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many Mexican cowboys, who were
known to be some of the best in the
State.

The Spanish Ranch became one of
the largest ranches in the history of
Nevada, encompassing 60,000 acres.

The important role of Latinos in Ne-
vada has continued right up to this
day. In 1976 a small group of Cuban
Americans established the Latin Cham-
ber of Commerce in Las Vegas with the
goal of promoting the economic ad-
vancement of the Latino community
and the State of Nevada.

Since then the Latin Chamber of
Commerce has played an important
role in Nevada’s Hispanic community.
Its members have successfully advo-
cated for educational equality and
equal government hiring practices.

In the Reno area, the Northern Ne-
vada Hispanic Chamber is also a strong
force for progress.

These are just a few of the contribu-
tions that Hispanics have made to Ne-
vada.

As you can see, Hispanics have been
in Nevada since before it became a
State, and they continue to play an im-
portant role today both in my State
and throughout the country.

I would like to commend Dr. M. L.
Miranda for his pioneering scholarship
of Hispanics in Nevada. Without his
original research, there would be little
acknowledgement of the influence of
Hispanics throughout Nevada’s history.

I would also like to acknowledge the
many Hispanics serving in our armed
forces.

This is a critical time in our Nation’s
history, and our troops are deployed all
around the world. Many Latinos have
followed the call to service, and they
risk their lives every day in defense of
our freedom at home.

I am sincerely grateful to all those
who leave their families behind to
serve their country.

On this, the first day of Hispanic Her-
itage Month, I am honored to have
been able to share with you the stories
of some of the Hispanics that helped es-
tablish the ‘‘Battle-Born state,” and to
pay tribute to the diversity of this
great Nation.

The PRESIDING OFFICER (Mr.
SMITH). The Senator from Idaho is rec-
ognized.

Mr. CRAIG. Mr. President, I come to
the Senate floor on another topic at
this moment, but I want to reflect
briefly on what my colleague from New
York said about the Hispanic commu-
nity of New York. I would like to speak
about the ones of Idaho. They are some
of the most upwardly mobile, achieving
communities in my State today, with
great successes. They are out to be-
come Americans, or are becoming
Americans, by their ingenuity, cre-
ativity, and their energy. While I don’t
think they are looking for a handout,
they are certainly looking for a hand
up, and they are getting that. I am
proud of them, and they have every
reason to be proud of themselves dur-
ing this month as we celebrate their
heritage.

CONGRESSIONAL RECORD — SENATE

ENERGY

Mr. CRAIG. Mr. President, I come to
the floor to talk about energy once
again. Here we are now, with record
gas and oil prices, and several of the
opponents of the energy bill produced
by Senator DOMENICI, myself, and oth-
ers—my Democrat colleagues on the
other side of the aisle—are now claim-
ing that the bill does little, if it were
passed and if it were law, to reduce our
dependence upon oil or other fossil
fuels. Less dependence is something we
all share.

First of all, I challenge my Demo-
cratic opponents to pass the law. First
pass the law, get it into production, see
where it takes us, instead of simply
carp and carp very loudly about energy
prices and dependency on oil, and then
do nothing about it except talk in po-
litical terms in a very political year.

What I am going to suggest and show
you in the next few moments about one
aspect of the bill—one relatively small
aspect of the bill—I think argues that
if the bill were law today and if it were
allowed to be implemented, it would
give us the opportunity to rapidly
begin to decrease our dependence on
foreign oil and other fossil fuels.

The one provision I am talking about
in the bill by itself could reduce our de-
pendence on gas and other foreign oils
by as much as 12 billion gallons. To un-
derstand how wrong my Democratic
colleagues are on this issue, let’s look
at the provisions of the bill that would
enable loan guarantees to help Kkick-
start the cellulose ethanol industry.
Cellulose ethanol could develop very
quickly as an industry and have a
major impact on rural incomes and the
environment as well as our energy se-
curity.

What is cellulose ethanol? Cellulose
ethanol looks, smells, and acts like
regular ethanol, but instead of being
made from corn, it is made from what
we call agricultural residues. Agricul-
tural residues are a part of the plants
for which we have no commercial pro-
ductive use today. When a crop is
grown—grain, for example—we use the
grain for food, both animal food and
human food. Some of the plant is often
left on the ground to keep the soil fer-
tile and from eroding. We call it straw.
And the rest must be disposed of as a
form of residue. Sometimes it is
burned, sometimes it is bailed and used
for livestock bedding, and a variety of
other purposes. But residue is straw
from which wheat and barley grow in
my State and nearly every other State
in the Nation. It is the corn stover, the
stalks, the husks, the cobs from the
Corn Belt. It is the sugar bagasse or
cotton stalks from Florida or Texas. It
is that residue that American agri-
culture produces.

Farmers often pay to dispose of this
material. We have known for a long
time that cellulose in this material can
be transformed into hydrocarbons. Now
it seems that the technology to do so is
closer than ever before.

