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Senate 
The Senate met at 1 p.m. and was 

called to order by the Honorable BEN-
JAMIN L. CARDIN, a Senator from the 
State of Maryland. 

PRAYER 

The Chaplain, Dr. Barry C. Black, of-
fered the following prayer: 

Let us pray. 
Lord, sometimes we reach the limits 

of human ingenuity. Our knowledge 
seems insufficient for life’s complexity, 
and our skills fail us in the storm. 

Supply the needs of our Senators 
today so that no difficulty will over-
whelm them. Be in their heads and in 
their thinking. Be in their eyes and in 
their looking. Be in their mouth and in 
their speaking. Be in their hearts and 
in their understanding. Fill them with 
Your truth and empower them to face 
the multitudes of pressing issues 
unafraid. 

We pray in Your strong Name. Amen. 
f 

PLEDGE OF ALLEGIANCE 

The Honorable BENJAMIN L. CARDIN 
led the Pledge of Allegiance, as follows: 

I pledge allegiance to the Flag of the 
United States of America, and to the Repub-
lic for which it stands, one nation under God, 
indivisible, with liberty and justice for all. 

f 

APPOINTMENT OF ACTING 
PRESIDENT PRO TEMPORE 

The PRESIDING OFFICER. The 
clerk will please read a communication 
to the Senate from the President pro 
tempore (Mr. BYRD). 

The assistant legislative clerk read 
the following letter: 

U.S. SENATE, 
PRESIDENT PRO TEMPORE, 

Washington, DC, February 12, 2007. 
To the Senate: 

Under the provisions of rule I, paragraph 3, 
of the Standing Rules of the Senate, I hereby 
appoint the Honorable BENJAMIN L. CARDIN, 
a Senator from the State of Maryland, to 
perform the duties of the Chair. 

ROBERT C. BYRD, 
President pro tempore. 

Mr. CARDIN thereupon assumed the 
chair as Acting President pro tempore. 

f 

RECOGNITION OF THE MAJORITY 
LEADER 

The ACTING PRESIDENT pro tem-
pore. The majority leader is recog-
nized. 

f 

SCHEDULE 

Mr. REID. Mr. President, today, fol-
lowing whatever time the leaders uti-
lize, the Senate will be in morning 
business, with Senators permitted to 
speak for up to 10 minutes each. Last 
Thursday, we began consideration of 
the continuing resolution. I then filed 
cloture, and that cloture vote will 
occur tomorrow morning, which is 
Tuesday. 

As Members are aware, the current 
funding resolution expires at midnight 
on Thursday, February 15. We have to 
complete action on this matter so it 
can be signed by the President. This is 
important. Members have until 2:30 
p.m. today to file any first-degree 
amendments to the resolution. As I 
previously announced, there will be no 
rollcall votes today. 

f 

THE ECONOMIC FUTURE OF 
AMERICA 

Mr. REID. Mr. President, today I 
wish to talk about the economic future 
of our country. 

The economic future of our country 
is bleak. During the last 3 years of the 
Clinton administration, this Federal 
Government was spending less money 
than it was taking in. We actually re-
tired the national debt by half a tril-
lion dollars. Since President Clinton 
left office, we have had the highest 
deficits in the history of our country. 
The Bush budgets have been record-
breakers but in the wrong way. We are 
$3 trillion in new debt in the last 6 
years. We have doubled the amount of 

money we owe China and Japan, and 
we owe money—to Saudi Arabia, 
Singapore, on and on—to other coun-
tries. We even had to borrow money 
from Mexico in recent years. 

Senator CONRAD has indicated—and I 
have spent hours with him. I have 
spent hours with him and JUDD GREGG 
talking about what we can do for the 
long-term economic future of this 
country. I had hopes and anticipation, 
but then these hopes were washed 
away. As Vice President CHENEY says, 
we are doing nothing to change reve-
nues in any way. It is a one-way street, 
this administration—all for the rich, 
nothing for the poor, and in between 
the poor and the rich, the middle class 
is being squeezed. The rich are getting 
richer, far richer, and the poor are get-
ting poorer. 

I am disappointed—and that is an un-
derstatement—in the budget we re-
ceived recently from the President. It 
is like Iraq: He refuses to reverse 
course. The budget is the same, more of 
the same. 

