housing Authority of New Orle-
ans shall provide a replacement housing unit
as described in paragraph (1) or shall issue a
voucher under section 8(o) of the United
States Housing Act of 1937 (42 U.S.C.
1437f(0)), provided that the Housing Author-
ity establishes, within 60 days after the date
of enactment of this Act, a system to project
base such vouchers, as permitted under sec-
tion 8(0)(13) of such Act.

(d) INAPPLICABLE PROVISIONS.—Subpara-
graphs (B) and (D) of section 8(0)(13) of the
United States Housing Act of 1937 (42 U.S.C.
1437f(0)(13)) shall not apply with respect to
vouchers used to comply with the require-
ments of subsection (b)(3) of this section, ex-
cept that not more than 50 percent of the
units in any such affordable housing project
may be assisted under a housing assistance
contract for project-based assistance under
such section 8(0)(13), unless all units are spe-
cifically made available to seniors or people
with disabilities.

(e) MONITORING.—The Secretary of Housing
and Urban Development shall provide for the
appropriate field offices of the Department
to monitor and supervise enforcement of this
section and plans approved under this sec-
tion and to consult, regarding such moni-
toring and enforcement, with resident coun-
cils of, and residents of public housing oper-
ated or administered by, the Housing Au-
thority of New Orleans and with the City of
New Orleans.

SEC. 204. RESIDENT SUPPORT SERVICES.

(a) IN GENERAL.—In any instance where the
Housing Authority of New Orleans is pro-
viding housing vouchers or affordable hous-
ing that is not public housing, as described
in section 203, the Housing Authority shall,
directly or through the use of contractors—

(1) provide mobility counseling to resi-
dents of such housing;

(2) conduct outreach to landlords of such
housing in all areas of the City of New Orle-
ans and the region; and

CONGRESSIONAL RECORD — SENATE

(3) work with developers to project-base
voucher assistance under section 8(0)(13) of
the United States Housing Act of 1937 (42
U.S.C. 1437f(0)(13)) in low-poverty neighbor-
hoods, and neighborhoods undergoing revi-
talization.

(b) REPORTS.—Not later than 6 months
after the date of enactment of this Act, and
every 6 months thereafter, the Housing Au-
thority of New Orleans shall submit a report
to the Secretary and Congress on its activi-
ties under this section, including—

(1) the number and location of nonpublic
housing units provided;

(2) the census tract in which those units
are located;

(3) the poverty rate in those census tracts;

(4) the rent burdens of households assisted
under this section;

(5) any demographic data, reported by cen-
sus tract, on who is served in the program;
and

(6) the efforts of the Authority to affirma-
tively further fair housing.

SEC. 205. PUBLIC HOUSING IN KATRINA AND RITA
DISASTER AREAS.

(a) CONDITIONS ON DEMOLITION.—For the 2-
year period after the date of the enactment
of this Act, a public housing agency may
only dispose or demolish public housing
dwelling units located in any area for which
a major disaster or emergency was declared
by the President pursuant to the Robert T.
Stafford Disaster Relief and Emergency As-
sistance Act as a result of Hurricane Katrina
or Rita of 2005, other than those covered
under section 203, pursuant to a plan for re-
placement of such units in accordance with,
and approved by the Secretary of Housing
and Urban Development pursuant to sub-
sections (b) and (c).

(b) PLAN REQUIREMENTS.—The Secretary
may only approve a plan for demolition or
disposition of dwelling units of public hous-
ing referred to in subsection (a), if—

(1) there is a clear process for the oppor-
tunity to comment by the residents and resi-
dent councils of public housing operated or
administered by the Housing Authority, and
the community in which such demolition or
disposition is to occur, including the oppor-
tunity for comment on specific proposals for
redevelopment, demolition, or disposition;

(2) not later than 60 days before the date of
the approval of such plan, such Housing Au-
thority has convened and conducted at least
1 public hearing regarding the demolition or
disposition proposed in the plan;

(3) such plan provides that for each such
dwelling unit demolished or disposed of, such
public housing agency will provide addi-
tional affordable replacement housing as set
forth under subsection (c);

(4) such plan provides that the proposed
demolition or disposition and relocation will
be carried out in a manner that affirma-
tively furthers fair housing, as described in
subsection (e) of section 808 of the Civil
Rights Act of 1968;

(5) such plan provides for comprehensive
resident services;

(6) such plan provides for offering public
housing units built on site, first to former
residents of that public housing development
who indicate they would like to return, sub-
ject to exclusions permitted under Federal
law for criminal activity; and

(7) such plan provides for procedures for
people who were on the waiting list on Au-
gust 28, 2005, to receive consideration to re-
ceive housing for any units that are not
needed for returning residents.

(¢) REPLACEMENT UNITS.—

(1) PREVIOUSLY OCCUPIED UNITS.—For each
public housing unit demolished or disposed
of under this section, which was occupied by
tenants on August 28, 2005, the Housing Au-
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thority shall provide at least 1 of the fol-
lowing replacement housing opportunities:

(A) The acquisition or development of ad-
ditional public housing dwelling units.

(B) The acquisition, development, or con-
tracting (including through project-based as-
sistance) of additional dwelling units that
are subject to requirements regarding eligi-
bility for occupancy, tenant contribution to-
ward rent, and long-term affordability re-
strictions which are comparable to public
housing units.

(C) Project-based voucher assistance under
section 8(0) of the United States Housing Act
of 1937 (42 U.S.C. 1437f(0)), for not less than 10
years.

(2) NONOCCUPIED UNITS.—For each public
housing unit demolished or disposed of under
this section, which was not occupied by ten-
ants on August 28, 2005, the Secretary of
Housing and Urban Development shall pro-
vide, and the Housing Authority shall pro-
vide a replacement housing unit as described
in paragraph (1) or shall issue a voucher
under section 8(o) of the United States Hous-
ing Act of 1937 (42 U.S.C. 1437f(0)).

(d) RELOCATION ASSISTANCE.—A public
housing agency shall provide, to each house-
hold relocated pursuant to a plan under this
section for demolition or disposition, assist-
ance under the Uniform Relocation Assist-
ance and Real Property Acquisitions Policy
Act of 1970 for relocation to their new resi-
dence.

(e) RETURN OF PUBLIC HOUSING TENANTS.—
A public housing agency administering or
operating public housing dwelling units de-
scribed in subsection (a) shall—

(1) use its best efforts to locate tenants dis-
placed from such public housing as a result
of Hurricane Katrina or Rita; and

(2) provide such residents occupancy in
public housing dwelling units of such agency
that become available for occupancy, or
other comparable affordable units, and to en-
sure such residents a means to return to
such housing if they so choose.

(f) INAPPLICABILITY OF CERTAIN PROJECT-
BASED VOUCHER  LIMITATIONS.—Subpara-
graphs (B) and (D) of section 8(0)(13) of the
United States Housing Act of 1937 (42 U.S.C.
1437f(0)(13)) shall not apply with respect to
any project-based vouchers used to comply
with the requirements of a plan under sub-
section (c), except that not more than 50 per-
cent of the units in any such affordable hous-
ing project may be assisted under a housing
assistance contract for project-based assist-
ance under such section 8(0)(13), unless all
units are specifically made available to sen-
iors or people with disabilities.

(g) DISPLACEMENT FROM  HABITABLE
UNITS.—A public housing agency may not
displace a tenant from any public housing
dwelling unit described in this section that
is administered or operated by such agency
and is habitable (including during any period
of rehabilitation), unless the agency provides
a suitable and comparable replacement
dwelling unit for such tenant.

SEC. 206. REPORTS ON PROPOSED CONVERSIONS
OF PUBLIC HOUSING UNITS.

Not later than the expiration of the 15-day
period beginning on the date of the enact-
ment of this Act, the Secretary of Housing
and Urban Development shall submit to the
Committee on Banking, Housing, and Urban
Affairs of the Senate and the Committee on
Financial Services of the House of Rep-
resentatives a detailed report identifying all
public housing projects located in areas im-
pacted by Hurricane Katrina or Rita of 2005,
for which plans exist to transfer ownership
to other entities or agencies. Such report
shall include the following information for
each such project:

(1) The name and location.

(2) The number of dwelling units.
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(3) The proposed new owner.

(4) The existing income eligibility and rent
provisions.

(5) Duration of existing affordability re-
strictions.

(6) The proposed date of transfer.

(7) An analysis of the impact on residents
and low-income families on the waiting list
of such transfer.

SEC. 207. AUTHORIZATION OF APPROPRIATIONS
FOR REPAIR AND REHABILITATION
FOR KATRINA AND RITA DISASTER
AREAS.

There are authorized to be appropriated
such sums as may be necessary to carry out
activities eligible for funding under the Cap-
ital Fund under section 9 of the United
States Housing Act of 1937 (42 U.S.C. 1437g)
for the repair, rehabilitation, redevelopment,
and replacement of public housing in a des-
ignated disaster area, and for relocation ex-
penses and community and supportive serv-
ices for the residents of public housing oper-
ated or administered by housing agencies in
such designated disaster areas.

SEC. 208. EXISTING PUBLIC HOUSING REDEVEL-
OPMENT.

Notwithstanding the provisions of any re-
quest for qualification or proposal issued be-
fore the date of the enactment of this Act
with respect to any public housing operated
or administered by a housing agency in a
designated disaster area, the housing agency
shall provide replacement housing as re-
quired under section 203 or 205, as applicable.
SEC. 209. REPORTS ON COMPLIANCE.

Not later than the expiration of the 30-day
period beginning on the date of the enact-
ment of this Act and not later than the expi-
ration of each calendar quarter thereafter,
the Secretary of Housing and Urban Develop-
ment shall submit a detailed report regard-
ing compliance with the requirements of this
title, including the resident participation re-
quirement under section 203(b)(1), to the
Committee on Banking, Housing, and Urban
Affairs of the Senate, the Committee on Fi-
nancial Services of the House of Representa-
tives, the resident councils of, and residents
of public housing operated or administered
by, a housing agency in a disaster area, and
the City of New Orleans.

SEC. 210. INDEPENDENT ADMINISTRATION OF
HOUSING AUTHORITY OF NEW ORLE-
ANS.

(a) RECEIVERSHIP.—Not later than 30 days
after the date of the enactment of this Act,
the Secretary of Housing and Urban Develop-
ment shall petition for judicial receivership
of the Housing Authority of New Orleans
pursuant to section 6(j)(3)(A)(ii) of the
United States Housing Act of 1937 (42 U.S.C.
1437d(j)(3)(A)(i1)).

(b) EFFECT OF RECEIVERSHIP.—Any judicial
receiver of the Housing Authority of New Or-
leans appointed pursuant to subsection (a)
shall be required to comply with all the pro-
visions of this Act.

(c) SENSE OF CONGRESS.—It is the sense of
the Congress that the judicial receiver of the
Housing Authority of New Orleans appointed
pursuant to subsection (a) shall consider new
and innovative models for administration of
the Housing Authority of New Orleans, in-
cluding public-private partnerships.

SEC. 211. DEFINITION.

For purposes of this title, the term ‘‘des-
ignated disaster area’” means any area that
was the subject of a disaster declaration by
the President under title IV of the Robert T.
Stafford Disaster Relief and Emergency As-
sistance Act (42 U.S.C. 5121 et seq.) in re-
sponse to Hurricanes Katrina or Rita of 2005.
TITLE III—DISASTER VOUCHER PROGRAM

AND PROJECT-BASED RENTAL ASSIST-

ANCE
SEC. 301. DISASTER VOUCHER PROGRAM.

(a) AUTHORIZATION.—There are authorized
to be appropriated such sums as may be nec-
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essary to provide assistance under the Dis-
aster Voucher Program of the Department of
Housing and Urban Development established
pursuant to Public Law 109-148 (119 Stat.
2779) through June 30, 2008, and, to the extent
that amounts for such purpose are made
available, such program, and the authority
of the Secretary of Housing and Urban De-
velopment to waive requirements under sec-
tion 8 of the United States Housing Act of
1937 (42 U.S.C. 1437f) in administering assist-
ance under such program, shall be so ex-
tended.

(b) TRANSFER OF DISASTER VOUCHER PRO-
GRAM TO TENANT-BASED ASSISTANCE.—

(1) TRANSFER TO SECTION 8 VOUCHER PRO-
GRAM.—There are authorized to be appro-
priated, for tenant-based assistance under
section 8(o) of the United States Housing Act
of 1937 (42 U.S.C. 1437f(0)), such sums as may
be necessary to provide vouchers for house-
holds transitioning from the Disaster Vouch-
er Program of the Department of Housing
and Urban Development established pursu-
ant to Public Law 109-148 (119 Stat. 2779) for
the period that such household is eligible for
such voucher assistance, as of the termi-
nation date of the Disaster Voucher Pro-
gram, for each household that—

(A) is assisted under such program;

(B) did not receive assistance under section
8(0) of the United States Housing Act of 1937
(42 U.S.C. 1437f(0)) at the time of Hurricane
Katrina or Rita of 2005;

(C) is not eligible for tenant replacement
voucher assistance under section 302 of this
Act; or

(D) 1is eligible for tenant replacement
voucher assistance under section 302, but has
not received such assistance.

(2) ELIGIBILITY FOR ASSISTANCE.—Subject to
the availability of appropriations, as of Jan-
uary 1, 2008, any household meeting the re-
quirements in paragraph (1) shall receive
tenant-based assistance under section 8(0) of
the United States Housing Act of 1937 (42
U.S.C. 1437f(0)).

(3) ADMINISTRATION OF  ASSISTANCE.—
Voucher assistance provided under this sub-
section shall be administered by the public
housing agency having jurisdiction of the
area in which such assisted family resides as
of such termination date.

(4) TEMPORARY VOUCHERS.—If at any time a
household for whom a voucher for rental
housing assistance is provided pursuant to
this section becomes ineligible for such rent-
al assistance—

(A) the public housing agency admin-
istering such voucher pursuant to this sec-
tion may not provide rental assistance under
such voucher for any other household;

(B) the Secretary of Housing and Urban
Development shall recapture from such
agency any remaining amounts for assist-
ance attributable to such voucher and may
not reobligate such amounts to any public
housing agency; and

(C) such voucher shall not be taken into
consideration for purposes of determining fu-
ture allocation of amounts for tenant-based
rental assistance for any public housing
agency.

(c) FORMER VOUCHER PROGRAM PARTICI-
PANTS.—Households who were receiving as-
sistance under section 8(o) of the United
States Housing Act of 1937 (42 U.S.C. 1437f(0))
as of August 28, 2005, shall continue to be as-
sisted under such section (8)(0), subject to all
the requirements under that section.

(d) IDENTIFICATION AND NOTIFICATION OF
DVP-ELIGIBLE HOUSEHOLDS NOT ASSISTED.—
Prior to October 31, 2007, the Secretary of
Housing and Urban Development shall work
with the Federal Emergency Management
Agency and State and local housing agencies
to identify households who, as of the date of
the enactment of this Act, are eligible for as-
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sistance under this section but are not re-
ceiving assistance under this section. Upon
identification of each such household, the
Secretary shall—

(1) notify such household of the housing
options available under this Act; and

(2) to the extent that the family is eligible
for such options at such time of identifica-
tion, offer the household assistance under
this section.

SEC. 302. TENANT REPLACEMENT VOUCHERS
FOR ALL LOST UNITS.

(a) IN GENERAL.—There are authorized to
be appropriated such sums as may be nec-
essary to provide tenant replacement vouch-
ers under section 8 of the United States
Housing Act of 1937 (42 U.S.C. 1437f) for the
number of households that are equal to—

(1) the number of assisted dwelling units
(whether occupied or unoccupied) located in
covered assisted multifamily housing
projects (as such term is defined in section
308(e) of this Act) that are not approved for
reuse or resiting by the Secretary of Housing
and Urban Development; plus

(2) the number of public housing dwelling
units that, as of August 28, 2005, were located
in areas affected by Hurricane Katrina and
were considered for purposes of allocating
operating and capital assistance under sec-
tion 9 of the United States Housing Act of
1937 (whether occupied or unoccupied), that
will not be put back into use for occupancy;
plus

(3) the number of public housing dwelling
units that, as of September 24, 2005, were lo-
cated in areas affected by Hurricane Rita
and were considered for purposes of allo-
cating operating or capital assistance under
section 9 of the United States Housing Act of
1937 (whether occupied or unoccupied), that
will not be put back into use for occupancy;
minus

(4) the number of previously awarded en-
hanced vouchers for assisted dwelling units
and tenant protection vouchers for public
housing units covered under this section.

(b) ALLOCATION.—Any amounts made avail-
able pursuant to this section shall, upon the
request of a public housing agency for such
voucher assistance, be allocated to the pub-
lic housing agency based on the number of
dwelling units described in paragraph (1) or
(2) of subsection (a) that are located in the
jurisdiction of the public housing agency.

(c) ISSUANCE.—The Secretary of Housing
and Urban Development shall issue replace-
ment vouchers for all units approved for
reuse, resiting, or replacement that are not
available for occupancy on January 1, 2010.
SEC. 303. VOUCHER ASSISTANCE FOR HOUSE-

HOLDS RECEIVING FEMA ASSIST-
ANCE.

(a) FEMA TRANSFER OF ASSISTANCE.—As of
December 21, 2007, the Federal Emergency
Management Agency shall transfer to the
Secretary of Housing and Urban Develop-
ment all of its authority and power relating
to the administration of rental assistance,
and funding for such rental assistance, under
the Disaster Relief Fund established under
the Robert T. Stafford Disaster Relief and
Emergency Assistance Act (42 U.S.C. 5121 et
seq.).

(b) HUD ADMINISTRATION OF RENTAL AS-
SISTANCE.—

(1) IN GENERAL.—Beginning on January 1,
2008, the Secretary of Housing and Urban De-
velopment shall provide temporary housing
assistance to households who received assist-
ance under section 408(c)(1) of the Robert T.
Stafford Disaster Relief and Emergency As-
sistance Act (42 U.S.C. 5174(c)(1)) as follows:

(A) REQUIRED TENANT ASSISTANCE.—House-
holds receiving assistance shall be required
to pay up to 30 percent of their income to-
wards rent and utility costs.

(B) MINIMUM RENTAL AMOUNT.—The Sec-
retary of Housing and Urban Development
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may implement a minimum rent of up to
$100 per month, only if the Secretary pro-
vides for hardship exemptions for households
including seniors and people with disabil-
ities.

(C) LIMITATION ON EXCESSIVE RENTS.—The
Secretary of Housing and Urban Develop-
ment shall work with landlords to minimize
the payment of rents in excess of 120 percent
of the fair market rent for comparable hous-
ing in the area.

(2) DEFINITION OF FAIR MARKET RENT.—In
this subsection, the term ‘“‘fair market rent”
means the rent (including utilities, except
telephone service), as determined by the De-
partment of Housing and Urban Develop-
ment, for units of varying sizes (by number
of bedrooms), that must be paid in the mar-
ket area to rent privately-owned, existing,
decent, safe, and sanitary rental housing of
modest (nonluxury) nature with suitable
amenities

(c) RENTAL ASSISTANCE FOR HOUSEHOLDS
RESIDING IN FEMA TRAILERS.—

(1) PROVISION OF ASSISTANCE.—There are
authorized to be appropriated, for rental as-
sistance, such sums as may be necessary to
provide such assistance for each individual
and household who, as of the date of the en-
actment of this Act, receives direct assist-
ance for temporary housing under section
408(c)(2) of the Robert T. Stafford Disaster
Relief and Emergency Assistance Act (42
U.S.C. 5174(c)(2)) as a result of Hurricane
Katrina, Rita, or Wilma and is eligible for
tenant-based rental assistance under section
8(0) of the United States Housing Act of 1937
(42 U.S.C. 1437(0)).

(2) OFFER.—Subject to the availability of
appropriations, the Secretary of Housing and
Urban Development shall offer tenant-based
rental assistance under section 8(o) of the
United States Housing Act of 1937 (42 U.S.C.
1437f(0)) to each individual or household who,
as of the date of enactment of this Act, is re-
siding in a trailer provided by the Federal
Emergency Management Agency as part of
the direct assistance that individual or
household received under section 408(c)(2) of
the Robert T. Stafford Disaster Relief and
Emergency Assistance Act (42 U.S.C.
5174(c)(2)) as a result of Hurricane Katrina,
Rita, or Wilma.

(3) CONDITIONS ON ASSISTANCE.—The provi-
sion of temporary housing assistance under
this subsection shall be subject to the fol-
lowing requirements:

(A) REQUIRED TENANT ASSISTANCE.—House-
holds receiving assistance shall be required
to pay up to 30 percent of their income to-
wards rent and utility costs.

(B) MINIMUM RENTAL AMOUNT.—The Sec-
retary of Housing and Urban Development
may implement a minimum rent of up to
$100 per month, only if the Secretary pro-
vides for hardship exemptions for household
including seniors and people with disabil-
ities.

(C) LIMITATION ON EXCESSIVE RENTS.—The
Secretary of Housing and Urban Develop-
ment shall work with landlords to minimize
the payment of rents in excess of 120 percent
of the fair market rent for comparable hous-
ing in the area.

(d) TEMPORARY ASSISTANCE.—

(1) ELIGIBILITY.—Individuals or households
receiving rental assistance under this sec-
tion shall be eligible for such assistance only
if they are eligible for tenant-based rental
assistance under section 8(o) of the United
States Housing Act of 1937 (42 U.S.C. 1437f(0).

(2) EFFECT OF BECOMING INELIGIBLE.—If at
any time an individual or household for
whom a voucher for rental housing assist-
ance is provided pursuant to this section be-
comes ineligible for further such rental as-
sistance—
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(A) the public housing agency admin-
istering such voucher pursuant to this sec-
tion may not provide rental assistance under
such voucher for any other household;

(B) the Secretary of Housing and Urban
Development shall recapture from such
agency any remaining amounts for assist-
ance attributable to such voucher and may
not reobligate such amounts to any public
housing agency; and

(C) such voucher shall not be taken into
consideration for purposes of determining
any future allocation of amounts for such
tenant-based rental assistance for any public
housing agency.