The Wall Street Journal reported on
April 21 of this year that Iogen, a Cana-
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dian company, had begun to produce
cellulose ethanol commercially. That
ethanol produced from wheat straw is
now being sold and used in small quan-
tities in Ottawa and surrounding areas.

The cover of the August 30 issue of
Fortune magazine, a magazine I hold in
my hand, says ‘“‘How to Kick the Oil
Habit.”” The article mentions alter-
native fuels as one of the four ways to
kick the habit. It also focuses on Iogen
and cellulose ethanol in this article. So
cellulose ethanol seems to be on its
way.

But why should any of us care about
this? What does it have to do with our
Energy bill? The Energy bill contains a
provision that would allow commercial
cellulose ethanol production to begin
in the United States within a matter of
a couple of years.

Iogen has partnered with Shell Oil,
and together they want to build the
world’s first full-scale cellulose ethanol
production facility right here in the
United States. But as long as the En-
ergy bill is stalled, so is this project. A
lot of lipservice can be given, but until
this Congress acts and until my col-
leagues on the other side of the aisle
line up with us to allow this tech-
nology to come on line, there can be a
lot of talk, but the dependence on for-
eign oil will continue.

Also stalled today would be an oppor-
tunity to begin to fill the gas tanks of
Americans with a fuel that would be
grown in the heartland of America.
Certainly, we have and will continue to
use corn-based ethanol, and the Energy
bill I talk about would go a long way
toward bringing more of that into pro-
duction. But there is a limit as to how
much corn we can dedicate to energy
production.

On the other hand, with cellulose
ethanol, we are not talking about
small quantities. This summer, Sec-
retary of Agriculture Ann Veneman an-
nounced the results of a study that
showed there is enough agricultural
residue produced on our farms to sup-
port 200 of these types of ethanol
plants and that those plants could dis-
place 7 to 10 percent of the gasoline we
consume today. That is a reasonable
guesstimate.

You have heard me right: If we get
this industry going by simply using
waste materials from America’s farms,
we could knock almost 10 percent off
our gas imports. What does that say as
to our ability to negotiate in a world
market? It says a great deal because
now we have leverage, and the leverage
is a product being produced right here
at home.

This will not happen unless we are
able to implement this bill and bring it
on board. Just one cellulose ethanol
plant would enhance energy security
by replacing a gasoline component of
the crude oil imports from 2.4 to 2.9
million barrels per year; increase farm
income by $25 million per year by cre-
ating economic value for residues that
currently, as I said, have little to no
value or are simply viewed as waste;
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create economic development by cre-
ating over 1,000 new jobs during peak
construction, and almost 200 new per-
manent jobs and about 450 spinoff jobs.

That is positive economics when you
can talk in those terms, and those
terms are not just talk. That is reality
if we implement the Energy bill.

It would reduce net emissions of car-
bon dioxide by 355,000 metric tons an-
nually and would reduce emissions of
major air components targeted by the
Clean Air Act.

A mature cellulose ethanol industry
based on agricultural residues alone
would multiply these benefits: Enhance
U.S. energy security by displacing up
to 10 to 12 billion gallons of gas annu-
ally, which represents 7 to 10 percent of
current U.S. gas consumption; provide
approximately 200 to 300 rural commu-
nities with more jobs and farmers with
more income, and certainly a stronger
economy for American agriculture; re-
duce carbon dioxide, CO2, emissions
from 65 to 100 million metric tons.

We are talking about putting money
into U.S. farmers’ pockets instead of
the pockets of the oil sheiks of the
Middle East.

About 29 States currently produce
ethanol, and those States clearly have
the ability to produce cellulose ethanol
in a tremendous way. Chart 1 shows the
States that are capable of doing that.
Can you imagine, instead of having
only a few oil-producing States in our
Nation, we would have nearly 25 States
capable of producing? That is the value
of this program, and adding nearly $25
million a year to the local economy.
That is what we are talking about with
regard to this Energy bill and what it
could do.

So not only are we talking about
that, but our second chart shows what
is extremely important, and that is in
carbon savings reported by various
studies by bringing this kind of produc-
tion online. Reducing demand on gaso-
line from foreign oil from 15 to 20 per-
cent creates anywhere from $5 billion
to $7.5 billion annually in economic
growth in rural America. That is what
we are talking about, and that is what
I think chart 3 represents so clearly. It
is tremendously important.

Here is today’s gas engines, in rela-
tion to greenhouse gas emissions. Here
is the diesel hybrid that we are all ex-
cited about today in hybrid production,
again a decline. Here is the hydrogen
fuel cell car. Our President has been
leading and talking about the new hy-
drogen technologies for surface trans-
portation. Then we have today’s eth-
anol engine, today’s ethanol fuel cell
engine.

As a country, we are simply on hold
at this moment because for 5 long
years this Congress has debated but has
refused to pass a comprehensive na-
tional energy policy that not only ad-
vances these technologies but
incentivizes the marketplace to go
after these technologies.

