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The threat of terrorism has not di-
minished at all. We have lost respect
and credibility with allies around the
world. The insurgency remains as
strong as ever and is further animated
with every day that the American oc-
cupation continues.

We are pouring about $1 billion a
week into this fiasco, and, by the way,
the original rationale for fighting this
war, weapons of mass destruction,
turns out to be based on fabrications
and deceptions.

What is the President waiting for?
How much worse does it need to get?
How many more casualties must we en-
dure?

Look, you do not have to take my
word for it. The White House would
like you to believe that opposition to
the war exists on the fringes only, but
the fact is that 66 percent of our peo-
ple, two out of every three Americans,
has a negative opinion of the way the
President has handled Iraq. Apparently
included in that two out of every three
are former members of the administra-
tion and Bush family loyalists.

Colonel Lawrence Wilkerson, who
served as Colin Powell’s Chief of Staff
at the State Department, recently
went public with his misgivings. He
talks about a dysfunctional national
security policymaking process, with
decisions made secretively by a Che-
ney-Rumsfeld cabal that was given free
rein by a President who, as Wilkerson
put it, ‘‘is not versed in international
relations and not too much interested
in them either.”

The latest issue of The New Yorker
magazine features a profile of Brent
Scowcroft, a close friend and adviser to
the President’s father and mentor to
Condoleezza Rice. Scowcroft was con-
sidered the hawk of the first President
Bush’s national security team, but in
this article he is frank about his dis-
illusionment with the current Iraq pol-
icy. He notes that you cannot impose
democracy by force, that the Iraq War
is breeding terrorism, and that Saddam
did not represent a threat to the
United States of America.

Mr. Speaker, it is time to bring the
troops home, and I feel even more
strongly on this point after traveling
to Iraq a few weeks ago.

There is no shortage of ideas for pos-
sible exit strategies. For example,
there are at least four good proposals
right here on the floor of the House of
Representatives, and on the other side
of the Capitol, Senator KERRY and Sen-
ator FEINGOLD have offered specific
plans.

I held a hearing just last month
where a broad range of experts dis-
cussed ways we could end the occupa-
tion while keeping Iraq secure and
helping its people rebuild their coun-
try.

There is an important conversation
going on about these issues. It would
be nice if the President joined in, but
to immediately insist that we stay the
course is at this point irresponsible, in-
sulting and demeaning to the American
people.
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I know this President does not like
to admit his mistakes, but maybe it is
time to eat a little crow. I think a lit-
tle bruised pride is a small price to pay
if it means more Americans will not
have to die.

Mr. Speaker, let us return Iraq to the
Iraqi people and our soldiers home to
their families.

LIMITING THE GULF REGION
REDEVELOPMENT TAX BENEFITS

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Virginia (Mr. WOLF) is
recognized for 5 minutes.

Mr. WOLF. Mr. Speaker, every Amer-
ican was touched by stories of the peo-
ple of the gulf region who lost so much
as a result of the recent hurricanes.
The American people have responded
with overwhelming compassion with
record donations of cash, food and
clothing, and Congress, too, has a role
in helping the people and the region to
rebuild.

However, as Congress begins its work
on the hurricane tax incentive package
to help the gulf region rebuild, it needs
to recall its long history of limiting
the Dbenefits of redevelopment tax
breaks to certain businesses.

Regardless what section of the Tax
Code is used to spur reinvestment and
revitalization in the gulf region, Con-
gress has limited the businesses that
receive certain tax benefits. The his-
tory of targeting Federal tax breaks to
certain businesses ought to continue.
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This limitation makes sense, particu-
larly in light of the tight budgets fac-
ing our Nation today. Congress’s his-
tory of limiting Federal redevelopment
tax benefits goes back more than 20
years.

Federal law pertaining to tax exempt
benefits of small bonds prohibits tax
benefits from being extended to ‘‘any
private or commercial golf course,
country club, massage parlor, tennis
club, skating facility, including roller
skating, skateboard, and ice skating,
racquet sports facility, including any
handball or racquetball court, hot tub
facility, suntan facility or racetrack.”
Congress does not want to give money
to the gambling industry to rebuild
when we should be doing it to help the
poor and the needy.

In the accompanying Senate com-
mittee report, the committee expressed
concern with ‘‘the use of small issue in-
dustrial development bonds, IDBs, to
finance a variety of types of facilities,
from private recreational facilities to
fast food restaurants, that generally
may be less deserving of a Federal
credit subsidy than other types of fa-
cilities.”

A few years later, in Public Law 99—
514, Congress qualified redevelopment
bonds and expanded the list of busi-
nesses that would be prohibited from
receiving tax benefits to include any
private or commercial golf course,
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country club, massage parlor, hot tub
facility, suntan facility, racetrack or
other facility used for gambling, or any
store the principal business of which is
the sale of alcoholic beverages for con-
sumption off premises.

When the Enterprise Zone tax struc-
ture was enacted, Congress once again
prohibited the benefits from being ex-
tended to certain businesses following
the limits laid out in 26 U.S.C. Sec. 144,
which I will include for the RECORD.