SEC. 304. VOUCHER ASSISTANCE FOR SUP-
PORTIVE HOUSING.

There are authorized to be appropriated
such sums as may be necessary to provide
4,500 vouchers for project-based rental assist-
ance under section 8(0)(13) of the United
States Housing Act of 1937 (42 U.S.C.
1437£(0)(13)), and 1,000 units under the Shelter
Plus Care Program as authorized under sub-
title F of title IV of the McKinney-Vento
Homeless Assistance Act (42 U.S.C. 11403 et
seq.) for use in areas impacted by Hurricanes
Katrina and Rita for supportive housing
dwelling units for elderly families, persons
with disabilities, or homeless persons. The
Secretary of Housing and Urban Develop-
ment shall make available to the State of
Louisiana or its designee or designees, upon
request, 3,000 of such vouchers. Subpara-
graphs (B) and (D) of section 8(0)(13) of the
United States Housing Act of 1937 (42 U.S.C.
1437f(0)(13)) shall not apply with respect to
vouchers made available under this section.
SEC. 305. PROJECT-BASING OF VOUCHERS.

The Secretary of Housing and Urban Devel-
opment may waive the Ilimitations on
project-basing under section 8(0)(13)(B) of
the United States Housing Act of 1937 (42
U.S.C. 1437f(0)(13)(B)) for public housing
agencies located in any area in which the
President declared a major disaster as a re-
sult of Hurricane Katrina, Rita, or Wilma,
if—

(1) the public housing agency is working to
project-base vouchers in—

(A) a mixed-income community; or

(B) a low-poverty neighborhood, or a neigh-
borhood undergoing revitalization; or

(2) not more that 50 percent of any project
is assisted under such 8(0)(13)(B), unless all
units in such project are specifically des-
ignated for seniors or the disabled.

SEC. 306. PRESERVATION OF PROJECT-BASED
HOUSING ASSISTANCE PAYMENTS
CONTRACTS FOR DWELLING UNITS
DAMAGED OR DESTROYED.

(a) TOLLING OF CONTRACT TERM.—Notwith-
standing any other provision of law, a
project-based housing assistance payments
contract for a covered assisted multifamily
housing project shall not expire or be termi-
nated because of the damage or destruction
of dwelling units in the project by Hurricane
Katrina or Rita. The expiration date of the
contract shall be deemed to be the later of
the date specified in the contract or a date
that is not less than 3 months after the
dwelling units in the project or in a replace-
ment project are first made habitable.

(b) OWNER PROPOSALS FOR REUSE OR
RESITING.—The Secretary of Housing and
Urban Development shall promptly review
and shall approve all feasible proposals made
by owners of covered assisted multifamily
housing projects submitted to the Secretary,
not later than October 1, 2008, that provide
for the rehabilitation of the project and the
resumption of use of the assistance under the
contract for the project, or, alternatively,
for the transfer, pursuant to subsection (c),
of the contract or, in the case of a project
with an interest reduction payments con-
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tract, of the remaining budget authority
under the contact, to another multifamily
housing project.

(c) TRANSFER OF CONTRACT.—In the case of
any covered assisted multifamily housing
project, the Secretary of Housing and Urban
Development shall—

(1) in the case of a project with a project-
based rental assistance payments contract
described in subparagraph (A), (B), or (C) of
subsection (e)(2), transfer the contract to an-
other appropriate and habitable existing
project or a project to be constructed (hav-
ing the same or a different owner); and

(2) in the case of a project with an interest
reduction payments contract pursuant to
section 236 of the National Housing Act, use
the remaining budget authority under the
contract for interest reduction payments to
reduce financing costs with respect to dwell-
ing units in other habitable projects not cur-
rently so assisted, and such dwelling units
shall be subject to the low-income afford-
ability restrictions applicable to projects for
which such payments are made under section
236 of the National Housing Act.

(d) ALLOWABLE TRANSFERS.—A project-
based rental assistance payments contract
may be transferred, in whole or in part,
under subsection (c¢) to—

(1) a project with the same or different
number of units or bedroom configuration
than the damaged or destroyed project if ap-
proximately the same number of individuals
are expected to occupy the subsidized units
in the replacement project as occupied the
damaged or destroyed project; or

(2) multiple projects, including some on
the same site, if approximately the same
number of individuals are expected to occupy
the subsidized units in the replacement
projects as occupied the damaged or de-
stroyed project.

(e) DEFINITIONS.—For purposes of this sec-
tion:

(1) COVERED ASSISTED MULTIFAMILY HOUSING
PROJECT.—The term ‘‘assisted multifamily
housing project’” means a multifamily hous-
ing project that—

(A) as of the date of the enactment of this
Act, is subject to a project-based rental as-
sistance payments contract (including pursu-
ant to subsection (a) of this section); and

(B) was damaged or destroyed by Hurricane
Katrina or Hurricane Rita of 2005.

(2) PROJECT-BASED RENTAL ASSISTANCE PAY-
MENTS CONTRACT.—The term ‘‘project-based
rental assistance payments contract’” in-
cludes—

(A) a contract entered into pursuant to
section 8 of the United States Housing Act of
1937 (42 U.S.C. 1437f);

(B) a contract for project rental assistance
pursuant to section 202(c)(2) of the Housing
Act of 1959 (12 U.S.C. 1701q(c)(2));

(C) a contract for project rental assistance
pursuant to section 811(d)(2) of the Cranston-
Gonzalez National Affordable Housing Act
(42 U.S.C. 8013(d)(2)); and

(D) an interest reduction payments con-
tract pursuant to section 236 of the National
Housing Act (12 U.S.C. 1715z-1).

SEC. 307. GAO STUDY OF WRONGFUL OR ERRO-
NEOUS TERMINATION OF FEDERAL
RENTAL HOUSING ASSISTANCE.

The Comptroller General of the United
States shall conduct a study of households
that received Federal assistance for rental
housing in connection with Hurricanes
Katrina and Rita to determine if the assist-
ance for any such households was wrongfully
or erroneously terminated. The Comptroller
General shall submit a report to the Con-
gress not later than January 1, 2008, on the
results of the study, which shall include an
estimate of how many households were sub-
ject to such wrongful or erroneous termi-
nation and how many of those households
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have incomes eligible for the household to
receive tenant-based rental assistance under
section 8 of the United States Housing Act of
1937 (42 U.S.C. 1437f).
TITLE IV—DAMAGES ARISING FROM FEMA
ACTIONS

SEC. 401. REIMBURSEMENT OF LANDLORDS.

There are authorized to be appropriated,
from amounts made available before the date
of the enactment of this Act under any pro-
vision of law to the Federal Emergency Man-
agement Agency for disaster relief under the
Robert T. Stafford Disaster Relief Emer-
gency Assistance Act, such sums as may be
necessary for the Administrator of the Fed-
eral Emergency Management Agency to pro-
vide reimbursement to each landlord who en-
tered into leases to provide emergency shel-
tering in response to Hurricane Katrina,
Rita, or Wilma of 2005, pursuant to the pro-
gram of the Federal Emergency Management
Agency pursuant to section 403 of the Robert
T. Stafford Disaster Relief and Emergency
Assistance Act (42 U.S.C. 5170b) in the
amount of actual, documented damages in-
curred by such landlord as a result of abroga-
tion by such Agency of commitments en-
tered into under such program, but not in-
cluding reimbursement for any such landlord
to the extent that such landlord has pre-
viously received reimbursement for such
damages under any other Federal or non-
Federal program.

TITLE V—FHA HOUSING

SEC. 501. TREATMENT OF NONCONVEYABLE
PROPERTIES.
(a) IN GENERAL.—Notwithstanding any

other provision of law, in the case of any
property consisting of a 1- to 4-family resi-
dence that is subject to a mortgage insured
under title II of the National Housing Act (12
U.S.C. 1707 et seq.) and was damaged or de-
stroyed as a result of Hurricane Katrina or
Rita of 2005, if there was no failure on the
part of the mortgagee or servicer to provide
hazard insurance for the property or to pro-
vide flood insurance coverage for the prop-
erty to the extent such coverage is required
under Federal law, the Secretary of Housing
and Urban Development—

(1) may not deny conveyance of title to the
property to the Secretary and payment of
the benefits of such insurance on the basis of
the condition of the property or any failure
to repair the property;

(2) may not reduce the amount of such in-
surance benefits to take into consideration
any costs of repairing the property; and

(3) with respect to a property that is de-
stroyed, condemned, demolished, or other-
wise not available for conveyance of title,
may pay the full benefits of such insurance
to the mortgagee notwithstanding that such
title is not conveyed.

(b) BUDGET ACT COMPLIANCE.—Insurance
claims may be paid in accordance with sub-
section (a) only to the extent or in such
amounts as are or have been provided in ad-
vance in appropriations Acts for the costs (as
such term is defined in section 502 of the
Federal Credit Reform Act of 1990 (2 U.S.C.
661(a)) of such claims.

SEC. 502. FHA SINGLE-FAMILY INSURANCE.

In determining the eligibility of any indi-
vidual whose residence was damaged or de-
stroyed as a result of Hurricane Katrina and
who was current on their mortgage prior to
August 28, 2005, for mortgage insurance
under section 203 of the National Housing
Act (12 U.S.C. 1709), the Secretary of Housing
and Urban Development shall look at the
creditworthiness of such individual, as such
creditworthiness was established prior to
August 28, 2005.

SEC. 503. FHA-NEW ORLEANS HOMEOWNERSHIP
OPPORTUNITIES INITIATIVE.

(a) ESTABLISHMENT.—There is established

within the Department of Housing and Urban
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Development an FHA-New Orleans Home-
ownership Opportunities Initiative (in this
section referred to as the ‘‘Initiative”),
which shall provide for the conveyance or
transfer of eligible homes to the New Orleans
Redevelopment Authority for use in the pilot
program established in section 103 of this
Act.

(b) ELIGIBLE HOMES.—For purposes of this
section, an eligible home is a 1, 2, 3, or 4-fam-
ily residence or multi-family project—

(1) that is either vacant, abandoned, or has
been foreclosed upon, subject to subsection
(e)(2)(B), by the Secretary of Housing and
Urban Development;

(2) to which the Secretary holds title; and

(3) which is not occupied by a person le-
gally entitled to reside in such residence or
project.

(c) REPORTS.—

(1) INITIAL LIST OF PROPERTIES.—Not later
than 30 days after the date of enactment of
this Act, the Secretary of Housing and Urban
Development shall submit a report to the
Committee on Banking, Housing, and Urban
Affairs of the Senate, the Committee on Fi-
nancial Services of the House of Representa-
tives, and the New Orleans Redevelopment
Authority listing all eligible homes in the
New Orleans area, including a list of homes
in default where foreclosure by the Secretary
is imminent.

(2) UPDATED LISTS.—Not later than 90 days
after the initial report is submitted under
paragraph (1), and every 90 days thereafter,
the Secretary of Housing and Urban Develop-
ment shall submit a follow-up report to the
Committees and entities described in para-
graph (1) listing all—

(A) new eligible homes; and

(B) 1, 2, 3, or 4-family residences or multi-
family projects in the New Orleans area—

(i) that have been foreclosed upon by the
Secretary, or are in default and where fore-
closure is imminent; and

(ii) where the Secretary has taken all nec-
essary actions to avoid such foreclosure.

(d) DONATED PROPERTY.—The Secretary of
Housing and Urban Development, at any
time, may accept, manage, and convey to the
New Orleans Redevelopment Authority and
residential property donated to the Sec-
retary by a nongovernmental entity for pur-
poses of this section.

(e) CONVEYANCE OF PROPERTIES.—

(1) REQUEST BY NORA.—Not later than 30
days after any report is submitted under sub-
section (c), the New Orleans Redevelopment
Authority shall, in writing, request that the
Secretary of Housing and Urban Develop-
ment convey any and all eligible homes list-
ed in such report.

(2) HUD ACTION.—

(A) IN GENERAL.—Not later than 30 days
after the receipt of any request under para-
graph (1), the Secretary of Housing and
Urban Development shall convey to the New
Orleans Redevelopment Authority, at no
cost, title to any eligible home requested by
the Authority.

(B) LIMITATION.—The Secretary of Housing
and Urban Development may only convey
title to an eligible home that is eligible sole-
ly because the Secretary foreclosed upon
such home, if the Secretary had taken all
necessary actions to avoid such foreclosure.

(f) USE OF ELIGIBLE PROPERTIES.—Any eli-
gible home conveyed or transferred to the
New Orleans Redevelopment Authority
under this section shall be used in the fol-
lowing manner:

(1) MINIMUM USE REQUIREMENT.—Such home
shall be sold, conveyed, or included in rede-
velopment within 18 months of such convey-
ance or transfer, and shall be redeveloped to
meet applicable local building codes so as to
ensure that such home—

(A) will be adequately rehabilitated to sup-
port sustainable homeownership; and
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(B) may be in such physical condition that
it can be offered for sale for habitation or oc-
cupancy within 36 months of such convey-
ance or transfer.

(2) LOW-INCOME OCCUPANCY REQUIREMENT.—
Notwithstanding any other redevelopment
plans, the New Orleans Redevelopment Au-
thority shall ensure that a number of homes
equal to the number of homes transferred or
conveyed by the Secretary under this section
are redeveloped and sold by the Authority to
low-income households, at a price that is af-
fordable to such households, subject to the
following requirements:

(A) Redevelopment of such eligible homes
will be done in concert with other redevelop-
ment activities, as described in section 103.

(B) Preference for purchase of such eligible
homes will be given to households—

(i) who have received pre-purchase home-
ownership counseling; and

(ii) which are comprised of individuals who
on August 28, 2005, were residents of the City
of New Orleans and—

(I) had, with respect to any dwelling in the
City of New Orleans, a valid and nonexpired
lease for such dwelling;

(IT) owned a home in the City of New Orle-
ans, but who did not receive funds under the
Road Home program; or

(IIT) received housing vouchers under sec-
tion 8 of the United States Housing Act of
1937 (42 U.S.C. 1437f), or lived in public hous-
ing.

(3) PRIMARY RESIDENCE REQUIREMENT.—

(A) IN GENERAL.—The individual or house-
hold buying such eligible home shall agree to
use the home as their primary residence for
5 years.

(B) LIMITATION ON FLIPPING.—The New Or-
leans Redevelopment Authority shall ensure,
by any means, including by the use of re-
strictive covenants, that if the individual or
household who purchased the home from the
Authority sells the home within 5 years of
such purchase, that such sale shall only be
valid if the subsequent buyer is a low-income
individual or household.

(4) SALE PRICE REQUIREMENT.—The New Or-
leans Redevelopment Authority or its rede-
velopment partners shall sell eligible homes
at a discounted price that is affordable to
families at or below 80 percent of area me-
dian income.

(6) EXCESS PROFIT TO BE RETURNED TO
HUD.—Any profit on the sale of home re-
ceived by the New Orleans Redevelopment
Authority or a developer for the sale of an
eligible home above the redevelopment costs
of such home shall be paid to the Secretary
of Housing and Urban Development.

(g) COUNSELING.—The New Orleans Rede-
velopment Authority shall work with local
nonprofit housing counseling agencies to
provide pre-purchase counseling to any in-
terested individuals or households who seek
to purchase an eligible home from the Au-
thority under this section, as required to re-
ceive preference under subsection (£)(2)(B).

(h) INSPECTION PROCESS.—The New Orleans
Redevelopment Authority shall establish a
process to inspect all eligible homes prior to
sale under this section to ensure that such
homes—

(1) meet local building codes;

(2) need no further rehabilitation; and

(3) are safe for habitation and occupation.

(i) RECAPTURE PROCEDURES.—The Sec-
retary of Housing and Urban Development,
in consultation with the New Orleans Rede-
velopment Authority, shall establish proce-
dures to recapture amounts in instances
where—

(1) eligible homes are not sold to low-in-
come families;

(2) eligible home prices exceed redevelop-
ment costs; and
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(3) eligible homes sold are not used as the
purchaser’s primary residences for 5 years.

(j) COMPLIANCE REPORTS.—

(1) IN GENERAL.—The New Orleans Redevel-
opment Authority shall submit such infor-
mation as the Secretary of Housing and
Urban Development requires to ensure that
eligible homes are being used as required
under subsection (f). If at any time, the Sec-
retary determines the Authority is in non-
compliance with the requirements under sub-
section (f), the Secretary shall, not later
than 15 days after making such determina-
tion, notify, in writing, the Committee on
Banking, Housing, and Urban Affairs of the
Senate, and the Committee on Financial
Services of the House of Representatives.

(2) STATUS REPORT.—Not later than 3 years
after the date of enactment of this Act, and
again not later than 5 years after the date of
enactment of this Act, the New Orleans Re-
development Authority shall submit a report
to the Committee on Banking, Housing, and
Urban Affairs of the Senate, and the Com-
mittee on Financial Services of the House of
Representative on the implementation, sta-
tus, and execution of the Initiative estab-
lished under this section.

(k) TERMINATION.—The Secretary of Hous-
ing and Urban Development shall not convey
or transfer, and the New Orleans Redevelop-
ment Authority shall not accept, any prop-
erty under this section after 5 years from the
date of enactment of this Act.

TITLE VI—FAIR HOUSING ENFORCEMENT

SEC. 601. FAIR HOUSING INITIATIVES PROGRAM.
(a) AUTHORIZATION OF APPROPRIATIONS.—

There is authorized to be appropriated to

carry out section 561 of the Housing and

Community Development Act of 1987 (42

U.S.C. 3616a), in each of fiscal years 2008 and

2009, such sums as may be necessary, but not

less than $5,000,000, for areas affected by Hur-

ricanes Katrina and Rita, of which, in each
such fiscal year—

(1) 60 percent shall be available only for
private enforcement initiatives for qualified
private enforcement fair housing organiza-
tions authorized under subsection (b) of such
section, and, of the amount made available
in accordance with this paragraph, the Sec-
retary shall set aside an amount for multi-
year grants to qualified fair housing enforce-
ment organizations;

(2) 20 percent shall be available only for ac-
tivities authorized under paragraphs (1) and
(2) of subsection (c) of such section; and

(3) 20 percent shall be available only for
education and outreach programs authorized
under subsection (d) of such section.

(b) Low FUNDING.—If the total amount ap-
propriated to carry out the Fair Housing Ini-
tiatives Program for either fiscal year 2008
or 2009 is less than $50,000,000, not less than
5 percent of such total amount appropriated
for such fiscal year shall be available for the
areas described in subsection (a) for the ac-
tivities described in paragraphs (1), (2), and
(3) of such subsection.

(c) AVAILABILITY.—Any amounts appro-
priated under this section shall remain
available until expended.

TITLE VII-IMPROVED DISTRIBUTION OF
FEDERAL HURRICANE HOUSING FUNDS
FOR HURRICANE RELIEF

SEC. 701. GAO STUDY OF IMPROVED DISTRIBU-

TION OF FEDERAL HOUSING FUNDS
FOR HURRICANE RELIEF.

(a) STUDY.—The Comptroller General of
the United States shall conduct a study to
examine methods of improving the distribu-
tion of Federal housing funds to assist
States covered by this Act with recovery
from hurricanes, which shall include identi-
fying and analyzing—

(1) the Federal and State agencies used in
the past to disburse such funds and the
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strengths and weakness of existing pro-
grams;

(2) the means by and extent to which crit-
ical information relating to hurricane recov-
ery, such as property valuations, is shared
among various State and Federal agencies;

(3) program requirements that create im-
pediments to the distribution of such funds
that can be eliminated or streamlined;

(4) housing laws and regulations that have
caused programs to be developed in a manner
that complies with statutory requirements
but fails to meet the housing objectives or
needs of the States or the Federal Govern-
ment;

(5) laws relating to privacy and impedi-
ments raised by housing laws to the sharing,
between the Federal Government and State
governments, and private industry, of crit-
ical information relating to hurricane recov-
ery;

(6) methods of streamlining applications
for and underwriting of Federal housing
grant or loan programs; and

(7) how to establish more equitable Federal
housing laws regarding duplication of bene-
fits.

(b) REPORT.—Not later than 6 months after
the date of the enactment of this Act, the
Comptroller General shall submit to the
Congress a report describing the results of
the study and any recommendations regard-
ing the issues analyzed under the study.

TITLE VIIICOMMENDING AMERICANS

FOR THEIR REBUILDING EFFORTS
SEC. 801. COMMENDING AMERICANS.

(a) CONGRESSIONAL FINDINGS.—The Con-
gress finds that—

(1) over 500,000 individuals in the United
States have volunteered their time in help-
ing rebuild the Gulf Coast region in the
aftermath of Hurricane’s Katrina and Rita;

(2) over $3,500,000,000 in cash and in-kind
donations have been made for hurricane vic-
tims;

(3) 110,000,000 pounds of food have been dis-
tributed by Catholic Charities’ Food Bank
through hurricane relief efforts;

(4) almost 7,000,000 hot meals have been
served by Salvation Army volunteers in hur-
ricane relief efforts;

(5) over 10,000,000 college students have de-
voted their spring and fall breaks to hurri-
cane relief efforts;

(6) almost 20,000 families displaced as a re-
sult of the hurricanes have been supported
by Traveler’s Aid volunteers;

(7) faith based and community organiza-
tions donated thousands of man-hours, as
well as assistance, to evacuees and assist-
ance in clean-up and recovery in the Gulf
States.

(b) COMMENDATION.—The Congress hereby
commends the actions and efforts by the re-
markable individuals and organizations who
contributed to the hurricane relief effort and
recognizes that the rebuilding of the Gulf
Coast region rests on the selfless dedication
of private individuals and community spirit.