So when our colleagues on the other
side of the aisle simply say the Energy
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bill will do nothing for the American
consumer, I say politically and in re-
ality, shame on them. They know bet-
ter. They worked with us in trying to
develop this bill over the last 5 years.
It has become a bipartisan working
piece in a very comprehensive way.

Today, I have taken just a small
piece of that bill, the cellulose ethanol
production capability of this country,
and to suggest that it would reduce our
dependence by 12 percent or even more,
that it would improve American agri-
culture and put $256 million a year into
the heartland of America, oh, my good-
ness, we cannot as a country look for-
ward in that way, shame on us.

I hoped we could have passed a na-
tional energy bill this year. We are cer-
tainly going to in the future because
the American public, I trust, is going
to get fed up with paying $2.10 or more
a gallon for their fuel and finding
themselves increasingly dependent
upon the Middle East. That is some-
thing the American consumer should
not tolerate and that the American
politician ought not stall out or block
from happening.

I yield the floor.

The PRESIDING OFFICER. The Sen-
ator from Louisiana is recognized.

Ms. LANDRIEU. Mr. President, I ask
unanimous consent to speak for up to
10 minutes.

————
CONSERVATION ROYALTIES

Ms. LANDRIEU. Mr. President, I see
my colleague from Tennessee is again
on the Senate floor, and it is my pleas-
ure this afternoon to spend a few min-
utes with him marking the 40th anni-
versary of the creation of the Land and
Water Conservation Fund, a fund that
has been extraordinarily helpful and
useful to Governors, mayors, local
elected officials, and advocates for con-
servation and for preservation for these
40 years.

When it was passed and signed into
law by President Lyndon Johnson, it
was a very farsighted and bold legisla-
tion that acknowledged that one of the
great characteristics that separates
America from the rest of the world,
particularly the old world represented
by the European countries. The essence
of America, having such great expanses
and great outdoors, separates it from
an old world that was relatively small
geographically and somewhat cramped.
The United States of America has
many special characteristics about it,
but the one that really stands out that
people of all political persuasions and
from all geographic areas really appre-
ciate and grasp is the value of the vast-
ness of our land and the great open
spaces. Our mighty rivers, our deep
canyons, our extraordinary lush forests
and green spaces, our breathtakingly
beautiful deserts are all the things that
make this country what it is.

Although the country was created
this way and a great gift to all of us
from the Creator, it is not going to
stay this way unless we take some af-
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firmative actions to preserve what we
can, to give our people and our popu-
lation places to grow, expand, earn
livings, and create jobs. We have an ob-
ligation, as stewards, as the Senator
said earlier, not just to our constitu-
ents but actually we have a moral obli-
gation to the Creator who created this
beauty to be good stewards of the land
and the gift that has been given.

Looking at the 40th anniversary of
the Land and Water Conservation
Fund, while we have done a good job,
while we have made a fine effort, while
we can point to many success stories of
the Land and Water Conservation
Fund, I stand today on the 40th anni-
versary with the Senator from Ten-
nessee to say that we must do better.
There are terrible gaps in funding that
are leaving beautiful States such as
Tennessee and magnificent States such
as Louisiana and other States through-
out our Nation desperate for Federal
help to finish the good work that was
started late in the last century.

President Roosevelt, who is even
credited today with being such a great
visionary conservationist, was an advo-
cate of the preservation of special
places in America. That is what we
come today to talk about, how impor-
tant it is to recommit ourselves, on
this 40th anniversary, to setting aside
the proper amount of money, not more
than we need but an adequate amount
of money to help our Governors and
our mayors and support a new effort
for wildlife preservation and support
our coastal areas in light of the origi-
nal vision of the Land and Water Con-
servation Fund.

So the Senator from Tennessee and I
have introduced the Americans Out-
doors Act of 2004. I commend the chair-
man, PETE DOMENICI from New Mexico,
who, in this very challenging year, has
already allowed us a hearing on this
bill. We look forward to working with
the members of the Energy Committee,
which has jurisdiction, of course, and
the Department of Interior as we move
this great legislation through seeking
a more reliable source of funding.

We propose in our legislation to basi-
cally establish the same conservation
royalty that the Federal Government
now gives for onshore production of oil
and natural gas. This bill will create a
conservation royalty for offshore pro-
duction of oil and natural gas and have
it distributed in a way that com-
plements and fulfills the promise of the
Land and Water Conservation Fund. It
is like saying the great wealth of this
resource, of oil and natural gas, should
be invested, as the Senator said, in the
Federal Treasury to help economic de-
velopment and building highways and
the space program and should support
our military.

A large percentage of these tax dol-
lars should go for general uses, but a
small percentage, 256 percent of these
billions of dollars that are generated,
should really go to a conservation roy-
alty to acknowledge the creation that
we have inherited, to acknowledge the
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