Just as Congress expressed concern
about allowing Federal tax benefits to
flow to less deserving businesses more
than 20 years ago, Congress today
should again be concerned about the
same issue as it works to assemble the
Gulf Opportunity Zone tax package.

As Congress considers cuts to Med-
icaid, food stamps, the student loan
program, foster care, child support, and
other programs to offset the cost of
hurricane recovery, we must be sure
that tax incentives only go to worthy
businesses. Federal tax dollars need to
be focused on those who truly need the
government’s help like the poor, vul-
nerable, and elderly.

I Dbelieve fair-minded Americans
would support tax incentives to spur
business reinvestment along the hurri-
cane-ravaged gulf coast to help victims
there rebuild their lives; but I also be-
lieve the American people would draw
the line, as Congress has historically
done, in using taxpayer dollars to as-
sist businesses such massage parlors,
casinos, golf courses, and liquor stores.

Allowing gambling conglomerates,
for example, which are reporting bil-
lion-dollar record profits to take ad-
vantage of tax breaks does not make
sense. Gambling operators do not need
any incentive to rebuild and according
to press reports, have already vowed to
come back ‘‘bigger and better’” than
before the hurricane.

Particularly when faced with tough
budget choices, Congress ought not
abandon its history of limiting tax ben-
efits to more deserving businesses. Re-
gardless of what section of the Tax
Code is used to spur business invest-
ment in the region, bonds, Enterprise
Zone tax credit zone, expensing and de-
preciation or any other tax incentive,
Congress should target the limited
Federal resources available to more de-
serving businesses.

Mr. Speaker, giving tax breaks to
massage parlors, casinos, liquor stores
and golf courses while we cut Federal
programs for the less fortunate cannot
be explained to the American people.
Congress must be sure these tax bene-
fits of the gulf rebuilding package do
not go to massage parlors, casinos, liq-
uor stores, and golf courses.

Every American was touched by stories of
the people of the Gulf region who lost so
much as a result of the recent hurricanes. The
American people have responded with over-
whelming compassion with record donations of
cash, food and clothing. Congress, too, has a
role in helping the people and region rebuild.

However, as Congress begins its work on
the hurricane tax incentive package to help



H9336

the Gulf region rebuild, it needs to recall its
long history of limiting the benefits of redevel-
opment tax breaks to certain businesses. Re-
gardless what section of the tax code is used
to spur reinvestment and revitalization in the
Gulf region, Congress has limited the busi-
nesses that receive certain tax benefits. This
history of targeting federal tax breaks to cer-
tain businesses ought to continue. This limita-
tion makes sense, particularly in light of the
tight budgets facing our nation today.

Congress’s history of limiting federal rede-
velopment tax benefits goes back more than
20 years. Federal law pertaining to tax exempt
benefits of small bonds prohibits tax benefits
from being extended to any private or com-
mercial golf course, country club, massage
parlor, tennis club, skating facility (including
roller skating, skateboard, and ice skating),
racquet sports facility (including any handball
or racquetball court), hot tub facility, suntan fa-
cility, or racetrack. (26 USC Sec. 144(a)(8)(B))

In the accompanying Senate committee re-
port, the committee expressed concern with
“the use of small issue industrial development
bonds (IDBs) to finance a variety of types of
facilities, from private recreational facilities to
fast food restaurants, that generally may be
less deserving of a federal credit subsidy than
other types of facilities.” (Page 169 of Senate
Report No. 97-494 for P.L. 97-248)

A few years later, in P.L. 99-514 Congress
created qualified redevelopment bonds and
expanded the list of businesses that would be
prohibited from receiving tax benefits to in-
clude any private or commercial golf course,
country club, massage parlor, hot tub facility,
suntan facility, racetrack or other facility used
for gambling, or any store the principal busi-
ness of which is the sale of alcoholic bev-
erages for consumption off premises. (26 USC
Sec. 144( c)( 6)(B)) When the Enterprise Zone
tax structure was enacted, Congress once
again prohibited the benefits from being ex-
tended to certain businesses following the lim-
its laid out in 26 USC Sec. 144(c)(6)(B). (26
USC Sec. 1397C)

Just as Congress expressed concern about
allowing federal tax benefits to flow to less de-
serving businesses more than 20 years ago,
Congress today should again be concerned
about the same issue as it works to assemble
the Gulf Opportunity Zone tax package. As
Congress considers cuts to Medicaid, food
stamps, the student loan program, foster care,
child support, and other social programs to off-
set the costs of hurricane recovery, we must
be sure that tax incentives only go to worthy
businesses. Federal tax dollars need to be fo-
cused on those who truly need the govern-
ment’s help, like the poor, vulnerable and el-
derly.