THE GULF COAST HOUSING RECOVERY ACT OF
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The following organizations have endorsed

the Gulf Coast Housing Recovery Act:
NATIONAL ORGANIZATIONS

AARP, ACORN, Addicts Rehabilitation
Center Foundation, Inc., American Associa-
tion of Homes and Services for the Aging,
Asian American Justice Center, Center for
Responsible Lending, Center on Budget and
Policy Priorities, Consortium for Citizens
with Disabilities Housing Task Force, Con-
sumer Mortgage Coalition, Enterprise Com-
munity Partners, Institute of Real Estate
Management, Jonathan Rose Companies,
Lawyers Committee for Civil Rights Under
Law, Local Initiatives Support Corporation,
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McCormack Baron Salazar, Inc., Mortgage
Bankers Association, National Affordable
Housing Management Association, National
Alliance of Vietnamese American Service
Agencies (NAVASA), National Alliance to
End Homelessness, National AIDS Housing
Coalition, National Apartment Association.

National Association for the Advancement
of Colored People (NAACP), National Asso-
ciation of Affordable Housing Lenders, Na-
tional Association of Home Builders, Na-
tional Association of Realtors, National Bap-
tist Convention, USA, Inc., National Coali-
tion for Asian Pacific American Community
Development (National CAPACD), National
Coalition for the Homeless, National Fair
Housing Alliance, NCBA Housing Manage-
ment Corporation, National Housing Con-
ference, National Housing Law Project, Na-
tional Housing Trust, National Law Center
on Homelessness and Poverty, National
Leased Housing Association, National Low
Income Housing Coalition, National Multi
Housing Council, National Policy and Advo-
cacy Council on Homelessness, NETWORK: A
National Catholic Social Justice Lobby.

Oxfam America, PolicyLink, Poverty &
Race Research Action Council, Religious Ac-
tion Center for Reform Judaism, Technical
Assistance Collaborative, Tramell Crow
Company, Unitarian Universalist Associa-
tion of Congregations, US Jesuit Conference,
Volunteers of America.

GULF COAST AND REGIONAL ORGANIZATIONS

Acadiana Regional Coalition on Housing &
Homelessness (ARCH), Alabama Appleseed
Center for Law & Justice, Alabama Arise,
Armstrong Family Services, Catholic Char-
ities, New Orleans, Coalition for Citizens
with Disabilities of Mississippi, Florida
Legal Services, Inc., Fresh Start of Baton
Rouge, Georgia Appleseed Center for Law &
Justice, Inc., Greater Houston Fair Housing
Center, Greater New Orleans Fair Housing
Action Center, Gulf Coast Fair Housing Cen-
ter (Biloxi, MS), Hope for the Homeless, Inc.,
Hope House, Lake to the River: The New Or-
leans Coalition for Legal Aid and Disaster
Assistance, Last Hope, Inc., Louisiana Advo-
cacy Coalition for the Homeless, Louisiana
Appleseed Center for Law & Justice, Inc.,
Louisiana Association of Nonprofit Organiza-
tions, Louisiana Developmental Disabilities
Council, Louisiana Housing Alliance, LA
Supportive Housing Coalition.

Mental Health America of Louisiana, Mo-
bile Fair Housing Center, NAMI Louisiana,
New Orleans Neighborhood Development Col-
laborative, New Orleans Neighborhood De-
velopment Foundation, Northeast Louisiana
Delta CDC, People Improving Communities
Through Organizing—Louisiana Interfaith
Together (PICO-LIFT), Project Lazarus,
Providence Community Housing, Shelter Re-
sources, Inc., Texas Appleseed, The Advocacy
Center, UNITY of Greater New Orleans.

JUNE 15, 2007.
Hon. MARY LANDRIEU,
U.S. Senate,
Washington, DC.
Hon. CHRISTOPHER DODD,
U.S. Senate,
Washington, DC.

DEAR SENATORS LANDRIEU AND DODD: En-
terprise Community Partners strongly sup-
ports your bill, the Gulf Coast Hurricane
Housing Recovery Act of 2007. We appreciate
that this legislation takes a holistic ap-
proach to redeveloping affordable housing in
the impacted Gulf Coast region.

Enterprise is one of the nation’s leading
providers of development capital and exper-
tise for decent, affordable homes in thriving
communities. For more than two decades,
Enterprise has pioneered neighborhood solu-
tions through private-public partnerships
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with financial institutions, governments,
community organizations and other stake-
holders.

We are bringing our resources to bear
across the Gulf Coast, helping nonprofit and
faith-based organizations serving low-income
people and seniors; ensuring sustainable de-
velopment that saves energy and natural re-
sources; and advising state and local govern-
ment on policies and programs to create
communities of choice. Through partner-
ships with local and national partners, we
have committed to invest $200 million in
grants, loans and equity investment toward
the development of 10,000 affordable, healthy
and sustainable homes in the Gulf Coast re-
gion. Enterprise has designed, implemented,
and is currently managing the $47 million
Louisiana Loan Fund with other partners to
provide local developers access to low-cost
predevelopment and acquisition capital.

This legislation provides much-needed
flexibility while insisting upon the essential
principles necessary to comprehensively and
equitably redevelop the Gulf Coast. Enter-
prise commends you for providing displaced
families with a range of options, including
providing additional vouchers and extending
temporary housing assistance.

Enterprise and our local partner, Provi-
dence Community Housing, are working with
former residents and the local, state and fed-
eral governments to redevelop the Lafitte
public housing site as part of a broader strat-
egy to revitalize the neighborhood of Treme
in New Orleans. This bill creates the policy
framework for rebuilding a vibrant, sustain-
able community of choice for families of all
incomes.

The bill’s provision for the New Orleans
Redevelopment Authority’s disposition pilot
will help developers acquire off-site prop-
erties as replacement homes to reduce den-
sity in public housing. This innovative ap-
proach will help to ensure that rebuilding
public housing in the Gulf Coast does not re-
sult in concentrating poverty in isolation
from jobs, transportation and services.

Enterprise commends you and the mem-
bers of the Senate Banking Committee for
your leadership on this and other housing
issues and urges Congress to expedite the
passage of this critical legislation. Please
call upon us if we can provide additional in-
formation or assistance.

Sincerely,
Doris W. Koo,
President and Chief Executive Officer,
Enterprise Community Partners, Inc.
BART HARVEY,
Chairman of the Board, Enterprise
Community Partners, Inc.
JUNE 15, 2007.
Hon. CHRISTOPHER J. DODD,
Hon. MARY LANDRIEU,
U.S. Senate,
Washington, DC.

DEAR SENATORS DODD AND LANDRIEU, We
write in support of the bill you will intro-
duce shortly to address the housing needs of
low income people affected by Hurricanes
Katrina and Rita that remain largely unmet
these 21 months after the disaster. While ev-
eryone has suffered with the slow pace of re-
covery, it is the people who had the fewest
resources before the storms for whom re-
building their lives and reestablishing per-
manent homes has been the most difficult. In
particular, repair and replacement of rental
housing affordable to low income people has
received insufficient attention in the re-
building plans to date.

Your bill will go a long way towards ad-
dressing these concerns. Among its many im-
portant provisions is a plan for the repair
and redevelopment of public and assisted
housing. This provision will ensure that
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communities will not lose desperately need-
ed federally assisted housing units and that
all residents in good standing prior to the
storms will have the right to return, while
also providing residents with a broader range
of housing choices than previously available.
Displaced public and assisted housing resi-
dents who are trying to rebuild their lives in
new communities will also be able to do so
without threat of losing housing assistance
that makes their new homes affordable. The
mobility section is a welcome addition to
the House bill.

The tens of thousands more displaced low
income people who were living in private
housing before the storms, whose homes are
gone, and whose temporary housing has been
sustained via the chaotic FEMA rent assist-
ance program will finally be able to rely on
Section 8 housing vouchers, with its estab-
lished rules and local administration. We are
also in favor of the requirement in the bill
for a GAO study to determine how the num-
ber of households whose assistance was
wrongfully terminated by FEMA.

The pilot program of the New Orleans Re-
development Authority, coupled with the
FHA-New Orleans Disaster Housing Initia-
tive, offer an innovative approach to focus
resources for low income housing develop-
ment in New Orleans, which sustained the
greatest loss of affordable rental housing in
the affected areas.

We offer the following suggestions for con-
sideration before the bill is introduced or at
mark-up. We recommend that the ongoing
and desperate housing needs of low income
people in Alabama and Texas be addressed in
this bill. While the scale of destruction was
less in these states, the distribution of re-
sources by HUD shortchanged both states.
We urge additional appropriations for Ala-
bama and Texas, allocated through the
HOME program.

Second, we ask that you consider expand-
ing the number of new project-based vouch-
ers from 4,500 as is in the draft bill to 25,000.

Attached is a list of organizations that are
members of the Katrina Housing Group
whose representatives thank you for your
work on behalf of low income people dis-
placed by the 2005 Gulf Coast Hurricanes and
pledge to work with you to move your im-
portant legislation forward.

Sincerely,
THE KATRINA HOUSING GROUP,
c/0 National Low Income Housing Coalition.
JUNE 14, 2007.
Hon. CHRISTOPHER DODD,
Hon. MARY LANDRIEU,
U.S. Senate,
Washington, DC.

DEAR SENATORS DODD AND LANDRIEU: The
undersigned civil rights organizations are
writing to express our support for the Senate
version of the Gulf Coast Housing Recovery
Act of 2007, soon to be introduced. This bill
will address many of the pressing housing
issues on the Coast and will assist with civil
rights and fair housing enforcement. Because
the situation on the Coast continues to be so
precarious, we believe this legislation needs
to move forward quickly.

In particular, we appreciate the fair hous-
ing enforcement and the fair housing report-
ing mechanisms in the bill. Title VI author-
izes funds for vital civil rights enforcement
by fair housing centers on the Coast. Title I
specifically mentions that every state has to
report quarterly on its programs, including
how the programs are affirmatively fur-
thering fair housing. In addition, the states
must report whom they are serving by race,
ethnicity, income, disability, family size,
and family status.

In addition, the provisions for housing mo-
bility, public housing replacement, and a
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new FHA multifamily loan program will pro-
vide much needed housing as well as the op-
portunity for racial and socioeconomic inte-
gration.

Thank you again for your efforts to sup-
port civil rights and fair housing.

Sincerely,

Center for Responsible Lending.

Greater Houston Fair Housing Center.

Greater New Orleans Fair Housing Action
Center.

Gulf Coast Fair Housing Center (Biloxi,
MS).

Lawyers Committee for Civil Rights Under
Law.

Mobile Fair Housing Center.

National Association for the Advancement
of Colored People (NAACP).

National Coalition for Asian Pacific Amer-
ican Community Development (National
CAPACD).

National Fair Housing Alliance.

VOLUNTEERS OF AMERICA,
Alexandria, VA, June 13, 2007.
Hon. CHRISTOPHER DODD,
U.S. Senate, Russell Building,
Washington DC.

DEAR SENATOR DoODD: On behalf of Volun-
teers of America, a national, nonprofit,
faith-based organization dedicated to helping
those in need rebuild their lives and reach
their full potential, I am writing to express
our strong support for the Dodd/Landrieu
Gulf Coast Hurricane Housing Recovery Act
of 2007. This measure will assist in the re-
building process in the region and provide
the requisite long term housing relief for
many poor and low income individuals.

Volunteers of America helps more than 2
million people in over 400 communities.
Since 1896, our ministry of service has sup-
ported and empowered America’s most vul-
nerable groups, including at-risk youth, the
frail elderly, men and women returning from
prison, homeless individuals and families,
people with disabilities, and those recovering
from addictions. Our work touches the mind,
body, heart—and ultimately the spirit—of
those we serve, integrating our deep compas-
sion with highly effective programs and serv-
ices.

Volunteers of America has served New Or-
leans and the Gulf Region for over a century.
Prior to Hurricane Katrina we had a diverse
portfolio of over 1,000 housing units in and
around New Orleans. Included in this total
was senior housing, family housing, housing
for persons with disabilities, and housing for
people leaving homelessness. All of these
properties were rendered uninhabitable by
the storm, as were our offices and many of
our other program sites. We continue to
work in partnership with state and local gov-
ernments, other non-profit agencies and with
businesses, to rebuild communities along the
Gulf Coast. Under our ‘‘Coming Back Home”’
Initiative, we have pledged to restore the
1,000 affordable housing units we provided in
New Orleans prior to Katrina, and to seek
every opportunity to build additional units.
Our goal is to continue providing housing
and supportive services to vulnerable popu-
lations, and offer workforce housing to peo-
ple who need an affordable place to live as
they strive to rebuild New Orleans. We are
also providing home ownership opportunities
for low income families in Louisiana, Mis-
sissippi, and Alabama.

To this end, the Gulf Coast Hurricane
Housing Recovery Act of 2007, represents an
excellent opportunity for the Senate to ad-
dress the on going housing and rebuilding
needs of this region. Thank you for your
leadership in introducing this important
measure and we look forward to working
with you and all the members in the Senate
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to ensure final passage of this landmark leg-
islation.
Sincerely,
CHARLES W. GOULD,
President.
CITY VIEW,
San Antonio, TX, June 18, 2007.
Hon. MARY LANDRIEU,
Senate Hart Office Building,
U.S. Senate, Washington, DC.
Hon. CHRISTOPHER DODD,
Senate Rayburn Office Building,
U.S. Senate, Washington, DC.

DEAR SENATORS LANDRIEU AND DODD: As a
member of Enterprise Community Partners’
Real Estate Leadership Council, thank you
for introducing the Gulf Coast Hurricane
Housing Recovery Act of 2007. This legisla-
tion takes a critically needed holistic ap-
proach to both immediate and long-term
housing needs in the impacted Gulf Coast re-
gion, which I have seen firsthand.

Taking a comprehensive but flexible ap-
proach to rebuilding in the wake of Hurri-
canes Katrina and Rita is essential. I believe
this bill will ensure that public housing is re-
developed equitably and sustainably, ensur-
ing that there will be no net loss of federally
assisted units in the area and that former
residents will have access to services and the
opportunity to return. The many displaced
low-income families who were not previously
public housing residents now will have ac-
cess to the known and reliable Section 8
housing voucher program rather than the
often confusing FEMA rental assistance pro-
gram.

Additionally, the New Orleans Redevelop-
ment Authority disposition pilot program to
help developers acquire properties for re-
placement housing takes an innovative ap-
proach. This program will go far to ensuring
that New Orleans retains affordable housing
options while rebuilding mixed-income com-
munities of choice.

Through partnerships with local and na-
tional partners, Enterprise has committed to
invest $200 million in loans, grants and tax
credit equity toward the development of
10,000 affordable, healthy and sustainable
homes in the Gulf Coast region. I would also
like to commend you for your critical role in
extending the placed-in-service date for the
Gulf Opportunity Zone low income housing
tax credits. This was an important step in
ensuring that the GO-Zone tax credits will
be able to be used to rebuild affordable hous-
ing for low-income families in the region.

Sincerely,

Member, Real Estate Leadership Council,
Enterprise Community Partners, Inc.

Ms. LANDRIEU. Mr. President, I
come to the floor today to speak about
an important issue that will determine
the success of long-term recovery ef-
forts in the gulf coast. As you know,
the gulf coast was devastated in 2005 by
two of the most powerful storms to
ever hit the United States in recorded
history—Hurricanes Katrina and Rita.
We also experienced the unprecedented
disaster of having a major metropoli-
tan city—the city of New Orleans—
under up to 20 feet of water for 2 weeks
when there were 28 separate levee fail-
ures which flooded 12,000 acres, or 80
percent of New Orleans, following
Katrina.

I strongly believe that the Congress
can provide vast amounts of tax cred-
its, grants, loans, and waivers, but all
these benefits will not spur recovery if
we cannot get people back into their
homes. That is where recovery must
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start and end. In Louisiana alone, for
example, we had over 20,000 businesses
destroyed. However, businesses cannot
open their doors if their workers have
nowhere to live. Louisiana also had 875
schools destroyed. Again, teachers can-
not come back to school and teach our
children if they do not have a roof over
their heads. So a fundamental piece of
recovery in the gulf coast is to allow
disaster victims to return home and re-
build.

Given the ongoing mneeds in the
southern part of my State in regard to
damaged housing, as well as all across
the gulf coast, I was pleased that H.R.
1227, the Gulf Coast Hurricane Housing
Recovery Act, passed the House of Rep-
resentatives on March 21, 2007. This
legislation, introduced by Representa-
tive MAXINE WATERS and Representa-
tive BARNEY FRANK, addresses many of
the major housing-related problems in
my State, in particular issues with the
Louisiana Road Home Program and
public housing. Since this legislation
was received in the Senate, I have been
working closely with Senator CHRIS
DoDD, chairman of the Senate Banking
Committee, to review H.R. 1227 for
ways to strengthen this important leg-
islation. To further this goal, we have
consulted residents, community lead-
ers, nonprofits, State/local officials,
and other relevant stakeholders on
areas where H.R. 1227 might require
improvements.

Today, along with Chairman DoODD, I
am proud to introduce legislation
which is the product of these months of
intensive consultations. This legisla-
tion, a Senate companion bill to H.R.
1227, is identical to the House bill in
many places, and in others it really im-
proves upon what was included in the
House bill. For example, H.R. 1227 in-
cluded $15 million for the New Orleans
Redevelopment Authority, NORA, to
carry out a pilot program to purchase
and bundle properties, then sell for re-
development. These funds would allow
NORA to initially acquire and rede-
velop properties in the New Orleans
area. While I support this pilot pro-
gram, which was included by my col-
league from Louisiana, Representative
RICHARD BAKER, I believe that some ad-
ditional funds were necessary to truly
allow NORA to ‘“hit the ground run-
ning’’ with this program. That is why
our bill includes $25 million for NORA.
Furthermore, before Hurricane
Katrina, at approximately 40 percent,
New Orleans had one of the lowest
home ownership levels of any metro-
politan area in the country. As we re-
build this vibrant city, increasing
home ownership should be one of the
tenets of the redevelopment process.
With this in mind, our bill does its part
to increase home ownership opportuni-
ties for low-income renters and public
housing residents by including an addi-
tional $56 million for NORA to provide
soft second mortgages. The bill also di-
rects the Federal Housing Administra-
tion to convey properties to NORA for
affordable resale to these residents.
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In regard to the Louisiana Road
Home Program, following passage of
the House bill, we learned that the
Road Home is facing a shortfall of bil-
lions of dollars due to various reasons.
There is certainly more than enough
blame to go around for the mistakes in
the creation and management of the
Road Home Program, and fixing them
will be a shared responsibility. But a
significant initial flaw can be found in
the inadequate and unfairly distributed
funding which represented all the ad-
ministration was willing to commit to-
ward Louisiana recovery. At this stage,
the funding shortfall threatens to stall
recovery in Louisiana and leave home-
owners without the vital funds they
need to rebuild their homes. To address
this important issue, our bill includes
an authorization of funds so that if the
State of Louisiana puts up $1 billion
toward the Road Home shortfall, addi-
tional funds necessary to shore up the
program would be available.

The Louisiana Recovery Authority,
LRA, and the State legislature ap-
proved a plan that allocates $1.175 bil-
lion dollars to be included in the Road
Home Program and $217 million for tra-
ditional Hazard Mitigation Projects for
use by local parishes and municipali-
ties. In particular, the money allocated
for use by local parishes and munici-
palities can be used for retrofitting
structures, such as flood-proofing and
elevating homes, acquisition and relo-
cation of residential homes from dis-
aster-prone areas. For the $1.175 bil-
lion, the State is seeking to use these
funds for the Road Home Program, and
HUD has approved it for these uses, but
FEMA has so far refused to allow this
change. For more than a year, the
State of Louisiana and FEMA have met
and attempted to work out the issues
for applying the funds for the Road
Home with no significant progress.

To address this issue, the House bill
requires FEMA to accept the State’s
program structure for the Road Home,
which provides incentives to people
who choose to remain in the State.
These provisions are helpful, but max-
imum flexibility for using HMGP funds
must be provided, so that is why our
Senate companion would allow Lou-
isiana to use this more than $1 billion
for mitigation activities in the Road
Home Program according to more
flexible HUD Community Development
Block Grant Program rules. The bill
also requires FEMA to send these funds
to the State within 90 days so that
they can quickly be utilized for the
Road Home. Lastly, and most impor-
tant for our impacted parishes in Lou-
isiana, the Dodd-Landrieu bill requires
Louisiana to send any future Katrina/
Rita HMGP funds directly to the par-
ishes and localities where these funds
are badly needed. I believe this is a
commonsense approach as we need to
make fixing the Road Home a priority
but also should recognize that the par-
ishes certainly deserve additional
funds which should become available in
the coming months.
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I am also aware that many Louisiana
Road Home recipients have seen their
housing recovery grants reduced by
Federal agencies, citing ‘‘duplication
of benefits” regulations. While I under-
stand the need to ensure fiscal respon-
sibility on Federal recovery spending,
in addition to make sure that residents
are not benefiting from these disasters,
these Federal regulations are in many
ways stifling recovery rather than dis-
couraging fraud and abuse. This is be-
cause Louisiana homeowners in many
cases had to wait months upon months
for U.S. Small Business Administra-
tion, SBA, disaster assistance, Federal
Emergency Management Agency,
FEMA, assistance, and many are unfor-
tunately still waiting to see resolution
on their insurance claims. The delay in
delivery of this vital recovery capital,
along with the immense damage in the
region, has left many homeowners
scrambling to cobble together enough
funds for fully rebuilding their dam-
aged homes. The Louisiana Road Home
Program was created to further these
ends but cannot allow residents to re-
turn home and rebuild if Federal regu-
lations are requiring recovery funds to
come back to Washington, not stay in
Louisiana where they are needed. Let
me clarify, though, residents should
not benefit from these storms, but the
Federal Government should ensure
that they have the necessary resources
to responsibly rebuild their lives. To
these ends, H.R. 1227 included a provi-
sion to waive these ‘‘duplication of
benefits’ regulations for insurance and
FEMA assistance so long as the house-
hold did not receive a windfall gain.
While our bill includes a similar provi-
sion, we clarified that SBA disaster as-
sistance is also included and that the
regulation is waived so long as the
household does not receive more funds
than is mnecessary to repair/rebuild
their home.

