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EXTENSIONS OF REMARKS

FIRST BIODIESEL FACILITY IN
THE 26TH DISTRICT OF TEXAS

HON. MICHAEL C. BURGESS

OF TEXAS
IN THE HOUSE OF REPRESENTATIVES

Tuesday, April 5, 2005

Mr. BURGESS. Mr. Speaker, | rise today to
commend the City of Denton, under the lead-
ership of Mayor Euline Brock, for its commit-
ment to renewable energy. The City of Denton
has teamed up with Biodiesel Industries, Inc.,
to construct the world’s first renewable bio-
diesel facility. This facility opened at the City
of Denton Landfill on March 29, 2005.

Biodiesel is a nontoxic, biodegradable alter-
native to petroleum diesel that substantially re-
duces air pollution. The Denton facility dem-
onstrates a further commitment to clean en-
ergy by powering the facility by renewable
biogas extracted from the adjacent City of
Denton Landfill. The facility’s expected initial
production capacity will be approximately three
million gallons of pure biodiesel per year. The
fuel will be used by the City of Denton’s entire
diesel fleet and will also be sold through re-
gional distribution channels to promote private
participation.

The City of Denton’s use of a biodiesel fuel
mix is expected to reduce emissions by twelve
tons per year. The opening of this facility dem-
onstrates Denton’s dedication to cleaning up
the air we breathe—this is especially important
in the North Texas region as we work to com-
ply with Clean Air Act requirements. Addition-
ally, this opening shows Denton’s commitment
to reducing air pollution, foreign oil depend-
ency and generating local economic develop-
ment.

As a nation, we need to look for affordable
renewable fuel sources for our future. The City
of Denton has shown how partnerships be-
tween local governments and private firms can
help to protect the environment in an economi-
cal feasible way. | would like to applaud the
City of Denton for their leadership on this
issue.

—————

HONORING THE LIFE OF ANDREW
J. MAIR

HON. MARILYN N. MUSGRAVE

OF COLORADO
IN THE HOUSE OF REPRESENTATIVES

Tuesday, April 5, 2005

Mrs. MUSGRAVE. Mr. Speaker, | rise today
to honor the life of an extraordinary American,
Andrew “Andy” Mair. Through Andy’s incred-
ible careers, he has traveled the world and
had many exciting experiences. | am glad to
take this opportunity to share with you his life.

At age twenty-two, Andrew J. Mair married
his wife Norma Asmus. In the following sev-
eral years they had two daughters, purchased
a farm, and settled in Fort Collins. He became
President of the Larimer County Farm Bureau.
He was a member of the Boxelder School

Board, and Elder in the Fort Collins Pres-
byterian Church.

At age thirty-three, Andy sold his farm and
moved to Denver so he could attend the Uni-
versity of Denver. After graduating he took a
job with the Colorado Farm Bureau. Andy also
worked for the United States Department of
Agriculture as the Director of the Denver Of-
fice of Conservation and Stabilization. Three
years later, he was transferred to the U.S. De-
partment of Agriculture in Washington, DC.

With the U.S. Department of Agriculture,
Andy made his first trip around the world. One
year later, Andy was appointed as Administra-
tive officer in the American Embassy in Rome,
Italy. There, Andy met Pope John Paul VI and
handled logistics for President John F. Ken-
nedy, including three trips for Jacquelyn Ken-
nedy, and two trips for Vice President John-
son.

Another exciting point in Andy’s career was
when he was appointed as the Deputy Assist-
ant Secretary for International Affairs and
Commodity Programs. He served as the head
of the United States Delegation to all United
Nations Food and Agricultural organizations in
Rome. He also represented the United States
at the United Nations headquarters in New
York for their World Food Program.

Through his vast experiences while working
for the government, Andy has earned several
awards including the U.S. State Department’s
Meritorious Honor Award, and the U.S. De-
partment of Agriculture’s Award of Distin-
guished Service. He received his most cher-
ished award in 1983, the National Farm Bu-
reau Award. To this day, Andy is still the only
Coloradan to have received this award.