| believe fair-minded Americans would sup-
port tax incentives to spur business reinvest-
ment along the hurricane-ravaged Gulf coast
to help victims there rebuild their lives. But |
also believe they would draw the line—as
Congress has historically done—in using tax-
payer dollars to assist businesses such as
massage parlors, casinos, golf courses and
liquor stores. Allowing gambling conglom-
erates, for example,—which are reporting bil-
lion dollar profits—to take advantage of tax
breaks doesn’t make sense. Gambling opera-
tors don’t need any incentive to rebuild and,
according to press reports, have already
vowed to come back “bigger and better” than
before the hurricanes struck.
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Particularly while faced with tough budget
choices, Congress ought not abandon its his-
tory of limiting tax benefits to more deserving
businesses. Regardless of what section of the
tax code is used to spur business investment
in the region—bonds, enterprise zone tax
credits, expensing and depreciation or any
other tax incentive—Congress should target
the limited federal resources available to more
deserving businesses. Giving tax breaks to
massage parlors, casinos, liquor stores and
golf courses while we cut federal programs for
the less fortunate cannot be explained to the
American people.

Congress must be sure these tax benefits of
the Gulf rebuilding package do not go to the
massage parlors, casinos, liquor stores and
golf courses.

———

The SPEAKER pro tempore (Mr.
DUNCAN). Under a previous order of the
House, the gentleman from California
(Mr. GEORGE MILLER) is recognized for
5 minutes.

(Mr. GEORGE MILLER of California
addressed the House. His remarks will
appear hereafter in the Extensions of
Remarks.)

———

EXCHANGE OF SPECIAL ORDER
TIME

Mr. DOGGETT. Mr. Speaker, I ask
unanimous consent to claim the time
of the gentleman from California (Mr.
GEORGE MILLER).

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Texas?

There was no objection.

—————

OVER 2,000 FALLEN HEROES

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Texas (Mr. DOGGETT) is
recognized for 5 minutes.

Mr. DOGGETT. Mr. Speaker, it has
been a long, long, long slog, whether
measured in lives or limbs lost.

So many days with no real plan for
peace, no real plan for security for our
families, so many tears shed by too
many families. Too little armor and
too little equipment for those who were
too quickly placed in harm’s way.

Over 2,000 fallen American heroes.
Over 15,000 wounded Americans, and
tens of thousands of Iraqi civilians who
have died in this conflict. The adminis-
tration is attempting to relieve itself
from the duty to offer any strategy at
all, even as it constantly recasts the
purpose of its tragic go-it-alone inva-
sion.

Like the President’s wishful, staged
declaration of ‘“Mission Accomplished”
on that aircraft carrier 2% years ago,
the Vice President blithely states that
the insurgency is in its ‘‘final throes.”
Well, each day’s news shows how out of
touch he continues to be.

But for this administration, any
sense of genuine accountability is cer-
tainly in it final throes. Its credibility
is certainly in its final throes, and the
patience of the American people with
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an administration that lacks any plans
for success in Iraq is in its final throes.

And with each wasted week, other
families with a son or daughter, with a
husband or a wife in Iraq, who are see-
ing their first or second or maybe even
their third tour of duty, they wait,
they hope, they pray, and some toss
and turn in the middle of the night
fearing that knock on the door will ul-
timately come.

All who have fallen are heroes, and
all who have lost their limbs, their
lives, their sight, or their way of life
because of this very unnecessary con-
flict are heroes to whom our Nation
owes an enormous debt.

But we do not honor the memory of
these fallen by building permanent
bases in Iraq, by licensing the CIA or
others to torture in the name of the
United States, or by calling on the
same military families to again and
again send their loved ones into dan-
ger, even while the richest corpora-
tions and the wealthiest Americans are
not asked to sacrifice a dime, but are
rewarded with tax breaks and no-bid
contracts and crony appointments in
this administration.

More than any grim statistics can re-
veal, each of these unique losses is
measured by the milestones of life
missed by loved ones: births and bap-
tisms, ball games and holidays, gradua-
tions, weddings, grandchildren, the
natural journey of life, cut short or
completely sacrificed in this adminis-
tration’s war of choice.

And even as this morass in Iraq wors-
ens, more than 90 percent of the Amer-
ican deaths have come about since
President Bush declared an end to
major combat operations. The adminis-
tration’s plan, if it ever even had one,
has simply failed to evolve. So the
budget deficit soars, gas prices rocket,
billions upon billions of taxpayer dol-
lars that are needed here are sent
there, and the numbing count of dead
and wounded continues to soar.

Beyond the power of any prosecutor,
it is history that will indict this ad-
ministration.

———

The SPEAKER pro tempore. Under a
previous order of the House, the gen-
tleman from Texas (Mr. PAUL) is recog-
nized for 5 minutes.

(Mr. PAUL addressed the House. His
remarks will appear hereafter in the
Extensions of Remarks.)

——————

EXCHANGE OF SPECIAL ORDER
TIME

Ms. KAPTUR. Mr. Speaker, I ask
unanimous consent to claim the time
of the gentleman from Texas (Mr.
PAUL).

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
woman from Ohio?

There was no objection.
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