Following Katrina and Rita, there
has been a great deal of emphasis
placed on rebuilding gulf coast rental
housing and owner-occupied housing,
as there should be. The recovery of
public housing, however, is one area
that has not received much national
press even though, prior to Hurricane
Katrina, the Housing Authority of New
Orleans, HANO, operated 7,379 public
housing units, 5,146 of which were occu-
pied in the New Orleans area alone.
These residents, just like renters and
homeowners, have a right to return
home, so we must provide them the
means and opportunity to do so. H.R.
1227 provides a process for returning
these New Orleans public housing resi-
dents home. It includes a resident
study to find out which residents want
to stay where they are, which residents
want to come back to public housing in
New Orleans, and which residents
would like to return to New Orleans
with rental or section 8 voucher assist-
ance. This study would guide redevel-
opment of public housing units in New
Orleans. The House bill also specifies
that HANO shall not demolish the 7,379
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public housing units unless there is a
plan in place to provide one-for-one re-
placement for the units. This par-
ticular provision ensures that all pub-
lic housing residents who want to re-
turn home can return to affordable
public housing units.

The Dodd-Landrieu Senate com-
panion retains these provisions but
strengthens them in a few ways. For
example, just as in H.R. 1227, our bill
sets out that all 5,146 pre-Katrina occu-
pied units shall be replaced with 5,146
hard units. However, unlike the House
bill, for the remaining units, this bill
allows HANO to replace these with
hard units or with project-based vouch-
ers tied to units in low-income neigh-
borhoods/areas undergoing revitaliza-
tion. This is because some residents
want to return to public housing units,
but there are others who would like to
transition to other types of units. This
bill would allow them the choice.

Furthermore, in another improve-
ment from the House version, our bill
ties the dates for the survey and resi-
dent return to the enactment of the
bill, to ensure residents have sufficient
time to make decisions and to return
home. Before the storms, almost 85 per-
cent of these public housing residents
were employed, and many are now em-
ployed in other cities, some with chil-
dren in schools there. Although I know
they want to come home as soon as
possible, it would be somewhat unrea-
sonable to require them to pull their
children out of schools and leave their
current jobs in such a short timeframe.
The Senate bill gives these residents
the time necessary to make relevant
arrangements and move back within
120 days of enactment.

Another issue that was not addressed
in the House bill is in regard to resi-
dents who were on a waiting list to get
into public housing. With a shortage of
affordable housing in the New Orleans
area, these almost 6,000 residents are
left without many options in pursuing
suitable housing. Our bill also requires
HANO, as part of its replacement
plans, to contact individuals on the
pre-Katrina waiting list and to give
these residents consideration for any
units not needed for returning resi-
dents.

As you may know, HANO has been a
troubled agency long before Hurricane
Katrina hit New Orleans. It has been
plagued by mismanagement and finan-
cial problems for years and is currently
administered by HUD. Under normal
circumstances, this may not warrant
much congressional attention as HUD
has taken over countless housing au-
thorities nationwide to steer them in
the right direction. However, at this
important stage in rebuilding public
housing in New Orleans, many in the
city believe we need an independent
partner overseeing the process. Al-
though there may be the best inten-
tions from administration officials
running HANO, it is still HUD in Wash-
ington calling the shots, not local offi-
cials, residents, and other groups.
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There are also new and innovative pub-
lic housing administration models
from other cities, which incorporate
both resident input and public-private
partnerships.

Now, I realize that Rome was not
built in a day and that it will take
years, not months, to fully rebuild New
Orleans. Along these same lines, no one
expects HANO to be completely re-
formed overnight, especially given its
years of problems and the need to not
jeopardize ongoing development in any
way. But there is a general consensus
that the status quo for HANO must not
continue. To these ends, our bill re-
quires HUD to put HANO into judicial
receivership within 30 days, which
would start the process of turning
HANO over to local control. We believe
it is important to start this dialogue
on the next steps for HANO, given how
important its role will be in rebuilding
public housing in the region.

In closing, let me reiterate that this
bill addresses one of the most funda-
mental needs following a disaster: the
need to return home. Whether resi-
dents live in million-dollar mansions,
rental housing, or public housing, they
all share a desire to return to their
communities and, in particular, their
homes. The House has done its part to
help these residents, so I urge my col-
leagues to support this comprehensive
recovery legislation as now these dis-
aster victims are counting on the Sen-
ate for action.

I ask unanimous consent to have
printed in the RECORD letters of sup-
port for the legislation.

There being no objection, the mate-
rial was ordered to be printed in the
RECORD, as follows:

TRAMMELL CROW RESIDENTIAL,
Atlanta, GA, June 15, 2007.
Hon. MARY LANDRIEU,
U.S. Senate,
Washington, DC.
Hon. CHRISTOPHER DODD,
U.S. Senate,
Washington, DC.

DEAR SENATORS LANDRIEU AND DODD: As a
member of Enterprise Community Partners’
Real Estate Leadership Council, thank you
for introducing the Gulf Coast Hurricane
Housing Act of 2007. This legislation takes a
critically needed holistic approach to both
immediate and long-term housing needs in
the impacted Gulf Coast region, which I have
seen firsthand.

Taking a comprehensive but flexible ap-
proach to rebuilding in the wake of Hurri-
canes Katrina and Rita is essential. I believe
this bill will ensure that public housing is re-
developed equitably and sustainably, ensur-
ing that there will be no net loss of federally
assisted units in the area and that former
residents will have access to services and the
opportunity to return. The many displaced
low-income families who were not previously
public housing residents now will have ac-
cess to the known and reliable Section 8
housing voucher program rather than the
often confusing FEMA rental assistance pro-
gram.

Additionally, the New Orleans Redevelop-
ment Authority disposition pilot program to
help developers acquire properties for re-
placement housing takes an innovative ap-
proach. This program will go far to ensuring
that New Orleans retains affordable housing
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options while rebuilding mixed-income com-
munities of choice.

Through partnerships with local and na-
tional partners, Enterprise has committed to
invest $200 million in loans, grants and tax
credit equity toward the development of
10,000 affordable, healthy and sustainable
homes in the Gulf Coast region. I would also
like to commend you for your critical role in
extending the placed-in-service date for the
Gulf Opportunity Zone low income housing
tax credits. This was an important step in
ensuring that the GO-Zone tax credits will
be able to be used to rebuild affordable hous-
ing for low-income families in the region.

Thank you for your leadership on this and
other Gulf Coast housing issues. I urge Con-
gress to expedite the passage of this critical
legislation.

Sincerely,
J. RONALD TERWILLIGER,

Member, Real Estate Leadership Council,

Enterprise Community Partners, Inc.
REACH COMMUNITY DEVELOPMENT, INC.,
Portland, OR, June 12, 2007.
Hon. MARY LANDRIEU,
U.S. Senate,
Washington, DC.

DEAR SENATOR LANDRIEU: As a Trustee of
Enterprise Community Partners and chair of
Enterprise’s national Network Advisory
Board, thank you for introducing the Gulf
Coast Hurricane Housing Recovery Act of
2007. This legislation takes a critically need-
ed holistic approach to both immediate and
long-term needs in the impacted Gulf region.

Taking a comprehensive but flexible ap-
proach to rebuilding in the wake of Hurri-
canes Katrina and Rita is essential. I believe
this bill will ensure that public housing is re-
developed equitably and sustainably, ensur-
ing that there will be no net loss of federally
assisted units in the area and that former
residents will have access to services and the
opportunity to return. The many displaced
low-income families who were not previously
public housing residents now will have ac-
cess to the known and reliable Section 8
housing voucher program rather than the
often confusing FEMA rental assistance pro-
gram.

Additionally, the New Orleans Redevelop-
ment Authority disposition pilot program to
help developers acquire properties takes an
innovative approach. This program will go
far to ensuring that New Orleans retains af-
fordable housing options while rebuilding
mixed-income communities of choice.

Enterprise is responding to Hurricanes
Katrina and Rita by bringing its resources to
bear to leverage locally led partnerships.
Working with capable local and national
partners, Enterprise has committed to invest
$200 million in loans, grants and tax credit
equity toward the development of 10,000 af-
fordable, healthy and sustainable homes in
the Gulf region. I would also like to com-
mend you for your critical role in extending
the placed-in-service date for the Gulf Oppor-
tunity Zone low income housing tax credits.
This was an important step in ensuring that
the GO-Zone tax credits will be able to be
used to rebuild affordable housing for low-in-
come families in the region.

Thank you for your leadership on this and
other Gulf Coast housing issues. I urge Con-
gress to expedite the passage of this critical
legislation.

Sincerely,
DEE WALSH,

Ezxecutive Director, REACH Community

Development, Inc.

By Ms. SNOWE:
S. 1670. A bill to amend title 10,
United States Code, to improve the
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management of medical care for mem-
bers of the Armed Forces, to improve
the speed and efficiency of the physical
disability evaluation system of the De-
partment of Defense, and for other pur-

poses; to the Committee on Armed
Services.
Ms. SNOWE. Mr. President, I rise

today to proudly join my friend and
colleague Senator BLANCHE LINCOLN in
the introduction of the Servicemem-
bers’ Healthcare Benefits and Rehabili-
tation Enhancement Act of 2007.

In March, I was able to visit one of
Maine’s returning soldiers who has
been assigned outpatient care at the
Walter Reed Army Medical Center. We
spoke about the many issues and obsta-
cles faced by our wounded troops as
they struggle not only to recover from
their injuries, but to prepare them-
selves for their future. During our
meeting, this soldier covered many of
the pitfalls faced by troops as they con-
front the bewildering processes of med-
ical and physical evaluation boards
without the benefit of anyone to advo-
cate on their behalf. In fact, he aptly
described the process as an ‘‘adver-
sarial” system that onerously demands
wounded soldiers to provide the ‘‘bur-
den of proof”’ for their claims.

In response, we have crafted this leg-
islation in order to remedy a variety of
flaws that currently plague the mili-
tary health care system, including: In-
equitable disability ratings, a lack of
advocacy within military outpatient
facilities, inadequate mental health
treatment, and inefficient transition
from the DOD to the VA.

First off, our bill would address the
concerns I have heard from a number of
returning troops from my home State
of Maine and across this Nation who
have gone without the proper advocacy
and case management for medical ben-
efits during their stay at military out-
patient facilities. It is inexcusable that
our returning heroes are often forced
to navigate the esoteric physical dis-
ability evaluation system, PDES, with-
in an adversarial atmosphere.

The measure we are proposing would
require the Secretary of Defense to
provide each recovering servicemember
in a military medical treatment facil-
ity with a medical care manager who
will assist him or her with all matters
regarding their medical status, along
with a caseworker who will assist each
servicemember and his or her family in
obtaining all the information nec-
essary for transition, recovery, and
benefits collection. Further, provisions
we included will create a DOD-wide
ombudsmen office to provide policy
guidance to, and oversight of, ombuds-
man offices in all military departments
and the medical system of the DOD.
Only then, will our returning
servicemembers recover within an at-
mosphere that is based upon advocacy.

Additionally, recent news reports and
independent analysis have revealed
troubling statistics regarding rampant
inaccuracies within the military dis-
ability ratings system. According to
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Pentagon data analyzed by the Vet-
erans’ Disability Benefits Commission,
since 2000, 92.7 percent of all disability
ratings handed out by physical evalua-
tion boards, PEBs, have been 20 percent
or lower. Under the current policy,
those who receive disability ratings
under 30 percent and have served less
than 20 years of military service are
discharged with only a severance
check, deprived of full military retire-
ment pay, life insurance, health insur-
ance, and access to military com-
missaries.

Further evidence of a troubled dis-
ability ratings system shows that since
America went to war in Afghanistan
and Iraq, fewer veterans have received
disability ratings of 30 percent or more,
inferring that the DOD may have low-
ered the ratings for injured troops who
would have otherwise received a host of
lifelong benefits. On top of that, it cur-
rently takes an average of 209 days for
troops to complete the PDES process
by receiving notification of potential
discharge and a subsequent disability
rating.

As a means of fixing these blatant
flaws within the military disability
ratings system, this legislation con-
solidates the physical evaluation sys-
tem by placing the informal and formal
physical evaluation boards under one
command, as a method of streamlining
and expediting the process. Our troops
deserve timely care and efficient treat-
ment upon their return home, and
therefore, no recovering
servicemember should be forced to en-
dure lengthy delays in a medical hold
or holdover status due to bureaucratic
inefficiencies.

The bill also requires that physicians
preparing each individual medical case
for all physical evaluation boards re-
port multiple diagnosed medical im-
pairments that, in concert, may deem a
servicemember to be unfit for duty.
Under the current system, the U.S.
Army, for example, only rates physical
impairments that individually, cause a
servicemember to be deemed unfit for
duty, ultimately dismissing ailments
that may significantly hinder a
servicemember’s ability to continue
his or her service in the military or
find gainful employment in the civilian
sector.

Over the past year, the American
public has also become acutely aware
of the effects of traumatic brain injury,
TBI, which has become the signature
injury of the wars in Iraq and Afghani-
stan, affecting thousands of returning
servicemembers. Therefore, it is now
more imperative than ever for both the
DOD and the VA to implement mental
health treatment policies that accu-
rately diagnose and adequately treat
debilitating mental health injuries
among our injured troops.

Our bill addresses these issues by in-
cluding a provision that requires all
servicemembers who are expected to
deploy to a combat theater to receive a
mental health assessment that tests
their cognitive functioning within 120
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days before deployment, a mental
health assessment within 60 days after
deployment, to include a comprehen-
sive screening for mild, moderate, and
severe cases of TBI. Additionally, all
servicemembers will receive a third
mental health assessment at the time
of their predischarge physical.

The measure we are putting forward
today also aims to update the current
disability ratings system used by the
military and the VA to include the ef-
fects of TBI and posttraumatic stress
disorder, along with any other mental
health disorders that may affect our
Nation’s returning warriors. The Sec-
retary of Veterans Affairs would be re-
quired to issue a report to Congress de-
tailing a plan to update the Veteran’s
Administration Schedule for Ratings
Disabilities, VASRD, to align its dis-
ability ratings to more closely reflect
the effects of mental health disorders,
including TBI and PTSD on the modern
workforce.

The Servicemembers’ Healthcare
Benefits and Rehabilitation Enhance-
ment Act of 2007 also calls on the Sec-
retaries of Defense and Veterans Af-
fairs to provide Congress with a report
detailing plans to increase the role of
eligible private sector rehabilitation
providers for assisting the VA in pro-
viding comprehensive post acute inpa-
tient and outpatient rehabilitation for
TBI and PTSD, if in certain instances,
the VA is unable to provide such serv-
ices.

The Veterans Health Administration
is, unequivocally, the foremost expert
in providing mental health treatment
for our recovering servicemembers, yet
in varying circumstances, the VA may
require additional health care coverage
in remote areas. All of our returning
heroes, despite the severity of their
mental health ailments, or their loca-
tion geographically, deserve every
available option for rehabilitative serv-
ices, to ensure that they never go un-
treated.

Additionally, to help ease the transi-
tion from the military health care sys-
tem to the VA system, both the DOD
and the VA must adopt and implement
a unified electronic medical database.
Interagency database compatibility
would not only increase medical effi-
ciency, but it would significantly ease
the transition into civilian life for in-
jured or retiring servicemembers who
deserve timely and effective health
care. Therefore, our legislation estab-
lishes and implements a single elec-
tronic military and medical record
database within the DOD that will be
used to track and record the medical
status of each member of the Armed
Forces in theater and throughout the
military health care process, and will
be accessible to the VA through the
joint patient tracking application,
JPTA. This electronic records system
will be identical to the VistA system,
currently used by the VA, which has
served as a model of excellence for
electronic medical databases among
our Nation’s health community.
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I have nothing but the utmost re-
spect for those brave Americans who
served in uniform with honor, courage,
and distinction. The obligation our Na-
tion holds for its servicemembers and
veterans is enormous, and it is an obli-
gation that must be fulfilled every day.
We must always remain cognizant of
the wisdom laid forth by President
George Washington, when he stated,
“The willingness with which our young
people are likely to serve in any war,
no matter how justified, shall be di-
rectly proportional as to how they per-
ceive the Veterans of earlier wars were
treated and appreciated by their coun-
try.”

At a time when over 600,000 coura-
geous men and women have returned
from combat in both Iraq and Afghani-
stan, I believe it is now up to Congress
to do everything in its power to answer
the call of our men and women who
have nobly served our Nation in uni-
form, to ensure that they receive the
heroes treatment they rightly earned
and rightly deserve. Again, I want to
thank my colleague, Senator LINCOLN,
for her assistance in making this a
stronger bill and bringing it before the
Senate. I strongly urge my colleagues
to support this legislation.

By Mr. KERRY (for himself and
Ms. SNOWE):

S. 1671. A bill to reauthorize and im-
prove the entrepreneurial development
programs of the Small Business Admin-
istration, and for other purposes; to
the Committee on Small Business and
Entrepeneurship.

Mr. KERRY. Mr. President, as chair-
man of the Committee on Small Busi-
ness and Entrepreneurship, I am
pleased to introduce today with Rank-
ing Member Senator SNOWE the Entre-
preneurial Development Act of 2007. As
always, I appreciate the opportunity to
work with my colleague from Maine on
the issues facing the Nation’s small
businesses, and I believe that we have
taken another step in the right direc-
tion with this bill.

The Entrepreneurial Development
Act reauthorizes and expands the
Small Business Administration’s entre-
preneurial development programs. In
particular, it supports women and mi-
nority small business ownership oppor-
tunities by boosting Small Business
Development Centers, Women’s Busi-
ness Centers, SCORE, and other coun-
seling and assistance programs. Invest-
ing in these core small business assist-
ance programs is critical to creating
jobs and boosting our economy. In Mas-
sachusetts alone, SBDCs served over
8,600 entrepreneurs last year and our
Center for Women and Enterprise has
generated 15,000 jobs over the last 10
years. These programs will not only
help our entrepreneurs succeed today,
but they will build the next generation
of small business owners too.

We have long supported these Kinds
of improvements and many of the pro-
visions in the bill unanimously passed
the Committee on Small Business and
Entrepreneurship last Congress.
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The bill takes a number of steps to
improve the Women’s Business Center
grant program through streamlining
paperwork and increased oversight, and
also promoting greater consultation
between the National Women’s Busi-
ness Council, the Interagency Com-
mittee on Women’s Business Enterprise
and Women’s Business Centers. This in-
creased communication between the
different groups will help them provide
the most effective and efficient assist-
ance to women-owned small businesses.

The bill also creates a Native Amer-
ican small business development pro-
gram, an Office of Native American Af-
fairs within the Small Business Admin-
istration, SBA, and a Native American
grant pilot program to foster increased
employment and expansion of small
businesses in Indian Country through
business counseling services. According
to the SBA’s Office of Advocacy, the
American Indian and Alaska Native
community is one of the fastest grow-
ing business groups in the country. Yet
nearly 25 percent of the country’s
American Indian and Alaska Native
populations live in poverty. There are
huge small business opportunities just
waiting to be tapped in Indian Country.
We should be building on the energy
and excitement among Native Amer-
ican entrepreneurs with more support
from the federal government, and
that’s exactly what we intend to do.

In addition, the bill creates several
pilot programs that will help to deal
with some of the most important issues
facing small businesses.

First, the bill establishes a pilot pro-
gram to assist small businesses in com-
plying with Federal and State laws and
regulations. Reducing redtape for small
businesses has always been one of my
top priorities for the committee. We
must help small firms navigate the lab-
yrinthine regulatory system because
compliance is critical to their success
and their continued contribution to
our economy. I'm committed to seeing
that small businesses have every tool
available—from guides to direct com-
pliance assistance and counseling to
assist them along the way.

In addition, this bill seeks to address
the small business health insurance
crisis through a competitive, pilot
grant program for SBDCs to provide
counseling and resources to small busi-
nesses about health insurance options
in their communities. I have heard
time and time again from small busi-
ness owners that their number one con-
cern is the high cost of health insur-
ance. At least 27 million Americans
working for small businesses don’t
have health insurance. That means
that 27 million Americans are one slip,
illness or emergency room visit away
from disaster. We must do everything
we can to help them.

Finally, the bill creates a Minority
Entrepreneurship and Innovation pilot
program to provide competitive grants
to Historically Black Colleges and Uni-
versities, Hispanic Serving Institu-
tions, Alaska Native and Native Hawai-
ian Serving Institutions, and Tribal
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Colleges to create a curricula focused
on entrepreneurship. The goal of this
program is to target students in highly
skilled fields such as engineering, man-
ufacturing, science and technology,
and guide them towards entrepreneur-
ship as a career option. Traditionally,

minority-owned businesses are dis-
proportionately represented in the
service sectors. Promoting entrepre-
neurial education to undergraduate

students will help expand business
ownership beyond the service sectors
to higher growth technical and finan-
cial sectors. One of our Nation’s great-
est assets is our diversity and investing
in minority businesses only helps to in-
crease the value of that asset. Unfortu-
nately, investment in our minority
business community has been sorely
lacking. For example, in Massachu-
setts, minorities make up about 15 per-
cent of our population, but they own
only about 5 percent of the businesses
and account for just 1.4 percent of
sales. These statistics demonstrate
why programs like the Minority Entre-
preneurship and Innovation pilot pro-
gram are so important to the future
minority business leaders of tomorrow.

Making this investment will ensure

that we will have enough entrepreneurs

from all sectors of our Nation to keep
our economy competitive and strong.

I thank Senator SNOWE for joining
me in introducing this important bill,
and I urge my colleagues to support it
when it comes before the full Senate
for consideration. Mr. President, I ask
unanimous consent that the text of the
bill be printed in the RECORD.

There being no objection, the text of
the bill was ordered to be printed in
the RECORD, as follows:
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Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘‘Entrepre-
neurial Development Act of 2007"°.

SEC. 2. TABLE OF CONTENTS.

The table of contents of this Act is as fol-
lows:

Sec. 1. Short title.

Sec. 2. Table of contents.

Sec. 3. Definitions.

