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from God that the spring, like the land, 
will return. 

I do not want to take up too much of 
the Senate’s time. We have important 
matters before us, matters of war and 
peace, matters of spending and ac-
counting. But even in the heat of de-
bate, we can each find joy in those first 
spring days. We can each feel peace in 
the steady warmth of the springtime 
sun, calm in the soft breeze that car-
ries the scent of hyacinths, and delight 
in springtime flowers. The first day of 
spring is truly a time to stop and smell 
the flowers. 
There is no time like Spring, 
When life’s alive in everything, 
Before new nestlings sing, 
Before cleft swallows speed their journey 

back 
Along the trackless track—God guides their 

wing, 
He spreads their table that they nothing 

lack, 
Before the daisy grows a common flower 
Before the sun has power 
To scorch the world up in his noontide hour. 

—Christina Rossetti. 
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STOPPING OVERSEAS SUBSIDIES 
ACT 

Ms. COLLINS. Mr. President, our Na-
tion’s manufacturers and their employ-
ees can compete against the best in the 
world, but they cannot compete 
against nations that provide huge sub-
sidies and other unfair advantages to 
their producers. Time and time again, I 
hear from manufacturers in my State 
whose efforts to compete successfully 
in the global economy simply cannot 
overcome the practices of illegal pric-
ing and subsidies of nations such as 
China. The results of these unfair prac-
tices are lost jobs, shuttered factories, 
and decimated communities. 

Consider this one example that af-
fects my home State. The American 
residential wood furniture industry has 
experienced devastating losses due to 
surges of unfairly priced furniture im-
ports from China. According to the 
U.S. Bureau of Labor Statistics, 146,600 
jobs, or about 22 percent of the work-
force, have been lost in the U.S. fur-
niture industry since 2000. Unfairly 
priced imports from China are a lead-
ing cause in these job losses. China’s 
wooden bedroom furniture exports to 
the U.S., which amounted to just $169 
million in 1999, reached an estimated 
$1.8 billion in 2006. By subsidizing in-
vestments in furniture manufacturing 
facilities, China is exploiting the U.S. 
market to the benefit of its producers 
and putting our employees at an unfair 
advantage. 

One fine furniture manufacturer in 
Maine, Moosehead Manufacturing, 
struggled for years to cope with the on-
slaught of unfair imports from China. 
Despite the company’s quality prod-
ucts and attempts to survive through 
several rounds of layoffs and participa-
tion in the Federal Trade Adjustment 
for Firms program, Moosehead was not 
able to keep its doors open in the face 
of unfair Chinese imports. The com-

pany announced its closing on Feb-
ruary 8, 2007. This is a tragic develop-
ment—for this family-owned business, 
for its skilled employees, and for the 
community and State. 

It is because of the experience of 
manufacturers such as Moosehead that 
I reintroduced the Stopping Overseas 
Subsidies Act. I am pleased to be joined 
by my friend and colleague from Indi-
ana, Senator BAYH, who has worked 
closely with me on this legislation. The 
core provision of this bill revises cur-
rent trade remedy laws to ensure that 
U.S. countervailing duty laws apply to 
imports from nonmarket economies, 
such as China. 

Our Nation’s trade remedy laws are 
intended to give American industries 
and their employees relief from the ef-
fects of illegal trade practices. Unfor-
tunately, some countries in the world 
choose to cheat instead of compete 
fairly. In these cases, U.S. industries 
can file petitions under U.S. trade rem-
edy laws for relief. 

Up until recently, the practice of the 
Department of Commerce was to ac-
cept an antisubsidy petition against 
any market economy—such as Canada 
or Chile—but not against a nonmarket 
economy such as China. As a result, 
nonmarket countries that subsidize 
their industries the most heavily and 
cause the most injury to U.S. indus-
tries and workers, such as China, were 
exempt from the reach of American 
countervailing duty laws. 