Let’s see why we should be concerned 
about this budget. It wasn’t long ago 
that Vice President CHENEY insisted 
that deficits don’t matter. I was speak-
ing today to a publisher of a large 
newspaper—owns newspapers all over 
the country—and he and I lamented 
that we always thought Republicans 
were for fiscal conservatism, fiscal in-
tegrity. That is gone. No one believes 
anymore that they care—red ink as far 
as you can see. And, as Vice President 
CHENEY insisted, deficits don’t matter. 
But he is wrong. I know he and many 
on the other side of the aisle obviously 
believe deficits don’t matter. The Re-
publicans obviously believe this. Sen-
ate Republicans and House Republicans 
may believe that but a lot fewer now 
than before November 6 because Repub-
licans all over the country believe defi-
cits do matter. They do believe in fis-
cal integrity, that you pay your bills, 
you don’t spend money you don’t have. 

We Democrats agree with main-
stream Republicans across the country. 
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We believe in fiscal responsibility be-
cause history proves that it works, and 
we are convinced that massive deficits 
allowed to continue will undermine 
growth and weaken America’s future. 
It is no different from your own per-
sonal bank accounts, how you take 
care of your home, your family. Sure, 
there may come times when you have 
to borrow money, but you need to pay 
it back. You can’t have deficit-spend-
ing as far as the eye can see. How has 
the Republican Party gotten off on al-
lowing these huge deficits to keep 
building? 

The administration’s budget it just 
gave us shows they are still trapped in 
an outdated and discredited ideology. 
Rather than accepting the need for dis-
cipline, President Bush’s budget con-
tinues to reject the strong pay-as-you- 
go rules. What does this mean, pay-as- 
you-go? This is the rule we had in the 
Clinton years. What it means is that if 
you are going to lower taxes, you have 
to figure out a way to pay for it. If you 
are going to have a new spending pro-
gram, you have to have a way to pay 
for it. You just can’t borrow money, 
which is what has happened under 
President Bush. Pay-as-you-go rules 
during the Clinton years promoted fis-
cal responsibility. 

Rather than reducing our debt, as the 
Democrats did under President Clin-
ton, the Bush budget calls for an addi-
tional $2.5 trillion in new borrowing, 
causing our debt to balloon to almost 
$12 trillion. I am not making up these 
numbers. They come directly from the 
President’s budget. The real numbers 
are even worse than those you find in 
the President’s budget, which leads me 
to my second major concern about the 
President’s budget—its refusal to be 
honest with the American people. 

Let’s begin with the cost of the Iraq 
war. While the President continues to 
resist bipartisan efforts to reverse the 
political and military course in Iraq, 
his own budget takes a very different 
approach. In fact, the budget contains 
$50 billion only for the war in 2009 and 
nothing thereafter. Does that mean the 
administration really wants to pull the 
troops out? Of course not. They want 
to have it both ways—they want the 
war, but they don’t want to pay for it. 
And their deceptive budget isn’t play-
ing it straight. It is not being honest. 

The war costs, unfortunately, are 
only one example of the budgets decep-
tion. Their budget also uses rosy as-
sumptions about expected revenues. In 
2012 alone, the President assumes that 
revenue will be $155 billion more than 
projected by the nonpartisan Congres-
sional Budget Office. So instead of a 
rosy surplus, Bush’s budget would run 
a huge deficit. 

Beyond rosy assumptions, the budget 
also claims to reach balance by assum-
ing deep future cuts in domestic prior-
ities such as education. But how? Few 
details. Exactly which programs will be 
cut? No details. By how much? Not for 
sure. Few details. And who will be af-
fected? The budget doesn’t say. We 
know some. 

Perhaps even more important than 
its debt and deception, the Bush budget 
is simply disconnected from the needs 
of middle-class America. Too many 
families today are struggling with 
stagnating wages and rising prices for 
everything from health care to the gro-
ceries we buy. That is certainly true in 
Nevada. But instead of developing new 
ways to meet these needs, the budget 
offers few, if any, new ideas that would 
help. In fact, many of its cuts would 
make matters worse. For example, the 
budget underfunds the State Children’s 
Health Insurance Program which would 
jeopardize existing health coverage and 
leave millions of children uninsured. 
Its ill-conceived health proposal would 
threaten existing private health cov-
erage and actually drive up premiums, 
the experts say. The budget cuts $300 
billion from Medicare and Medicaid 
and thus increases health care costs for 
many seniors. The budget cuts edu-
cation by $2 billion, and it even cuts 
programs that are important to vet-
erans and police officers. 