TITLE —-REAUTHORIZATION

Sec. 101. Reauthorization.

TITLE II—WOMEN’S SMALL BUSINESS
OWNERSHIP PROGRAMS
Office of Women’s Business Owner-

ship.

Women’s Business Center Program.

National Women’s Business Coun-

cil.

Interagency Committee on Wom-

en’s Business Enterprise.

Preserving the independence of the

National Women’s Business
Council.
TITLE IIT—-INTERNATIONAL TRADE

Sec. 301. Small Business Administration As-

sociate Administrator for Inter-
national Trade.

Sec. 302. Office of International Trade.
TITLE IV—NATIVE AMERICAN SMALL
BUSINESS DEVELOPMENT PROGRAM

Sec. 401. Short title.

Sec. 201.

202.
203.

Sec.
Sec.
Sec. 204.

Sec. 205.
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Sec. 402. Native American Small Business
Development Program.
Sec. 403. Pilot programs.
TITLE V—NATIONAL SMALL BUSINESS
REGULATORY ASSISTANCE

501. Short title.

502. Purpose.

503. Small Business Regulatory Assist-
ance Pilot Program.

504. Rulemaking.

TITLE VI—OTHER PROVISIONS

601. Minority Entrepreneurship and In-
novation Pilot Program.

Institutions of higher education.

Health insurance options informa-
tion for small business con-
cerns.

National Small Business Develop-
ment Center Advisory Board.
Office of Native American Affairs

pilot program.
Privacy requirements for SCORE
chapters.
Sec. 607. National Small Business Summit.
SEC. 3. DEFINITIONS.

In this Act—

(1) the terms ‘‘Administration” and ‘‘Ad-
ministrator” mean the Small Business Ad-
ministration and the Administrator thereof,
respectively; and

(2) the term ‘‘small business concern’’ has
the meaning given that term in section 3 of
the Small Business Act (15 U.S.C. 632).

TITLE I—REAUTHORIZATION
SEC. 101. REAUTHORIZATION.

(a) IN GENERAL.—Section 20 of the Small
Business Act (15 U.S.C. 631 note) is amend-
ed—

(1) by striking subsections (d), (e), and (j);
and

(2) by adding at the end the following:

“(d) SCORE PrROGRAM.—There are author-
ized to be appropriated to the Administrator
to carry out the Service Corps of Retired Ex-
ecutives program authorized by section
8(b)(1) such sums as are necessary for the Ad-
ministrator to make grants or enter into co-
operative agreements for a total of—

‘(1) $7,000,000 in fiscal year 2008;

““(2) $8,000,000 in fiscal year 2009; and

€4(3) $9,000,000 in fiscal year 2010,

(b) SMALL BUSINESS DEVELOPMENT CEN-
TERS.—Section 21 of the Small Business Act
(15 U.S.C. 648) is amended—

(1) in subsection (a)(4)(C),
clause (vii) to read as follows:

“‘(vii) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
carry out this subparagraph—

““(I) $135,000,000 for fiscal year 2008;

““(II) $140,000,000 for fiscal year 2009; and

¢“(IIT) $145,000,000 for fiscal year 2010.”’; and

(2) in subsection (¢)(3)(T), by striking ““Oc-
tober 1, 2006’ and inserting ‘‘October 1, 2010°°.

(3) PAUL D. COVERDELL DRUG-FREE WORK-
PLACE PROGRAM.—

(A) IN GENERAL.—Section 27(g) of the Small
Business Act (15 U.S.C. 654(g)) is amended—

(i) in paragraph (1), by striking ‘‘fiscal
years 2005 and 2006 and inserting ‘‘fiscal
years 2008 through 2010”’; and

(ii) in paragraph (2), by striking ‘‘fiscal
years 2005 and 2006 and inserting ‘‘fiscal
years 2008 through 2010,

(B) CONFORMING AMENDMENT.—Section
21(c)(3)(T) of the Small Business Act (156
U.S.C. 648(c)(3)(T)) is amended by striking
“October 1, 2006 and inserting ‘‘October 1,
2010".

TITLE II—WOMEN’S SMALL BUSINESS

OWNERSHIP PROGRAMS
SEC. 201. OFFICE OF WOMEN’S BUSINESS OWNER-
SHIP.

Section 29(g) of the Small Business Act (15

U.S.C. 656(g)) is amended—

Sec.
Sec.
Sec.

Sec.

Sec.

602.
603.

Sec.
Sec.

Sec. 604.

Sec. 605.

Sec. 606.

by amending
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(1) in paragraph (2)—

(A) in subparagraph (B)(i), by striking ‘‘in
the areas’ and all that follows through the
end of subclause (I), and inserting the fol-
lowing: ‘“‘to address issues concerning man-
agement, operations, manufacturing, tech-
nology, finance, retail and product sales,
international trade, and other disciplines re-
quired for—

“(I) starting, operating, and growing a
small business concern;’’; and

(B) in subparagraph (C), by inserting before
the period at the end the following: ‘¢, the
National Women’s Business Council, and any
association of women’s business centers’’;
and

(2) by adding at the end the following:

‘“(3) PROGRAMS AND SERVICES FOR WOMEN-
OWNED SMALL BUSINESSES.—The Assistant
Administrator, in consultation with the Na-
tional Women’s Business Council, the Inter-
agency Committee on Women’s Business En-
terprise, and 1 or more associations of wom-
en’s business centers, shall develop programs
and services for women-owned businesses (as
defined in section 408 of the Women’s Busi-
ness Ownership Act of 1988 (156 U.S.C. 631
note)) in business areas, which may include—

““(A) manufacturing;

‘(B) technology;

‘“(C) professional services;

‘(D) retail and product sales;

‘“(E) travel and tourism;

“(F) international trade; and

‘“(G) Federal Government contract busi-
ness development.

‘“(4) TRAINING.—The Administrator shall
provide annual programmatic and financial
oversight training for women’s business own-
ership representatives and district office
technical representatives of the Administra-
tion to enable representatives to carry out
their responsibilities under this section.

‘“(5) GRANT PROGRAM AND TRANSPARENCY
IMPROVEMENTS.—The Administrator shall
improve the transparency of the women’s
business center grant proposal process and
the programmatic and financial oversight
process by—

““(A) providing notice to the public of each
women’s business center grant announce-
ment for an initial and renewal grant, not
later than 6 months before awarding such
grant;

‘“(B) providing notice to grant applicants
and recipients of program evaluation and
award criteria, not later than 12 months be-
fore any such evaluation;

“(C) reducing paperwork and reporting re-
quirements for grant applicants and recipi-
ents;

‘(D) standardizing the oversight and re-
view process of the Administration; and

‘“(E) providing to each women’s business
center, not later than 30 days after the com-
pletion of a site visit at that center, a copy
of site visit reports and evaluation reports
prepared by district office technical rep-
resentatives or Administration officials.”.
SEC. 202. WOMEN’S BUSINESS CENTER PROGRAM.

(a) WOMEN’S BUSINESS CENTER GRANTS PRO-
GRAM.—Section 29 of the Small Business Act
(15 U.S.C. 656) is amended—

(1) in subsection (a)—

(A) by redesignating paragraphs (2), (3),
and (4), as paragraphs (3), (4), and (b), respec-
tively; and

(B) by inserting after paragraph (1) the fol-
lowing:

‘(2) the term ‘association of women’s busi-
ness centers’ means an organization that
represents not fewer than 30 percent of the
women’s business centers that are partici-
pating in a program under this section, and
whose primary purpose is to represent wom-
en’s business centers;’’;

(2) in subsection (b)—
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(A) by redesignating paragraphs (1), (2),
and (3) as subparagraphs (A), (B), and (C),
and adjusting the margins accordingly;

(B) by striking ‘“The Administration” and
inserting the following:

‘(1) IN GENERAL.—The Administration’’;

(C) by striking ‘‘The projects shall”’ and in-
serting the following:

‘“(2) USE OF FUNDS.—The projects shall’’;
and

(D) by adding at the end the following:

‘“(3) AMOUNT OF GRANTS.—

“(A) IN GENERAL.—The Administrator may
award a grant under this subsection of not
more than $150,000 per year.

‘“(B) EQUAL ALLOCATIONS.—In the event
that the Administration has insufficient
funds to provide grants of $150,000 for each
grant recipient under this subsection in any
fiscal year, available funds shall be allocated
equally to grant recipients, unless any re-
cipient requests a lower amount than the al-
locable amount.

‘“(4) ASSOCIATIONS OF WOMEN’S BUSINESS
CENTERS.—

‘““(A)  RECOGNITION.—The Administrator
shall recognize the existence and activities
of any association of women’s business cen-
ters established to address matters of com-
mon concern.

‘“(B) CONSULTATION.—The Administrator
shall consult with each association of wom-
en’s business centers to develop—

‘(i) a training program for the staff of the
women’s business centers and the Adminis-
tration; and

‘‘(ii) recommendations to improve the poli-
cies and procedures for governing the general
operations and administration of the Wom-
en’s Business Center Program, including
grant program improvements under sub-
section (g)(5).”.

(b) TECHNICAL AND CONFORMING AMEND-
MENTS.—

(1) IN GENERAL.—Section 29 of the Small
Business Act (15 U.S.C. 656) is amended—

(A) in subsection (h)(2), by striking ‘‘to
award a contract (as a sustainability grant)
under subsection (1) or’’;

(B) in subsection (j)(1), by striking ‘‘The
Administration” and inserting ‘‘Not later
than November 1st of each year, the Admin-
istrator’’; and

(C) in subsection (k)—

(i) by striking paragraphs (1) and (2) and
inserting the following:

‘(1) IN GENERAL.—There are authorized to
be appropriated to the Administration to
carry out this section, to remain available
until expended—

““(A) $15,000,000 for fiscal year 2008;

““(B) $16,000,000 for fiscal year 2009; and

“(C) $17,500,000 for fiscal year 2010.

¢(2) ALLOCATION.—Of amounts made avail-
able pursuant to paragraph (1), the Adminis-
trator shall use not less than 60 percent for
grants under subsection (m).

‘“(3) USE OF AMOUNTS.—Amounts made
available under this subsection may only be
used for grant awards and may not be used
for costs incurred by the Administration in
connection with the management and admin-
istration of the program under this sec-
tion.”’; and

(ii) by striking paragraph (4).

(2) RENEWAL GRANTS.—

(A) IN GENERAL.—Section 29 of the Small
Business Act (15 U.S.C. 656) is amended by re-
designating subsections (m) and (n) as sub-
sections (1) and (m), respectively.

(B) REFERENCE.—Subsection (1)(4)(D) of
section 29 of the Small Business Act (15
U.S.C. 656), as redesignated by subparagraph
(A) of this paragraph, is amended by striking
“‘or subsection (1)”’.

(C) ALLOCATION.—Section 29(k)(2) of the
Small Business Act (15 U.S.C. 656(k)(2)), as
amended by this Act, is amended by striking

CONGRESSIONAL RECORD — SENATE

‘“‘subsection (m)”’ and inserting ‘‘subsection
.

(D) EFFECTIVE DATE.—The amendments
made by this paragraph shall take effect on
the day after the effective date of the amend-
ments made by section 8305(b) of the Small
Business and Work Opportunity Act of 2007
(Public Law 110-28) (striking subsection (1)).
SEC. 203. NATIONAL WOMEN’S BUSINESS COUN-

CIL.

(a) COSPONSORSHIP AUTHORITY.—Section 406
of the Women’s Business Ownership Act of
1988 (15 U.S.C. 7106) is amended by adding at
the end the following:

““(f) COSPONSORSHIP AUTHORITY.—The Coun-
cil is authorized to enter into agreements as
a cosponsor with public and private entities,
in the same manner as is provided in section
8(b)(1)(A) of the Small Business Act (156
U.S.C. 637(b)(1)(A)), to carry out its duties
under this section.”.

(b) MEMBERSHIP.—Section 407(f) of the
Women’s Business Ownership Act of 1988 (15
U.S.C. 7107(f)) is amended by adding at the
end the following:

““(3) REPRESENTATION OF MEMBER ORGANIZA-
TIONS.—In consultation with the chairperson
of the Council and the Administrator, a na-
tional women’s business organization or
small business concern that is represented
on the Council may replace its representa-
tive member on the Council during the serv-
ice term to which that member was ap-
pointed.”.

(c) ESTABLISHMENT OF WORKING GROUPS.—
Title IV of the Women’s Business Ownership
Act of 1988 (15 U.S.C. 7101 et seq.) is amended
by inserting after section 410, the following
new section:

“SEC. 411. WORKING GROUPS.

‘‘(a) ESTABLISHMENT.—There are estab-
lished within the Council, working groups, as
directed by the chairperson.

‘“(b) DUTIES.—The working groups estab-
lished under subsection (a) shall perform
such duties as the chairperson shall direct.”.

(d) CLEARINGHOUSE FOR HISTORICAL DOCU-
MENTS.—Section 409 of the Women’s Business
Ownership Act of 1988 (156 U.S.C. 7109) is
amended by adding at the end the following:

‘“(c) CLEARINGHOUSE FOR HISTORICAL DOCU-
MENTS.—The Council shall serve as a clear-
inghouse for information on small businesses
owned and controlled by women, including
research conducted by other organizations
and individuals relating to ownership by
women of small business concerns in the
United States.”.

(e) AUTHORIZATION OF APPROPRIATIONS.—
Section 410(a) of the Women’s Business Own-
ership Act of 1988 (156 U.S.C. 7110(a)) is
amended by striking ‘2001 through 2003, of
which $550,000" and inserting ‘2008 through
2010, of which not less than 30 percent’.

SEC. 204. INTERAGENCY COMMITTEE ON WOM-
EN’S BUSINESS ENTERPRISE.

(a) CHAIRPERSON.—Section 403(b) of the
Women’s Business Ownership Act of 1988 (15
U.S.C. 7T103(b)) is amended—

(1) by striking ‘““Not later’” and inserting
the following:

‘(1) IN GENERAL.—Not later’; and

(2) by adding at the end the following:

‘“(2) VAcANCY.—In the event that a chair-
person is not appointed under paragraph (1),
the Deputy Administrator of the Small Busi-
ness Administration shall serve as acting
chairperson of the Interagency Committee
until a chairperson is appointed under para-
graph (1).”.

(b) PoLICY ADVISORY GROUP.—Section 401
of the Women’s Business Ownership Act of
1988 (15 U.S.C. 7101) is amended—

(1) by striking ‘‘There’” and inserting the
following:

‘“(a) IN GENERAL.—There’’; and

(2) by adding at the end the following:
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“(b) POLICY ADVISORY GROUP.—

‘(1) ESTABLISHMENT.—There is established
a Policy Advisory Group to assist the chair-
person in developing policies and programs
under this Act.

‘“(2) MEMBERSHIP.—The Policy Advisory
Group shall be composed of 7 policy making
officials, of whom—

‘““(A) 1 shall be a representative of the
Small Business Administration;

‘“(B) 1 shall be a representative of the De-
partment of Commerce;

“(C) 1 shall be a representative of the De-
partment of Labor;

‘(D) 1 shall be a representative of the De-
partment of Defense;

‘“(E) 1 shall be a representative of the De-
partment of the Treasury; and

““(F') 2 shall be representatives of the Coun-
cil.”.

SEC. 205. PRESERVING THE INDEPENDENCE OF
THE NATIONAL WOMEN’S BUSINESS
COUNCIL.

(a) FINDINGS.—Congress
lowing:

(1) The National Women’s Business Council
provides an independent source of advice and
policy recommendations regarding women’s
business development and the needs of
women entrepreneurs in the United States
to—

(A) the President;

(B) Congress;

(C) the Interagency Committee on Wom-
en’s Business Enterprise; and

(D) the Administrator.

(2) The members of the National Women’s
Business Council are small business owners,
representatives of business organizations,
and representatives of women’s business cen-
ters.

(3) The chair and ranking member of the
Committee on Small Business and Entrepre-
neurship of the Senate and the Committee
on Small Business of the House of Represent-
atives make recommendations to the Admin-
istrator to fill 8 of the positions on the Na-
tional Women’s Business Council. Four of
the positions are reserved for small business
owners who are affiliated with the political
party of the President and 4 of the positions
are reserved for small business owners who
are not affiliated with the political party of
the President. This method of appointment
ensures that the National Women’s Business
Council will provide Congress with non-
partisan, balanced, and independent advice.

(4) In order to maintain the independence
of the National Women’s Business Council
and to ensure that the Council continues to
provide Congress with advice on a non-
partisan basis, it is essential that the Coun-
cil maintain the bipartisan balance estab-
lished under section 407 of the Women’s Busi-
ness Ownership Act of 1988 (15 U.S.C. 7107).

(b) MAINTENANCE OF PARTISAN BALANCE.—
Section 407(f) of the Women’s Business Own-
ership Act of 1988 (15 U.S.C. 7107(f)), as
amended by this Act, is amended by adding
at the end the following:

‘“(4) PARTISAN BALANCE.—When filling a va-
cancy under paragraph (1) of this subsection
of a member appointed under paragraph (1)
or (2) of subsection (b), the Administrator
shall, to the extent practicable, ensure that
there are an equal number of members on
the Council from each of the 2 major polit-
ical parties.

““(6) ACCOUNTABILITY.—If a vacancy is not
filled within the 30-day period required under
paragraph (1), or if there exists an imbalance
of party-affiliated members on the Council
for a period exceeding 30 days, the Adminis-
trator shall submit a report, not later than
10 days after the expiration of either such 30-
day deadline, to the Committee on Small
Business and Entrepreneurship of the Senate
and the Committee on Small Business of the

finds the fol-
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House of Representatives, that explains why

the respective deadline was not met and pro-

vides an estimated date on which any vacan-

cies will be filled, as applicable.”.

TITLE III—INTERNATIONAL TRADE

SEC. 301. SMALL BUSINESS ADMINISTRATION AS-
SOCIATE ADMINISTRATOR FOR
INTERNATIONAL TRADE.

(a) ESTABLISHMENT.—Section 22(a) of the
Small Business Act (16 U.S.C. 649(a)) is
amended by adding at the end the following:
“The head of the Office shall be the Asso-
ciate Administrator for International Trade,
who shall be responsible to the Adminis-
trator.”.

(b) AUTHORITY FOR ADDITIONAL ASSOCIATE
ADMINISTRATOR.—Section 4(b)(1) of the Small
Business Act (156 U.S.C. 633(b)(1)) is amend-
ed—

(1) in the fifth sentence, by striking ‘‘five
Associate Administrators” and inserting
‘“Associate Administrators’; and

(2) by adding at the end the following:
“One of the Associate Administrators shall
be the Associate Administrator for Inter-
national Trade, who shall be the head of the
Office of International Trade established
under section 22.”.

(c) DISCHARGE OF ADMINISTRATION INTER-
NATIONAL TRADE RESPONSIBILITIES.—Section
22 of the Small Business Act (156 U.S.C. 649) is
amended by adding at the end the following:

““(h) DISCHARGE OF ADMINISTRATION INTER-
NATIONAL TRADE RESPONSIBILITIES.—The Ad-
ministrator shall ensure that—

‘(1) the responsibilities of the Administra-
tion regarding international trade are car-
ried out through the Associate Adminis-
trator for International Trade;

‘(2) the Associate Administrator for Inter-
national Trade has sufficient resources to
carry out such responsibilities; and

‘“(3) the Associate Administrator for Inter-
national Trade has direct supervision and
control over the staff of the Office of Inter-
national Trade, and over any employee of
the Administration whose principal duty sta-
tion is a United States Export Assistance
Center or any successor entity.”.

(d) ROLE OF ASSOCIATE ADMINISTRATOR IN
CARRYING OUT INTERNATIONAL TRADE POL-
1cY.—Section 2(b)(1) of the Small Business
Act (15 U.S.C. 631(b)(1)) is amended in the
matter preceding subparagraph (A)—

(1) by inserting ‘‘the Administrator of’’ be-
fore ‘‘the Small Business Administration’;
and

(2) by inserting ‘‘through the Associate Ad-
ministrator for International Trade, and”
before ‘‘in cooperation with’’.

(e) TECHNICAL AMENDMENT.—Section
22(c)(b) of the Small Business Act (156 U.S.C.
649(c)(5)) is amended by striking the period
at the end and inserting a semicolon.

(f) EFFECTIVE DATE.—Not later than 90
days after the date of enactment of this Act,
the Administrator shall appoint an Associate
Administrator for International Trade under
section 22 of the Small Business Act (15
U.S.C. 649), as amended by this section.

SEC. 302. OFFICE OF INTERNATIONAL TRADE.

Section 22 of the Small Business Act (15
U.S.C. 649) is amended—

(1) by striking ‘‘sec. 22. (a) There” and in-
serting the following:

“SEC. 22. OFFICE OF INTERNATIONAL TRADE.

‘‘(a) ESTABLISHMENT.—There’’.