The countervailing duty statute on 
its face in no way limits the applica-
tion of the law to any country. There is 
nothing in the countervailing duty pro-
visions per se, or anywhere else in the 
statute, that limits the broad language 
applying countervailing duty remedies 
to every ‘‘country.’’ Unfortunately, the 
Department’s interpretation of this 
statute for the last two decades has 
been that it does not apply to non-
market economies, and this policy was 
upheld by a 1986 Federal court decision 
that maintained that Congress needs to 
clarify the statute on this issue. 

The good news is that, on November 
22, 2007, the Department of Commerce 
finally accepted the first counter-
vailing duty petition against a non-
market economy since the 1986 court 
decision. The case was filed against 
China by New Page Corporation, a 
coated free sheet paper company with 
operations in Maine, Ohio, and Mary-
land. Despite its efficient, state-of-the- 
art mills, skilled and dedicated em-
ployees, strong relationships with cus-
tomers, strategically located mills and 
distribution facilities and growing 
markets for its products, New Page had 
to shut down an entire paper line as a 
result of unfair foreign competition. 

Jim Tyrone, senior vice president of 
New Page Corporation, testified before 
the Ways and Means Committee on 
February 15, 2007, regarding the illegal 
subsidies that China is providing to its 
paper industry. Starting in the late 
1990s the Government of China targeted 
its domestic coated paper industry for 

rapid development. As part of this de-
velopment plan, the Chinese Govern-
ment provides low-cost policy loans 
through government-owned banks. It 
also provides grants for the develop-
ment of new paper capacity, and tax 
breaks based on export performance 
and domestic equipment purchases. 
Moreover, Tyrone testified, govern-
ment banks in China forgave at least 
$660 million in loans they had provided 
to China’s largest paper producer, Asia 
Pulp & Paper, when that company de-
clared bankruptcy in 2003. 

The result is that in the United 
States, Chinese coated free sheet mar-
ket share has increased by an average 
75 percent annually over the past four 
years based on publicly available data, 
despite having to ship their products 
thousands of miles to reach the U.S. 
market. Ironically, and in contrast to 
U.S. paper producers, China has no nat-
ural advantage in the production of 
paper. It does not have an abundant 
supply of the requisite inputs, and 
must import much of the pulp that it 
uses to make paper. It is only because 
of illegal subsidization that China can 
compete in the paper products market 
in the U.S. and Europe. 

According to a 2005 study by the 
American Forest and Paper Products 
Association, China is using an array of 
subsidies to promote the development 
of timber and pulp production in China. 
These include government loans and 
loan subsidies for technology renova-
tion, promotion of foreign investment 
in state-owned enterprises, and protec-
tion of debt-ridden state-owned enter-
prises that maintain excess or idle pro-
duction capacity through local govern-
ment ‘‘soft’’ loans and loan forgiveness. 

In its 2006 Report to Congress, the 
U.S.-China Economic and Security Re-
view Commission, a bipartisan organi-
zation established by Congress in 2000 
to provide recommendations to Con-
gress on the relationship between the 
United States and China, noted: 

China has a centralized industrial 
policy that employs a wide variety of 
tools to promote favored industries. In 
particular, China has used a range of 
subsidies to encourage the manufac-
ture of goods meant for export over the 
manufacture of goods meant for domes-
tic consumption, and to secure foreign 
investment in the manufacturing sec-
tor. 

Similar conclusions are contained in 
the United States Trade Representa-
tive’s 2006 Report to Congress, which 
concludes: 

China continues to pursue problem-
atic industrial policies that rely on 
trade-distorting measures such as local 
content requirements, import and ex-
port restrictions, discriminatory regu-
lations and prohibited subsidies, all of 
which raise serious WTO concerns. 