Andy’s accomplishments are numerous and
ongoing. Just this year, Andy was approached
by Colorado State University’s Agriculture De-
partment requesting his papers, records and
letters to be placed in the CSU Agriculture Ar-
chives. Andy’s philosophy is to make the most
of every opportunity.

| ask my colleagues to join me to recognize
the outstanding acts of service by Andrew J.
Mair.

A TRIBUTE TO MADELEINE GOLDE

HON. EDOLPHUS TOWNS

OF NEW YORK
IN THE HOUSE OF REPRESENTATIVES

Tuesday, April 5, 2005

Mr. TOWNS. Mr. Speaker, | rise in honor of
Madeleine Golde who has dedicated her ca-
reer to strengthening our health care system
for hard working Americans across this coun-
try.

As the Deputy Director for Health Care Leg-
islation and Senior Legislative Advocate for
the Service Employees International Union
(SEIU) national office in Washington, DC,
Madeleine has been a key healthcare advo-
cate on Capitol Hill regarding federal policy.
After nearly 7 years of service, Madeleine is
retiring from SEIU. SEIU represents 1.8 million

working people in the areas of health care,
public service, building service, industrial and
allied trades.

Madeleine has been instrumental in fash-
ioning both the strategy and substantive health
care policy to advance the goals of SEIU. She
has made countless visits to Capitol Hill on
the behalf of American workers to meet with
congressional staff on important health care
policy issues. She has also worked with nu-
merous organizations that share SEIU’s goal
of improving our nation’s health care system.

Most important, Madeleine has been an im-
portant partner with the City of New York in
advancing several important health care
issues, including fiscal relief for Federal Med-
icaid matching rates, bioterrorism, Bioshield |
and Il, Ryan White Title |, Disproportionate
Share Hospital (DSH) funding, smallpox vac-
cinations, indigent care costs for undocu-
mented immigrants, Capital Asset Realign-
ment for Enhanced Services (CARES) Com-
mission, disaster response capabilities, immu-
nizations for children, the adult vaccine pro-
gram, and Medicare.

Most recently, she worked with New York
City to insure the passage of the Smith Binga-
man amendment, which blocked Senate pas-
sage of $14 billion in budget resolution cuts to
Medicaid and called for Congress to have a
bipartisan commission on Medicaid.

Mr. Speaker, Madeleine Golde has been a
leader in advocating for a health care system
that ensures all Americans have quality and
affordable health care coverage. As such, she
is more than worthy of receiving our recogni-
tion today and | urge my colleagues to join me
in honoring this truly remarkable person.

———

HONORING SODUS SPARTANS’
BOYS BASKETBALL CLASS C
STATE CHAMPIONSHIP

HON. JAMES T. WALSH

OF NEW YORK
IN THE HOUSE OF REPRESENTATIVES

Tuesday, April 5, 2005

Mr. WALSH. Mr. Speaker, | rise today to
congratulate the Sodus Spartans for their vic-
tory over Faith Heritage to capture the 2005
Class C State Championship title. The 76-65
win marked the first state championship for
the boys’ basketball team as well as the
Sodus School athletic program.

Emanuel Reaves and Gregory Logins led
the team, scoring 17 and 22 points, respec-
tively. They are currently 27-0 and are looking
to capture the number one spot in the state
within their class. Coach Jim Sergeant and the
team deserve recognition for their consistent
hard work and attaining the championship title.

Coaches Jim Sergeant, Alan H. Granger,
and Robert Miranda, as well as players Robert
McDowell, Emanuel Reaves, Johnny McCray,
Roderick Johnson, Gregory Logins, Matthew
Sombathy, Antonio Parker, Jeffrey Kuhn, Den-
nis Gorobtschuk, Jaroslaw Konikiewicz, Hauke
Bruns, Brian Hanagan, Lionel Webber, and
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Paul Morales were all instrumental in reaching
state champion status.

| commend the Sodus basketball team for
their determination and exceptional season.
Their outstanding achievements have set a
standard that other teams should follow. Con-
gratulations and good luck on future seasons.

————

HONORING THE RETURN OF
SOLDIERS FROM IRAQ

HON. JEB HENSARLING

OF TEXAS
IN THE HOUSE OF REPRESENTATIVES

Tuesday, April 5, 2005

Mr. HENSARLING. Mr. Speaker, today |
would like to honor several members of our
Nation’s military who have recently returned
home after serving our country with distinction
in Iraq.