(2) in subsection (a), by inserting ‘‘(referred
to in this section as the ‘Office’),” after
“Trade’’;

(3) in subsection (b)—

(A) by striking ‘“The Office’ and inserting
the following:

‘““(b) TRADE DISTRIBUTION NETWORK.—The
Office, including United States Export As-
sistance Centers (referred to as ‘one-stop
shops’ in section 2301(b)(8) of the Omnibus
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Trade and Competitiveness Act of 1988 (16
U.S.C. 4721(b)(8)) and as ‘export centers’ in
this section)’’; and

(B) by amending paragraph (1) to read as
follows:

‘(1) assist in maintaining a distribution
network using regional and local offices of
the Administration, the small business de-
velopment center network, the women’s
business center network, and export centers
for—

‘‘(A) trade promotion;

‘“(B) trade finance;

“(C) trade adjustment;

‘(D) trade remedy assistance; and

‘‘(E) trade data collection.”’;

(4) in subsection (¢c)—

(A) by redesignating paragraphs (1)
through (8) as paragraphs (2) through (9), re-
spectively;

(B) by inserting before paragraph (2), as so
redesignated, the following:

‘(1) establish annual goals for the Office
relating to—

‘“(A) enhancing the exporting capability of
small business concerns and small manufac-
turers;

‘“(B) facilitating technology transfers;

‘(C) enhancing programs and services to
assist small business concerns and small
manufacturers to compete effectively and ef-
ficiently against foreign entities;

‘(D) increasing the access to capital by
small business concerns;

‘“(E) disseminating information concerning
Federal, State, and private programs and ini-
tiatives; and

‘(F) ensuring that the interests of small
business concerns are adequately represented
in trade negotiations;’’;

(C) in paragraph (2), as so redesignated, by
striking ‘‘mechanism for’’ and all that fol-
lows through (D)’ and inserting the fol-
lowing: ‘“mechanism for—

‘“(A) identifying subsectors of the small
business community with strong export po-
tential;

‘(B) identifying areas of demand in foreign
markets;

‘(C) prescreening foreign buyers for com-
mercial and credit purposes; and

‘“(D)”’; and

(D) in paragraph (9), as so redesignated—

(i) in the matter preceding subparagraph
(A)—

(I) by striking ‘‘full-time export develop-
ment specialists to each Administration re-
gional office and assigning’’; and

(IT) by striking ‘‘office. Such specialists”
and inserting ‘‘office and providing each Ad-
ministration regional office with a full-time
export development specialist, who’’;

(ii) in subparagraph (D), by striking ‘“‘and”
at the end;

(iii) in subparagraph (E), by striking the
period at the end and inserting a semicolon;
and

(iv) by adding at the end the following:

‘“(F) participate jointly with employees of
the Office in an annual training program
that focuses on current small business needs
for exporting; and

‘(G) jointly develop and conduct training
programs for exporters and lenders in co-
operation with the United States Export As-
sistance Centers, the Department of Com-
merce, small business development centers,
and other relevant Federal agencies.”’;

(5) in subsection (d)—

(A) by inserting ‘“‘EXPORT FINANCING PRO-
GRAMS.—" after ““(d)”’;

(B) Dby redesignating paragraphs (1)
through (5) as clauses (i) through (v), respec-
tively, and adjusting the margins accord-
ingly;

(C) by striking ‘““The Office shall work in
cooperation’ and inserting the following:
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‘(1) IN GENERAL.—The Office shall work in
cooperation’’; and

(D) by striking ‘“To accomplish this goal,
the Office shall work’ and inserting the fol-
lowing:

‘(2) TRADE FINANCIAL SPECIALIST.—To ac-
complish the goal established under para-
graph (1), the Office shall—

‘“(A) designate at least 1 individual within
the Administration as a trade financial spe-
cialist to oversee international loan pro-
grams and assist Administration employees
with trade finance issues; and

“(B) work”’;
(6) in subsection (e), by inserting ‘“‘TRADE
REMEDIES.—” after “‘(e)”’;

(7) by amending subsection (f) to read as
follows:

“(f) REPORTING REQUIREMENT.—The Office
shall submit an annual report to the Com-
mittee on Small Business and Entrepreneur-
ship of the Senate and the Committee on
Small Business of the House of Representa-
tives that contains—

‘(1) a description of the progress of the Of-
fice in implementing the requirements of
this section;

‘“(2) the destinations of travel by Office
staff and benefits to the Administration and
to small business concerns therefrom; and

‘“(3) a description of the participation by
the Office in trade negotiations.”’;

(8) in subsection (g), by inserting
IES.— after ‘(g)”’; and

(9) by adding at the end the following:

(1) EXPORT ASSISTANCE CENTERS.—

‘(1) IN GENERAL.—During the period begin-
ning on October 1, 2007, and ending on Sep-
tember 30, 2010, the Administrator shall en-
sure that the number of full-time equivalent
employees of the Office assigned to the one-
stop shops referred to in section 2301(b) of
the Omnibus Trade and Competitiveness Act
of 1988 (156 U.S.C. 4721 (b)) is not less than the
number of such employees so assigned on
January 1, 2003.

‘(2) PRIORITY OF PLACEMENT.—Priority
shall be given, to the maximum extent prac-
ticable, to placing employees of the Adminis-
tration at any Export Assistance Center
that—

‘““(A) had an Administration employee as-
signed to such center before January 2003;
and

‘(B) has not had an Administration em-
ployee assigned to such center during the pe-
riod beginning January 2003, and ending on
the date of enactment of this subsection, ei-
ther through retirement or reassignment.

“(3) NEEDS OF EXPORTERS.—The Adminis-
trator shall, to the maximum extent prac-
ticable, strategically assign Administration
employees to Export Assistance Centers,
based on the needs of exporters.

“(4) GoALs.—The Office shall work with
the Department of Commerce and the Ex-
port-Import Bank to establish shared annual
goals for the Export Centers.

‘“(6) OVERSIGHT.—The Office shall designate
an individual within the Administration to
oversee all activities conducted by Adminis-
tration employees assigned to Export Cen-
ters.”.

TITLE IV—NATIVE AMERICAN SMALL

BUSINESS DEVELOPMENT PROGRAM
SEC. 401. SHORT TITLE.

This title may be cited as the ‘Native
American Small Business Development Act
of 2007°.

SEC. 402. NATIVE AMERICAN SMALL BUSINESS
DEVELOPMENT PROGRAM.

The Small Business Act (15 U.S.C. 631 et
seq.) is amended—

(1) by redesignating section 37 as section
38; and

(2) by inserting after section 36 the fol-
lowing:

“STUD-
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“SEC. 37. NATIVE AMERICAN SMALL BUSINESS
DEVELOPMENT PROGRAM.

‘‘(a) DEFINITIONS.—In this section—

‘(1) the term ‘Alaska Native’ has the same
meaning as the term ‘Native’ in section 3(b)
of the Alaska Native Claims Settlement Act
(43 U.S.C. 1602(b));

‘(2) the term ‘Alaska Native corporation’
has the same meaning as the term ‘Native
Corporation’ in section 3(m) of the Alaska
Native Claims Settlement Act (43 U.S.C.
1602(m));

‘“(3) the term ‘Assistant Administrator’
means the Assistant Administrator of the
Office of Native American Affairs established
under subsection (b);

‘“(4) the terms ‘center’ and ‘Native Amer-
ican business center’ mean a center estab-
lished under subsection (c);

‘“(6) the term ‘Native American business
development center’ means an entity pro-
viding business development assistance to
federally recognized tribes and Native Amer-
icans under a grant from the Minority Busi-
ness Development Agency of the Department
of Commerce;

¢“(6) the term ‘Native American small busi-
ness concern’ means a small business con-
cern that is owned and controlled by—

““(A) a member of an Indian tribe or tribal
government;

‘“(B) an Alaska Native or Alaska Native
corporation; or

‘(C) a Native Hawaiian or Native Hawaiian
Organization;

“(7T) the term ‘Native Hawaiian’ has the
same meaning as in section 625 of the Older
Americans Act of 1965 (42 U.S.C. 3057k);

‘“(8) the term ‘Native Hawaiian Organiza-
tion’ has the same meaning as in section
8(a)(15);

‘“(9) the term ‘tribal college’ has the same
meaning as the term ‘tribally controlled col-
lege or university’ has in section 2(a)(4) of
the Tribally Controlled Community College
Assistance Act of 1978 (25 U.S.C. 1801(a)(4));

‘(10) the term ‘tribal government’ has the
same meaning as the term ‘Indian tribe’ has
in section 7501(a)(9) of title 31, United States
Code; and

““(11) the term ‘tribal lands’ means all
lands within the exterior boundaries of any
Indian reservation.

“(b) OFFICE OF NATIVE AMERICAN AF-
FAIRS.—

‘(1) ESTABLISHMENT.—There is established
within the Administration the Office of Na-
tive American Affairs, which, under the di-
rection of the Assistant Administrator, shall
implement the Administration’s programs
for the development of business enterprises
by Native Americans.

¢“(2) PURPOSE.—The purpose of the Office of
Native American Affairs is to assist Native
American entrepreneurs to—

““(A) start, operate, and grow small busi-
ness concerns;

‘“(B) develop management and technical
skills;

‘(C) seek Federal procurement opportuni-
ties;

‘(D) increase employment opportunities
for Native Americans through the start and
expansion of small business concerns; and

‘“(B) increase the access of Native Ameri-
cans to capital markets.

¢“(3) ASSISTANT ADMINISTRATOR.—

‘““(A) APPOINTMENT.—The Administrator
shall appoint a qualified individual to serve
as Assistant Administrator of the Office of
Native American Affairs in accordance with
this paragraph.

‘‘(B) QUALIFICATIONS.—The Assistant Ad-
ministrator appointed under subparagraph
(A) shall have—

‘(i) knowledge of the Native American cul-
ture; and
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‘“(ii) experience providing culturally tai-
lored small business development assistance
to Native Americans.

‘(C) EMPLOYMENT STATUS.—The Assistant
Administrator shall be a Senior Executive
Service position under section 3132(a)(2) of
title 5, United States Code, and shall serve as
a noncareer appointee, as defined in section
3132(a)(7) of title 5, United States Code.

‘(D) RESPONSIBILITIES AND DUTIES.—The
Assistant Administrator shall—

‘(i) administer and manage the Native
American Small Business Development pro-
gram established under this section;

‘(i) recommend the annual administrative
and program budgets for the Office of Native
American Affairs;

‘“(iii) consult with Native American busi-
ness centers in carrying out the program es-
tablished under this section;

‘‘(iv) recommend appropriate funding lev-
els;

‘“(v) review the annual budgets submitted
by each applicant for the Native American
Small Business Development program;

‘“(vi) select applicants to participate in the
program under this section;

‘‘(vii) implement this section; and

‘Y(viii) maintain a clearinghouse to provide
for the dissemination and exchange of infor-
mation between Native American business
centers.

“(E) CONSULTATION REQUIREMENTS.—In car-
rying out the responsibilities and duties de-
scribed in this paragraph, the Assistant Ad-
ministrator shall confer with and seek the
advice of—

‘(i) Administration officials working in
areas served by Native American business
centers and Native American business devel-
opment centers;

‘(i) representatives of tribal governments;

‘“(iii) tribal colleges;

‘“(iv) Alaska Native corporations; and

‘(v) Native Hawaiian Organizations.

“‘(c) NATIVE AMERICAN SMALL BUSINESS DE-
VELOPMENT PROGRAM.—

‘(1) AUTHORIZATION.—

‘“(A) IN GENERAL.—The Administration,
through the Office of Native American Af-
fairs, shall provide financial assistance to
tribal governments, tribal colleges, Native
Hawaiian Organizations, and Alaska Native
corporations to create Native American busi-
ness centers in accordance with this section.

‘(B) USE OF FUNDS.—The financial and re-
source assistance provided under this sub-
section shall be used to overcome obstacles
impeding the creation, development, and ex-
pansion of small business concerns, in ac-
cordance with this section, by—

‘(i) reservation-based American Indians;

‘(i) Alaska Natives; and

‘‘(iii) Native Hawaiians.

““(2) 5-YEAR PROJECTS.—

““(A) IN GENERAL.—Each Native American
business center that receives assistance
under paragraph (1)(A) shall conduct a 5-year
project that offers culturally tailored busi-
ness development assistance in the form of—

‘(i) financial education, including training
and counseling in—

‘(I) applying for and securing business
credit and investment capital;

“(II) preparing and presenting financial
statements; and

‘“(III) managing cash flow and other finan-
cial operations of a business concern;

‘“(ii) management education, including
training and counseling in planning, orga-
nizing, staffing, directing, and controlling
each major activity and function of a small
business concern; and

‘“(iii) marketing education,
training and counseling in—

‘“(I) identifying and segmenting domestic
and international market opportunities;

including
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“(IT) preparing and executing marketing
plans;

“‘(IIT) developing pricing strategies;

“(IV) locating contract opportunities;

(V) negotiating contracts; and

¢4(VI) utilizing varying public relations and
advertising techniques.

‘(B) BUSINESS DEVELOPMENT ASSISTANCE
RECIPIENTS.—The business development as-
sistance under subparagraph (A) shall be of-
fered to prospective and current owners of
small business concerns that are owned by—

‘(i) American Indians or tribal govern-
ments, and located on or near tribal lands;

‘‘(ii) Alaska Natives or Alaska Native cor-
porations; or

‘“(iii) Native Hawaiians or Native Hawaiian
Organizations.

‘(3) FORM OF FEDERAL FINANCIAL ASSIST-
ANCE.—

““(A) DOCUMENTATION.—

‘(i) IN GENERAL.—The financial assistance
to Native American business centers author-
ized under this subsection may be made by
grant, contract, or cooperative agreement.

“4(ii) EXCEPTION.—Financial assistance
under this subsection to Alaska Native cor-
porations or Native Hawaiian Organizations
may only be made by grant.

“(B) PAYMENTS.—

‘(i) TiMING.—Payments made under this
subsection may be disbursed in an annual
lump sum or in periodic installments, at the
request of the recipient.

‘“(ii) ADVANCE.—The Administration may
disburse not more than 25 percent of the an-
nual amount of Federal financial assistance
awarded to a Native American small busi-
ness center after notice of the award has
been issued.

¢“(iii) NO MATCHING REQUIREMENT.—The Ad-
ministration shall not require a grant recipi-
ent to match grant funding received under
this subsection with non-Federal resources
as a condition of receiving the grant.

‘“(4) CONTRACT AND COOPERATIVE AGREE-
MENT AUTHORITY.—A Native American busi-
ness center may enter into a contract or co-
operative agreement with a Federal depart-
ment or agency to provide specific assistance
to Native American and other underserved
small business concerns located on or near
tribal lands, to the extent that such contract
or cooperative agreement is consistent with
the terms of any assistance received by the
Native American business center from the
Administration.

*“(6) APPLICATION PROCESS.—

‘“(A) SUBMISSION OF A 5-YEAR PLAN.—Each
applicant for assistance under paragraph (1)
shall submit a 5-year plan to the Administra-
tion on proposed assistance and training ac-
tivities.

“(B) CRITERIA.—

‘(i) IN GENERAL.—The Administration shall
evaluate and rank applicants in accordance
with predetermined selection criteria that
shall be stated in terms of relative impor-
tance.

‘‘(ii) PUBLIC NOTICE.—The criteria required
by this paragraph and their relative impor-
tance shall be made publicly available, with-
in a reasonable time, and stated in each so-
licitation for applications made by the Ad-
ministration.

‘‘(iii) CONSIDERATIONS.—The criteria re-
quired by this paragraph shall include—

‘() the experience of the applicant in con-
ducting programs or ongoing efforts designed
to impart or upgrade the business skills of
current or potential owners of Native Amer-
ican small business concerns;

‘“(IT) the ability of the applicant to com-
mence a project within a minimum amount
of time;

‘“(ITII) the ability of the applicant to pro-
vide quality training and services to a sig-
nificant number of Native Americans;
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“(IV) previous assistance from the Admin-
istration to provide services in Native Amer-
ican communities; and

‘(V) the proposed location for the Native
American business center site, with priority
given based on the proximity of the center to
the population being served and to achieve a
broad geographic dispersion of the centers.

‘(6) PROGRAM EXAMINATION.—

‘“‘(A) IN GENERAL.—Each Native American
business center established pursuant to this
subsection shall annually provide the Ad-
ministration with an itemized cost break-
down of actual expenditures incurred during
the preceding year.

‘(B) ADMINISTRATION ACTION.—Based on in-
formation received under subparagraph (A),
the Administration shall—

‘(i) develop and implement an annual pro-
grammatic and financial examination of
each Native American business center as-
sisted pursuant to this subsection; and

‘“(ii) analyze the results of each examina-
tion conducted under clause (i) to determine
the programmatic and financial viability of
each Native American business center.

¢“(C) CONDITIONS FOR CONTINUED FUNDING.—
In determining whether to renew a grant,
contract, or cooperative agreement with a
Native American business center, the Ad-
ministration—

‘(i) shall consider the results of the most
recent examination of the center under sub-
paragraph (B), and, to a lesser extent, pre-
vious examinations; and

‘‘(ii) may withhold such renewal, if the Ad-
ministration determines that—

‘() the center has failed to provide ade-
quate information required to be provided
under subparagraph (A), or the information
provided by the center is inadequate; or

“(IT) the center has failed to provide ade-
quate information required to be provided by
the center for purposes of the report of the
Administration under subparagraph (E).

‘(D) CONTINUING CONTRACT AND COOPERA-
TIVE AGREEMENT AUTHORITY.—

‘(i) IN GENERAL.—The authority of the Ad-
ministrator to enter into contracts or coop-
erative agreements in accordance with this
subsection shall be in effect for each fiscal
year only to the extent and in the amounts
as are provided in advance in appropriations
Acts.

‘(i) RENEWAL.—After the Administrator
has entered into a contract or cooperative
agreement with any Native American busi-
ness center under this subsection, it shall
not suspend, terminate, or fail to renew or
extend any such contract or cooperative
agreement unless the Administrator provides
the center with written notification setting
forth the reasons therefore and affords the
center an opportunity for a hearing, appeal,
or other administrative proceeding under
chapter 5 of title 5, United States Code.

“(E) MANAGEMENT REPORT.—

‘(i) IN GENERAL.—The Administration shall
prepare and submit to the Committee on
Small Business and Entrepreneurship of the
Senate and the Committee on Small Busi-
ness of the House of Representatives an an-
nual report on the effectiveness of all
projects conducted by Native American busi-
ness centers under this subsection and any
pilot programs administered by the Office of
Native American Affairs.

‘‘(ii) CONTENTS.—Each report submitted
under clause (i) shall include, with respect to
each Native American business center re-
ceiving financial assistance under this sub-
section—

“(I) the number of individuals receiving as-
sistance from the Native American business
center;

‘“(II) the number of startup business con-
cerns created;
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‘(IIT) the number of existing businesses
seeking to expand employment;

“(IV) jobs created or maintained, on an an-
nual basis, by Native American small busi-
ness concerns assisted by the center since re-
ceiving funding under this Act;

(V) to the maximum extent practicable,
the capital investment and loan financing
utilized by emerging and expanding busi-
nesses that were assisted by a Native Amer-
ican business center; and

‘“(VI) the most recent examination, as re-
quired under subparagraph (B), and the sub-
sequent determination made by the Adminis-
tration under that subparagraph.

““(Ty ANNUAL REPORT.—Each entity receiv-
ing financial assistance under this sub-
section shall annually report to the Adminis-
tration on the services provided with such fi-
nancial assistance, including—

‘“(A) the number of individuals assisted,
categorized by ethnicity;

‘(B) the number of hours spent providing
counseling and training for those individ-
uals;

‘“(C) the number of startup small business
concerns created or maintained;

‘(D) the gross receipts of assisted small
business concerns;

‘“(E) the number of jobs created or main-
tained at assisted small business concerns;
and

‘“(F) the number of Native American jobs
created or maintained at assisted small busi-
ness concerns.

““(8) RECORD RETENTION.—

‘“(A) APPLICATIONS.—The Administration
shall maintain a copy of each application
submitted under this subsection for not less
than 7 years.

‘(B) ANNUAL REPORTS.—The Administra-
tion shall maintain copies of the information
collected under paragraph (6)(A) indefinitely.

“(d) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated
$5,000,000 for each of the fiscal years 2008
through 2010, to carry out the Native Amer-
ican Small Business Development Program,
authorized under subsection (c).”’.

SEC. 403. PILOT PROGRAMS.

(a) DEFINITIONS.—In this section:

(1) INCORPORATION BY REFERENCE.—The
terms defined in section 37(a) of the Small
Business Act (as added by this title) have the
same meanings as in that section 37(a) when
used in this section.

(2) JOINT PROJECT.—The term ‘‘joint
project’” means the combined resources and
expertise of 2 or more distinct entities at a
physical location dedicated to assisting the
Native American community.

(b) NATIVE AMERICAN DEVELOPMENT GRANT
PILOT PROGRAM.—

(1) AUTHORIZATION.—

(A) IN GENERAL.—There is established a 4-
year pilot program under which the Adminis-
tration is authorized to award Native Amer-
ican development grants to provide cul-
turally tailored business development train-
ing and related services to Native Americans
and Native American small business con-
cerns.

(B) ELIGIBLE ORGANIZATIONS.—The grants
authorized under subparagraph (A) may be
awarded to—

(i) any small business development center;
or

(ii) any private,
that—

(I) has members of an Indian tribe com-
prising a majority of its board of directors;

(IT) is a Native Hawaiian Organization; or

(I1I) is an Alaska Native corporation.

(C) AMOUNTS.—The Administration shall
not award a grant under this subsection in
an amount which exceeds $100,000 for each
year of the project.

nonprofit organization
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(D) GRANT DURATION.—Each grant under
this subsection shall be awarded for not less
than a 2-year period and not more than a 4-
year period.

(2) CONDITIONS FOR PARTICIPATION.—Each
entity desiring a grant under this subsection
shall submit an application to the Adminis-
tration that contains—

(A) a certification that the applicant—

(i) is a small business development center
or a private, nonprofit organization under
paragraph (1)(B);

(ii) employs an executive director or pro-
gram manager to manage the facility; and

(iii) agrees—

(I) to a site visit as part of the final selec-
tion process;

(IT) to an annual programmatic and finan-
cial examination; and

(IIT) to the maximum extent practicable,
to remedy any problems identified pursuant
to that site visit or examination;

(B) information demonstrating that the ap-
plicant has the ability and resources to meet
the needs, including cultural needs, of the
Native Americans to be served by the grant;

(C) information relating to proposed assist-
ance that the grant will provide, including—

(i) the number of individuals to be assisted;
and

(ii) the number of hours of counseling,
training, and workshops to be provided;

(D) information demonstrating the effec-
tive experience of the applicant in—

(i) conducting financial, management, and
marketing assistance programs designed to
impart or upgrade the business skills of cur-
rent or prospective Native American busi-
ness owners;

(ii) providing training and services to a
representative number of Native Americans;

(iii) using resource partners of the Admin-
istration and other entities, including uni-
versities, tribal governments, or tribal col-
leges; and

(iv) the prudent management of finances
and staffing;

(E) the location where the applicant will
provide training and services to Native
Americans; and

(F) a multiyear plan, corresponding to the
length of the grant, that describes—

(i) the number of Native Americans and
Native American small business concerns to
be served by the grant;

(ii) in the continental United States, the
number of Native Americans to be served by
the grant; and

(iii) the training and services to be pro-
vided to a representative number of Native
Americans.