These practices run counter to Chi-
na’s obligations under its 2001 World 
Trade Organization accession agree-
ment. In its accession protocol, China 
explicitly agreed that it would be sub-
ject to the subsidy disciplines of other 

VerDate Aug 31 2005 03:25 Sep 11, 2007 Jkt 059060 PO 00000 Frm 00045 Fmt 0624 Sfmt 0634 J:\CRONLINE\2007BA~3\2007NE~2\S23MR7.REC S23MR7m
m

ah
er

 o
n 

P
R

O
D

P
C

24
 w

ith
 C

O
N

G
-R

E
C

-O
N

LI
N

E



CONGRESSIONAL RECORD — SENATES3704 March 23, 2007 
member countries. In fact, it agreed to 
specific provisions in article 15 of the 
protocol which permit WTO countries 
to use alternative benchmarks for 
measuring subsidies in China. Yet, un-
believably, the Government of China is 
arguing in the New Page case that the 
Department of Commerce is legally 
prohibited from applying counter-
vailing duty laws to imports from 
China. 

This is exactly why our legislation is 
still needed, despite the Department of 
Commerce’s acceptance of New Page’s 
case. If U.S. law is clear on the subject 
of whether anti-subsidy petitions can 
be filed against nonmarket economies, 
countries such as China cannot use 
U.S. courts to dispute that fact. In ad-
dition, the Department of Commerce 
will not be able to summarily reject fu-
ture antisubsidy petitions against non-
market economies due to a change in 
leadership in the department or for po-
litical reasons. 

I want to point out that this bill also 
includes a number of new provisions 
that are designed to strengthen our 
government’s ability to hold our trad-
ing partners accountable for their ille-
gal trade practices. The bill makes 
clear that the United States can use in-
formation from third countries and al-
ternative methodologies when calcu-
lating China’s subsidies. This is con-
sistent with what China itself agreed 
to in its WTO accession protocol. The 
bill provides that a determination by 
the Department of Commerce to re-
voke a country’s status as a nonmarket 
economy under U.S. antidumping law 
must be approved by Congress. Finally, 
the bill requires the U.S. International 
Trade Commission to conduct a study 
regarding how the People’s Republic of 
China uses government intervention to 
promote investment, employment, and 
exports. 

Unfair market conditions cannot 
continue to cause our manufacturers to 
hemorrhage jobs. No State understands 
this more than my home State of 
Maine. According to the United States 
Department of Labor, 10,400 manufac-
turing jobs in Maine have been lost 
since 2001, a 14.8 percent decline. This 
is why organizations such as the Maine 
Forest Products Council and the Maine 
Wood Products Association have 
strongly endorsed our proposal to ex-
tend U.S. countervailing duty laws to 
nonmarket economies. 

The stopping overseas subsidies bill 
is a bipartisan, bicameral bill that has 
a broad range of support across many 
industries and geographical areas. A 
companion bill has been introduced in 
the House by Representatives by 
ARTUR DAVIS of Alabama and PHIL 
ENGLISH of Pennsylvania. 

U.S. industries don’t want protec-
tion—they want fair competition. Ille-
gal subsidies distort fair competition, 
regardless of the economic system in 
which they are used. Our legislation 
simply levels the playing field by al-
lowing antisubsidy petitions to be 
brought against nonmarket economies 
in addition to market economies. 

Some countries, such as China, want 
to have all the benefits of engaging in 
international trading institutions and 
systems yet continue to cheat on the 
system with no penalties. It is time 
these countries were held to the same 
standards as other countries around 
the world. I ask you to join me in sup-
porting the SOS bill to ensure that all 
countries are held accountable for 
their trade practices. 
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ADDITIONAL STATEMENTS 

HONORING THE MADISON HIGH 
SCHOOL GYMNASTICS TEAM 

∑ Mr. THUNE. Mr. President, today I 
rise to honor the Madison High School 
gymnastics team. On February 16, 2007, 
the Lady Bulldogs won the South Da-
kota Class A State Gymnastics Title. 
This impressive accomplishment al-
lowed the Lady Bulldogs to tie the na-
tional record of 13 consecutive cham-
pionship wins. They currently share 
the national record with Sehome High 
School in Bellingham, WA, who set the 
record from 1973 to 1985. 