These cuts would have a major im-
pact on many of my constituents and 
many of the Presiding Officer’s con-
stituents. Every State in the Union 
would feel the impact. There are al-
ready over 100,000 children in Nevada 
without health insurance. The Bush 
budget would increase that number. At 
the same time, its deep cuts to Medi-
care and Medicaid threaten about 
300,000 Nevadans who rely on Medicare 
and 170,000 Nevadans who depend on 
Medicaid. 

Unfortunately, at the same time the 
administration is cutting programs im-
portant to the middle class and the 
poor, they are insisting on spending 
hundreds of billions of dollars for hand-
outs for multimillionaires. I know the 
administration generally believes that 
the very wealthy are the engine of eco-
nomic growth. Democrats disagree. We 
believe the real engine of growth is a 
strong middle class, and we think it is 
wrong to burden middle-class tax-
payers with the cost of massive spend-
ing for those at the top of the economic 
pyramid. 

Consider the President’s tax breaks 
for people with incomes over $1 mil-
lion. They are huge—more than $150,000 
a year if you make more than $1 mil-
lion. In 2008 alone, that cost will be $50 
billion. Who gets the $50 billion? The 
millionaires, Mr. President, the mil-
lionaires. Think about that—$50 bil-
lion. Where does it go? To the million-
aires. At the same time he wants to cut 
education by $2 billion, the President 
wants to spend $50 billion on tax 
breaks for those with incomes over $1 
million. That is not just fiscally irre-
sponsible and it is not just bad eco-
nomic policy, it is wrong. It is just 
plain wrong. 

Unfortunately, tax breaks for multi-
millionaires are only one example of 
the many special interest handouts in 
this budget we just got. 

It contains wasteful royalties and tax 
breaks for oil and gas companies. This 

industry is making more money this 
year than ever before, last year it was 
more money than ever before, and the 
year before it was more money than 
ever before. 

It continues Medicare overpayments 
to HMOs and other managed care 
plans. 

This budget grants drilling rights to 
Alaskan wilderness. 

It continues tax breaks for multi-
national corporations that outsource 
jobs overseas, and remarkably it con-
tinues to call for the privatization of 
Social Security with the deep benefit 
cuts and massive debt. 

These discredited and outdated poli-
cies will not promote economic growth, 
they will not strengthen the middle 
class or make our country a better 
place. On the contrary, they will weak-
en our Nation and make middle-class 
life harder. 

We must do better. In coming weeks, 
led by our remarkable Budget chair-
man, Senator CONRAD, we will work to-
gether with our colleagues to produce a 
better budget; a fiscally responsible 
budget based on the philosophy that, 
yes, deficits do matter; a budget that 
returns the tough pay-as-you-go dis-
cipline of the 1990s and balances the 
budget using real numbers, not pretend 
numbers; a budget that puts the middle 
class first and starts to address the 
real problems facing working families, 
such as exploding health care costs and 
rising tuition; a budget that reflects 
the best of our core values, American 
values, and lays the groundwork for a 
strong and prosperous future. 

Achieving such a budget won’t be 
easy. Members on both sides of the 
aisle would have to work together and 
make some tough choices and com-
promises, and the President must be 
willing to rethink obsolete approaches 
and help move his party and our Na-
tion in another direction. 

But speaking for Democrats, while 
we know the challenge is great, we are 
going to try. It is my hope that in the 
end we can finally move toward a new 
fiscal policy that combines old-fash-
ioned values of fiscal discipline with 
the new and forward-looking approach 
that puts the middle class first. 

I ask my time not interfere with the 
time that has been set aside. Would the 
Presiding Officer remind me, do we 
have a certain period of time for morn-
ing business today? 

The ACTING PRESIDENT pro tem-
pore. Under the previous order, there 
will be a transaction for morning busi-
ness with Senators permitted to speak 
for up to 10 minutes each. 

Mr. REID. I yield the floor. 
f 

RESERVATION OF LEADER TIME 
The ACTING PRESIDENT pro tem-

pore. Under the previous order, the 
leadership time is reserved. 

f 

MORNING BUSINESS 
The ACTING PRESIDENT pro tem-

pore. Under the previous order, there 
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