Specialist Rocky Padgett, Specialist Chad
Sumner, Specialist James Tyson Zigler, Spe-
cialist Bud Rath, Specialist Bradrick Graves,
Specialist James Arnold, Specialist Jason
Yanna, Specialist Michael Easdon, Corporal
Jason W. Fitzgerald, Sergeant Christopher
Callaway, and Sergeant John L. Tetty all de-
serve our deepest appreciation and respect. In
the face of tremendous danger, these 11 men
bravely answered the call of duty to fight our
enemies abroad so that we would not have to
fight them here at home. Because of their ef-
forts, America is safer today than it was just
2 years ago.

On behalf of the grateful citizens of the Fifth
District of Texas, it is my pleasure to welcome
these heroes home. America owes these men,
and all who serve beside them in the War on
Terror, a tremendous debt, one that we will
probably never be able to fully repay. Today,
we thank them for their courage, their patriot-
ism, their service, and their sacrifice.

As these men return to their families,
friends, and the lives they left behind, | want
to ensure that they do so secure in the knowl-
edge that it is through their service that Amer-
ica will one day be free from the horrors of ter-
rorism. It is because of their service, that fu-
ture generations of Americans will be able to
enjoy freedom, peace, prosperity, and the
many other blessings that God has bestowed
upon this great land, the United States of
America.

Gentlemen, on behalf of a grateful Nation,
welcome home.

——————

JOHN LAFALCE’S VIEWS ON BASEL
II

HON. BARNEY FRANK

OF MASSACHUSETTS
IN THE HOUSE OF REPRESENTATIVES

Tuesday, April 5, 2005

Mr. FRANK of Massachusetts. Mr. Speaker,
my predecessor as the Ranking Minority Mem-
ber of the Committee on Financial Services,
John LaFalce, made enormous contributions
during his tenure in Congress to our delibera-
tions on financial services issues, and as a
private citizen, he continues to do so. | have
myself benefited in a number of conversations
from his knowledge and wisdom about a
range of issues. One of those about which he
is most concerned is the current plan for a
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change in international financial regulations
known as Basel Il. On March 11, John La-
Falce published a very thoughtful, well-in-
formed article in the American Banker, out-
lining his concerns about the implications of
Basel Il. This is a subject currently before us
in the Financial Services Committee, and
while not widely known, is of great importance
to our financial system. Because of that, | ask
that the article by John LaFalce expressing his
deep reservations about Basel Il be printed
here.
BASEL II PLAN IS A CRISIS IN THE MAKING

In the coming year Congress and U.S. bank
regulators will decide whether to adopt new
capital regulations that would impact the
entire U.S. banking system.

Current discussions about Basel II are fo-
cusing on the minute details, rather than the
more important question of whether the pro-
posed accord makes any sense at all. In my
view, Basel II is fundamentally flawed, and
actually dangerous, for numerous reasons.

First, it is based on a fanciful premise that
sophisticated risk-management models en-
able banks to allocate capital to each asset
that is neither too low, nor too high, but just
right. I hope my former colleagues and oth-
ers do not gamble the stability of our domes-
tic and global financial system on this the-
ory.

Recent financial crises, such as at Long-
Term Capital Management, should serve as
stark reminders that all models, no matter
how sophisticated, are subject to unpredict-
able market forces and, most important,
human judgments, mistakes, and even ma-
nipulation.

With every large bank in the world lining
up to play the Basel II capital game, and a fi-
nancial system that is increasingly inter-
dependent, the consequences of even an inad-
vertent mistake could be devastating. The
odds are too high that Basel II, if adopted,
could trigger a systemic financial crisis.

Second, Basel II's proponents have been
too quiet about the most fundamental tenet
of banking regulation—safety and sound-
ness—and the critical role that an adequate
capital cushion plays in the safe and sound
operation of our banks and banking system.
A Basel II regime would be reckless, unsafe,
and unsound, inter alia, because:

It would allow banks to use complex risk-
based models that few if any corporate ex-
ecutives or directors will ever comprehend
adequately, if at all, and models that the
regulators will lack the resources and tech-
nical skills to supervise adequately.