The Lady Bulldogs finished the sea-
son with an outstanding performance 
at the South Dakota Class A State 
Gymnastics Meet. With a final score of 
141.893 points they not only tied the na-
tional record for consecutive State 
championships, but also set a South 
Dakota Class A State record. These 
two records highlight the talent and 
dedication that has characterized 
Madison’s gymnastics team for the 
past 13 years. 

Head Coach Maridee Dossett has 
demonstrated her allegiance to the 
Lady Bulldogs both as an athlete and a 
coach. She was a senior on the team 
that brought home the first State title 
for the Madison gymnasts in 1995. 
Since that time, she has continued to 
contribute to the success of the team 
through her dedication and strong 
leadership. 

Leading Madison to victory was 
Katie Finck in the uneven bars and 
floor exercise categories, and Katie 
Breuer in the balance beam, vault and 
all around categories. Following the 
example set by these two gymnasts, 
the Lady Bulldogs illustrated their ex-
traordinary teamwork and successfully 
dominated each category of the com-
petition. 

I would like to take this opportunity 
to honor and thank all those dedicated 
to the Madison Central School District: 
Head Coach Maridee Dossett, Assistant 
Coach Kindra Norby, Athletic Director 
Bud Postma, Principal Sharon 
Knowlton, and Superintendent Dr. 
Frank Palleria. The time and effort put 
forth by these individuals have made it 
possible for the Lady Bulldogs to be 
one of the most successful gymnastics 
teams of all time. 

I would also like to recognize the 
gymnast’s parents for their support 
and devotion to the team. This great 
honor was made possible by your en-

couragement and dedication to your 
daughters and their teammates. 

Most of all I would like to congratu-
late the women who won the State 
championship this year and all the ath-
letes who have been a part of this 
record-tying streak. The gymnasts of 
the 2006–2007 Lady Bulldog team, in al-
phabetical order, are as follows: Katie 
Breuer, Kassie Finck, Theresa Knapp, 
Katie Mackenzie, Heidi Mogck, Mara 
Riedel, Sara Rogers, Kaitlyn Walker, 
and Heather Williams. 

These student-athletes should be 
very proud of their remarkable 
achievements over the past years. The 
inspiration of the gymnasts that began 
this record success in 1995 has empow-
ered those who have followed in their 
footsteps and will continue to bring 
motivation to Madison’s student-ath-
letes in the future. 

On behalf of the city of Madison and 
the State of South Dakota, I am 
pleased to say congratulations Lady 
Bulldogs on this impressive national 
accomplishment and keep up the great 
work.∑ 

f 

HONORING DEPAUW UNIVERSITY’S 
WOMEN’S BASKETBALL TEAM 

∑ Mr. BAYH. Mr. President, I wish to 
pay tribute to the DePauw University 
women’s basketball team for winning 
the 2007 NCAA Division III National 
Championship. The Tigers defeated 
Washington University in St. Louis on 
Saturday at the ‘‘Birthplace of Basket-
ball,’’ Springfield College. This is 
DePauw University’s first national 
athletic championship and a proud mo-
ment for our State. 

In being told of their victory, I was 
reminded of what people say about 
teamwork, that at the end of the day 
we are only as strong as the shoulders 
we lean on. The talent of the Tigers 
was apparent throughout their school 
record 31–3 season, but it was their ex-
traordinary teamwork that brought 
the championship trophy back to 
Greencastle. These young women are a 
testament to what student athletes 
should be, and they should be com-
mended for winning with class, cour-
age, and character. 

While the members of the team have 
put in countless hours practicing and 
developing their skills, the parents and 
coaching staff dedicated should also be 
recognized for their role supporting 
and preparing the team. As a father of 
two young boys who love to play 
sports, I know how rewarding it can be 
to watch my sons’ games. I also know 
how dedicated parents must be to drive 
their children to practice every day, 
make it to the games, and cheer the 
whole game through. It is this kind of 
dedication that builds a support net-
work worthy of a national champion-
ship. 

Throughout the season, the Tigers’ 
true character shined as they never 
lost faith in themselves and prevailed 
as a team. Their conduct this season 
should be an example for all other stu-
dent athletes to follow. I congratulate 
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