(3) REVIEW OF APPLICATIONS.—The Adminis-
tration shall—

(A) evaluate and rank applicants under
paragraph (2) in accordance with predeter-
mined selection criteria that is stated in
terms of relative importance;

(B) include such criteria in each solicita-
tion under this subsection and make such in-
formation available to the public; and

(C) approve or disapprove each completed
application submitted under this subsection
not later than 60 days after the date of sub-
mission.

(4) ANNUAL REPORT.—Each recipient of a
Native American development grant under
this subsection shall annually report to the
Administration on the impact of the grant
funding, including—

(A) the number of individuals assisted, cat-
egorized by ethnicity;

(B) the number of hours spent providing
counseling and training for those individ-
uals;

(C) the number of startup small business
concerns created or maintained with assist-
ance from a Native American business cen-
ter;
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(D) the gross receipts of assisted small
business concerns;

(E) the number of jobs created or main-
tained at assisted small business concerns;
and

(F) the number of Native American jobs
created or maintained at assisted small busi-
ness concerns.

(56) RECORD RETENTION.—

(A) APPLICATIONS.—The Administration
shall maintain a copy of each application
submitted under this subsection for not less
than 7 years.

(B) ANNUAL REPORTS.—The Administration
shall maintain copies of the information col-
lected under paragraph (4) indefinitely.

(c) AMERICAN INDIAN TRIBAL ASSISTANCE
CENTER GRANT PILOT PROGRAM.—

(1) AUTHORIZATION.—

(A) IN GENERAL.—There is established a 4-
year pilot program, under which the Admin-
istration shall award not less than 3 Amer-
ican Indian Tribal Assistance Center grants
to establish joint projects to provide cul-
turally tailored business development assist-
ance to prospective and current owners of
small business concerns located on or near
tribal lands.

(B) ELIGIBLE ORGANIZATIONS.—

(i) CLASS 1.—Not fewer than 1 grant shall
be awarded to a joint project performed by a
Native American business center, a Native
American business development center, and
a small business development center.

(ii) CLASs 2.—Not fewer than 2 grants shall
be awarded to joint projects performed by a
Native American business center and a Na-
tive American business development center.

(C) AMOUNTS.—The Administration shall
not award a grant under this subsection in
an amount which exceeds $200,000 for each
year of the project.

(D) GRANT DURATION.—Each grant under
this subsection shall be awarded for a 3-year
period.

(2) CONDITIONS FOR PARTICIPATION.—Each
entity desiring a grant under this subsection
shall submit to the Administration a joint
application that contains—

(A) a certification that each participant of
the joint application—

(i) is either a Native American business
center, a Native American business develop-
ment center, or a small business develop-
ment center;

(ii) employs an executive director or pro-
gram manager to manage the center; and

(iii) as a condition of receiving an Amer-
ican Indian Tribal Assistance Center grant,
agrees—

(I) to an annual programmatic and finan-
cial examination; and

(IT) to the maximum extent practicable, to
remedy any problems identified pursuant to
that examination;

(B) information demonstrating an historic
commitment to providing assistance to Na-
tive Americans—

(i) residing on or near tribal lands; or

(ii) operating a small business concern on
or near tribal lands;

(C) information demonstrating that each
participant of the joint application has the
ability and resources to meet the needs, in-
cluding the cultural needs, of the Native
Americans to be served by the grant;

(D) information relating to proposed as-
sistance that the grant will provide, includ-
ing—

(i) the number of individuals to be assisted;
and

(ii) the number of hours of counseling,
training, and workshops to be provided;

(E) information demonstrating the effec-
tive experience of each participant of the
joint application in—

(i) conducting financial, management, and
marketing assistance programs, designed to
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impart or upgrade the business skills of cur-
rent or prospective Native American busi-
ness owners; and

(ii) the prudent management of finances
and staffing; and

(F) a plan for the length of the grant, that
describes—

(i) the number of Native Americans and
Native American small business concerns to
be served by the grant; and

(ii) the training and services to be pro-
vided.

(3) REVIEW OF APPLICATIONS.—The Adminis-
tration shall—

(A) evaluate and rank applicants under
paragraph (2) in accordance with predeter-
mined selection criteria that is stated in
terms of relative importance;

(B) include such criteria in each solicita-
tion under this subsection and make such in-
formation available to the public; and

(C) approve or disapprove each application
submitted under this subsection not later
than 60 days after the date of submission.

(4) ANNUAL REPORT.—Each recipient of an
American Indian tribal assistance center
grant under this subsection shall annually
report to the Administration on the impact
of the grant funding received during the re-
porting year, and the cumulative impact of
the grant funding received since the initi-
ation of the grant, including—

(A) the number of individuals assisted, cat-
egorized by ethnicity;

(B) the number of hours of counseling and
training provided and workshops conducted;

(C) the number of startup business con-
cerns created or maintained with assistance
from a Native American business center;

(D) the gross receipts of assisted small
business concerns;

(E) the number of jobs created or main-
tained at assisted small business concerns;
and

(F) the number of Native American jobs
created or maintained at assisted small busi-
ness concerns.

(5) RECORD RETENTION.—

(A) APPLICATIONS.—The Administration
shall maintain a copy of each application
submitted under this subsection for not less
than 7 years.

(B) ANNUAL REPORTS.—The Administration
shall maintain copies of the information col-
lected under paragraph (4) indefinitely.

(d) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated—

(1) $1,000,000 for each of fiscal years 2008
through 2010, to carry out the Native Amer-
ican Development Grant Pilot Program, au-
thorized under subsection (b); and

(2) $1,000,000 for each of fiscal years 2008
through 2010, to carry out the American In-
dian Tribal Assistance Center Grant Pilot
Program, authorized under subsection (c).

TITLE V—-NATIONAL SMALL BUSINESS

REGULATORY ASSISTANCE
SEC. 501. SHORT TITLE.

This title may be cited as the ‘‘National
Small Business Regulatory Assistance Act of
2007°.

SEC. 502. PURPOSE.

The purpose of this title is to establish a 4-
year pilot program to—

(1) provide confidential assistance to small
business concerns;

(2) provide small business concerns with
the information necessary to improve their
rate of compliance with Federal and State
regulations derived from Federal law;

(3) create a partnership among Federal
agencies to increase outreach efforts to
small business concerns with respect to regu-
latory compliance;

(4) provide a mechanism for unbiased feed-
back to Federal agencies on the regulatory
environment for small business concerns;
and
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(5) expand the services delivered by the
small business development centers under
section 21(c)(3)(H) of the Small Business Act
to improve access to programs to assist
small business concerns with regulatory
compliance.

SEC. 503. SMALL BUSINESS REGULATORY ASSIST-
ANCE PILOT PROGRAM.

(a) DEFINITIONS.—In this section:

(1) ASSOCIATION.—The term ‘‘association’
means the association established pursuant
to section 21(a)(3)(A) of the Small Business
Act (15 U.S.C. 648(a)(3)(A)) representing a
majority of small business development cen-
ters.

(2) PARTICIPATING SMALL BUSINESS DEVEL-
OPMENT CENTER.—The term ‘‘participating
small business development center’” means a
small business development center partici-
pating in the pilot program established
under this title.

(3) REGULATORY COMPLIANCE ASSISTANCE.—
The term ‘‘regulatory compliance assist-
ance’’ means assistance provided by a small
business development center to a small busi-
ness concern to assist and facilitate the con-
cern in complying with Federal and State
regulatory requirements derived from Fed-
eral law.

(4) SMALL BUSINESS DEVELOPMENT CEN-
TER.—The term ‘‘small business development
center’” means a small business development
center described in section 21 of the Small
Business Act (156 U.S.C. 648).

(6) STATE.—The term ‘‘State” means each
of the several States, the District of Colum-
bia, the Commonwealth of Puerto Rico, the
Virgin Islands, American Samoa, and Guam.

(b) AUTHORITY.—In accordance with this
section, the Administrator shall establish a
pilot program to provide regulatory compli-
ance assistance to small business concerns
through participating small business devel-
opment centers.

(c) SMALL BUSINESS DEVELOPMENT CEN-
TERS.—

(1) IN GENERAL.—In carrying out the pilot
program established under this section, the
Administrator shall enter into arrangements
with participating small business develop-
ment centers under which such centers
shall—

(A) provide access to information and re-
sources, including current Federal and State
nonpunitive compliance and technical assist-
ance programs similar to those established
under section 507 of the Clean Air Act
Amendments of 1990 (42 U.S.C. 7661f);

(B) conduct training and educational ac-
tivities;

(C) offer confidential, free of charge, one-
on-one, in-depth counseling to the owners
and operators of small business concerns re-
garding compliance with Federal and State
regulations derived from Federal law, pro-
vided that such counseling is not considered
to be the practice of law in a State in which
a small business development center is lo-
cated or in which such counseling is con-
ducted;

(D) provide technical assistance;

(E) give referrals to experts and other pro-
viders of compliance assistance who meet
such standards for educational, technical,
and professional competency as are estab-
lished by the Administrator; and

(F') form partnerships with Federal compli-
ance programs.

(2) REPORTS.—Each participating small
business development center shall transmit
to the Administrator and the Chief Counsel
for Advocacy of the Administration, as the
Administrator may direct, a quarterly report
that includes—

(A) a summary of the regulatory compli-
ance assistance provided by the center under
the pilot program;
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(B) the number of small business concerns
assisted under the pilot program; and

(C) for every fourth report, any regulatory
compliance information based on Federal
law that a Federal or State agency has pro-
vided to the center during the preceding year
and requested that it be disseminated to
small business concerns.

(d) ELIGIBILITY.—A small business develop-
ment center shall be eligible to receive as-
sistance under the pilot program established
under this section only if such center is cer-
tified under section 21(k)(2) of the Small
Business Act (15 U.S.C. 648(k)(2)).

(e) SELECTION OF PARTICIPATING SMALL
BUSINESS DEVELOPMENT CENTERS.—

(1) GROUPINGS.—

(A) CONSULTATION.—The Administrator
shall select the small business development
center programs of 2 States from each of the
groups of States described in subparagraph
(B) to participate in the pilot program estab-
lished under this section.

(B) GROUPS.—The groups described in this
subparagraph as follows:

(i) GrOUP 1.—Group 1 shall consist of
Maine, Massachusetts, New Hampshire, Con-
necticut, Vermont, and Rhode Island.

(ii) GROUP 2.—Group 2 shall consist of New
York, New Jersey, Puerto Rico, and the Vir-
gin Islands.

(iii) GroOuUP 3.—Group 3 shall consist of
Pennsylvania, Maryland, West Virginia, Vir-
ginia, the District of Columbia, and Dela-
ware.

(iv) GROUP 4.—Group 4 shall consist of
Georgia, Alabama, North Carolina, South
Carolina, Mississippi, Florida, Kentucky, and
Tennessee.

(v) GROUP 5.—Group 5 shall consist of Illi-
nois, Ohio, Michigan, Indiana, Wisconsin,
and Minnesota.

(vi) GROUP 6.—Group 6 shall consist of
Texas, New Mexico, Arkansas, OKklahoma,
and Louisiana.

(vii) GROUP 7.—Group 7 shall consist of Mis-
souri, Iowa, Nebraska, and Kansas.

(viii) GrouUP 8.—Group 8 shall consist of
Colorado, Wyoming, North Dakota, South
Dakota, Montana, and Utah.

(ix) GROUP 9.—Group 9 shall consist of Cali-
fornia, Guam, American Samoa, Hawaii, Ne-
vada, and Arizona.

(x) GROUP 10.—Group 10 shall consist of
Washington, Alaska, Idaho, and Oregon.

(2) DEADLINE FOR SELECTION.—The Admin-
istrator shall make selections under this
subsection not later than 6 months after the
date of publication of final regulations under
section 1704.

(f) MATCHING REQUIREMENT.—Subpara-
graphs (A) and (B) of section 21(a)(4) of the
Small Business Act (15 U.S.C. 648(a)(4)) shall
apply to assistance made available under the
pilot program established under this section.

(g) GRANT AMOUNTS.—Each State program
selected to receive a grant under subsection
(e) shall be eligible to receive a grant in an
amount equal to—

(1) not less than $150,000 per fiscal year;
and

(2) not more than $300,000 per fiscal year.

(h) EVALUATION AND REPORT.—The Comp-
troller General of the United States shall—

(1) not later than 30 months after the date
of disbursement of the first grant under the
pilot program established under this section,
initiate an evaluation of the pilot program;
and

(2) not later than 6 months after the date
of the initiation of the evaluation under
paragraph (1), transmit to the Adminis-
trator, the Chief Counsel for Advocacy, the
Committee on Small Business and Entrepre-
neurship of the Senate, and the Committee
on Small Business of the House of Represent-
atives, a report containing—

(A) the results of the evaluation; and
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(B) any recommendations as to whether
the pilot program, with or without modifica-
tion, should be extended to include the par-
ticipation of all small business development
centers.

(1) POSTING OF INFORMATION.—Not later
than 90 days after the date of enactment of
this Act, the Administrator shall post on the
website of the Administration and publish in
the Federal Register a guidance document
describing the requirements of an applica-
tion for assistance under this section.

(j) AUTHORIZATION OF APPROPRIATIONS.—

(1) IN GENERAL.—There are authorized to be
appropriated to carry out this section—

(A) $5,000,000 for the first fiscal year begin-
ning after the date of enactment of this Act;
and

(B) $5,000,000 for each of the 3 fiscal years
following the fiscal year described in sub-
paragraph (A).

(2) LIMITATION ON USE OF OTHER FUNDS.—
The Administrator may carry out the pilot
program established under this section only
with amounts appropriated in advance spe-
cifically to carry out this section.

(k) TERMINATION.—The Small Business
Regulatory Assistance Pilot Program estab-
lished under this section shall terminate 4
years after the date of disbursement of the
first grant under the pilot program.

SEC. 504. RULEMAKING.

After providing notice and an opportunity
for comment, and after consulting with the
association (but not later than 180 days after
the date of enactment of this Act), the Ad-
ministrator shall promulgate final regula-
tions to carry out this title, including regu-
lations that establish—

(1) priorities for the types of assistance to
be provided under the pilot program estab-
lished under this title;

(2) standards relating to educational, tech-
nical, and support services to be provided by
participating small business development
centers;

(3) standards relating to any national serv-
ice delivery and support function to be pro-
vided by the association under the pilot pro-
gram;

(4) standards relating to any work plan
that the Administrator may require a par-
ticipating small business development center
to develop; and

(5) standards relating to the educational,
technical, and professional competency of
any expert or other assistance provider to
whom a small business concern may be re-
ferred for compliance assistance under the
pilot program.

TITLE VI—OTHER PROVISIONS
SEC. 601. MINORITY ENTREPRENEURSHIP AND
INNOVATION PILOT PROGRAM.

(a) DEFINITIONS.—In this section—

(1) the terms ‘‘Alaska Native-serving insti-
tution” and ‘‘Native Hawaiian-serving insti-
tution” have the meanings given those terms
in section 317 of the Higher Education Act of
1965 (20 U.S.C. 10594d);

(2) the term ‘‘Hispanic serving institution”
has the meaning given the term in section
502 of the Higher Education Act of 1965 (20
U.S.C. 1101a);

(3) the term ‘‘historically Black college
and university’’ has the meaning given the
term ‘“‘part B institution’ in section 322 of
the Higher Education Act of 1965 (20 U.S.C.
1061);

(4) the term ‘‘small business development
center’” has the same meaning as in section
21 of the Small Business Act (15 U.S.C. 643);
and

(5) the term ‘‘Tribal College’ has the
meaning given the term ‘‘tribally controlled
college or university” in section 2 of the
Tribally Controlled College or University As-
sistance Act of 1978 (25 U.S.C. 1801).
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(b) MINORITY ENTREPRENEURSHIP AND INNO-
VATION GRANTS.—

(1) IN GENERAL.—The Administrator shall
make grants to historically Black colleges
and universities, Tribal Colleges, Hispanic
serving institutions, Alaska Native-serving
institutions, and Native Hawaiian-serving
institutions, or to any entity formed by a
combination of such institutions—

(A) to assist in establishing an entrepre-
neurship curriculum for undergraduate or
graduate studies; and

(B) for placement of small business devel-
opment centers on the physical campus of
the institution.

(2) CURRICULUM REQUIREMENT.—An institu-
tion of higher education receiving a grant
under this subsection shall develop a cur-
riculum that includes training in various
skill sets needed by successful entrepreneurs,
including—

(A) business management and marketing,
financial management and accounting, mar-
ket analysis and competitive analysis, inno-
vation and strategic planning; and

(B) additional entrepreneurial skill sets
specific to the needs of the student popu-
lation and the surrounding community, as
determined by the institution.

(3) SMALL BUSINESS DEVELOPMENT CENTER
REQUIREMENT.—Each institution receiving a
grant under this subsection shall open a
small business development center that—

(A) performs studies, research, and coun-
seling concerning the management, financ-
ing, and operation of small business con-
cerns;

(B) performs management training and
technical assistance regarding the participa-
tion of small business concerns in inter-
national markets, export promotion and
technology transfer, and the delivery or dis-
tribution of such services and information;

(C) offers referral services for entre-
preneurs and small business concerns to
business development, financing, and legal
experts; and

(D) promotes market-specific innovation,
niche marketing, capacity building, inter-
national trade, and strategic planning as
keys to long-term growth for its small busi-
ness concern and entrepreneur clients.

(4) GRANT LIMITATIONS.—A grant under this
subsection—

(A) may not exceed $500,000 for any fiscal
year for any 1 institution of higher edu-
cation;

(B) may not be used for any purpose other
than those associated with the direct costs
incurred to develop and implement a cur-
riculum that fosters entrepreneurship and
the costs incurred to organize and run a
small business development center on the
grounds of the institution; and

(C) may not be used for building expenses,
administrative travel budgets, or other ex-
penses not directly related to the implemen-
tation of the curriculum or activities au-
thorized by this section.

() EXCEPTION FROM SMALL BUSINESS ACT
REQUIREMENT.—Subparagraphs (A) and (B) of
section 21(a)(4) of the Small Business Act (15
U.S.C. 648(a)(4)) do not apply to assistance
made available under this subsection.

(6) REPORT.—Not later than November 1 of
each year, the Associate Administrator of
Entrepreneurial Development of the Admin-
istration shall submit to the Committee on
Small Business and Entrepreneurship of the
Senate and the Committee on Small Busi-
ness of the House of Representatives, a re-
port evaluating the award and use of grants
under this subsection during the preceding
fiscal year, which shall include—

(A) a description of each entrepreneurship
program developed with grant funds, the
date of the award of such grant, and the
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number of participants in each such pro-
gram;

(B) the number of small business concerns
assisted by each small business development
center established with a grant under this
subsection; and

(C) data regarding the economic impact of
the small business development center coun-
seling provided under a grant under this sub-
section.

(c) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $10,000,000, to remain
available until expended, for each of fiscal
years 2008 and 2010.

(d) LIMITATION ON USE OF OTHER FUNDS.—
The Administrator shall carry out this sec-
tion only with amounts appropriated in ad-
vance specifically to carry out this section.
SEC. 602. INSTITUTIONS OF HIGHER EDUCATION.

(a) IN GENERAL.—Section 21(a)(1) of the
Small Business Act (16 U.S.C. 648(a)(1)) is
amended by striking ‘‘: Provided, That” and
all that follows through ‘‘on such date.” and
inserting the following: ‘“‘On and after De-
cember 31, 2007, the Administration may
only make a grant under this paragraph to
an applicant that is an institution of higher
education, as defined in section 101(a) of the
Higher Education Act of 1965 (20 U.S.C.
1001(a)) that is accredited (and not merely in
preaccreditation status) by a nationally rec-
ognized accrediting agency or association,
recognized by the Secretary of Education for
such purpose in accordance with section 496
of that Act (20 U.S.C. 1099b), or to a women’s
business center operating pursuant to sec-
tion 29 as a small business development cen-
ter, unless the applicant was receiving a
grant (including a contract or cooperative
agreement) on December 31, 2007.”".

(b) EBEFFECTIVE DATE.—The amendment
made by subsection (a) shall take effect on
December 31, 2007.

SEC. 603. HEALTH INSURANCE OPTIONS INFOR-
MATION FOR SMALL BUSINESS CON-
CERNS.

(a) DEFINITIONS.—In this section, the fol-
lowing definitions shall apply:

(1) ASSOCIATION.—The term ‘‘association’
means an association established under sec-
tion 21(a)(3)(A) of the Small Business Act (156
U.S.C. 648(a)(3)(A)) representing a majority
of small business development centers.

(2) PARTICIPATING SMALL BUSINESS DEVEL-
OPMENT CENTER.—The term ‘‘participating
small business development center’” means a
small business development center described
in section 21 of the Small Business Act (156
U.S.C. 648) that—

(A) is certified under section 21(k)(2) of the
Small Business Act (15 U.S.C. 648(k)(2)); and

(B) receives a grant under the pilot pro-
gram.

(3) PILOT PROGRAM.—The term ‘‘pilot pro-
gram’” means the small business health in-
surance information pilot program estab-
lished under this section.

(4) STATE.—The term ‘‘State’” means each
of the several States of the United States,
the District of Columbia, the Commonwealth
of Puerto Rico, the Virgin Islands, American
Samoa, and Guam.

(b) SMALL BUSINESS HEALTH INSURANCE IN-
FORMATION PILOT PROGRAM.—The Adminis-
trator shall establish a pilot program to
make grants to small business development
centers to provide neutral and objective in-
formation and educational materials regard-
ing health insurance options, including cov-
erage options within the small group mar-
ket, to small business concerns.