It is an ominous sign that the regulators
recently published a formula that would
have caused banks to underestimate their
capital needs for retail credits by 60 to 70%.

Banks will implement Basel II only if they
know their capital requirements will decline.
That will also create powerful incentives,
competitive pressures, and irresistible temp-
tations for the nation’s largest banks to re-
vise their models over time to achieve the
lowest amount of capital reserves possible.

Banks will be able to artificially improve
their performance by manipulating capital
levels, much as we have seen some compa-
nies manipulate earnings.

The new capital regime will seriously un-
dermine the competitive viability of small to
medium-size banks because of the dramati-
cally lower capital levels that the largest
banks will achieve. We now know that two
former Federal Reserve economists came to
that very conclusion in a paper that is being
published independently.

Third, Basel II is overly optimistic about
the ability and resources of regulators to su-
pervise the new and complex capital rules.
As Standard & Poor’s has pointed out, ‘“‘Na-
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tional bank regulators could be overwhelmed
by the implementation of Basel II, with its
intensive need for verification of the inter-
nal systems and databases of individual
banks.”

In addition, although the new accord al-
lows regulators to make discretionary cap-
ital adjustments, banks will likely resist or
seek to influence these adjustments, particu-
larly after spending tens and even hundreds
of millions of dollars developing their mod-
els.

As for market oversight, I discount that
almost entirely. We are already seeing re-
sistance by banks to making public disclo-
sures about their models, ostensibly because
of concern over the potential litigation expo-
sure. Neither the markets nor the regulators
nor most corporate officers or directors will
be in any position to comprehend the under-
lying assumptions and idiosyncrasies built
into the banks’ models or to react quickly
enough to emerging crises.

Fourth, some in the Federal Reserve would
like us to believe that adoption of Basel II is
necessary and inevitable. It is neither. De-
spite the perceived momentum behind Basel
II, the accord seems to have little support
beyond a few forceful players at the Federal
Reserve and the handful of the largest banks
that stand to gain the most because of re-
duced capital requirements.

I am convinced that the seasoned execu-
tives of some, if not most, of the nation’s
largest banks would themselves, in private
conversation, acknowledge the folly of Basel
II. Many former regulators have expressed
serious reservations about, if not outright
opposition to, Basel II, including Jerry
Hawke, Bill Isaac, Bill Seidman, and others.
Powell is apparently sufficiently concerned
that he has reignited the debate over the
FDIC’s authority to examine banks already
being examined by other federal regulators.

The fact that the chairmen and ranking
members of both the House Financial Serv-
ices Committee and its financial institutions
subcommittee introduced legislation Thurs-
day that could slow down or even prevent
adoption of Basel IT should also send a strong
signal to the regulators.

Fifth, I am not even convinced that the
Federal Reserve itself fully embraces Basel
II, or even adequately understands many of
its implications. Some prominent members
of the Federal Reserve may still mistakenly
believe that regulatory capital does not af-
fect competition or the pricing and strategic
decisions that banks make. This misconcep-
tion could help explain their preference for
theoretical models rather than practical re-
alities.

Chairman Greenspan has been largely si-
lent in the Basel II debate, although the
irony is that he prudently questions the suf-
ficiency of the capital levels at Fannie Mae
and Freddie Mac. But Basel IT would actually
allow banks to hold less capital for the same
mortgage assets than Fannie Mae and
Freddie Mac are required to hold.

Current estimates of the capital that Basel
II banks would have to hold for mortgage as-
sets would also be at or below the capital
level that led to the savings and loan crisis.

Some at the Federal Reserve appear to be
more attuned to the importance of maintain-
ing adequate regulatory capital reserves.
Timothy Geithner, the president and CEO of
the Federal Reserve Bank of New York, re-
marked recently that it was important for
the nation’s largest financial institutions to
“maintain an ample capital cushion over and
above the high regulatory thresholds.”

He added that ‘‘because of the broader im-
plications of a failure for the financial sys-
tem and for the economy as a whole, the su-
pervisory framework for the largest system-
atically significant banking organizations
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