(¢) APPLICATIONS.—

(1) POSTING OF INFORMATION.—Not later
than 90 days after the date of enactment of
this Act, the Administrator shall post on the
website of the Administration and publish in
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the Federal Register a guidance document
describing—

(A) the requirements of an application for
a grant under the pilot program; and

(B) the types of informational and edu-
cational materials regarding health insur-
ance options to be created under the pilot
program, including by referencing materials
and resources developed by the National As-
sociation of Insurance Commissioners, the
Kaiser Family Foundation, and the
Healthcare Leadership Council.

(2) SUBMISSION.—A small business develop-
ment center desiring a grant under the pilot
program shall submit an application at such
time, in such manner, and accompanied by
such information as the Administrator may
reasonably require.

(d) SELECTION OF PARTICIPATING SMALL
BUSINESS DEVELOPMENT CENTERS.—

(1) IN GENERAL.—The Administrator shall
select not more than 20 small business devel-
opment centers to receive a grant under the
pilot program.

(2) SELECTION OF PROGRAMS.—In selecting
small business development centers under
paragraph (1), the Administrator may not se-
lect—

(A) more than 2 programs from each of the
groups of States described in paragraph (3);
and

(B) more than 1 program in any State.

(3) GROUPINGS.—The groups of States de-
scribed in this paragraph are the following:

(A) GROUP 1.—Group 1 shall consist of
Maine, Massachusetts, New Hampshire, Con-
necticut, Vermont, and Rhode Island.

(B) GROUP 2.—Group 2 shall consist of New
York, New Jersey, Puerto Rico, and the Vir-
gin Islands.

(C) GROUP 3.—Group 3 shall consist of
Pennsylvania, Maryland, West Virginia, Vir-
ginia, the District of Columbia, and Dela-
ware.

(D) GrROUP 4.—Group 4 shall consist of
Georgia, Alabama, North Carolina, South
Carolina, Mississippi, Florida, Kentucky, and
Tennessee.

(E) GROUP 5.—Group 5 shall consist of Illi-
nois, Ohio, Michigan, Indiana, Wisconsin,
and Minnesota.

(F) GROUP 6.—Group 6 shall consist of
Texas, New Mexico, Arkansas, Oklahoma,
and Louisiana.

(G) GROUP 7.—Group 7 shall consist of Mis-
souri, Iowa, Nebraska, and Kansas.

(H) GrROUP 8.—Group 8 shall consist of Colo-
rado, Wyoming, North Dakota, South Da-
kota, Montana, and Utah.

(I) GROUP 9.—Group 9 shall consist of Cali-
fornia, Guam, American Samoa, Hawaii, Ne-
vada, and Arizona.

(J) GROUP 10.—Group 10 shall consist of
Washington, Alaska, Idaho, and Oregon.

(4) DEADLINE FOR SELECTION.—The Admin-
istrator shall make selections under this
subsection not later than 6 months after the
later of the date on which the information
described in subsection (c)(1) is posted on the
website of the Administration and the date
on which the information described in sub-
section (c)(1) is published in the Federal Reg-
ister.

(e) USE OF FUNDS.—

(1) IN GENERAL.—A participating small
business development center shall use funds
provided under the pilot program to—

(A) create and distribute informational
materials; and

(B) conduct training and educational ac-
tivities.

(2) CONTENT OF MATERIALS.—

(A) IN GENERAL.—In creating materials
under the pilot program, a participating
small business development center shall
evaluate and incorporate relevant portions
of existing informational materials regard-
ing health insurance options, including ma-
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terials and resources developed by the Na-
tional Association of Insurance Commis-
sioners, the Kaiser Family Foundation, and
the Healthcare Leadership Council.

(B) HEALTH INSURANCE OPTIONS.—In incor-
porating information regarding health insur-
ance options under subparagraph (A), a par-
ticipating small business development center
shall provide neutral and objective informa-
tion regarding health insurance options in
the geographic area served by the partici-
pating small business development center,
including traditional employer sponsored
health insurance for the group insurance
market, such as the health insurance options
defined in section 2791 of the Public Health
Services Act (42 U.S.C. 300gg-91) or section
125 of the Internal Revenue Code of 1986, and
Federal and State health insurance pro-
grams.

(f) GRANT AMOUNTS.—Each participating
small business development center program
shall receive a grant in an amount equal to—

(1) not less than $150,000 per fiscal year;
and

(2) not more than $300,000 per fiscal year.

(g) MATCHING REQUIREMENT.—Subpara-
graphs (A) and (B) of section 21(a)(4) of the
Small Business Act (15 U.S.C. 648(a)(4)) shall
apply to assistance made available under the
pilot program.

(h) REPORTS.—Each participating small
business development center shall transmit
to the Committee on Small Business and En-
trepreneurship of the Senate and the Com-
mittee on Small Business of the House of
Representatives, a quarterly report that in-
cludes—

(1) a summary of the information and edu-
cational materials regarding health insur-
ance options provided by the participating
small business development center under the
pilot program; and

(2) the number of small business concerns
assisted under the pilot program.

(i) AUTHORIZATION OF APPROPRIATIONS.—

(1) IN GENERAL.—There are authorized to be
appropriated to carry out this section—

(A) $5,000,000 for the first fiscal year begin-
ning after the date of enactment of this Act;
and

(B) $5,000,000 for each of the 3 fiscal years
following the fiscal year described in sub-
paragraph (A).

(2) LIMITATION ON USE OF OTHER FUNDS.—
The Administrator may carry out the pilot
program only with amounts appropriated in
advance specifically to carry out this sec-
tion.

SEC. 604. NATIONAL SMALL BUSINESS DEVELOP-
MENT CENTER ADVISORY BOARD.

Section 21(i)(1) of the Small Business Act

(156 U.S.C. 648(1)(1)) is amended by striking

‘“‘nine members’” and inserting ‘10 mem-
bers”’.
SEC. 605. OFFICE OF NATIVE AMERICAN AFFAIRS

PILOT PROGRAM.

(a) DEFINITION.—In this section, the term
“Indian tribe’” means any band, nation, or
organized group or community of Indians lo-
cated in the contiguous United States, and
the Metlakatla Indian Community, whose
members are recognized as eligible for the
services provided to Indians by the Secretary
of the Interior because of their status as In-
dians.

(b) AUTHORIZATION.—The Office of Native
American Affairs of the Administration may
conduct a pilot program—

(1) to develop and publish a self-assessment
tool for Indian tribes that will allow such
tribes to evaluate and implement best prac-
tices for economic development; and

(2) to provide assistance to Indian tribes,
through the Inter-Agency Working Group, in
identifying and implementing economic de-
velopment opportunities available from the
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Federal Government and private enterprise,
including—

(A) the Administration;

(B) the Department of Energy;

(C) the Environmental Protection Agency;

(D) the Department of Commerce;

(E) the Federal Communications Commis-
sion;

(F') the Department of Justice;

(G) the Department of Labor;

(H) the Office of National Drug Control
Policy; and

(I) the Department of Agriculture.

(¢) TERMINATION OF PROGRAM.—The author-
ity to conduct a pilot program under this
section shall terminate on September 30,
2009.

(d) REPORT.—Not later than September 30,
2009, the Office of Native American Affairs
shall submit a report to the Committee on
Small Business and Entrepreneurship of the
Senate and the Committee on Small Busi-
ness of the House of Representatives regard-
ing the effectiveness of the self-assessment
tool developed under subsection (b)(1).

SEC. 606. PRIVACY REQUIREMENTS FOR SCORE
CHAPTERS.

Section 8 of the Small Business Act (15
U.S.C. 637) is amended by inserting after sub-
section (b) the following

“(¢) PRIVACY REQUIREMENTS.—

‘(1) IN GENERAL.—A chapter of the Service
Corps of Retired Executives program author-
ized by subsection (b)(1) or an agent of such
a chapter may not disclose the name, ad-
dress, or telephone number of any individual
or small business concern receiving assist-
ance from that chapter or agent without the
consent of such individual or small business
concern, unless—

‘“(A) the Administrator is ordered to make
such a disclosure by a court in any civil or
criminal enforcement action initiated by a
Federal or State agency; or

‘(B) the Administrator considers such a
disclosure to be necessary for the purpose of
conducting a financial audit of a chapter of
the Service Corps of Retired Executives pro-
gram authorized by subsection (b)(1), but a
disclosure under this subparagraph shall be
limited to the information necessary for
such audit.

‘“(2) ADMINISTRATOR USE OF INFORMATION.—
This subsection shall not—

““(A) restrict Administrator access to pro-
gram activity data; or

‘(B) prevent the Administrator from using
client information to conduct client surveys.

““(3) REGULATIONS.—

‘“(A) IN GENERAL.—The Administrator shall
issue regulations to establish standards—

‘(i) for disclosures with respect to finan-
cial audits under paragraph (1)(B); and

¢“(ii) for client surveys under paragraph
(2)(B), including standards for oversight of
such surveys and for dissemination and use
of client information.

“(B) MAXIMUM PRIVACY PROTECTION.—Regu-
lations under this paragraph shall, to the ex-
tent practicable, provide for the maximum
amount of privacy protection.

¢(C) INSPECTOR GENERAL.—Until the effec-
tive date of regulations under this para-
graph, any client survey and the use of such
information shall be approved by the Inspec-
tor General who shall include such approval
in the semi-annual report of the Inspector
General.”.

SEC. 607. NATIONAL SMALL BUSINESS SUMMIT.

(a) IN GENERAL.—Not later than December
31, 2009, the President shall convene a Na-
tional Small Business Summit to examine
the present conditions and future of the com-
munity of small business concerns in the
United States. The summit shall include
owners of small business concerns, represent-
atives of small business groups, labor, aca-
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demia, State and Federal government, Fed-
eral research and development agencies, and
nonprofit policy groups concerned with the
issues of small business concerns.

(b) REPORT.—Not later than 90 days after
the date of the conclusion of the summit
convened under subsection (a), the President
shall issue a report on the results of the
summit. The report shall identify key chal-
lenges and recommendations for promoting
entrepreneurship and the growth of small
business concerns.

Ms. SNOWE. Mr. President, as rank-
ing member of the Senate Committee
on Small Business and Entrepreneur-
ship, I rise today to join with Chair-
man KERRY in introducing the Entre-
preneurial Development Act of 2007, a
bill to reauthorize and improve the
U.S. Small Business Administration’s—
SBA—Entrepreneurial Development
Programs. I have long fought to expand
the power and reach of the SBA’s en-
trepreneurial development tools, which
are used by millions of aspiring entre-
preneurs and small businesses across
the United States. These programs
demonstrate how Congress can play a
positive role in enhancing private-sec-
tor financing for start-up companies.
We must continue to strengthen these
core SBA programs because they have
proven invaluable in aiding the efforts
and dreams of America’s entre-
preneurs.

The bill which I am cosponsoring
today is the product of the type of bi-
partisan work the Small Business Com-
mittee has come to be known for. The
provisions contained in this legislation
are a compilation of ideas and initia-
tives put forward by myself, Chairman
KERRY, and other Committee members.
Much of the language in the Entrepre-
neurial Development Act of 2007 was
contained in my SBA Reauthorization
and Improvements Act passed unani-
mously by the Small Business Com-
mittee during the 109th Congress. Un-
fortunately, this bipartisan bill never
passed the Senate.

Since 1980, Small Business Develop-
ment Centers—SBDCs—have been es-
sential in the delivery of management
and technical counseling assistance
and educational programs to prospec-
tive and existing small business own-
ers. Since its inception, the SBDC pro-
gram has served over 11 million clients
with new business starts, sustain-
ability programs for struggling firms,
and expansion plans for growth firms.
For every dollar spent on the SBDC
program, approximately $2.66 in tax
revenue is generated.

An example of the local value of the
SBDC program is found in my home
State of Maine, where SBDCs invested
more than 10,000 hours in counseling to
3,000 clients in 2005. The economic ben-
efits of these services on the economy
in Maine was demonstrated by a recent
study of the Maine SBDCs that showed:
No. 1, long-term clients of the Maine
SBDC generated $44 million in incre-
mental sales and 908 new jobs because
of SBDC counseling assistance; and No.
2, the total amount of tax revenue gen-
erated as a result of counseling 5 or
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more hours is approximately $3.0 mil-
lion in State taxes and $1.58 million in
Federal tax revenues.

The Women’s Business Center—
WBC—program, established by Con-
gress in 1988, promotes the growth of
women-owned businesses through busi-
ness training and technical assistance,
and provides access to credit and cap-
ital, Federal contracts, and inter-
national trade opportunities. The WBC
program served more than 144,000 cli-
ents across the country last year, pro-
viding help with financial manage-
ment, procurement training, mar-
keting and technical assistance. WBCs
also provide specialized programs that
include mentoring in various lan-
guages, Internet training, issues facing
displaced workers, and rural home-
based entrepreneurs. According to the
SBA’s 2008 budget submission, WBCs
were responsible for creating or retain-
ing over 6,800 jobs nationwide. I take
great pride in the fact that my own
State of Maine leads the way for
women-owned businesses. Today, there
are more than 63,000 women-owned
firms in Maine, employing over 75,000
Mainers and generating more than $9
billion in sales. We must all be com-
mitted to multiplying that story of
success in every State in America.

Service Corps of Retired Executives—
SCORE—is a nonprofit association that
matches business-management coun-
selors with small business clients.
SCORE volunteer counselors share
their management and technical exper-
tise with both existing and prospective
small business owners. With its 10,500
member volunteer association spon-
sored by the SBA, and more than 389
service delivery points and a Web site,
SCORE provides counseling to small
businesses nationwide. The National
SCORE organization delivers its serv-
ices of business and technical assist-
ance through a national network of
chapters, an Internet counseling site,
partnerships with SBA, the SBDCs and
WBCs, and with the public/private sec-
tor. In 2006, SCORE counseled and
trained over 300,000 clients.

The bill being introduced today
builds upon the aforementioned suc-
cesses of SBA’s Entrepreneurial Devel-
opment programs, which counsels over
1.2 million small businesses and entre-
preneurs each year through the exper-
tise of the trained resource partners lo-
cated across America.

In addition to reauthorizing SBA’s
Entrepreneurial Development pro-
grams and increasing funding levels,
this bill also addresses the crisis small
businesses face when it comes to secur-
ing quality, affordable health insur-
ance. In 4 of the past 5 years, health in-
surance costs have increased by double-
digit percentage levels. This has led to
a disturbing trend of fewer and fewer
small businesses being able to offer
health insurance to their employees.
The Kaiser Family Foundation re-
cently reported that only 47 percent of
our Nation’s smallest businesses—with
less than 10 employees—are able to
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offer health insurance as a workplace
benefit. In stark contrast, health insur-
ance is nearly universally offered at
larger businesses.

A key provision in this bill would es-
tablish a 4-year, pilot grant program to
provide information, counseling, and
educational materials to small busi-
nesses, through the well-established
national framework of SBDCs. Recent
research conducted by the non-partisan
Healthcare Leadership Council found
that with a short educational and
counseling session, small businesses
were up to 33 percent more likely to
offer health insurance to their employ-
ees. My proposal is based on the Small
Business Health Education and Aware-
ness Act, which I introduced in the
109th Congress with Senator BENNETT,
and plan to reintroduce this session
with Senators KERRY and BENNETT.

Most American workers are em-
ployed by small and medium sized en-
terprises. It is these businesses that ac-
count for nearly 98 percent of the
growth in exporter population—and are
among the major beneficiaries when
foreign barriers are reduced. Addition-
ally, 97 percent of exporters are small
businesses. Over the last decade, the
number of exports from small busi-
nesses increased by more than 250 per-
cent. Small businesses account for al-
most $300 billion of yearly export
sales—nearly one-third of total U.S. ex-
ports.

This bill establishes an Associate Ad-
ministrator for International Trade,
and expands the trade distribution net-
work to include the United States Ex-
port Assistance Centers USEACs. In
addition, this section ensures that all
our Nation’s small exporters have ac-
cess to export financing. This provision
establishes a floor of international fi-
nance specialists at level SBA had in
January 2003. Finally, this provision
increases the maximum loan guarantee
amount to $2.75 million and specifies
that the loan cap for international
trade loans—ITLs—is $3.67 million, as
well as sets out that working capital is
an eligible use for loan proceeds. The
bill also makes ITLs consistent with
regular SBA 7(a) loans in terms of al-
lowing the same collateral and refi-
nancing terms as with regular 7(a)
loans.

The SBA’s entrepreneurial develop-
ment programs provide tremendous
value for a relatively small invest-
ment. I am committed to ensuring that
Americans have the necessary re-
sources to start, grow, and develop a
business. I believe that it is our duty to
do everything possible to sustain pros-
perity and job creation throughout the
United States. I urge my colleagues to
support this vital piece of legislation.
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SUBMITTED RESOLUTIONS

SENATE RESOLUTION 240—DESIG-
NATING OCTOBER 21 THROUGH
OCTOBER 27, 2007, AS “NATIONAL
SAVE FOR RETIREMENT WEEK”

Mr. SMITH (for himself and Mr.
CONRAD) submitted the following reso-
lution; which was referred to the Com-
mittee on the Judiciary:

S. RES. 240

Whereas the cost of retirement continues
to rise, in part, because people in the United
States are living longer than ever before, the
number of employers providing retiree
health coverage continues to decline, and re-
tiree health care costs continue to increase
at a rapid pace;

Whereas Social Security remains the bed-
rock of retirement income for the great ma-
jority of the people of the United States, but
was never intended by Congress to be the
sole source of retirement income for fami-
lies;

Whereas recent data from the Employee
Benefit Research Institute indicates that, in
the United States, less than %5 of workers or
their spouses are currently saving for retire-
ment and that the actual amount of retire-
ment savings of workers lags far behind the
amount that is realistically needed to ade-
quately fund retirement;

Whereas many employees have available to
them through their employers access to de-
fined benefit and defined contribution plans
to assist them in preparing for retirement;

Whereas many employees may not be
aware of their retirement savings options
and may not have focused on the importance
of and need for saving for their own retire-
ment;

Whereas many employees may not be tak-
ing advantage of workplace defined contribu-
tion plans at all or to the full extent allowed
by the plans or under Federal law; and

Whereas all workers, including public- and
private-sector employees, employees of tax-
exempt organizations, and self-employed in-
dividuals, can benefit from increased aware-
ness of the need to save for retirement and
the availability of tax-advantaged retire-
ment savings vehicles to assist them in sav-
ing for retirement: Now, therefore, be it

Resolved, That the Senate—

(1) designates October 21 through October
27, 2007, as ‘‘National Save for Retirement
Week’’;

(2) supports the goals and ideals of Na-
tional Save for Retirement Week, including
raising public awareness about the impor-
tance of adequate retirement savings and the
availability of employer-sponsored retire-
ment plans; and

(3) calls on the Federal Government,
States, localities, schools, universities, non-
profit organizations, businesses, other enti-
ties, and the people of the United States to
observe the week with appropriate programs
and activities with the goal of increasing the
retirement savings of all the people of the
United States.
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SENATE RESOLUTION 241—EX-
PRESSING THE SENSE OF THE
SENATE THAT THE UNITED

STATES SHOULD REAFFIRM THE
COMMITMENTS OF THE UNITED
STATES TO THE 2001 DOHA DEC-

LARATION ON THE TRIPS
AGREEMENT AND PUBLIC
HEALTH AND TO PURSUING

TRADE POLICIES THAT PROMOTE
ACCESS TO AFFORDABLE MEDI-
CINES

Mr. BROWN submitted the following
resolution; which was referred to the
Committee on Finance:

Whereas the World Trade Organization
(WTO) administers and enforces the Agree-
ment on Trade-Related Aspects of Intellec-
tual Property Rights (in this preamble re-
ferred to as ‘‘the TRIPS Agreement’) to
safeguard access to essential drugs;

Whereas, in 1999, the World Health Assem-
bly, by consensus including the TUnited
States, adopted Resolution 52.19 on the
World Health Organization’s Revised Drug
Strategy, which expressed concern ‘‘about
the situation in which one third of the
world’s population has no guaranteed access
to essential drugs, [and] in which new world
trade agreements may have a negative im-
pact on local manufacturing capacity and
the access to and prices of pharmaceuticals
in developing countries,” and urged member
states to ‘‘ensure that public health rather
than commercial interests have primacy in
pharmaceutical and health policies and to
review their options under” the TRIPS
Agreement;

Whereas, in 2001, the member states of the
WTO, by consensus including the United
States, adopted the Doha Declaration on the
TRIPS Agreement and Public Health, in
which member states agreed that ‘‘intellec-
tual property protection is important for the
development of new medicines”, but also ex-
pressed ‘‘concerns about its effects on
prices’’;

Whereas the Doha Declaration further
states that the TRIPS Agreement ‘‘can and
should be interpreted and implemented in a
manner supportive of WIT'O Members’ right
to protect public health and, in particular,
to promote access to medicines for all’’;

Whereas Article 31 of the TRIPS Agree-
ment allows each member state the flexi-
bility to issue compulsory licences which
permit the use of the subject matter of a pat-
ent, and gives member states broad latitude
for such use;

Whereas the World Health Organization’s
2006 Report of the Commission on Intellec-
tual Property Rights, Innovation and Public
Health emphasized the need for innovation
in medical technologies and access to such
innovation, and the report also—

(1) states that the Doha Declaration clari-
fies the right of governments to use compul-
sory licensing as a means of resolving ten-
sions that may arise between public health
and the protection of intellectual property
rights, and to determine the grounds for
using compulsory licensing;

(2) recommends that developing countries
provide for the use of compulsory licensing
provisions in legislation as one means to fa-
cilitate access to affordable medicines
through import or local production;

(3) recommends that bilateral trade agree-
ments not seek to impose obligations to pro-
tect intellectual property rights that are
greater than those required under the TRIPS
Agreement, because such obligations could
potentially reduce access to medicines in de-
veloping countries; and

(4) recommends that developing countries
should not impose restrictions for the use of,
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